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ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS .ottt | s 153,428,803 |......vvvvrcrereriirerirncriins | criveeiinnens 153,428,803 | ............. 150,379,679
2. Stocks:
2.1 Preferred SHOCKS........ccuueriiirciiieceesic ittt | eeriesssienen 2,500,000 | ..ocvereeerrenirreeiinenieennens | e 2,500,000 | ..ooevverrinnes 2,500,000
2.2 COMMON STOCKS. ....ccvuierrirriiireiesi ettt sesines | erbeesteesaesbssb s siesssestins | cretsessnessse st sinesinnnine | eebessnnsiesssessnesiesiend (01 OO
3. Mortgage loans on real estate:
BT FIESEIENS ..o | erbeesb bbbt sti s | ettt | ettt (01 O
3.2 Other than firSEHENS........vvuiveriierierii e | erbeesiesssessestnessesssessies | sressessnessnessnssssessnessnnnine | esoessnnssesssessnnssesiend (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDTANCES). ..o cvoeerresesneeeeasesesseeseeesessessessseesessessesssessessessesssesessesssessessessssssessssssssansns | sessssesssssssssnsssassssnssons | sesesssssessassossamssessessanssns | sestessosssessessasssnssessnes (0 U
4.2 Properties held for the production of income (less §.......... 0
ENCUMDTANCES). ... oo rveeerresesneeeessesessesseessessessssseesessssesssessessesssssessessessssssessessnsssssssssssnsns | sssssssssnsssssssssssssssnssons | sesessssssessassossamssessessanssns | sessessosssessessosssessessnes (0 U
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)....eervvovererinrrersnsessessessssssssnesessesss | sesssssssssssssssssssessessessansss | sessessanssessessesssnssessessnss | sesessesssessessessonssessesso (0
5. Cash ($.....813,029), cash equivalents (§.......... 0)
and short-term investments ($.......... 0] OO USRS ESPSTRTT 813,029 | ..o | e 813,029 | .o, (4,089,100)
6. Contract loans (including §.......... 0 PrEMIUM NOES).....erervrieiereisriseisnsiseese s iessesstssssssssssssssnsees | sressessnssssssssssssssssssssssnsss | stesssnssmssessesssnssessassessess | sessssssssessessesssnssessesso (0
7. Other INVESIE @SSELS......vvuiveerceriercrircieie ittt | stbsesbssestsesses st nsesstes | cressseesnesinesssess s nessnneine | esiessnessessnessnessessend (0
8. RECEIVADIES fOr SECUMIES. .......vvvevereriearirerie et nssssenes | nvessssssseessesssons 1271 | | e 1271 | s 33,334
9. Aggregate write-ins for iNVESIEA @SSELS.........cceveviieeriesieteeees ettt sesressssens | sessessssssesssessssssaneand (O RN { R {0 R 0
10. Subtotals, cash and invested assets (LINES 110 9)......c.vvevevcveveecieisieees e ssseseies | eveesnsenns 156,743,103 | .oooveeeeeeeeeennd () 156,743,103 | ............. 148,823,913
11. Title Plants less §.......... 0 charged off (for Title INSUFEIS ONIY)........c.cveveveieieieieieisieiieseesesieies | eoeresissiesesessssssessssessens | sesssessisssssesssssssesssssssens | svesssessssssssesssssssessesad (0
12, Investment income due and CCTUB..............cuiimiiiiiiiinini s | sressssisissans 2,054,134 | oo | i 2,054,134 | v 2,087,341
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection............cccoceevveees | covvivivenens 13,381,540 | .o | e, 13,381,540 | ...ccvvee. 13,080,272
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremMiUMS).......ccciviiieiniinies [ e [ | snsessesessssessnesssseend (0
13.3 Accrued retroSPECHVE PIEMIUMS..........cccvevieiieeieteiiteeeseetesstesesssessss s sesessssesesessssesnaes | sresesssessesessssssnssssssesessess | seeresessesessssesessesesessssnses | sresesssisssssssesessesesssnnd (1 TR
14. Reinsurance:
14.1 Amounts recoverable from FEINSUIETS...........c..oiuiniiiiininreiesesrses s | sesesissinesen 8,817,659 | ..o | i 8,817,659 | .o 8,603,825
14.2 Funds held by or deposited With reiNSUrEd COMPANIES..........cccviviivriieiireeieieseiesisieirisens | evsesssessssssssssssssessssess | essessssssessessssessssessssnss | sessessssiessssessssessssesand (0 U
14.3 Other amounts receivable under reiNSUraNCe CONMTACES...........c..cuiciiiieiineiniieiieinnins | cereesiririssiissssieneiss | sresesesmiessesssessessessneens | ensessnnssiessessesssiensed (U1 O
15. Amounts receivable relating to UNINSUIEA PIANS............coeuiviiiiicieeicteieee et sssiesies | cevessessssssssssesssssssessesinsas | sesessesssssssessssessessesssssnsns | esessesississesssissssesanss (0 TR
16.1 Current federal and foreign income tax recoverable and interest therEoN.............cccvieeeriies [ v [ e | e (0
16.2 Net deferred tax asset
17, Guaranty funds receivable OF ON AEPOSIE....... ... rurerurirriereirceeeereeeeeeeeiseessesseeseeseessssessessessessenes | sesssesessessssssssssssesssssanssns | sessessesssessessssssessessassaneas | sseesssssmssessessassssssessand (0 U
18. Electronic data processing equIPMENt and SOfWAIE.............ccevueiiieiveiciieeisicee et snaes | cevessessssssssssessesssessssessas | cevessesisssssessssessessssssssnsss | esessesississesssissssesanss 0 [
19.  Furniture and equipment, including health care delivery assets ($.......... 0) - eerrereeeereereeteee et | eeereeees st ensenes | sreesessenes s essenssessentensens | sesestenssensestensensnessenend (0 U
20. Net adjustment in assets and liabilities due to foreign eXChange ratES.........cciveicieiiieiirieiiis [t | v ssiees | sessesesiesessessessesssaenad 0 [
21. Receivables from parent, subsidiaries and affiliates......... ..o | et seeenes | creeeeee st ens e ssentensens | sesestesssessestensanstessene (0 U
22. Health care (§......... 0) and other aMOUNLS TECEIVADIE. ... isiees | coreeseneessasesessssssssssssens | sessssssssessnssesssnssessessasssns | sessesssmssessessmsssessessnes (0
23. Aggregate write-ins for other than iNVEStEd @SSELS...........c.rururererierrireereseeseseeeseeeeseeseseeees | eessessssssessesnens 346,314 | oo (V)] S 346,314 | oo 32,518
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23).........c..ueeeeremermicrememmieisesimieessssssseesssessssesesesssessssessens | seseneessnes 182,285,750 | ...covonvvvereennn. 804,000 | ............. 181,481,750 | ............. 172,773,869
25.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS............cccurveieies [ oerrireiieiiieieieseieiieiens | eeresseiessssesessessssessssess | sessesssessssessessessssesad 0 [
26. TOTALS (LiNES 24 AN 25)........cooiririririeecieerisssiesiessssssssssssssesssessseesssesssessssssssssssnesses | serenessenes 182,285,750 | ...covovvrernennn. 804,000 | ............. 181,481,750 | ............. 172,773,869
DETAILS OF WRITE-INS
0907, et eeseees sttt et | sttt n st | stsee s nees et enntnn | eesieennt st enet st (1
0902, .. eeeeerees sttt Rttt | et bttt | sbreeb st een et | eenseennt sttt (1 RN
0903, .. eeeeeerees ettt RS se et set e | eeeE et bs et ns s | seseet st een g enntnn | eessnennt st net e (1 O
0998. Summary of remaining write-ins for Ling 9 from overflow Page...........ccocevireivereciniciesesieien | oo (0 U 0 [ oo 0 [ oo 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)......ceurrurrrrerreserarssessmseserssessessrssrssseees | ssssesssssssssssssssssssseseees (01 (0] I (01 I 0
2307, LOSS ClEAMNNG. ...vurveererreeeneeeeeeseesessesssssssssessssess s ssesssessessessesssessessss s ssssssesssssessesssnssssnsssnnens
2302. Miscellaneous RECIEVADIE............c..cuiureriiiiiiicireineesire et
2303 et
2398. Summary of remaining write-ins for Line 23 from overflow Page..........couurreeineenenneneinsnnieens | cevreeieeeeieeseeeeeeens (0 O (0 0 [ oo 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 @DOVE)......cvurrerrerrrsrrrsresserssesmssnsssesssssnssnssessnns | eosessessssssessesns 346,314 | oo (L] 346,314 | oo 32,518
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LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decen?ber 31
Statement Date Prior Year
1. Losses (current accident year §.......... 0ttt bbbttt a st bt | sbesntentensenesensensesaed 61,659,390 | ..oovvivereieiies 61,855,854
2. Reinsurance payable on paid [osses and 10ss adjuStmENt EXPENSES.........cccuiueiriiriieiieieieiee ettt ssssees | sressesssssssssesssssssesesa 8,245,610 | oo 6,324,458
3. LOSS Q0JUSIMENE EXPENSES.......cvucveieiiiiiciiieieie ettt sttt s s st bbb st bs sttt st entenaes | ebensebnsies sttt s et 1,305,305 | ovvverveeeee e 1,720,087
4. Commissions payable, contingent commissions and other SIMIlAr CRAIGES............cccuciveicuiieieiciee sttt | evesssiss s s s ssse s ss s ssssesas | sesessessss s sessesse s s b s e b e s s ssssensenaas
5. Other expenses (excluding taxes, liICENSES ANA FEES).......c..cviiriiiiiiriieieise ettt
6. Taxes, licenses and fees (excluding federal and foreign income taxes)
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (losses))
7.2 NEtEfEITEA tAX HADIIILY...........co.cveerieeiccccc ettt bbbt s bt ss st s b estns | ebsesstssbesssb s s s e s s e s s s s s s ssessesas | nebassesesssesses e st s e b bt s s st et
8.  Borrowed money §.......... 0 and interest thereon §........... 0l N OO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....5,640,292 and including
warranty reserves of $.......... )ttt e b et bbbttt s sttt s e benaebas | enaesassentantes st s s sanes 1,293,167 | oo, 1,390,400
10, AGVANCE PIEIMIUM......ouveiireereteeesee e ieeese et se e e st s ses e sees s sees 28 e e e a8 2842842848842 8 4288428428428 4e 58058 e 284 R8 s e s b ers et sessessses | £428esEaessessesseessesses st anssessessessunssns | £essesssssessessesssnssessessenssessessessnnenns
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ...tttk | H6 R e AR bbbt | £t b et
11,2 POICYNOIABIS. ... et s et ee e s sns et | 4esebsesensasse s e s ee b e s st eseeses et s e ssenses | Sbsesesseesee et e e et s et n s
12.  Ceded reinsurance premiums payable (net of ceding commissions)
13. Funds held by company Under reinSUraNCe trEAtIES...........vvreriiriririeireie et
14, Amounts withheld or retained by company for aCCOUNt Of ONETS...........c.ccvcvivciiiic ettt ees s enaens | evisaessessesssees s ses e sssssees 1,519 | oo 1,287
15, Remittances and items NOt @lIOCATEM............cceviiiericcicecce ettt s et es s eaesens | santesessssessssssessssnsesesessesenes LN T
16, PTOVISION fOF FBINSUIANCE..........uvveeeiericirescissriessesesessess s eb st es | eebsee s s st et 3,018,934 | oo 3,018,934
17.  Net adjustments in assets and liabilities due t0 FOrgign EXChANGE FALES.........ccccvevivecreeeiceee ettt sre e | cresetessesse s s sssssesssse st ssessstessesnss | ssbessessessssessesses s sessessessnses e bentanes
18, DIafts OUISTANAING........evcvieeiceectece ettt sttt et bbbt e s a st e st s et s s beesss s ssesesanes | sbessstestessesesseseesses st e st esset st et et nte | Saebesseteeben s et se et et s et ettt et et nee
19.  Payable to parent, subsidiaries and @ffliates..............ccccviieiiiieeee e sbenes | sebesreres ettt ss e 9,370,487 | ..o 5,619,359
20, PAYADIE fOF SECUMHES. ........cveveeveieeeicie ettt sttt s b s s s b s s bbbt es s s bss s ssensessstensnnsess | etessesnssstessesssssenssssansnean 2,713 | e 1,047,723
21, Liability for amounts held UNder UNINSUIEA PIANS............coouiivereiieieiiecrectee ettt e s e s st st s ssnaets | sbesesssansassssesessesesebes st s s sesebesaebess | ebesssstssassesetansesebasssses s e tebessntenan
22. Capital notes §......... 0 and interest thereon §......... 0 O ETPOPTE BOS T O T T TTTT
23, Aggregate Wrte-iNS fOr ADIIES. ........ccveuieiciieiieieie ettt bbbt b st ss s st nses | ebsssessessssessessnssssansessnsntan 2,319 | o 7,712
24, Total liabilities excluding protected cell liabilities (LINeS 1 through 23)........c.cvviiiiiiceeeseeeeeceee et esereees | cveriresnseseresesiesesnes 88,876,957 | .oovvvvereerriirna 87,112,662
25, Protected Cell NADIIES. ...
26.  Total liabilities (LINES 24 @NG 25)........cccuueuriiieiiieiieieieie ettt as st b bbb s st
27.  Aggregate write-ins for special surplus funds
28, COMMON CAPILAI STOCK........cvvicviiieiiiciicte ettt bbb s bbb sen
29, Preferrd CAPIAI STOCK.........ccviveiieitict ettt sttt bbbt s s b s sttt b bt saes | 4hsebnsee s sa et st et e st s e bbb s e baebaes | Sbinaebaees s est ettt bt en
30.  Aggregate write-ins for other than special SUMPIUS fUNGS...........c.cceiiueiiiiiiieice ettt ssbenss | ssessssessessessssesses e sessessessessnsesan 0 [ e 0
31, SUIPIUS MOTES .. ..ottt bbbt s et bbb s b b8t bbb s bbbt ns s s na | ebsesstnt et et s s s bt s s s b s ssen st | ebsaeb et st s s bbb s bt st
32, Gross paid in and CONHDULEA SUMPIUS...........c.cvivieciiteitcie ettt ettt sntentens | sentesssssssessesssseseseesaes T5TT.528 | oo 7,577,528
33, UN@SSIGNEA fUNAS (SUIPIUS).......coueviveiitieriecicieeisie ettt sttt bbb sttt en bbb ensenaanes | sssesssanbesssssssssesanes 81,502,265 | ..oovvevvereeeeee, 74,558,679
34. Less treasury stock, at cost:
K73 - 0.000 shares common (value included in Line 28 §........ 0) vttt ettt | Stesetest s bt a et s bbbt | Sebensebie s e b se et se ettt
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0) e eer et et er ettt | SeEeeEeeRteeE et enE et enE et ene st st s s | 4efenEenRsee et en s ettt
35.  Surplus as regards policyholders (LINES 27 0 33, 18SS 34)........cuerurureriereerireiineise et ssessssssesesssssssssssssssesssssssssessessans | sessssssssssssssssssssssssns 92,604,793 | .o 85,661,207
36, TOTALS. .. ooeeeeeceumeees s eeee s ee s ss st ee s8££ 88888 Rt nnntns | eesteness st enes 181,481,750 | ..oovvrveererercins 172,773,869
DETAILS OF WRITE-INS
2301, MiSC. ACCOUNES PAYADIE..........coorvviirritieie sttt snsnans | sossiensssssenssss s ssss s 2,319 | e 7,712
2302, ettt E AR R E eSS R R R £ R AR SRR £ RSt et ee s b nr | ebseteeEeE et et e e e R et et et b s s et et | £etnEet et et n sttt n ettt
2803, RS S £ R R R S R SE R R R S Rt | iR | s et
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAGE.......cvvuvurirrereirniniiieieissstesis s ssesssssssssessesssssssssessessesssnss | essessesssessessasssessessassensssssessessns 0 [ e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE)..........cureireiieiiitisiess s ssessssssessssessessssessssssssssssssssessssssssnsass | sessesssssesssssssessesssessesassanes 2,319 | o 7,712
2 (T BSOSO PPN DR R TSRS
2702, RS S RS S R S R S R R e E Rt | Hieh bR nees | erens et
2703, RS R R E R R R Rt | HieR et | b iRt
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE.........cceveveivierieeisie st tes sttt sesssssssees | evssssssnssssssesssssessssessessssessssanes (0 I TR 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 BDOVE).......ueuiueiriieiiiiiseieeiiesessessseesssesessssassssssssssessssessassessssessessessssassassess | sessessssossessssassassessssessassessssasanes 0 | e 0
3001, oeeeeeeteee etttk AR | £e8 R bR | e
3002, oot RR SRR R | 48Rt | Rt
3003, ootttk bR | ettt | oo
3098. Summary of remaining write-ins for Ling 30 from OVEIMIOW PAJE.......ccueiiuiieeirierieeeicse e sstensenss | stessssessessessssessessessssessessessnsesans 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE)......uevuieiruirririrariesessssesssssssssesssssessssesssssssessesasssssessssssssssassssessessessns | ssessssessessessssessessesassassassessnsesas 0 | o 0
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STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct.............. (written $.....10,948,709)..........coomeeeeeeeeieeeeeesee ettt enins | erinsiennsannias 5,760,499 | ...ccoovsrrnnnn 5,080,321 | ..coovrreennne. 10,271,723
1.2 Assumed........ (WrItteN $.....25,900,724)........ocoveeeveeeeereeseesses st sses st sss st sses s ss sttt se e srnseas 25,900,724 | ..o 25,326,058 | ....ccccvuuee. 51,243,790
1.3 Ceded . (written $.....10,689,762).. ..5,404,318 |.. L A676,745 | . 9,494,865
1.4 Net....ooooovrenne (WIItEN $.....26,159,671)....ccvvereeireiiciessiesis sttt | snseas 126,256,905 | ....oovivenes 25,729,634 | ...ccvvvrrenn. 52,020,648
DEDUCTIONS:
2. Losses incurred (current accident year $.....12,156,750):
2 DIFBC ..ottt sttt sttt s s tens s e st s stesses e ssesestsnssssessensnns | enseesenssensensenssensens (BT ) [ ereeerenraesiesreniaenes 1,122
2.2 Assumed . .10,827,243
2.3 CRUBH. ...ttt et et st ses st st ste s e sanstassansnsannsas | stsntessissssssassenssentensssBQ | srressesseessensntnes 94,152
2ANBL ..ottt sttt nns et ssensensenenenns | srensnessensenns 12y 19D, TO4 | titiiiiiiiriians 10,734,213
3. LOSS EXPENSES INCUITE.......couivevieicriciirci ettt ssse s sssssessnssssessessssssssnsessnssssessesssssssssesssssnses | seesensesssssesensens (A TT0 | toviiireiisieinas 542,279
4. Other underwriting expenses incurred
5. Aggregate write-ins for underwriting deductions..
6. Total underwriting deductions (LINES 2 troUGh 5).......c.ccceiiiieiiieecece bbb
7. Netincome Of PrOtECEA COIIS.......vvurvrrerrrireririieeee st sss st
8. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7)
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEM..........cc.ciiiieieieiee ettt sttt ansas | saebsnsessnnsesses 3,620,105 3,294,264 6,902,142
10. Net realized capital gains (losses) less capital gains tax of $.. ....(260,010) [ oo (631,835) ....(863,812)
11. Netinvestment gain (I0SS) (LINES 9+ 10)......c.iueiiuiriiieicieeirie ettt essenas | saebsssessassesaes 3,360,095 |....cccovirne. 2,662,429 |.....ccoovvune. 6,038,330
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered §.......... 0 amount charged off $.......... 1) SOOI
13. Finance and service charges not included in premiums..
14. Aggregate write-ins for miscellaneous income.............
15. Total other income (LINES 12 thIOUGN 14)........uevurieieisreriseese st nsan
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and
foreign iNCOME taXES (LINES 8 + 11+ 15) ...ttt ettt sss st b st
17. Dividends to policyholders

18.

19.
20.

21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.

33.

34.
35.
36.
37.
38.
39.

Net income after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Line 16 minus Line 17)
Federal and foreign income taxes incurred......
Net income (Line 18 mMinus LiN€ 19) (10 LiNE 22)........oueiririririerreeie et sssssssssssssssessssssssnnes

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMDEr 31 PHOI YEAN............ccceueviereieieieieieece ettt
Net income (from Ling 20)........ccocueuoreerreneermeenceneereieneeneen.
Net transfers (to) from Protected Cell accounts
Change in net unrealized capital gains or losses less capital gains tax of §.......... 0neeeeeee et
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred income tax
Change in NONAAMILEA ASSELS.........iuiireiiisic ettt
Change in provision for reinsurance.
Change in surplus NOtES.........ccceveeiveieirriiereerinies
Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in accounting principles
Capital changes:

32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)..
32.3 TranSTErTEd 10 SUMIUS. .......uvererireeeeer ettt ettt
Surplus adjustments:

33.1 Paidin
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from CaPItal..........ccvvururrirerirreicie ettt ettt st ss st
Net remittances from or (to) Home Office
Dividends to stockholders....................
Change in treasury stock.........c..covevvrrierreieiinnnans

Aggregate write-ins for gains and losses in surplus.....................
Change in surplus as regards policyholders (Lines 22 through 37)
Surplus as regards policyholders, as of statement date (Lines 21 plus 38).........c.ccveveveeerereiineeeieese e

10,670,586

...3,720,000

11,284,738
....3,923,000

17,287,289
...... 5,897,000

6,950,586

.................. 7,361,738

11,390,289

85,661,207

74,194,436

74,194,436

..6,950,586

....7,361,738

11,390,289

(43,000)
(47,000)
166,482

............... .0
.................. 7,318,738 |................11,466,771
................ 92,604,793 |...............81,513,174 | ................85,661,207

0501.
0502. .
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page...
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401.
1402.
1403.
1498.
1499.

Miscellaneous balances (charged off) / TECOVEIEA............c.viueiiveieieicecsce e

Summary of remaining write-ins for Line 14 from overflow page

Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)........

3701. .
3702. .
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE)............cceueivereiiiciicicieisieisiseceersieae s esen e ss s s
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CASH FLOW

Currer11t Year Prior Yeezar Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlECted Nt OF FRINSUIANCE. ........cevuriiiriiiieiitieie bbbt | eesenientebenne s 25,645,062 | ....coovveereieines 37,182,146
2. NEtINVESIMENTINCOME. ... ..cuiiiieciicte e bbb s st st s et ee s s s seb s s b s s e b e b s e ss s etebens | sinsesesensesesssnsssnes 3,897,098 | ...ooeieern 7,443,702
3. MISCEHANEOUS INCOME.......oucveieiiisiiiscisiisie ettt s bbbttt b esb s8R s bbb s e s b s st s s s nsenses | ebsstessessesstesnnsesnsensentes (953) | cvoveririeiriercreiane (109,323)
4. Total (Lines 1 through 3). ..29,541,207 44,516,525
5. Benefit and 10SS related PAYMENES..........ccuiveiiicieiciie ettt sttt st s enas | evnaesnsae st 10,644,910 26,456,281
6. Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNES...........ccvevecviecvciriseeeiee st essssssssssssessesss | sresssssssssssesssssssessssssssssnsens | sresssssssssssssesssssssesssssssssssssssaes
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS.............cc.cvuiviiieiciieisec e | eviesesssse e snans 7,002,900 | oovvveveereiiceen 15,032,592
8. Dividends Paid t0 POIICYNOIABIS..........coviveveicreciiicei ettt bbbttt b bbb se b s bbb asaebasanns | nesebebessesesssssessesebesessesessnsntets | ebebassetesssesetan s et e s s e s et bens
9. Federal and foreign income taxes paid (recovered) §.......... 0 net tax on capital gains (I0SSES).......vvrererrerrrrnerrrernerrernrerseeeseesieees | reeseesssssssssesseesnens 5,863,000 | c.ooeoriinrirreinens 6,744,605
10.  Total (Lines 5 through 9) ..23,510,810 ....48,233,478
11, Net cash from operations (Line 4 MINUS LINE 10)........ciuruiurierrireiiecieeirresecsseiessssesessesseessesseesssssesss st sssessessessssssessessasssessessessssnees | ssssssssssssssnssnssnnes 6,030,397 | oo (3,716,952)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS.... ettt k8RRt | ebbenbinntb st eenes 11,083,133 | oo 39,532,628
122 SHOCKS .. vureveeeceeeeriseesete et es e tse s ses e s s s8££ 24 RR £ £ £ e R R R e R e R s et s R enEenssens | sebsessestne e e et et et st et st et enen | eessteeerentent et st st et st en et
12,3 MOMGAGE I0BNS.......coveivieicicic ettt bbbt bbb e s s a1ttt bbbttt
124 Real estate
12,5 Oher INVESIEA @SSELS........cvucvueicircieei ettt bs bbbt s 8RS b bbb
12.6 Net gains or (losses) on cash, cash equivalents and ShOM-tErM INVESIMENLS...........c.ccueivieiiecieeeces e seses | eerese s sss e s ssses s sessesnss | sesesaessesssssssessessebeseseesensesaees
12,7 MISCEIIANEOUS PrOCEEAS........u.vvveiveieictsiese ettt a bbbt sb st a s b st s et s s b b ssn s s s bensens | tebsssessansesssesssnsessnsns 32,063 | oo 1,047,723
12.8  Total investment proceeds (LINES 12.110 12.7).......cuieiceeeiieeeeeisee ettt sttt s s s st st sssssssssenans | esssesesssssssesnsas 11,115,196 | v 40,580,351
13.  Cost of investments acquired (long-term only):
131 BONGS.... ettt | ehbenbiene et 14,636,053 | ..o 48,717,871
13.2 Stocks...
13,3 MOTGAGE I0ANS........oieiecieeieeeiciee ettt bbb b s bbbt b se s aae s e bbb b s b bae bbb st s s st e b esbe bt s esesesebesesantans | 4ebsnsesessesetesssesesnsesetesebenanns | suebebesintessssete et et e bt b s e aeas
1314 REAIESIALE. ... ettt RE £ R £ £ e R £ R b ee AR R esEs | HebseteRRne et e bt ettt sbent et | Sebetesea et st et et E e sttt
135 OthEr INVESIEA @SSELS........ucvureruirciiieeseisset st ees e bbbt | sebbee bbbt bb bbb s | Hhebseebs et
13.6  MiSCEIIANEOUS APPIICALIONS........ccevveiriveirircteietisie sttt bbb e s bbbt bbbt ben st esessnsessssnsenesannens | srsssssessnsesesssnsanans 1,045,010 | oo 27,446
13.7 Total investments acquired (LINES 13.110 13.6) ...ttt sttt s s sa e bbb snsesenas | erestesessesesasnsnsans 15,681,063 | ..ocoovevcrerernn 48,745,317
14.  Netincrease (decrease) in contract 10aNS aNd PrEMIUM NOLES..........cowuirirrrirrirrirriireseesssrese s ssessesssesessessssssessessensssssessesssns | sessessessssssssssnssssssssssassansanss | sesessssssessassesssnssessessanssessessnes
15.  Net cash from investments (Line 12.8 MinUS LiN€ 13.7 @NA LINE 14).......ouiiiiiriieieiieesiesess ettt ssessssenss | evsssessessessssessssens (4,565,867) | ..ovveverrrreriranins (8,164,966)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16,1 SUIPIUS NOLES, CAPIAI NOLES........cueiviiciiiciie sttt bbb bbbt st bae bbb bs s s s saes | H1ebessebsessssassestes st es e baebensesnte | saebmsessessessstestes et es e sse s sessees
16.2 Capital and paid in SUPIUS, €SS fTEASUIY STOCK.......vuurvreriererirririinirerisisessssessees sttt sssssstenses | sessessessssssssnsssnssnssnssmsssnsnsanss | sesessssssessassasssmssessessanssessassnes
183 BOITOWED FUNGS. ...ttt s e s8££ b bbbt b | oebseb e et e bbb bbbt n et | Hebebaebs e b sttt bbb een et
16.4 Net deposits on deposit-type contracts and Other INSUFANCE IADIILIES.............veurirririrerei e | etsesessesesess e tes et ssssesees | cressesessessessssessessetessessessesessees
16.5  DIVIAENAS 10 STOCKNOIAETS. ...... oo ceeeecee ettt s bt st s st entensns | sebsessestnsesessneseetssnetentnsnesn | sesetsesessastesssestessensenssessensanen
16.6 Other cash provided (applied) . ....3,437,599 ..7,681,716
17. Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)...........ccccourrrenrninennns | cormenmiinsssissinneenes 3,437,599 |t 7,681,716
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plUS LIN€ 17)......covvererereriereerereierieenes | coeveverssesesssienens 4,902,129 | .oovovvvrererninne (4,200,202)
19. Cash, cash equivalents and short-term investments:
191 BOOINNING OF YBAN.....cvvvicteieceee ettt e st bbb bbb b a ettt st bbb e bt et s sseb s aeseaebensebasansnsanes | bessesesessssesesessesans (4,089,100) | .ooveverrererrrcrereeenens 111,102
19.2 End of period (LINe 18 PIUS LINE 19.1).....c.cuuiuuiieiiriiereciiciseeictisc ettt nst st esssenntas | entessansssssasssansssnsens 813,029 | ..o (4,089,100)

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001

-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- [
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

6.1
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NOTES TO FINANCIAL STATEMENTS

Note 31 - High Deductibles

No significant change.

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 33 - Asbestos/Environmental Reserves

No significant change.

Note 34 - Subscriber Savings Accounts

No significant change.

Note 35 - Multiple Peril Crop Insurance

No significant change.

6.2
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2.1

22

41
4.2

6.1

6.2

6.3

6.4

7.1

7.2

8.1
8.2

8.3
8.4

9.1
9.2

10.1
10.2

1.1

11.2

13.
14.1

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act? Yes[ 1] No [X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ 1] No [X]
Ifyes,date ofchange: s
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes|[ ] No[X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NAJ[ ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2004.........ooveeeree.
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2004..........cocovevnee.
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 04/28/2006.........c..covvevrnee.
By what department or departments?
Rhode Island Division of Insurance
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No [X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No [X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC 0TS FDIC SEC
FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes|[ ] No[X]
If yes, indicate any amounts receivable from parentincluded inthe Page 2amount.
INVESTMENT
Has there been any change in the reporting entity's own preferred or common stock? Yes|[ ] No[X]
If yes, explain.............
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes|[ ] No[X]
If yes, give full and complete information relating thereto:
Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
Amount of real estate and mortgages held in short-term investments: B 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Statement Value
14.21

15.1
15.2

171
17.2

14.22 Preferred Stock
14.23  COMMON SEOCK........vueitecieeiieiseiiscses ettt bbbt bbbttt e
14.24  ShOrt=-TEIM INVESIMENS........coveevecieeicieee ettt s saes s
14.25 Mortgages, Loans or Real EState..........cccoeieiiiiiicicccse e
B T Y T TR

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26).................
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe  .....ccovovvevveverererereereierireinns

Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No [

If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No [

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
JP Morgan Worldwide Securities Services 1 Chase Manhattan Plaza New York, NY 1005-1489

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

]

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

If no, list exceptions:

71
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3.1
3.2

41

42

GENERAL INTERROGATORIES (continued)
PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] N/A[
If yes, attach an explanation.

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.

Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:

Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

]

than zero? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 1
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
................................................................................................................................ 0 cevnrennneneeneen0)
Total oo | e XXXooe | oo 0,0 ST ()] [ (] I (0] I (O SO o I SOOI IFSTons o I [FST 0
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SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, DECEMBET 31 OF PHOT YEAI.........vueriuiirieriieriesisesiesseisesse ettt ssss s ssessensssssesss | ssessessanssssssssesssnssnssessnsssssnssnssnns 0 [
2. Increase (decrease) by adjustment
3. Costof aCqUIred........cceverrerrirmrerrerrissinnessessseninnens
4. Cost of additions to and permanent improvements.............cccocevevveveeeercnennns L Y B
5. Total profit (I0SS) ON SAIES......cc.vvrerrerrrirrirrisniersrnrssersrsnsresressreessssesrees M S
6. Increase (decrease) by foreign exchange adjustment...
7. Amount received on sales
8. Book/adjusted carrying value at end Of CUMTENE PEFIOU..........cc.iuiviiiieiicicieeiet ettt besaes | sessessssssessesessssse s s es s s s s ssenes 0
9. Total valuation allowance
10, SUDLOAL (LINES 8 PIUS 9)...v.vrereececeeeeeieei ittt sttt st se sttt ees
11.  Total nonadmitted amounts
12. Statement value, current period (Page 2, real estate lines, net admitted aSSEts COIUMN)......c..vuruiriiruiieissessessisrnieressessirsnsanes | eesnssnssesses e e ssss s seesesseens 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest on mortgages owned, December 31 0f PHOF YEaT..........ovvvveres | orereermrernisireeereieeeeseeeeseenienes [0 RO
2. Amount loaned during period:
2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
3. Accrual of discount and mortgage interest points and commitment fees........| N J R
4. Increase (decrease) by adjustment............oreureririeeinsisieeeeee e NN
5. Total profit (loss) on sale
6. Amounts paid on account or in full during the period
7. Amortization of premium
8. Increase (decrease) by foreign exchange adjustment
9. Book value/recorded investment excluding accrued interest on mortgages owned at end of current Period.............ccceevvees | evvvreereeieieieeee e 0 [ oo 0
10. Total valuation allowance
11.  Subtotal (Lines 9 plus 10)

. Total nonadmitted amounts
. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column)

SCHEDULE BA - VERIFICATION

Other Invested Assets

1

Year to Date

Prior Year Ended
December 31

. Total valuation allowance..
. SUDLOLAl (LINES D PIUS 10)....vviiieiiiecretiteteieietcte ettt ettt bbbt bbb sb bbb s bbb e st b st es st et en e bans
. Total nonadmitted amounts

Book/adjusted carrying value of long-term invested assets owned, December 31 of prior Year............ccoocuvveveeveersveiveerinnnns
Cost of acquisitions during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
ACCTUEI Of AISCOUNL. ...ttt
Increase (decrease) by adjuSImeNt............covrieririinrieirinee e
Total profit (loss) on sale
Amounts paid on account or in full during the period
Amortization of premium
Increase (decrease) by foreign exchange adjustment
Book adjusted/carrying value of long-term invested assets at end of current Period...........cccovevevveveveceereeseesiseeeesisiene

Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)....

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© o N o ok w2

- s o
W N =~ O

. Subtotal (Lines 9 plus 10)
. Total nonadmitted amounts

Book/adjusted carrying value of bonds and stocks, December 31 of Prior YEaI..........c.ccccvieevirecenieeiiieiee s
Cost of bonds and SLOCKS ACQUIFEM...........ccueuiiiiieiiiecte et sttt b st er s ne s
ACCIUBI OF QISCOUNL. ... evie ettt b R85 R s st
Increase (decrease) by adjustment
Increase (decrease) by foreign exchange adjustment
Total profit (I0SS) ON ISPOSAL..........cveevieeirireieiees sttt sttt ettt s st a b s sttt s e bee st s bees
Consideration for bonds and stocks disposed of...
AMOItZALION OF PIEMIUM.........cviviitiieiiiccecee ettt ettt ettt et bttt s bbbt en bbb sttt s et es s aebanns
Book/adjusted carrying value, CUITENT PEHIOU.........c.ruuiereeireirriereieees st se sttt
Total valuation allowance

................................... (260,010)

...11,083,133
.................................... 331,707

................................... (863,812)
. 39,632,628
.................................... 789,970

............................. 155,928,803

152,879,679

152,879,679

s SHALEMENE VAIUB. ......cvieceit ettt sttt b s e s et d et et es st bt st s sttt en et et s s s st anaensnnan




ol

swtementforJune 30, 2006 oine APPalachian Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

TOtAl BONGS......vvveviictcices et nas

........................ 127,553,277

.......................... 27,075,548

........................ 127,563,277

.......................... 27,075,548

........................ 126,396,402

.......................... 27,032,401

........................ 118,058,736

.......................... 32,320,943

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

CIASS Tttt

CIASS 2.ttt

CIASS 3.ttt

CIASS 4.ttt

CIASS B..vvvirieietis ettt

CIASS Bttt ettt e

Total Preferred StOCK.........ccivivieiiieceeiesecteece ettt

Total Bonds and Preferred StOCK............cvvvverveiiieeieeccieieeeeee e

............................ 2,500,000

............................ 2,500,000

............................ 2,500,000

............................ 2,500,000

........................ 157,128,825

........................ 157,128,825

........................ 155,928,803

........................ 152,879,679
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Sch. DA-Part 1
NONE

Sch. DA-Part 2-Verification
NONE

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

11,12, 13
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SCHEDULE F - CEDED REINSURANCE

1
NAIC
Company
Code

2
Federal

Showing All New Reinsurers - Current Year to Date
3

Name of Reinsurer

Location

5
Is Insurer
Authorized?
(YES or NO)

All Other Insurer

Safeport Ltd

.. | Ping An Insurance Company.
Sentinel Protection & Indemnity Company

Victoria Hall, PO Box HM 1826, Hamilton, Bermuda HMDX....
. |No3 BA Gua 3rd Road, Ba Gua Ling, Shenzen, China, PRC..

300 Broadhollow Road, Suite 201, Mellville, New York 11747

14



swtement orJune 30,2006 i APPalachian Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Is Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Etc. (Yes or No) to Date to Date to Date to Date to Date to Date
1. Alabama......cccooeovvcnecvecnee AL |, NO.cooovve | e 536,208
2. Alaska.....concneneenAK NO.........
3. ANzona......covenennenenAZ | NO.........
4. Arkansas........ccoeoereeee AR | NO.........
5. California......ccccoeeerrrverrsnene. CA | e NO..coovver | e 2,450,673
6. Colorado.......ccccoervrrrrennnnn.CO | NO..ooovve | e 282,672
7. Connecticut
8. Delaware..
9. District of Columbia
10.  Florida......ccccoeoeevevmenereneen FL | oo NOcc 450,721 | v 344,442
11.  Georgia. .GA |....NO......... . ...28,697,228 | ... ....24,532,054
12, HaWali.....oocoveevererreeens
13, 1daho.....ocie
14, MN0IS......cevereereeeieeireieienes
15, Indiana......cocoovvevvenercrrieireene
16, 1OWa. .o
17, Kansas.......ccovvveeereenernnenenns
18, Kentucky.......oovvvemrrrnrenrennernnenns
19, Louisiana........cccoeeeeeeeseneenenn.
20, Main€.....oveveereirieirierirereinens
21. Maryland........ccocoeervieininennae
22. Massachusetts..........cocrvnnnene
23, Michigan........cccoemenrersinrnennns
24, Minnesota........cceoneveeierennnes

25.  Mississippi
26.  MiISSOUI. oo
27. Montana.... .
28. Nebraska.........cocommuririreinnnns
29. Nevada......oomemenrneennenenns
30. New Hampshire
31, New Jersey....nereineen.
32, New MeXiCo......coemmeuneureirennnee
33, New YOrK.....ooooevreeererriineens
34. North Carolina.........ccceevenennee

42.  South Dakota...........ccccoeueee..SD | oo NO.........
43, Tennessee........coovmeveveennne IN i NO.ccovvo | e 498,233
44, TeXaS....coiiviereererierereriereee TX [ s NO..coooo | e, 3,251,854

47.  Virginia
48. Washington
49,  West Virginia WY LLLLNO.
50.  WISCONSIN......oovereeenrerrenrinrenns
51, Wyoming.......cccovervmererrirerrennens

52.  American Samoa.........co.ceveee.

54.  Puerto RiCO........ccrevveererrcrnnn.
55.  US Virgin Islands......................
56. Northern Mariana Islands
57. Canada.......cccoevenrereensineenns

58. Aggregate Other Alien.............
59. TotalS....ccorreeerererrreeieeieer e () F— I 10,948,709 | ...ccoevreeeee. 216,828 | .................3,988,399 | ...............4,140,374 | ............160,230,404 | ............. 169,680,097
DETAILS OF WRITE-INS
5801.
5802.
5803.
5898. Summary of remaining write-ins
for Line 58 from overflow page..... | ....... 99,9, O R (01 (0 (0 (0 (0 U 0
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | ....... D0, S (01 P (01 (01 P (0] I (0] I 0

(@) Insert the number of yes responses except for Canada and Other Alien.

15
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE
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PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial multiple peril. e |
. MOMQAgE QUAANEY.......c.cviieieieiicecce ettt es s ens | seesesesanseses s s s s s s .
. Ocean marine....... . .. .
L INMANA MAMNE......coeiiceie e ...2,629,994 | ..
. Financial guaranty
11.1. Medical malpractice-occurrence... .
11.2. Medical malpractice-claims made............ccccoeevererriierrireereeeeesee e

12, EARhQUAKE........o ettt

13. Group accident and health

14. Credit accident and health....

15. Other accident and health

16. Workers' compensation....
17.1 Other liability-occurrence..
17.2 Other liability-claims made...
Products liability-occurrence.

—
SO YA WN

. Reinsurance-nonproportional assumed property..........c.cccoevvereiveverevennnns

31. Reinsurance-nonproportional assumed liability..............ccccooeereiiesieirerennnn.
32. Reinsurance-nonproportional assumed financial lines. .
33. Aggregate write-ins for other lines of bUSINESS...........cceruenrereerrirreneercenrinnes
Bh. TOMAIS...ceceeeceee ettt

Sum. of remaining write-ins for Line 33 from overflow page .
3399. Totals (Lines 3301 thru 3303 plus 3398) (LINE 33).....cuirireuerirnreiersinsianes | arrersnesssessessssasssssessnsensessenas

PART 2 - DIRECT PREMIUMS WRITTEN
1 2 3

Current Current Prior Year
Quarter Year to Date Year to Date

. Allied lines....
. Farmowners multiple peril....
. Homeowners mUItiple Peril..........c.cuiveeeiciniiiieiesisee e
. Commercial multiple peril.
. MOrtgage QUAraNtY..........cceeuieeiiiieiieeee ettt
. OCBAN MAINE. ......ocveeeeeeteeteee ettt ssetes s e ,
. Inland marine........ 5,114,866 | ... ..101,909
o FINANCIAL GUATANTY.........ovuiviiec ettt ssa e | ebsesesssste s e b e s ses bbb s s b s s bbbt sesnts | 4estessebaebessebssbse s st b s s s s bt en b s b sensns bbb
11.1. Medical malpractice-occurrence...
11.2. Medical malpractice-claims made
12. Earthquake........ccooeereererrrierrnnnes
13. Group accident and health
14. Credit accident and health
15. Other accident and health
16. WOrkers' COMPENSALION...........cverurrerreceeereerreereeseeeisestess et essses e ssensenens
17.1. Other liability-OCCUITENCE. ......c.urvererererrescrssieesese s enes
17.2. Other liability-claims made...
18.1. Products liability-occurrence.
18.2. Products liability-claims made..
19.1, 19.2 Private passenger auto liability
19.3, 19.4 Commercial auto liability......
21. Auto physical damage
22. AIrCraft (All PEFlS)......c..vervrerrererrris i asss e ssees

—
O WU WN =

. Reinsurance-nonproportional assumed property.
31. Reinsurance-nonproportional assumed liability........
32. Reinsurance-nonproportional assumed financial lines
33. Aggregate write-ins for other lines of bUSINESS..........ccvvervierrieinicrieieenns

B4, TOMAIS.....cocviieieiicieriee sttt

3398. Sum. of remaining write-ins for Line 33 from overflow Page..........ccoceeveoveinns | cervrneiniininineie e 0
3399. Totals (Lines 3301 thru 3303 plus 3398) (LINE 33)......oviiierieiiiisiiisisierissiienis | eersessssssssssssssesssssssssssssssessenssssssnssanes 0

17
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PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

8l

1 2 4 5 7 8 9 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
2006 2006 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Loss and LAE Loss and LAE LAE Reserves on Reserves on Claims Q.S. Date Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Payments on Claims | Payments on Claims Claims Reported and | Reported or Reopened IBNR (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE Reported as of Prior |  Unreported as of Open as of Prior Subsequent to Loss and LAE (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves Year-End Prior Year-End Year-End Prior Year-End Reserves minus Col. 1) minus Col. 2) (Cols. 11 +12)
1..2003 + Prior | oo 15,513 | i 47,887 | covviviinennen83,400 | 09 | = i [ o809 | i 17,198 45,593
2.2004 s || s | | ssssssenssnsssssssssenes | onnssnnssssessssnssessensssQ | sesnssnssssssssssnssssssssness | sesssessensssesssnssesssesssnsssesss | ensessssssenssessnssssssnenns | soesenenssssssnssenennenssQ | snioeneensssssnessssssesnees 0 [ oo 0 [ oo 0
3. Subtotals
2004 + Prior | .o 15513 | i 47,887 | 03,400 | 09 | 0
4, 2005 [ | s L T U £ T OO Koo O
5. Subtotals
2005+ Prior | . 15513 | i 48,062 | 03,575 | 09 | 0
6. 2006 [ 0.0 TN P D0, TN NI 0.9, SN IR .S T [ 12,908 | oo 12,908 | XXX riieiieries [ errereesseesssssessesesssssssssnssans | snsensenssnssensansanssnsssssnses | eonsssesssssnssnsssssnssansensQ | wonneensaneens ) .0, S PO )., S R O
7. Totals | 15,513 | e 48,062 | .oovvrerreeee 03,575 | e 609 | oo 12,908 | .ovovvvreeeeeen 13,517 | 17,198 | v (O] [ 45,768 | ..o 02,966 | e 2,29 | oo (2,294) | oo 0
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | .coccovvvierenan 85,661
L P 148 % (2. v, (4.8)% | 3. o 0.0 %

Col. 13, Line 7

Line 8

L 0.0 %
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement?

NO

Explanation:

Bar Code:

* 1 0 3 16 2 0064 9 0000O0O0 2 =
* 1 0 3 16 2 006 4500000 2 =

19
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Overflow Page for Write-Ins

Additional Write-ins for Liabilities:

Current
Statement Date

1

2
December 31,
Prior Year

Current
Statement Date

December 31,
Prior Year

Additional Write-ins for Statement of Income:
1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
3704, o bbb AR b ARt e st b st s s s s staens | abtentsties s st st e s s st entenstes | destessenstessesses s e s e s stensas | Siesiestens s st st en s
3797. Summary of remaining WItE-INS fOr LINE 37..... .ottt ittt sttt sttt s s s s sensnnas | drnsassessessnsessessessssasanes {0 [0 0

20
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Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

EO1, E02, EO3
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SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 3 4 5 6 7 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Acquired Name of Vendor Shares of Stock Actual Cost and Dividends Indicator (a)
Bonds - Special Revenue and Special Assessment
31359M H8 9| FEDERAL NATL MTG ASSN.....ruiuiriersiresesissssssesssessesssssansssssessessensssssessessansssssessassens [ [ T O — [
3199999. Total - Bonds - Special Revenue & Special Assessments..
6099997. Total - Bonds - Part 3..
6099999. [ Total - BondS......cccoriierimririiniiiesiseisei s
7499999, Total - Bonds, Preferred and Common StOCKS.............couervrerrrrnerseernrininenns

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Dlsposed of by the Company During the Current Quarter

1 2 3 4 7 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUsIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B.JA.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)

Bonds - U.S. Government

36200Q 2T 0| GNMA PASS-THRU X SINGLEF.... ...|.06/0112006|MORTGAGE PAYDOWN 217,613 | 17,613 | 17,994 |l AT643 | | (K10) ] I 7613 | L [0 [ 657 |02/01/2032 | 1FE......
0399999. Total - Bonds - U.S. Government .. 17,613 (30) 0 | cirrneeeenne(30) | o0 | i 17,613 |0 | 0 | 0 ) 657 |...... XXX..... XXX
Bonds - Special Revenue and Special Assessment
3128K6 VR 8|FHLMC PC ...|.06/01/2006 | MORTGAGE PAYDOWN 07/01/2035 | 1FE......
31294K M4 4|FHLMC PC ...|.06/01/2006 | MORTGAGE PAYDOWN. 01/01/2018 | 1FE......
312965 M5 2|FHLMC ... ...|.06/01/2006 | MORTGAGE PAYDOWN. 01/01/2034 | 1FE......
31297P WK 3|FHLMCPC .. ...|.06/01/2006 | MORTGAGE PAYDOWN 04/01/2035 | 1FE......
31297T WF 6 |FHLMC PC ...|.06/01/2006 | MORTGAGE PAYDOWN 09/01/2035 | 1FE......
31298N UG 8|FHLMC GOLD PC # . ...|.06/01/2006 | MORTGAGE PAYDOWN. , . . . . . . . 05/01/2031 | 1FE......
31359M WJ 8 |FEDERAL NATL MTG ASSN... ...|.04/19/2006 | VARIOUS.........ocooommrrerrrerreneenns . ol 2075345 . oo 03,975,345 | | e (159,825) 10/15/2014 | 1FE......
31383V S6 1|FEDERAL NATL MG ..|.05/01/2006 | MORTGAGE PAYDOWN ....2,659 . 10/01/2014 | 1FE......
31389K WT 4|FNMA PASS-THRU INT15Y .|.05/01/2006 | MORTGAGE PAYDOWN ...36,059 ) ). 02/01/2017 | 1FE......
3199999, Total - Bonds - Special Revenue&Assessment ......... ..4,946,723 ) it ) o0 |0 4,943203 |0 ] (159,825) | ..... )[...120,645 |..... XXX..... XXX
6099997. Total - Bonds - Part 4... ..4,964,366 ) it ) o0 | 4,960,816 |0 | (159,825) | .....(159,825) | ...121,302 | ....... XXX..... | .XXX...
6099999. TOtal = BONGS.....cvvriresiiesresssrsssine s | o ,800,991 | 4,985,471 ] ....i..4,992,986 | ....ooo. 4,964,366 | ... cennnnn(3,548) | .o ..(3,548) | .. , () (159,825) | .....(159,825) | ....121,302 | ....... XXX..... | .XXX...
7499999. Total - Bonds, Preferred and COMMON SOCKS.........ovvrcvrerereereeeeseceinsecesnenensenessenessssnesnnssssnsssnssesansessnnssanessns | oneeeenendy 800,991 | i XXX v | 1000000.4,992,986 | ... 4,964,366 | ................. 0| [CRLE:) | [— (V)] [CHLE:) ) — (U 4 960,816 |............... 0]... (159,825) | .....(159,825) | ....121,302 |....... XXX..... | .XXX...
m (a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.

S0




swtement orJune 30,2006 i APPalachian Insurance Company

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

E06, EO7
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
4

1 2 3 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month | *
Open Depositories
BANK OF AMERICA (OPERATING)............. HARTFORD, CT.....oovvieriniireeins | eoererenisnnes | vrereninessnnes | eeverssssnsssssssssssnnes | oevessssnesssssssssnnes XXX
BANK OF AMERICA (LOSS PAYMENT)...... HARTFORD, CT.....ccccocviierrerinens | eovrrrerinninns | ceveriessissens | evvesvssssssesssssensns | covesssssssssssssssssnes XXX
BANK OF AMERICA (A/P CDR).........cccovennn HARTFORD, CT.....oovvvvivrerirenies | eoreeinnninnns | eevsensisssnnes | vevsssssssssssisssenens XXX
JP MORGAN/CHASE.................. .. NEW YORK, NY.... XXX
0199999. Total Open DepoSItOri€s. ......vcxveererrrsrrsrerarearenesanes XXX
0399999. Total Cash on Deposit.... XXX [, T P I 1,288,156 XXX
0599999, TOtAl CASN.......ceureererereieeeetcieere ettt nesees XXX OO S [T« 1 [T | 1,288,156 XXX

EO8
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned at End of Current Quarter

1 2 3 4 5 6 7 8 9
CUsIP Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Identification Description Code Acquired Interest Date Carrying Value Due & Accrued Income

603

NONE
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