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Statement for March 31, 2006 of the  Seaton Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt enns | eeetenseseens 50,456,636 | .....ooevvrrrrreirireireieinens | e 50,456,636 | ....ccovnnnes 50,129,779
2. Stocks:
2.1 PrEfEITEA SIOCKS......vueieeiiieciricie ettt nni s | sesiesseesssesst st stenaes | ceeeseesinen et enen | enienne st (01
2.2 COMMON STOCKS. ... vvoeereisirscieeiesss ettt bbbttt | eesesssessnesseesiesiees 300 [ | e 300 |
3. Mortgage loans on real estate:
BuT FIESEENS. cooe ettt st | £esebine b st bbbt ses s tns | setsebieet bbbt en st ententas | Sfesbensiesses e s esen et (01 U
3.2 Other than fIFSEHENS. ...ttt | soesbsresseesessss s ess s snees | cetesssesssestsnesiestsenstensiens | setsienssnsieneansesnnerenes (01
4. Real estate:
4.1 Properties occupied by the company (less §......... 0
ENCUMDBTANCES)......cvocviviiecte ettt sttt s ss st s s sae s sbenas | etsssessessesssssssessssesssnsasans | assssssssssesssssessessnssnsenses | sesesssssessstessessesessansans 0 |
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBTANCES)......cvocveeiciectie ettt sttt b ss st b s s sae s saenas | sbsssessessesssssssessssssssnsassns | sbsssssssssessssnsessessnssssesses | sesesssssessssessessesssansans 0 |
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......uvveveireeiiesieietesisseseisessssessses | crvsressesessssssesssssssssesses | srsesssssssesssssssssesssssseses | sesessessessssessesessssassns {01 O
5. Cash ($.....1,344,968), cash equivalents ($.......... 0)
and short-term iNVestMeNts ($.....4,458,722)..........ccc.uwercemreeinereerieneeesssseissessessesessiessssssinns | oevvesseaeesennes 5,803,690 | ..cvvverereiererierieieies | e 5,803,690 | ..cooovernernes 6,498,072
6. Contract loans (including §.......... 0 PrEMIUM NOLES)......ovveiriireiierieiseisiseire e sesse s ssessssssens | eosssessessesssssesessesssssssesses | sssesssssssessesessssesssssesssses | sesessessessssessensessssansans {0
7. OHhEriNVESTEA @SSELS. ..ot | Conebre sttt | shbebsies b st b e nsbenbeens | seenbiensb bbb (0 RN
8. ReECEIVADIES fOr SECUMTIES........ouuiuiieiici ettt | Coneb s es bbb naas | shbsebsies b sb et bbb ensiens | sbesbienssnsb s nssrsianes (U N
9. Aggregate write-ins for iINVESIEd @SSELS..........ccueiciiicicieeceeete e sebes s | eessessessissesiesssassisnee [0 R (01 I {1 I 0
10. Subtotals, cash and invested assets (LINES 110 9)....c.cvvveveicieieieiisisieeeseseseee s | covevesienenns 56,260,626 | ....cocverreriririieinnnd (01 I 56,260,626 | ......c........ 56,627,851
11. Title Plants less §.......... 0 charged off (fOr Title INSUIETS ONIY)......cvucveeieiieiieieseieieieessesieieisnies | eeeessssesssesssssessssesesess | sressssssessesssssssesesessssess | sressessessssssssessssessonns {0
12.  Investment income due and @CCIUBM.............ucvuiiiiiinciieir it | eninessienienien 623,791 | oo | s 623,791 | oo 615,855
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of COIBCHON...........cccceveris [evrieieieieireeeeniens [ eeieiesseeseseessens | e ssesessenns [0
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but UnDilled PrEMIUMS)........coieiririiriniies | e | seerssessssesssssssssssssssssenss | ssssessnssesessessassessssnnses [0
13.3 Accrued retroSPECtive PrEMIUMS.........cveireieieiirriesssies et sesses st ssessssesessessnss | sressssssessesssssssessssessssess | sresssssessssessessssessesessssess | sremsessesesssnssessesessonns {0
14. Reinsurance:
14.1 Amounts recoverable from rEINSUIErS..............oocuiiiiiiciii s | e 27,385,675 | ..o | v 27,385,675 | ..ccvvrrenene 7,292,083
14.2 Funds held by or deposited with reinsured COMPANIES...........c.covveeerereiriieiiiecireeeeeeen | ceeeveieereressinns 496,624 | ..o | s 496,624 | .....coevvnnnnd 656,033
14.3 Other amounts receivable under reinSUraNCe CONMTACES............c.cviciiiiiciiieiiciens e | s | oo LU
15.  Amounts receivable relating to UNINSUIEA PIANS............ccceviiieiiiiiieicee et sieiens | crevesesiese st esssesens | etessssesssssesssesesesesesenes | sbessesissssesessesesssssisans 0 [
16.1 Current federal and foreign income tax recoverable and interest therEON.............c.cccevveveeiiiies | e, [ | eveesesesises e ssssenes 0 [
16.2 Net deferred taX @SSEL........cuiriiciii e
17.  Guaranty funds receivable or 0N dePOSIL.............cceieveveiireiiiieeece s
18. Electronic data processing equipment and SOftWare.............cooeeveuevieeevieeereeeeeees s
19.  Furniture and equipment, including health care delivery assets (§.......... 0)-ereeererrerereeeernssssseess | sersesnssesessssnssessessanssessens | sessssnssesssssnessessensestesss | sessesssesessanssesesaneans {0
20. Net adjustment in assets and liabilities due to foreign exchange rates...........c.ccevicciiiceiiiiies | e [ eseeaens | ereesesessees e besessenas 0 [
21. Receivables from parent, subsidiaries and AffillAtES............ccourrerrrrrnrrrrininrinrirssree s | seeeennsessessssssssssssressases | crssessssssssssssssssssssssessenes | sssessenssessessesessessnens 0 [
22. Health care (§.......... 0) and other aMOUNtS FECEIVADIE............curierrrirrieirrieeieireeereie e sieenes | ceetseessisinsissssssssstssees | seesessnsssssssssssssssssansesses | stessesssessessanssessessanenns {0
23.  Aggregate write-ins for other than INVESIE @SSELS..........covrrrirrririrrrereieinrieieseseseesssessssesnsnes | oseresssesssessssessssessnes [0 (O { 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........ceiiniiniinieieisies e sssssssnees
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts............cccvvvvnee
26, TOTALS (LINES 24 @Nd 25)........ccoomrrerrrriiriccrieninesisessesssssssesss st sesssssssssse s ssssesssnens
DETAILS OF WRITE-INS
090, ettt | SRt ettt | ettt | eres et (U
0002, ..ottt RSt | SeRb ettt | ettt | ereb et [V RN
0003, ..ottt | SeRt ettt | ettt | eres et (U
0998. Summary of remaining write-ins for Line 9 from overflow Page.........ccoevveeieenrnnnisnieiees | cvveieneeisseeseeeseenns (0 R (0 S (1 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)...........ccccvurvevirirerieieeiiiieisicceseeeienns | everesiesisiseseserenesienes (U (O { R 0
2307 RS ee R | SeRE ettt | ettt | eess s netr s (U
2302, ..ot | SeRb et | ettt | eees et (U
2303, R RS Rs e | seRE ettt | ettt | eres st (U
2398. Summary of remaining write-ins for Ling 23 from oVerflow Page...........coceereeeeineeneinsnsnnnnes | eovnenreeesesneeseesssneens (0 (0 (11 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 @DOVE).......ccccevveviireiiiiersiersreseississerieens | sevenisssnssereserensssniessd | ovesiesnssessssessenenad (O { R 0




Statement for March 31, 2006 of the  Seaton Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decerr?ber 31
Statement Date Prior Year
1. Losses (current accident year §.......... 0]ttt bbbttt b bt bttt et s e bes | Sntenentes st ent s benes 194,166,774 | oo 204,800,988
2. Reinsurance payable on paid losses and 10SS adjUStMENt EXPENSES.........vweereriiriirnrerirrerrereineetssssesesseeseesssessssssssssessessssns | eressesnessssessssssssssennes 11,091,350 | oo 5,291,270
3. LOSS QJUSIMENT EXPENSES. .. ..cveviiieiiectcieiteietsise sttt es bttt se e st s s s e s bbb bt s bt s et s e st s st s n et n s e s nenten | bennnsesissetenseteresaneas 32,333,072 | oo 34,237,572
4. Commissions payable, contingent commissions and Other SIMIlAr ChAIGES...........cvuruurrrerirriniseieississessrsssesssestessessesssesses | sressesssessessesssssssssmssssssssssssessasssnsss | ssessasssessassanssessessenssnssessnssssssesnnes
5. Other expenses (eXcluding taxes, ICENSES NG FEES).........c.rwurrrirrirrirrririeirarieis ettt ettt sess st st esssessessensss | sesessessssssessnsssssssssnssnssssssessasssssns | sesessnssessasssnssessessnsssessnssssssssnsssns
6.  Taxes, licenses and fees (excluding federal and fOreign INCOME tAXES)........vureuruuerererrireineireieiiset e eeeeeseesees st snsseesesseneses | sesesseesseessessssessssssessesssssessessssssans | setessosssessesssessessessssssessesssssnsensesnne
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (losses))....
7.2 NEE AEFEITEA 18X DMLY ...cr..cveceeeee ettt ettt et e85 Eee e 28 est e ssees | 2eseenetsee et eesee s et e s en b e es et st enssens | 4ebesteessesteessebsessee s s e e st s nsents
8.  Borrowed money §.......... 0 and interest thereon §.......... ettt ettt s st s e es st ene s s snssannan | eesueesssestessses b es e ss st eess e ssenstaes | eenseeesaersens et n e
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of §........... 0 and including
warranty reserves of $........ )ttt ettt ettt R bbbt R s RA bt s st s ba et sttt enee | S1ebstistes et s s s as et sttt et s e biens | S1ebessinte b et e sttt n bbb baes
10, AGVANCE PIEIMIUM......uuceeeirieeereee ettt eeeses st s st ee e es et e et e 842 E e 282842 E e85 E s8R 8 EE b sk ee b a2 £ eeseesenbenssents | 4ebeesaessessessaes et e s sse s e b e st ee b st e bsens | 4ebsbeess st eessesses s et s s st b ent s
11.  Dividends declared and unpaid:
111 SHOCKNOITETS. ...tk | 1 st b bbbt | Hrte e
11,2 POUCYRNOIABTS.......ceeet ettt ettt b bt s b s b2t s b s ettt s e bees | Hiebssnses s b en s s s s s sttt et s e baens | Sinbisaies bt s sttt n e bans
12.  Ceded reinsurance premiums payable (net of CEING COMMISSIONS)..........oeuiueiieiiieieiieieisieieis ettt ss s sssess | srebessissesssbessessessssss st s st sssessebsess | 4rebesssssessssanssssesesse s st e bbb s bans
13. Funds held by company uUnder reiNSUrANCE trEALES...........ccouuiviireviiieireiicieiieeie ettt sttt s bessnae e | saesssssssessssesssssessessesenees 158,454 | oo 169,082
14, Amounts withheld or retained by COmMpany fOr @CCOUNE OF OTNEIS. ..ottt | sebesses s st es b s sttt s st b s baess | S1ebesssssessssensssse s s sse b s s bbb s sans
15, Remittances and itemS NOL AlIOCALEM. ...t sb | £hb bbb bbb bbb | bbbt
16, PrOVISION fOF TEINSUIANGCE.........ooruuuiieiiriieiiiei ettt bbbtk | 40t bbbt bbbt bb bbbt | ettt st bb s 0
17.  Net adjustments in assets and liabilities due to foreign EXChaNGE rAtES..........cceiuireiiiirie e erees | sressnieseseses s sesre e 867,578 | oo 723,250
18, Drafts OUESEANMING. ... .cvuevieeiieicieicie ettt s st s ettt ssensenns | H1ebssntes et en s s s b e ss s n b st et s e brens | Hrebensiete sttt nres
19.  Payable to parent, SUDSIIANES AN AfIATES..........cciieiiiieics e s st es | S1ebes i et st en bbbttt s e baens | S1ebessea sttt bbbt nans
20, PAYADIE fOF SECUNMEIES. . ..vurvvrcveierireisiiseisite ittt s ettt ess b stk e bbbt en bbb nb s bbb en s bnssnsessents | 4bsetessssesssssnsasses st e tes e bsessnsessenses | 4bsesassantesessesensessns e s sse s s nsnn s
21.  Liability for amounts held UNder UNINSUIEA PIANS...........cuueuirriirireiriinsieieiesissie et sse sttt sttt s e senssssessests | sbsesessssesssssssassessnsssessessessssassesses | assesasssssesssnssessessnssssessessessssassenses
22. Capital notes §.......... 0 and interest thereon §.......... Dttt bbbt a bbbt es | Shesbeiest st eee e s st es s as s ee s e | eheiebeies b e ettt at et eeree
23, Aggregate Write-iNS fOr [IADIIHES. .......c..cvevireiiieisieiei sttt st sessntntens | tentessessesassansasseeand (193,765,370) | ovovvvverrreercians (220,007,301)
24,  Total liabilities excluding protected cell liabilities (Lines 1 through 23)...........ceivriereiiieirie e sessessssesens | ersrssssssesssssessssessneas 44,681,858 | ...oovvveeiiieeieian 25,044,861
25, ProteCted CEIl ADIIHIES. .........cvuiieeiiiieiciiii bbbt | H4sb bbb bbbt | 1t
26.  Total liabilities (LINES 24 @NA 25)..........c.urverrrireciieiiieesiesieessiese st es s nenene | sens et 44,681,858 | ....coovrirerienirireniinns 25,044,861
27.  Aggregate write-ins for SPECIal SUMPIUS FUNAS..........cvviriveirrieiieieie st sntens | sestessessesssssssansesns 145,560,205 | ..ooovvvreiriiieiin 141,168,897
28, CoMMON CAPILAl SLOCK.......cocviiveieiiieisicct ettt s bbbt bbbt s st bbb b s s sae b b nretenns | sreaebenaebetesetes s aesens 2,600,000 | .ooveererereiiereiicene 2,600,000
29, PreferTed CAPIAl STOCK. .. ... .ttt | 1R bRt | £t
30.  Aggregate write-ins for other than special SUMPIUS fUNDS............cccccviiiiiieiice et naes | sbeesesnssesesesses s s s ss e ss b sens 0 | e 0
B, SUIMPIUS MOLES......ocveeeierisiiete ettt sttt st et b s e s bbb e b e b s st s e b s s s s et ettt s s et en s s st s sanbesse s e sansassns | etsssessessssasssssessetestensebensssssssesesas | essstestessesstnses st ee s s s s s et st et s
32, Gross paid in and CONHDUIEA SUMPIUS..........covuiviverreriereieeee ettt st s sss s ssnssssssntesns | svessessssessssssssssesineas 52,400,000 | covovverererierrieieins 52,400,000
33, UN@SSIGNEA fUNAS (SUMPIUS).......ucververeieriieiereses ettt sttt s s sss st s es bbb s s s st nsesantenbessesnsanans | sbessessesssssssssesaneas (160,475,347) | wcoovovveerrrerrereran. (156,021,935)
34. Less treasury stock, at cost:
341 . 0.000 shares common (value included in Line 28 §.......... )ttt ettt tne | reeseet Rt s et n st entenene | £8esseneses sttt e
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0) vttt sttt | etsentiee s st s ettt ettt | st enstentensens sttt
35.  Surplus as regards policyholders (LINES 27 10 33, 1ESS 34)........vuvrurrerrirreierinineieesereresee e ssesssssssssessessssssessessessansss | sressesssssssssssssssssssnnes 40,084,858 | ..o 40,146,962
30, TOTALS..coeeseeeteeeseeesse s st s ess s s as s 8 e E8 5888858158858 | eess sttt 84,766,716 | ..o 65,191,823
DETAILS OF WRITE-INS
2301. Retroactive ReINSUIrANCe = LIADIlILY............cuevurieiricice ettt | sesessnesne e 1,958,199 | ..o 1,958,199
2302. REtroaCtive REINSUTANCE. ............ceuiecreieiieteisieesiessiet st ses s sttt es bt et ss st s st saesssastssentstesssses s snsstassstesessessssnsssessssssessnsess | evesessesessssssssseseses (195,723,569) | ...coovvvevrrerreiran. (221,965,500)
2303, RELrOACHVE LIBDIIIEY......c..cvveeieeieii etttk h et Rrs | ebieR et R e R et bbbttt | £eeeE e Rt bRttt
2398. Summary of remaining write-ins for Ling 23 from OVEIIOW PAGE.........c.ruirrierieiriereieieeiseire ettt ssssessesssssssssesssssesssenns | seissnssnssssssssssssssssessessssssessessa 0 | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE)........ccurerruirerrresasrssrresssrsssessssesssssssssessssssssessssssssssssssssssssssssssnes | sesssssessssssssssssasees (193,765,370) | ...oveerverrrenencnenns (220,007,301)
2701. Special Surplus - Retroactive REINSUFANCE = #2............ooiuriirrieieieieeeeeeese sttt sses st ssss st et sse st st s ssessssssessnsss | sesssssssnssnmessssnssnesns (1,000,000) | .vovereenreeeeeeneeneens (1,000,000)
2702. Special Surplus - Retroactive REINSUIANCE = #1...........coeicuiieciceeie ettt ess s st ses | ebesssssassssssssssessnsas 146,560,205 | ..oovovveeereeere. 142,168,897
2703, et RR SR8 E R8RSRt | et eR et | deeht ettt
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAJE........c.cviviiiiiiiieiietete et saesss s ssssesns | oebesssssesssssss st s sssesses e sssss s sass 0 | e 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE).......ccuirmmiimmiieeaerissnsesenssseessssssssessssensssenesssessenssessssssnsssesssssnsens | sessesssssssssessssesssnns 145,560,205 | ..coovvireiniiiiiinnns 141,168,897
300, oottt R RS8R R RS0 | 48R R e | £ree Rt
B002. oottt R E LR £1 | 48R | 1Rt
3003, et £1 | £41 R | HeeR Rt
3098. Summary of remaining write-ins for Line 30 from OVEMIOW PAGE...........cccivriiiiiieiciieice ettt essnssaes | seesesssssessssessessssesss e snse s 0 | e 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @D0VE)........ceuiuiriiieriiiiesieisessssssessessssessessesessassessesssssssessssesssssessssssssssassans | sossessossessssassessessnssssassessnssnsesad 0 | e 0




Statement for March 31, 2006 of the  Seaton Insurance Company

STATEMENT OF INCOME

1
Current Year
to Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

0o N oW

13.
14.
15.
16.

17.
18.

19.
20.

21,
22.
23.
24
25.
26.
27.
28.
29.
30.
31,
32.

33.

34,
35.
36.
37.
38.
39.

. Loss expenses incurred...................
. Other underwriting expenses incurred.............
. Aggregate write-ins for underwriting deductions..
. Total underwriting deductions (Lines 2 through 5)
. Net income of protected cells
. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7)

UNDERWRITING INCOME

. Premiums earned:

(written §.........
(written $..........
. (written §..
(written $..........

DEDUCTIONS:

. Losses incurred (current accident year §.......... 0):

2 0 T T T OO U U PP
2.2 Assumed

INVESTMENT INCOME

. Net investment iINCOME BAMEM...........ccociuiiieieicce sttt bbbt s et s st nan
10.
1.

Net realized capital gains (losses) less capital gains tax of $.......... 0ttt
Net investment gain (10SS) (LINES 9 + 10).......cccciiiiiiiiciriceeree sttt bens

OTHER INCOME

. Net gain or (loss) from agents' or premium balances charged off

(amount recovered §.......... 0 amount charged off §.......... ) OO RSTS
Finance and service charges not included in PreMIUMS............ceiiveiiieiiieie et
Aggregate write-ins for MiSCEIANEOUS INCOME..........ccirireiiieieiieiseee et es
Total other income (LINES 12 thrOUGN 14)........coviieiiieieieisieeese ettt
Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign inCome taxes (LINES 8 + 11+ 15).....iiueiiiisiere et
Dividends 10 POIICYNOIAETS. ........ereeciiiece ettt sttt
Net income after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LiNE 16 MINUS LINE 17).......vuriiriinrircirrieeiscsstssstssesesssssesssssse s sessse e ssssssssssnns
Federal and foreign income taxes incurred......
Net income (Line 18 minus Ling 19) (10 LINE 22)........c.ovururieriirierieiinrieieiee ettt sssnes

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEmbET 31 POT VBT ........cviuireiiiierireieissieieie et sesssssessses
NEtinCOME (frOM LINE 20)........vuiviiiieiieteitie ettt sttt st bbb s b nea
Net transfers (to) from Protected Cell accounts...........ccooevvvreeieirininnnne
Change in net unrealized capital gains or losses less capital gains tax of $
Change in net unrealized foreign exchange capital gain (10SS)................
Change in Net Aeferred INCOME taX.........cu ettt ss e snen
Change iN NONAAMIEEA ASSES.........rvveiiieiie ettt br s
Change in provision for reinsurance.
Change in surplus notes...............
Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in accounting principles
Capital changes:

32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSfErmed 10 SUIPIUS.......v.evrerereereireiseseessesessessssessssssessesssssses s ss s ssess s ss sttt st s s anssessessanes
Surplus adjustments:

331 Paid N
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from capital
Net remittances from or (to) Home Office
Dividends to stockholders
Change iN trEASUNY STOCK........c.euueviieiieiciie ettt sttt bbbttt
Aggregate write-ins for gaing and I0SSES IN SUMPIUS.........rurrurreerrureerrieeeeesreseeessesess st ss s ssssensnns
Change in surplus as regards policyholders (LInes 22 through 37).........c.ceueviireiiieinieseieee s
Surplus as regards policyholders, as of statement date (Lines 21 plUS 38).........ccoeveuievererieieieeeeee e

..................... 496,590

..5,249,817 | ..

6,298,238 |.

................ 42,259,967
...26,798,702
................ 35,208,806

.(1,031,249)| ..
564,475 |..

................ 33,849,863
1,600,889

..................... 679,120 | oo 575,000 | oo 2,481,487
............................................................................................ (24,626)
..................... 679,120 | oo 575,000 | oo 2,456,861
................................ 0

.................. 4,293,653 | ..vocrrresn8,681,837 | ovonnnnnn34,954,394
.................. 4,293,653 | .oocerrrernc8,681,837 | oovermernnei34,954,394
......................... 4672 | oo 10,234 | o ,393,100

....................... 10,234
. (627,862)
..................... 638,096
................ 40,146,962 | .ooorecnn 55,741,811 | oo 55,741,811
......................... 4672 | oo 838,096 | ooororrnnnn2,020,962

..(37,500)
(77,587)
(669,617)
.................... (604,518)

............... (16,414,455)

...................... (62,104)

.................... (751,126)

............... (15,594,849)

................ 40,084,858

................ 54,990,685

................ 40,146,962

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow Page..........ccceevniininnes s essens
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)..........

1401.
1402.
1403.
1498.
1499.

Interest Income - Miscellaneous...
Run -Off EXpenses.........cccveuveenneenee.
Retroactive REINSUrANCE = ACCOUNT T .........cuuivuiiiiiiiieisiisiseeieie et
Summary of remaining write-ins for Line 14 from overflow page.........c.coueuveiveieeiniireiecee e
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701.
3702.
3703.
3798.
3799.

Prior Period AdjuStMENt fOr ULAE RESEIVE. ........cuuuuirirrirririeeeeie e teesse ettt essse st essesssessessesssssessssessssesns

Summary of remaining write-ins for Ling 37 from overflow Page..........cccceevieeiiiiciicece et
Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0OVE)........c.iuiiiriiiiiieitesciesisis ettt enes

............... (16,414,455)




Statement for March 31, 2006 of the  Seaton Insurance Company

CASH FLOW

1 2
Current Year Prior Year Ended
to Date December 31

CASH FROM OPERATIONS

Premiums COlECIEA NEE Of FBINSUIANCE. .......c.uvveririrrieriiisssiesis st ss bbbttt sttt essenssnsts | sbesssssesssnsanssessestensseses 2,019 | oo 753
............................. 708,534 | ......ccoeouec...2,082,965
Miscellaneous income [CIER) | (488,865)

NEE INVESIMENE INCOME. ...ttt st sa bbbt bttt s et ent e

Total (Lines 1 through 3) 612,898 | ..o 1,594,853
Benefit and 10SS related PAYMENLS...........ccceviviciieicrciee ettt sttt st a st s st sssse s ssnsans | oesessessesnsassassesan 30,205,211 | oo 19,909,352
Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNES...........ccueiciiieiiieiiieiieiese ettt | cosssessesesssssssessssesssssessssssssses | setesssssssessessesssessessessssessensesas

Commissions, expenses paid and aggregate Write-ins for dBAUCHIONS. ..ottt ssssssenssessesses | ssessssssesssssanssessanes 1437726 | oo 5,342,568
Dividends paid t0 POIICYNOIAETS. ..........c.vueiiieiiieiieie ittt sttt bbbt bbbt

© © N o o B~ o DD =

Federal and foreign income taxes paid (recovered) $

—
o

Total (Lines 5 through 9)........cccevvvvierieieiieininns
Net cash from operations (Line 4 minus Line 10)
CASH FROM INVESTMENTS
Proceeds from investments sold, matured or repaid:
12.1
12.2
12.3
124 Real estate....
12.5 Other invested assets

.31,642,937 ...25,251,920
....................... (31,030,039) | ......ccovvvvuvennnn(23,657,068)

-
-

N
n

12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENS...........ccccoouerririinereieiceeeeeee s

12.7  MISCEIIANEOUS PrOCEEAS. ........c.cvcvvieieiicie ettt ettt e b bbb eb e b bbb sa bbb s a et ba bbb s

12.8 Total investment proCeeds (LINES 12.1 0 12.7). ...t ssss e ettt esssentas | sbesmsssssssnnsssssassnes 347,626
13.  Cost of investments acquired (long-term only):
13.1 Bonds
13.2
13,3 MOMGAGE I0BNS.......coovieeiiiectcircite ettt bbbt s b s s bbb bs bbbt nt et
134 REAIESEALE. .....euveeieee et Rt
13.5  ONEr INVESIEA @SSELS.........cveieciierii ittt s bbb

13.6  MISCEIIANEOUS APPIICALIONS. ......ooveveieriiscicicr ittt s ettt ettt

13.7 Total investments acquired (LINES 13.1£0 13.6)........cciuuruireriericieiie sttt

14.  Net increase (decrease) in contract loans and premium notes

15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)

CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):

16.1 SUPIUS NOLES, CAPIEAI NOES. ... .cvveieieieiecieie ettt en

16.2 Capital and paid in SUPIUS, 1SS trEASUNY STOCK. .........rvriererireireireireis ettt ssss et

16.3 BOMOWEA fUNGS.......ouiviicictietceis etttk b s s s s s bbb en bbb bs et n s ns | Hiebessssesssensessessntntessesensnsans | suessessesntesessesensessessesensnsesses
16.4 Net deposits on deposit-type contracts and other INSUFANCE TADIIIHES............c.rvirrerrerreirieierireeece e ssresseees | seeseesnssssssestessessssssessesssnssessnns | sessssnessssssssessssssssessesssnssessans
16.5 Dividends to stockholders

16.6 Other cash provided (applied)...

.30,622,611 ...24,765,044

17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... 30,622,611 | ..o 24,765,044
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiNe 17)......ccevevveeereeeernisiierreseienes | covieieieressseneinns (694,382) | ovvvevrrirriiiin (8,213,921)
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING OF YBAI.......ouivieieciiteete ettt bbb bbb bbbttt bbbttt n s et nans | ebstestensssstnsesaess 6,498,071 | oo 14,711,992
19.2  End 0f period (LINE 18 PIUS LINE 19.1)......c.u vttt ettt ssnsnnntenins | abeessessessassanssessenes 5,803,690 | ...oooovrrrrrririnnns 6,498,071

Note: Supplemental disclosures of cash flow information for non-cash transactions:
T LK T [oeesssseeeesssssssesssseeseessses |




Statement for March 31, 2006 of the  Seaton Insurance Company

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A. The accompanying financial statements of the Company have been prepared in conformity with accounting practice prescribed or
permitted by the NAIC Accounting Practices and Procedures manual and the State of Rhode Island.
B. The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.
C. The Company uses the following accounting policies:
1. Short-term investments are stated at cost,
2. Bonds, including issuer obligations, mortgage-backed securities and asset-backed securities rated 1 and 2 are stated at amortized cost using the interest method;
all others are stated at the lower of amortized cost or market.
3 Common Stocks, other than investments in stocks of subsidiaries and affiliates, are reported at fair market values as determined by the Securities Valuatio of the
NAIC.
4. Preferred Stocks - High quality redeemable preferred stocks (NAIC designations 1 and 2), which have characteristics of debt securities, shall be valued at cost or
amortized costs. All other redeemable preferred stocks (NAIC designations 3 - 6 shall be reported at the lower of cost, amortized cost or fair value.
5. Mortgage Loans — Not applicable
6. Loan- Backed Securities — Not applicable
7. Investments in subsidiaries, controlled and affiliated companies — Not applicable
8. Investments in joint ventures, partnerships and limited liability companies — Not applicable
9. Derivatives — Not applicable
10. Premium Deficiency — Not applicable
11. Loss/Claim Adjustment Expenses — Asbestos, Environmental and Other Latent Injury Type Claims
Direct Losses — An exposure analysis on an account by account basis is performed and the appropriate reserves are
established whether it be case reserves or a bulk IBNR reserve. IBNR reserves are established for the unknown or
unreported cases, adverse development on known cases and allocated adjustment expenses.
Assumed Losses — An exposure analysis on a treaty by treaty is performed and the appropriate case reserves are
established. A more detailed category review assists in the development of the IBNR reserves.
12. Capitalization Policy - Not applicable.

2. Accounting Changes and Corrections of Errors
A. There have been no material changes in accounting principles and/or correction of errors in the current year.
B. Disclosure for Insurers Upon Initial Implementation of Codification
The Company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by the State of Rhode Island. Effective
January 1, 2001, the State of Rhode Island required that insurance companies domiciled in the State of Rhode Island prepare their statutory basis financial statements

in accordance with the NAIC Accounting Practices and Procedures manual, Version effective January 1, 2001, subject to any deviations prescribed or permitted by
the State of Rhode Island insurance commissioner.

3. Business Combinations and Goodwill (A-C)
Not applicable
4. Discontinued Operations
Not applicable
5. Investments (A-F)
Not applicable
6. Joint Ventures, Partnerships and Limited Liability Companies (A-B)
Not applicable
7. Investment Income
A. Accrued Investment Income
No material changes since year end 2005.
B. Amounts Non-Admitted
Not Applicable
8. Derivative Instruments (A-F)
Not applicable
9. Income Taxes
On April 10, 2004, Congress enacted into law the Pension Funding Equity Act of 2004. As a result of this legislation, the Company no longer qualifies for tax exempt
status under IRC Section 501(c). Accordingly, effective January 1, 2004 , the Company became subject to federal income tax. The impact on surplus as of January 1,
2004 as a result of recording deferred taxes in accordance with Statement of Statutory Accounting Principles No. 10, Income Taxes (SSAP 10), is an increase

approximately $.814 million. This amount has been recorded in the 3rd quarter of 2004 in accordance with statutory accounting principles, which require that deferred
tax liabilities and assets be adjusted in the period of enactment for the effect of an enacted change in tax laws.

A. Components of the Admitted Net Deferred Tax Asset:

March 31, 2006 December 31, 2005

Total gross deferred tax assets-Gross DTA’s 13,705,778 10,169,369
Total deferred tax liabilities — (DTL’s) (7,781,560) (8,835.428)

Net deferred tax asset 5,924,218 1,333,941
Non-admitted deferred tax asset 5.924.218 1,333,941
Admitted net deferred tax asset-DTA 0 0
Increase/ (decrease) in net gross deferred tax asset 5,924,218 1,333,941
Increase/ (decrease) in non-admitted gross DTA's 5.924,.218 1,333,941
Increase/ (decrease) in admitted net DTA 0 0



Statement for March 31, 2006 of the  Seaton Insurance Company

NOTES TO FINANCIAL STATEMENTS

B. Not Applicable

C. Significant Components of Income Taxes Incurred and Changes in Deferred Taxes

Current year estimated federal income tax liability
Carryback of calendar year 2002 net capital loss

March 31, 2006

December 31, 2005

(627,000)

True-up of prior year FIT estimate to tax return liability -
Total current federal income tax expense - (627.862)

Deferred Taxes: Gross DTA's /(DTL's)

March 31, 2006

December 31, 2005

Loss Reserves discount 9,618,312 10,150,829
Net Operating Loss Carryforward 4,097,910

Marketable Securities (10.445) 18,540
Total gross deferred tax assets - Gross DTA's 13,705.778 10,169,369
Retroactive Reinsurance Recoverable (7,781,560) (8,835,428)
Total gross deferred tax liabilities - Gross DTLs (7,781,560) (8,835,428)
Net deferred tax asset - DTA 5,924,218 1,333,941

D. Reconciliation of Expected to Actual Current Federal Income Tax Expense:

Tax Expense - Current

March 31, 2006

December 31, 2005

Statutory Income - pre-tax 4,672 1,393,100
Loss reserve discount (1,566,048) 3,180,039
Market discount (11,344) (48,465)
Retroactive reinsurance recoverable 3,099,612 162,008
ULAE reserve strengthening (16,414,455)
Net operating loss (13,579,791) (1,854,450)
Market discount - reversed on sales 221 2,432
Net taxable (loss) (12,052,678) (3.579.791)

Current income tax expense

E. The Company incurred net operating losses of $11,725,341 and $1,854,450 for the years ended December 31, 2005 and
2004, respectively. This amount may be carried forward to offset taxable income in future years and will expire in 2025.

F. Consolidated Federal Income Tax Return Filing and Income Tax Allocation Agreement:

a. A Federal Tax Sharing Agreement, effective for tax years beginning on or after the first day of January, 2005 was entered into by
Stonewall Insurance Company, Stonewall Acquisition Corporation and Seaton Insurance Company.

b. The tax payable on the consolidated federal income tax return by each member under this Agreement shall be based on the separate
tax return liability of each member for the applicable year. To the extent the sum of the separate tax return liabilities of all members exceeds
or is less than the consolidated tax liability, such difference shall be allocated to each member to the extent that such members' items or attributes
are reflected in the group tax liability.

10. Information Concerning Parent, Subsidiaries and Affiliates

A. Nature of Relationships
No material changes since year end 2005.

B. Detail of Transactions Greater than 1/2% of Admitted Assets
No material changes since year end 2005.
C. Change in terms of Intercompany Arrangements
Not Applicable
D. Amounts Due to or from Related Parties
There are no amounts due to/from related parties.
E. Guarantees or Contingencies for Related Parties
Not Applicable
F. Management, Service Contracts, Cost Sharing Arrangements
The Company terminated its Management Agreement with Cavell USA
Inc. effective March 31, 2006. The Company entered
into a Management Agreement with Castlewood (US) Inc. effective 1/18/06.
G. Nature of Relationships that Could Affect Operations
See above.
H. Amount Deducted for Investment in Upstream Company
Not Applicable
I. Detail of Investments in Affiliates Greater than 10% of Admitted Assets
Not Applicable
J. Writedown for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies
Not Applicable

11. Debt
Not applicable
12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans. (A-E)

Not applicable

6.1
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NOTES TO FINANCIAL STATEMENTS

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations.

A. Outstanding Shares
No material changes since year end 2005.
B. Dividend Rate of Preferred Stock
Not Applicable
C, D & E - Dividend Restrictions
No material changes since year end 2005.
F. Mutual Surplus Advances
Not Applicable
G. Company Stock Held for Special Purposes
Not Applicable
H. Changes in Special Surplus Funds
No material changes since year end 2005.
1. Changes in Unassigned Funds
No material chnages since year end 2005.
J. Surplus Notes
Not Applicable
K & L - Quasi Reorganizations
Not Applicable

Contingencies

A. Contingent Commitments
Not applicable

B. Assessments
Not Applicable

C. Gain Contingencies
Not Applicable

D. All Other Contingencies
Not Applicable

Leases (A-B)

Not applicable

Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations of Credit Risk

Not applicable

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales
Not applicable

B. Transfer and Servicing of Financial Assets
Not Applicable

C. Wash Sales
Not Applicable

Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans (A-C)

Not applicable

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not applicable
September 11 Events
Not applicable

Other Items

A. Extraordinary Items
Not Applicable

B. Troubled Debt Restructuring
Not Applicable

C. Other Disclosures
No material changes since year end 2005.

D. Uncollectible Assets
Not Applicable
Events Subsequent
Not applicable
Reinsurance

A. Unsecured Reinsurance Recoverables
No material changes since year end 2005.

B. Reinsurance Recoverable in Dispute

No material changes since year end 2005.
C. Reinsurance Assumed and Ceded

No material changes since year end 2005.

6.2
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NOTES TO FINANCIAL STATEMENTS

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

D. Uncollectible Reinsurance
No material changes since year end 2005.
E. Commutation of Ceded Reinsurance

The Company did not commute any reinsurance during 2006.

F. Retroactive Reinsurance

No material changes since year end 2005.
Retrospectively Rated Contracts (A-D)
Not applicable

Changes in Incurred Losses and Loss Adjustment Expenses
No material changes since year end 2005.

Intercompany Pooling Arrangements (A-F)
Not applicable

Structured Settlements (A-B)

Not applicable

Health Care Receivables (A-B)

Not applicable

Participating Accident and Health Policies
Not applicable

Premium Deficiency Reserves

Not applicable

High Deductibles

Not applicable

Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not applicable
Asbestos/Environmental Reserves
Subscriber Savings Accounts
Not applicable
Multi Peril Crop

Not applicable

6.3
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2.1

22

4.1
4.2

6.1

6.2

6.3

6.4

71

72

8.1
8.2

8.3
8.4

9.1
9.2

10.1
10.2

11.1

1.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of

Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.
The Company terminated its Management Agreement with Cavell USA Inc. effective March 31, 2006. The Company entered

Yes[X]

into a Management Agreement with Castlewood (US) Inc. effective 1/18/06.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

6.1 - Rhode Island 6.2 & 6.3 - Washington

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

Yes [

Yes |

]
]

No[X]

No[ ]

No[X]

Yes [

12/31/2004

12/31/1995

01/27/1998

Yes [

Yes [

Yes [

No [

]

]

]

]

]

No [ X]

No[X]

NAT ]

No[X]

No[X]

No[X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC 0OTS FDIC

SEC

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Has there been any change in the reporting entity's own preferred or common stock?

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA:
Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

Yes [

No [X]
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14.2

15.1
15.2

17.1
17.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Statement Value
14.21
14.22

14.23 Common Stock
14.24 Short-Term Investments...............
14.25 Mortgages, Loans or Real Estate....
14268 AllOHNET...ooeoircieciee ettt

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26).................
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 aboVe  .....ocvevvvvvvicrireirieseens

Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held

pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[ | No[X]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
Wachovia Bank NA 1525 West W.T Harris Boulevard, Charlotte, N.C. 28288-1151

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
Citizens Bank, Boston MA. 02109 28 State Street Boston MA 02109 Seaton posted Letters of Credit with Citizens Bank relating to Assumed

Reinsurance Business.They would not accept a bond as

collateral but rather, Seaton opened a bank account and deposited
the funds to cover the LOC's.

16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
CRD ID # 11949 Madison Scottsdale 8777 N. Gainey Drive, Suite 220, Scottsdale AZ. 85228
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [X] No[ ]

If no, list exceptions:

71
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3.1
3.2

4.1

4.2

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[ ] N/A[X]
If yes, attach an explanation.
Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No [ X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ 1] No[X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[ | No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 1
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
................................................................................................................................... 0 | eoeeeeeiienees [eereeieenerensesiens | eveesiesesesesins | evverensesreseenens

Total .o | i XXX | e .00, S (U1 I (L] PP (U1 I 0| e (O I (U1 I (O I




Statement for March 31, 2006 of the  Seaton Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© ®© N o R w2

N
N =~ o

Book/adjusted carrying value, December 31 0Of PHOK YEAT.........ccoiiueieuriiieieie e saes
Increase (decrease) by adjustment
Cost 0f aCQUIrEd........coovvrrrevrrieeieesee s

Cost of additions to and permanent improvements...............ccoeveeeeverecrerinnnnns
Total profit (I0SS) ON SAlES.........cveveiiirieriesse e
Increase (decrease) by foreign exchange adjustment...
AMOUNE FECEIVEA ON SAIES.........eeveerieeietsise et

Book/adjusted carrying value at end of current period
Total valuation allowance
SUDLOLA (LINES 8 PIUS ).ttt bbbttt sa bbbt

. Total NONAAMIEA AMOUNLS. ..ottt br b een

Statement value, current period (Page 2, real estate lines, net admitted assets colUMN).........cccoveveveiiierisiieresceseeians

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest on mortgages owned, December 31 of prior year....................
Amount loaned during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Accrual of discount and mortgage interest points and commitment fees
Increase (decrease) by adjustment...
Total profit (loss) on sale
Amounts paid on account or in full dUrNG the PEFIOT...........c.rererreriinierire ettt snes
Amortization of premium...........cceeveeeevnieriireenenns
Increase (decrease) by foreign exchange adjUSIMENT...........cveieieririeiiree et
Book value/recorded investment excluding accrued interest on mortgages owned at end of current period............c.ccevvneen
Total valuation allowance..

. SUDLOLAl (LINES 9 PIUS T0)....cuiviriirereiieieeiscistiesie ettt

Total NONAAMILEA BMOUNES.........ouieeriecieieee ettt sesas
Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).........

SCHEDULE BA - VERIFICATION

Other Invested Assets

1

Year to Date

Prior Year Ended
December 31

. Subtotal (Lines 9 plus 10)

Book/adjusted carrying value of long-term invested assets owned, December 31 of prior year...........c.ccccocoveveivcvvereeciccnennns
Cost of acquisitions during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
ACCIUAI Of QISCOUNL.......cocenieriririeieeee ettt
Increase (decrease) by adjustment...
Total profit (loss) on sale
Amounts paid on account or in full during the PEFOG.............cceiieiiiec e
Amortization of premium............cccoeevvevvcveriereeriresiennes
Increase (decrease) by foreign exchange adjUSIMENL..............cccoiiiiiieriiiiiieee e
Book adjusted/carrying value of long-term invested assets at end of current period

Total valuation allowance

Total NONAAMILIEA BMOUNTS. ..ottt r et
Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)......cccccvverirsiierscriennnnas

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© o N oA w2

N
@ = o

Book/adjusted carrying value of bonds and stocks, December 31 of prior year
Cost of DONAS ANA SIOCKS ACUITED. ........vereerrercereiceeise ittt ettt bs st
Accrual of discount
Increase (decrease) by adjustment...
Increase (decrease) by foreign exchange adjustment
Total profit (I0SS) ON AISPOSEL..........c.evieiieeiiecisic ettt bbb sttt
Consideration for bonds and Stocks dISPOSEA Of ..........eveiriririiriri e ss s
AMOTtIZAtION Of PIEMIUM.........cviviitiicteiieic ettt st st s s bbbttt en
Book/adjusted carrying value, current period
Total valuation allowance

. SUDLOAL (LINES 9 PIUS 10)....ruvrieriirireierrisetseeeseesesesesstssssssess st sss sttt

Total NONAAMILEEA BMOUNES..........cvciveiiciitecie ettt ettt bbb sttt s st
SHAEMENE VAIUB.......coocviitesctct ettt st ss s as ettt et es s et s st s st s sttt s et en s s s as et et st et anseneebanen

....50,129,778
.................................... 634,580

(120,764)

..................................... (24,626)
............................... 12,713,248
.................................... 254,115

............................... 50,129,778
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Statement for March 31, 2006 of the Seaton Insurance Company

During

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

the Current Quarter for all Bonds and Preferred Stock by Rating Class

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3

Dispositions

During

Current Quarter

4

Non-Trading Activity

During

Current Quarter

5

Book/Adjusted Carrying
Value End of
First Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

BONDS

CIASS Tttt sttt

CIASS 2...viviiriieieisies et

ClASS 3.ttt

ClIASS 4.ttt e bbb et

ClIASS Bttt st

CIASS Bttt

TOtAl BONGS......couvvieircieieieicieie ettt

.......................... 42,994,345

............................ 3,025,005

............................ 1,253,987

............................ 1,893,445

............................... 962,994

47,705,484

..3,020,316

..1,283,882

1,941,709

..... 963,967

.......................... 42,994,345

............................ 3,025,005

............................ 1,253,987

............................ 1,893,445

............................... 962,994

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

ClASS Tttt

CIASS 2.ttt s et

CIASS ...ttt b st

ClIASS 4.ttt e b et

ClIASS Bttt st

ClASS B...voveveriesirises et

Total Preferred StOCK...........oiiiveieeeiieicceee e

Total Bonds and Preferred Stock............ocvvvevivecueicvceeieieeee e




Statement for March 31, 2006 of the  Seaton Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, TOtAIS.......cervreerieererrerireieiees | cererreeereeeesnsessessennes 4,458,722 |....coouun. ) 0.0 GO [ 4,458,722 | oo 39,716 | oo

SCHEDULE DA - PART 2 - Verification

Short-Term Investments Owned

1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOT YEAT.......c..cuiviieiciriiieieieseesree sttt sesssssessssess | stessesessssessssssssssessesnes 5,856,615 | .ovvvvereierieirieieinns 12,398,591
2. Cost of short-term iNVESIMENS ACQUITEM. ........cv.cueiiiriieie ettt ns st ensents | ebsssessessesnssesensesansas 33,509,486 | ....ccovverrrririeiinnd 65,991,852
3. InCrease (AeCrease) DY AQJUSIMENT..........ci ittt s s s st entens | ebestestessebessesessesessensessntetes e bantans | 4bsesent et ettt en ettt s s st
4. Increase (decrease) by foreign eXChange AQJUSIMENT..........c.o it sbees | £esessnsseesst et es bt es s an s st s e tness | £rebesssesessesanssnsessesseban s s et b s nres
5. Total profit (loss) on disposal of ShOM-tEIM INVESIMENLS...........c.cc.iiieiiiecceccc ettt eaesseaes | stebesietesss e s st s et et es s e s s ssebenses | sebebessesesssiesessssebes st esesaese s bssesans
6. Consideration received on disposal of ShOrt-term INVESIMENES............ccccviviiiiiccce s | oeerereseressssensssnserees 34,907,379 | oo 72,533,828
7. Book/adjusted carrying value, CUITENt PEIIOU............ccocvivervieicres ettt sttt ses s enss s ssssensens | evsssisssssesnsessesaesessenes 4,458,722 | .o 5,856,615
8. TOtal ValUGHON AlIOWANCE. ...ttt | £ttt | bbbttt
9. SUDLOLAI (LINES 7 PIUS 8)...e.vvvoeeevee ettt ettt et bbb sttt s e bt sssss st estesntenans | eveetesssssssssssessnsessnsansas 4458722 | .o 5,856,615
10.  Total nonadmitted amounts

11, Statement value (LINES 9 MINUS 10)..........cueiiieieeieie ettt sse sttt se bbb s s s st s s s ensssssnsesssssesans | suesssssessssissasssssnssesas 4458722 | .o 5,856,615
12, Income COllECted AUIING PEIIOU. .......c.evurrreierireieieeseir ettt et br sttt est s sssnnns | wbessessessssesnssssnssessesnnsasens 39,716 | o 323,346
13, InCOME €aINEA AUIING PEIIOM. .. ... .ceevrereeireirisee ettt ettt ettt sttt eab ettt ennansnbanns | ebesetsesassesassssenssessasssasans 39,716 | ovveeeeceeene 323,346

11



Statement for March 31, 2006 ofthe  Seaton Insurance Company

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. F
NONE

12,13, 14



Statement for March 31, 2006 of the  Seaton Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

States, Etc.

1

Is Insurer
Licensed?
(Yes or No)

Direct Premiums Written

Direct Losses Paid (Deducting Salvage)

Direct Losses Unpaid

2 3
Current Year
to Date

Prior Year
to Date

4
Current Year
to Date

5
Prior Year
to Date

Current Year

to

6 7
Prior Year

Date to Date

© © N o ok~ w DD =

Alabama.......c.cureerreeeirennene
AlaSKa......eeeeereeee e
ATIZONA. ..o
Arkansas
California

Colorado........ccoevvererererireinas
Connecticut.

Delaware
District of Columbia................. DC
Florida........ooveeeeenerneireeeieienes

Georgia.

Hawali.......ccoovveiccieeeeins

Kansas..........cccoevvverirenceniinnnns
Kentucky........ccovvevereverieinennnn.
Louisiana.........cccvvervrrernerierennns

Maryland..........occovverurenienens
Massachusetts...........ccceeeneee.
Michigan.........cocvveveenrereenennn.
Minnesota..........ceveeerereeennne
MiSSISSIPPI..coereeerereeeereerereeens
MiISSOU.....ceeenceeereeceneenena
Montana.........cceeeeeeereeneennns
Nebraska..........ocmeeeerreieenens
Nevada........ccoevernreerrneennns
New Hampshire
New Jersey.......cooveureerncnnee
New MeXiCo........cvvruerieeennes
New York......
North Carolina..........cccoeeeennee

OregoN......cceveveirreereeseeiad OR
Pennsylvania..........ccccoceueenee. PA
Rhode Island..........cccccovuviiene. RI
South Carolina.........ccceeveueenas SC

South Dakota........cccowrveerreinne SD
TeNNESSEL.....vevvcveerriririeiens

Vermont.........ocvvvereeerereuneenns
Virginia...oc.cveeveeseeeveeenenins
Washington
West Virginia....
WISCONSIN.....cooverierirereireieinenens
WYOMING.....oeverereeieeeienieenns

American Samoa..

Puerto RiCO.........cccovnivrrirnnee.
US Virgin Islands
Northern Mariana Islands
Canada.......cocoereeneeriinnininns

..27,004,668

............... 46,174,977
.................... 514,715
.................... 910,609
.................... 704,561

..... 166,558 | .......cccoove..... 174,375

.3,458,010

..2,5688,172
31,520,982

..... 265,404
..... 188,158

.................... 440,260
.................... 190,820

5801.
5802.
5803.
5898.

5899.

Summary of remaining write-ins
for Line 58 from overflow page.....

Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above)..........

(@) Insert the number of yes responses except for Canada and Other Alien.

15



Statement for March 31, 2006 of the Seaton Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

9l

The Travelers Insurance Company

Matthew C. Kaufman Fed ID: 06-0566090

Organization Chart at March 315t 2006

NAIC: 39357
| See Note 2 |
Investors Greenwich Street Investments II, LLC
FED ID: 134012044 (DE)
99% (LP) 1% (GP) | (GP)
Greenwich Street Capital Partners II, L.P. See Note 4 Other funds
FED ID: 13-4012047 (DE) (limited partnerships)
| 89.34% (GP) | 10.66% (LPs)

DP Holdings LLC
FED ID: 13-4088706 (DE)

1% (GP) | 99% (LP)

Dukes Place Holdings LLC
FED ID: 52-2091511 (DE)

20% |

Cavell USA Inc. Dukes Place Holdings Ltd.
Fed ID: 13-3978252 (DE) (Bermuda)
1% (GP) 99% (LP)
Dukes Place Holdings, L.P.
(Bermuda)
Stonewall Acquisition Unione Italiana (UK.) Seaton Insurance Company of . -
Corporation Reinsurance Company, Ltd. Bermuda Limited Cavell H((){jhlr(lis Limited
Fed ID: 04-3534587 (UK) (Bermuda) g
Seaton Insurance Company Stonewall Insurance Company Cavell Ins C
Fed ID: 91-0341780 Fed ID: 63-0202590 Ve ]:‘.‘;‘;:;ed ompany Other Subsidiary Conpanies
NAIC: 25763 (RI) NAIC: 22276 (RI) (UK) (See Note 3)

Cirrus Reinsurance Company
Limited

Notes:

group of companies.

1. All subsidiaries are 100% owned unless otherwise indicated.
2. All determinations or actions taken by Greenwich Street Investments II, LLC with respect to DP Holdings LLC, Dukes Place Holdings, L.P., Dukes Place Holdings Limited,
Dukes Place Holdings LLC, or any subsidiary of the foregoing, shall be made solely by Matthew C. Kaufiman.

3. Other subsidiary companies of Cavell Holdings Limited have not been listed as they are either not actively trading or are otherwise immaterial within the context of the Cavell

4. Except for Greenwich Street Capital Partners I1, L.P. with 89.34% no limited partnership exceeds a 10% investment, the second largest holds 5.33%




Statement for March 31, 2006 of the  Seaton Insurance Company

PART 1 - LOSS EXPERIENCE

Current Year to Date

4

1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

. Farmowners multiple peril.
. Homeowners multiple peril...
. Commercial multiple peril.
. Mortgage guaranty........
. Ocean marine.......
. Inland marine
. Financial guaranty
11.1. Medical malpractice-occurrence...
11.2. Medical malpractice-claims made
12. Earthquake
13. Group accident and health
14. Credit accident and health....
15. Other accident and health.
16. Workers' compensation....
17.1 Other liability-occurrence.. .
17.2 Other liability-Claims MadE...........ccovvirrirreireieirieeesee s
18.1 Products liability-OCCUITENCE............coeveiiiieiictceetce e
18.2 Products liability-claims made
19.1, 19.2 Private passenger auto liability............cccocoeviveiviecceneessceceecen
19.3, 19.4 Commercial auto liability............ccoceveveieiiriesceceee e
21. Auto physical damage......
22. Aircraft (all perils)......
. Fidelity..

—
SC©WmoO U WN =

. Reinsurance-nonproportional assumed property..........c..ccoveeerenreereencrennes

31. Reinsurance-nonproportional assumed liability.............ccocverenerrernenieinnens
32. Reinsurance-nonproportional assumed financial lines............cccccvvveveevnnnee.
33. Aggregate write-ins for other lines of busINess...........cccccevveeevcirereiccirerenan.

Sum. of remaining write-ins for Line 33 from overflow page.
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33)...........

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3
Current Current Prior Year
Quarter Year to Date Year to Date

. Farmowners multiple peril
. Homeowners multiple peril
. Commercial multiple peril.
. Mortgage guaranty........
. Ocean marine.......
. Inland marine........
. Financial guaranty....................
11.1. Medical malpractiCe-0CCUITENCE. ...........c.vvivirerereireiereisie et
11.2. Medical malpractice-claims made
12. Earthquake
13. Group accident and health
14. Credit accident and health
15. Other accident and health.
16. Workers' compensation....
17.1. Other liability-occurrence..
17.2. Other liability-claims made...
18.1. Products liability-occurrence. R P
18.2. Products liability-Claims made..........cccoveureierieirriecesee s
19.1, 19.2 Private passenger auto liability.........c..covvrernenrienneennesescens
19.3, 19.4 Commercial auto liability .
21. Auto physiCal damage. ..ottt
22, AIrCraft (All PEFIIS).......vuverereeeeeeeeeir ettt

—
SC©OWEoO YA WN =

26. Burglary and theft.
27. Boiler and machinery

30. Reinsurance-nonproportional assumed property.
31. Reinsurance-nonproportional assumed liability
32. Reinsurance-nonproportional assumed financial lines.............cccccovieveiernnnn.
33. Aggregate write-ins for other lines of buSINESS...........ccoevvvivereirereieieicns
BA. TOMAIS......eeeeeitc et

Sum. of remaining write-ins for Line 33 from overflow page.
3399. Totals (Lines 3301 thru 3303 plus 3398) (LiNe 33).......ccccvrverrrsrriiesieriernees

17
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Statement for March 31, 2006 of the Seaton Insurance Company

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
2006 2006 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Loss and LAE Loss and LAE Total 2006 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+09) minus Col. 1) minus Col. 2) (Cols. 11+ 12)
1. 2003 + Prior | ooveervrreea 111,194 | o, 127,845 | oo 239,039 | i 16,944 | e | i 16,944 | 099,015 | | s 127,485 | oo, 226,500 | oo 4765 | oo [1510) 1 I 4,405
2. 2004 s, | essressssssssnenssnsens | sriesesssnsessssessenseesseQ | oevesssessesesiessesassenses | cosseesesnssssssnsssssnssssnses | sossessensonssessensensessensQ | sessessessiessessessonssesasseses | eroesiessessinsessessassnssssassas | eessessessinssassensanstessensans | arsessessanssessessassessianes {01 RN {01 PO {01 R 0
3. Subtotals
2004 + Prior | e 11,194 | 127,845 | 239,039 | 16,944 | 0 16,944 | 99,015 | 0 i 127,485 | 226,500 | .o 4765 | oo, [R1510) ) I 4,405
4. 2005 s | enesiesisssissssssssssenssnsens | erresesssnssesssssssensenssed | ereessssssssessssssnssssessesses | sossensnssnssnsonsenssanssnsonses | ssnsessensssssessesssnsensens | ssssessessessessessensssssesseses | srossesssssnsnsenssssnnsansnssas | sessesssssossssssensanstessensans | srsessesssssssssessassensaeses (O] {01 (01 0
5. Subtotals
2005+ Prior | ool 11194 | 127,845 | 0239,039 | 16,944 | a0 16,944 | 99,015 | 0 e 127,485 | 226,500 | oo 4,765 | oo [1510) 1 I 4,405
6. 2006 [ )0, 0 I IS DS, ST RN .9, G IR XXX oivieiins [ errrnerisiissiesssssssssissseses | cevesensesssessanesnsssens0 | osresssnnens XXX roeiieiies [ eereresiiesesiesiessisssessessnns | srsessessssssassssssssssssessenss | sessessessessessessasssesaas 0 [iierin, .S N PP .0 S P XXX e
7. Totals | 1,194 | e, 127,845 | ovoeeeerenn239,039 | oo 16,944 | oo 0| vrveierrennn 16,944 | e 99,015 | o (V) [ 127,485 | ..oovvvrvernnnn. 226,500 | cooovereerrerierierins 4765 | oo [R1510) ) [ 4,405
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | ..ooccevecicnnanns 40,147
| P 43%(2. oo, (0.3)% 3. e, 1.8 %

Col. 13, Line 7

Line 8

L 11.0 %




Statement for March 31, 2006 ofthe  Seaton Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement?

NO

Explanation:

Bar Code:

* 25 7 6 3200464 9000001 *
* 25 7 6 3 2 006 4500000 1 =*

19



Statement for March 31, 2006 ofthe  Seaton Insurance Company

Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

20, E01, E02, EO3
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Statement for March 31, 2006 of the Seaton Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
3 4 5 6

1 2 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Acquired Name of Vendor Shares of Stock and Dividends Indicator (a)

Bonds - Special Revenue and Special A

678535 Y8 2|OKLAHOMA CITY OKLA ARPT TRUST TAX..iiiiiiiirsreisissesssessessessssssesesesessessssssnes [ [......02/07/2006...... [FIRST ALBANY CORP..........ccooiiismsssseeesssssssessssssssssseesseessssssssssssssseesseesssenes [ ... 13,475
3199999. Total - Bonds - Special RevENUE & SPECIal ASSESSMENES......vuurerrerrrireireirsirsssesssssesassessssssesseesesssessessesssnsssssessessasssesss  sessassasssnssassassanssnsssssssens 13,475
6099997. TOtAl = BONGAS = P 3.ttt sttt sttt sttt enrnseen 13,475
6099999. Total - BONGS......ceieiiniiciississiesisssieneeees 13,475
7499999. Total - Bonds, Preferred and COMMON SEOCKS............coviverieeiieieieecteiet s sttt este et seeassesssses s s sessssestesesssesssssans  e4essssssessssssesessseesssasessesssaneasans et et ent et et seseses s s saee e set et et ens et et ens st e see e e et esetessnt et et sesssasansseansnsnsasansetesassnsnsennnsesas ....13,475
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Statement for March 31, 2006 of the Seaton Insurance Company

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise D|sposed of by the Company During the Current Quarter

1 2 3 4 7 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B.A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - Special Revenue and Special Assessment
3133XC T6 0|FEDERAL HM LN BANK SK-2015... ...|.03/20/2006 | PRINCIPAL RECEIPT.. 32,049 32,049 32,288 32,286 32,049 |.. 0 08/18/2015 | 1..
3133XD DQ 1|FEDERAL HM LN BANK TQ-2015... ...|.03/20/2006 | PRINCIPAL RECEIPT.. 25,615 25,615 25,683 25,762 25,615 |.. 0 10/20/2015 | 1..
3133XE 5D 7|FEDERAL HOME LOAN BANK SERQO- 06C ...|.03/28/2006 | PRINCIPAL RECEIPT.. 34,519 34,519 34,510 34,509 34,519 |.. 0 12/28/2012 | 1..
31394) 6X 0|FHLMC REMIC SERIES 2681.. ...|.03/15/2006 | PRINCIPAL RECEIPT.. 19,226 19,226 19,941 19,712 0]. 09/15/2014 | 1..
31396C RR 3|FHLMC REMIC SERIES 3046.. ...|.03/15/2006 | PRINCIPAL RECEIPT.. 47,507 47,507 47,685 47,671 0]. 02/15/2019 | 1..
31395R AR 9|FHLMC REMIC SERIES R0O01. ...|.03/15/2006 | PRINCIPAL RECEIPT.. 40,740 40,740 40,617 40,621 0. 04/15/2015 | 1..
31396C 3C 2|FHLMC REMIC SERIES R003. ...|.03/15/2006 | PRINCIPAL RECEIPT.. 36,147 36,147 36,089 36,088 0 10/15/2015 | 1..
31371K MH 1| FNMA POOL #254260 ...|.03/27/2006 | PRINCIPAL RECEIPT.. 12,156 12,156 12,278 12,258 0 03/01/2017 | 1..
31388G RK 9|FNMA POOL #604490. ...|.03/27/2006 | PRINCIPAL RECEIPT.. 9,749 9,749 9,895 .9,879 0]. 11/01/2016 | 1..
31389F QB 1|FNMA POOL #624250 ...|.03/27/2006 | PRINCIPAL RECEIPT.. 28,996 28,996 28,964 28,952 0 01/01/2017 | 1..
31390E HN 5|FNMA POOL #643837 ..|.03/27/2006 | PRINCIPAL RECEIPT.. 12,171 12,171 12,330 12,315 0 05/01/2017 | 1..
31390L 2E 5|FNMA POOL #649773 .1.03/127/2006 | PRINCIPAL RECEIPT.. 48,751 48,751 49,505 49,413 0]. 06/01/2017 | 1..
3199999. Total - Bonds - Special Revenue&Assessment .................. 347,626 347,625 349,785 349,466 XXX...
6099997. TOtAl = BONAS = PAM 4.ttt 347,626 347,625 349,785 349,466 XXX
6099999. Tl = BONGS.....oovveeeieeeeee s es st nensenas 347,626 347,625 349,785 349,466 XXX
7499999. Total - Bonds, Preferred and Common Stocks. 347626 |........... XXX......... 349,785 349,466 XXX...
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such SIS — 0.




Statement for March 31, 2006 ofthe  Seaton Insurance Company

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

E06, E07



Statement for March 31, 2006 of the  Seaton Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month *
Open Depositories
Royal Bank Canada...........ccccoeurverivircrneinnns Ottawa, Ontario, Canada............ | ceccoverveers [ crveee 0.020 XXX
ROYal TrUSE......cocvvecveecveeiesceece s Toronto, Ontario, Canada.......... | cceceerrcees | o 0.250 XXX
Bank of AMEriCa.........cccviereicceiieeieinns Boston, Massachusetts.............. XXX
Citizens Bank.. . Boston, Massachusetts.. XXX
Citizens Bank...... Boston, Massachusetts.. XXX
0199999. Total Open Depositories XXX
0399999. Total Cash on Deposit XXX
0599999, TOtAl CaASN......cvrvrrrereriieiserissiessesiesiessessessessessssssessessesssesssssesssessessns XXX

EO08




Statement for March 31, 2006 of the Seaton Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned at End of Current Quarter

1 2 3 4 5 6 7 8 9
CusIP Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Identification Description Code Acquired Interest Date Carrying Value Due & Accrued Income

603

NONE
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