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Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS .ottt | ereseeenins 874,709,429 | ... | e 874,709,429 | ............ 832,461,215
2. Stocks:
2.1 Preferred STOCKS.......c.oivuiriiiiirr st | srbesst st ssins | et | it (U1 O
2.2 COMMON SEOCKS....ovuucveurrisceesreseesseeseessesss et sss sttt ssnsssnins | sossssssssenns 23,512,631 | .oooeeeeieenineriserinens | i 23,512,631 | oo 23,994,859
3. Mortgage loans on real estate:
BT FIESEIENS ..o | erbeesb bbbt sti s | ettt | ettt (01 O
3.2 Other than firSEHENS........vvuiveriierierii e | erbeesiesssessestnessesssessies | sressessnessnessnssssessnessnnnine | esoessnnssesssessnnssesiend (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDTANCES). ..o cvoeerresesneeeeasesesseeseeesessessessseesessessesssessessessesssesessesssessessessssssessssssssansns | sessssesssssssssnsssassssnssons | sesesssssessassossamssessessanssns | sestessosssessessasssnssessnes (0 U
4.2 Properties held for the production of income (less §.......... 0
ENCUMDTANCES). ... oo rveeerresesneeeessesessesseessessessssseesessssesssessessesssssessessessssssessessnsssssssssssnsns | sssssssssnsssssssssssssssnssons | sesessssssessassossamssessessanssns | sessessosssessessosssessessnes (0 U
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)....eervvovererinrrersnsessessessssssssnesessesss | sesssssssssssssssssssessessessansss | sessessanssessessesssnssessessnss | sesessesssessessessonssessesso (0
5. Cash ($.....6,022,251), cash equivalents ($.....1,243,508)
and short-term iNvestments ($.....75,143,508)...........covverrurernrurerereisessesseessssssesssssssssssesssesssenses | conrsenssennes 82,409,267 | ...ocvovverervrereireersieiens | evererinienns 82,409,267 | ...ccovuuee. 40,136,231
6. Contract loans (including §.......... 0 PrEMIUM NOES).....erervrieiereisriseisnsiseese s iessesstssssssssssssssnsees | sressessnssssssssssssssssssssssnsss | stesssnssmssessesssnssessassessess | sessssssssessessesssnssessesso (0
7. Other INVESIE @SSELS......vvuiveerceriercrircieie ittt | stbsesbssestsesses st nsesstes | cressseesnesinesssess s nessnneine | esiessnessessnessnessessend (0
8. RECEIVADIES fOr SECUMHES. .......vvuererceeserireeieeei it essssnnns | sevessssssneesanes 302,940 | ..o | i 302,940 | ...ccoovnvenne. 2,407,181
9. Aggregate write-ins for iNVESIEA @SSELS.........cceveviieeriesieteeees ettt sesressssens | sessessssssesssessssssaneand (O RN { R {0 R 0
10. Subtotals, cash and invested assets (LINES 110 9)......c.vvevevcveveecieesireees et sseseies | seveesensenns 980,934,267 | .cocvvverreeiennd () I 980,934,267 | ............. 898,999,486
11. Title Plants less §.......... 0 charged off (for Title INSUFEIS ONIY)........c.cveveveieieieieieisieiieseesesieies | eoeresissiesesessssssessssessens | sesssessisssssesssssssesssssssens | svesssessssssssesssssssessesad (0
12.  Investment income due and CCTUBG............ccocivriiniiniiinci s | ssrsisenees 10,424,811 | oo | e 10,424,811 | oo 9,299,200
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection...........cccccevvevevis | ovverernenas 105,874,317 | .cocovrernn 4,906,686 | ............. 100,967,631 | .......c....... 91,740,133
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremMiUMS).......ccciviiieiniinies [ e [ | snsessesessssessnesssseend (0
13.3 Accrued retroSPECHVE PIEMIUMS..........cccvevieiieeieteiiteeeseetesstesesssessss s sesessssesesessssesnaes | sresesssessesessssssnssssssesessess | seeresessesessssesessesesessssnses | sresesssisssssssesessesesssnnd (1 TR
14. Reinsurance:
14.1 Amounts recoverable from FEINSUIES...........c..cuiiiiieiinerciesee e | esisseinees 34,270,963 |.....oovvvirereriecrneienniens | v 34,270,963 | .....coeeonue 76,235,043
14.2 Funds held by or deposited with reinsured COMPANIES..........cccvevreurireiirerieieiseiessieiieiens | creereseisesiesensenns 54,017 | oo | e 54,017 | o, 66,612
14.3 Other amounts receivable under reiNSUraNCe CONMTACES...........c..cuiciiiieiineiniieiieinnins | cereesiririssiissssieneiss | sresesesmiessesssessessessneens | ensessnnssiessessesssiensed (U1 O
15. Amounts receivable relating to UNINSUIEA PIANS............coeuiviiiiicieeicteieee et sssiesies | cevessessssssssssesssssssessesinsas | sesessesssssssessssessessesssssnsns | esessesississesssissssesanss (0 TR
16.1 Current federal and foreign income tax recoverable and interest thereon.............cccevveveveeies | coveerreievsinnns A16,526 | ..ovoverereieieseeiieiens | e 416,526 | ..coovvrireierieieeenis
16.2 Nt dEfErred taX @SSBL.........cvuuuericereriieeecs sttt | sersesssienes 14,253,000 | ..oovonereercrineninecenennens | e 14,253,000 ....13,784,000
17.  Guaranty funds receivable Or 0N AEPOSIL............ccccovurvriveiieieieeeeiee et | seeseseessesessenan 269,889 | ..ooviveieieeieeeeens | e 269,889 | ..ccovverreren. 330,591
18. Electronic data processing equIPMENt and SOfWAIE.............ccevueiiieiveiciieeisicee et snaes | cevessessssssssssessesssessssessas | cevessesisssssessssessessssssssnsss | esessesississesssissssesanss 0 [
19.  Furniture and equipment, including health care delivery assets ($.......... 0) - eerrereeeereereeteee et | eeereeees st ensenes | sreesessenes s essenssessentensens | sesestenssensestensensnessenend (0 U
20. Net adjustment in assets and liabilities due to foreign eXChange ratES.........cciveicieiiieiirieiiis [t | v ssiees | sessesesiesessessessesssaenad 0 [
21. Receivables from parent, subsidiaries and affiliates.............c.cceueveuriiiieiicieiiie e | ettt | eeres et ssiens | sesteseere s se s snaenad (1 I, 17,278,036
22. Health care (§......... 0) and other aMOUNLS TECEIVADIE. ... isiees | coreeseneessasesessssssssssssens | sessssssssessnssesssnssessessasssns | sessesssmssessessmsssessessnes (0
23. Aggregate write-ins for other than invested @SSets............cccuiviiieririeiieieiee s | eeevssieiienenas 3422943 | oo (| 3422943 | ... 4,612,275
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)...........ueeerumermnerinimmiriesieseesessessiessseesssesessesssssesns | eeesseees 1,149,920,733 | ..oovvvrenen 4,906,686 | .......... 1,145,014,047 | ......... 1,112,345,376
25.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS............cccurveieies [ oerrireiieiiieieieseieiieiens | eeresseiessssesessessssessssess | sessesssessssessessessssesad 0 [
26. TOTALS (LiNES 24 AN 25)........comivicriririreceiierieisisesisssssessssssnssssesssseessssesssesssssessssssssssssns | eeveneees 1,149,920,733 | ..ovvverenen 4,906,686 | .......... 1,145,014,047 | ......... 1,112,345,376
DETAILS OF WRITE-INS
0907, et eeseees sttt et | sttt n st | stsee s nees et enntnn | eesieennt st enet st (1
0902, .. eeeeerees sttt Rttt | et bttt | sbreeb st een et | eenseennt sttt (1 RN
0903, .. eeeeeerees ettt RS se et set e | eeeE et bs et ns s | seseet st een g enntnn | eessnennt st net e (1 O
0998. Summary of remaining write-ins for Ling 9 from overflow Page...........ccocevireivereciniciesesieien | oo (0 U 0 [ oo 0 [ oo 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)......ceurrurrrrerreserarssessmseserssessessrssrssseees | ssssesssssssssssssssssssseseees (01 (0] I (01 I 0
2301. Equities and deposits in pools and @SSOCIAtONS. .............rrrrierrernirnirnrreiseessessneseesesesessssssessens | esessessssessnsens 250,000 [ .eovorereeeereererereeneeneines | e 250,000 | .oooverererrireenee 250,000
2302. Accounts Receivable State Tax REfUNGS............cccviueiiciiciscecee e | evessesissesenasd 642,245 | ..o | e 642,245 | ..coovoveernn 272,006
2303. Accounts Receivable Miscellaneous
2398. Summary of remaining write-ins for Line 23 from overflow page.........cccoerreereneeneeneneeneeneennns | coveeeeeeeeinnes 2519115 | oo (01 I, 2519115 | oo 4,088,400
2399. Totals (Lines 2301 thru 2303 plus 2398) (LIN€ 23 @DOVE)........c.cciveiueiirereieiiiercreisisiesiessnees | eressessseeeas 3422943 | oo (| I 3422943 | ............... 4,612,275




Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decen?ber 31
Statement Date Prior Year
1. Losses (current acCident Year $.....48,632,836).........ccc.ccvuurureuerieeeieeseeseee s sses st ssensaenann | estssaaen s sesseenias 265,834,527 | .oovvvevereeeries 263,595,807
2. Reinsurance payable on paid [0sses and 10SS adjuStMENt EXPENSES...........cueueiiiririireiieie et ssssenes | stesesesssssessssesssssesses 11,011,559 | oo 11,915,208
3. LOSS Q0JUSIMENE EXPENSES. ......cvucveieieiiiciieciee ettt sttt bbb s bbb bbbt nt st nns | stessebentnae s senenaenas 29,566,167 | ..ovvvvvererererreiinnn. 30,047,782
4. Commissions payable, contingent commissions and other SIMIlAr CRAIGES............cccuciveicuiieieiciee sttt | evesssiss s s s ssse s ss s ssssesas | sesessessss s sessesse s s b s e b e s s ssssensenaas
5. Other expenses (excluding taxes, lICENSES ANA FEES).........ciiuiiriiiiiieie ettt ssssenes | sbessessssssessessnssssesnsas 5,640,219 | (oo 6,910,057
6.  Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........c..cvueviviiirciiieiiee et | stevsesesssssessessssesses s 2,684,003 | ..coocviee 3,652,233
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (losses)) 20,776,647 36,594,789
7.2 NEtEfEITEA tAX HADIIILY...........co.cveerieeiccccc ettt bbbt s bt ss st s b estns | ebsesstssbesssb s s s e s s e s s s s s s ssessesas | nebassesesssesses e st s e b bt s s st et
8.  Borrowed money §.......... 0 and interest thereon §........... 0l N OO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....70,660,592 and including
warranty reserves of $.......... )ttt ettt bbb bbbt ns et bbbttt sas s st | ebssesnsaesenaesenaesan 206,454,207 | ..ooovvererererinen. 203,188,035
10, AGVANCE PIEIMIUM......ouveiireereteeesee e ieeese et se e e st s ses e sees s sees 28 e e e a8 2842842848842 8 4288428428428 4e 58058 e 284 R8 s e s b ers et sessessses | £428esEaessessesseessesses st anssessessessunssns | £essesssssessessesssnssessessenssessessessnnenns
11.  Dividends declared and unpaid:
11,1 SEOCKNOIAETS. ..ot eece ettt st s e s s st s R8s n b et s | 428 eeEeessesEeesenssessessassenssessestesssnsss | £essesssssessessentsessessessen s e s s s s snnens
11,2 POICYNOIAEIS. ...ttt sttt
12.  Ceded reinsurance premiums payable (net of ceding commissions)
13. Funds held by company Under reinSUraNCe trEAtIES...........vvreriiriririeireie et
14, Amounts withheld or retained by company for aCCOUNt Of ONETS...........coviueicveiieee e essesees | cresssessssssss s s ssseneas 573,870 | oo 453,867
15, Remittances and items NOt @lIOCALEM............ccueveiiieiicrcieccesece bbbttt s s ssssesens | sssesesassesesssssesnsnaesanas 521,842 | oo 671,866
16, PTOVISION fOF FBINSUIANCE..........uvveeeiericirescissriessesesessess s eb st es | eebsee s s st et 3,168,816 | ..o 3,158,816
17.  Net adjustments in assets and liabilities due to foreign EXChANGE FAtES.........ccvvevivecverieiceeeeie ettt sesenes | crevessssssssessssensesesad 6,594,722 | ..o 8,888,221
18, DIafts OUISTANAING........evcvieeiceectece ettt sttt et bbbt e s a st e st s et s s beesss s ssesesanes | sbessstestessesesseseesses st e st esset st et et nte | Saebesseteeben s et se et et s et ettt et et nee
19.  Payable to parent, subsidiaries and @ffliates..............cccviiciieieee bbb ntenes | ebeereres et r e s 4,684,267 | ...covevereeeeee e
20, PAYADIE fOF SECUMHES. .......cvevecveeieeictes ettt sttt et bbb s st s et et s st sssn s sansansnnss | evsessssssssssessesensesessssenes 819,758 | oo 2,729,095
21, Liability for amounts held UNder UNINSUIEA PIANS............coouiivereiieieiiecrectee ettt e s e s st st s ssnaets | sbesesssansassssesessesesebes st s s sesebesaebess | ebesssstssassesetansesebasssses s e tebessntenan
22. Capital notes §......... 0 and interest thereon §......... 0 O ETPOPTE BOS T O T T TTTT
23, Aggregate Write-iNS fOr HADILIES..........cvrurieieiieiie ettt st ss st et sntestenses | snsasssssnssnsessnsansansessnsenes 271,731 | e 69,482
24, Total liabilities excluding protected cell liabilities (LINES 1 through 23)........c.covveiiiieiieeceeeee et esreies | cveveeierieseressssneesened 612,829,917 | oo 623,084,427
25, Protected Cell NADIIES. ...
26.  Total liabilities (LINES 24 @NG 25)........cccuueuriiieiiieiieieieie ettt as st b bbb s st
27.  Aggregate write-ins for special surplus funds
28, COMMON CAPILAI SEOCK.........vevicviiieeicieiisite ettt sttt sttt en s n s snnsens | oebessesansentes s ten b s s saees 4,000,000 | .ooerrreieiiciin 4,000,000
29, Preferred CaPAl SLOCK.........ccviiveiieiieiictitc ettt bttt bbbt ettt naes | eeaesaesensentes st en e banes 7,250,000 | coveveveeeereecreiereiens 7,250,000
30.  Aggregate write-ins for other than special SUMPIUS fUNGS...........c.cceiiueiiiiiiieice ettt ssbenss | ssessssessessessssesses e sessessessessnsesan 0 [ e 0
31, SUIPIUS MOTES .. ..ottt bbbt s et bbb s b b8t bbb s bbbt ns s s na | ebsesstnt et et s s s bt s s s b s ssen st | ebsaeb et st s s bbb s bt st
32, Gross paid in and CONHDULEA SUMPIUS...........c.uevivieeiircites ettt sttt bbb ssssaens | ebsesssinssesssesssseesan 270,210,662 | ..cocvevererie. 270,210,662
33, UN@SSIGNEA fUNAS (SUIPIUS).......cuuevuiveiiieiiietc ettt et bbbt ss et s st esnnsenas | 2evsssssssssessnsessnnsesan 250,723,468 | ....coovvverereren. 207,800,287
34. Less treasury stock, at cost:
K73 - 0.000 shares common (value included in Line 28 §........ 0) vttt ettt | Stesetest s bt a et s bbbt | Sebensebie s e b se et se ettt
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0) e eer et et er ettt | SeEeeEeeRteeE et enE et enE et ene st st s s | 4efenEenRsee et en s ettt
35.  Surplus as regards policyholders (LINES 27 0 33, 1€SS 34)........cverururirreerrereeineereee st sesssssssssssssssssssssssssesssnsns | sssssssssssssssssssssssnes 532,184,130 | oo 489,260,949
36, TOTALS. .. coeetcetseees s e ees s st sttt et | eessenee st 1,145,014,047 | .o 1,112,345,376
DETAILS OF WRITE-INS
2301, MisCellaneous ACCOUNES PAYADIE............c.cceviviieiiieicreiietee ettt st bbb b bess s s st ssesaees | sessessssassessesssassesassssaas 271,731 | e 69,482
2302, ettt E AR R E eSS R R R £ R AR SRR £ RSt et ee s b nr | ebseteeEeE et et e e e R et et et b s s et et | £etnEet et et n sttt n ettt
2803, RS S £ R R R S R SE R R R S Rt | iR | s et
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAGE.......cvvuvurirrereirniniiieieissstesis s ssesssssssssessesssssssssessessesssnss | essessesssessessasssessessassensssssessessns 0 [ e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 GDOVE)........c.cuveireiieiiieiiiessisieesiesestesessssssessssssesssssssssssssssessssessssssssssssssnsens | ssssessssissessessssnsssssssssnes 271,731 | e, 69,482
2 (T BSOSO PPN DR R TSRS
2702, RS S RS S R S R S R R e E Rt | Hieh bR nees | erens et
2703, RS R R E R R R Rt | HieR et | b iRt
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE.........cceveveivierieeisie st tes sttt sesssssssees | evssssssnssssssesssssessssessessssessssanes (0 I TR 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BDOVE).......ueuiueiriieiiiiiseieeiiesessessseesssesessssassssssssssessssessassessssessessessssassassess | sessessssossessssassassessssessassessssasanes 0 | e 0
3001, oeeeeeeteee etttk AR | £e8 R bR | e
3002, oot RR SRR R | 48Rt | Rt
3003, ootttk bR | ettt | oo
3098. Summary of remaining write-ins for Ling 30 from OVEIMIOW PAJE.......ccueiiuiieeirierieeeicse e sstensenss | stessssessessessssessessessssessessessnsesans 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE)......uevuieiruirririrariesessssesssssssssesssssessssesssssssessesasssssessssssssssassssessessessns | ssessssessessessssessessesassassassessnsesas 0 | o 0




Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY
STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME

1. Premiums earned:
1.1 Direct.............. (WHEN $.....278,875,472)....ooocoeeeeeeeeeeeeeeeesee e sees s s s s s ens s s sns s | evissssineias 271,140,498 |.............. 241,331,925 | .............. 496,387,183
1.2 Assumed........ (WIIHEN $.....598,004)........oovveerreeeeereeseeeseeessees s ssesss s essssssssssssssssssseesssesssssssssssnssanssns | eessenssonssnssinesd 651,850 | .coovvrrvreenee. 37187 | e 1,644,890
1.3 Ceded . (written $.....118,465,874).... ...114,250,918 ..90,071,307 ..185,908,179
1.4 Net....ooooovrenne (written $.....160,807,802)........c..cuumrrrririiesiesiessiessessessssss sttt | essssssieies 157,541,430 | .............. 154,377,805 312,123,894
DEDUCTIONS:

2. Losses incurred (current accident year $.....42,917,970):
2. DIFBCL. ..ottt ettt bbbt A b a bttt b bbbttt b b e s sb e stensens | eebnbenstnes 117,250,510 | ....cocvvveeee. 61,351,077 | ..cceenene. 303,040,199
2.2 Assumed ...4,160,359 ..16,960,613 848,093
2.3 CRUBH. ..ottt et ettt ettt a st nneas 48,476,283 |................ 13,906,416 |.............. 147,836,277
2 NBL ..ottt RS eebs ARttt 72,934,586 | ..o 64,405,274 | .............. 156,052,015

0 N O W

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.

33.

34.
35.
36.
37.
38.
39.

. Loss expenses incurred
. Other Underwriting EXPENSES INCUITEM...........rveevcvereeeree ettt bbbt s s st s s s ssenaes e
. Aggregate write-ins for underwriting deductions..
. Total underwriting deductions (LINES 2 thrOUGN 5)........c.cviieriiiiicecieee ettt
. Net income of protected cells

. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7)

. Net investment income earned
10.
11.

INVESTMENT INCOME

Net realized capital gains (losses) less capital gains tax of $..
Net investment gain (10SS) (LINES 9+ 10)........cuiuiiiiciriieisiice ettt nas

OTHER INCOME

. Net gain or (loss) from agents' or premium balances charged off

(amount recovered $

Aggregate write-ins for miscellaneous income.............
Total other income (LINES 12 thIOUG 14)........uovuiririe ettt
Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Lines 8 + 11 + 15)
DiVIAENdS 10 PONCYNOIAETS. ... ceeeeececeeet ettt sttt s
Net income after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LiNE 16 MINUS LINE 17).......cuuiurrururieieiieire ettt sttt sttt
Federal and foreign income taxes incurred......
Net income (Line 18 minus Line 19) (to Line 22)

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMDEr 31 PHOI YEAN............ccceueviereieieieieieece ettt
Net income (from Ling 20)........ccocueuoreerreneermeenceneereieneeneen.
Net transfers (to) from Protected Cell QCCOUNES............ciuvirieiiisiriess e
Change in net unrealized capital gains or losses less capital gains tax of $.....(69,000)........ccc.ceevemrrrrrerrinrerriereiennnen.
Change in net unrealized foreign exchange capital gain (loss)
Change in net defermed INCOME tAX...........ccevcverereeiciesee ettt sttt sss s nes
Change in NONAAMILEA ASSELS.........iuiireiiisic ettt
Change in provision for reinsurance.
Change in surplus NOtES.........ccceveeiveieirriiereerinies
Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in accounting principles
Capital changes:

32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)..
32.3 TranSTErTEd 10 SUMIUS. .......uvererireeeeer ettt ettt
Surplus adjustments:

33.1 Paidin
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from CaPItal..........ccvvururrirerirreicie ettt ettt st ss st
Net remittances from or (to) Home Office
Dividends to stockholders....................
Change in treasury stock.........c..covevvrrierreieiinnnans

Aggregate write-ins for gains and losses in surplus.....................
Change in surplus as regards policyholders (Lines 22 through 37)
Surplus as regards policyholders, as of statement date (Lines 21 plus 38).........c.ccveveveeerereiineeeieese e

3

....... 4,498,621

6,239,563

10,480,964
77,441,215

273,174)|..

.................... 0

243,974,194

68,149,700

18,888,205 38,879,246
...1,096,693 | .....coccovenne. 3,701,777
19,984,898 | ................ 42,581,023

....(322,900)

................ 71,605,334 | ..............110,623,664
..................... 119,024 |.....................245,702

65,707,773 71,486,310 110,377,962
.23,609,954 24,453,385 |................41,900,095
42,097,819 47,032,925 | .....covceenv 68,477,867
.............. 489,260,949 | ..............420,013,967 420,013,967
42,097,819 ..47,032,925 68,477,867
(608,635) | .....cveerennne 1,265,078 | ...ccvvvvvrnee 2,658,274
..2,293,499 |.. ..(3,271,621) .(1,557,234)
407,000 | ..ovverrrirenn. (290,000) | ..voovvvveinnns 1,265,000
(1,200,241) | c.oovvvrirnnes 1,955,519 | oo 76,255

...38,877

(507,500)

.(1,204,556)

................ 69,246,983

.............. 489,260,949

0501.
0502. .
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page...
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401.
1402.
1403.
1498.
1499.

Miscellaneous INCOME (EXPENSE).......ccviuirriuiiireiiieiies ettt bbbttt

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)........

(273174)

(273,174)| .

3701.
3702.
3703.
3798.
3799.

Foreign exchange.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE)............cceueivereiiiciicicieisieisiseceersieae s esen e ss s s

..(66,261) | ..




Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

CASH FLOW

Currer11t Year Prior Yeezar Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlleCted Nt O FRINSUIANCE. ........cvvuriririiiieieirieie ettt | eesenieneensenieeane 156,258,699 | ...ovvvevieiriines 328,319,638
2. NEtINVESIMENTINCOME. ......cueviiciictcte et a bttt s s st st s bbb s bbb st b s s s es e sebebessnsesnsnnetes | sessssssesnsesesnsinsas 23,175,102 | woevvvrerere. 39,766,469
3. MISCEHANEOUS INCOME.......oucuieiiiiiteisiee ittt bbbttt b bbbkttt es bbb s b s b nnses | ebssessnsssssnsessnsntenns (322,900) [ ..vocvoreiercsisiieans (107,059)
4. Total (Lines 1 through 3). 179,110,901 ..367,979,048
5. Benefit and 10SS related PAYMENES..........ccuiveiiicieiciie ettt sttt st s enas | evnaesnsae st 29,622,840 | ....coovvvrrrne 81,144,204
6. Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNES...........ccvevecviecvciriseeeiee st essssssssssssessesss | sresssssssssssesssssssessssssssssnsens | sresssssssssssssesssssssesssssssssssssssaes
7.  Commissions, expenses paid and aggregate write-ins for dedUCHIONS.............cccveviiiveiciciee et | evsaesssses e 43,397,075 | ..o 91,097,812
8. Dividends paid t0 POICYNOIAETS..........ccviucreiictceiiie ettt a bbb b bbb b s bbb snsesnanns | saesebessesessesesnsetenes 124,553 | ..o 234,658
9. Federal and foreign income taxes paid (recovered) $.....647,212 net tax on capital gains (I0SSES).........cco..cervverrrrerirerresenriesisiiens | coriesisisssississnens 39,837,622 | ..o 27,027,538
10.  Total (Lines 5 through 9) ...112,982,090 ..199,504,212
11, Net cash from operations (Ling 4 MINUS LINE 10)........c.ruriiririrririeieiese ettt st sess st ess st sess st stenesessessesssessesss | sessessmssssessensssnns 66,128,811 | oo 168,474,835
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS.... ettt eb bbbttt | ebeeseet st 216,640,007 | ..ovvvveerniireirns 362,337,456
1202 SHOCKS. ... vveeieieriise sttt ss s8Rttt nntas | Sinssnst st 6,666,369 | ..ooverreriiriis 16,372,126
12,3 MOMGAGE I0BNS.......coveivieicicic ettt bbbt bbb e s s a1ttt bbbttt
124 Real estate
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and ShOrt-term INVESIMENES.............ccvevcveiceieieseee et | eveeresese e snens 12,511 | o (104,049)
12,7 MISCEIIANEOUS PrOCEEAS........ovuiverieiieiiciiiise ettt sttt b s bbb st et b bbbt n s b s st s tensens | dessstesssssessstesnnaes 2,104,241 | oo, 1,651,959
12.8  Total investment proceeds (LINES 12.110 12.7) ...ttt sttt sb s bbbt ssssssanssssssnns | sevessssensasssssssns 225423128 | ..o 380,257,492
13.  Cost of investments acquired (long-term only):
131 BONGS....ereeisce iR 261,206,289 | ...coovverrireirnea 490,064,394
13.2 Stocks... ....14,481,062
13,3 MOTGAGE I0ANS........oieiecieeieeeiciee ettt bbb b s bbbt b se s aae s e bbb b s b bae bbb st s s st e b esbe bt s esesesebesesantans | 4ebsnsesessesetesssesesnsesetesebenanns | suebebesintessssete et et e bt b s e aeas
1314 REAIESIALE. ... ettt RE £ R £ £ e R £ R b ee AR R esEs | HebseteRRne et e bt ettt sbent et | Sebetesea et st et et E e sttt
135 OthEr INVESIEA @SSELS........ucvureruirciiieeseisset st ees e bbbt | sebbee bbbt bb bbb s | Hhebseebs et
13.6  MISCElIANEOUS APPIICALIONS. .......vuoveercieiieireicie ettt s et ens et nnnesnnnnens | eessssssssssssssssssnsnes 1,909,337 |
13.7 Total investments acquired (LINES 13.110 13.6).....c.cuviiiiiicieeieece ettt ettt bbbt snnnes | evesnssiesensesesenes 269,746,409 | .......cccoenen.. 504,545,456
14.  Netincrease (decrease) in contract 10aNS aNd PrEMIUM NOLES..........cowuirirrrirrirrirriireseesssrese s ssessesssesessessssssessessensssssessesssns | sessessessssssssssnssssssssssassansanss | sesessssssessassesssnssessessanssessessnes
15.  Net cash from investments (Line 12.8 minus LiNg 13.7 @NA LINE 14).......ccviiviieieriieesiesiesie ettt ssssssenss | sosssessssessssesinnns (44,323,281) | ..coovvererirrnnns (124,287,964)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16,1 SUIPIUS NOLES, CAPIAI NOLES........cueiviiciiiciie sttt bbb bbbt st bae bbb bs s s s saes | H1ebessebsessssassestes st es e baebensesnte | saebmsessessessstestes et es e sse s sessees
16.2 Capital and paid in SUPIUS, €SS fTEASUIY STOCK.......vuurvreriererirririinirerisisessssessees sttt sssssstenses | sessessessssssssnsssnssnssnssmsssnsnsanss | sesessssssessassasssmssessessanssessassnes
183 BOITOWED FUNGS. ...ttt s e s8££ b bbbt b | oebseb e et e bbb bbbt n et | Hebebaebs e b sttt bbb een et
16.4 Net deposits on deposit-type contracts and Other INSUFANCE IADIILIES.............veurirririrerei e | etsesessesesess e tes et ssssesees | cressesessessessssessessetessessessesessees
16.5  DiVIAENAS 10 STOCKNOIATS..........cecveeecveviieeeee ettt ettt st a et seseesssesassesssssassssensssasssansanansssensnsnsns | esessssesssnsssesensesesssnssnntatesans | nessesessssssssessssssnsees 507,500
16.6 Other cash provided (applied) ..20,467,506 ..(28,677,820)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........ccccovvrvrinrrrriniennen. 20,467,506 (29,185,320)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plUS LiN€ 17)........vverrvverernerieericreeiesenes | ceevveeiesiesesissnns 42,273,036 | ..cooovvrrrinernen 15,001,551
19. Cash, cash equivalents and short-term investments:
191 BOOINNING OF YBAN.....vvitie ettt et bbbt bbb b bbbt st b st et ee bbb ss et es st ebetebentebessnsesnnns | erebesessesesasansesans 40,136,231 | ..cvoveeeeeierne 25,134,679
19.2  End of period (LINe 18 PIUS LINE 19.1).....c.cuuiuuiireieieieieicii it sss ettt ens bbb snsses s snssnsias | eesesssssssasssasssneees 82,409,267 | .......cooevvrrnen. 40,136,231

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001

-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- [




Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.



Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

6.1



Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 31 - High Deductibles

No significant change.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 33 - Asbestos/Environmental Reserves

No significant change.

Note 34 - Subscriber Savings Accounts

No significant change.

Note 35 - Multiple Peril Crop Insurance

No significant change.

6.2



Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

2.1

22

41
4.2

6.1

6.2

6.3

6.4

7.1

7.2

8.1
8.2

8.3
8.4

9.1
9.2

10.1
10.2

1.1

11.2

13.
14.1

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act? Yes[ 1] No [X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ 1] No [X]
Ifyes,date ofchange: s
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes|[ ] No[X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NAJ[ ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2004.........ooveeeree.
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2004..........cocovevnee.
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 04/28/2006.........c..covvevrnee.
By what department or departments?
Rhode Island Department of Insurance
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No [X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No [X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC 0TS FDIC SEC
FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes|[ ] No[X]
If yes, indicate any amounts receivable from parentincluded inthe Page 2amount.
INVESTMENT
Has there been any change in the reporting entity's own preferred or common stock? Yes|[ ] No[X]
If yes, explain.............
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes|[ ] No[X]
If yes, give full and complete information relating thereto:
Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
Amount of real estate and mortgages held in short-term investments: B 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]




senantor une 20,2060 AFFILIATED FM INSURANCE COMPANY
GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

14.2 If yes, please complete the following: 1
Prior Year-End

Book/Adjusted Carrying Value

2
Current Quarter
Statement Value

TA.21  BONGS ..ottt sttt a bt nan
14,22 Prefermea STOCK........ovviveeeevecteieeeeee ettt st sasss s
14.23  COMMON SEOCK........vueitecieeiieiseiiscses ettt bbbt bbbttt e
14.24 Short-Term Investments..........
14.25 Mortgages, Loans or Real Estate
1426 All ONEI ..ottt sess st sttt sanen

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe  .....ccovovvevveverererereereierireinns

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ 1] No [X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
JP Morgan Worldwide Securities Services 1 Chase Manhatten Plaza New York, NY
Royal Trust/RBC 200 Bay Street Toronto, Ontario
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes|[ ] No[X]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:

71




Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

3.1
3.2

41

42

GENERAL INTERROGATORIES (continued)
PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] N/A[
If yes, attach an explanation.

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.

Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:

Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

]

than zero? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 1
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
................................................................................................................................ 0 cevnrennneneeneen0)
Total oo | e XXXooe | oo 0,0 ST ()] [ (] I (0] I (O SO o I SOOI IFSTons o I [FST 0




senantr une 20,2060 AFFILIATED FM INSURANCE COMPANY
SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, DECEMBET 31 OF PHOT YEAI.........vueriuiirieriieriesisesiesseisesse ettt ssss s ssessensssssesss | ssessessanssssssssesssnssnssessnsssssnssnssnns 0 [
2. Increase (decrease) by adjustment
3. Costof aCqUIred........cceverrerrirmrerrerrissinnessessseninnens R
4. Cost of additions to and permanent improvements.............cccocevevveveeeercnennns L Y B
5. Total profit (I0SS) ON SAIES......cc.vvrerrerrrirrirrisniersrnrssersrsnsresressreessssesrees M S
6. Increase (decrease) by foreign exchange adjustment...
7. Amount received on sales
8. Book/adjusted carrying value at end Of CUMTENE PEFIOU..........cc.iuiviiiieiicicieeiet ettt besaes | sessessssssessesessssse s s es s s s s ssenes 0
9. Total valuation allowance
10, SUDLOAL (LINES 8 PIUS 9)...v.vrereececeeeeeieei ittt sttt st se sttt ees
11.  Total nonadmitted amounts
12. Statement value, current period (Page 2, real estate lines, net admitted aSSEts COIUMN)......c..vuruiriiruiieissessessisrnieressessirsnsanes | eesnssnssesses e e ssss s seesesseens 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest on mortgages owned, December 31 0f PHOF YEaT..........ovvvveres | orereermrernisireeereieeeeseeeeseenienes [0 RO
2. Amount loaned during period:
2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
3. Accrual of discount and mortgage interest points and commitment fees........| N J R
4. Increase (decrease) by adjustment............oreureririeeinsisieeeeee e NN
5. Total profit (loss) on sale
6. Amounts paid on account or in full during the period
7. Amortization of premium
8. Increase (decrease) by foreign exchange adjustment
9. Book value/recorded investment excluding accrued interest on mortgages owned at end of current Period.............ccceevvees | evvvreereeieieieeee e 0 [ oo 0
10. Total valuation allowance
11.  Subtotal (Lines 9 plus 10)

. Total nonadmitted amounts
. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column)

SCHEDULE BA - VERIFICATION

Other Invested Assets

1

Year to Date

Prior Year Ended
December 31

1. Book/adjusted carrying value of long-term invested assets owned, December 31 Of PriOr YE&I.............ccccvuveeevevereeeveeerieies | cverieeerisiesees et es s 0 [
2. Cost of acquisitions during period:
2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
3. AcCrUal Of dISCOUNL........uvvvceriririeieiee it
4. Increase (decrease) by adjustment............coeeurrrririeeinsinieee e
5. Total profit (loss) on sale
6. Amounts paid on account or in full during the period
7. Amortization of premium
8. Increase (decrease) by foreign exchange adjustment
9. Book adjusted/carrying value of long-term invested assets at end of CUMTENE PETIOM..........ovcveverieeiiereriee e ereses | eveeisseeses s es s ssseeees 0
10. Total valuation allowance..
11, SUBLOtAl (LINES G PIUS 10)....cu vttt ettt et bbb bbbt s st s s bbbt b b s b st s b an et s e s et sanaas
12.  Total nonadmitted amounts
13. Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)....
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 Prior Yegr Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YA ..........c.cuevivcieieiireiieieeee e ssssieins | cvrevssssssssesssses s 856,456,074 | ..oocoocvereeeeias 724,397,664
2. Cost of bonds and SLOCKS ACGUINEM............ciieivireiiieiei et e b bbbt b bbb bbb b st bnsnns | evebessssesssssssessesesens 267,837,072 | oo, 504,545,456
3. ACCTUAL OF GISCOUNL. ... vttt ettt et se s bbbt n bt ennbes | Sbtbebsesb et s st ans s s st s banes 362,142 | oo 1,008,531
4. Increase (decrease) DY AdUSIMENL.........ccvcucireeieiece ettt sss st s bt s s ssbenssnanns | sessesessssssssessssnses e sassanes (677,633) 3,394,281
5. Increase (decrease) by foreign exchange adjustment
6. Total profit (I0SS) ON GISPOSAL.......ccuiveeviiiieeiitesiese sttt bbbttt s bbbt st s s sss s et st esses e bansesannas | sbessesssssssessesenssnsnssesans (1,030,390) | ©vovvererereerersireieieians 5,799,825
7. Consideration for bonds and stocks disposed of... ..223,306,376 | .. 378,709,582
8. AMOIEiZAtION Of PIEMIUM.....cocviiiiiiice ettt ettt bbbt s bt ee bbb s se b et ben s et s s e asssnsebesesbens | aebesessssessssssetensetesssnans 1,418,829 | oo 3,980,101
9. Book/adjusted carrying Value, CUITENE PETIOM...........coeuiueiiieeiiie ettt bbbt ss e snas | sessesssssseseesesssssesanes 898,222,060 856,456,074
10. Total valuation allowance............c.cccurinennee
11, SUDLOLAl (LINES 9 PIUS 10)....euuivueiieeieeise ittt sttt sb st s st bbbttt bbbt s st nnnns | sbsnssnsssessansssnessensan 898,222,060 856,456,074
12.  Total nonadmitted amounts
13, SHAEMENE VAIUE.. ..ottt e
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Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

TOtAl BONGS......vvveviictcices et nas

........................ 866,639,493

.......................... 94,094,778

............................ 5,967,897

........................ 114,360,091

............................ 2,374,381

........................ 129,364,562

............................... 915,730

............................ 1,507,500

........................ 866,639,493

.......................... 94,094,778

............................ 5,967,897

........................ 851,527,120

.......................... 93,841,904

............................ 4,483,913

........................ 775,201,460

.......................... 98,952,957

............................ 7,794,985

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

CIASS Tttt

CIASS 2.ttt

CIASS 3.ttt

CIASS 4.ttt

CIASS B..vvvirieietis ettt

CIASS Bttt ettt e

Total Preferred StOCK.........ccivivieiiieceeiesecteece ettt

Total Bonds and Preferred StOCK............cvvvverveiiieeieeccieieeeeee e




Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY
SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999. TotalS........cvererrrerceerirsirciis | e 75,143,508 |.....cccoceuc.. XXX | e 75,140,046 | ....oooovvvvrrrierrn. 1,150,592 | ..o

SCHEDULE DA - PART 2 - Verification

Short-Term Investments Owned

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHIOT YEAI........c.cuvrreuieeirieirireieieissisee et sns et sssssssssesssses | sesessesssssssessessnenssesnas 49,488,187 | .covvevrrerereinienns 19,417,392
2. Cost of short-term iNVEStMENS ACUITEH. ..ottt b et ssse s seaens | bebesssnsssssesessssesesnes 33,711,232 | oo 88,386,874
3. Increase (decrease) by AQJUSIMENT..........c.coiuiiree ettt sttt est s s nes | erebstesten ettt st 5,346 | oo 18,357
4. Increase (decrease) by foreign eXChange AdJUSIMENL.........c.iuiiiriiiiieeceers ettt enses | chetsesessessessstest s esense st bsessssessesants | Sntessessessssessessessns et e saesensesantensenas
5. Total profit (loss) on disposal of ShOrt-term INVESIMENTS.............ccoiiiiiiieceie e ssens | sressssessesseses e ssessesreses 12,075 | oo (56,447)
6.  Consideration received on disposal of ShOrt-term INVESIMENES..........c.cviiiiiiene s | ersssesissses e serensenas 8,073,332 | oo 58,277,989
7. Book/adjusted carrying value, CUITENE PEHIOG. ..........euiiiieieieiieieise ettt sttt ss s sssnsessnts | sbessesssssssessesassnsessees 75,143,508 | ..ovoevvreeeierieies 49,488,187

8. Total valuation allowance

9.  Subtotal (Lines 7 plus 8)

10 Total NONAAMIEA AMOUNS. ..ottt bbbt | £eeb bbbt bbbt | Lebb ettt
11, Statement value (LINES 9 MINUS 10)........cevuieirieiieiiiiiieieieete ittt ettt st ss sttt s se st s enssentes | eressessnssstesesensssesaees 75,143,508 | .o 49,488,187
12, Income COllECtEd AUIING PEIIOU. ........cviveiveiieiiieeie ittt bbbt s sttt b st nsensensens | sbsssesnssessssesnssessnsesans 1,199,404 | oo 473,590
13, InCOMe €AMEA AUING PEIIOU. ........cvvevriviecieeicteie ittt ss sttt bse bbb st a s ss bt s s bsssessessens | ebssesinssesessesnssessnsesans 1183477 | e 396,342
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Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

12,13



senantor une 20,2060 AFFILIATED FM INSURANCE COMPANY
SCHEDULE F - CEDED REINSURANCE

1
NAIC
Company
Code

2
Federal

Showing All New Reinsurers - Current Year to Date
3

Name of Reinsurer

Location

5
Is Insurer
Authorized?
(YES or NO)

All Other Insurer

Safeport Ltd

.. | Ping An Insurance Company.
Sentinel Protection & Indemnity Company

Victoria Hall, PO Box HM 1826,Hamilton, Bermuda HMDX..............
. |No3 BA Gua 3rd Road, Ba Gua Ling, Shenzen, China, PRC...........

300 Broadhollow Road, Suite 201, Mellville, New York, 11747
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Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Is Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Etc. (Yes or No) to Date to Date to Date to Date to Date to Date
1. Alabama.......cccccoevemrinrrereennAL | e, YES .| oo 2,537,339 | oo, 1,482,145 | oo 232,144 923,326 | ..ccoverreereennDI1577 | 2,158,143
2. Alaska.....cooeierninnen AK (=S TN 810,240 | oo 1,107,796 | cooovvereeeiins 429,666 | ...coocverririiene 1,956 | oo 7,097 | e 52,280
3. ANzona......covenenincnenn AZ | YES oo | o 2,082,509 | ..oovvrriinnes 1,561,130 | covovrrerrerenne 351,962 | 8,565 | e 1,280,654 | ..ooovvverrinnes 957,529
4. Arkansas.........ccocoomrornenn AR [ YES o] o 2,151,801 | oo 1,658,222 | ..o B4 5T | 809,327 | 1,721,437 | oo 302,370
5. California.........cccoevereveriennene. CA | . YES oo | v 34,126,428 | ......coce...n. 27,330,888 | ..cooovee 10,116,988 ..5,893,924 | ... 84,853,609 | ....covvnne 58,900,676
6. Colorado........ccccoeerrsrrrnrnnennn.CO | e YES .| o 1,493,701 | oot 953,795 | oo 45387 | oo 3,059,310 | .oovereirienee 2,146,998 | ..cooovririen. 153,596
7. Connecticut.........ccevevenirinneeen CT | (= T IS 2,374,499 2,021,673 | oo 576,173 526,871
8. Delaware.........cccocoverrnerunnen. DE | oo YES....... .187,390 | ... ....107,637 | ... 199,643 |..
9. District of Columbia................DC | ....... YES....... 714,592 | oo 486,893 | ..o (47,808)
10.  Florida........cooevevenvveerrenreeee FL | e YES..oooo| v 13,453,101 6,569,553 | oooeerrereinns 4,910,270 .
11, GEOrgia.....oceeevereerseirerireeenen. GA | e YES....... 4,885,848 | ... .3,576,402 434,782 ..162,808 2,816,091
12, Hawaii......coooorvvrresererseeee HE A =S N 529,488 | ..oovvvrrirrinns 329,991
13, 1daho...cs ID|....... YES oo | v 1,061,662 | ...ooovverrrnnns 977,790 | oo | vt | creeesee s ees et neen
14, lNOIS.....vevveererrererirrirerierirenens L. YES .o | oo 13,473,362 | oo 12,842,770 | oo 5,596,185 ...4,636,821 18,434,141 | oo 17,002,717
15, Indiana.......ccoovvevneirseirirneie IN....o.. YES oo | v 4,550,919 | oo 4,030,967 4,961,734 | v 1,908,298
16, 1OWa. .o A ... =S N I 886,472 | ..o 843,864 | ..oovvrriereeeen2,901 | | e 960,339 | oo 240,315
17, Kansas.......coccovnevcnnenneenniennens KS|..... YES oo | v 1,126,296 | ....cooovvvnnee. 1,351,399 | coiiiieenn23,219 | s (7,091) ] wovvreen 2,811,857 | e 180,032
18, Kentucky......coooovvovevvrervrrirrennnns KY ... YES .o | o 2,243.391 | oo, 1,492,139 1,005,040 | ... 1,168,254 | ..ovvvvrenes 6,323,138
19.  Louisiana........ccccemeemrerienseenees LA|...... YES o] v 4512211 | s 4,038,508 | oo 11,196,275 | oo 11,573 | v 42,176,498 | ..cooovvvrne. 104,921
20.  Main€.....coooevveerrerrerierieris ME|....... A =S 287,654 | .coverrrinn. 269,108 123,995 200,966 | .oovvreverrieirrieinns 682
21. Maryland.......ccoooovvnrrnninninnnes MD|....... YES oo o 1,431,320 | oo 865,164 114,480 | oo 1,654,478 | .oove 417,043
22.  Massachusetts..........ccceeen. MA|...... YES oo | v 6,235,588 | ...ovvvriinnes 5,391,056 | .covvrrirnne 1,988,233 | ..o 3,860,800 | ...............42,954,951 | ......c....... 6,267,719
23. Michigan.........c.coooenrinrrnniennnen. MI....... YES o] o 4,252,184 | oo 4,049,666 | ................. 2,702,910 22924910 | ..cce0erenn 27,720,619 | oo 35,198,325
24, Minnesota........c.coceuveurrerennnn. MN |....... YES oo | v 3,504,510 | .ocvvviennnee 3,509,056 | ..oovorernirnnnad 603,681 198,069 | ...c.coceerrrn 1,246,013 | oo 1,253,469
25, MiSSISSIPPi..cveoveeeerrerrerrereens MS|....... YES o] o 1,519,240 | ..o 1,183,252 | oo 8473216 | coovvveene 1,070,366 | ..covereen.5,723,330 | oo 354,706
26, MiSSOUM....ccvrrerrrercerirrrenes MO |....... (= T ISR 6,781,740 | .oovvvrirnne 7,145,021 | v 1,645,089 | ................1,567,002 | .................5,988,836 | .....cevvuueen. 4,817,076
27. Montana.... WMT YES....... ..333,443 | ... ..128,233 | ...
28.  Nebraska.........coconmernrrnrerens NE[..... YES....... 148,921 | oo 291,364 | oo 48,565
29. Nevada......ocoooriimrrnreerirens NV ... (=55 T I 3,396,095 | oo 3.543,752 | oo 449,888
30. New Hampshire.........ccccooeee.. NH | .o YES....... ...452,355 ....304,036 | ... ...54,998
31, New Jersey......ccocvmmereneeanc NJ [ i YES....... 6,642,562 6,914,256 | ...coovvernen 1,681,426
32, New Mexico........cooceverrneenn. NM | oo (=S T 525,971 | oo 418,182 | i 217,419
33, New YOrK.....oooooovvevvreierierinnne NY ... YES .o | oo 23,138,887 | .overerenn 17,965,002 | .oovorenee. 15,085,173 ...4,887,994 132,403,918 | ............. 175,030,365
34, North Carolina..........cccoecenrennee NC|....... YES o] o 4549234 | oo 4254461 | oo 123,860 561,238 | cooooverriinnns 2,137,180 | oo 861,395
35.  North Dakota..........occrvvuvnennnee ND]....... (= N I 225713 | oo 91,119 | s 38,384 | oo 94,546
36, ORNI0...oieeieieieene OH |.... YES oo v 6,497,181 | oo 8,594,100 | .ovvrveriirnna 572,596 ...8,278,052
37.  Oklahoma.........ccccoevrerrrrrinnns oK. YES..oioo| oo 1,340,246 | ..o 665,939 | .oovrrrreiiiens 50,004 541,663
38, Oregon......cooevvevmeeneinsiinnennns OR|....... YES oo o 6,847,666 | ....cccovevnne. 5,352,498 | .ccovvinrinnn 6,598,485 | ....oovverrinnn. 367,990 | ...cccoceerren.5,833,681 | i 2,897,140
39.  Pennsylvania........c...cccoevenne. PA ... YES oo oo 6,185,243 | ...ccoverrrnnn 6,343,482 | .oovvrrnnn. 2,307,342 ..9,000,662 | ................6,465,490 | ............... 10,441,419
40. Rhode Island...........ccocrniermrnnnce RI|...... (=S TN 722,779 | oo 967,311 | oo 57,014 244786 | ...cooovvvnne. 1,756,635 | .coovvrerrenn. 1,061,731
41.  South Carolina..........c.veuveerenee SC....... (=X T IR 1,855,558 | ...ccovvvrnnne 1,884,017 | oo 500,014 | oo 17,940 | oo 37,691 | v 242,465
42.  South Dakota...........cccorrverenns SD|....... (=S T 187,271
43, Tennessee..........ccmwervreennen. TN|....... YES oo | v 5,286,384 4,189,803 2,452,079 | oo 5,105,628 | ..coovvriinnes 6,731,787
44, TeX8S. i TX e YES..ooo| v 16,401,038 19,455,223 | oo 2,967,252 | .o 26,792,029 | ...ccoovevenee. 6,967,188
45, Utah....oocoeencceeeceis UT|...... YES....... 3,306,311 132,556 1,474,810
46.  Vermont.......coocoecvnernennen VT |, YES....... ...184,938 ...(188,040) | .. ....176,048
47, Virginia......cooeeenevnnenerineinneee VA s YES....... 1,903,878 | oo 1,921,887 | oo 719,855
48.  Washington.........ccocvevee . WA | LLUYES 20,091,909 18,414,150 | 4,672,699
49,  West Virginia
50.  WISCONSIN......oovereeenrerrenrinrenns
51, Wyoming.......cccovervmererrirerrennens
52.  American Samoa.........co.ceveee.
53, GUAM....ooriirieeieeeeeeene
54.  Puerto RiCO........ccrevveererrcrnnn.
55.  US Virgin Islands......................
56. Northern Mariana Islands
57. Canada........cccooomeeenrieneunnnens CNJ....... YES oo | v 46,949,001 | ..cooveveene 36,988,826 | ............... 19,055,687 | ...oovvuene. 12,622,762 | ..o 37,978,315 | ..o 19,047,726
58. Aggregate Other Alien............. OT| ... ) .9 ORI (R 7,000 | oo (15,708) | oo 0 107,909 13,597 | oo 86,669
59. TotalS.....cooerrerireiereieci e () — 53 | e 278,675,472 | ... 232,676,735 | ............. 130,921,394 80,196,696 550,581,980 | ............. 410,407,383
DETAILS OF WRITE-INS
5801, AlIEN(01)....cvvereerrerrrerirerrnererinens | cries XXX.......
5802. AuStralia........ccorevreeercrerrcricnine | veeees XXX
5803. Brazil.......ccccosevenevnreeeriniinniinsinens | criens XXX v [ eereinreenneinneineiseesesinees | seissisesinsi e sssesises | seessessnesssss et esssesssnsins | seesssssssestessasessestensenees | sebseesnees ettt eein s | feebiene et
5898. Summary of remaining write-ins
for Line 58 from overflow page..... | ....... 9, 9,9, O TR 7,000 | oo [TV ) | (V1 O 107,909 | oo (1,357) | wovvreerereieeens 86,669
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | .couue .Y, S 7,000 | oo (N0 ) (O 107,909 | ..o 13,597 | oo 86,669
(@) Insert the number of yes responses except for Canada and Other Alien.
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Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



senantor une 20,2060 AFFILIATED FM INSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date

Direct Premiums Direct Losses Direct Direct Loss

Lines of Business Earned Incurred Loss Percentage Percentage
L BBttt | saeresessnaesenrenes 102,370,396 | ..coovevrererrnne, 28,788,178
2. 55,963,039 | .oooverrerieinns 50,916,499
3. Farmowners MUIIPIE PEIl...........cccuciuereiiiiiiecieesee et sssresens | eresssssssssesessesesss s snssesesessns | sessesesassessssssssesssssesessesessssnns
4. Homeowners multiple peril... ..618,226 258,301
5. Commercial multiple peril. 26,564,949 | . 2,499,113
6. MOMJAGE GUAIANTY......ceevreieeeiiiciseisceeee ettt sets | sesessesseenesessessessnsee et essesees et
8. Ocean marine....... . 10,523,804 ..11,391,887
9. INANA MAMNE........eeivrrieirireieee e 58,674,624 ...19,384,653
10. FINANCIAI QUATANTY........cvoviiiicicieecreeeee s aebsbens | nesebesessesessssssessssesesessssesesnsens | ebebesssessssssesessesesesss e s s nsesens

11.1. Medical malpractice-occurrence...
11.2. Medical malpractice-claims made
12, EARhQUAKE........o ettt
13. Group accident and health
14. Credit accident and health....
15. Other accident and health
16. Workers' compensation....
17.1 Other liability-occurrence..
17.2 Other liability-claims made...
Products liability-occurrence.

. Reinsurance-nonproportional assumed property..........cccccoeeeeveinererrereninens [ eoveerrnsrereneeed XXX
31. Reinsurance-nonproportional assumed liability.............ccccvvveeeiriiievieniens [eovrveverecee e XXX
32. Reinsurance-nonproportional assumed financial lines. . XXX .
33. Aggregate write-ins for other lines of bUSINESS...........cceruenrereerrirreneercenrinnes 1,182,719 | o 0

B4, TORAIS...coeoeeceee e | e 271,140,498 | ..o 117,250,510
DETAILS OF WRITE-INS

Sum. of remaining write-ins for Line 33 from overflow page
3399. Totals (Lines 3301 thru 3303 plus 3398) (LiN€ 33).....cvrrrrerierirerarsrsranes | avrenas

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3

Current Current Prior Year

Quarter Year to Date Year to Date
1. 53,855,323 ....82,254,956
2. Allied lines.... ..30,548,895 44,926,222
3. FarmOWNETS MUIIDIE PEIl........vuivieieiiciicieieictese sttt ssvessess | ctvstessessesessesess s s s ssesse s st ssbsssessebssssesas | se2ebsssassesses s b esbess e s st es b s b s s baesses s sestesss | 1ebsses et s b et et ee b s bbb s s s s st st st en b
4. HOmeoWNErs MUILIPIE PEIl.......ciueriieiiiieicieisie ettt ssseniens | sressssessese s s s sss st sses e bessesan 360,832 573,148
5. Commercial multiple peril. . ..16,357,469 17,042,936
6. MOMQAGE GUAIANLY......coeviivecriieiecieeisie ettt ettt | stessesssssessesess st e st esb s bbb s s s sanais
8. OCEAN MAINE.........eeeveee ettt n st er st sesesassesssetessetessssnas | sorsesssessesesessssessessteseseesnssnas 4,126,063
9. Inland marine........ ..29,588,133

10. Financial guaranty...........c....... rrien | et | sreees ettt

11.1. Medical malpractice-occurrence...
11.2. Medical malpractice-claims made
12. Earthquake........ccooeereererrrierrnnnes
13. Group accident and health
14. Credit accident and health
15. Other accident and health
16. WOrkers' COMPENSALION...........cverurrerreceeereerreereeseeeisestess et essses e ssensenens
17.1. Other liability-OCCUITENCE. ......c.urvererererrescrssieesese s enes
17.2. Other liability-claims made...
18.1. Products liability-occurrence.
18.2. Products liability-claims made..
19.1, 19.2 Private passenger auto liability
19.3, 19.4 Commercial auto liability......
21. Auto physical damage
22. AIrCraft (All PEFlS)......c..vervrerrererrris i asss e ssees

. Reinsurance-nonproportional assumed property.

31. Reinsurance-nonproportional assumed liability........

32. Reinsurance-nonproportional assumed financial lines voe e e XXX e | e XX
33. Aggregate write-ins for other liNes Of DUSINESS..........cvveirieieiinienieiniiens | e ssssssssesssnsenes 16,127,247 14,198,300 19,475,623
B4, TOMAIS......cvucverectrte sttt es | estestene sttt en s ees 159,063,916 278,675,472 232,676,735

DETAILS OF WRITE-INS

.................................................................................................................................... 16,127,247 ...14,198,300

3398. Sum. of remaining write-ins for Line 33 from overflow Page..........ccoceeveoveinns | cervrneiniininineie e 0
3399. Totals (Lines 3301 thru 3303 plus 3398) (LINE 33)....civriimrermiririaniississsiissis | erensssssssssssssensssssssssssssnes 16,127,247

...14,198,300

....19,475,623
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Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

8l

1 2 3 4 5 6 7 8 9 10 11 12 13

Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End

Total Prior 2006 2006 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss

Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2006 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+9) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1..2003 + Prior | oo 39,660 | oo 101,128 | oo 140,788 82,573 | s 132,602 ....18,555

2.2004 | 9,768 | oo 3,512 | oo 13,280 | oo 8,544 | ..o | s 8,544 | .o 3,897 | | o 839 | i 4,736 | oo, VAT (2,673)

3. Subtotals
2004 + Prior | e 49,428 | .o 104,640 | ..ooovriirnnnee 154,068

16,730 | oo (U IO 16,730 | covvvvvriinrinninns 53,926 | vovvrirnriinisiiini [V IO 83412 | oo 137,338

4.2005 [ 92,616 | ..oooovvvvicnninn: 46,960 | oo 139,576 | oo 66,697 | ..o | s 66,697 | ..o 67,193 | | s 5,686 | .o 72,879 | o 4,274 | e (41,274) | oo 0

5. Subtotals

2005+ Prior | v 142,044 | 151,600 | 293,644 | 83427 | e (0 83,427 | oo 12,119 | e 0 [ o 89,098 | .. 210,217
6. 2006 [ 0.0 TN P P00 ST P DO, S ST I .S T [ (7,751) | o (ALY —— D0, S [P 48,633 | e 36,551 | oo, 85,184 |...cccoovnnnn. )0, 0 S S )0, 0 T P XXX oo
7. Totals | 142,044 | ....oovovennn 151,600 | vovoovvrrrrrnne 293,644 | oo 83,427 | oo (A5 ) P— YT (T 121,119 | e 48,633 | oo 125,649 | ..oovovevrnn 295,401 | coooveereeeerien, 62,502 | .ovvreienns [(CZR1072 | 0
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | ..cocccvvvvneaee. 489,261
L P 440 % |2 oo (41.2)% 3. o 0.0 %
Col. 13, Line 7
Line 8

L 0.0 %




senantor une 20,2060 AFFILIATED FM INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement?

NO

Explanation:

Bar Code:

*1 00142 00649 00O00O0O0 2 =
* 1 00142 0064500000 2 =

19



Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2304, LOSS ClBATMNG........coocvueveeieeereciciieiees ettt sttt sttt st es st s s st st ssessensans | evsesssssassseses 2519115 | oo | e 2,519,115 | oo 4,088,400
2397. Summary of remaining Write-ins fOr LINE 23..........ccoiuiierieiiicisssisscissiesies st ssensssnses | erssessssesas 2519115 | e (| I 2519115 | i 4,088,400
Additional Write-ins for Liabilities:
1 2
Current December 31,
Statement Date Prior Year

2704.
2797. Summary of remaining write-ins for Line 27...

Additional Write-ins for Liabilities:

1 2
Current December 31,
Statement Date Prior Year

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31

0597.. Summary of remaining write-ins for Line 5

Additional Write-ins for Schedule T:

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Is Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Etc. (Yes or No) to Date to Date to Date to Date to Date to Date

5804. England.......cccccocveereeereriiiiisiennnns
5805. GEIMANY........ovvveerereerrrrereererinens
5806. Botswana..
5807. France..
5808. Spain....
5809. United Kingdom
5810. Columbia......

5811. Namibia....
5812. SriLanka..

5815. Netherlands
5897. Summary of remaining write-
ins for Line 58 from overflow........ [ ....... 0.0, SO [ 7,000 | oo, (0] ] 0

20



Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

EO1, E02, EO3
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Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE D - PART 3

1

CUSIP
Identification

Description

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
3 4 5 6

Foreign

Date
Acquired

Name of Vendor

Number of
Shares of Stock

Actual Cost

Par Value

9
Paid for
Accrued Interest
and Dividends

10
NAIC Designation
or Market
Indicator (a)

Bonds - All Other Government

135087 UT 9| CANADA GOVT.....ooiiirerieisiississississssssssssssssssssssssssssssssssessesssssssssesssssssssnssessessassnsans VARIOUS ...ttt sessnssssssssnns | snssssssssssssnsssssssessssssnsanss | soessessesssessesss 5,484,926 | ....cccoovrrrnnne 3,850,000 | ..covrvrrererinnnns 148,515
135087 WX 8|GOVT OF CANDA. VARIOUS... 10,562,782 | ...... ....10,080,000 |.... ..267,327
135087 XH 2|CANADA GOVT..... VARIOUS ...ttt esss s s ssssssessnes | eveessssessessssssssessssssssessnnes | sosveesnnnneenens 11,964,887 | ... ....17,086,000 | ....
135087 XJ 8|CANADA GOVT..... TD SECURITES ..o sssssse e sssssssssssessessesssessenss | soessessesssssssssesssssssssessnsens | sonssssssnssessesensns (D4 155 [t 750,000 |....
135087 XM 1| CANADA GOVT..... CIBC..eeeet ettt st ssssssessssssenss | evessssessesssssssessessnsessnsenns | severenresseneesense 3 12,480 [ 1ovnn ..3,200,000 | ....
135087 XX 7|CANADA GOVT..... VARIOUS... 10,453,935 | ...... ....10,350,000 | ....
135087 XY 5[CANADA GOVT....oooceeeeeeeeceeieeieeese s tee s ses s sess s sses st sstes s ssss e ssssses s sssssessasssnsans VARIOUS......ooeeeeeevee et sessse s ssnssssesssssenssssssssssnsssssnssssnns | consensssssssssssnssnsssnssnssnsenns | sessssssensnneens 1 1403,326 [ ovevvrnrerianes 17,540,000
135087 YC 2| CANADA GOVT.....ocereeeeeesetiesissesesessssssesses s sssssssssssssssssssssessssssnssassssssssssssssssssssssnsans VARIOUS ...t tesses s sss s sssssss st ssesssssssssssnsssssnssnssnns | consessnsssssesssnssnssenssnssnsenss | sessssssessssssessnssssd 90,027 [ rveevesreensnsensenns 406,000
13513Z AN 5|CANADA MTG & HSG CORP........ SCOTIA ...ttt essst s bsnse s sssssssssssssssens | ensssssessesssssnsensessnsessesens | enversnsenseneenennere i 1,000 [ 1inii ..1,000,000 |....
1099999. Total - BONAS = All OthEI GOVEINIMENL........coueveitiieiiitictes ettt sttt sesassesssesssses e basssssssessssssessssssssesessesessessessnsesse  o4sssesssssessssosssssssssessnssseesessssessesantnsessssessnsssssnsessessessnsessntansansessnsssssessnsessessessnsessntestensesnsessnssessnsessnsansans | crsssessnsensessnsD 13300, 108 | trrrrsrerrsernsas 64,262,000
Bonds - States, Territories and P« ions

683234 KG 2| ONTARIO PROV CDAL......ooooeeeererieeeeeeesiessssiesissssesssssssssssssessssssssssnssssssnsssssssssnsanes 5= — | 1,163,399 | .o 870,000
1799999. Total - BONAS - StAES, TEITIIOMES & POSSESSIONS. ... ...cuiveiviieiieesiteseetietstsesestesesssesssssssessessesessssssssssessssesssssesssssssssssssssess | ssssssssssssssessesasssssessssessessessnssssesssssesessesasseesesssses et estansessessssses et et esseeses et et et est st ssssesenssessnsessessesntessntestanss | bessessnsesssssesaes 1,163,399 |..coovovveernn 870,000
Bonds - Special Revenue and Special Assessment

3128K5 LT 7{FHLMC PC ...ttt sessssnss st s s snssssesssnssnssssssssnsenssnssssssnnas [ [.......04/10/2006...... [WAMU CAPITAL.........oceiosomvoeeesseeeseesesseesesssssssesssssssssesssssssssessssessneessssans | 4,714,430 | ... 4,629,081
3199999. Total - Bonds - Special REVENUE & SPECIAI ASSESSIMENES..........c.uiviuiieiieitiitetieetettetestestet s tesssssssessssessssssessessssessesse  e4sstesssssssassessssessassessssessssseesssesseseesessesassesesse s e s s e eseesse s et ee b et et ee st et st et s b e sseeens et st estesebansesnssntassesnsansans | sesssessssnsassnsas 4,714,430 |......coon...... 4,629,081
Bonds - Industrial and Miscellaneous

10138M AG 0 |BOTTLING GROUP LLC........ooeieeeerceieceteeteeiseiteseesaesesisessesses s saessesssssesssssssssessssstess | sevsessensens | ervan 03/27/2006...... CITIGROUP........ooeeetetceteteete ettt sanen

755111 AV 3|RAYTHEON CO................. 06/08/2006...... JEFFERIES & CO...

23383Z CB 5|DAIMLER-CHRYSLER CDA ........coooiereeieereeeerceeeeiee e reeeiesieesessssssesssssessessssssssssnssnses | Grereeveens | 200000.03127/2008...... |RBC.ccceeae

36158Z AV 8|GE CAPITAL CANADA...... 04/26/2006...... RBC DOMINION.

50047J AB 4|KOMMUNALBANKEN AS.. 04/11/2006...... T D SECURITES.....

636274 AB 8|NATL GRID PLC.......ceovrreirreereereerecrereeenes 06/09/2006...... T D SECURITES.....

75585R DQ 5|REAL ESTATE ASSET LIQUIDITY TRUST......cocovceveesiireisercsisesseresisssssssssssieneens | Cuvever, | o.....04/04/2008...... RBC DOMINION.

4599999. Total - Bonds - Industrial & MISCEIANEOUS............ciuieiiiitetiietetiet ettt ettt ettt est bbbt er st s bt ensenss | etsssessssssessssnae

6099997. Total - Bonds - Part 3.........ccoveeee.

6099999. TRl = BONGS. ...ttt ettt ettt ettt ettt ettt es et e s et s st et e ses et ens e et et s et ee Rt R st et R et et sset et eet et ek essehae  eEetesietiesssessssestissesissessessesstesastontessetastesses et e ae L e teeteehee e R eetes et ettt et ee At e st e ARttt n Attt s et entns

Common Stocks - Industrial and Miscellaneous

376775 10 2| GLAMIS GOLD LTD....cocviieiccicieie ettt nssans C VARIOUS

001941 10 3|ATI TECHNOLOGIES INC. ..|C VARIOUS...

008474 10 8|AGNICO-EAGLE MINES.... .|C VARIOUS...

067901 10 8|BARRICK GOLD CORP..... . |C NESBITT....

097751 20 0|BOMBARDIERINC........ ..|C VARIOUS...

124765 10 8|CAEINC................. e VARIOUS...

13321L 10 8|CAMECO CORP ..|C VARIOUS...

292505 10 4|ENCANACORP......... ..|C VARIOUS...

305915 10 0|FALCONBRIDGELTD... ..|C VARIOUS...

318071 40 4|FINNING INTLINC....coeoveececiretete sttt sttt C

443628 10 2 |HUDBAY MINERALS INC ......coiviieeteteieisese ettt naee C

453258 40 2|INCOLTD....cccovrvvrrrrerern. .|C

56501R 10 6|MANULIFE FINANCIAL CORP.. ..|C

65334H 10 2|NEXENINC......ccooverrrirrirennne . |C

73755L 10 7|POTASH CORP SASK INC......cocveeiiiierieise ettt sttt ssenans C

780087 10 2|ROYAL BK CDA MONTREAL QUEBEC.........ccccoeiiereieicrieiese s C

820904 20 9|SHAWCORLTD......ccoevmrrrrrrerrerrerirnne . |C

884903 10 5|THOMSON CORP.............. .|C UBS SECURITIES..

959053 10 9|WESTERN OIL SANDS INC.. ..|C VARIOUS............

985569 10 2|YELLOW PAGES INCOME FD C TD WATER.

6899999. Total - Common Stocks - Industrial & Miscellaneous..

7299997. Total - Common Stocks - Part 3.......cccooeverierieriennns

7299999. Total - Common Stocks.......ccovevinrnne

7399999.

Total - Preferred and Common Stocks
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Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
7499999, | TOtal - BONS, PrEferred AN COMMON SIOCKS. ... crrrveeerersseessereesereseseeseeeseseesseseseeeeeseseeseseessseesses et 4841444505140 e I 82,870,802 |........... e | 879,120 .......... XXX evvrrene

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues...... .




Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Dlsposed of by the Company During the Current Quarter

03

1 2 3 4 7 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUsIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B.JA.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - U.S. Government
36207K WC 0| GOVT NATL MTGE ASSN #434543.......... ...|.06/01/2006 | MORTGAGE PAYDOWN ....8,265 28,301 [ [ [0 [ 266 |09/01/2029 | 1FE......
135148 AT 1| CANADA MORTGAGE ACCEPTANCE..... | C |.06/15/2006 | MORTGAGE PAYDOWN 137,512 . 137,517 | Lo [0 [ 1,887 |06/15/2010 | 1FE......
0399999. Total - Bonds = U.S. GOVEIMMENL............coveeveeeeeeeeereeeeeeeeereeeeeteeeveeeevesesiereesssesaeneeneeseseesassessensensensnesassssssnssnsensensnnens | coreerienens 140,818 | ... 145,818 | ... 145777 | ... 45647 | oooeeee 0 | e 170 | e O | e 170 [0 [ 145818 | ..ccovevee0 | o0 |0 | 2,153 | ...... XXX..... XXX
Bonds - All Other Government
135087 UT 9|CANADA GOVT... .. | C |.06/19/2006 | VARIOUS. 4,691,966 3,574,000 5,094,893 5,094,893 5,091,137 |. )|....155,362 |06/01/2023 | 1FE......
135087 VW 1 |CANADA GOVT... . .05/16/2006 | VARIOUS. 3,365,100 2,287,000 3,455,424 3,452,570 3,441,218 |. )| e 84,362 |06/01/2027 | 1FE......
135087 WX 8| GOVT OF CANADA C |.06/19/2006 | VARIOUS 5,964,094 5,712,000 5,990,389 5,990,389 5,986,320 )|....173,028 |06/01/2010 | 1FE......
135087 XH 2|CANADA GOVT .05/25/2006 | VARIOUS 8,285,869 | .......... 7,884,000 8,357,841 8,357,841 8,344,679 )|....196,777 |06/01/2012 | 1FE......
135087 XJ 8|CANADA GOVT... .05/16/2006 | VARIOUS. 6,924,365 6,875,000 6,942,224 6,942,224 6,936,258 |. )|....110,067 |09/01/2007 |1FE......
135087 XM 1 |CANADA GOVT .05/25/2006 | VARIOUS 4233741 | ........ 4,035,000 | .......... 4,269,270 | .......... 4,269,270 | ..oovveerrees 4,266,792 ) - 92,940 |06/01/2013 | 1FE......
135087 XN 9 |CANADA GOVT .05/25/2006 | VARIOUS 3,379,123 3,370,000 3,408,124 3,408,124 3,403,490 )|....105,359 |09/01/2008 | 1FE......
135087 XS 8|CANADA GOVT... .05/25/2006 | VARIOUS. 3,468,810 3,317,000 3,530,973 3,524,036 ) - 79,975 |06/01/2014 | 1FE......
135087 XX 7 |CANADA GOVT... .05/25/2006 | VARIOUS. 6,849,201 6,795,000 6,979,953 (124,872) | .....(124,872) | ....164,024 |06/01/2015 | 1FE......
135087 XY 5|CANADA GOVT .06/19/2006 .13,076,473 3,209,000 )|....189,870 |09/01/2010 | 1FE......
13513Z AL 9|CANADA MTG & HSG CORP.. .04/26/2006 )| cevened 6,317 |04/01/2015 | 1FE......
13513Z AM 7| CANADA MTG & HSG CORP .05/25/2006 | VARIOUS ) 10/01/2015 | 1FE......
13513Z AN 5| CANADA MTG & HSG CORP.. .05/25/2006 | VARIOUS. 02/01/2016 | 1FE......
683234 SL 3| ONTARIO PROV CDA .04/07/2006 | NESBITT. 03/08/2033 | 1FE......
1099999. Total - Bonds - All Other Government...........cooveeiennnirnirnnns e | 02,912,488 | ........59,643,000 | ........64,649,075 | .......63,850484 | .......o0 | .in(57,960) | o0 |1 (57,960) | o0 83,792,524 .0 .(880,036) | -....(880,036) | 1,408,431 | ...... XXX..... XXX
Bonds - States, Territories and Pc ions
683234 VR 6|ONTARIO PROV CDA DEBENTURE C |.04/07/2006 |T D SECURITES...... | - .450,836 | ............410,000 | ............ 435,506 | ............ 435,212 06/02/2035 | 1FE......
748148 RK 1[QUEBEC PROVINCE........ccccoumirinimiiirinirenns C |.04/11/2006 | T D SECURITES 1,035,040 1,017,171 10/01/2013 | 1FE......
1799999. Total - Bonds - States, Territories & Possessions..... B 1,485,876 | .........1,410,000 | .........1,454,946 | .......... 1,452,383 | oo | iiieen(685) | i | iiienn(685) | 0 [ 1,451,727 0] 134,149 ] L0034,149 37,367 XXX..... XXX
Bonds - Political Subdivisions of States
13509P AK 9| CANADA HSG TR NO 1 . 2,019,392 2,058,000 2,058,041 2,058,000 03/15/2009 | 1FE......
2499999. Total - Bonds - Political Subdivisions.... 2,019,392 2,058,000 2,058,041 2,058,000 | ..ooooereieen0 v [ eiiiiininnn0 | 0 [0 ] 0i..2,058,000 o0 0. (38,608) | .....(38,608) | ......49,540 | ... XXX..... | XXX
Bonds - Special Revenue and Special A it
3128H6 MY 7|FHLMCPC... ...|.06/01/2006 | MORTGAGE PAYDOWN .289,509 08/01/2018 | 1FE......
3128K5 LT 7|FHLMCPC... ...|.06/01/2006 | MORTGAGE PAYDOWN 04/01/2036 | 1FE......
3128K7 U5 5|FHLMCPC... ...|.06/01/2006 | MORTGAGE PAYDOWN 09/01/2035 | 1FE......
3128MM CK 7 ...|.06/01/2006 | MORTGAGE PAYDOWN. 09/01/2020 | 1FE......
3128P7 BH 5 ...|.06/01/2006 | MORTGAGE PAYDOWN. 12/01/2025 | 1FE......
3128P7 CB 7 ...|.06/01/2006 | MORTGAGE PAYDOWN. 02/01/2026 | 1FE......
31294K M4 4 |FHLMCPC... ...|.06/01/2006 | MORTGAGE PAYDOWN 01/01/2018 | 1FE......
31296S M3 7|FHLMC ...|.06/01/2006 | MORTGAGE PAYDOWN 01/01/2034 | 1FE......
31297C HD 5 ...|.06/01/2006 | MORTGAGE PAYDOWN. 07/01/2034 |1FE......
31297S R6 4|FHLMCPC... ...|.06/01/2006 | MORTGAGE PAYDOWN ....193,652 08/01/2030 | 1FE......
312970 3C 2|FHLMCPC ...|.06/01/2006 | MORTGAGE PAYDOWN ....483,964 05/01/2035 | 1FE......
31298N UG 8|FHLMC GOLD PC ...|.06/01/2006 | MORTGAGE PAYDOWN. 05/01/2031 | 1FE......
31387C XK 2|FEDERAL NATL MG ...|.05/01/2006 | MORTGAGE PAYDOWN. 04/01/2031 | 1FE......
31389K WT 4 |FNMA PASS-THRU ...|.05/01/2006 | MORTGAGE PAYDOWN. 02/01/2017 |1FE......
31390G A5 6|FNMAPASS-THRU ... ...|.05/01/2006 | MORTGAGE PAYDOWN 05/01/2017 | 1FE......
31403S W5 1|FNMA PASS-THRU ... ...|.05/01/2006 | MORTGAGE PAYDOWN 11/01/2033 | 1FE......
31404N GC 4 |FEDERAL NATL MG ...|.05/01/2006 | MORTGAGE PAYDOWN. . 20 | 05/01/2019 | 1FE......
314058 CU 6|FNMA PASS-THRU ... ... | .04/25/2006 | VARIOUS..........cocvmvrererirncrrnnnnns cerneennrnssennennne | coneeeeen 047,279 | 4,565,350 | oo 4,732,271 | ot A T12,847 | s | e (B579) [ s | e (8,579) | e | e, 706,268 | s | 2 (58,989) | ... (58,989) | ....132,125 | 06/01/2035 | 1FE......
31406B MW 7 |FNMA PASS-THRU .... ...|.05/01/2006 | MORTGAGE PAYDOWN 20 | 275 [01/01/2035 | 1FE......
31406D E7 7 |FNMA PASS-THRU ...|.05/01/2006 | MORTGAGE PAYDOWN. 12/01/2034 | 1FE......
31406V DP 8|FNMA PASS-THRU .. .1.05/01/2006 | MORTGAGE PAYDOWN......... | coocernveneerimerinernnins | eevveerennnenn 17,023 | 17,023 | e 17,726 | e 17,068 | e | e (34) [ i | v (34) | s | il 17,023 [ e | e | eevvenieinnen0 [ s 05/01/2035 | 1FE......
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Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Dlsposed of by the Company During the Current Quarter

1 2 3 4 7 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUsIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B.JA.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
31406W 2M 5|FNMA PASS-THRU ... ...|.05/01/2006 | MORTGAGE PAYDOWN......... . B I 216,374 | ............216,374 | ............222,088 | ............ 216,795 218,374 | e e | 0 | e 6,362 | 06/01/2035 | 1FE......
31407M PE 9 |FNMA PASS-THRU ...|.06/09/2006 | VARIOUS 14,419,714 14,599,290 4,593,111 ....314,883 |12/01/2035 | 1FE......
31408A G6 1|FNMAPASS-THRU ... ...|.06/09/2006 | VARIOUS e | 13,856,761 14,045,176 ....235,221 02/01/2036 | 1FE......
31409F FN 3 |FNMA PASS-THRU .. ...|.05/01/2006 | MORTGAGE PAYDOWN......... . ..319,846 03/01/2036 | 1FE......
36242D NA 7|GSAA TRUST ...|.05/25/2006 | VARIOUS............ccouvvene. 31,453 08/25/2034 | 1FE......
75585R BC 8 |REAL ESTATE ASSET LIQUIDITY TRUST| C |.06/12/2006 | MORTGAGE PAYDOWN......... . 11,831 03/12/2037 | 1FE......
3199999, Total - Bonds - Special Revenue & Assessment......... 40,133,265 | ........40,224,312 | ........40,636,232 | .......40,575484 | .............0 | ....21,417) | ..............0 | .....(21,417) | .............0 | ........40,554,066 |.............0 |.....(420,802)]....(420,802) | ....827,283 |...... XXX..... XXX
Bonds - Public Utilities
00433J AB 1|ACCESS RDS EDMONTON LTD \C| .05/31/2006 |ROYAL TRUST ... | vnnmessnsnsmmenssnnnne | eerensnenrnssneennssd 18 | i 18 | B |81 [ | | | 0 | |81 | (@) | i (45) | o 9,686 | 09/30/2037 | 1FE......
3899999. Total - Bonds - PUDIIC ULIlIHIES. .......cveerreerisriessriissrissssissnsssssessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssens | eonneessnnssssnsnes 16 | ciinniiinnnnnn16 | i 81 | 81 | i | i i 0 0 i 61 0 [ (45) | (45) | 9,686 |..... XXX..... | .XXX...
Bonds - Industrial and Miscellaneous
010392 ER 5|ALABAMA PWR CO.... ...|.05/11/2006 l 46,145)| ...... 17,044 |01/15/2016 | 1FE......
010392 ET 1|ALABAMA PWR CO.... ...|.05/11/2006 ..1,999,420 (42,416) | ...... 27,767 |02/01/2011 |[1FE......
345397 TX 1|FORD MOTOR CREDIT CO ...|.05/11/2006 ..1,536,535 (16,722) | ...... 77,729 |01/25/2007 | 3FE......
534187 AN 9|LINCOLN NATL CORP IND..... ... | .04/20/2006 ..1,024,032 1errn(20,646) | ..... 18,958 |06/15/2007 | 1FE......
61746W BF 6|MORGAN STANLEY INSTL FD INC.......... ...|.06/15/2006 | ISSUE CALLED at 100.000...... | .cccrvvrerrverernmernscees | worveerrnnn 196,516 | 196,516 | ..ve00209,988 | oo 203,479 | oo [ vvrvirnnenne(520) [ oo [ eevririenenne(520) [ o [ er000000:202,959 [ v [ e (6,443) | oo (6,443) | ........ 5,908 |12/15/2009 | 1FE......
634902 LM 0|NATL CITY BK CLEVE .| 0412412006 | CHASE.........c.oosvvirrreenrceinrnins | cvveerrseeisneessneennee | e 1,449,930 | ..........1,500,000 | ..........1,500,000 | ......... 1,500,000 | ..cooorvrermrrens | commrmmmerrimmrennne | eemrermnreinnnnenns | wevnrerrnneenns0 | e | 00000 1,500,000 | cvvivciiceens | 1000.(50,070) | ........(50,070) | ...... 41,625 |03/15/2010 | 1FE......
76110W MB 9 |RESIDENTIAL ASSET SEC 200.. ...| .05/25/2006 1385 [ o [ e (TA18) e | e (TA18) s | 39,966 | o | v | e | e 11,758 |09/01/2031 | 1FE......
87030A CD 8|SWEDISH EXPT CR CORP. ...|.03/28/2006 2,996,714 | .oovovevecrenns | cvrrrieeneeen T01 [ | vrrieeieeen 76T [ | 00000 2,997,474 | | 10 (49,824) | ......(49,824) | ...... 58,458 |01/26/2007 | 1FE......
98152D BK 6 |WORLD OMNI AUTOMOBILE LEASE....... ...|.06/12/2006 | MORTGAGE PAYDOWN. 396,282 | ..o [ 327 [ e | 327 | e | 396,609 | s | e | e 0 | s 5,952 |07/12/2011 | 1FE......
00433J AA 3|ACCESS RDS EDMONTON LTD C |.05/31/2006 |[ROYAL TRUST.... 09/30/2037 | 1FE......
064149 KT 3|BANK NOVA SCOTIA HALIFAX.. . | C |.04/19/2006 |SCOTIA.... 02/19/2007 | 1FE......
37638Q AC 8|GLACIER CREDIT CARD ... ..| C | .04/04/2006 | RBC DOMINIOI 11/20/2009 | 1FE......
448810 AB 7 |HYDRO ONE INC C |.06/09/2006 | T D SECURITES.. 06/03/2010 | 1FE......
75585R DQ 5|REAL ESTATE ASSET LIQUIDITY ........... C |.06/12/2006 | MORTGAGE PAYDOWN 03/12/2038 | 1FE......
80802T DH 8|SCHOONER TRUST SER 2005-4 .06/12/2006 | MORTGAGE PAYDOWN. . 09/12/2020 | 1FE......
87656X AA 9|TATE & LYLE INTL FIN PLC .06/08/2006 | UBSW.......oovvviieiicrnnissniinniianes . o | oo 990,328 | i | e (74,599) | (74, 595) 11/15/2014 | 2FE......
4599999. Total - Bonds - Industrial & Miscellaneous... ,356, ,540, 453,622 | .oovoiiieen0 | (26,638) | ..oooovriennnn0 | e (26,638) | .. ,951) | ..... (308,951) | ....350,146 |....... XXX..... XXX
6099997. Total - Bonds - Part 4... 116,837,998 .122,485,197 21,536,081 106,500) .(106,500) | .. . .121,429,582 ..(1,614,293) | ..(1,614,293) | .2,684,606 | ...... XXX..... [ .XXX...
6099999. TOtal = BONAS......verieiiciierierissies s snssenssnssssenssnssssssnssssssssansssnsensssssensenssssensenssnssenes | eonene 113,819,290 | wivee 116,837,998 | ...... 122,485,197 | ...... 121,536,081 | ..ocovivnnnn0 [ oo (106,500 | .... (106,500) | .....oco0eeer0 [ oo 121,429,582 ..(1,614,293) | ..(1,614,293) | .2,684,606 | ...... XXX..... XXX
Common Stocks - Industrial and Mlscellaneous
376775 10 2|GLAMIS GOLDLTD .| C [.05/23/2006 | VARIOUS.........cccconmemmrrmrrrmrirns | irerererna,800.000 | 1.virr00295,270 | cooovre e XXX | ieniieeenen 276,758 | e 276,758 | s [ | e [ o0 | e [ e 276,758 | oo [ s 18,512 | ........ 18,512 |....
001941 10 3|ATI TECHNOLOGIES INC ..| C|.03/23/2006 (9,272) | .. 9,272)
008474 10 8|AGNICO-EAGLE MINES.. .. | C |.06/08/2006 23,301) | .......(23,301)
013716 10 5 C |.06/15/2006
05534B 10 9 C [.05/03/2006 [VARIOUS..........ccoovvemmrrrmmrriirens | 00000 10,000.000 | ... 276,502 | oooovee XXX | v 274,170 | ...oo...278,700 | .o (4,531)
063671 10 1|BANK MONTREAL QUEBEC ..|C |.06/16/2006 |VARIOUS... 3,700.000 .240,500 40,350) | .
064149 10 7 |BANK NOVA SCOTIA HALIFAX.. . |C|.03/22/2006 |RBC.... 2,700.000 ... 114,267 128,049
067901 10 8|BARRICK GOLD CORP... ..| C |.03/29/2006 | MERRILL........coovvemrverirnrerirrinns | crvreeres 4,600.000 ....129,374 149,086
09067J 10 9|BIOVAIL CORP........ ..|C |.05/12/2006 |VARIOUS. 3,900.000 107,367
097751 20 0|BOMBARDIERINC.. ..|C [.05/31/2006 | TD WATER... B [ 39,400.000 .134,700
136375 10 2|CANADIAN NATL RY CO .. | C |.05/12/2006 |NBC CLEAR. 2,700.000 125,739 | ...
136385 10 1|CANADIAN NAT RES LTD... C [.06/08/2006 | VARIOUS ...1,300.000 reenenn8,314
136681 20 2|CANADIAN TIRELTD.. ..|C [.04/11/2006 | VARIOUS... 2,100.000 | ..cooreree 131,467 | oo XXX | i 87,087 | ... 247,800 | ... (180,713)
380956 40 9|GOLDCORP INC C |.06/13/2006 | VARIOUS... 3,900.000 (683)].
443628 10 2 |HUDBAY MINERALS INC.... . | C [.06/22/2006 | VARIOUS... 6,800.000 | .cocccoerrn.82,893 | oo XXX | e 94,871 | 94871 [
453258 40 2|INCOLTD....ccooovvrmrrrnnnees C [.06/13/2006 [NESBITT......covvereermreermmeennnns | eorereerna 4,400.000 | .....c.....282,876 | .cooovcee XXX | 219,674 | .....238,641 | ..o (18,967)
56501R 10 6| MANULIFE FINANCIAL CORP................... C |.05/02/2006 |VARIOUS... 3,600.000 | .......cc.... 261,237 | covveerne XXX | v 240,660 | ... 252,116 | ....... (11,456)




Z¢’'so3

Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUsIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B.JA.C.V. | Changein Value At on on on Received | Maturity |Indicator

Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)

656568 10 2|NORTEL NETWORKS CORP.................... C [.05/17/2006 |ECEM PENSON.........coovvermmcee | wormrenens 30,800.000 ...117,945 109,340 8,805 | oo | e 17,945 | i | end(31,891) | 1 (31,891) | e [ e XXXooos [ L

71644E 10 2|PETRO-CDA . C |.05/19/2006 |VARIOUS... 5,600.000 289,619 | oo 1,269 [ o [ | e 1,269 | e | cee00:290,889 | e | e (4,128) | ..o (4,128) | ... 230 | .. XXX.....

760975 10 2|RESEARCH INMOTION......ccoovveerrrrrrnrneens C |.04/10/2006 |VARIOUS... 2,700.000 revenmerennnnnen | erneeennei 280,610 | v | eerre(35,183) | 11 iro(35,183) | covevrveciens | e XXX.....

775109 20 0|ROGERS COMMUNICATIONS................. C [.04/21/2006 [VARIOUS........coommreermrreimnrernnnne | oo 4,300.000 | ..cocccceir 190,569 | oo XXX | 99,292 | ... 211,560 | ... (112,268) - (112,268) | ..o | 99,292 | s | 91,277 | 91,277 323 XXX.....

780087 10 2|ROYAL BK CDA MONTREAL QUEBEC.... | C |.06/13/2006 | VARIOUS. 3,100.000 (21,219)|. 21,219) | .. (117,383) | .....(117,383) | ........3,576 |...... XXX.....

866796 10 5|SUN LIFE FINANCIAL SVCS CANADA..... | C |.05/02/2006 8,240 |. ..8,240 |.. 17,774 ATT74 1,802 XXX.....

873028 10 4|TSX GROUP INC .04/18/2006 < (58,736) | . 58,736) | .. 65,486 | ........65,486 |..........528 |..... XXX.....

878742 20 4|TECK COMINCO LTD. 105/19/2006 | VARIOUS........ocooonvrvermnrermnreerns | eerernneenn3,300.000 | oirrer219,690 | oo XXX e | v 95,151 | 213,550 | .. (118,399) R (118,399) | ..o [ v 95,151 | s | 124,539 | .....124,539 | ........1,040 | ...... XXX.....

891160 50 9|TORONTO DOMINION BK ONT.. . .05/02/2006 | TD WATER........cooevvnmmevrmneernne | eerernneenn1,500.000 | oo 93,476 | vt XXX i | e 97,951 | 97,951 | s e e [0 [ [ 97,951 | [ (4,475) | ... (4,475) | ........660 | ... XXX.....

959053 10 9|WESTERN OIL SANDS INC .| C].06/14/2006 | VARIOUS.........ccoconmererssmmsnneenss | eernnneens,200.000 | o0 201,746 | oo XXX | o000 287,407 | 0 267,407 | i [ e | o0 [ [ onen267,407 [ [ 00000 (65,661) | 00 (65,661) | coovovverivirians [ onnad XXX.....
6899999. Total - Common Stocks - Industrial & MiSCElaNEOUS.........cc.vvriireiririnniiissrissrssssssrssrsssenseesssnsssssssnensssesseesenss | soneeenenidy 390,287 | ovviisse XXX eirvviee | 1004,080,371 | ......... 4,667,721 |.....(687,352) | o0 | o0 | (587,352) | o0 [ oon..4,080,371 o0 {269,917 | ......269,917 |......23,020 | ...... XXX.....
7299997. Total - Common StOCKS - Part 4.........ciiiiiiiniissssssssssssssssssssssssssssenssssssessssssssssssesssnssssssnssssssees | eoneesnesidby 00,287 | cevvererese XXX esvvvnens [ 4,080,371 | ........4,667,721 |.....(687,352) | ..o [0 ] ... (587,352) [ oo 0 ] e 4,080,371 o0 ] 1. 269,917 [ .....269,917 ......23,020 | ...... XXX.....
7299999, Total - ComMMON StOCKS..........covvveeeeereceeeeereceeeeeeeeee e 4,667,721 |....(587,352)] ................0 | ...............0 | .....(B87,352) | .............0 | .........4,080,371 |............0 | ....269,917 | .....269,917 |....23,020 |...... XXX.....
7399999, Total - Preferred and Common StOCKS..............cccveveieeiverneieierceceveeeaee 4,080,371 .4,667,721 |....(587,352) | ...............0 | o0 | .. (B87,352) | .............0 | ........4,080,371 |...............0 | ......269,917 | ......269,917 |.....23,020 |...... XXX.....
7499999. Total - Bonds, Preferred and COmMMON StOCKS.............ccccreverrereirceernreeirsnneineeesneensseeeseessssnneneesessneenssesssesssnneeees | onee 128,185,577 | tovvrece XKX v | 126,565,568 | ...... 126,203,802 ..(1,344,376) | ..(1,344,376) | 2,707,626 | ...... XXX.....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.....9.
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

E06, EO7



senantor une 20,2060 AFFILIATED FM INSURANCE COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
4

1 2 3 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month | *
Open Depositories

BANK OF AMERICA (OPERATING,)............. HARTFORD, CT.....ooeveverevereriens | cevrveresiens [ eevvvresienieses | ceveveessssessseesinsens | eovsverenneessnsessnsenss | eerereesnns08,008 | covrrn 448,629 | ......... 121,599 [ XXX
BANK OF AMERICA (LOSS PAYMENT)...... HARTFORD, CT....ooovvevvrerrniienns | vererenniens | eevevirsiesnnns [ eoverveinsssiieienens | vevvessesssssesennens | ooens(4,787,142) | ... (6,923,843)] .....(5,895,878) | XXX
........ (415,664) | ........(486,572) | XXX

BANK OF AMERICA (A/P CDR)........ccconvveen. HARTFORD, CT....c.cocovvrvrerernnne

ROYAL BANK (RES ACCT).... ... TORONTO, ON, CAN.......cccoenee [ crrmmmrvnnnns | 00000.3.306 | oo 41,446 | 015,237 | L.3,712,698 | ... 5,031,949 | ....11,619,059 | XXX
ROYAL BANK (USD ACCT).... .. TORONTO, ON, CAN.....ccccouvves | cervvnrrrenne | ceeeeb010 | i 2,877 | 893 | 272,565 | 325,192 172,592 | XXX
ROYAL BANK (LOSS PAY) ... TORONTO, ON, CAN.... 1,130,631 | XXX
ROYAL TRUST............... ... TORONTO, ON, CAN.... 40,472 | ........ 144,809 | XXX

..706,923 | ...... 1,363,689 | ........446,642 | XXX
(349,980) | ...... 1,001,055 6,022,251 | XXX
(349,980) | ...... 1,001,065 | ...... 6,022,251 | XXX
(349,980)| ...... 1,001,065 | ...... 6,022,251 | XXX

JP MORGAN CHASE...... .
0199999. Total Open DeposSitories.........ccc.evvceerrrerrrennane.
0399999. Total Cash on Deposit.... e
0599999, Total CaSN........couivrcrircriiicricriiei e

E08



Statement for June 30, 2006 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned at End of Current Quarter

603

1 2 3 4 5 6 7 8 9
CUsIP Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Identification Description Code Acquired Interest Date Carrying Value Due & Accrued Income
Cash Equivalents
1350Z7 HA 5| CANADA GOVERNMENT .....ccosvueiitnriristeitnsissssessessissssesssssssssss st ssssssss st st esssssssesssesssssssesssesssssssssssesssssssnssenssnnsss. | ssssssns [ sssessssssenn 05/18/2006 07/2712008 | ...oovvvrvererrerrrerieeirenisesienns 149,577
135027 HG 2|CANADAT-BILL....... ..06/23/2006 | .. ...09/21/2006 | ... .49,527
30766S V3 0|FARM CREDIT CORP.. ..05/03/2006 | .. ....08/03/2006 | .... 249,078
30766S  VH = 9| FARM CREDIT CORP........cocosiiecteitiecteete sttt sttt st ssss st st sss st bbbt ssss s st sssssannnes | aveees ..05/17/2006 | .. ....08/16/2006 | .... 298,450 |....
30766S VS 5|FARM CREDIT CORP.. L ..05/25/2006 | .. .. ....08/25/2006 ... ...496,876 |....
0199999. TOBAIS ..ottt ettt te et st ee s s b ee s s ss e bbb s bs et see Rt s see s e R bt eeAsee s As e A see s At ek see A et s ee ket bRt e tseeteess  e4sebssebsiesssessisssesisessitssoiesietsittsottssettiess ettt ee et bt eeet et st eest st st enetsee s st enbtseetnstans | abbiestssteestest et atent st st 1,243,508
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