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STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

ASSETS

December 31
Prior Year Net
Admitted Assets

21,
2.
2.
24,

2.
26.

Stocks:

2.1 Preferred stocks

2.2 Common stocks

Mortgage loans on real estate:

3.1 Firstliens

3.2 Other than first liens

Real estate:

4.1 Properties occupied by the company (less $

4.2 Properties held for the production of income (less §

4.3 Properties held for sale (less §

Cash (§...... 3,945,438 ), cash equivalents ($
and short-term investments ($ 232

Contract loans (including §

Other invested assets

Receivables for securities

Aggregate write-ins for invested assets

Subtotals, cash and invested assets (Line 1to Line 9)

Title plants less §

Investment income due and accrued

Premiums and considerations:

13.1" Uncollected premiums and agents' balances in the course of collection

13.2 Deferred premiums, agents' balances and installments booked but deferred and not yet due
(including$ ................. earned but unbilled premiums)

13.3  Accrued retrospective premiums

Reinsurance:

14.1  Amounts recoverable from reinsurers

14.2 Funds held by or deposited with reinsured companies

14.3  Other amounts receivable under reinsurance contracts

Amounts receivable relating to uninsured plans

Current federal and foreign income tax recoverable and interest thereon

Net deferred tax asset

Guaranty funds receivable or on deposit

Electronic data processing equipment and software

Furniture and equipment, including health care delivery assets ($................. )

Net adjustment in assets and liabilities due to foreign exchange rates

Receivables from parent, subsidiaries and affiliates

Healthcare (§ ................. ) and other amounts receivable

Aggregate write-ins for other than invested assets

Total assets excluding Separate Accounts, Segregated Accounts and Protected Cell Accounts (Line 10 to Line 23)

From Separate Accounts, Segregated Accounts and Protected Cell Accounts

Totals (Line 24 and Line 25)

0998, Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Line 0901 through Line 0903 plus Line 0998) (Line 9 above)

2398, Summary of remaining write-ins for Line 23 from overflow page
2399. Totals (Line 2301 through Line 2303 plus Line 2398) (Line 23 above)

Current Statement Date
1 2 3

Net Admitted

Nonadmitted Assets (Cal. 1

Assets Assets minus Col. 2)
........ 3,468,613 |.................]........3,468,613
........ 4,044,670 | ... 4,044,670
........ 7,513,283 | ... 7,513,283
............. 98 | 918
......... 282,448 | ...l 282,448
........ 7,796,649 | ... ]........7,796,649
........ 7,796,649 | ... ]........7,796,649




STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

21,
2.
2.
24,
2.
26.
2.
28.
29.
30.
31
32.
3.
34.

35.

Losses (current accident year§ ... T 88 ).
Reinsurance payable on paid losses and 10sS adjustment eXpENSES . .......... ... o
L0SS AdJUSIMENt EXPENSES . . . ...
Commissions payable, contingent commissions and other similar charges. .......... ... ...
Other expenses (excluding taxes, licenses and fees) ... ... ... o
Taxes, licenses and fees (excluding federal and foreign income taxes) ... ... o
Current federal and foreign income taxes (including$ ................. on realized capital gains (l0SseS)) ...
Net deferred tax liability. . .. ... ...
Borrowed money $ .................. andinterest thereon §. .. ... ...
Unearned premiums (after deducting unearned premiums for ceded reinsurance of § .......... 198,978 and including warranty

reservesof § ................ e
AdVaNCE PreMIUM .
Dividends declared and unpaid:

111 StOCKNOIdETS. . .
112 POl YN0l .
Ceded reinsurance premiums payable (net of ceding COMMISSIONS) .. ... .. .. o
Funds held by company under reinsurance treaties . . ... ... ..
Amounts withheld or retained by company for account of Others ... ... .
Remittances and items not allocated. . . ... ...
Provision for TEINSUTANCE . .. ... ... e
Net adjustments in assets and liabilities due to foreign exchange rates. . ......... .. ... .
Drafts OUIStANAING . .. .. .
Payable to parent, subsidiaries and affiliates . . ........ ..
Payable for SECUMTIES . . ... ... .
Liability for amounts held under uninsured plans. . ... ... ...
Capitalnotes$ .................. andinterest thereon § . ... . .
Aggregate write-ins for liabilities ... ... ...
Total liabilities excluding protected cell liabilities (Line 1through Line 23). ... ... .. .
Protected Cell IAIItIES . .. .. ... .o
Total liabilities (Line 24 and Line 25). . ... . .o o
Aggregate write-ins for special SUrpIUS fUNGS. ... ... o
Common Capital SI0CK . .. ...
Preferred capital StOCK . ... ...
Aggregate write-ins for other than special surplus funds . .. ... . ...
U IUS MO . . .
Gross paid in and contributed SUMPIUS. . . ... o
Unassigned funds (SUMPIUS) . . . ..o
Less treasury stock, at cost:

M shares common (value includedin Line 28 ................. )
M2 shares preferred (value includedinLine 29§ ................. )
Surplus as regards policyholders (Line 27 through Line 33, less Line 34) . . .. ... ... o
TOtlS.

1
Current
Statement Date

2
December 31,
Prior Year

5,507,995
(193,419)

6,314,576

3,505,238

7,796,649

3,505,238

2398. Summary of remaining write-ins for Line 23 from overflow page. . ...
2399. Totals (Line 2301 through Line 2303 plus Line 2398) (Line 23@DOVE) . ... ... ... o

2798. Summary of remaining write-ins for Line 27 from overflow page. ... ... o
2199. Totals (Line 2701 through Line 2703 plus Line 2798) (Line 27.8DOVE) . ... ... .o i

3098. Summary of remaining write-ins for Line 30 from overflow page. . ...
3099. Totals (Line 3001 through Line 3003 plus Line 3098) (Line 30@bOVe) . ... ... .o o o




STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

STATEMENT OF INCOME

~o o~ w

3.

. Net investment gain (loss) (Line 9 plus Line 10)

. Netincome (Line 18 minus Line 19) (to Line 22)

. Surplus as regards policyholders, as of statement date (Line 21 plus Line 38)

UNDERWRITING INCOME

. Premiums eamned:

1.1 Direct (written §
1.2 Assumed (written$ ... 2,177,631 )
1.3 Ceded (written § 500,303 ).
1.4 Net (written$ ... ... 1,677,238 )

DEDUCTIONS:
Losses incurred (current accident year §
B T S P

Loss expenses incurred
Other underwriting eXpenses INCUITEA. . .. ... ... ... o
Aggregate write-ins for underwriting deductions . ... ... ...
Total underwriting deductions (Line 2 through Line 5)
Netincome of protected Cells. . ... ... . o

Net underwriting gain (loss) (Line 1minus Line 6plusLine 7). ... ... ..
INVESTMENT INCOME

Net investment inCOMe BaAMEM. . . ... .. ... .o e
Net realized capital gains (losses) less capital gainstax of § ... ... ..

OTHER INCOME

Net gain or (loss) from agents' or premium balances charged off (amount recovered $...........................
amount charged off §
Finance and service charges not included in premiums . ... ..
Aggregate write-ins for misCellaneous iNCOME . .. ... ... ..o o

Total other income (Line 12 through Line 14) ... .o
Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Line 8 plus Line 11plusLine 15) ... ... . . o
Dividends to policynOIders . ... ... .
Net income, after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Line 16 minus Line 17)
Federal and foreign income taxes inCUITed. . . .. .. ... ... o

CAPITAL AND SURPLUS ACCOUNT

. Surplus as regards policyholders, December 31 prior year . ... .o
. Netincome (from Line 20)
. Net transfers (to) from Protected Cell accounts. ... .. ... . .
. Change in net unrealized capital gains or (losses) less capital gainstax of §......................... ...
. Change in net unrealized foreign exchange capital gain (10SS)........ ... ... ...
. Change in net deferred INCOME taX . . ... .. ... .o o
. Change in nonadmitted @SSetS. .. ... ... ..o
. Change in provision for reinsurance
. Change in SUMPIUS MOMES . . ..
. Surplus (contributed to) withdrawn from protected cells. .. ... ... ... ..
. Cumulative effect of changes in accounting principles . .. .. ... o

. Capital changes:

328 PN
32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred o SUMPIUS. . . ... .o o

Surplus adjustments:

K T RSP
33.2 Transferred to capital (Stock Dividend)
33.3 Transferred from capital ... ... ... ..

. Net remittances from or (to) Home Office. ... ... ... o
. Dividends to StOCKNOIAETS. .. .. .. ...
. Change in treasury stock
. Aggregate write-ins for gains and 10SSeS N SUFPIUS. . ... ... ... .. o

. Change in surplus as regards policyholders (Line 22 through Line 37). ........ ... ...

1
Current Year
to Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

1,130,223
301,415
828,808

849,382
518,313
331,069

.......... 66,759

3,505,238
(365,208)

2,809,338

3,505,238

6,314,576

3,505,238

DETAILS OF WRITE-INS

0598. Summary of remaining write-ins for Line 5 from overflow page. . .......... .. ...
0599. TOTALS (Line 0501 through Line 0503 plus Line 0598) (Line 5above). ...... ... o

1498. Summary of remaining write-ins for Line 14 from overflow page. ........... .. ...
1499. TOTALS (Line 1401 through Line 1403 plus Line 1498) (Line 14 above). ...... ... ... ...

3798. Summary of remaining write-ins for Line 37 from overflow page. . ......... ... ...
3799. TOTALS (Line 3701 through Line 3703 plus Line 3798) (Line 37:above). ... ... o




STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

CASH FLOW

W R —~

oo~

. Total (Line 5 through Line9)

. Net cash from investments (Line 12.8 minus Line 13.7 minus Line 14)

. Net cash from financing and miscellaneous sources (Line 16. 1 through Line 16.4 minus Line 16.5 plus Line 16.6)

Cash from Operations

Premiums collected net Of FeINSUrANCE . . .. ... .. o
Net INVEStMENt INCOME . .
ISl aNEOUS INCOME . . . .

Total (Line 1through Line ) . ..o

Benefit and loss related payments
Net transfers to Separate, Segregated Accounts and Protected Cell Accounts. .......... .. ...
Commissions, expenses paid and aggregate write-ins for deductions. ......... ... ...
Dividends paid to policyholders . .. .. ... o
Federal and foreign income taxes paid (recovered) § .................. net of tax on capital gains (losses)

. Net cash from operations (Line 4 minus Line 10) ... ... ... .. o

Cash from Investments

. Proceeds from investments sold, matured or repaid:

20 BOMAS
12,2 SHOCKS
12,3 MOrgage l0anS ... .o
124 RealESae ...
12,5 OtneriNVESted @S5I . .. ...
12.6 Net gains or (losses) on cash, cash equivalants and short-terminvestments.................. ...
12.7 MiSCEllANEOUS PrOCEEAS . . .. .. o

12.8 Total investment proceeds (Line 12.1through Line 12.7) . ... ... o

. Cost of investments acquired (long-term only):

1 BONAS -
S0CKS
MO Ga0E 08NS . ...
Real BState .
Other INVEStEd @SSt . .. ..o
Miscellaneous applications . . .. .. ... ... o

Total investments acquired (Line 13. 1 through Line 13.6)

. Netincrease or (decrease) in contract loans and premium notes ... ... ... ... ..

Cash from Financing and Miscellaneous Sources

. Cash provided (applied):
16.1

Surplus notes, Capital NOTES . ... ...
Capital and paid in surplus, less treasury stock
BOrrOWed fUNAS . ...
Net deposits on deposit-type contracts and other insurance liabilities . .......................
Dividends t0 STOCKNOIABIS .. .. ... .
Other cash provided (applied)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17) ......... ...

. Cash, cash equivalents and short-term investments:

190 BegIMMING Of YO .
19.2 Endof period (Line 18 plus Line 19. 1) ... oo

1

Current Year
To Date

2

Prior Year Ended
December 31

................ S

659,777

833,499

................ 3,500,000

539,432

3,505,238
4,044,670

................ 3,505,238

................ 3,505,238

Note: Supplemental disclosures of cash flow information for non-cash transactions:

20.0001
20.0002
20.0003
20.0004
20.0005
20.0006
20.0007
20.0008
20.0009
20.0010




STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A. Accounting Practices

2-20.

21.

Thefinancia statements of Narragansett Bay Insurance Company are presented on the basis of
accounting practices prescribed or permitted by the Rhode Island Insurance Department.

The Rhode Idland Insurance Department recognizes only statutory accounting practices prescribed or permitted by
the state of Rhode Idland for determining and reporting financial condition and results of operations of an insurance
company, for determining its solvency under the Rhode Island Insurance Law. The National Association of
Insurance Commissioners (NAIC) Accounting Practices and Procedures manual, (NAIC SAP) has been adopted as
a component of prescribed or permitted practices by the state of Rhode Island.

No significant changes on any notes from 12/31/05 until 06/30/06
Other Items
During the first quarter, the company's parent Blackstone Financial Group, Inc. contributed all of the issued

outstanding capital stock of Pawtucket Insurance Company to Narragansett Bay Insurance Company effective March
31, 2006

22-35. No significant changes on any notes from 12/31/05 until 06/30/2006




STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as required by the

Model Act? Yes () No (X)
1.2 Ifyes, has the report been filed with the domiciliary state? Yes () No ()
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting

entity? Yes () No (X)
2.2 Ifyes,dateofchange:

If not previously filed, furnish herewith a certified copy of the instrument as amended.
3. Have there been any substantial changes in the organizational chart since the prior quarter end? Yes () No (X)

If yes, complete the Schedule Y - Part 1 - organizational chart.

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes () No (X)
4.2 Ifyes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a result of the
merger or consolidation.
1 2 3
Name of Entity NAIC Company Code State of Domicile

5. Ifthe reporting entity is subject to a management agreement, including third-party administrator (s) , managing general agent(s), attorney-in-fact, or similar agreement,

have there been any significant changes regarding the terms of the agreement or principals involved? Yes () No () N/A (X)

If yes, attach an explanation.

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made.. 12/31/1999
6.2  State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/1999
6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the reporting entity.

This is the release date or completion date of the examination report and not the date of the examination (balance sheet date) . 0472312003
6.4 By what department or departments?

Rhode Island Insurance Department

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked by any

governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is part of the

agreement. ) Yes () No (X)

7.2 Ifyes, give full information

8.1
8.2

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes () No (X)

If response to 8. 11is yes, please identify the name of the bank holding company.

8.3
8.4

Is the company affiliated with one or more banks, thrifts or securities firms? Yes () No (X)
If response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal regulatory services agency

[i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift Supervision (OTS), the Federal Deposit Insurance

Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6 7
Location
Affiliate Name (City, State) FRB 0cC 0TS FDIC SEC
FINANCIAL
9.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes () No (X)
9.2 Ifyes, indicate the amounts receivable from parent included in the Page 2 amount: S



3.1

3.2

4.1

4.2

STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)
PART 2

PROPERTY AND CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes () No () N/A (X)
If yes, attach an explanation.

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from any

loss that may occur on the risk, or portion thereof, reinsured? Yes () No (X)

If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been cancelled? Yes () No (X)

If yes, give full and complete information thereto

Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation tabular reserves (see Annual Statement
Instructions pertaining to disclosure of discounting for definition of "tabular reserves") discounted at a rate of interest greater than zero? Yes () No (X)

If yes, complete the Discount Schedule.



STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

SCHEDULE A - VERIFICATION

Real Estate

1
Year To Date

2
Prior Year Ended
December 31

Book/adjusted carrying value, December
Increase (decrease) by adjustment ... ..
Cost of acquired
Cost of additions to and permanent improy
Total profit (loss) onsales.............
Increase (decrease) by foreign exchange
Amount received on sales
Book/adjusted carrying value at end of cul
Total valuation allowance ..............
Subtotal (Line 8 plus Line 9)

. Total nonadmitted @MOUNES . .. ... ... .
. Statement value, current period (Page 2, real estate lines, Net Admitted Assets column)

SCHEDULE B - VERIFICATION

Mortgage Loans

1
Year To Date

2
Prior Year Ended
December 31

. Subtotal (Line 9 plus Line 10)
. Total nonadmitted @MOUNES ... ... . .o e
. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, Net Admitted Assets column)

h

manad N, 21 af nrinr uaar

Book value/recorded investment excluding ~rriad intaract an
Amount loaned during period:

2.1. Actual cost at time of acquisitions .
2.2. Additional investment made after a
Accrual of discount and mortgage interest
Increase (decrease) by adjustment ... ..
Total profit (loss) on sale

Amounts paid on account or in full during t
Amortization of premium

Increase (decrease) by foreign exchange
Book value/recorded investment excluding

Total valuation allowance . . ... ..

SCHEDULE BA - VERIFICATION

Other Invested Assets

1
Year To Date

2
Prior Year Ended
December 31

. Subtotal (Line 9 plus Line 10)
. Total nonadmitted @MOUNES ... ... ..o e
. Statement value of long term invested assets at end of current period (Page 2, Line 7, Column 3)

Book/adjusted carrying value of long-term "
Cost of acquisitions during period:

2.1, Actual cost at time of acquisitions .
2.2. Additional investment made after a
Accrual of discount
Increase (decrease) by adjustment ... ..
Total profit (loss) on sale
Amounts paid on account or in full during t
Amortization of premium
Increase (decrease) by foreign exchange
Book/adjusted carrying value of long-term

Total valuation @llowanCe . . ... .. ...

SCHEDULE D - VERIFICATION

Bonds and Stocks

1
Year To Date

2
Prior Year Ended
December 31

. Subtotal (Line 9 plus Line 10)
. Totalnonadmitted aMOUNS . . ... ... ... o
. Statement value

Book/adjusted carrying value of bonds and stocks, December 31 of prioryear. ...
Cost of bonds and stocks aCqUIred . . ... ... ...
Accrual of discount
Increase (decrease) by adjustment ... ... ...
Increase (decrease) by foreign exchange adjustment . ........ ...
Total profit (loss) on disposal
Consideration for bonds and stocks disposed of . .......... ... ...
Amortization of premium
Book/adjusted carrying value, current period . .......... ...
Total valuation @lOWaANCE . .. .. .. ... .

......... 3,468,613
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STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1

Book/Adjusted
Carrying Value
Beginning of
Current Quarter

Acquisitions
During
Current Quarter

Dispositions
During
Current Quarter

Non-Trading
Activity During
Current Quarter

5

Book/Adjusted
Carrying Value
End of
First Quarter

6

Book/Adjusted
Carrying Value
End of
Second Quarter

7

Book/Adjusted
Carrying Value
End of
Third Quarter

8

Book/Adjusted
Carrying Value
December 31
Prior Year

8.
9.
10.
1.
12.
13.




STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Interest Paid for Accrued
Book/Adjusted Actual Collected Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999  Totals ... 99,232 XXX | 913 [

SCHEDULE DA - PART 2 - VERIFICATION

Short-Term Investments Owned

Year To Date

Prior Year Ended
December 31

W M3 S © oo N o o &~ W N —

. Book / adjusted carrying value, December 31 of prior year
. Cost of short-term investments acquired
. Increase (decrease) by adjustment
. Increase (decrease) by foreign exchange adjustment ..............................
. Total profit (loss) on disposal of short-term investments
. Consideration received on disposal of short-term investments
. Book / adjusted carrying value, current period ......... ...
. Total valuation allowance ...
. Subtotal (Line 7 plus Line 8)
. Total nonadmitted amounts

. Statement value (Line 9 minus Line 10)
. Income collected during period

. Income earned during period

1
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STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

SCHEDULE DB - PART F - SECTION 1

Replicated (Synthetic) Assets Open

Replicated (Synthetic) Asset

Components of the Replicated (Synthetic) Asset

Replication
RSAT
Number

Description

3

NAIC Designation

or
Other Description

Statement Value

Fair Value

Derivative Instruments Open

Cash Instrument(s) Held

6

Description

Fair Value

CusiP

Description

10

Statement Value

Fair Value

12
NAIC Designation

or
Other Description

NONE
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STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

SCHEDULE DB - PART F - SECTION 2

Reconciliation of Replicated (Synthetic) Assets Open

First Quarter Second Quarter Third Quarter Fourth Quarter Year To Date
1 2 3 4 5 6 7 8 9 10
Total Replicated Total Replicated Total Replicated Total Replicated Total Replicated
Number of (Synthetic) Assets Number of (Synthetic) Assets Number of (Synthetic) Assets Number of (Synthetic) Assets Number of (Synthetic) Assets
Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value
. Beginning Inventory ... ...
. Add:  Opened or Acquired Transactions ......................ococoi e
. Add: Increases in Replicated Asset Statement Value ...................................... XXX XXX XXX
. Less:  ClosedorDisposedof Transactions ......................ccoccecoeccccccccccccccccccccccc.. RO B F BV BESQ B B
. Less:  Positions Disposed of for Failing EffectivenessCriteria...............................o oo I QU B B B R QB B
. Less:  Decreases in Replicated (Synthetic) Asset Statement Value .............................. XX B ¢ G B O UV Bemmmwm | XXX XXX
. Ending Inventory ... ‘ .................... ‘ .................... ‘ .................... ‘ .........................................................................................................................




STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

Page 14
Schedule F - Ceded Reinsurance
NONE

Page 14



STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

States, etc.

1
Is
Insurer
Licensed?

Direct Losses Paid
Direct Premiums Written (Deducting Salvage) Direct Losses Unpaid
2 3 4 5 6 7
Current Year Prior Year Current Year Prior Year Current Year Prior Year
To Date To Date To Date To Date To Date To Date

1oAlbama. AL
2. RlaSKa. . AK
3ANZONA. ... AZ
A ATKANSAS ... AR
5. California . ... CA
6. Colorado. .......... ... [ol0]
7.Connecticut . .. ... CT
8. Delaware . ... DE
9. District of Columbia............. ... ... DC
10 Florida .. FL
11 GROPGIA . - GA
2. Hawail. .. HI
13.0daho. D
W lN0IS . . IL
15, Indiana. ... IN
16, I0Wa .. 1A
17 KaNSaS . ..o KS
18, Kentucky ... ..o KY
19, LoUISIaNG . ... .. LA
200 Maine . ME
20 Maryland ... MD
22. Massachusetts ....... ... ... .. MA
23, Michigan. .. ... MI
24, Minnesota . ... MN
25, MISSISSIDPI . - . . MS
26, MISSOUN . .. ... MO
2. Montana. .. ... MT
28 Nebraska ... NE
29 Nevada. ... NV
30. New Hampshire. ... NH
1 NEW JBISBY - NJ
32 NewMeXICO. ... o NM
33 NewYork . ..o NY
34, North Carolina. . ........... ... ... NC
35.NorthDakota. ......... ... .. ... ND
36, OO .. OH
37, Oklahoma. . ... 0K
38, OrBgON . OR
39. Pennsylvania. ... PA
40.Rhodelsland......... ... RI
4. South Carolina. .. .......... .. SC
42. South Dakota. ......... ... .. .. SD
A3, TONNBSSEE. ... N
B TOXaS . X
A5 Utah . Ut
46, Vermont. .. VT
AT Virginia. .o VA
48. Washington ... WA
49, West Virginia. ... w
50, WISCONSIN. ... Wi
ST WYOMING ..o Wy
52. AMerican Samoa. .......... ... AS
53, GUAM .. GU
54, Puerto RICO ... .o PR
55.U.S. Virginlslands. . ................... . Vi
56. Northern Mariana lslands. ............................. ... MP
57.Canada. ... ... CN
58. Aggregate Other Alien ... oT
59, TotalS . ...

5898
5899

. Summary of remaining write-ins for Line 58 from overflow page. .........................
. TOTALS (Line 5801 through Line 5803 plus Line 5898) (Line 58 above)

(a) Insert the number of yes responses except for Canada and Other Alien.

15
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STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES
OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

Narragansett Bay
Insurance Company
FEIN 05-0394576
NAIC #43001
100% owned by BFG

Blackstone Financial
Group, Inc. (BFG)

Pawtucket Insurance
Company
FEIN 05-0197250
NAIC #14931
100% owned by Narragansett
Bay Insurance Co.

Frank Bishop Agency, Inc.
100% owned by BFG




STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

Page 17
Part 1 - Loss Experience
NONE

Part 2 - Direct Premiums Written
NONE

Page 17
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STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

PART 3 (000 Omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Prior Year-
End Known Prior-Year-End
Q.S. Date Case Loss IBNR Loss and
Q.S. Date Known Case and LAE LAE Reserves Prior Year-End
Total Prior 2006 Loss 2006 Loss Known Case Loss and LAE Reserves Developed Total Loss and
Year-End and LAE and LAE Total 2006 Loss and LAE Reserves on Total Q.S. Developed (Savings) / LAE Reserve
Prior Year- Prior Year- Loss and Payments Payments Loss and Reserves on Claims Loss and LAE (Savings) / Deficiency Developed
Yearsin End Known End IBNR LAE on Claims on Claims LAE Claims Reported or Q.S. Date Reserves Deficiency (Column 5 plus (Savings) /
Which Case Loss Loss and Reserves Reported as Unreported Payments Reported and Reopened IBNR Loss (Column 7 (Column 4 plus Column 8 plus Deficiency
Losses and LAE LAE (Column 1 of Prior as of Prior (Column 4 Open as of Subsequent to and LAE plus Column 8 Column 7 minus Column 9 minus (Column 11 plus
Occurred Reserves Reserves plus Column 2 Year-End Year-End plus Column 5 Prior Year End Prior Year End Reserves plus Column 9) Column 1) Column 2) Column 12
2003 +
PHIOr s
2004
Subtotals
2004
1]
2000
Subtotals
2005
1]
2006 XXX XXX XXX XXX 194 194 XXX . o m 204 XXX XXX XXX
Totals 194 194 o m 4
Prior
Year- Column 11, Line 7 Column 12, Line7 ~ Column 13, Line 7
End's As % of Column 1, As % of Column2,  As % of Column 3,
Surplus Line 7 Line 7 Line 7
As
Regards
Policy-
holders
.......... 3,505 1% v b oo %

Column 13, Line 7

Line 8



STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of business
for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code will be printed
below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the

interrogatory questions.
Responses
1. Will the Trusted Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
EXPLANATION:
Not required
BARCODE:

4 3 0 O 1 2 O O 6 4 9 0O O O 0 0 2
e R 0 O 0O

2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement? NO
EXPLANATION:

Not required

BARCODE:

4 3 0 O 1 2 O O 6 4 5 0 0O O 0 0 2
e 0 T 0 O 0O O

19



STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

Page EO1
Sch. A, Pt. 2, Real Estate Acquired
NONE

Sch. A, Pt. 3, Real Estate Sold
NONE

Page EO02
Schedule B, Part 1, Mortgage Loans Acquired
NONE

Schedule B, Part 2, Mortgage Loans Sold
NONE

Page EO3
Sch. BA, Pt. 1, Other Long-Term Invested Assets Acquired
NONE

Sch. BA, Pt. 2, Other Long-Term Invested Assets Sold
NONE

Pages E01,E02,E03
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STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

SCHEDULE D - PART 3

Show All Long-Term Bonds and Stock Acquired by the Company During the Current Quarter

1 2 3 4 5 6 7 8 9 10
Paid for Accrued NAIC Designation
CUSIP Date Number of Shares Interest and or Market
Identification Description Foreign | Acquired Name of Vendor of Stock Actual Cost Par Value Dividends Indicator (a)

Common Stocks - Banks, Trust and Insurance Companies (Unaffiliated)

276534-10-4 ... Eastern Insurance Holdings, Inc. ........ .. .. ... . 06/06/2006 Morgan Stanley .............. ... 5,000.000 ............ 50,000 ..o L
084670-20-7 ... BERKSHIRE HATHAWAY INC-CL B 04/01/2006 CONVERSIONBROKER ... .. e 20,000 ... 59,940 ... L
6799999 - Subtotal - Common Stocks - Banks, Trust and Insurance Companies (Unaffiliated) ... ... .. o 109,940
Common Stocks - Industrial and Miscellaneous (Unaffiliated)

319963-10-4 ... FIRSTDATACORPORATION ... o 04/01/2006 CONVERSION BROKER ... ..o 800.000 ............ 3,300 L L
478160-10-4 ... JOHNSON & JOHNSON ... oo 04/01/2006 CONVERSION BROKER ... . ..ot 600.000 ............ B4 L
535678-10-6 ... LINEARTECHNOLOGY CORP ... .. oo 04/01/2006 CONVERSION BROKER ... . ..ot 1,000,000 ............ BTN o L
594918-10-4 ... MICROSOFT CORPORATION ... ..o 04/01/2006 CONVERSIONBROKER ..o 1,400,000 ............ 38,204 . L
931422-10-9 ... WALGREEN GO ... i 04/01/2006 CONVERSION BROKER ... .. oo 850.000 ............ A0 o L
6899999 - Subtotal - Common Stocks - Industrial and Miscellaneous (Unaffiliated) . ... ... . o 184,128
7299997 - Subtotal - COMMON SH0CKS - Part 3 .. 294,067 ..
7299999 - SUbtOtal - COMMON SHOCKS . .. .. ... e 294,067 ..
7399999 - Subtotal - Preferred and COMMON SIOCKS . .. .. .. ... .o e 294,067 ..o
TA99900 - TOT AL . 204,087 o

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues ..................




STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

Page EO05
Schedule D, Part 4, Long-Term Bonds and Stocks Disposed Of
NONE

Page EO6
Schedule DB, Part A, Section 1
NONE

Schedule DB, Part B, Section 1
NONE

Page EO7
Schedule DB, Part C, Section 1
NONE

Schedule DB, Part D, Section 1
NONE

Pages E05,E06,EQ7



STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

SCHEDULE E - PART 1 - CASH

Month End Depository Balances

1 2 3 4 5 Book Balance at End of Each
Month During Current Quarter
Depository Amount of Amount of
Interest Interest Accrued 6 7 8
Rate of Received During at Current
Name Location and Supplemental Information Code Interest Current Quarter | Statement Date First Month Second Month Third Month
Open Depositories
SoverignBank ....................... Pawtucket, Rl ... 4,562,815 ... 4,268,146 ... 4,286,351
0199999 - TOTAL - Open DEPOSIOMIES . . ... ... e 4,562,815 ... 4,268,146 ... 4,286,351
0399999 - TOTAL Cash 0N DBPOSIE . . ... 4,562,815 ... 4,268,146 ... 4,286,351
0899990 - TOTALS ... 4,562,815 ... 4,268,146 ... 4,286,351

EO08



STATEMENT AS OF JUNE 30, 2006 OF THE NARRAGANSETT BAY INSURANCE COMPANY

Page EQ9
Schedule E, Part 2, Cash Equivalents
NONE

Page E09
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