STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
DEPARTMENT OF BUSINESS REGULATION
1511 PONTIAC AVENUE
CRANSTON, RI 02920

IN THE MATTER OF:

SUN LEE ENT. INC., : DBR No. 11-L-0006
d/b/a MAI TAI RESTAURANT,

RESPONDENT.

CONSENT ORDER

The Department of Business Regulation (“DBR”/”Department™) and Sun Lee Ent. Inc.,
d/b/a MAI TAI Restaurant (“Respondent™) hereby propose the following terms to resolve
the above-captioned matter:

1. The Respondent acknowledges that DBR has alleged certain Facts, Statutory
and Regulatory Authority and Statutory Violations in an Emergency Cease
and Desist Order and Notice of Opportunity for Hearing (“Emergency Order”)
in this matter. The Emergency Order is attached hereto as Exhibit One.

2. The Department represents that had this matter gone to hearing, the
Department would have been prepared to present witnesses, documents, and
other evidence of Respondent’s violations to support the alleged violations in
the Emergency Order.

3. The Respondent acknowledges that had this matter proceeded to hearing that
DBR would have been able to establish a factual basis to support violations
of: (1) R.I. Gen. Laws § 3-7-7 and CLR 8 Rule 44 by operating a food

establishment and serving liquor therein without a license; (ii) R.I. Gen. Laws




§ 3-8-6(c) by failing to use and provide a minor book; (iii) R.I. Gen. Laws §

3-7-6.1 by failing to implement alcohol server training; (iv) R.I. Gen. Laws §

3-7-7 and CLR 8 Rule 21 by failing to comply with Food Safety Manager and

Food Business Certificate requirements; and, R.I. Gen. Laws § 3-7-26(b) and

CLR 8 Rule 16 by offering free shots and by offering reduced drink prices on

Monday.

Respondent has provided evidence of compliance with the violations cited in

Paragraph 3 above and/or has confirmed a willingness to comply with the

violations cited herein.

Respondent has fired its former bartender and hired a bar manager with

requisite training and experience to ensure compliance with all statutory and

regulatory requirements.

Respondent voluntarily waives its right to complete the hearing process,

voluntarily waives his right to appeal to Superior Court, and acknowledges that it

has remedied all alleged violations and has taken all necessary action to allow

Respondent to obtain and maintain the License in good-standing.

Respondent must:

A. Pay a total administrative penalty of two thousand five hundred dollars
($2,500) commencing with five hundred dollars ($500) payable on July
1, 2011 and five hundred dollars ($500) payable on the first day of the
following five (5) months;
B. Maintain and ensure compliance with all statutory and regulatory

requirements and if a Certificate of Good Standing is not obtained by




December 1% of every year, cease operations on December pursuant to
R.I. Gen. Laws § 3-7-24 and CLR 8 Rule 44.

8. Should Respondent fail to comply with the terms of this Consent Order, the
Department will initiate further administrative proceedings to impose penalties against
Respondent including, but not limited to: i) suspension, ii) revocation, and/or iii) such
additional administrative penalties as deemed appropriate by the Department. Respondent
shall be provided with notice and opportunity for hearing should the Department decide to

take such further action.

CONSENTED TO AS-TQ FORM AND SUBSTANCE BY:
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Auth resentative Respondent:
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Maria D'Alessandro

Deputy Director, Division of
Commercial Licensing

Date: B a6- Date:__ 4 ,} I j I

By: Se’eﬁ A. PerlmufferEsq
Counsel for Respondent

Department:

Yy

By:  Neena Sinha Savage, Eeg.
Chief of Legal Services
Department of Business Regulation

Date: jjﬁ /3"’/ v

/\m/

f. Sun Lee
Current Owner and Authorized
on Behalf of Respondent

Date: 2>-06-11
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ORDER
/|
[ hereby 2 N approve reject the Consent Order as agreed to by and
between the parties in the above entitled matter.

Order Number: / |0 /7//

Entered: /& Z‘%;) 2011

Paul E. McGre y
Director
Department of Business Regulation

THIS CONSENT ORDER CONSTITUTES A FINAL ORDER OF THE
DEPARTMENT OF BUSINESS REGULATION PURSUANT TO RHODE
ISLAND GENERAL LAWS TITLE 42, CHAPTER 35. AS SUCH, THIS ORDER
MAY BE APPEALED TO THE SUPERIOR COURT SITTING IN THE COUNTY
OF PROVIDENCE WITHIN THIRTY (30) DAYS OF THE DATE OF THIS
DECISION. SUCH APPEAL, IF TAKEN, MAY BE COMPLETED BY FILING A
PETITION FOR REVIEW OF SAID COURT. HOWEVER, RESPONDENT
UNDERSTANDS THAT BY WAIVING ITS RIGHT TO A COMPLETE
HEARING AND AGREEING TO THIS CONSENT ORDER, THE ABOVE
RIGHTS ARE WAIVED AND IF ANY TERMS OF THIS CONSENT ORDER
ARE VIOLATED, RESPONDENT'S LICENSE SHALL BE SUBJECT TO
SUSPENSION OR REVOCATION.




CERTIFICATION

7t prae
[ hereby certify that on this / /fﬂ} day of Mareh 2011 a copy of this Order to Show
Cause, Notice of Hearing and Appointment of Hearing Officer was sent by first class
mail postage prepaid and certified mail and email to:

Counsel for Respondent:
Seth A. Perlmutte, Esq.
Perlmutter Law Offices
949 Park Avenue
Cranston, RI 02910-2721
saperimutter@yahoo.com

Cheryl George, Town Clerk
Town of Coventry

1670 Flat River Road
Coventry, RI 02816

Paul Guertin

RI Division of Taxation
One Capitol Hill
Providence, RI 02903
And by email to:

Maria D’ Alessandro
Deputy Director
Department of Business Regulation

Thomas Broderick
Chief, Auto Wrecking and Salvage Operations
Department of Business Regulation




Exeumyvt A

STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
DEPARTMENT OF BUSINESS REGULATION
1511 PONTIAC AVENUE
JOHN O. PASTORE CENTER
CRANSTON, RI 02920

IN THE MATTER OF:

SUN LEE ENT. INC., : DBR No. 11-L-0006
d/b/a MAI TAI RESTAURANT,

RESPONDENT.

EMERGENCY CEASE AND DESIST ORDER
AND NOTICE OF OPPORTUNITY FOR HEARING

Pursuant to R.I. Gen. Laws §§ 3-2-2, 3-5-21, 42-35-9, and 42-35-14(c),
Commercial Licensing Regulation 8-Liquor Control Administration (“CLR 8”) and
Central Management Regulation 2 — Rules of Procedure for Administrative Hearings
("CMR 27), the Director (“Director”) of the Department of Business Regulation
(“Department”) hereby orders that Sun Lee Ent, Inc. d/b/a Mai Tai Restaurant, located at
856 Tiogue Avenue, in Coventry, Rhode Island, cease and desist from all business
activity. This Order is effective upon issuance.

Upon receipt of a written request for a hearing within thirty (30) days of the date
of this Order, a Hearing Officer will be appointed by the Director and the matter will be
set down for hearing no less than twenty (20) and no more than sixty (60) days from the
date such request is received. The Director will promptiy notify the Respondent of the
time and place for any hearing. If no hearing is requested and none is ordered by the
Director, this Order shall become permanent thirty (30) days after entry and shall remain

in effect unless or until it is modified or vacated by the Director or his successor.




The Director makes the following finds of fact and conclusions of law with

respect to entry of this Emergency Order:
I FACTS

A. Respondent had a Class B liquor license, number 09-B-7 issued by the
Town of Coventry for a location at 856 Tiogue Avenue in Coventry, Rhode Island that
authorized Respondent to keep for sale and sell alcoholic beverages for consumption on
the premises where food is served (“License™).

B. Upon information and belief, the License expired on December 1, 2010
pursuant to R.I. Gen. Laws § 3‘-.‘5-8.1

C. On or about December 22, 2010, an investigator from the Department
conducted an inspection of Respondent’s premises to confirm compliance with statutory

and regulatory requitements and informed Respondent of the following seven (7)

violations:

L. Respondent was serving alcohol with an expired license in violation of
R.I. Gen. Laws § 3-7-7 and CLR 8 Rule 44.

2. Respondent did not have a minor book in violation of R.I. Gen. Laws § 3-
8-6(c)(1);

3. Respondent was given a verbal warning for lacking alcohol server training
cards pursuant to R.I. Gen. Laws § 3-7-6.1;

4. A Department of Health and Safety Food Manager Certificate was not

available for inspection as required by R.I. Gen. Laws § 3-7-7 and CLR §

Rule 21;

'R.I. Gen. Laws § 3-5-8 states:

Expiration date of licenses. — Every license except retaiier's Class F licenses
and retailer's Class G licenses shall expire on December | after its issuance.
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5. A Department of Health Food Business Certificate was not available for
inspection as required by R.I. Gen. Laws § 3-7-7 and CLR 8 Rule 21;

6. Respondent was offering free shots upon any scoring by the New England
Patriots football team in violation of R.I. Gen. Laws § 3-7-26(b); and,

7. Respondent was offering $2.00 Michelob on Monday nights only in
violation R.1. Gen. Laws § 3-7-26(b) and CLR 8 Rule 16, which prohibit
happy hours and any similar type of activities.

D. At the inspection on December 22, 2010, the Department inspector
informed Respondent’s owner that he should contact the State of Rhode Island Division
of Taxation (“Division of Taxation”) and the Town of Coventry to rectify all tax and
licensing issues. The Department inspector also informed Respondent that no alcohol
was to be served until it received a valid liquor license from the Town of Coventry.
Respondent’s owner indicated to the Department’s inspector that he had paid all
outstanding taxes but that payment was later discovered to be a payment for a traffic
violation.

E. Upon information and belief, Respondent was unable to renew said
License due to its failure to obtain a certificate of payment of state taxes as required by

R.L Gen. Laws § 3-7-24.%

?R.L Gen. Laws § 3-7-24 states:

Certificate of payment of state taxes. — Every licensee under this chapter, upon
filing an application for renewal or transfer of a license, shall submit with the
application a certificate executed by the tax administrator, or some employee
designated by the tax administrator, that taxes due the state have been paid. For
the purposes of this section, "taxes due the state" shall include contributions due
including taxes, interest and penalties due to the department of labor and
training pursuant to the employment security act, chapters 42-44 of title 28, and
temporary disability insurance act, chapters 39-41 of title 28. No license under
this chapter shall be renewed or transferred without that certificate.
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F. Upon information and belief, the Division of Taxation revoked
Respondent’s permit to make retail sales due to failure to pay state taxes and thereby
prohibited Respondent from making any retail sales.

G. Upon information and belief, the Division of Taxation conducted an
inspection of Respondent’s premises on January 20, 2011 and witnessed Respondent
making retail sales without a permit and liquor being served by Respondent without a
valid liquor license. The Division of Taxation delivered a Notification To Business
Making Sales at Retail Without a Permit to Respondent on January 20, 2011,

H. On January 24, 2011, a Department inspector arrived at Respondent’s
premises and observed that Respondent was open, making retail sales, and serving
alcoholic beverages at its bar.

IL STATUTORY AUTHORITY

A. R.I. Gen. Laws § 3-1-5 states that “[t]his title shall be liberally construed
in aid of its declared purpose which declared purpose is the promotion of temperance and
for the reasonable control of the traffic in alcoholic beverages.”

B. RI Gen. Laws § 3-2-2(a) states that the Department “has general
supervision of the conduct of the business of...keeping for sale and selling beverages”
and R.I. Gen. Laws § 3-2-2(b) further states that the Department “shall supervise and
inspect all licensed places to enforce the provisions of this title and the conditions, rules
and regulations which the [D]epartment establishes and authorizes.”

C. R.I Gen. Laws § 3-5-21(a) provides that every license is subject to
revocation or suspension and a licensee is subject to fine by the Department, on its own

motion, for breach by the holder of the license of the conditions on which it was issued or




for violation by the holder of the license of any statute, rule or regulation applicable. See
also Kmiec v. Liquor Control Hearing Board, 140 A.2d 133, 136 (R.1. 1958).

D. R.1. Gen. Laws § 42-35-14(c) states, in pertinent part that, “[I]f the agency
finds that public health, safety, or welfare imperatively requires emergency action, and
incorporates a finding to that effect in its order, summary suspension of license may be
ordered pending proceedings for revocation or other action.”

E. CMR 2 Section 4(B) provides that the Department, on its own authority,
may initiate an investigation and take action against a licensee.

F. Under CLR 8 Rule 15 the Department may initiate a hearing on its own
motion to fine, revoke or suspend any type of alcoholic beverage license for any violation
of Title 3 of the General laws of Rhode Island or these regulations. See also Belconis v.
Brewster, 65 R.1. 279, 14 A.2d 701 (1940).

G. CLR 8 Rule 44 requires, in pertinent part, that “If the Certificate of Good
Standing [from the Division of Taxation] is not provided by November 30 the licensee
shall be closed on December 1 and thereafter until said Certificate is so provided.”

118 FINDINGS AND STATUTORY VIOLATIONS

A. Based on the above facts and violation of statutory and regulatory
requirements, the Director finds that Respondent’s willful disregard of statutory and
regulatory requirements is detrimental to the public health, safety, and welfare and
emergency action is required to enforce compliance by Respondent.

B. Based on the foregoing, the Department has reason to believe that
Respondent has repeatedly, since December 1, 2010, violated: (i) R.1. Gen. Laws § 3-7-7
and CLR 8 Rule 44 by operating a food establishment and serving liquor therein without

a license; (ii) R.I. Gen. Laws § 3-8-6(c) by failing to use and provide a minor book; (iii)




R.I. Gen. Laws § 3-7-6.1 by failing to implement alcohol server tfaining; (iv) R.L. Gen.
Laws § 3-7-7 and CLR 8 Rule 21 by failing to comply with Food Safety Manager and
Food Business Certificate requirements; and, R.1. Gen. Laws § 3-7-26(b) and CLR 8 Rule
16 by offering free shots and by offering reduced drink prices on Monday:.
IV.  ORDER
THEREFORE, based upon the foregoing, the Director ORDERS that:
The Respondent shall immediately cease and desist operating its restaurant and

serving alcoholic beverages, pursuant to R.I. Gen. Laws § 42-35-14(c).

Dated as of the Z8 day of January 2011,

WA

Paul E. McGreévy/
Acting Director

If you have any questions regarding the subject matter of this ORDER, please contact
Neena Sinha Savage at (401) 462-9540 or NSSVG1@dbr.ri.gov and reference the case
name and number.

All are welcome at the Rhode Island Department of Business Regulation ("DBR"). If any
reasonable accommodation is needed to ensure equal access, service or participation, please
contact DBR at 401-462-9551, RI Relay at 7-1-1, or email directorofficeinquiry@dbr.ri.cov
at least three (3) business days prior to the meeting,
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CERTIFICATION
[ hereby certify on this o day of January 2011 that a copy of the within Order
was hand-delivered to the following:

Sun Lee Ent. Inc. d/b/a Mai Tai Restaurant
C/O Ngar Len

856 Tiogue Avenue

Coventry, RI 02816

Ngar Len, President
Sun Lee Ent. Inc.

74 Hopkins Hill Road
Coventry, RI 02816

Sent by regular mail, postage prepaid to the following:

Cheryl George, Town Clerk
Town of Coventry

1670 Flat River Road
Coventry, RI 02816

Paul Guertin

RI Division of Taxation
One Capitol Hill
Providence, RI 02908

And by electronic delivery to the following members of the Department of Business
Regulation:

Maria L. I’ Alessandro, Esq.
Deputy Director

Neena Sinha Savage, Esq.
Chief of Legal Services

Thomas Broderick
Chief, Auto Body & Public Protection Inspector
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