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sutement or March 31,2006 ofthe AP PAlachian Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ottt sttt nne s | sereeantenaas 154,628,825 | ...cvvvceeieeeseeenins | e 154,628,825 | ............. 150,379,679
2. Stocks:
2.1 Preferred SIOCKS. ..ottt | evsserisnaenns 2,500,000 | ..o | e 2,500,000 | ...ccoovrnnnen 2,500,000
2.2 COMMON STOCKS. .....vvererrisiescreserissesesisees st sss s set st ss bbbttt | Hoeebsnesseessenss st eesesssness | entsesssenssentsneniestsenstesniens | seessenseestensssnsssntsenes (01
3. Mortgage loans on real estate:
BuT FIESEENS. cooe ettt sttt | Sesebine e sttt et et entens | setebieet bRttt enan st st | Sfesbenstessessensses st (01 U
3.2 Other than fIFSEHENS. ...ttt | soesbsresseesessss s ess s snees | cetesssesssestsnesiestsenstensiens | setsienssnsieneansesnnerenes (01
4. Real estate:
4.1 Properties occupied by the company (less §......... 0
ENCUMDIANCES). ...ttt ettt bbb st en s ssebenns | sbsssessessesssssssessssssssssasans | absssssssssessssssessessnssnsesses | sesessessessssessessesessansans 0 |
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES). .. ..vevevieeietete ettt sttt st s s s benns | sbsssessessesssssssessssesssnsasans | sbsesesssssessssnsessessnssnsenses | sesesssssessssessessesessansns 0 |
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......uvveveeiieeiieieietesisseeisessssessses | crvssessesessssssesssssssssesses | srsesssssssessssessssesssssseses | sesessessessssessesessssassns {01 O
5. Cash ($....487,112), cash equivalents (§.......... 0)
and short-term investments ($.......... 0) vttt | ersbestenaeseiaees ABT,112 | oo | e 487,112 | oo (4,089,100)
6. Contract loans (including §.......... 0 PrEMIUM NOLES).....cvuvveiriireieietieieisiseise s iesse s ssessssssens | eosssessessesssssesessesssssssesses | sssesssssssessesessnsessnssesssses | sesessessessssessessessssansans {0
7. OthEriNVESTEA @SSEIS. ...t | Coneb e es bbbttt | shbebiies b st st b siens | sbenbeensb bbb (0 RN
8. Receivables for SECUMLIES. ..ot | seesissssissssnssienees 1271 | e | v 1,271 | e 33,334
9. Aggregate write-ins for iINVESTEd @SSELS.........cviueiciiciieeiceetc e sbesens | eestesissssssss s esseasnaneas {01 I (01 I {1 I 0
10. Subtotals, cash and invested assets (LINES 110 9)....c.cvuiviieciieiiieseesse e ssssenes | evvseessenns 157,617,208 | oo (01 I 157,617,208 | ............. 148,823,913
11. Title Plants less §.......... 0 charged off (fOr Title INSUMETS ONIY)......cvucueveeieireieiseieiieieiesresieieisnies | eeresnssessssessessessssesessess | sressssssessesssssssesesessssess | sressessesssssssssessssessonns {0
12.  Investmentincome due and @CCTUB............occuiuiiiiiiiici s | eeveeniineeenes 1,683,698 | ....oovveirrinrierineines | v 1,683,698 | .....ccouueue. 2,087,341
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection............ccccvevves | vovvvierinnn. 12,547,812 | oo | ceereinnini 12,547,812 | oo, 13,080,272
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PrEMIUMS)........ccvvvriiriinieiiis | rerrrereisessissesssnsees | seevssessssesssssssssssssssssenss | sossessnssesessessesessssnnses [0
13.3 Accrued retroSPECtive PrEMIUMS. ..o eiesisse s sssessese s ssessssessessessnss | sressssssessesssssssessessessssess | sresssssessssessnssssessessessssess | sremsessesessssnssessssessonns {0
14. Reinsurance:
14.1 Amounts recoverable from FEINSUTErS............coccuiiiiiiiiiiisssssssnesnies | s 5,947,355 | ..o | e 5,947,355 | .o 8,603,825
14.2 Funds held by or deposited with reinSUred COMPANIES...........cccouveircveieiieieisieiseeeeieeees | coveeieeesesesreesssessssseses | ereveressesessssesssssssesssesess | sevessesesssssesssesessssenns 0 [
14.3 Other amounts receivable under reiNSUraNCe CONMTACES............cc.ucuuiiinirciiisiinieiiens | e | s | oo LU
15. Amounts receivable relating to UNINSUIEA PIANS..........ccoviirieiiriiririeineseseessesssisseiensees | cosessssssessesessssesssesssssses | seseessenssesesessssesssssesssnes | sesessessessssessessessssansans 0 [
16.1 Current federal and foreign income tax recoverable and interest therEON.............c.cccevveveeiiiies | e, [ | eveesesesises e ssssenes 0 [
16.2 Net deferred taX @SSEL...... .t
17.  Guaranty funds receivable or 0N dePOSL.............cceieveveiireiiiieeeceeee s
18. Electronic data processing equipment and SOftWare............c.ccoovveveuecerieieererseeeeees e
19.  Furniture and equipment, including health care delivery assets (§.......... 0) 1 verrerreerresesseeeresssnsses | reeesress sttt snesentenes | srssssessens st snssensansenssentans | essessessessessessessessaees {0
20. Net adjustment in assets and liabilities due to foreign eXchange rateS...........c.cccvicciieeiiiiies | e [ e esereaens | sereesessssssesesesesessenes 0 [
21. Receivables from parent, subsidiaries and affiliates............co.errrrrrnrnrinrininrrsnrss s | cereennsesssssssssssssssressnses | cresessssssssssssssssssssssessesss | sesessensesessesesessnens 0 [
22. Health care (§.......... 0) and other aMOUNES FECEIVADIE...........oeuueurreerriririereeeirnetsesesresessssinnssees | coeesneessesssnsisssssesststes | seessssnssssssssssssssssssansesses | stessesssessessanssessessanenns {0
23. Aggregate write-ins for other than iNvested aSSets..........cceceiriccececeeeeeeeeeeee e | eveiisisseenan 4,182,299 | oo (L I 4,182,299 | oo 32,518
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........ceiurinieineiesieseiesssese s ssssessessssssssnees
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts..........ccovvvrieeene
26, TOTALS (LINES 24 @Nd 25)........ccoomrrerrerieiricerierinsisesseesssssssesss s ssssessssesssse s ssssessseens
DETAILS OF WRITE-INS
090, 1ottt | SRt ettt | ettt | eres et (U
0002, ..ottt Rt es | SeRb ettt | ettt | eees et [V R
0003, ..ottt | SeRe ettt | ettt | eres et (U
0998. Summary of remaining write-ins for Line 9 from overflow page........coocevrieniieinensncseins | e (0 (0 S (1 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)...........ccourvevivirrireiiirieeteeteeisiensnenes | erereresiseiesisesenensenas 0 | oo (O { R 0
2301, LOSS ClBAMNG.......vvvrererrrirrrerreesrassseeseessessss s sesss s sssssessssesssse st sssssssssssssesssnenes | sevsssnsessasesns 3,838,305 | ..o | ceerneenieneens 3,838,305 | .o 22,248
2302. Miscellaneous RECIEVADIE...............cccuuiiiiiriiiiriicsss s | s 343,994 | .o | s 343,994 | i 10,270
2303, RSeS| SeRE ettt | ettt | eres st (U
2398. Summary of remaining write-ins for Line 23 from oVerflow page...........cccerrrenrnrireeninssniinns | convenneesesessssssseens {0 (0 (11 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8DOVE).........cuuwureermimeeserirriresesssessssssssnsens | coressssessaseens 4,182,299 | ..o [ 4,182,299 | .o 32,518




sutement or March 31,2006 ofthe AP PAlachian Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decerfber 31
Statement Date Prior Year
1. Losses (current accident year §.......... 0]ttt ettt bbb bbbt st s bt n e bas | siebestnaess bt s seenes 61,834,098 | ...ooiieeeeeeed 61,855,854
2. Reinsurance payable on paid losses and [0SS adjuStMENt EXPENSES.......c.cvrirrurriirrieeirereieeeseeeseesesssessseesesssteeesssssssesses | seeesssssssssessessesesnsses 4,670,159 | oo 6,324,458
3. LOSS QJUSIMENT EXPENSES......cvviieiieeicieesetetsteeis ettt ettt s et se s s bbb e bbb sttt et st et en s s s s st s nsnsenans | bebesentesesinsetansetesesteaes 1,615,578 | oo 1,720,087
4. Commissions payable, contingent commissions and Other SIMIlAr ChAIGES..........uwururirrrerirrinrireiesssessesssrssssssssssessessssssesses | sressesssessessesssssssssmsssssssssssessasssnsss | ssessamssessassanssnssessenssnssessssssssesnnes
5. Other expenses (excluding taxes, ICENSES AN fEES).........cv v ssseessssssssssssssssssssnsans | sesssssnssessssssessessensessessen@0,0 14 | oot 28,850
6.  Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........orvurrrirrreeeeinrirrieireeneeseeineeseeseesessesssnsseesessenens | seeseesnsssssssssessessenseseess 4, T2 | oot 10,000
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES))......cvrerrerrernrenrerrermenrernrnne | rvereerersnernnssnesnnsnnenessBy 199,879 | i 5,864,679
7.2 NEE AEFEITEA 18X DMLY ... . eveeeeeee ettt ettt s e85 E o8 s s e ssees | £4seenebsee et eesee s et e s enE e esen s st enssens | 4ebestanssesteessnbsessee e sses e st e s s ents
8.  Borrowed money §.......... 0 and interest thereon §.......... ettt ettt s st s e es s st ene s essnssannan | eesseesisestsssses s es s s st eessenssesstans | eenseeesaessens et n e sreas
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....8,350,423 and including
warranty reserves of $........ )ttt ettt bbbt ettt a bttt ente | ehebiesiesense s st n e st 1,424,367 | oo, 1,390,400
10, AGVANCE PIEIMIUM......euceeeireeteereeecee et eesees et s sse s ee e bs et e e et E 42842 E 282 E 4R 88884828 E 8k bbb e b a2 e b eesesEenbenssante | 4ebeesaesseesessaebses e s seesae b e bt ee b st e bsens | 4ebnbeess st enbsessessee b st sb bt entas
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS.......ceooe bbbk | H1s bbb bbbt | Hhne e
T1.2 POICYRNOIABTS........ceeet et s bbb b st bbb s b2 bbb s s a bttt b s baes | Hiebssnses st en s s s e e sttt et s e baens | Sinbsaiste bt et s e bbb st s e bann
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........oiviiriireiiieiieieieie et sssssssessens | sressssssessssesssssessessessnees 154,367 | oo 223,319
13.  Funds held by company under reinsurance treaties
14.  Amounts withheld or retained by company for aCCOUNE Of OTNEIS...........cciuciiiieiiece e ees | saessesses st es s bbb snsas 1416 | oo 1,287
15, Remittances and itemS NOL AlIOCALEM. ...t bbb | £hb bbb bbbt bb b | bbb et
16.  PrOVISION fOF TEINSUIANGCE..........ucuvuiiuiiiiieiitei stk bbbt | ebis it ss st 3,018,934 | .o 3,018,934
17.  Net adjustments in assets and liabilities due t0 fOreign EXChANGE FAIES........cceiuiveiicieicisie e nnes | oetes st s st bbb s b bsens | £rebessssessesansssse s e sse s st bbb s saes
18, Drafts OUESEANMING. ... .cvucvieeiieiiieicie st skt ee s ssen s sn | 41ebssntes et en s s s b ss et e et st et s e brens | Hrebensiere st ettt naes
19.  Payable to parent, subsidiaries and affliates...........cccueriiiriiiiirc et ns | sresenieb et nenrs 10,940,120 | oo 5,619,359
20, PAYADIE fOF SECUNMEIES. . ..uurvrriveresireiseireirsieisit ettt sttt b bttt sb bbb s s bsnnsesentents | netessessesassessessesansensessssanean 2,713 | e 1,047,723
21.  Liability for amounts held UNder UNINSUIEA PIANS...........cuueuivriirireiriieieieiesieisie et sse sttt ettt ssnssssessests | sbsesessssessessnsassessnssssessessessssassesses | atsesesssssesssnesessessnssnsessessessssassenses
22. Capital notes §.......... 0 and interest thereon §.......... Dttt b et b et | Shtsbeiest st ees st s es s as e es s e | eheiebeses b e et s st at et eeren
23, Aggregate Write-iNS fOr [IADIIHES........c..euevireireieiriie ettt ss st st st bnsens | snsessssssassessesssessnnsasnsans 14,332 | oo 7,712
24,  Total liabilities excluding protected cell liabilities (LiNeS 1 through 23)...........eveirmeirineseseseness e ssssesesseesssessees | sessessssssssssssssssessnens 92,204,501 | oo 87,112,662
25, ProteCted CEIl HADIMLIES..........cooouiviiieiiiiiri bbb | Hosb bbb bbb | Hhs b
26.  Total liabilities (LINES 24 @NA 25)..........c.urreiriirieciiriiieeseesiees et es s enene | sens et 92,204,501 | oo 87,112,662
27.  Aggregate write-ins for SPECIAl SUMPIUS FUNAS..........cviviiieiiiieieeiec ettt ss st ssnsens | sesstestessessssnsessessnssnsesessesansesa (0 TR 0
28.  Common capital stock
29. Preferred capital stock
30.  Aggregate write-ins for other than special SUIPIUS fUNDS............cciiiiiiiiciice et snaes | sbessessssesese e s s s s s s s sn b sens 0 | e 0
31, SUIMPIUS MOLES......ocveeeierieciietesies ettt sttt sttt es s e s s bttt b ee s e e b s s ee b s st b s bbbt s b aes st nt e s et e bnsenss | etsssessesssssssansessetestensebensssssssesesas | oessstestessesstnses st es s s s e ssns et st et s
32, Gross paid in and CONHDUIEA SUMPIUS..........ccvueviverreiereeeees ettt sttt s st b s ssnsnans | svsessssnsessssssssssesnsanes T577,528 | oo, 7,577,528
33, UN@SSIGNEA fUNAS (SUMPIUS).......ucververeeiereeeiiresis ettt sttt st et b sa st b s s bae bbb es s st se s st ntentessebestanans | sessssessssesnsassessnsanes 78,819,343 | oo, 74,558,679
34. Less treasury stock, at cost:
341 . 0.000 shares common (value included in Line 28 §.......... )ttt nen | Hreeseet et et s et een st entenene | £8eesens s s sttt
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0) vttt sttt nne | etsentiee et st et s et st s sttt | entenstenten s st er ettt
35.  Surplus as regards policyholders (LINES 27 0 33, 18SS 34)........vurirrerrerriireereireiseisees st esse s sssses s s sessesssesssssnsss | ssessessssssssssssssssessnnes 89,921,871 | oo 85,661,207
30, TOTALS. .. ooceeeeetueeeseeessae st ses e ses s8££ E8 8888585858588t | eeesneest st 182,126,372 | oo 172,773,869
2301, MiISC. ACCOUNES PAYADIE........ceooceeeeiereerees e ceseeesmeesss et ess st ettt | Honessssessseesssesssenssssessaas 14,332 | oo 7,712
2802, oot E 8RR 8 E£EEEE R R St | ettt | eebE et
2803, e8RSt | ettt | eebE e
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAGE.........c.ruurrierieiriereieireeiseiseissstseeses st ssssessessessssssessessesensns | seuesnssssssssssssssssssessessesssessessa 0 | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 @DOVE). ... crerurrsrrsiresrrssrsssessesssssessesssssssssssesssssssssssssssessasssesssssssssessesssssess | sesessssssssssssssssssssassssesnes 14,332 | oo 7,712
27070, ettt R £ E R | eee ARttt | HeeaE et
2702, oot R SR8 R et | e Rttt | eehE e
2703, et R8RSR | eeE Rttt | deebE ettt
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAJE........c.cuuieiiiiiiiieieetee ettt ess s snssesns | oebesssssesssssss st ssssesses s ssss s saess 0 | e 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE).......ccuireiuiieiiieiieietietetetieiisisesssissessssssssstessssssssssesssssessssessessssesssnsesss | ossessossessesssssssessssessessessnssssessess 0 | o 0
300, oottt R R84 RR 8RR R R R0 | 48R R Rt | e eeR Rt
B002. oottt R8s EE1ER AR R8s | 48R RE R | £1e bRttt
3003, oot R RS £s | £4 1R | e Rt
3098. Summary of remaining write-ins for Line 30 from OVEMIOW PAGE..........ccciiiiiiiieiceeeee et essnsnaes | sesesssssessssessessssesss et snae s 0 | e 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @D0OVE).........eeiiierieieriiierisiseesssessesesssssssessssssssssessssssssssessessssessessessssessassess | sonsessassessssassessesssssssessessnssnsesand 0 | e 0




sutement or March 31,2006 ofthe AP PAlachian Insurance Company

STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
(WHIttEN $.....10,873,709)........oeeeeee ettt es et s st sssss st s sene s sssssssenssnsaens | seessenssssassaans 2,844,166 |.....ccooevve. 2,518,041 | .ovrrrnnn. 10,271,723
(written $ 12,533,517 | .o 12,590,047 | ..covvvrenne. 51,243,790
o (WALtEN §.....10,885,823).......cruerererieeteeceise ettt st aen e enes | ertrsisneessanees 2,690,248 | .. 2,278,619 | 9,494,865
(written $ 12,687,435 12,829,469 52,020,648

0o N oW

13.
14.
15.
16.

17.
18.

19.
20.

21,
22.
23.
24
25.
26.
27.
28.
29.
30.
31,
32.

33.

34,
35.
36.
37.
38.
39.

. Loss expenses incurred...................
. Other underwriting expenses incurred.............

. Aggregate write-ins for underwriting deductions..
. Total underwriting deductions (Lines 2 through 5)
. Netincome Of PrOtECEA CEIIS.........cvuiveiiiieieicscee ettt
. Net underwriting gain (10ss) (Line 1 MINUS LINE 6 + LINE 7).....ccvvvvurireirriiirieiieieeieeeissesse st ssssesenses

DEDUCTIONS:
. Losses incurred (current accident year $.....4,307,205):
2 0 T PO U TP U O EPOTEPSTT

2.2 Assumed

INVESTMENT INCOME

. Net investment iINCOME BAMEM...........ccooiuieieieicce sttt bt s bt nan
10.
1.

Net realized capital gains (losses) less capital gains tax of $.......... 0
Net investment gain (10SS) (LINES 9 + 10).......ccueuiieiiiiciecrce st bees

OTHER INCOME

. Net gain or (loss) from agents' or premium balances charged off

(amount recovered §.......... 0 amount charged off §.......... 0) ettt ettt
Finance and service charges not included in PrEMIUMS...........cc.euiiiveieieiiiic et
Aggregate write-ing for MiSCEIANEOUS INCOME...........vririrrireirireeereeei ettt
Total other income (LINES 12 throUGN 14)........vueieiiiiceiceie sttt en
Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign inCome taxes (LINES 8 + 11+ 15)....iiueiiiiiriere ettt
Dividends 10 POLICYNOIAETS.........cvreeiiricie sttt
Net income after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LINE 16 MINUS LINE 17).......vuoiuiierrieinrisieies ettt st st ss s
Federal and foreign income taxes incurred......
Net income (Line 18 minus Ling 19) (10 LINE 22)........c.ovurruieriiririeiieree ettt seenssnes

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMDET 31 PrOT YEAT.........cvvuireiiieirireiinisieieie st sssees
NetinCOME (FTOM LINE 20)........vuiiiiiieiieteitie ettt sttt bbb nea
Net transfers (to) from Protected Cell accounts...........c.ccccvvvvvicrcvnecrennnee.
Change in net unrealized capital gains or losses less capital gains tax of $....
Change in net unrealized foreign exchange capital gain (10SS)...........ccceve...
Change in Net Aeferred INCOME tX.........curiurereireiceerire ittt ettt snen
Change iN NONAAMIEA @SSELS........vurvreerririieerrre st r s
Change in provision for reinsurance.
Change in surplus notes...............
Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in accounting principles
Capital changes:

32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSfErmed t0 SUIPIUS.......v.evrerereereireieeeissesesssssssessssssessesssssses s ssses e ssess s ss sttt essenssessessnes
Surplus adjustments:

331 Paid N
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from capital
Net remittances from or (to) Home Office
Dividends to stockholders
Change iN trEASUNY STOCK........c..iuueviieiieiciie ettt bttt
Aggregate write-ins for gaing and I0SSES IN SUMPIUS.........rurrurreerurrerieeeeeseeeeses sttt sssssseseesssnsnns
Change in surplus as regards policyholders (LInes 22 through 37).........cceueriinireiiieinieseieee s
Surplus as regards policyholders, as of statement date (Lines 21 pluS 38)..........ccoeveuivrvreirireieiieeeeee e

................ 26,008,670
..... 1,746,827

................... 0
.................. 7,795,496 e 40,662,366
.................. 4,891,939 ceveeensenn11,358,282
.................. 1,749,402 | oo 1,700,907 | coo....6,902,142
.................... (100,185) | cvvocsrrscrees 24,333 | vrsersrrscner(863,812)
.................. 1,649,217 | oo 1,725,240 | co.....6,038,330
................................ ) PSSO I 7 2 BN . -1
....................... 12,508 | ooovrsrrssens T, 087 | orsrnrrsn(110,020)
....................... 12,508 | coeerserrermereeeB 14 | cersmereereee( 109,323)
.................. 6,553,664 | .ooovorrrrrrn 4,891,107 | oo 17,287,289
.................. 6,553,664 | ..orrrrrn 4,891,107 17,287,289

2,295,000 |.. 1,871,897 [ 5,897,000
.................. 4,258,664 | ......r3,219,210 11,390,289
................ 85,661,207 | cvovevcrsc T4 194,436 | 74,194,436
.................. 4,258,664 | ..ornn3219,210 | 41,390,289

32,000

................. (2,337,574)

................................ (O PR | ) OO |
.................. 4,260,664 |....................849,636 | ................11,466,771
................ 89,921,871 |..............75,044,072 | ................85,661,207

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from oVerflow Page...........cccvrenininininsnineese s

Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)..........

1401.
1402.
1403.
1498.
1499.

Miscellaneous balances (charged off) / recovered...

Summary of remaining write-ins for Ling 14 from overflow Page..........c.ccueveeieiiciniciecee e
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701.
3702.
3703.
3798.
3799.

Summary of remaining write-ins for Ling 37 from OVerflow Page...........couuverrenrinrinminninsnsiesssiesssese s sesesesseseees
Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE)........covireriiecrieieiicisteee sttt




sutement or March 31,2006 ofthe AP PAlachian Insurance Company

CASH FLOW

Currer11t Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlECEd NEE OF FEINSUIANCE. .........ueverririircirieeri ettt sttt | ensensiestenneennaa 13,184,910 | oo 37,182,146
2. NEtINVESIMENT INCOME. ......iceicececicece ettt ettt ettt ettt a et st st s s st e st et ent e st ssnsss st stensnsesssansasensnsnnas | sesessessssesessnsesesanen 2,278,385 | ..o 7,443,702
3. MiSCEIIANEOUS INCOME.........vuierieiriereecieeeeeteese st s e s e s sttt ss st nns et esesnssenessnnsesnnsestessesennennens | esssrsssssnsrsnnsesssnessnsse 1 29D08 | seresseessssesensssssessnnes (109,323)
4. Total (LINES 1TthroUGN 3)....cucviieciiiiiricieieieies ettt sssnse st ssessessssessessessnssnsessssenssssessessessssessnssnss | svensessensessnsnnsenees 1,419,803 | toviviiiiriiiiieienas 44,516,525
5. Benefit and 10SS related PAYMENLS...........ccviiiieriieecre ettt sttt st s s as st et ees st s sansans | evssessesessentnaesanes 3,326,790 | ..coovoerree 26,456,281
6.  Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNES............cueiiueiiiieiiieeiiie et sssssesssis | cressesiessssssssse s sessessessssssssses | sssessssissessessessssesssssessssessessesas
7. Commissions, expenses paid and aggregate Write-ins for ABAUCHONS............vvrveerieirieeieierisie ettt ssssessensens | fesssssessessssssessessan 3,262,912 | oo 15,032,592
8. Dividends Paid t0 POCYNOIAETS..........c.ovueiriieeieieteics ettt sttt bbb bbbt st s et bensens | sbssessessssessssses st estessebsssnsanses | sesesnsntessessebsssesses s st ntensenan
9.  Federal and foreign income taxes paid (recovered) $..........0 net tax on capital gains (I0SSES)...........ovvuvuervrecieriiieieeiessesesiesises | eersesisisssssssssssssssssssessssssessees | soessssssssssssasssensd 6,744,605
10. Total (Lines 5 through 9) 6,589,702 ...48,233,478
11. Net cash from operations (Line 4 minus Line 10) 8,886,101 | ...coovveveerercnne, (3,716,952)
CASH FROM INVESTMENTS

12. Proceeds from investments sold, matured or repaid:

121

122

123

124 Real estate....

12.5 Other invested assets

12.6 Net gains or (losses) on cash, cash equivalents and ShOr-terM INVESIMENLS. ...t siseies | ettt st st esssessenss | ceseesesssssssssnssesssebenss e esesessnes

12.7  MISCEIIANEOUS PIOCEEAS........covveviececveircteteiitet ettt st esb bbb ss bbb ssebes b ss b s s sss e sebebaebebes s s s snebntetenns | bivsebesssseressnsessssnnesanen 32,063 | oo 1,047,723

12.8 Total investment procedS (LINES 12.1 10 12.7) ...ttt sttt ses st sttt essse st st sessnsnens | festsssassessasssessessn 6,314,205 | ..o 40,580,351
13.  Cost of investments acquired (long-term only):

1301 BONAS. ettt RR RS+ RE R f bbbttt | ebienstie sttt 10,756,813 | oo 48,717,871

13.2

13,3 MOTEAGE I0ANS........cveieiieii ettt bs bbbttt b s e sttt bae s st ns | Hebessenae bt s s s b st et ens et s e | ebsebebns st et et s s bt aes

1304 REAIESIAIE. ... E ARttt nne | HeteeseeReE et e R bRttt bt | etsetesiesens ettt nes

13.5  OthEr INVESIEA @SSOLS........cvuiececieitie ettt bbb bbb s 8 £EHEe£E e R s s bbbt | Shaebieesneb e b s bbbt es b bt entesn | chseeseeb st ettt bn et

13.6  MiSCEIIANEOUS APPIICALIONS..........cveviveriiciiciete ettt sttt s b b s s b b s s s s ese b s s besnsnns | sssesessssesessssesssnns 1,045,010 | oo 27,446

13.7 Total investments acquired (LINES 13.110 13.6).....c.cuiiuiriuiiiieieieeie ettt ss bbb esse b sbens | sbsssessasssssssnsenas 11,801,823 | oo 48,745,317
14.  Netincrease (decrease) in contract 10aNS and PrEMIUM NOLES.........c.ruririrrirriereireie ettt sttt essess s es s ss s sesseses | sesessnessssssssnsssssssssnssessesssessesss | sesessmsssssssssnssssnsssssasssssessnes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)

CASH FROM FINANCING AND MISCELLANEOUS SOURCES

16.  Cash provided (applied):

16.1  SUIPIUS NOLES, CAPIEAI NOLES........cveieieciiiiieici ettt bbbt n st s et entnne | nebessenses st estes s s s s st ansebanssntense | Hetsesinssnsessenses st es s e s st ensenses

16.2 Capital and paid in SUMPIUS, €SS fTEASUNY STOCK. .........vuevuireirrieeirrieieeieisee ettt es st ss st ss s ss s es s s nes | sessssnessstasssnssestensssstessenssessessn | sesessmsssssnsssnssassssnssnsssssessanes

16.3 BOITOWEA FUNGS.......couvuereiicieei ettt s8££ bbbt | Shaeb et b et b s bbbttt | Shaebseeb s bbb bbbt

16.4 Net deposits on deposit-type contracts and other INSUrANCE HADIHES. ............ovurrrrierriririeire s sissessieees | cereeeee st tsssssstessssssessenssessess | seseessssssssessessssssnsssssesssessanes

16.5 Dividends to stockholders

16.6 Other cash provided (applied)... 1,177,729 .7,681,716
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... 1,177,729 7,681,716

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiNE 17)......c.ccvveiveiiveerererieiisienes | oo 4,576,212 | oo (4,200,202)
19. Cash, cash equivalents and short-term investments:

191 BEOINNMING OF YEAI.......ucveieiiciieii ettt st ettt s sttt bse bbbt b st st s st st nsebanns | oebessensessssesssnsesaes (4,089,100 | ...cvovvevrrerrererrie 111,102

19.2  End of period (LiNe 18 PIUS LINE 19.1)........coiiuuiuirireiirieieieciecteiee ettt sss st esstenies | oesseeesnsssesssecsnssnees 487,112 | o, (4,089,100)

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




sutement or March 31,2006 ofthe AP PAlachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

A. Components of Deferred Tax Assets (DTAs) and Deferred Tax Liabilities (DTLs)

C.

Description March 31, 2006 December 31, 2005

Gross deferred tax assets $ 958,000 $957,000
Gross deferred tax liabilities - -
Net deferred tax assets $958,000 $957,000
Non-admitted deferred tax assets $ 810,000 $ 811,000
IAdmitted deferred tax assets $ 148,000 $ 146,000
Increase (decrease) in non-admitted $ 48,000 $ 47,000
deferred tax assets

Current Tax and Change in Deferred Tax

Current income taxes incurred consist of the following major components:

Description 2006 2005
Federal $ 2,295,000 $ 5,897,000
Foreign - -
Federal and Foreign income taxes $ 2,295,000 $5,897,000
incurred




sutement or March 31,2006 ofthe AP PAlachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 9 - Income Taxes - (con't)

The tax effect of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities are as

follows:

March 31, December
2006 31, 2005 Change
Deferred Tax Assets
Unpaid losses and LAE $ 855,000 $ 857,000 $ (2,,000)
Unearned premiums 100,000 97,000 3,000
Other 3,000 3,000 -
Total deferred tax asset 958,000 957,000 1,000
Non-admitted deferred tax assets 810,000 811,000 (1,000)
IAdmitted deferred tax assets 148,000 146,000 2,000
[Total deferred tax liabilities - - -
Net admitted deferred tax assets $ 148,000 $ 146,000 $ 2,000

D. Reconciliation of Federal Income Tax Rate to Effective Rate

The significant book-to-tax adjustments were as follows:

Description Amount Effective tax

rate
Provision at statutory rate $ 2,294,000 35.0%
Totals 2,294 35.0%
Federal and foreign income taxes incurred $ 2,295,000 35.0%
Change in net deferred income taxes (1,000) 0.0%
[Total statutory income taxes $ 2,294,000 35.0%

F.  Consolidated Federal Income Tax Return

1. The Company’s Federal Income Tax return is consolidated with the following entities:

Factory Mutual Insurance Company

FMIC Real Estate Holdings, Inc.

IAffiliated FM Insurance Company

FM Real Estate Building Trust

IAppalachian Insurance Company

Corporate Insurance Services, Inc.

Risk Engineering Insurance Company Limited

Allendale Services Insurance Agency Inc (NJ)

FMIC Holdings, Inc.

TSB Loss Control Consultants, Inc.

Factory Mutual Engineering Corporation

Watch Hill Insurance Company

2. The method of allocation between the companies is subject to written agreement. Allocation is based upon separate company tax

return calculations.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

6.1




sutement or March 31,2006 ofthe AP PAlachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

6.2



sutement or March 31,2006 ofthe AP PAlachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - High Deductibles

No significant change.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 33 - Asbestos/Environmental Reserves

No significant change.

Note 34 - Subscriber Savings Accounts

No significant change.

Note 35 - Multiple Peril Crop Insurance

No significant change.

6.3
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2.1

22

41
4.2

6.1

6.2

6.3

6.4

71

72

8.1
8.2

8.3
8.4

9.1
9.2

10.1
10.2

1.1

1.2

13.
14.1

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]
Ifyes,date of change: s
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes|[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NAT[ ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2004.........coevene.
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2000.......cccveerrrene
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 02/21/2003......ocveverernes
By what department or departments?
Rhode Island Department of Insurance
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ 1] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No [X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0OCC OTS FDIC SEC
FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parent included in the Page 2 amount. s
INVESTMENT
Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No[X]
If yes, explain.............
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
If yes, give full and complete information relating thereto:
Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
Amount of real estate and mortgages held in short-term investments: B 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]




sutement or March 31,2006 ofthe AP PAlachian Insurance Company

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Statement Value
14.21 Bonds

14.22 Preferred Stock
14.23 Common Stock
14.24 Short-Term Investments...............
14.25 Mortgages, Loans or Real Estate....
14.28  All OB ...ttt bbb

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)
14.28 Total Investment in Parent included in Lines 14.21 10 14.26 abOVe  ....coevvvvrvvicrviceecsseee

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
JP Morgan Worldwide Securities Services 1 Chase Manhatten Plaza New York, NY 10005-1489
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ | No[X]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:

71
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3.1
3.2

41

4.2

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change?

If yes, attach an explanation.

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from

Yes[ | No[X] NA[ ]

any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No [ X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ 1] No[X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[ | No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 1
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
................................................................................................................................... {01 NS SOOI OO FUPTORRTORORON [PPSR

Total. e | e XXX oo [ oo D9, 9, S [0 (1 I [0 I (01 I {01 I [0 (01 I
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SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOK YEAT.........cviiueieiiiiisicieieie et ssestens | ebssbessessesesssssssessnsseses e bnsessens 0 [t
2. Increase (decrease) by adjustment
3. Costof acquired.........cccouevirerrieieireeeeeseeenns
4. Cost of additions to and permanent improvements.............ccccoveeeveieerrerennnnn.
5. Total profit (0SS) ON SAIES......c.vveeeireriirerieieisisee st
6. Increase (decrease) by foreign exchange adjustment...
7. AMOUNE TECEIVEA ON SAIES........ercveieririsieis ettt
8. Book/adjusted carrying value at end of current period
9. Total valuation allowance
10, SUDLOLAI (LINES 8 PIUS 9)...vueiveiveiieieeict ettt bbb s st et bbbttt s b b st s sesns | ebinsensasses st st e s bt a et et 0 [ s 0
11, Total NONAAMILEA BMOUNES. .......coieerecisieetices ettt b b8 | 188 EEE R bbbt | 4hb et b n bbb
12. Statement value, current period (Page 2, real estate lines, net admitted asSets COIUMN).........coiueieiiieiiiiiiieiieieicisieieies | ettt snsenaa 0 | s 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest on mortgages owned, December 31 Of Prior YEaI..........ccceveves | coivevirieiieeisiesesees e 0 [
2. Amount loaned during period:
2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
3. Accrual of discount and mortgage interest points and commitment fees
4. Increase (decrease) by adjustment...
5. Total profit (loss) on sale
6. Amounts paid on account or in fUll AUMING the PEFIOG..........eiiiieririeiere ettt ss sttt ns st ssensses | fessessssssssnssessessanssessessanssessassenssess | snsessesssessesssessessessssssnsesssnsnssnssnsns
7. Amortization of premium...........cceeerreveieierienesiens
8. Increase (decrease) by foreign eXChange AdJUSIMENL. ...ttt eeee e | ee et seeses et et ees et ees et sns s ens st ees | Sefenssessenseesee e st
9. Book value/recorded investment excluding accrued interest on mortgages owned at end of current period............cceevevvees | cevvrreeriieniieeeee s 0 [ s 0
10. Total valuation allowance..
11, SUbLOtAl (LINES 9 PIUS 10)....vuieeiiiecireiiieieese sttt ettt sttt s st bbbttt
12, Total NONAAMItEA @MOUNS...........evieieeeiicie ettt
13. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).........
SCHEDULE BA - VERIFICATION
Other Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of long-term invested assets owned, December 31 Of PHOF YEAI..........ccorurerirerrereineireieins | et L0 OO
2. Cost of acquisitions during period:
2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
3. AcCrual Of dISCOUNL........coueeieeeieeeseie ettt
4. Increase (decrease) by adjustment...
5. Total profit (loss) on sale
6. Amounts paid on account or in full dUrNG the PEIIOG..........cceveiiieeiiiiieece et
7. Amortization of premium............ccceevervrreriereerieriiennns
8. Increase (decrease) by foreign exchange adjUSIMENL.........c..ccueiiveieiieiiicccce bbb
9. Book adjusted/carrying value of long-term invested assets at end of current period
10. Total valuation allowance
11.  Subtotal (Lines 9 plus 10)

12, Total NONAAMILEA @MOUNES........veeeiieeieieisciie ettt ss et esesr et eseesessnns | 428eEseteEaeseasaes e seseesee et sntsnsessntsntenns | edsessnssnsasssnseesesensesseesntnnsen st snsnsns
13. Statement value of long-term invested assets at end of current period (Page 2, Line 7, COlUMN 3).......coviiiriieenieisiiiiiies | eririesissieisssssses s ssssssssssnsssenans 0 | o 0
SCHEDULE D - VERIFICATION
Bonds and Stocks

1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year ..152,879,679 ...145,274,108
2. Cost of bonds and StOCKS ACGUITEM...........coeviuiieiiiieirei ettt sttt sb bbbt nans | sevsssessssesisssssesaesnsans 10,756,813 | .oeeeeeeereeeeieeerad 48,717,871

3. ACCTUAL OF GISCOUNL. .....ouvrverisicrs ittt niesennnines | soentenssensensnensensenseensenseennes OO LA | wttrerinsisesessssessesssseneesseenes 74,110

4. INCrease (ECrase) DY AQJUSIMENL........ .o ittt bs bbbt st ssees | 4ebsebiebee b Re e b e bRt R £ e b e ee b e s b es s et see s | £8ebeneses s st ens s b es bbb s sttt
5. Increase (decrease) by foreign eXChange AQJUSIMENL. ...t ssnses | essestsssssssnssessensanssessestanssessastenssass | astessonssessesssessessesssnssesesssnsnssnssnens
6. Total profit (I0SS) ON BISPOSAL.........ccuevieeieicieieie ettt st et b bbb ssessnnans | ssesssssnsessssansssesebassnass (100,185) | wvvvevererereeereeieas (863,812)
7. Consideration for bonds and StOCKS dISPOSEA OF ..........cveveiveieciieiece et sses e sseans | ervesnsssessessesssesasssesand 6,282,142 | ..o 39,532,628
8. AMOIIZAtION Of PrEMIUM.........cvitiiteictiti ettt st bbbt bbb en s st s s s st enbennes | betsstassssesssssssnsesessssaneas 163,914 | oo, 789,970
9. Book/adjusted carrying value, current period 157,128,825 | ..oocveeeevveeene 152,879,679
10. Total valuation allowance

11, SUDLOAL (LINES 9 PIUS 10).....uuverieirierriseiseieeise et sees st s sttt s st se sttt ss st enssensensanes | sbsesssssessessnnssnsnnssns 157,128,825 | oo 152,879,679
12, Total NONAAMILEA BMOUNES.........cuveeeeeiseiseeie ittt bbbt b ee s s bR £RE £ 8 £ R nE s £ s | H1bseEb e b ee bbb ee b e s s s s entens | 42E et ee s b e s b e bae bbb es bbb
13, SHABMENE VAIUE. ......couveitieet ettt s e s et et s et b s s s st st es et et s s s ss st snssnsessnsensnsessntentensns | sessssosssssessnssssessesnss 157,128,825 | ..o 152,879,679
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During

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

the Current Quarter for all Bonds and Preferred Stock by Rating Class

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4

Non-Trading Activity

During

Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

BONDS

CIASS Tttt et st

CIASS 2...viviireiie ettt

ClASS 3.ttt

ClIASS 4.ttt bbb

ClIASS Bttt st

Class B.....vvverrverreirrirrieieierinnnns

Total Bonds..........coeerevvrrerninnns

........................ 118,058,736

.......................... 32,320,943

............................ 7,608,385

............................ 3,148,428

............................... 514,187

............................ 5,767,955

............................ 2

........................... (2

400,343

,625,868)

........................ 127,553,277

.......................... 27,075,548

........................ 118,058,736

.......................... 32,320,943

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

Class 1.

Class 2......cuvvveeerereveeereeesiennns

Class 3....c.ovvvveeieeeeeesns

Class 4.......coouvveveirerereeeriennns

Class 5.

Class B......oveeverrererirereieineins

Total Preferred Stock..................

Total Bonds and Preferred Stock

............................ 2,500,000

............................ 2,500,000

............................ 2,500,000

........................ 152,879,679

........................ 157,128,825

........................ 152,879,679
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Sch. DA-Part 1
NONE

Sch. DA-Part 2-Verification
NONE

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

11,12, 13
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SCHEDULE F - CEDED REINSURANCE

1
NAIC
Company
Code

2
Federal
ID
Number

Showing All New Reinsurers - Current Year to Date
3

Name of Reinsurer

Location

5
Is Insurer
Authorized?
(YES or NO)

All Other Insurer

Safeport Ltd

.. | Ping An Insurance Company
Sentinel Protection & Indemnity Company

Victoria Hall, PO Box HM 1826,Hamilton, Bermuda HMDX..............
. |No3 BA Gua 3rd Road, Ba Gua Ling, Shenzen, China, PRC............

300 Broadhollow Road, Suite 201, Mellville, New York, 11747

14
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

States, Etc.

1

Is Insurer
Licensed?
(Yes or No)

Direct Premiums Written

Direct Losses Paid (Deducting Salvage)

Direct Losses Unpaid

2 3
Current Year
to Date

Prior Year
to Date

4
Current Year
to Date

5
Prior Year
to Date

6
Current Year
to Date

7
Prior Year
to Date

© © N o ok~ w DD =

Alabama.......c.cureerreeeireneene
AlaSKa......eeeeereeee e
ATIZONA. ..o
Arkansas
California
Colorado.......overvmeerrereeireenns
Connecticut
Delaware

District of Columbia................. DC
Florida........ooveeeeenerneireeeieienes

Georgia.
HaWali....coevececece

Kansas..........cccoevvverirenceniinnnns
Kentucky........ccovvevereverieinennnn.
Louisiana.........cccvvervrrernerierennns

Maryland..........occovverurenienens
Massachusetts...........ccceeeneee.
Michigan.........cocvveveenrereenennn.
Minnesota..........ceeeeererveennn.
MiSSISSIPPI..coereeerereeeereerereeens
MiISSOU.....ceeenceeereeceneenena
Montana.........cceeeeeeereeneennns
Nebraska..........ocreeeerreeeereens
Nevada........coevernereerreiennns
New Hampshire
New Jersey.......cooverrcernnnee
New MeXiCo........cvvruerieeennes
New York......
North Carolina..........ccccoeereenee

OregoN......cceveveirreereeseeiad
Pennsylvania..........ccccoceueenee.
Rhode Island...........cccoovurveeene.
South Carolina.........ccceeveueenas
South Dakota.........ccoeeerveriueninns
TeNNESSEe. .....couvvvevreereiereinns

Vermont.........ocvvvereeeereireuneenns
Virginia...oc.cveeveeseeeveeenenins
Washington
West Virginia....
WISCONSIN.....cvevrieirireircieinenens
WYOMING.....oeverereeieeeienieenns

American Samoa..

Puerto RiCO.........cccovnevrrinne.
US Virgin Islands
Northern Mariana Islands
Canada.......cccoereeneeneinnininns

.................... 536,208

................. 2,450,673
.................... 282,672

...562,996

.................... 498,233
................. 3,251,854

.................... 406,553
..26,594,554

................. 1,261,384
...30,172,736

5801.
5802.
5803.
5898.

5899.

Summary of remaining write-ins
for Line 58 from overflow page.....

Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above)..........

(@) Insert the number of yes responses except for Canada and Other Alien.

15
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART
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PART 1 - LOSS EXPERIENCE

Current Year to Date

4

Lines of Business

1 2 3
Direct Premiums Direct Losses Direct
Earned Incurred Loss Percentage

Prior Year to Date
Direct Loss
Percentage

—
SC©WmoO U WN =

32. Reinsurance-nonproportional assumed financial lines.............cccoccvevcvnneee. W XXX.. |
33. Aggregate write-ins for other lines of busINess...........cccccevveeevcirereiccirerenan. .0
Bh. TOAIS.....coceeceee et santens | sresereessaessne s e 2,844,167

. Farmowners multiple peril.
. Homeowners multiple peril...
. Commercial multiple peril.
. Mortgage guaranty........

. Ocean marine.......
. Inland marine
. Financial guaranty
. Medical malpractice-occurrence...
. Medical malpractice-claims made
. Earthquake
. Group accident and health
. Credit accident and health....
. Other accident and health.
. Workers' compensation....

. Auto physical damage......
. Aircraft (all perils)......
. Fidelity..

Other liability-occurrence.. .
Other liability-Claims MadE..........covevuierieririereseee e
Products liability-0CCUITENCE............ccueveiieiriecteecee s
Products liability-claims made
19.2 Private passenger auto liability
19.4 Commercial auto liability..........ccccoeeveviiieriieiieiiecc e

. Reinsurance-nonproportional assumed property...........ooeeveereeereereeenenns
. Reinsurance-nonproportional assumed liability..............cccocoureerricrrrceiinnnn.

DETAILS OF WRITE-INS

Sum. of remaining write-ins for Line 33 from overflow page.
Totals (Lines 3301 thru 3303 plus 3398) (Line 33)...........

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Current
Quarter

Current
Year to Date

3
Prior Year
Year to Date

—
SO YA WN =

. Farmowners multiple peril
. Homeowners multiple peril
. Commercial multiple peril.
. Mortgage guaranty........
. Ocean marine.......

. Inland marine........

. Financial guaranty....................

. Medical malpractiCe-0CCUITENCE. ...........cevevereieiireii et
. Medical malpractice-claims made
. Earthquake
. Group accident and health
. Credit accident and health
. Other accident and health.
. Workers' compensation....
. Other liability-occurrence..
. Other liability-claims made...
. Products liability-occurrence.
. Products liability-Claims Made...........ccccverrreurieieinereerceseseseeese s

. Burglary and theft.
. Boiler and machinery

. Reinsurance-nonproportional assumed property
. Reinsurance-nonproportional assumed liability
. Reinsurance-nonproportional assumed financial lines
. Aggregate write-ins for other lines of bUSINESS...........c.cccovverriererireicecies
o TORAIS e

19.2 Private passenger auto liability............coueveerirrininecseeens
19.4 Commercial auto liability

. Auto physical damage........c.oceuriuerirer e
o AIrCraft (@l PEFIS)........vueeereieee et

1,166,850
2,765,632

Sum. of remaining write-ins for Line 33 from overflow page.
Totals (Lines 3301 thru 3303 plus 3398) (LiN€ 33)......ccccovrerrrrrerrsrererisernrans

17
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PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2006 2006 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2006 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+09) minus Col. 1) minus Col. 2) (Cols. 11+ 12)
1. 2003 +Prior | ooeeieieeeeeee 15,513 | e 47,887 | 83,400 | 125 | | evesieeriesiierierieneenns 120 | i 17,370 [ | e 45,905 | oo, 63,275 | oo, 1,982 | i (1,982) | oo 0
2. 2004 s | ssrninens | aressessess s sss e 0 i | serissesssesseseesssnssessensanes | seesiesesssssssesssseaa 0 [ tirererierieriesieniessiesienes | eoeerissess s s ssssssssssssnias | ensessessssssessensesstensensans | arsessessanssessessansenssenes {01 RN {01 PO {01 R 0
3. Subtotals
2004 + Prior | e 15,513 | 47,887 | 63,400 | 125 |0 | 125 | i 17,370 | e | 45,905 | .o, 63,275 | covrererierrerennns 1,982 | i (1,982) | ..vovereesriereenisnirsneenead 0
4. 2005 e | eeverersnrsssnisnnenn 17D | eisrisiisiisieeneenn 17D | | estesissessassessessssnssnsnses | evsessensssssesssnssnsessensQ | sosseessessessessenssnsassssssenes | erosssesssssnsensanssenssnsonssnsea | ssssssessesssessessaseanes LT 175 | e {01 (01 0
5. Subtotals
2005+ Prior | oo 15,513 | e 88,062 | 083,575 | e 125 |0 e 125 | i 17,370 | 0 | i 46,080 | ..ocoovrrrrenn. 63,450 | coorerereiererns 1,982 | i (1,982) | oo 0
6. 2006 [ .S, SN I .S, SN 2.9, SN 0.0 N [P 4,662 | oo 4,662 |..ccovnee XXX roeiieiies [ eereresiiesesiesiessisssessessnns | srsessessssssassssssssssssessenss | sessessessessessessasssesaas 0 [oierin, .S N PP .0 S P XXX e
7. Totals | 15,513 | oo, 48,062 | .o, 63,575 | ceovrrrrrrerreireieins 125 | oo 4,662 | oo 4787 | oo 17,370 | oo (V) [ 46,080 | ..oovvevrrririnnn, 63,450 | cvrererrererenns 1,982 | oo (1,982) | vvvereerrierierisrirnriennn 0
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | .ooovvvvcinee. 85,661
| PO 128 % (2. o, (A41N%|3. e, 0.0 %

Col. 13, Line 7

Line 8

L 0.0 %
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement?

NO

Explanation:

Bar Code:

*1 0 3 16 2 0064 900000 1 *
* 1 0 3 16 2 006 4500000 1 =*

19
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Overflow Page for Write-Ins

Additional Write-ins for Liabilities:

1
Current
Statement Date

2
December 31,
Prior Year

2797. Summary of remaining write-ins for Line 2

7

Additional Write-ins for Liabilities:

Current
Statement Date

2
December 31,
Prior Year

Additional Write-ins for Statement of Income:
1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
BT04. oot e AR bR AR R b ARt A AR a R b e s a s st bbbt tas | Suestensaesiestens e stessen s saens | ebsestensaes s tes e s s st s bas | Heebnstestentenstes st ens s nes
3797. Summary of remaining WIHE-INS fOr LINE 37.... ... cuiieieiieisi ettt sttt st es s s s esree st s s sn s s s ensa st snssnsessnssnsans | assesssssnsassessesnsessnssnsan {01 {0 0

20
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Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

EO1, E02, EO3
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SC

HEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - U.S. Government

912828 BR 0|U S TREASURY NOTE.......ccoisierirrieieiieiieieiessssssesssssssssssssssessssssessessssssssssssssssss | soesessesse | sesend 02/09/20086...... WARBURG......covuitiinsisiesiesis et ssssssessesssssss s s essss s ssssssssssssns | ssessessesssessessossensnsnsssssns | ssessessesssnssesns 2,051,438

912828 DL 1|UNITED STATES TREAS NTS......coootieiiriieiieieetectes et esiesissssssssssessssessensnsenss | sessenessenss | eoered 03/02/2008...... BARCLAYS US.......oiiiieeiisiciseecteteeesets s sssssessssessessssssessssssesssnns | eosssesissossessssessessssssssnssnses | sossensssssesesanees 5,556,947
0399999. TOtAl = BONGAS = U.S. GOVEIMMENE, ...ttt cteettsetettssesseeessessees st esssssesssssessssesssesesse et ssses e s eesses o8 s seseeseEseeseEeeeEenseeeEanssesene | 448eEsetesseesessesessessesessanseesesesses oo s oeee Ao R e A o8 eE 8L E o0 EaeE oo 8 eE e AR eE e s e E e e et s 08t et b e Aes et ee e st ansansessnsntensessntas | esssssnsensassnnans 7,608,385
Bonds - Industrial and Miscellaneous

20030N AA 9| COMCAST CORP........coovireireeiee ettt JEFFERIES & CO.....ocoicee ettt s saens | ebesssssssssssssesssssssessssssenes | svsesissesissesnns 1,014,660 1,000,000

962166 BA 1|WEYERHAEUSER CO J P MORGAN ..2,133,768 |.. .2,100,000 | ....
4599999. Total - BONAS - INAUSHTIAl & MISCEIBNEOUS.........c.ovieiviteites ittt ettt ettt ettt et sttt bt et ss et ss s et st estesetsebessese  obiessssessssssssssessessssssssssesses et ses et et ee s s s s s s st st ee s et eebes et et es et b st s s st et ets b et et st e besssssessetssssssessntntansssanss | evstessessessssns 3,148,428
6099997. TOtAI = BONGAS = PAIE 3.ttt ettt ettt et eessesesbses s ssees et s ssess et st et ens st sessessesssessessessest et essansensans | S4sekssssestssssssssssossssssssossossosssnssessoesostssssessansonssesseeseeseess et et sset et et seetoe s et en s et et et ssens et ssesssetntsnetntantsnsas | srsessessessassan 10,756,813
6099999. Total - BONdS.......ccovveeiiericeseiseiesesieree 10,756,813 |..
7499999, Total - Bonds, Preferred and Common Stocks.............cccceervviinnnes 10,756,813
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Dlsposed of by the Company During the Current Quarter

1 2 3 4 7 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B.A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal [During Year|  Date (a)
Bonds - U.S. Government
36200Q 2T 0| GNMA PASS-THRU X SINGLE... ... | .03/01/2006 [VARIOUS.......co.comscrmscessserne [ 11,062 11,062 11,302 11,065 0 02/01/2032 | 1FE......

0399999. Total - Bonds - U.S. Government.

11,062 11,062 11,302 11,065

Bonds - Special Revenue and Special Assessment

3128K6 VR 8|FHLMC PC GOLD .1.03/01/2006 | MORTGAGE PAYDOWN......... | ccccvvveeee 19,837 19,837 19,015 19,831 07/01/2035 | 1FE......

. 19,837 |.. 0
.1.03/01/2006 | VARIOUS.

31294K M4 4|FHLMC PC GOLD .. . . 82,075 82,075 85,166 82,121 82,075 |.. 0]. 01/01/2018 | 1FE......
31296S M5 2|FHLMC ............... ...|.03/01/2006 | VARIOUS..... . 264,146 264,146 273,639 264,308 264,146 |.. 0]. 01/01/2034 | 1FE......
.|.03/01/2006 | MORTGAGE PAYDOWN......... | coooeveeee 5,355 5,355 5,570 ..5,358 5,355 |.. 0 04/01/2035 | 1FE......

.|.03/01/2006 | MORTGAGE PAYDOWN......... | ccovvvveees 32,432 32,432 31,008 32,420

8
4
2
31297P WK 3 |FHLMC PC GOLD...
6
8
1
4

31297T WF 6 |FHLMC PC GOLD... . 32,432 |.. 0 09/01/2035 | 1FE......
31298N UG 8|FHLMC GOLD PC.... ...|.03/01/2006 | VARIOUS . 575 575 593 | oovvveeererrionn. 575 575 |.. 0. 05/01/2031 |1FE......
31383V S6 FEDERAL NATL MG.... ..|...|.01/16/2006 JOIN RS 20,869 20,869 20,416 20,864 20,869 |.. 0 10/01/2014 | 1FE......
31389K WT 4| FNMA PASS-THRU .....ccccoovmreeerissrrrerinnnes .1.02/01/2006 | MORTGAGE PAYDOWN......... | ccocvvrenes 77,836 77,836 82,421 77,921 , 0 02/01/2017 | 1FE......
3199999. Total - Bonds - Special Revenue&Assessment .................................................. 503,125 503,125 517,828 503,398 503,125 01... 0 0 XXX..... XXX

G03

Bonds - Industrial and Miscellaneous

20029P AF 6|COMCAST CABLE COMMUNICATION.....|...|.01/24/2006 | GOLDMAN ........ccocoommrumrrermmrrnnns | rervrmsnrrnnnnerirnnnenneens | ereernnn 2,082,560 | oecee. 2,000,000 ) ) 2,119,030 [ ..coovvrenrirens | 10 (36,470) | ... (36,470) 05/01/2007 |2FE......
902118 AY 4|TYCO INTL GROUP.... ...|.02/15/2006 | LEHMAN . 1,579,215 | .......... 1,500,000 ). )| .. 1,601,525 | ...coovvrrenes | e (22,310) | ... (22,310) 02/15/2011 | 2FE......
962166 BP 8| WEYERHAEUSER CO.... .|.02/09/2006 | WARBURG... 2,106,180 2,000,000 ). ) 2,147,585 | ..o | e (41,405) | ... (41,405) 03/15/2012 | 2FE......
4599999. Total - Bonds - Industrial & MiSCEANEOUS........cvucuurrveirrerrrreessnsessssrnessssesserresssssssrsssssssssssssssssssssssssssssssssssssesssssssnee | coneeeesssD, 101,998 | covvvvenas 5,500,000 5,879,718 ) ) 5,868,140 | .. 0 ... (100,185) | .....(100,185) | .... e XXX XXX
6099997. Total - Bonds - Part 4.........coooveereennmeiie s sseeessseessseeneees 6,014,187 6,724,267 6,394,181 ) [ e ) 6,382,327 |.. 0 ... (100,185) | .....(100,185) | ....156,335 |....XXX..... | .XXX...
6099999. Total - Bonds: 6,014,187 6,724,267 6,394,181 )1 ) 6,382,327 |.. 0 ... (100,185) | .....(100,185) | ....156,335 |....XXX..... | .XXX...
7499999. Total - Bonds, Preferred and COMMON SEOCKS...............cvurrrreiriieiriieiiisieiieecisscees e sess s s vrnen0,282142 | ... XXX 6,724,267 6,394,181 0. (11,853) | ..oovvvvirirn0 | s [QRREEK) | R— 0| 6,382,327 |.....coc00.l 0. (100,185) | .....(100,185) | ....156,335 |.....XXX..... | .XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




sutement or March 31,2006 ofthe AP PAlachian Insurance Company

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

E06, EO7



sutement or March 31,2006 ofthe AP PAlachian Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month *
Open Depositories
BANK OF AMERICA (OPERATING,)............. HARTFORD, CT.....ccoovvvvevererreens | e XXX
BANK OF AMERICA (LOSS PAYMENT)...... HARTFORD, CT....vvvevvereveerieens [ crrvenveians XXX
BANK OF AMERICA (A/P CDR).........ccccoeuvee. HARTFORD, CT....coovvvvevererieens [ e XXX
INTEREST RECEIVED DURING QTR ON DI ... XXX
0199999. Total Open Depositories.... XXX
0399999. Total Cash on Deposit XXX.... | XXKeooo | cevvinriiieiiieennd [0 | 0l....688,753 1.....2,351,448 | ......... 487,112 | XXX
0599999, TOAl CaSN.........cvereerereeireretee st esvee e XXX.... [ ... XXX.... | cvereerveieieee0 [0 | .0....688,753 | .....2,351,448 | ......... 487,112 | XXX

EO8




swtement for March 31,2006 ofthe APPalachian Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned at End of Current Quarter

1 2 3 4 5 6 7 8 9
CusIP Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Identification Description Code Acquired Interest Date Carrying Value Due & Accrued Income

603

NONE
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