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Statement for March 31, 2006 of the AFF'LIATED FM INSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ottt sttt nnenas | srsesantenaes 916,960,387 | ....covvrereerereerereireens | e 916,960,387 | ............. 832,461,215
2. Stocks:
2.1 PrEfEITEA SIOCKS......vorieeiiieciriiite ettt nness s | sesiesseesssesst s st st nnes | woeeseesines e ni e enen | eniesne st (01
2.2 COMMON SOCKS. ... veovererieiireeseiseeeeissiseeese ettt ssssesssssse s ess st ssessssssessessnsnne | sessssessesens 25,337,118 | oo | e 25,337,118 | v 23,994,859
3. Mortgage loans on real estate:
BuT FIESEENS. cooe ettt sttt | Sesebine e sttt et et entens | setebieet bRttt enan st st | Sfesbenstessessensses st (01 U
3.2 Other than fIFSEHENS. ...ttt | soesbsresseesessss s ess s snees | cetesssesssestsnesiestsenstensiens | setsienssnsieneansesnnerenes (01
4. Real estate:
4.1 Properties occupied by the company (less §......... 0
ENCUMDIANCES). ...ttt ettt bbb st en s ssebenns | sbsssessessesssssssessssssssssasans | absssssssssessssssessessnssnsesses | sesessessessssessessesessansans 0 |
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES). .. ..vevevieeietete ettt sttt st s s s benns | sbsssessessesssssssessssesssnsasans | sbsesesssssessssnsessessnssnsenses | sesesssssessssessessesessansns 0 |
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......uvveveeiieeiieieietesisseeisessssessses | crvssessesessssssesssssssssesses | srsesssssssessssessssesssssseses | sesessessessssessesessssassns {01 O
5. Cash ($.....(13,550,202)), cash equivalents ($.....446,332)
and short-term investments ($.....49,295,449)............cc.coovrriiermneriecieeeeee e | oevierissinns 36,191,578 | ..o | e 36,191,578 | .coevnven 40,136,231
6. Contract loans (including §.......... 0 PrEMIUM NOLES).....cvuvveiriireieietieieisiseise s iesse s ssessssssens | eosssessessesssssesessesssssssesses | sssesssssssessesessnsessnssesssses | sesessessessssessessessssansans {0
7. OthEriNVESTEA @SSEIS. ...t | Coneb e es bbbttt | shbebiies b st st b siens | sbenbeensb bbb (0 RN
8. ReCeivables fOr SECUMLIES. ... | sbesisnssanssnnees 405,704 | ... | e 405,704 | .....ccoevenn. 2,407,181
9. Aggregate write-ins for iINVESTEd @SSELS.........cviueiciiciieeiceetc e sbesens | eestesissssssss s esseasnaneas {01 I (01 I {1 I 0
10. Subtotals, cash and invested assets (LINES 110 9)....c.cvuiviieciieiiieseesse e ssssenes | evvseessenns 978,894,787 | ..o (01 I 978,894,787 | .....couu. 898,999,486
11. Title Plants less §.......... 0 charged off (fOr Title INSUMETS ONIY)......cvucueveeieireieiseieiieieiesresieieisnies | eeresnssessssessessessssesessess | sressssssessesssssssesesessssess | sressessesssssssssessssessonns {0
12.  Investment income due and @CCTUBM.............occuuiuiiiiiiiici s | eeviesiianeeenes 9,810,464 | ...t | e 9,810,464 | ....covvvviene 9,299,200
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection............ccccvevves | vovvvierinnn. 78,839,947 | oo 342489 | ..., 75,415,051 | wooverennns 91,740,133
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PrEMIUMS)........ccvvvriiriinieiiis | rerrrereisessissesssnsees | seevssessssesssssssssssssssssenss | sossessnssesessessesessssnnses [0
13.3 Accrued retroSPECtive PrEMIUMS. ..o eiesisse s sssessese s ssessssessessessnss | sressssssessesssssssessessessssess | sresssssessssessnssssessessessssess | sremsessesessssnssessssessonns {0
14. Reinsurance:
14.1 Amounts recoverable from rEINSUIES...........c.coocuiiiciiiiiciissninns | e 43,150,374 | ..o | e 43,150,374 | ............... 76,235,043
14.2 Funds held by or deposited with reinsured COMPANIES...........ccc.veveivierieeiiriiseiieeenien | v 54,017 | oo | e 54,017 | o 66,612
14.3 Other amounts receivable under reiNSUraNCe CONMTACES............cc.ucuuiiinirciiisiinieiiens | e | s | oo LU
15. Amounts receivable relating to UNINSUIEA PIANS..........ccoviirieiiriiririeineseseessesssisseiensees | cosessssssessesessssesssesssssses | seseessenssesesessssesssssesssnes | sesessessessssessessessssansans 0 [
16.1 Current federal and foreign income tax recoverable and interest therEON.............c.cccevveveeiiiies | e, [ | eveesesesises e ssssenes 0 [
16.2 Net ABfErred taX @SSEL........oevcveeeee ettt et st s sa s sss s senses | seesnsassesas 13,488,000 | ...coovreverirereereienieees | e 13,488,000 | .....ccco..... 13,784,000
17.  Guaranty funds receivable Or 0N dEPOSIL............cccvecveveiriiiriicieecee e saens | cvesssiesssssaesnns 274,615 330,591
18.  Electronic data processing equipMENt and SOTWATE. ...........eriureriinrinrissiiniissinsiessesiesssssessesess | sersssssssssesssnssessessanssessens | sesssssnsssssessnssessessessesses | soessesssnssnssmssssssessnsssnsQ | sonsssmssssssssonsssssessonssessens
19.  Furniture and equipment, including health care delivery assets (§.......... 0) 1 verrerreerresesseeeresssnsses | reeesress sttt snesentenes | srssssessens st snssensansenssentans | essessessessessessessessaees {0
20. Net adjustment in assets and liabilities due to foreign eXchange rateS...........c.cccvicciieeiiiiies | e [ e esereaens | sereesessssssesesesesessenes 0 [
21. Receivables from parent, subsidiaries and affiliAtES...........ccccvierreieiieieeeeee e eisies | cevereeisse s sssaenes | eevessessesesessssssseessesessenas | sestesiesssessenaesees e 0 o 17,278,036
22. Health care (§.......... 0) and other aMOUNES FECEIVADIE...........oeuueurreerriririereeeirnetsesesresessssinnssees | coeesneessesssnsisssssesststes | seessssnssssssssssssssssssansesses | stessesssessessanssessessanenns {0
23. Aggregate write-ins for other than INVESted @SSELS..........ccccvivericirieeiee e | ceernisseenans 11,943,337 | oo (O I 11,943,337 | oo 4,612,275
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........ceiueirieinreensseeessessessssessessssessessessssessenses | sevessnens 1,136,455,541
25.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS..........ocuvvreerrerens | verrermrinerennineisieiseessenns
26. TOTALS (LiNES 24 @Nd 25)........ccommererreriiriccrirerinesesesssesssssnsessssesssesssssessssssssssssesssssesssens | sesseesnns 1,136,455,541
DETAILS OF WRITE-INS
090, 1ottt | SRt ettt | ettt | eres et (U
0002, ..ottt Rt es | SeRb ettt | ettt | eees et [V R
0003, ..ottt | SeRe ettt | ettt | eres et (U
0998. Summary of remaining write-ins for Line 9 from overflow page........coocevrieniieinensncseins | e (0 (0 S (1 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)...........ccourvevivirrireiiirieeteeteeisiensnenes | erereresiseiesisesenensenas 0 | oo (O { R 0
2301. Equities and deposits in pools and @SSOCIALIONS. ...........eereirirrrireeiriireierneesereesresesseessssssessens | seesssssssessesnees 250,000 | ..o | e 250,000 | coovoerrereinene 250,000
2302. Accounts Receivable State Tax REfUNDS..........ccccoiriiiiiriiiiissssssssnsenins | i 728,128 | oo | i 728,128 | oo 272,006
2303. Accounts Receivable MISCEIIANEOUS.............cccuiviiiriiiiiissiississsssnissssssssissnins | e 2,008 | .o | e 2,008 | o 1,870
2398. Summary of remaining write-ins for Line 23 from overflow page..........ccevevvveververeeseeeesisees | e 10,963,201 | .ovovveeeeccenad (0] 10,963,201 | ..ocvvvrne 4,088,400
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8DOVE)........cuweurerirmeecrienieeenessrssssesssnresees | cenessensesnes 11,943,337 | v [ I 11,943,337 | oo 4,612,275




Statement for March 31, 2006 of the AFFlLIATED FM INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decerfber 31
Statement Date Prior Year
1. Losses (CUrrent acCident YEAr $.....25,677,895).........cocowureurreereeeeisseeseesieseesessessesssssessessesssssssssssssssssssssssesssssssssessssssessssssnss | sessesssnsssssessssansons 259,818,955 | ..cceveieeeerer 263,595,807
2. Reinsurance payable on paid losses and [0SS adjuStMENt EXPENSES.......c.cveirrirriiirrreeirereieeeiseeeseeesssessseesssssteeesssssssesses | seeessssssssssessesnesesnsnes 3,807,226 | oo 11,915,208
3. LOSS QJUSIMENT EXPENSES. .. ..cueviiiieiirctcieetcietsise sttt et ettt s et a s s e s bbb e b b st s st se st s et s s st s e s sentes | besnsesesiesetenaetetes st 29,383,245 | ..o 30,047,782
4. Commissions payable, contingent commissions and Other SIMIlAr ChAIGES..........uwururirrrerirrinrireiesssessesssrssssssssssessessssssesses | sressesssessessesssssssssmsssssssssssessasssnsss | ssessamssessassanssnssessenssnssessssssssesnnes
5. Other expenses (excluding taxes, ICENSES AN fEES).........oviurrrrimrerrireiieeise sttt ssse s sssse s ssse e sssnssnsssnns | sessssssssssssssssssssssnes 5,658,916 | oo 6,910,057
6.  Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES)........currurrrrrrerriiriirieireiersee et sestsssssssnsss | eesesseesssssesseessseesnes 2,864,052 | ..ooveeeeeeeenees 3,652,233
7.1 Current federal and foreign income taxes (including $.....109,000 on realized capital gains (I0SSES))........eveverererererrrreieres | cereeersereesserssseesenns 48,582,935 | ..o 36,594,789
7.2 NEE AEFEITEA 18X DMLY ... . eveeeeeee ettt ettt s e85 E o8 s s e ssees | £4seenebsee et eesee s et e s enE e esen s st enssens | 4ebestanssesteessnbsessee e sses e st e s s ents
8.  Borrowed money §.......... 0 and interest thereon §.......... ettt ettt s st s e es s st ene s essnssannan | eesseesisestsssses s es s s st eessenssesstans | eenseeesaessens et n e sreas
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....62,117,758 and including
warranty reserves of $........ 0]ttt bbb sttt n s bbb s nnns | biebesintesistensen e bnes 195,530,265 | ..oovvvrvrreeeree 203,188,035
10, AGVANCE PIEIMIUM......euceeeireeteereeecee et eesees et s sse s ee e bs et e e et E 42842 E 282 E 4R 88884828 E 8k bbb e b a2 e b eesesEenbenssante | 4ebeesaesseesessaebses e s seesae b e bt ee b st e bsens | 4ebnbeess st enbsessessee b st sb bt entas
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS.......ceooe bbbk | H1s bbb bbbt | Hhne e
11,2 POICYRNOIAETS........coeeee ettt ettt bbbt bbb s ba s b st ssntns | saebnssstessebenssse s se s e 101,772 | oo, 91,776
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........civiiriieiiieiiieieie sttt sssssssnsens | sressssssessesessnsessesees 45,061,428 | ..ooovvereeerii 48,260,799
13. Funds held by company under reinSUrANCE trEALES...........cc.euevrireiiieiieicieeees ettt st st ssssanes | sbesssssessssesessssessessenas 2,856,594 | ..o 2,856,594
14.  Amounts withheld or retained by company for aCCOUNE Of OtETS.........c.ciiviciiiie e essnasnes | srevssissese s sse e 466,600 | .ooovvvereeieieeiee 453,867
15, Remittances and items NOt AlIOCALEM. ... | seb sttt | bt 671,866
16.  PrOVISION fOF TEINSUIANGCE..........ucuvuiiuiiiiieiitei stk bbbt | ebis it ss st 3,158,816 | ..o 3,158,816
17.  Net adjustments in assets and liabilities due to foreign EXChange ratES..........ccucueiciiiiriireeeeee s enes | sresessessss et ssenns 7,900,923 | oo 8,888,221
18, Drafts OUESEANMING. ... .cvucvieeiieiiieicie st skt ee s ssen s sn | 41ebssntes et en s s s b ss et e et st et s e brens | Hrebensiere st ettt naes
19.  Payable to parent, subsidiaries and affliateS...........cccueiiiiiiiriee et | srebei et 6,311,566 |...coovvvrrerriiereieiseieese e
20, PAYADIE fOF SECUNMEIES. ....vurvevreveriiieieireiseieiei ettt sb st ss bt r bbb n st bnssnsannnnne | snsessssnsensessesntesensens 2,929,093 | oo 2,729,095
21.  Liability for amounts held UNder UNINSUIEA PIANS...........cuueuivriirireiriieieieiesieisie et sse sttt ettt ssnssssessests | sbsesessssessessnsassessnssssessessessssassesses | atsesesssssesssnesessessnssnsessessessssassenses
22. Capital notes §.......... 0 and interest thereon §.......... Dttt b et b et | Shtsbeiest st ees st s es s as e es s e | eheiebeses b e et s st at et eeren
23, Aggregate Write-iNS fOr [ADIIHES...........cevieiiieisieie s sss s sr e ss st sn e tens | snsetsnssssessessessnsessnssnsnes 869,779 | oo 69,482
24.  Total liabilities excluding protected cell liabilities (LiNES 1 through 23)...........cviriireninirieeseesessesseess e ssseesssssssessees | sossressessssssssssssesnns 615,302,165 | oo, 623,084,427
25, Protected Cell NADIILIES............ovuuriieiiiiiiriiic e
26.  Total liabilities (LINES 24 @NG 25)........c.curiireiiieeisiieiriessies ettt b st st ssensnnnes
27.  Aggregate write-ins for Special SUMPIUS fUNGAS..........cveireiirririeicee sttt sr s
28.  Common capital stock
29. Preferred capital stock
30.  Aggregate write-ins for other than special SUIPIUS fUNDS............cciiiiiiiiciice et snaes | sbessessssesese e s s s s s s s sn b sens 0 | e 0
31, SUIMPIUS MOLES......ocveeeierieciietesies ettt sttt sttt es s e s s bttt b ee s e e b s s ee b s st b s bbbt s b aes st nt e s et e bnsenss | etsssessesssssssansessetestensebensssssssesesas | oessstestessesstnses st es s s s e ssns et st et s
32, Gross paid in and CONHDUIEA SUMPIUS..........cvuivieeeeei ettt ettt st b st ssse s s ssstenns | sventessessssssssssssssans 270,210,662 | ...cvovvevererreieiernns 270,210,662
33, UN@SSIGNEA fUNAS (SUMPIUS)........cververeiiceeriiieiisetess ettt ba st ss et s b sb sttt ste bt es st s s e sss s ssnetessnaentanans | esssesssssssssnsesinsas 236,267,818 | ..ocveverereeereein 207,800,287
34. Less treasury stock, at cost:
341 . 0.000 shares common (value included in Line 28 §.......... )ttt nen | Hreeseet et et s et een st entenene | £8eesens s s sttt
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0) vttt sttt nne | etsentiee et st et s et st s sttt | entenstenten s st er ettt
35.  Surplus as regards policyholders (LINES 27 0 33, 18SS 34).......cvurirurrerineereireiineseisssesseesesssssessesssessessssssessessesesessessesssssnsss | sssssessssssessesssssssssas 517,728,480 | ..o 489,260,949
3B, TOTALS. ..ottt sttt se s8££ E8 R8RSRt ntn e entens | sressessansresentntans 1,133,030,645 | ..o 1,112,345,376
DETAILS OF WRITE-INS
2301, Miscellaneous ACCOUNES PAYADIE...........cciiiiriiieiicieece ettt sttt senssnnens | saebessnssssssnsnssssssesensesesas 869,779 | oo 69,482
2802, oot E 8RR 8 E£EEEE R R St | ettt | eebE et
2303, R R AR E AR ee £ R R4 E R e R AR R R R R R e bt res | ebatReeR R st heeE bt b R b e Rt n st et | eeaeEee Rt b ettt
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAGE.........c.ruurrierieiriereieireeiseiseissstseeses st ssssessessessssssessessesensns | seuesnssssssssssssssssssessessesssessessa 0 | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 @DOVE). ... crererrearsaressrsaessressessssssesessesssessssssssssssssssssssssnsssssessassssssessessssssnes | sssessosssessesssssssssssnsessens 869,779 | oo 69,482
27070, ettt R £ E R | eee ARttt | HeeaE et
2702, oot R SR8 R et | e Rttt | eehE e
2703, et R8RSR | eeE Rttt | deebE ettt
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAJE........c.cuuieiiiiiiiieieetee ettt ess s snssesns | oebesssssesssssss st ssssesses s ssss s saess 0 | e 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE).......ccuireiuiieiiieiieietietetetieiisisesssissessssssssstessssssssssesssssessssessessssesssnsesss | ossessossessesssssssessssessessessnssssessess 0 | o 0
300, oottt R R84 RR 8RR R R R0 | 48R R Rt | e eeR Rt
B002. oottt R8s EE1ER AR R8s | 48R RE R | £1e bRttt
3003, oot R RS £s | £4 1R | e Rt
3098. Summary of remaining write-ins for Line 30 from OVEMIOW PAGE..........ccciiiiiiiieiceeeee et essnsnaes | sesesssssessssessessssesss et snae s 0 | e 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @D0OVE).........eeiiierieieriiierisiseesssessesesssssssessssssssssessssssssssessessssessessessssessassess | sonsessassessssassessesssssssessessnssnsesand 0 | e 0




Statement for March 31, 2006 of the AFFlLIATED FM INSURANCE COMPANY

STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
(WIIEEN $.....119,611,558)......uuverieeiireiieie sttt sttt ssssnnes | sisnsssnsssns 131,589,011 | .o 120,820,922 | .............. 496,387,183
(WIHEN §.....248,227)......oo vttt ssssanss | ensssnsssssssssnes 256,420 | ....oconienienirins 824,905 |.....ccoverernnee 1,644,890
. (written § ....55,720,820 .44,669,012 .185,908,179
(WIIHEN §.....88,486,842).........00rrrermiiresiisisies it sssst sttt sssssnnes | aesssesssssnsens 76,124,611 76,976,815 | .......cc...... 312,123,894
DEDUCTIONS:
2. Losses incurred (current accident year $.....16,005,880):
28 T OO U ST PTPPPPTTSRRSRRRRRRRSROIRY ISR 46,884,242 | ................ 36,908,956 | .............. 303,040,199
2.2 Assumed § ...9,615,791
2.3 CUBM. ..ttt R RR R E et R ettt ns | frtentesesnens 21,061,506 | ..covoorrnrennns 6,207,804 |....ccccee.ee 147,836,277
24 NBL ..ottt | reentni e 25,843,227 | ..o 40,316,943 156,052,015
3. Loss expenses incurred................... 02,138,355 | .. ....1,154,891 10,480,964
4. Other underwriting expenses incurred............. ....18,791,392 | .. ..16,560,269 |. 77,441,215
5. Aggregate write-ins for Underwriting dedUCHIONS..............ccvucieicieiiicics ettt | erssssnsssses s sssen s saes (O] (1] 0
6. Total underwriting deductions (LINES 2 throUGN 5)........cccueueieireieiiiieiiicceece et es s s st snns | oneaernaeeesad 46,772,974 58,032,103 243,974,194
7. NetinCOme Of PrOtECIEA CEIIS.........c.vviveiciceieie ittt sttt s s sse s | absssesssssessssssssssessnssntesses | ebsebesssssessessesssesnssessnses | sebessnssesssessassessssensessesan
8. Net underwriting gain (10ss) (Line 1 MINUS LINE 6 + LINE 7).....cvvurvveireirinirieineisieisiessseiseessissese s ssssssssssessnssnes | evsessnsseseens 29,351,637 | .cvvvrrne 18,944,712 | ...ooevvend 68,149,700
INVESTMENT INCOME
9. Netinvestment INCOME BAMEM............cc.cviireiieeiee ettt bbb st b ss st s s s b ssesesens | sesesesnsnseses 11,466,251 | .....ccveveneee 9254114 | ............... 38,879,246
10. Net realized capital gains (losses) less capital gains tax of $.....109,000..........c.ccoeurrmerreerimrreeiieeieesesseeeseeseeeseesiees | ervseriessesssians 203,495 | ..o, 728,264 | ..o 3,701,777
11. Netinvestment gain (10S) (LINES 9 + 10)......c.iiuiieirieiiieiiieee ettt bbb s e | sbesessnsesanans 11,669,746 | .....ccevenee. 9,982,378 | .....ccoon 42,581,023
OTHER INCOME

12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered $
13. Finance and service charges not included in premiums

14. Aggregate write-ing for MiSCEIlAaNEOUS INCOME...........ueurururriereeeirreircieeiseereceee e enees
15. Total other income (LiNES 12 throUGN 14)........c.cveieiiieiieieiceese st

16. Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LINES 8 + 11+ 15).....ieiiieiiicsieeiess ettt nn
17. Dividends t0 POICYNOIAETS. ......c.vuereireiieiriercir ettt et

18. Net income after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LINE 16 MINUS LINE 17).......cvrvriirrririnreieeeieese et ssesessesssss s ssessss s snsssenns

19. Federal and foreign income taxes incurred......

20. Netincome (Line 18 minus Line 19) (f0 LINE 22)........c.vuuerrerirmeircireirecscineeeesseieeis et

CAPITAL AND SURPLUS ACCOUNT

21. Surplus as regards policyholders, DeCembEr 31 PHOT YEAT........ccvvieveireieieisiiie st
22. Netincome (from LiNE 20).........ccvueiverriuiireieeicieiisee ettt ettt st bbb bans

23. Net transfers (to) from Protected Cell accounts.............cccceevvereerviveivecrenns
24. Change in net unrealized capital gains or losses less capital gains tax of $.....163,000..
25. Change in net unrealized foreign exchange capital gain (I0SS).........cccoveven.
26. Change in net deferred income tax

27. Change in NONAAMItEA @SSEIS........ueureuiiririreiire ettt

28. Change in provision for reinsurance.
29. Change in surplus notes...............
30. Surplus (contributed to) withdrawn from protected cells..
31. Cumulative effect of changes in accounting principles
32. Capital changes:
32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)

32.3 TranSferred t0 SUMPIUS.......c.evrererrereireeeeieississesss st ssssesse s st ssesssssses s s st nssssnsnnes

33. Surplus adjustments:
331 Paid N
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from capital

34. Net remittances from or (to) Home Office

35. Dividends to stockholders.

36. Change iN TEASUNY SEOCK..........cuiiiiveieieietiiieice ettt ettt nans
37. Aggregate write-ins for gains and I0SSES IN SUMPIUS.........ruvrrierrerrirreersieereseseese st sssseessees
38. Change in surplus as regards policyholders (Lines 22 through 37)..........ccccceuvirieneeieieiesseseesseseseisnens
39. Surplus as regards policyholders, as of statement date (Lines 21 plus 38)...........ccevevvivirererieirireiseeeieee s

.................... (310,330)

(11,965)

.................... (336,751)

(107,059)

................ 40,684,632 | ...............28,865,649 | .............110,623,664
....................... 61,254 |.....occcceee......55,634 | oooeoeeo.... 246,702
................ 40,623,378 | ...............28,810,015 | ..............110,377,962

....13,635,715 | ..

....9,311,326 |.

...41,900,095

................ 26,987,663

19,498,689

68,477,867

.............. 489,260,949

.............. 420,013,967

.............. 420,013,967

................ 26,987,663

................ 19,498,689

..683,367 |.
(941,152) .

................ 68,477,867

...(507,500)

......................... 1,658 | .ooviinec..60,479 | .................(1,204,556)
................ 28,467,531 |................19,869,399 |................69,246,983
.............. 517,728,480 | .............439,883,366 |.............489,260,949

0501.
0502.
0503.

0598. Summary of remaining write-ins for Line 5 from overflow Page..........ccovvieneinieneiesie e esessesens

0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)..........

1401. Miscellaneous Income (Expense)....
1402.
1403.
1498.
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

Summary of remaining write-ins for Line 14 from overflow Page..........c.coeeveuerveeiieeeisies e

3701, FOTEIGN EXCNANGE. ....vucereeeieeeiseeeteeesesteeseeesees e es et es 28 e st
3702, INtErESt ON PrIOT YEAI'S TAXES. .. vuvrerreireiseiriireiei et s ettt bs sttt

3703.

3798. Summary of remaining write-ins for Line 37 from overflow Page..........cocueeeeeeiinenessissssssessssessssessessenseees
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE)........cueruiriiirierieiesissie ettt ssb s

................. (1,204,556)




Statement for March 31, 2006 of the AFF”_IATED FM INSURANCE COMPANY
CASH FLOW

Currer11t Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlECEd NEE OF FEINSUIANCE. .........ueverririircircieri ettt sttt | ensessseseenneensea 81,874,101 | oo 328,319,638
2. NEtINVESIMENTINCOME. ......ciieveceecc ettt ettt ettt aee s st ettt s s et s sesstensesetsssntesssnsssessnsnsensnsesenentes | evesissesinsssssnenes 11,760,039 | ..cooovrcrene, 39,766,469
3. Miscellaneous income (336,751) | covevererreecians (107,059)
4. Total (Lines 1 through 3) 93,297,389 | ..oooeriiris 367,979,048
5. Benefit and 10SS related PAYMENLS...........ccviiiieriieecie ettt s st st st as st et ees st s sansans | evssessesssentan s 4,630,797 | oo 81,144,204
6.  Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNES............cueiiueiiiieiiieeiiie et sssssesssis | cressesiessssssssse s sessessessssssssses | sssessssissessessessssesssssessssessessesas
7. Commissions, expenses paid and aggregate Write-ins for ABAUCHONS............evurirrieiirririsiere ettt ssssenssnsns | onnssssssssssssnssessans 23,577,630 | c.ovovvrerienns 91,097,812
8. Dividends paid t0 POCYNOIAETS...........uvviiiiecieicteiiee ettt ettt bbb bbb s st st ensnns | essbestessesessansesaesensaes 51,258 | oo 234,658
9.  Federal and foreign income taxes paid (recovered) $ 1,756,569 | oo 27,027,538
10.  Total (Lines 5 through 9).......ccceveverenirnreenrencnnns .30,016,254 199,504,212
11. Net cash from operations (Line 4 minus Line 10) 63,281,135 168,474,835
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONGS...cvuiteierite ettt RE bbbttt | fenbenebiese st 96,824,717 | ..oooveeiis 362,337,456
12,2 SHOCKS.....vvoveeeiesieeciisetse et ss s ss s8Rttt ens | entsenssenss st ensen 2,316,082 | oo 16,372,126
123
124 Real estate....
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENLS...........c.vireneererrieese e ssesseiesnees | cerseeeseseesessssessesseesaees (1,488) | oo (104,049)
12.7  MISCEIIANEOUS PIOCEEAS........coeviveiececveircteieiiee sttt et a et s s b s st bt es b s et ss et et b st b s sesas st saebeb s s s s ebebsnetenas | sissebessssesessnsesasannn 2201475 | oo, 1,651,959
12.8 Total investment proceedS (LINES 12.1 10 12.7)....cuevueuriiiieiieresiieeireeseesee ettt enss st essenssessens | sressessssssssnssnnes 101,340,786 | ....cccoovvvvrerennn 380,257,492
13.  Cost of investments acquired (long-term only):
13.1 Bonds ..181,820,606 | .....ccoorrerrinnns 490,064,394
13.2 3,145,664 | ..coovverernne 14,481,062
13,3 MOTEAGE I0ANS........cveieiieii ettt bs bbbttt b s e sttt bae s st ns | Hebessenae bt s s s b st et ens et s e | ebsebebns st et et s s bt aes
1304 REAIESIAIE. ... E ARttt nne | HeteeseeReE et e R bRttt bt | etsetesiesens ettt nes
13.5  OthEr INVESIEA @SSOLS........cvuiececieitie ettt bbb bbb s 8 £EHEe£E e R s s bbbt | Shaebieesneb e b s bbbt es b bt entesn | chseeseeb st ettt bn et
13.6 MISCEIIANEOUS APPIICALIONS. .......vvreeeceeeeieieie ettt sr et esensesansnsans | setesseesesssssnssnssssnssnsanssesnsnntense | fossesssssnssssensessnsessassensnsansasses
13.7 Total investments acquired (LINES 13.110 13.6).....c.cviiiiiuiiiiieiiieieie sttt st ssessens | sbessessesssesnsans 184,966,270 | ..cocovcverrcrenne. 504,545,456
14.  Netincrease (decrease) in contract 10aNS and PrEMIUM NOLES.........c.ruririrrirriereireie ettt sttt essess s es s ss s sesseses | sesessnessssssssnsssssssssnssessesssessesss | sesessmsssssssssnssssnsssssasssssessnes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LINE 14)......c.cccvvrrieiiiririeinisieseisiesssssiesssssssssse s sesssssessssssssssessnens | sonssessessssssossenns (83,625,484) | .....ooovverernnn (124,287,964)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPIEAI NOLES........cveieieciiiiieici ettt bbbt n st s et entnne | nebessenses st estes s s s s st ansebanssntense | Hetsesinssnsessenses st es s e s st ensenses
16.2 Capital and paid in SUMPIUS, €SS fTEASUNY STOCK. .........vuevuireirrieeirrieieeieisee ettt es st ss st ss s ss s es s s nes | sessssnessstasssnssestensssstessenssessessn | sesessmsssssnsssnssassssnssnsssssessanes
16.3 BOITOWEA FUNGS.......couvuereiicieei ettt s8££ bbbt | Shaeb et b et b s bbbttt | Shaebseeb s bbb bbbt
16.4 Net deposits on deposit-type contracts and other INSUrANCE HADIHES. ............ovurrrrierriririeire s sissessieees | cereeeee st tsssssstessssssessenssessess | seseessssssssessessssssnsssssesssessanes
16.5  DiVIAENAS 0 STOCKNOITETS........couvuieiiiie ittt | Sbeb e s st s bbb ns e n et | anbessessenb s st st ereee 507,500
16.6 Other cash provided (applied)... .16,399,696 ..(28,677,820)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... 16,399,696 (29,185,320)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiNe 17)......c.ccoeeerrrerierrevienerieenns | v (3,944,653) | ...coovverririeinns 15,001,551
19. Cash, cash equivalents and short-term investments:
191 BEOINNMING OF YEAI ... cviiiiiciiiietet sttt sttt s s ba bbbt b s ba bbb st et s b s s bt en b s e sns st nsens | sbessessessessnsnsens 40,136,231 | oo 25,134,679
19.2  End of period (LiNe 18 PIUS LINE 19.1)........uiuuiuririiiiiiieieiteiiieeieseit ettt eses | eensensssssensnssessans 36,191,578 | ..o 40,136,231

Note: Supplemental disclosures of cash flow information for non-cash transactions:
XX T [oeesssseeeesssssssesssseeseessses |




Statement for March 31, 2006 of the AFF”_IATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

A. Components of Deferred Tax Assets (DTAs) and Deferred Tax Liabilities (DTLs)

Description

March 31, 2006

December 31, 2005

Gross deferred tax assets
Gross deferred tax liabilities

$ 23,797,000
10,309,000

$ 24,005,000
10,221,000

Net deferred tax assets

$ 13,488,000

$ 13,784,000

Non-admitted deferred tax assets $0 $0
Admitted deferred tax assets $ 13,488,000 $ 13,784,000
Increase (decrease) in non-admitted deferred tax assets $0 $0
C. Current Tax and Change in Deferred Tax
Current income taxes incurred consist of the following major components:
Description 2006 2005
Federal $9,523,000 $36,265,000
Foreign 4,112,715 5,535,095
Realized Capital Gains Tax 109,000 1,994,000
Federal and Foreign income taxes incurred $13,744,715 $43,894,095




Statement for March 31, 2006 of the AFF”_IATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

The tax effect of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities
are as follows:

March 31, 2006 January 1,2006 Change
Deferred Tax Assets
Unpaid losses and LAE $ 4,176,000 $ 4,241,000 $ (65,000)
Unearned Premiums 13,871,000 13,868,000 3,000
Non-admitted assets 1,121,000 1,267,000 (146,000)
Bad debt reserve 820,000 820,000 0
Deferred foreign tax credits 3,576,000 3,576,000 0
Other 233,000 233,000 0
Total deferred tax assets 23,797,000 24,005,000 (208,000)
Non-admitted deferred tax assets 0 0 0
Admitted deferred tax assets 23,797,000 24,005,005 (1,328,000)
Deferred Tax Liabilities
Unrealized appreciation 2,755,000 2,592,000 163,000
Unrealized foreign exchange 3,969,000 4,044,000 (75,000)
Deferred foreign income 3,576,000 3,576,000 0
Other 9,000 9,000 0
Total deferred tax liabilities 10,309,000 10,221,000 88,000
Net admitted deferred tax assets $13,488,000 $13,784,000 $(296,000)

Reconciliation of Federal Income Tax Rate to Effective Rate

D. The significant book-to-tax adjustments were as follows:

Description Amount Effective Tax Rate
Provision at statutory rate $14,256,232 35.0%
Effect of foreign operations (437,000) -1.1%
Change in non-admitted assets 146,000 0.4%
Other (12,617) 0.0%
Unrealized Foreign Exchange Gain (75,000) -0.2%
Totals $13,877,715 34.1%
Federal and foreign income taxes incurred $13,744,715 33.8%
Change in net deferred income taxes 133,000 0.3%
Total statutory income taxes $13,877,715 34.1%

F. Consolidated Federal Income Tax Return

1. The Company’s Federal Income Tax return is consolidated with the following entities:

Factory Mutual Insurance Company FMIC Real Estate Holdings, Inc.

Affiliated FM Insurance Company FM Real Estate Building Trust

Appalachian Insurance Company Corporate Insurance Services, Inc.

Risk Engineering Insurance Company Limited Allendale Services Insurance Agency Inc (NJ)
FMIC Holdings, Inc. TSB Loss Control Consultants, Inc.

Factory Mutual Engineering Corporation Watch Hill Insurance Company

The method of allocation between the companies is subject to written agreement. Allocation is based upon separate company tax return
calculations.

Note 10 - Information Concerning Parent., Subsidiaries and Affiliates

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans., Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

6.1



Statement for March 31, 2006 of the AFF”_IATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

6.2



Statement for March 31, 2006 of the AFF”_IATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - High Deductibles

No significant change.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 33 - Asbestos/Environmental Reserves

No significant change.

Note 34 - Subscriber Savings Accounts

No significant change.

Note 35 - Multiple Peril Crop Insurance

No significant change.

6.3



Statement for March 31, 2006 of the AFF”_IATED FM INSURANCE COMPANY
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41
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8.1
8.2

8.3
8.4

9.1
9.2

10.1
10.2

1.1

1.2

13.
14.1

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]
Ifyes,date of change: s
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes|[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NAT[ ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2004.........coevene.
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2000.......cccveerrrene
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 02/31/2003.......ccoeverernes
By what department or departments?
Rhode Island Department of Insurance
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ 1] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No [X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0OCC OTS FDIC SEC
FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parent included in the Page 2 amount. s
INVESTMENT
Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No[X]
If yes, explain.............
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
If yes, give full and complete information relating thereto:
Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
Amount of real estate and mortgages held in short-term investments: B 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]




senentoriaen 31,25 ove. AFFILIATED FM INSURANCE COMPANY
GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

14.2 If yes, please complete the following: 1 2
Prior Year-End
Book/Adjusted Carrying Value

Current Quarter
Statement Value

14.21
14.22
14.23
14.24
14.25
14.26
14.27
14.28

Bonds
Preferred Stock
COMMON SEOCK.......cuveveeiiiitesetite ettt sre sttt s sa ettt s b es b s sensen
Short-Term Investments...............
Mortgages, Loans or Real Estate....
AlLOHNET ..ottt

Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)
Total Investment in Parent included in Lines 14.21 to 14.26 above

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
JP Morgan Worldwide Securities Services 1 Chase Manhatten Plaza New York, NY
Royal Trust/RBC 200 Bay Street Toronto, Ontario
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
Rovyal Trust/RBC Jones Heward Investment Counsel Toronto, Ontario
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ 1]

17.2 If no, list exceptions:

71



Statement for March 31, 2006 of the AFF”_IATED FM INSURANCE COMPANY

3.1
3.2

41

4.2

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change?

If yes, attach an explanation.

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from

Yes[ ] No[X] NAT ]

any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No [ X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ 1] No[X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[ | No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 1
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
................................................................................................................................... {01 NS SOOI OO FUPTORRTORORON [PPSR

Total. e | e XXX oo [ oo D9, 9, S [0 (1 I [0 I (01 I {01 I [0 (01 I




senentoriaen 3125 ove. AFFILIATED FM INSURANCE COMPANY
SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© ®© N o R w2

N
N =~ o

Book/adjusted carrying value, December 31 0Of PHOK YEAT.........ccoiiueieuriiieieie e saes
Increase (decrease) by adjustment
Cost 0f aCQUIrEd........coovvrrreeriieeeesee s

Cost of additions to and permanent improvements...............ccoeveeeererecverennnnns
Total profit (I0SS) ON SAlES.........cveueriiriiriecsse s
Increase (decrease) by foreign exchange adjustment...
AMOUNE FECEIVEA ON SAIES.........eeveirieeieiseis bbbt

Book/adjusted carrying value at end of current period
Total valuation allowance
SUDLOLA (LINES 8 PIUS )....oveiieiieieitei ettt bbbttt bt

. Total NONAAMIEA AMOUNLS. ..ottt br s een

Statement value, current period (Page 2, real estate lines, net admitted assets colUMN).........cccoveveveiiierisiieresceseeians

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest on mortgages owned, December 31 of prior year....................
Amount loaned during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Accrual of discount and mortgage interest points and commitment fees
Increase (decrease) by adjustment...
Total profit (loss) on sale
Amounts paid on account or in full dUrNG the PEFIOG..........cc.reririririnirie st nssnes
Amortization of premium...........ccoevveeeeeniereireenenns
Increase (decrease) by foreign exchange adjUSIMENT............ov ettt
Book value/recorded investment excluding accrued interest on mortgages owned at end of current period...........cccocvevneens
Total valuation allowance..

. SUDLOLAl (LINES 9 PIUS T0)......cvereiiciiiiseieieeisire ettt sttt b bt bbbttt nen

Total NONAAMILEA BMOUNES.........cuiieiieeieieee ettt sb b sesas
Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).........

SCHEDULE BA - VERIFICATION

Other Invested Assets

1

Year to Date

Prior Year Ended
December 31

. Subtotal (Lines 9 plus 10)

Book/adjusted carrying value of long-term invested assets owned, December 31 of prior year..............ccoeueveeieveirevsiereennes
Cost of acquisitions during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
ACCIUAI Of QISCOUNL.......coveneiriririeeie ettt
Increase (decrease) by adjustment...
Total profit (loss) on sale
Amounts paid on account or in full during the PEFIOG...........cccueveiieiiiiice et
Amortization of premium............cccoeevvevvcveriereeriresiennes
Increase (decrease) by foreign exchange adjUSIMENL.............cccoviiiiiciiiiiieece e
Book adjusted/carrying value of long-term invested assets at end of current period
Total valuation allowance.

Total NONAAMILIEA BMOUNTS. ..ottt
Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3).......cccovvveriisierscrieinnnns

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© o N oA w2

N
@ = o

Book/adjusted carrying value of bonds and stocks, December 31 of prior year
Cost of DONAS ANA SIOCKS ACUITED. ........verreereecereiceeeese ettt ettt sttt
Accrual of discount
Increase (decrease) by adjustment...
Increase (decrease) by foreign exchange adjustment
Total profit (I0SS) ON AISPOSEL..........cuivieiieeiiecisic ettt st bbbt
Consideration for bonds and Stocks dISPOSE Of ... e
AMOTtIZAtION Of PIEMIUM. ........cvuiviitiicteitic ettt b bbb st s s bbbttt bbb en
Book/adjusted carrying value, current period
Total valuation allowance

. SUDLOAL (LINES 9 PIUS 10).....ceuereeririereeireieessssissesssssssesesesse st s sttt n st

Total NONAAMILIEA BMOUNES..........cuiiveiicieiseeie ettt ettt bbb s b st b s bs bt s st
SHAEMENE VAIUB.......coocviitesiect ettt s b as ettt et se e bt st s st st Rt s et en s s b as ettt et et anseneebanes

..856,456,074
184,966,270
160,355

.................................... 313,986
............................... 99,140,799
.................................... 956,749

. ...124,397,664
............................. 504,545,456
1,008,531
...3,394,281

................................. 5,799,825
............................. 378,709,582
................................. 3,980,101

942,297,505

............................. 856,456,074
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Statement for March 31, 2006 of the AFFIL'ATED FM |NSURANCE COMPANY

During

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

the Current Quarter for all Bonds and Preferred Stock by Rating Class

1

Book/Adjusted Carrying
Value Beginning

of Current

Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4

Non-Trading Activity

During

Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

BONDS

CIASS Tttt et st

CIASS 2...viviireiie ettt

ClASS 3.ttt

ClIASS 4.ttt bbb

ClIASS Bttt st

Class B.....vvverrverreirrirrieieierinnnns

Total Bonds..........coeerevvrrerninnns

775,201,460

..98,962,957

....7,794,985

........................ 175,499,054

.......................... 10,211,816

.......................... 81,493,840

.......................... 14,985,150

............................ 3,982,500

........................ 866,639,493

.......................... 94,094,778

............................ 5,967,897

........................ 775,201,460

.......................... 98,952,957

............................ 7,794,985

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

Class 1.

Class 2......cuvvveeerereveeereeesiennns

Class 3....c.ovvvveeieeeeeesns

Class 4.......coouvveveirerereeeriennns

Class 5.

Class B......oveeverrererirereieineins

Total Preferred Stock..................

Total Bonds and Preferred Stock




Statement for March 31, 2006 of the AFFlLIATED FM INSURANCE COMPANY
SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, TOtAlS.......ovvrrrreerrerrerereieiiens | eererrerereeessnsesesseenns 49,295,449 |.....coovuun. D 0.0 GO [T 49,322,529 | oo B14,415 | .o

SCHEDULE DA - PART 2 - Verification

Short-Term Investments Owned

1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOT YEAT.......c..cuiviiriiirierireiseisiesrese et tesssssesssssnns | stessessessssessnsssssssessans 49,488,187 | oo 19,417,392
2. Cost of short-term iNVESIMENS ACQUITEM. ........cc.iiiiiieiiiceie ettt bttt enebennns | sesessessessssessensesansensenas 3,443,932 | oo 88,386,874
3. Increase (decrease) by AdUSIMENL. ..ot s st sntentens | crstesens et sttt 1,527 | o 18,357
4. Increase (decrease) by foreign eXChange AQJUSIMENT..........c.o it bens | 2resessnstes et essesseb e s sse s et sessesness | £rebnssssessesanssssessessebansessns e nsesrns
5. Total profit (loss) on disposal of ShOrt-term INVESIMENLS.............ccoviiiiiiiiiccceee e ennes | eresssieses s b bbb s ees (1,424) | o (56,447)
6.  Consideration received on disposal of Short-term INVESIMENTS............c.ccviviiiiccc e bens | e 3,636,773 | oo 58,277,989
7. Book/adjusted carrying value, CUITENt PEIHOU. ..........cc.cveierviercees ettt sttt st se s ssnssens | sevsessssssessnsssssssesiesas 49,295,449 | ..o 49,488,187
8. TOtal ValUAHON AlIOWANCE. ...ttt | S0ttt | bbbt
9. SUDLOAI (LINES 7 PIUS 8)....uverveeeerierirrieisssseiseissesees e sese ettt sttt ss s bbbt nn bbb enntensansns | ssessesssessessmnsnnssssssnens 49,295,449 | ..o 49,488,187
10.  Total nonadmitted amounts

11. Statement value (LINES 9 MINUS 10).........iuuriuiiieiiieiieieeiineiees et ss bbbt sssentenes | anbessnessensnnesseseennens 49,295,449 | ..o 49,488,187
12, Income COllECted AUIING PEIIOU...........evereerreeirereiseireiseie ettt s sttt ss st st s etensnnns | ssessessessssessnssssnsnessessnsns 824,877 | oo 473,590
13, InCOME €aNEd AUIING PEIIOM. ........ceeeeereeeireirereesiseieis ettt ettt ettt n et essesnennssesns | ahesseisessssesinsetnsnessennnand 644,321 | oo 396,342

11



Statement for March 31, 2006 of the AFF”_IATED FM INSURANCE COMPANY

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

12,13



senentoriaen 31,25 ove. AFFILIATED FM INSURANCE COMPANY
SCHEDULE F - CEDED REINSURANCE

1
NAIC
Company
Code

2
Federal
ID
Number

Showing All New Reinsurers - Current Year to Date
3

Name of Reinsurer

Location

5
Is Insurer
Authorized?
(YES or NO)

All Other Insurer

Safeport Ltd

.. | Ping An Insurance Company
Sentinel Protection & Indemnity Company

Victoria Hall, PO Box HM 1826,Hamilton, Bermuda HMDX..............
. |No3 BA Gua 3rd Road, Ba Gua Ling, Shenzen, China, PRC............

300 Broadhollow Road, Suite 201, Mellville, New York, 11747

14



senentoriaen 31,25 ove. AFFILIATED FM INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Is Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Etc. (Yes or No) to Date to Date to Date to Date to Date to Date
1. Alabama........ccccovveonrineennen AL | e =S T I 1,644,005 | ..coooovricirns 783,284 | oo 59,037 | cevirriei 610,464 | ...cccovvvenen 1,629,640 | ....ccovvvneeen. 1,482,273
2. Alaska......cooomvrinninnenn AK 4 =55 T IS 538,027 | ooovvrerieinnnn 424,099 | ..o | e 1,956 | coovveeiis 648,252 | .oovvvrririinns 36,591
3. ANzZOna......cocninninnennienn AZ | =55 T IS 511,841 | oo 363,554 | oo 126,581 | oo 4453 | s 2,518,572 | oo 752,355
4. Arkansas........c.cceorenmecne AR |l ] =55 T IS 669,236 | ...overrririnnnns 743326 | oo 28,054 | c.ooerins 573,278 | oo 559,078 | oo 48,221
5. California......cccooevveernerneenn. CA | i = T I 13,845,330 | .o 9,039,746 | ..ooovvririine 3,557,531 | oo 1,820,531 | oo 46,704,528 | ....ccooounnt 69,586,371
6. Colorado........ccccoevverrerrirnnennnCO | =55 T IS 388,062 | ...oovvveirrienns 13,370 | oo, 12,375 | oo 612,905 | .ooovrrrrinne 225482 | oovvierinnn 3,960,552
7. Connecticut.........cccrveerrrrners. CT | e YES oo | o 1,518,643 | ..ooovvrenene 1,413,430 | oo 325,335 | o 44203 | oo 3,669,397 | .oovvereinns 1,324,149
8. Delaware........cccccoouvcrrremnecnen. DE | il R =S S O 71,896 | oo, 54431 | o 109,643 | oo | s L3 [ 12,116
9. District of Columbia................. DC|...... A =55 T I 102,046 | ..oovovviis 114,938 | oo 31,895 | .o 17,624 | oo 1,271,975 | e 272,927
10.  Florida.....cccooevommrrrrnmerennnn FL | YES oo | o 4787123 | oo 2,423,965 | .o 2,521,508 | .oooviieinnn 3,336,548 | oo 29,546,361 | ..ocverennne 9,791,722
11, GEOrgia.....ovveernrreerereernnnens GA | i, YES....... ...2,469,501 | .... .1,856,320 ..5,725451 | ... ....556,011
12, Hawaii......ccooooorvmnrerrrnneneeen H | =55 T IS 439,258 | .oovireirinnn 209,012 [ oo | ettt | ettt ntens | sttt e 5,339
13, 1daho....cccovcvenereiieeiscrnnen D | A =55 TR I 356,171 | oo 480,033 [ ..ooiieeieieiieniees | et | st enrnns | st nees 24,958
14, NOIS......oeverrreerererereeierernrenen L | s YES...... 6,523,061 6,206,036 211,123,041 | ... ...50,356,990
15, Indiana......cccovevmvrrrvrneeninnnend N i YES...... 1,428,297 1,488,239 | ..o 58,379 | 29,612 | s 3,249,340 | .o 565,200
16 1OWa. . A | =55 T IS 550,022 | .ooovierrieinnnn 408,108 | .o 42,901 | oo | s 2,712 | o 309,103
17, Kansas........coevevvverveiisninn KS|..... YES oo | oo, 159,932 | oo 444415 | oo, 23,219 | e 784 | o, 786,456 | .ooovvveririnnes 162,410
18.  Kentucky......ccocovivnriencinniinen. KY ... =55 T IS 704,236 | .coooovrrieinnnne 334,043 | oo 3,635,807 | oo 995,854 | ...oevrviinns 1,459,982 | ...cocovvunnns 6,147,049
19.  Louisiana.......ccocrvevreeiiereeines LA|....... YES oo | v 1,042,204 | ....covvvvrs 931,682 | .o 7,341,299 | oo 10,249 | oo 79,278,853 | ...ovvviririrnene 74,574
20, Main€.....oveeeeeireierniireiecis ME|.... YES oo | o 157,679 | oo 206,284 | ..o 1,265 | oo 111,959 | oo | e 12,940
21, Maryland.......cccovevverenrirerinns MD|..... 4 =55 T IS 840,582 | ..oovveriiiinnn 351,619 | oo 100,001 | v 826 | ..oovrrrinns 1,557,165 | coovvereris 581,921
22.  Massachusetts.........c.ccouuc. MA ... YES oo | v 2,756,412 | oo 2,959,742 | oo L4147 | 1,043,559 | ..o 11,663,168 | ...ocvvenvve. 11,425,887
23. Michigan...........cooeunrerrivenrirnnenn. MI....... =S T IS 1,665,904 | .....ccoooveve. 2,114,132 | oo 892,680 | ...oovvvrinnn 1,412,205 | ..oovvvrrenee 23,523,390 | ..coorrrrrnenn 5,105,016
24, Minnesota.......ccccooevverenneennene MN |....... YES oo | o 1,838,942 | ..o 1,559,041 | oo 361,573 | oo 5844 | i 1,127,930 | oo 414,215
25, MiSSISSIPPi....rvevrrerrrererirriinns MS|....... 4 =15 T IS 602,913 | oo 825,028 | ..ooovviernne 2,185,800 | .ovvverrrerirnn. 803,668 | ......ooe..... 20,812,291 | cooovverereirns 480,996
26, MISSOUM.....oovvurirrreeirrrieiane MO |....... YES oo | v 2,751,283 | oo 2,805,895 | ..oooevieriins 537,399 | oo 1,426,650 | ....ocovcvvnene. 7,427,558 | oo 4,593,374
27. Montana........c.cccocevevnveveeeeee MT [l bYES i | 87,827 | e 15,763 | .o
28. Nebraska.........ccooecommenerrnnncnd NE [ bl YES i | i 17,456 | 61,179 | v 48,565
29. Nevada......ccoovmrcrmrresrreneend NV [ YES | 02,189,474 | 2,740,401 162,256
30. New Hampshire ....104,829 ...54,998 |...
31. New Jersey......cocoevmvveeivneeae N [l YES ] 0000.3,662,102 | 3,842,685 966,260
32, New Mexico......occvevnmevenreneeee NM |l YES i | 00000 260,028 | o 252,050 | ..ovrneiniinen 203,712 [ oo | e 332,314
33.  New York...... .8,990,644 .4,316,807 ....119,922,843
34, North Carolina.........ccccoevunen. 1,988,183 | oo 6,336 | oo 557,495 | e 1,165,653
35.  North Dakota.......cc.ccoevereeeee ND |l YES i | 089,789 | e, 2,845 | o (2,196) | ..evvrrrvrereeerrn85,000 | i 125,700
36.  Ohi0.....ccccoovvrersrriinrreriennenn. OH [ LW YES .3,630,505 .143,383 ...4,726,649 34,578,344 | ... ...25,351,950
37.  Oklahoma........ccoconmrnrinnn . OK | i YES...... 532,544 | oo 119,645 | ..o | e 161,110 | o 152,635 | coreieiei 632,977
38, Oregon......ccoceeeeverecrinnennnnens OR|....... A =55 TN I 3,279,075 | oo 2,787,418 | oo 1,642,973 | oo 41,986 | oo 14,817,138 | oo 2,110,255
39.  Pennsylvania........c.cccoocrerens PA ... YES oo | v, 2,861,016 | .oocovvvrrenne 2,022,963 | oo 657,499 | ooivrrinnn 613,400 | ..ooovrriennn 7,772,049 | .o 24,400,997
40. Rhode Island.............ccccoevvvnee. RI|...... YES oo | oo 324,335 | oo 526,873 | woveveeerierins 46,735 | oo 37,079 | oo 1,643,502 | cocovererin, 247,735
41.  South Carolina..........ccccuevenncn. SCl....... =55 T IS 532,172 | oo 400,527 | coovveiiis 14769 | oo | e 323,927 | oo 316,652
42.  South Dakota..........cccewvevenncn. SD|....... A =55 TN I 167,370 | oo 152,426 | ..o 56,536 | ..uvrcrererrrrerenierienienes [ eeereiene s | et
43, Tennessee......ccmverenneenne IN | i YES oo | v 2,021,139 | oo 1,759,732 | oo 1,737,134 | o 953,406 | ...oocvrriennnn 7,285,654 | ..covvverinnn 8,112,588
44, TeXaS.....covercverierisrisseienes IX | s YES oo | o 6,493,454 | oovvvrrnn 5,680,964 | .....cco....... 14,029,793 | oo 720,296 | .....ccooeee. 43,068,518 | .covevrrrnnn. 7,945,503
45 Utah...oooinncencneclUT | YES oo | v 2,664,363 | .cocovvvrins 1,306,647 | oo | e 1,235 | s 564,860 | ....ccooovrvrinnnes 502,211
46.  Vermont.........coccoervvernnecrenenn VT | i, ] =55 T IS 100,930 | coovvererieene 54,856 | ...ccoooerrrnnn. (188,040) | ..vvvrerreerireeirerineienns | e 152,635 [ .ooveeeeeeeieereiesiis
47, Virginia.....occoeeeeeeneenennecnn VAL A =55 T I 362,587 | oo 1,101,546 | .ooovverrciins 14,115 | oo 358,696 | ..ooovvririinn 1,886,362 | ...ccccvvunnene 1,194,328
48.  Washington........c.c.cceernreee . WA | o = T I 10,106,329 | .oovrrrrnennn 9,881,225 | ..oooevvverene 2,821,866 | ..oovvrvrinnns 1,136,789 | ..o 4,736,429 | ..o 3,045,672
49.  West Virginia.........ccocoveeee WV | o =55 T IS 110,266 | ...oocovveieeenns (1,541) | e | ettt ssseesiees | eeesessiess st | eebaesstesssenieneas 13,992
50.  WiISCONSIN....covovvrierrirnrireiranens WI....... =S T IS 1,970,218 | .o 1,662,551 | coovverrerines 157,045 | oo 42,134 | . 1,632,866 | ....occovvnnnn 1,242,226
51, Wyoming......cooconeermernennee WY [ L A =55 T I 125,997
52.  American Samoa..
53, GUAM..covviicrcrrccs
54. Puerto RiCO......cconvverriciiins
55.  US Virgin Islands
56. Northern Mariana Islands
57. Canada......ccoevmeeneeneinenns CN|....... = TS I 16,170,393 | .coovvvvnen. 14,942,720 | .cooovvvnne. 10,254,566 | ...coovvvennne. 3,020,341 | oo 44,959,981 | ..covvrenne. 18,209,297
58. Aggregate Other Alien............. OoT|....... D.0.9, GO ISR 7,000 | oo (868) | vvrevrerreieeireieens (1 107,909 | ..o 80 | oo 608,590
59, TotalS.....oocveirrrierrirerriieeineciees [C) 53 | v 119,611,558 | ......c...... 102,674,292 | ............... 64,059,868 | ............... 28,300,732 | .....c....... 547,077,239 | ............. 437,861,226
5801. United Kingdom.........ccccooevvvvererens | coveee XXX.......
5802. Unallocable US Business............. | co..... XXX.......
5803. SriLanka........ccovereueerriereieireinns | eeenee XXX etrie [ eerereireintismneiensiesiecenees [ entienieeesssenessnsssenes | e ssenes | sesesssessss e staes | stsesen ettt | nebets ettt
5898. Summary of remaining write-ins
for Line 58 from overflow page..... | ....... XXX oo | e [0 TR (868) | vverveerererrereiriiias (01 I 107,909 | oo < [0 I R 83,590
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | ....... 0,3 S [ 7,000 | o JC30%) ] [ 107,909 | .o 80 | oo 608,590
(@) Insert the number of yes responses except for Canada and Other Alien.
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Statement for March 31, 2006 of the AFFlLlATED FM |NSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE
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Statement for March 31, 2006 of the AFFlLlATED FM |NSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART




senentoriaen 31,25 ove. AFFILIATED FM INSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Lines of Business

Current Year to Date

4

1 2 3
Direct Premiums Direct Losses Direct
Earned Incurred Loss Percentage

Prior Year to Date
Direct Loss
Percentage

—
SC©WmoO U WN =

. Farmowners multiple peril.
. Homeowners multiple peril...
. Commercial multiple peril.
. Mortgage guaranty........

. Ocean marine.......
. Inland maring........ccocvenervercenneineen.
. Financial guaranty..........cccccoevureinnne
. Medical malpractice-occurrence...
. Medical malpractice-claims made
. Earthquake
. Group accident and health
. Credit accident and health....
. Other accident and health.
. Workers' compensation....

Other liability-occurrence..
Other liability-claims made
Products liability-occurrence
Products liability-claims made
19.2 Private passenger auto liability
19.4 Commercial auto liability..........

. Auto physical damage......
. Aircraft (all perils)
. Fidelity..

. Reinsurance-nonproportional assumed property...........ooeeveereeereereeenenns

. Reinsurance-nonproportional assumed liability..............cccocoureerricrrrceiinnnn.
. Reinsurance-nonproportional assumed financial lines.
. Aggregate write-ins for other lines of

business.........

49,947,621
27,316,825

(160,681) | .

Bh. TOAIS ..ottt ns | eveerestenae s seeens 131,589,011
DETAILS OF WRITE-INS
33071, AMOUNE ON BINAET.........cvveviierieiciicieeteeise sttt sssssessssssnnss | avsesssssssessesessssesnns (160,681)
3302, sttt enens | cre
3303, e
3398. Sum. of remaining write-ins for Line 33 from overflow page.........ccceevvvvens | cevvenrinieneescseseeieens .
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33)........... (160,681)] ..
PART 2 - DIRECT PREMIUMS WRITTEN
1 2 3
Current Current Prior Year
Quarter Year to Date Year to Date

1. 46,850,583 | ..o 46,850,583 37,845,996

2. ..26,266,770 ...26,266,770 ....20,062,408

3. FarmMOWNEIS MUIIDIE PETIL. ..ot ssssstesses | oesessssseesstesses e sessess s s ssesssesetsessssesnssns | sbsesessasssssessesessessssastessessebeesessessee st estesns | esaesentassesnssssnssssanssssessensessnsesessesssssssans

4. Homeowners multiple peril 261,672 | oo 261,672 | oo 235,033

5. Commercial MUIIPIE PEIl........ceveveveereiereiee et | e ..10,670,208 ...10,670,208

6. MOIEJAGE GUATANTY. ...ttt sseas et ssessetees | £essessesnesesssssessesessns et aeseeses et es e ssesesensass | 4rssessssnssessnsesessessesnsesesseseesensessesnnsnntes

8. OCEAN MAMNE......urvireircireiireireeis e ss sttt nesnsans | seene 228,267 | oo 4,228,267

9. INIANA MAMNE......coeeiieeiiie et sntentenns | eeeee ..26,444 547 ...26,444 547

10, FINANCIAI GUATANEY.......o. vttt sttt aeans | 24esssssssssssessssesebes e b e s s sesssssebesesbesesabansans | bebesssssssssessssesesesses e b s st es e e sebaesebesentesas

. Burglary and theft.
. Boiler and machinery

. Medical malpractice-occurrence.......
. Medical malpractice-claims made
. Earthquake
. Group accident and health
. Credit accident and health
. Other accident and health.
. Workers' compensation....
. Other liability-occurrence..
. Other liability-claims made...
. Products liability-occurrence.
. Products liability-claims made

19.2 Private passenger auto liability
19.4 Commercial auto liability

. Auto physical damage...........cccoueee.
. Alircraft (all perils)

. Reinsurance-nonproportional assum
. Reinsurance-nonproportional assum
. Reinsurance-nonproportional assum

ed property
ed liability
ed financial lines

6.150,235

33. Aggregate write-ins for other liNes of BUSINESS...........ccceevrieienieieieiceiies | e (1,928,947) | oo (1,928,947) | oot 5,413,189
B4, TOMAIS......cvvecvicicieee ettt ettt | ebbesteesae st s s e nes 119,611,558 | ..o 119,611,558 | oo 102,674,292
DETAILS OF WRITE-INS
3301, AMOUNE ON BINGET.......ooeveiviieieiieieeie ettt ssse st esses | ssssssenssessessssssessesssssssessnes (1,928,947) | oot (1,928,947) | oo 5,413,189
3302. ...
3303, e
3398. Sum. of remaining write-ins for Line 33 from overflow page.

Totals (Lines 3301 thru 3303 plus 3398) (Line 33)

17
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Statement for March 31, 2006 of the AFFIL'ATED FM |NSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE
1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2006 2006 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2006 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+09) minus Col. 1) minus Col. 2) (Cols. 11+ 12)
1. 2003 +Prior | oo 39,660 | ..ooovvrnen. 101,128 | oo 140,788 | ..o 3,040 | oo [ 3041 | e 47,058 | 18 [ e 87,239 | .o, 134,315 | oo 10,437 | oo (13,870) | coovvcrreeiane (3,432)
2.2004 [ 9,768 | v 3512 | oo 13,280 | v 5,733 | oo | eevieiesississsennaens RNERT 5483 | oo K I 2,001 | oo, 7,605 | oo 1,448 | oo (1,390) | veveieeereriesi s 59
3. Subtotals
2004 + Prior | e 49,428 | i 104,640 | i 154,068 | B 773 | s [ 8 T4 | i 52,54 | 49 | s 89,331 | oo, 141,920 | oo 11,886 | oo [(VLE) ] (3,374)
4. 2005 [ 92,616 | oo 46,960 | .....coonnneen 139,575 | oo 33,916 | oo LT 34104 | e 79,190 | | evevesrisnisianians 34,559 | .o 113,749 | oo 20,490 | ..o (12,213) ] oo 8,278
5. Subtotals
2005+ Prior | oo 142,044 | 151,600 | 293,644 | 82,689 | e 189 | 82,878 | el 13173 | 49 | e, 123,890 | .ooovvcrenaen. 255,669 | c.oooerrerreieriana. 32,376 | oo (27 472)| oo 4,904
6. 2006 [ .S, SN I .S, SN 2.9, SN .0 S [ (10,455)| oo, (10,455) | ....coeveeee. D00 S [P 20,754 | oo 12,778 | oo, 33,532 | .o .S N PP .0 S P XXX e
7. Totals | 142,044 | .....oovvvenene. 151,600 | cooovvvrvrrnnnee 293,644 | oo 42,689 | ..ooovierrnnn. (10,265) | v.ovvvrrvrrrrrrennns 32424 | ..o 131,731 | e 20,803 | ..o 136,668 | ...cocvvrrerrnen. 289,202 | cooovvreerrerierinene 32,376 | oo (VALY )| 4,904
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | ..oovvirinnnns 489,261
| PO 228 % 2. v (18.1)% 3. e, 1.7 %

Col. 13, Line 7

Line 8

4, 1.0 %




senentoriaen 31,25 ove. AFFILIATED FM INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement?

NO

Explanation:

Bar Code:

*1 001420064 9000O0O0 1 *
* 1 0 014 2 006 4500000 1 =*
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Statement for March 31, 2006 of the AFFlLIATED FM INSURANCE COMPANY

Additional Write-ins for Assets:

Overflow Page for Write-Ins

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2304, LOSS CIEAMNG.......vucveivervsieeiieiete ettt sttt tes bbbt sesss st ssesesbessessssensns | sersesenssesans 10,963,201 | ..oooeviecercreeireeeees | e, 10,963,201 | ....ccvveeve. 4,088,400
2397. Summary of remaining Write=ins fOr LINE 23..........ccoeiiiiiiiiesiesieisssssssiessssesessssssssesssssssesess | cvvsssssensenas 10,963,201 | .oovvvceceeea [ 10,963,201 | oo 4,088,400
Additional Write-ins for Liabilities:
1 2
Current December 31,

Statement Date Prior Year
2704, oot R SRR 4 SRR RS AR AR e bbb A AR st bbb et n b s aenta | Shiebiesbass e st s et be st enbaens | 4hbestens e st es e s bbbttt
2797. Summary of remaining WHLE-INS fOr LINE 27...........cccueuiviiiiiicietceeeite ettt s sttt ers st s b sessesssssessssesessssesenss | sreseressesesessssssssssesseseressesesssned 0 | oo 0
Additional Write-ins for Liabilities:

1 2
Current December 31,

Statement Date Prior Year
B004. ettt e bbb A b b AR A4S R s A e RA R A s R R A s bR R AR s e A bbbttt s b st s bt esaens | 4ebiebeies e bae st bbb Attt s b s b et | ebtesaaesees st e s s st bbb e
3097.  Summary of remaining Write-iNS fOr LINE 30........euiueriieiireisieieesietesiess et ssesssess st sss st es st sssesensas s essens s sesessansessnsensessesanssnsans | sesessossessssonsessessnssnsassesnsnsasand 0 | o 0
Additional Write-ins for Statement of Income:

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31

0597. Summary of remaining write-ins for Line 5

Additional Write-ins for Schedule T:

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Is Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Efc. (Yes or No) to Date to Date to Date to Date to Date to Date

. Germany.
5897. Summary of remaining write-

ins for Line 58 from overflow........

20




Statement for March 31, 2006 of the AFF”_IATED FM INSURANCE COMPANY

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

EO1, E02, EO3
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Statement for March 31, 2006 of the AFFIL'ATED FM |NSURANCE COMPANY

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market

Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - U.S. Government

912827 6T 4|{U S TREASURY NOTE.......ccoeierrrinieiresieieiessssssesssssssssssssssessssssessesesssssssssnssssss | soesessesss | sevend 02/17/2008...... MORGAN STANLEY

912828 AU 4|U S TREASURY NOTE.......cccsiireiereieirieie st sseses s sesss e sssssssessessssessesenss | sessesssenss | seerend 02/21/2008...... WARBURG............. .

912828 BR 0|U S TREASURY NOTE.......ccoisierirrinieiieiieieiesssissesssssssssssssssessssssessessssssssssssssssss | soesessesse | sesend 03/08/2006...... VARIOUS ...ttt ssens | sbastsssssssessensassessessasssesas 1,512,695 | ...

912828 CA 6|U S TREASURY BOND........cooevieriicieieteiietetes et sse s ssssssesss s sssesenes | sessessesinns | serend 01/26/2008...... CITIGROUP.......o ettt sttt s snees | sressstesinsissessesessessesesssseaes ....4,350,469 | ....

912828 CT 5[U S TREASURY NOTES ..ottt ssassnns | sssensssinns | serad 01/23/2008...... LEHMAN BROS.

912828 DL 1|UNITED STATES TREAS NTS......ooiieieeeceseeeesetestes e ssasssssssesesssessssssssesses | sessessesens | sevand 03/02/2008...... BARCLAYS US..

912828 DM 9|UNITED STATES TREAS NTS.......o ettt ssssessessssenss. | sessesaesinns | senad 02/01/2008...... LEHMAN BROS

912828 EQ 9|UNITED STATES TREAS NTS......oviieieeeeseei ettt ettt eessssssssssssssenssssassssnsns | sosssessessns | soenaad 02/28/2008...... STARBOARD........ooieeteeieittieet ettt bttt sttt nsenssntanes

0399999. TOtal - BONGAS = U.S. GOVEIMMENL. ... cuevuitietitetsetietsseesstestessssesssssessessssassessessssessesassessessessesessessessssessessesessessnsensessassesasse | sesessesossossessesassossesssssssessesessessesssssssessessnsnsessetsesessesansassesessesansessntntassassesnsassnss

Bonds - All Other Government

135087 VW 1| CANADA GOVT VARIOUS

135087 XH 2|CANADA GOVT VARIOUS

135087 XJ 8|CANADA GOVT... VARIOUS.......

135087 XM 1|CANADA GOVT... CASGRAIN CO..

135087 XN 9|CANADA GOVT... VARIOUS.......

135087 XS 8|CANADA GOVT... VARIOUS...

135087 XX 7|CANADA GOVT... VARIOUS...

135087 XY 5|CANADA GOVT....... VARIOUS.......

13513Z AM 7 |CANADA MTG & HSG CORP. RBC DOMINION.

748148 QT 3| QUEBEC PROVINCE.........oo oottt senes s enennnas T D SECURITES

803854 JA 7 |SASKATCHEWAN PROV......oiieeieietietetseteetes sttt ss sttt sn s nes SCOTIA ettt sttt snanen

1099999. TOtal - BONAS = All OtNEr GOVEIMIMENL........cviutiiiiiiisieissteseessstestetsesssessasseessesssessssessessesasssssesseseesessessessesessesessessessessssesse | 4esessssessessessssessessssessnssessssessessesessessessesessessesessssessesessessesessassessesessessesas et as et s s et e e st et es s st snbntensntantan

Bonds - States, Territories and Pc ions

683234 YB 8|ONTARIO PROV......coiieiiiiitseisitctst sttt sttt sss st [BARCLAYS US .....oooioeeeceveeeeesssssseseeseessssssssssssssseeesesssssssssssssasssnsecessesssss | sessssssssssseessssssssssssssasses | sossssnseeeseessoses 2,484,275 | .o 2,500,000 | ..o 1FE.iiennn

1799999. Total - BONAS - StAES, TOITIOMIES & POSSESSIONS. ... . tuuterereiseseerssesetstsessessssessesseesssesssssssessessessesessesesesseasessesesssssssessns | se8essssessessessesessessesassassessesassessesassansessesessassessssassassesassessesessansassesassassessstunsassasansessesnssnsassesassassesnsnnsassesanss | ossesessessassesans 2484275 | .o 2,500,000 ..o V) . XXX v

Bonds - Special Revenue and Special Assessment

125564 DH 4|CIT EQUIPMENT COLLATERAL........ceveverieireiierissisesssesssssssssessessessessessssssssssssssens | sessessessens | sessens 03/15/2006......

3128P7 CB 7 |FHLMC PC GOLD .....oooviieeicveiceeetcete e sssess s sssssssessssssssssssnnns | avesssssnsnns | aveesad 02/28/2008......

31407M PE 9 [FNMA PASS-THRU ..ottt esss s sssssessssensesnss | sensesesinns | eerens 12/09/2005...... BANKAMERICA.........oecoeeeeecetste ettt ses e ssasnns | evessesssosssssssssssssssssssssinaas

31408A GB 1 |FNMA PASS-THRU........coceveieriereieieisiisese et essesssseessesss s sssssssessssssessssssssssssssens | svessesssnns | aveesad 02/09/2008...... BARCLAYS US.....oooiieceseesetee ettt sses s ses s sssssssnns | svessesssisssssssssssssssesissinses ..14,106, ..14,000, .

31409F FN 3|FNMA PASS-THRU ... ST 03/08/20086...... WACHOVIA. ..ottt sttt essnssaes | ebsssssssssessssessssssesseseesanes ...5937,491 |... ....5,809,945 |.

3199999. Total - Bonds - SPECial REVENUE & SPECIAI ASSESSIMENES............c.iueiuiieieiiisitetiitestetistestessesestessesssessssssessssessessesassassesss | sesessssessessesassessesssssssassessssessessesessessesassessessssessassessesessessetesessesesessessetassnsesetassessebessnsesssbesessssasssnsessnsansas | esistessessesanes 52,382,430 | ...ccccueue. 51,753,607

Bonds - Industrial and Miscellaneous

010392 ER  5{ALABAMA PWR CO......coovuercicreeeeteteeesiese st ees s ssssessesssssssssessssssssessssssssssnsnss | sesssssesans | sevan 01/11/2008...... GOLDMAN ..ottt ettt es sttt st saesens | svsesssssesssssssssesssssssanssansas | oesesasssessesanes 1,995,380 | ...ccovvverrene 2,000,000

010392 ET 1|ALABAMA PWR CO......cooevrireiciiseieie s sssssssessssssssssssessssssssssssssssnss | seesessessns | sesend 02/01/20086...... BANC OF AMERICA.. ..2,999,130 | .... ....3,000,000 |.

026874 AW 7| AMERICAN INTL GROUP INC......coovvveriereeietciisisisess s sssssssssssssssssssssssssens | soessessesnns | senend 02/07/2006...... BARCLAYS US...... ...2,045,631 | .... ....2,100,000 |.

12613X DD 0|CNH EQUIPMENT TRUST SO0 USSR PRSP 03/07/2008...... BARCLAYS US 6,998,454 7,000,000

20029P AM 1|COMCAST CABLE COMMUNICATION.......ccsvvrieirmrrerirrrseisesssiesesessesssssssssessessenses | soesessenns | senend 01/24/2006...... LEHMAN BROS 2,101,740 2,000,000

26439X AB 9|DUKE ENERGY FIELD SVCS LLC.....oveieieieieinriseieississisesseissssesssssssssesssssssssssens | soessessense | srenend 03/07/2006...... JEFFERIES & CO.. ...2,183,700 | .... ....2,000,000 |.

293791 AU 3|ENTERPRISE PRODS OPER LP.......cceieieirireieissieseieississsssssssessessssssessessssssenss | oessessessne | sevend 02/07/2006...... ....2,100,000 |.

31410H AP 6|FEDERATED DEPT STORES INC.........ccocociviiiieeiieeieteseeeeteeeessesseesssssssesesses s snss | senvenesinns | eoenend 02/13/2008...... ....2,500,000 |.

36962G U6 9|GENERAL ELEC CAP CORP........o.cviiieieteticteetesce et essesss s sess s ssssssssns | avensssenins | avenad 01/04/2008...... ....2,000,000

437076 AN 2|HOME DEPOT INC......coovevercrercteiseeie et ses s sss s sesssssssssssssessessnsessnses | eevensesnsee | eveens 03/21/2008...... ....3,000,000 |.

458182 BS O|INTER AMERN DEV BK......c.ooeiiteciiciesieiccieseee ettt essesnaas | evsnsesinsns | eveens 02/03/2008...... ....5,800,000 |.

458182 CZ 3|INTER AMERN DEV BK......ooiieieeeieieericieieeceetevessesvesesssse s saesssssssssssssssens | sevessssseens | oeveend 01/17/2008...... e 800,000 |.

459056 8Y 6|INTERNATIONAL BK ......ooiiiieericieieciecteteee et saessssssessesssssesssssssnes | oevsssssseens | oevaend 03/22/2008...... [MORGAN STANLEY .......ccoomeiiiieierciesireice e essssssssiesssssesses s ssssnses | srsssessssssessessessenseessssssnsins | sveeseessssensenssn29399,560 | ovvviveirivereninns 3,000,000

459056 JT 5|INTERNATIONAL BK......ooveiiiereeeeicieeteeteeee et saesssssssssessssssssssnssns | eeveessssaens | seveend 03/01/2008...... [JEFFERIES & CO......oooeveiereceeteeeteeteeee e sssssssenssessssssssesssssens | sressessssssessessesssnssnsssssensins | sveesesssssensenses 1,288,930 | vvoeveeiieininns 1,000,000

65562Q AE 5|[NORDIC INVT BK.....ooouireiieiitirisciesiese st ssssesssssssssssssssssssssessesssssssens | sveessesenss | aveeses 02/15/2006......

76113B AK 5|RESIDENTIAL CAP CORP........cooiviicieieiiesississtiessstesie e sssssesssssssssesssssssnns | soessessesnns | senen 02/16/2006......

93933W AA 4| WASH MUT BK CA GLBL SUB.......c.ceooirieicieiseic et siesses s sissssssssssssssssnns | sosssesiesins | seeven 02/02/2006......

00433J AA 3|ACCESS RDS EDMONTON LTD....ccocuivriririnsiesiresiesiesissssessssssssesssssessesssessessessesssens (O B 11/30/2005......

269487 AA 2| EAGLE CR CARD TRUST ....ceiirrnrieireisisieissssssssssssssesssssssssessssssssssssssssssssssssanes [ 02/28/2006......
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Statement for March 31, 2006 of the AFFIL'ATED FM |NSURANCE COMPANY

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
29290Z AA 8|ENBRIDGE GAS DISTRINC.......ccoveirrcrierierieciesis s Curvereeees [ 03/02/2008...... NESBITT ..ottt sss sttt sttt sanns | eevaessissisesssessssssessssssnses | sueessesssessssssenses 762,488 | ..oovererrrrrnn, 620,000
31680P AA 4|55 ONT SCH BRD TRUST.. e | Coereeies [ e 12/21/2005...... NBC CLEAR.......oieeeiseessse et | aevinsssssssssssssasssssssssssses | sons ..834,144 | .... ...710,000 |.
35085Z AM 8|407 INTLINC............... A Coeeeee e 02/08/2008...... RBC ... ettt s ss sttt st nns | etentesstes st se e ..549,296 | .... ...550,000 |.
448810 AB 7|HYDROONEINC............ Curvrrevees [ 02/10/2008...... SCOTIA ..ot | eovssses bbbt ss s ss e 3,182,744 | .... 2,870,000 |.
515110 AQ 7 |LANDWIRTSCHAFTLICH [ B 01/16/2008...... RBC ...ttt s s ss sttt s s ssentesns | etenbesetes s st st es e ..198,720 |.... ...800,000 |.
866796 AA 3|SUNLIFEFINLINC........ccoevevverirnanns [ P 11/16/2005...... RBC DOMINION......cocuiiiiiiiiteiceteiteis ittt sstessbesse s sssssssnssssnsans | cressesissassssssssssessesssesssnes | sossesssssssessssesans 244961 | ... ...245,000 |.
4599999, Total - Bonds - INAUSLIIal & MISCEIIANEOUS...........c.cueuieiieeeeeeeeeeeeeeeteee ettt ee et r s s rs e s s s saens aetresessiensnsasanins 54,799,085 | .... ..53,210,758 |.
6099997. o T R o T —_yrh i, 181,820,606 |............... 179,069,365
6099999. e e T _—y, 181,820,606 |............... 179,069,365

Common Stocks - Industrial and Miscellaneous

001941 10 3|ATITECHNOLOGIES INC......ceoiverriirieieiieseeeiese e C

013716 10 5| ALCAN ALUMINIUM LTD......coevuiriiriineicieise ittt s C

063671 10 1|BANK MONTREAL QUEBEC.........cccsieererreieiieieissiesiseisessessesinennns C .
064149 10 7|BANK NOVA SCOTIA HALIFAX. C.. NBC CLEAR... 1,800.000
124765 10 8|CAEINC....ccovvereirrereieresisnriennns . |C... GRIFFITH... 9,300.000
136069 10 1|CAN IMPERIAL BK OF COMMERCE. . |C... VARIOUS....... 3,100.000
292505 10 4 |ENCANA CORP.. C.. ECEM PENSON......coouiieiceeiceeteeteteeete st n ...400.000 |....
380956 40 9|GOLDCORPINC......... .. |C... TD WATER ...ttt s st saen .3,800.000 |....
496902 20 6|KINROSS GOLD CORP.......... .. |C... NBC CLEAR ..ottt ..10,600.000 | ....
56501R 10 6|MANULIFE FINANCIAL CORP C.. TD WATER..... .1,300.000 |....
65334H 10 2 [NEXEN INC......oomoeeieeeeectectcee ettt saens s C

71644E 10 2|PETRO-CDA C

740215 10 8|PRECISION DRILLING TRUST.. .|C...

760975 10 2|RESEARCH IN MOTION.........cccceo.c... ..|C...

780087 10 2|ROYAL BK CDA MONTREAL QUEBEC..........cccoouvrirrirrrrerereieraes C

784607 10 5|SNC-LAVALIN GROUP INC Covrvvevens [000.022712008..... [MERRILL.......ovoveeircicic sttt

82509W 10 3|SHOPPERS DRUG MART CORP... C.ovvcveees [ 000...01/05/2006...... | VARIOUS.......

867229 10 6|SUNCOR ENERGY INC.......... ..|C...

878742 20 4|TECK COMINCOLTD.....cceeevvvrenne i [Cueeeeenr | ......01/30/2006...... | TD WATER.........

891160 50 9|TORONTO DOMINION BK ONTARIO .. |C... NBC CLEAR...

985569 10 2|YELLOW PAGES INCOME FUND..............c.ccuu...... .|C... VARIOUS...

6899999. Total - ComMON StOCKS = INAUSEHAl & MISCEIIANEOUS...........cvuiueieesiticteie ettt ettt sttt st s sseas e sssessssessetess eb4essssessessesssesessssessessee st et et e s et see st e s b s s e s se st ee st et et et et b e st se e sttt ettt et en sttt s st e st ensntantas
7299997. Total - Common Stocks - Part 3..........cccccevivinnans .

7299999. TRl = COMMION SHOCKS. ...ttt ettt ettt sttt et st st essees et et et s s e s s e st e s eeses et s sessetssseesessesseseeses | oe4essssesesssssssessessssessnsseeessessesset et see s b e s st se e st et et et s et ee b s e sttt s st s sae s et ettt b st bt es e b st s st ensntantan
7399999. Total - Preferred QNG COMMON SHOCKS. ... ... iuiviuiiisetiisitstsetstsseessststessetessssesseaseessseesssesessebsesessessssesesseaseesssessssssessns | oe4essetessessessssessessssessessee st es et oot et see st et s s st e s et e e et et et et ed e st ettt st ettt et st et en ettt en s st e st s st st
7499999, Total - Bonds, Preferred and Common Stocks

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues......6.




S03

Statement for March 31, 2006 of the AFFIL'ATED FM |NSURANCE COMPANY

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarter
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Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal [During Year|  Date (a)
Bonds - U.S. Government
36207K WC 0| GOVT NATL MTGE ASSN... o |+ .03/01/2006 | VARIOUS.........oomvvrveeererrmminins | coveerrenns 10,068 10,068 10,025 10,067 10,068 |.. 0 09/01/2029 | 1FE......
135087 XZ 2|CANADA GOVT. C|.01/18/2006 | VARIOUS........coccormeerrreecrrirrns | v 2,822,869 2,850,000 2,816,655 2,817,702 | oo | e 1,355 | s | e 1,355 | i | s 2,819,058 | ..oovverrcrinns | e 3,811 |......3,811 06/01/2007 | 1FE......
135148 AT 1| CANADA MORTGAGE ACCEPTANCE CO| C |.03/15/2006 | VARIOUS........ccommuuemmmrenmnmeernnne | cornnnnees 91,385 63,800 63,797 63,726 63,800 [ ..ooirerriiinns | o 27,586 | ........27,586 06/15/2010 | 1FE......
0399999. Total - Bonds - U.S. Government..........cccoccvsriennns 2,924,322 2,923,868 2,890,477 2,891,495 | .0 | 1430 | 0 ] 1430 0 2,892,926 |.....cccooeenl 0 | 31,397 | ........31,397 XXX XXX
Bonds - All Other Government
110702 CC 6|BRITISH COLUMBIA PROV .01/31/2006 ..1,807,200 | ......... 1,600,000 | .......... 1,809,888 | .......... 1,600,000 | ..vveveerrneerens | rereernnernmnneenne | vereennensnnnneens | eeeerneennnneenens0 | e | e 1,600,000 ......207,200 08/17/2028 | 1FE......
135087 UT 9|CANADA GOVT. .01/18/2006 ..1,803,767 |......... 1,217,000 | .......... 1,563,602 | .......... 1,536,070 | .ovvvvervrnerres | weerrrrnee(TOB) | v | v TO3) | i | e 1,535,367 ......268,400 06/01/2023 | 1FE......
135087 WH 3| CANADA GOVT. .01/18/2006 1,811,423 | ......... 1,725,000 | .......... 1,862,269 | .......... 1,836,165 N 1,833,474 | .o | 000nen(22,051) | oo (22,051) 06/01/2008 |1FE......
135087 WL 4 |CANADA GOVT... .01/18/2006 657,577 527,000 597,796 597,513 ...597,405 |. 60,173 06/01/2029 |1FE......
135087 WR 1| CANADA GOVT .01/18/2006 974,844 925,000 982,473 973,571 . ..972,761 reennn2,083 06/01/2009 | 1FE......
135087 XD 1|CANADA GOVT. .01/18/2006 21,122,863 | ... 1,109,000 | .......... 1,157,185 | .......... 1,129,741 | oo | e (1,905) | s | e (1,905) | o | e 1,127,837 | v | e (4,974) | (4,974) 09/01/2006 |1FE......
135087 XH 2|CANADA GOVT... .03/16/2006 | VARIOUS. 6,224,702 | ..........5,825,000 6,266,543 ..6,256,350 6,251,907 |.. 27,205) 06/01/2012 | 1FE......
135087 XJ 8|CANADA GOVT .03/17/2006 | VARIOUS ..6,551,468 | .......... 6,495,000 | ..... 8,572,572 | .......... 6,572,572 6,569,434 |.. 09/01/2007 |1FE......
135087 XM 1 |CANADA GOVT. .01/18/2006 | T D SECURITES.......cccovvvrmmmunns | vevrnrinns 901,837 830,000 902,596 897,866 SO I 897,385 06/01/2013 |1FE......
135087 XN 9|CANADA GOVT... .02/10/2006 | HSBC 2,121,120 2,110,000 2,135,172 2,134,975 I I 2,134,343 09/01/2008 |1FE......
135087 XU 3|CANADA GOVT... .01/18/2006 |NESBITT.. 2,659,982 2,665,000 2,666,448 2,666,335 2,666,141 |.. 06/01/2006 |1FE......
135087 XX 7|CANADA GOVT... . 01/16/2008 | RBC.....ccooveemreermereneeesnneesnne | eoveessseeesmsesssanessnnne | seesnneees 1,581,580 | ..ot 1,520,000 | .......... 1,574,337 | ..oes 1,573,845 | oo | e 245) | s | e (245) e | e 1,573,600 06/01/2015 | 1FE......
683234 SL 3| ONTARIO PROV CDA. C [.12/21/2005 [NBC CLEAR......cccossveenrrrernnreees | crvrannees 827,337 700,000 812,728 811,848 811,870 03/08/2033 | 1FE......
1099999. Total - BONds - All Other GOVEIMMENL.......... e sissiesseee s sseess s sess sttt 29,045,700 | ........ 27,248,000 28,903,609 28,586,851 | ..o | iieen(15,330) | oo | oi(15,330) | 0 [ i 28,571,524 XXX | XXX
Bonds - States, Territories and Possessions
11070Z DF 8|BRITISH COLUMBIA PROV.........cccocerernneee C [.02/20/2006 [CIBC.......ccoorreerrrerrereserernneees | ceverneenns 614,043 575,000 605,763 575,000 605,763 | ..ooorveerrenes | corrrrenns 8,280 .8,280 12/18/2015 | 1FE......
683234 WM 6| ONTARIO PROV. .| € {.02/20/2006 | SCOTIA ....ovvvvrrvvrereirrrsenenins | werveerisesssseessssniens | cevvenens 1,153,178 | .......... 1,140,000 | .......... 1,147,047 | .......... 146,746 | oo | vrerrinnenend(88) | v | everrinennna(88) | s | e 1,146,660 | ...ovoovvverees | v 6,518 6,518 03/08/2015 | 1FE......
748148 RK 1|QUEBEC PROVINCE.. .. | € [.02/20/2006 | CASGRAIN CO....cccovvrimrinrrnns | corarrrnns 892,734 845,000 861,427 859,509 859,285 |.. 10/01/2013 | 1FE......
1799999. Total - Bonds - States, Territories & Possessions 2,659,955 2,560,000 2,614,237 2,581,255 2,611,708 XXX | XXX
Bonds - Political Subdivisions of States
683254 AA 4|ONTARIO STRAT INFRASTRUCT............ [C1.02/20/2006 [CIBC.......cocersccrmsemsseesseesscs | evsceese 506,500 500,000 498,645 498,645 498,645 | ..o | e 7,855 7,855 |........ 5,293 |06/01/2015 | 1FE......
2499999. Total - BONAS - POlitical SUDAIVISIONS. ....vvcrreessrreearsessseeressssesseees s ssssseessssess sttt 506,500 500,000 498,645 498,645 498,645 | ..o (O 7,855 7,855 |....... 5,293 | ... XXX..... | .XXX...
Bonds - Special Revenue and Special Assessment
25468P BZ 8|WALT DISNEY COMPANY.......ccoooormrverns ...|.01/05/2006 | CITIGROUP........ccoomrrverrmrrerranes | coreerrnne 2,013,820 2,000,000 2,101,380 2,056,727 2,055,744 | .. 06/01/2007 |1FE......
3128H6 MY 7|FHLMCPC GOLD.. ...|.03/01/2008 | VARIOUS.........oooommrrerreermeees | coreerranne 263,266 263,266 267,914 263,328 263,266 | .. 08/01/2018 | 1FE......
3128K7 U5 5|FHLMCPC GOLD... ...|.03/01/2006 | MORTGAGE PAYDOWN. 195,111 195,111 186,484 195,044 195,111 09/01/2035 | 1FE......
3128MM CK 7|FHLMCPC GOLD.. ...|.03/01/2006 | MORTGAGE PAYDOWN......... | cccceernee 572,659 572,659 574,225 572,695 09/01/2020 |1FE......
3128P7 BH 5|FHLMCPC GOLD ...|.03/01/2006 | MORTGAGE PAYDOWN......... | cccceereee 93,702 93,702 94,918 93,706 12/01/2025 | 1FE......
31294K M4 4|FHLMC PC GOLD .. ...|.03/01/2006 | VARIOUS............coouvvenn. 328,300 328,300 340,662 328,484 01/01/2018 |1FE......
31296S M3 7|FHLMC ...|.03/01/2006 | MORTGAGE PAYDOWN. 135,933 135,933 138,461 135,966 01/01/2034 |1FE......
31297C HD 5|FHLMC..... ....03/01/2006 | VARIOUS..........ccocoonncn. 65,341 65,341 65,191 65,341 07/01/2034 |1FE......
31297S R6 4|FHLMCPC GOLD .. ...|.03/01/2006 | MORTGAGE PAYDOWN......... | cccooornee. 50,514 50,514 49,030 50,502 08/01/2030 | 1FE......
31297U 3C 2|FHLMCPC GOLD .. ...|.03/01/2006 | MORTGAGE PAYDOWN......... | ccccoovnee. 394,328 394,328 410,162 394,878 05/01/2035 | 1FE......
31298N UG 8|FHLMC GOLDPC ... ...|.03/01/2006 | VARIOUS 958 958 988 | ovvveerririr 958 05/01/2031 |1FE......
31387C XK 2|FEDERAL NATL MGE. ...|.02/01/2008 | VARIOUS........coooommrrerrnriernmrre | coreeennnns 54,181 54,181 54,892 54,184 54,181 |.. 04/01/2031 |1FE......
31389K WT 4|FNMA PASS-THRU ... ...|.02/01/2006 | VARIOUS........ooooormmrrermrreernmerin | coreeernens 164,729 164,729 174,432 164,909 | .ooovvevrnreiens | e (180) | oo | e (180) | o | i 164,729 |.. 02/01/2017 |1FE......
31390G A5 6|FNMA PASS-THRU ...|.02/01/2006 | VARIOUS. 84,213 84,213 89,305 84,263 84,213 |.. 05/01/2017 |1FE......
314038 W5 1|FNMA PASS-THRU ... ...|.02/01/2006 | VARIOUS. 672,642 672,642 694,293 673,243 ...672,642 11/01/2033 | 1FE......
31404N GC 4 |FEDERAL NATL MGE. ...|.02/01/2006 | MORTGAGE PAYDOWN. 237,950 237,950 230,469 237,858 237,950 |.. 05/01/2019 |1FE......
314058 CT 9|FNMA PASS-THRU ... ...|.01/16/2008 | VARIOUS.........ccoommvrerrrernneee | corevenanne 309,207 309,207 317,372 588,029 309,207 |.. 06/01/2035 | 1FE......
314058 CU 6|FNMA PASS-THRU ... ...|.02/01/2006 | MORTGAGE PAYDOWN......... | ccccevrue 11,592 11,592 12,016 11,598 06/01/2035 | 1FE......
31405Y 7F 2|FNMA PASS-THRU ...|.01/16/2006 | VARIOUS 377,566 377,566 396,681 394,037 10/01/2019 | 1FE......
31406B MW 7| FNMA PASS-THRU ... .1.02/01/2006 | MORTGAGE PAYDOWN......... | .ccocvvenne 584,999 584,999 594,505 585,127 01/01/2035 | 1FE......
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31406D E7 7|FNMAPASS-THRU ... ...|.02/01/2006 | MORTGAGE PAYDOWN......... | ccoveorneee 236,377 236,377 229,175 60 60 236,377 | e | veeeeirinsiinneees | e 12/01/2034 | 1FE......
31406V 7M 2| FNMA PASS-THRU ...|.03/10/2006 | VARIOUS........coooommrriinrierrnniens | correirsmsssisssisssnssssinns | cevienes 15,170,738 | ........ 15,064,476 | ........ 15,442,265 (26,474) ..(220,958) |. 06/01/2020 | 1FE......
31406V DP 8|FNMA PASS-THRU ...|.02/01/2006 | MORTGAGE PAYDOWN......... | cccveerneee 180,258 180,258 187,693 05/01/2035 | 1FE......
31406W 2M 5|FNMA PASS-THRU ... ...|.02/01/2006 | MORTGAGE PAYDOWN......... | ccceeernee 287,865 287,865 295,467 06/01/2035 | 1FE......
31407M PE 9|FNMA PASS-THRU .. ...|.02/01/2006 | MORTGAGE PAYDOWN. . 274,845 274,845 276,563 12/01/2035 | 1FE......
75585R BC 8| REAL ESTATE ASSET LIQUIDITY TRUST]| C | .03/14/2006 | VARIOUS. [ 11,666 7,777 7,777 {1 O [ 8 03/12/2037 | 1FE......
3199999. Total - Bonds - Special REVENUE & ASSESSMENL..........ruerrirresiriesserressressserssssess s sssses st 22,772,760 22,648,789 23,232,320 | ........23,356,388 | ....c.cceenl0 | i (324,635) | ..ovveovsrreennnd 0| (324,635) | ...coovveennan 0 XXX..... | .XXX
Bonds - Public Utilities
00433J AB 1 |ACCESS RDS EDMONTON LTD, 63 63 (O SO (o [ [STOUTIROROR [OTORRORRTROTRl [OSTORORRRRTOOR) [DTRRRTRR 0 70
3899999. Total - Bonds - Public Utilities 63 63 70 0 0 [0 0 0 70
Bonds - Industrial and Miscellaneous
010392 EN 4|ALABAMA PWR CO ... |.01/30/2006 | CITIGROUP........covorvrrreriinns | covvrereresmesnisssseinens | wvveeenes 1,949,440 | .......... 2,000,000 |......... 1,999,440 | .......... 1,999,642 16 L IR BV 1,999,658 11/15/2007 | 1FE......
039583 AA 7|ARCHSTONE SMITH TRUST.. ...|.02/03/2006 | WARBURG... . 149,531 150,000 153,882 .152,066 ...151,940 |. 08/15/2007 | 2FE......
125564 BY 9|CIT EQUIPMENT COLLATERAL ...|.03/14/2006 |MERRILL........ovoooreveemreecencrenns | corviennns 5,853,281 | .......... 6,000,000 |......... 5,791,875 5,825,426 12/20/2011 | 1FE......
268766 BZ 4|EOP OPER LTD PARTNERSHIP ...|.02/21/2006 | BANC OF AMERICA.........coce. | corvvrens 1,412,490 | ... 1,500,000 | .......... 1,435,635 1,440,569 03/15/2014 | 2FE......
293791 AN 9|ENTERPRISE PRODS OPER LP ...|.02/07/2006 | JEFFERIES & CO ...1,982,500 2,000,000 2,007,060 2,006,606 |. 10/15/2014 | 3FE......
31410H AS 0|FEDERATED DEPT STORES IN ...|.02/13/2006 | WARBURG 2,101,500 2,000,000 2,168,760 2,146,624 |. 04/01/2011 | 2FE......
345397 TR 4|FORD MOTORCR CO............ ...|.02/01/2006 | MATURITY... . 2,000,000 2,000,000 2,015,480 . . . . 2,000,000 |. 02/01/2006 | 3FE......
441812 GK 4 |HOUSEHOLD FINANCE CORP... ...|.01/30/2006 | CITIGROUP. S R 515,440 500,000 562,055 . SO 517,432 03/01/2007 |1FE......
524660 AU 1|LEGGETT & PLATTINC.. ...|.02/01/2006 | WACHOVIA.........coovvvemrrirnneen | coverirnens 1,412,370 | ... 1,500,000 | .......... 1,499,520 | .......... 1,499,570 A | s | e L/ U I 1,499,574 11/15/2014 | 1FE......
585907 AK 4|MELLON BK CORP ...|.03/15/2006 | MATURITY... 1,500,000 | .. 1,500,000 AT5522 | e | s 24,478 24478 | .o | v 1,500,000 |. 03/15/2006 |1FE......
61532Q AA 9| MONUMENTAL GLOBAL FDG Il ...|.01/10/2006 | CITIGROUP. o] eenn1,003,980 | ... 1,000,000 14 14 999,547 01/30/2007 |1FE......
652482 BG 4|NEWS AMER INC ..|.02/21/2006 | J P MORGAN........coocovmmmmrirniens | covvrirens 981,590 | ....ccoo.. 1,000,000 . 176 176 986,529 12/15/2014 | 2FE......
73755L AA 5|POTASH CORP SASK INC. ....01/23/2006 | WARBURG... 3,699,756 3,600,000 | ..........3,844,152 | .........3,670,824 | ....cccoeovvuvvure | crvrrrunns (3972272 ) ISR I [(<1072: 7] ) IO 3,667,542 |. 06/15/2007 |2FE......
73755L AC 1|POTASH CORP SASK INC. ...|.02/21/2006 | WARBUR ..967,100 995,772 03/01/2013 | 2FE......
743263 AH 8|PROGRESS ENERGY INC . ...|.02/13/2006 | WARBURG... | 002,016,020 I I 2,076,801 04/15/2007 | 2FE......
76110W MB 9|RESIDENTIAL ASSET SEC 200.. ...|.02/27/2006 | MORTGAGE PAYDOWN......... | ccoveorneee 776,831 | ........... 776,831 | .............828,903 | ...........780,305 | ..covveormrreirmncns | cerreecesBATA) [ i | e BATA) [ | s 776,831 09/01/2031 |1FE......
902118 BK 3|TYCO INTL GROUP SA.. . | ...|.02/15/2006 | WARBURG... ..1,024,850 | ......... 1,000,000 | ..........1,057,680 | .......... 1,053,577 | ... [ I (L)) [ — (L)) [ - 1,052,804 11/15/2013 | 2FE......
94106L AR 0|WASTE MANAGEMENT.. ...|.02/08/2006 | CITIGROUP. ] 1,693,283 | ... 1,750,000 .1,748.274 | ... 20 P10 I IS I 1,748,294 |. 03/15/2014 | 2FE......
98152D BK 6|WORLD OMNI AUTOMOBILE LEASE ...... ...|.03/13/2006 | MORTGAGE PAYDOWN......... | ccceeerneee 396,216 396,216 396,139 396,216 07/12/2011 |1FE......
00433J AA 3|ACCESS RDS EDMONTON LTD............... .02/28/2006 187 187 157 157 09/30/2037 |1FE......
060505 BX 1|BANK OF AMERICA CORPORATION....... .02/22/2006 777,352 800,000 799,816 799,839 |. 09/21/2010 | 1FE......
35085Z AD 8407 INTLINC.....ovvvererrerereneneessererseneens .02/08/2006 608,520 550,000 549,615 549,615 12/03/2035 | 1FE......
37184W AL 3|GENESIS TRUST LINE OF CREDITE .02/22/2006 771,833 780,000 780,000 780,000 03/15/2010 | 1FE......
380881 AU 6|GOLDEN CR CARD............. C [.02/28/2008 [RBC........cccmrrrerrrermrriimnensnnnees | eevmseessseeesnssessnneees | coneeeennnens 986,980 | .......... 1,000,000 | .......... 1,000,000 | ...oeeree 1,000,000 | ..vvereernmrreens | ovrrernnennmnneennne | vvresnnensnnnneens | cerernnnnenneeeens0 | o | e 1,000,000 |. 06/15/2010 | 1FE......
39138C AD 8| GREAT WEST LIFECO INC. .| C{.02/10/2006 839,566 700,000 793,926 ..792,842 |. 03/21/2033 | 1FE......
448102 AC 4|HYDRO ONE MED TERM . [C].02/13/2006 [ SCOTIA.......oooomrirrireriieirisiinnes | errirerirsnersssisseiennes | eeereeenns 1,900,449 | .......... 1,770,000 | .......... 1,788,691 B [ 1,784,230 |. 11/15/2012 | 1FE......
44810Z AP 5|HYDRO ONE MED TERM.... C |.03/02/2006 642,382 620,000 619,163 619,163 05/20/2036 | 1FE......
80802T DH 8|SCHOONER TRUST SER 2005-4 CL A-1. | C |.03/14/2006 8,627 8,626 8,627 09/12/2020 |1FE......
87656X AA 9|TATE &LYLEINTLFINPLC......ccoovvnnnnen. D .02/13/2006 | WARBURG.........ccoooeismriinnninns | eonnensnisssnisssmseinnne | cerenneenn 939,080 [ oo, 1,000,000 | ....cc.co.... 992,050 992,805 |. . 11/15/2014 | 2FE......
4599999, Total - Bonds - Industrial & Miscellaneous, oo 0038915417 | ... 38,901,861 9,587,663 |........39,104,399 | ...............0 | ... 11,043 | ..........0 | ... 11,043 | ............ 0 ... 39,115,443 .0 ]....(200,027) | ..... XXX XXX...
6099997. T0tal = BONAS = PAM 4.ttt | s 96,824,717 | ........ 94,782,581 | ........ 97,727,021 |.......97,019,103 | ..o [ i(297,039) | oo | i(297,039) | o0 [ i 96,722,069 XXX..... [ XXX
6099999. TOHAI = BONDS.... .ttt ettt | e 96,824,717 | ........ 94,782,581 | ........ 97,727,021 | .......97,019,103 | ..o [ (297,039) | oo | i(297,039) | o0 | s 96,722,069 XXX..... [ XXX
Common Stocks - Industrial and Miscellaneous
001941 10 3|ATI TECHNOLOGIES INC .03/17/2006 | VARIOUS.........ccoorerrirrirnerenns 9,500.000 163,056 |............ XXX v [ e 11T | i 19T | s [ [ [ v 0 191,178 XXX [ L
063671 10 1|BANK MONTREAL QUEBEC.. .03/03/2006 | SCOTIA ............. 3,700.000 243423 |............ XXXoovvver | ververnnnn 287,763 | ... 251,225 | (I 1C7 | T TR O [R5 vA ] XXX [ L
13321L 10 8|CAMECO CORP .02/01/2006 | VARIOUS........ccooevrearrrrseris | cevvereenes 1,100.000 | ..cooovveernns 88,659 |.....cco.... XXX XXX [ L
136681 20 2|CANADIAN TIRELTD.. .03/10/2006 | VARIOUS.........ccooomevrearrircrenns 400.000 26,485 |........... XXX XXX [ U
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292505 10 4 |ENCANA CORP. C|.02/13/2006 | VARIOUS ..4,300.000 ..205,319 ....103,628 | .............226,008 | ..... (122,380) ...103,628 ...101,691
30224T 87 1|EXTENDICARE INC . |C |.02/16/2006 | VARIOUS. 12,800.000 211,410 (22,830) ..211,410
496902 20 6|KINROSS GOLD CORP... .| C |.02/16/2006 | VARIOUS . 10,600.000 | .....c.e.... 115,354 | oo XXX | 139,814 | 139,814 |
656568 10 2|NORTEL NETWORKS CORP ... |C |.03/17/2006 | ECEM PENSON.......ccocommrvrmmnee | worrrneens 10,700.000 3,712
740215 10 8|PRECISION DRILLING TRUST. ..|C|.02/28/2006 | VARIOUS.........cocommvrerrrrrerrrrenns 6,700.000
775109 20 0|ROGERS COMMUNICATIONS ..|C{.01/10/2006 | TD WATER 2,300.000 .(3,564) | ..
822567 10 3|SHELL CDALTD.............. .| C{.03/22/12006 | VARIOUS..........oocvomrrrerrereanens | rrverenne 11,100.000 .(134,029) | ..
867229 10 6|SUNCOR ENERGY INC.. .. | C.02/15/2006 |NESBITT......onvrvvrmererrrernerenns 400.000 | cvooveerrr 32,777 | e XK | e 24,130 | 029,328 | i ii(5,198) | e [ v | e (5,198)
87425E 10 3|TALISMAN ENERGY INC.... ..| € {.02/07/2006 | VARIOUS.........ccocoormmrrerrrreannns 800.000 | ....ccc.ccc..51,356 | .ooovreeee XXX [ e 18,849 [ ....49,280 ... (B0,431) | veerermrrerrernns | reeeermseenmneeens | eereeeens (30,431)
87971M 10 3| TELUS CORPORATION.. ..| € 1.02/23/2006 | VARIOUS..........ccooormmrrerrrreinnns 6,000.000 |............263,552 | .ooovorree XXX | i 227,811 | ... 287,160 | ... (59,349) | ..vvvvrvrrirrirnne | e | s (59,349)
884903 10 5| THOMSON CORP. C [.01/12/2006 [NESBITT.....ccoooviinrvisnriiiissiins 2.300.000 9,616 9,616
6899999. Total - Common Stocks - IndustrlaI&Mlscellaneous ............................................................ 2104742 .......... 2,373,873 |..... (269,131 | cevovveveieeenn0 |0 | (269,131)
7299997. Total - Common Stocks - Part4..........cccoccvnenienn. 2,104,742 2,373,873 |.... (269,131) ] o0 | o0 | (269,131)] ..
7299999. Total - Common Stocks 2,104,742 | .......... 2,373,873 | ... (269,131 o0 | o0 | (269,131)
7399999. Total - Preferred and Common Stocks... 2,104,742 | ......... 2,373,873 |..... (269,131) | o0 o0 | e (269,131)
7499999. Total - Bonds, Preferred and Common Stocks...............coeveeeeererernirnnns 99,831,763 | ........ 99,392,976 | ..... (269,131)] .......(297,039) | .....ooceereein0 | o (566,170)

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues......6.




Statement for March 31, 2006 of the AFF”_IATED FM INSURANCE COMPANY

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

E06, EO7



senentoriaen 31,25 ove. AFFILIATED FM INSURANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month *
Open Depositories
BANK OF AMERICA (LOSS PAYMENT)...... HARTFORD, CT....covvverereiieens | ereerrerreniens | ceverieeiieienns .....(8,387,351)] .....(5,643,933) | ...(12,182,230) | XXX
BANK OF AMERICA (A/P CDR).......c.ccveneen. HARTFORD, CT..oovevvevevreeeees | evvrreeernninns | eevesesnesesseens | eevenssssessesssssssness | sossssmsessssssonsssenns | ooeee (1,009,050)| ........ (728,189)] ........ (295,685) | XXX
ROYAL BANK (RES ACCT)....cccovvvrrrrerrerrnn. TORONTO, ON, CAN......ccoevreves | cerverirerens [ 000750 | ... 49,973 | ... 16,658 | ... 9,024,751 | ...... 3,146,149 | ...... 1,412,528 | XXX
ROYAL BANK (USD ACCT).... ... TORONTO, ON, CAN......cecevnre | wemrrmmrnrrnne | wereee3TTT | e 2879 | 826 | e 267,330 | ..ovee. 311,404 | ........ 277,568 | XXX
ROYAL BANK (LOSS PAY) ... TORONTO, ON, CAN......ceevrries [ ermrrmrverinns | erreerrniresienns [ evvereeiieiiesiseiieiees | eeveessessessssssessenes | ooeees 1,904,247 | ......... 153,959 | ..o XXX
ROYAL TRUST............... .. TORONTO, ON, CAN.....c.cvvvevres | errrrmrernns | eerverrerinnens | covrrvnrrenieneen 167 [ e 56 | (633,886) | ......... 320,093 | ......... 146,013 | XXX
JP MORGAN CHASE.......... NEW YORK, NY....oiivireiiciiciens [ errrriesiesiens [ evssiesesinns | ooverisssisssssissienes | eovsrisssssssssssssssenns | avsossanes 46,037 | ...... 3,079,545 | ..... (2,908,396) | XXX
0199999. Total Open DepOSHONIES. ... crerrrrereersarsrerssrsaresseserssrsssssessssssnssesssssnsses | oeeXKKares | erreee XXKire | onrrerennned2019 | i 17,540 | oo 1,212,077 | ......... 639,027 | ...(13,550,202) | XXX
0399999. Total Cash on Deposit .52, L7540 [ ... 1,212,077 | ......... 639,027 | ...(13,550,202) | XXX
0599999, TOtAl CASN.......coocvereeeeceiereceeeeee e seesss e seessessessessssses e sessssssesssssnsens oo | eeereennnD2,619 | oo 17,540 1,212,077 | ......... 639,027 | ...(13,550,202) | XXX

EO8




sutenentoiacn 1, 08510 AFFILIATED FM INSURANCE COMPANY
SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned at End of Current Quarter

1 2 3 4 5 6 7 8 9
CusIP Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Identification Description Code Acquired Interest Date Carrying Value Due & Accrued Income
Cash Equivalents

135027 GB  4|CANADIAN T-BILL 06/15/2006..........c.cmvuuummriiiriiinisiiisnsiississssssssessssssssssssssss s ssssssssssssssssssssssssssssans | sosnnsss | sesssessssess 03/22/2006
1350Z7 GW 8|CANADIAN T-BILL 05/04/2006... s 02/16/2006 ....06/04/2006 | ...
135027 GZ 1|CANADIAN T-BILL 06/01/2006... ..03/08/2006 | .. 06/01/2006 ...

06/15/2006

0199999, OIS, oo s e o

603
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