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sutement or March 31, 2006 ot OtONEWall Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt enns | seetenteeeens 45,863,594 | ... | e 45,863,594 | ....cooenne 46,348,695
2. Stocks:
2.1 Preferred SIOCKS........c.ivivieceteietc ettt | ebenaenaenaeans 1,500,000 | ..ooovovvererireeeierenieieies | e 1,500,000 | .....coooe.... 1,500,000
2.2 COMMON SEOCKS.........ocveirieiiiiietceeiee et es et b sse s s saesestesensassens | sssesessssssnsensan 642,077 | .ooveeeereerieeseereesieeen | veeeeseeinnnnd 642,077 | covveerreerens 476,280
3. Mortgage loans on real estate:
BuT FIESEENS. cooe ettt st | £esebine b st bbbt ses s tns | setsebieet bbbt en st ententas | Sfesbensiesses e s esen et (01 U
3.2 Other than fIFSEHENS. ...ttt | soesbsresseesessss s ess s snees | cetesssesssestsnesiestsenstensiens | setsienssnsieneansesnnerenes (01
4. Real estate:
4.1 Properties occupied by the company (less §......... 0
ENCUMDBTANCES)......cvocviviiecte ettt sttt s ss st s s sae s sbenas | etsssessessesssssssessssesssnsasans | assssssssssesssssessessnssnsenses | sesesssssessstessessesessansans 0 |
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBTANCES)......cvocveeiciectie ettt sttt b ss st b s s sae s saenas | sbsssessessesssssssessssssssnsassns | sbsssssssssessssnsessessnssssesses | sesesssssessssessessesssansans 0 |
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......uvveveireeiiesieietesisseseisessssessses | crvsressesessssssesssssssssesses | srsesssssssesssssssssesssssseses | sesessessessssessesessssassns {01 O
5. Cash ($....(64,254)), cash equivalents (§.......... 0)
and short-term investments ($.....26,055,790).........c..covurrerierineieeiieeree e senesesssnss | eeveeesaeesenns 25,991,536 | ..ovvverereereeeereiees | e 25,991,536 | ..cooernnee. 25,308,521
6. Contract loans (including §.......... 0 PrEMIUM NOLES)......ovveiriireiierieiseisiseire e sesse s ssessssssens | eosssessessesssssesessesssssssesses | sssesssssssessesessssesssssesssses | sesessessessssessensessssansans {0
7. OtherinVeSted @SSELS........c.ouiuiiiiiiiiiiiii bbb | soesssesienine 1,360,749 | ...ccoccvvnnnn. 1,360,749 | oo (0 RN
8. ReECEIVADIES fOr SECUMTIES........ouuiuiieiici ettt | Coneb s es bbb naas | shbsebsies b sb et bbb ensiens | sbesbienssnsb s nssrsianes (U N
9. Aggregate write-ins for iINVESIEd @SSELS..........ccueiciiicicieeceeete e sebes s | eessessessissesiesssassisnee [0 R (01 I {1 I 0
10. Subtotals, cash and invested assets (LINES 110 9)....c.cvvveveicieieieiisisieeeseseseee s | covevesienenns 75,357,956 | .coocvovvvenee. 1,360,749 | ..covvvnene 73,997,207 | wcoverree 73,633,496
11. Title Plants less §.......... 0 charged off (fOr Title INSUIETS ONIY)......cvucveeieiieiieieseieieieessesieieisnies | eeeessssesssesssssessssesesess | sressssssessesssssssesesessssess | sressessessssssssessssessonns {0
12.  Investment income due and @CCIUBM...........c.oucuuriiiiiiciieiriesrie st | esisessiesieniens 593,251 | .o | e 593,251 | oo 527,159
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of COIBCHON...........cccceveris [evrieieieieireeeeniens [ eeieiesseeseseessens | e ssesessenns [0
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but UnDilled PrEMIUMS)........coieiririiriniies | e | seerssessssesssssssssssssssssenss | ssssessnssesessessassessssnnses [0
13.3 Accrued retroSPECtive PrEMIUMS.........cveireieieiirriesssies et sesses st ssessssesessessnss | sressssssessesssssssessssessssess | sresssssessssessessssessesessssess | sremsessesesssnssessesessonns {0
14. Reinsurance:
14.1 Amounts recoverable from rEINSUIErS..............oocuiiiiiiciii s | e 28,063,175 | ..o | v 28,063,175 | ..ovvrin 30,617,318
14.2 Funds held by or deposited with reinSUred COMPANIES...........cccouveircveieiieieisieiseeeeieeees | coveeieeesesesreesssessssseses | ereveressesessssesssssssesssesess | sevessesesssssesssesessssenns 0 [
14.3 Other amounts receivable under reinSUraNCe CONMTACES............c.cviciiiiiciiieiiciens e | s | oo LU
15.  Amounts receivable relating to UNINSUIEA PIANS............ccceviiieiiiiiieicee et sieiens | crevesesiese st esssesens | etessssesssssesssesesesesesenes | sbessesissssesessesesssssisans 0 [
16.1 Current federal and foreign income tax recoverable and interest thereon............c.coocvveeeviees | coviveviecrinns 3,158,508 |...ocvveereeiveeieeiereeeen | e 3,158,508 | .....ccooeveve. 3,018,041
16.2 NEt AEEITEA tAX @SSEL......vvuverrieircriiti ittt | et s bt es et eees | entesssesbs st st ensteeniens | sbeesienss sttt (01
17.  Guaranty funds receivable or 0N dePOSIL.............cceieveveiireiiiieeece s
18. Electronic data processing equipment and SOftWare.............cooeeveuevieeevieeereeeeeees s
19.  Furniture and equipment, including health care delivery assets (§.......... 0)-ereeererrerereeeernssssseess | sersesnssesessssnssessessanssessens | sessssnssesssssnessessensestesss | sessesssesessanssesesaneans {0
20. Net adjustment in assets and liabilities due to foreign exchange rates...........c.ccevicciiiceiiiiies | e [ eseeaens | ereesesessees e besessenas 0 [
21. Receivables from parent, subsidiaries and AffillAtES............ccourrerrrrrnrrrrininrinrirssree s | seeeennsessessssssssssssressases | crssessssssssssssssssssssssessenes | sssessenssessessesessessnens 0 [
22. Health care (§.......... 0) and other aMOUNtS FECEIVADIE............curierrrirrieirrieeieireeereie e sieenes | ceetseessisinsissssssssstssees | seesessnsssssssssssssssssansesses | stessesssessessanssessessanenns {0
23.  Aggregate write-ins for other than INVESIE @SSELS..........covrrrirrririrrrereieinrieieseseseesssessssesnsnes | oseresssesssessssessssessnes [0 (O { 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........ceiiniiniinieieisies e sssssssnees
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts............cccvvvvnee
26, TOTALS (LINES 24 @Nd 25)........ccoomrrerrrriiriccrieninesisessesssssssesss st sesssssssssse s ssssesssnens
DETAILS OF WRITE-INS
090, ettt | SRt ettt | ettt | eres et (U
0002, ..ottt RSt | SeRb ettt | ettt | ereb et [V RN
0003, ..ottt | SeRt ettt | ettt | eres et (U
0998. Summary of remaining write-ins for Line 9 from overflow Page.........ccoevveeieenrnnnisnieiees | cvveieneeisseeseeeseenns (0 R (0 S (1 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)...........ccccvurvevirirerieieeiiiieisicceseeeienns | everesiesisiseseserenesienes (U (O { R 0
2301. Receivable from Cavell AMEriCa HOIAINGS. ........vrrrriiriinririeirieeeisiseissessesisssesssssessssessessssesses | sesssessessessssesessessssssesses | sesesssssssessesessssessessesssses | sessssessessssessessessssansns [0
2302, ..ot | SeRb et | ettt | eees et (U
2303, R RS Rs e | seRE ettt | ettt | eres st (U
2398. Summary of remaining write-ins for Ling 23 from oVerflow Page...........coceereeeeineeneinsnsnnnnes | eovnenreeesesneeseesssneens (0 (0 (11 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 @DOVE).......ccccevveviireiiiiersiersreseississerieens | sevenisssnssereserensssniessd | ovesiesnssessssessenenad (O { R 0




sutement or March 31, 2006 ot OtONEWall Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decerr?ber 31
Statement Date Prior Year
1. Losses (current accident year §.......... 0]ttt ettt ettt bbb s bbb s bt en s bes | Siebestnaes st s seeans 83,362,157 | oo 84,919,828
2. Reinsurance payable on paid losses and [0SS adjuStMENt EXPENSES.......c..cveirririiiririeeirereieeeseeeseeesssessseesesesssesesssssssesses | seeesssssssssessessesessnsses 1,047,685 | ..o 1,047,685
3. LOSS QJUSIMENT EXPENSES. .. ..cveviiieiiectcieiteietsise sttt es bttt se e st s s s e s bbb bt s bt s et s e st s st s n et n s e s nenten | bennnsesissetenseteresaneas 32,943,879 | .o 33,203,151
4. Commissions payable, contingent commissions and Other SIMIlAr ChAIGES...........cvuruurrrerirriniseieississessrsssesssestessessesssesses | sressesssessessesssssssssmssssssssssssessasssnsss | ssessasssessassanssessessenssnssessnssssssesnnes
5. Other expenses (eXcluding taxes, ICENSES NG FEES).........c.rwurrrirrirrirrririeirarieis ettt ettt sess st st esssessessensss | sesessessssssessnsssssssssnssnssssssessasssssns | sesessnssessasssnssessessnsssessnssssssssnsssns
6.  Taxes, licenses and fees (excluding federal and fOreign INCOME tAXES)........vureuruuerererrireineireieiiset e eeeeeseesees st snsseesesseneses | sesesseesseessessssessssssessesssssessessssssans | setessosssessesssessessessssssessesssssnsensesnne
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (losses))....
7.2 Net deferred taX DMLY ..........corre ettt en
8.  Borrowed money §.......... 0 and interest thereon §.......... ettt ettt s st s e es st ene s s snssannan | eesueesssestessses b es e ss st eess e ssenstaes | eenseeesaersens et n e
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of §........... 0 and including
warranty reserves of $........ )ttt ettt ettt R bbbt R s RA bt s st s ba et sttt enee | S1ebstistes et s s s as et sttt et s e biens | S1ebessinte b et e sttt n bbb baes
10, AGVANCE PIEIMIUM......uuceeeirieeereee ettt eeeses st s st ee e es et e et e 842 E e 282842 E e85 E s8R 8 EE b sk ee b a2 £ eeseesenbenssents | 4ebeesaessessessaes et e s sse s e b e st ee b st e bsens | 4ebsbeess st eessesses s et s s st b ent s
11.  Dividends declared and unpaid:
111 SHOCKNOITETS. ...tk | 1 st b bbbt | Hrte e
11,2 POUCYRNOIABTS.......ceeet ettt ettt b bt s b s b2t s b s ettt s e bees | Hiebssnses s b en s s s s s sttt et s e baens | Sinbisaies bt s sttt n e bans
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........ceuiireieeiiieieiieiiiiiie sttt sssiens | sresssssessssessssssessessesssesas 22,383 | oo 22,383
13.  Funds held by company under reinsurance treaties
14, Amounts withheld or retained by COmMpany fOr @CCOUNE OF OTNEIS. ..ottt | sebesses s st es b s sttt s st b s baess | S1ebesssssessssensssse s s sse b s s bbb s sans
15, Remittances and itemS NOL AlIOCALEM. ...t sb | £hb bbb bbb bbb | bbbt
16.  PrOVISION fOF TEINSUIANGCE.........oucuvuiiaciiiieieieie sttt | rebisis s as st 2,761,452 | ..o 2,761,452
17.  Net adjustments in assets and liabilities due to foreign EXChaNGE AtES........c.cvivieiiieiiee e bes | sresesressss st nsenes 17496 | oo 16,320
18, Drafts OUESEANMING. ... .cvuevieeiieicieicie ettt s st s ettt ssensenns | H1ebssntes et en s s s b e ss s n b st et s e brens | Hrebensiete sttt nres
19.  Payable to parent, SUDSIIANES AN AfIATES..........cciieiiiieics e s st es | S1ebes i et st en bbbttt s e baens | S1ebessea sttt bbbt nans
20, PAYADIE fOF SECUNMEIES. . ..vurvvrcveierireisiiseisite ittt s ettt ess b stk e bbbt en bbb nb s bbb en s bnssnsessents | 4bsetessssesssssnsasses st e tes e bsessnsessenses | 4bsesassantesessesensessns e s sse s s nsnn s
21.  Liability for amounts held UNder UNINSUIEA PIANS...........cuueuirriirireiriinsieieiesissie et sse sttt sttt s e senssssessests | sbsesessssesssssssassessnsssessessessssassesses | assesasssssesssnssessessnssssessessessssassenses
22. Capital notes §.......... 0 and interest thereon §.......... Dttt bbbt a bbbt es | Shesbeiest st eee e s st es s as s ee s e | eheiebeies b e ettt at et eeree
23, Aggregate Write-inS fOr [IADIIHES...........cvevrrrierieiee ettt nsesnesns | sretesssssessssanssnsessnens (78,030,837) | c.ooveveereriririiernins (76,544,351)
24,  Total liabilities excluding protected cell liabilities (Lines 1 through 23)...........ceivriereiiieirie e sessessssesens | ersrssssssesssssessssessneas 49,065,699 | oo 51,822,672
25, ProteCted CEIl ADIIHIES. .........cvuiieeiiiieiciiii bbbt | H4sb bbb bbbt | 1t
26.  Total liabilities (LINES 24 @NA 25)..........c.urverrrireciieiiieesiesieessiese st es s nenene | sens et 49,065,699 | ....oovorreriinnniineninns 51,822,672
27.  Aggregate write-ins for SPECIal SUMPIUS FUNAS..........eveiriuiieieieieie sttt tesns | sesesssssssessessesssesessens 6,062,676 | ..ovvverereerieines 6,976,190
28, CoMMON CAPILAl SLOCK.......cocviiveieiiieisicct ettt s bbbt bbbt s st bbb b s s sae b b nretenns | sreaebenaebetesetes s aesens 2,000,000 | .ooverrerereiiereiieiene 2,000,000
29, PreferTed CAPIAl STOCK. .. ... .ttt | 1R bRt | £t
30.  Aggregate write-ins for other than special SUMPIUS fUNDS............cccccviiiiiieiice et naes | sbeesesnssesesesses s s s ss e ss b sens 0 | e 0
B, SUIMPIUS MOLES......ocveeeierisiiete ettt sttt st et b s e s bbb e b e b s st s e b s s s s et ettt s s et en s s st s sanbesse s e sansassns | etsssessessssasssssessetestensebensssssssesesas | essstestessesstnses st ee s s s s s et st et s
32, Gross paid in and CONHDUIEA SUMPIUS..........covuiviverreriereieeee ettt st s sss s ssnssssssntesns | svessessssessssssssssesineas 73,966,820 | ..cvovvevererieriieieins 73,966,820
33, UN@SSIGNEA fUNAS (SUMPIUS).......ueveiveeeieriieictes ettt sttt et s s s sttt s s b st st en b st assan s s s b s ssssessnnsnsas | svnsessessesssensessesnes (25,283,054) | ..cvvvvererreiereis (26,969,669)
34. Less treasury stock, at cost:
341 . 0.000 shares common (value included in Line 28 §.......... )ttt ettt tne | reeseet Rt s et n st entenene | £8esseneses sttt e
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0) vttt sttt | etsentiee s st s ettt ettt | st enstentensens sttt
35.  Surplus as regards policyholders (LINES 27 10 33, 1ESS 34)........vuriurrerrirreierinineieesereeesee et ssesssssssssessessssssessessessansss | sressesssssssssssssssessnses 56,746,443 | oo 55,973,341
30, TOTALS. .. cooeeeeetueeereeessae st ses e ses e s 8888858885888 88588t | eeesneest st 105,812,141 | oo 107,796,013
2301.
2802, oot R8RSRt | e bRttt | eebE et
2803, ettt | et ettt | HeebE e
2398. Summary of remaining write-ins for Ling 23 from OVEIIOW PAGE.........c.ruirrierieiriereieieeiseire ettt ssssessesssssssssesssssesssenns | seissnssnssssssssssssssssessessssssessessa 0 | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE).......cccurrerureesrrermressssmssssessssssssasssssssssssnsssssssssessssssssssssssssssssssssssssssnses | eossssssssssssssssssssssnes (78,030,837) | .oeoereerrerneeeisneeens (76,544,351)
2701. Special Surplus from Retroactive REINSUFANCE............c.cvuveiiiieieicicice ettt s sss s nes | sevassessessesessssssssesssas 6,062,676 | ..coovveeererereeereead 6,976,190
2702, e8RSt | eeE Rttt | eebE e
2703, et RR SR8 E R8RSRt | et eR et | deeht ettt
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAJE........c.cviviiiiiiiieiietete et saesss s ssssesns | oebesssssesssssss st s sssesses e sssss s sass 0 | e 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE).......cuuuirurmiieriiimmiisisernsssesssessessssessssess s sssnsessssssenssssssssssssssssssnses | sosesssnssssssssssesesssessacs 6,062,676 | ...ovoreirerinriiriinenens 6,976,190
300, oottt R RS8R R RS0 | 48R R e | £ree Rt
B002. oottt R E LR £1 | 48R | 1Rt
3003, et £1 | £41 R | HeeR Rt
3098. Summary of remaining write-ins for Line 30 from OVEMIOW PAGE...........cccivriiiiiieiciieice ettt essnssaes | seesesssssessssessessssesss e snse s 0 | e 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @D0VE)........ceuiuiriiieriiiiesieisessssssessessssessessesessassessesssssssessssesssssessssssssssassans | sossessossessssassessessnssssassessnssnsesad 0 | e 0
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STATEMENT OF INCOME

1
Current Year
to Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

0o N oW

13.
14.
15.
16.

17.
18.

19.
20.

21,
22.
23.
24
25.
26.
27.
28.
29.
30.
31,
32.

33.

. Loss expenses incurred...................
. Other underwriting expenses incurred.............

. Aggregate write-ins for underwriting deductions..
. Total underwriting deductions (Lines 2 through 5)
. Netincome Of PrOtECEA CEIIS.........cvuivuiiiieieicse ettt
. Net underwriting gain (10ss) (Line 1 MINUS LINE 6 + LINE 7).....c.vvviurireirrieirieiieiceieesisse et ssssessssnes

UNDERWRITING INCOME

. Premiums earned:

(written §.........
(written $..........
. (written §..
(written $..........

DEDUCTIONS:

. Losses incurred (current accident year §.......... 0):

2 0 T T T OO U U PP
2.2 Assumed

INVESTMENT INCOME

. Net investment iINCOME BAMEM...........ccociuiiieieicce sttt bbbt s et s st nan
10.
1.

Net realized capital gains (losses) less capital gains tax of $.......... 0ttt
Net investment gain (10SS) (LINES 9 + 10).......cccciiiiiiiiciriceeree sttt bens

OTHER INCOME

. Net gain or (loss) from agents' or premium balances charged off

(amount recovered §.......... 0 amount charged off §.......... ) OO RSTS
Finance and service charges not included in PreMIUMS............ceiiveiiieiiieie et
Aggregate write-ins for MiSCEIANEOUS INCOME..........ccirireiiieieiieiseee et es
Total other income (LINES 12 thrOUGN 14)........coviieiiieieieisieeese ettt
Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign inCome taxes (LINES 8 + 11+ 15).....iiueiiiisiere et
Dividends 10 POIICYNOIAETS. ........ereeciiiece ettt sttt
Net income after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LiNE 16 MINUS LINE 17).......vuriiriinrircirrieeiscsstssstssesesssssesssssse s sessse e ssssssssssnns
Federal and foreign income taxes incurred......
Net income (Line 18 minus Ling 19) (10 LINE 22)........c.ovururieriirierieiinrieieiee ettt sssnes

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEmbET 31 POT VBT ........cviuireiiiierireieissieieie et sesssssessses
NEtinCOME (frOM LINE 20)........vuiviiiieiieteitie ettt sttt st bbb s b nea
Net transfers (to) from Protected Cell accounts...........ccooevvvreeieirininnnne
Change in net unrealized capital gains or losses less capital gains tax of $
Change in net unrealized foreign exchange capital gain (10SS)................
Change in Net Aeferred INCOME taX.........cu ettt ss e snen
Change iN NONAAMIEEA ASSES.........rvveiiieiie ettt br s
Change in provision for reinsurance.
Change in surplus notes...............
Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in accounting principles
Capital changes:

32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSfErmed 10 SUIPIUS.......v.evrerereereireiseseessesessessssessssssessesssssses s ss s ssess s ss sttt st s s anssessessanes
Surplus adjustments:

331 Paid N
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from capital

................. (1,471,165) ..o (4,685,607) |............(16,084,381)
................. (1,149,138) [ oo (2,647,697 | oo (6,918,773)
.(523,569)| . 1,070,814 |. ..977,516

677,112 |..

..................... 995,592 |.................1,576,883 | ..................4,990,408
..................... 976,363 |......ccooceeerer.n. 796,201 | ... 3,464,555
....................... 54,700 | .o ... 184,045
.................. 1,031,063 |.....cccc0000e...... 796,201 | ................3,648,600
................................ 0

2,086,558)

................. (1,031,175) e 6,387,940)
................. (1,031,175) (2,086,558) | .covcrrerrc(6,387,940)
..................... 995,479 | oo 286,526 | e 2,251,068
..................... 995,479 | oo 286,526 | oo 2,251,068

..(140,467)| .. 895416 |. 4,191,103
.................. 1,135,946 (608,890) (1,940,035)
................ 55,973,342 | voienrsn81,653,811 | cvserenrnn81,653,811
.................. 1,135,946 (608,390) | ..............(1,940,035)

183,610 | .
1,09) | .

34. Net remittances from or (to) Home Office
35. Dividends to stockholders.
36. Change iN TEASUNY STOCK..........cviiiiieisieiciiie ettt et bbbt s bbbttt
37. Aggregate write-ins for gaing and I0SSES IN SUMPIUS..........cruurierirerriereieeeeeseeseeseeseesssessesssss s s sssssessesssesssssesssssns | ssessssssssssssssssssasssnsssses {0 (| (8,122,063)
38. Change in surplus as regards policyholders (Lines 22 throUgh 37)..........cceveuiiriiieieieieie e ssssessesens | eresssssssssasnnees 773,101 | 1,457,313 | (5,680,469)
39. Surplus as regards policyholders, as of statement date (Lines 21 PIUS 38).........cc.ceuvueriirireieieieieie e | ceevesesenans 56,746,443 | ................ 63,111,124 | ...coeon..... 55,973,342
0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from oVerfloW PAg..........ccvviriiriiincnce e snsenes | ersssnsssseesssssessessssees 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)........ccoiuiuieiieiieisiisiietectes ettt ettt ssssssssesns | ersssssssssssssessesssessanes 0].
1401. Miscellaneous Income or EXpense (-).......cccccunn. ..(24,209) | ..
1402. Reinsurance Recoverables & Other Charge OffS..........c.vuierieiuniiniieeieeieiees ettt sttt ssessssssees | sesssssssesssssssncens (93,452) | ..
1403. RetrOaCtiVE REINSUIANCE.........c.cciviieiiereiite ettt bbbttt st bbbt s s sae s st naebesnsnnnas | sresebensesesssnnas (913,514)
1498. Summary of remaining write-ins for Line 14 from oVErfloW PAGE...........couueiivecieieciiciieee ettt ssieaes | evevessessesesses s nea 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above) ....(6,387,940)
3701, Prior Period AduStMENt fOr ULAE RESEIVE. ...........cevcveciieiiecesicise ettt sttt s s sssssssenas | sssesssssesssesssssessssssssess | sresessissesssassssessssessssens | coessessesinss (12,369,590)
3702. Tax - ULAE prior period adjustment B I 4,205,661
3703. Prior year tax. R 41,866
3798. Summary of remaining write-ins for Ling 37 from OVErflOW PAGE...........ccovieveiiriieiieseeeeee et es e essess | ceresessesesssis s s ses s 0 [ e 0 [ e 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 BDOVE).....couuiuiireiressiiiieisssississsssssisssssssisssss st ssesssnssnss st snssesssnssanes | seesssssssssssansssssssssssseens (O 0 [, (8,122,063)
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CASH FLOW

Currer11t Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COllECtEA NEt OF FBINSUIANCE. ........c.cveeveeeiesicicecee ettt bt s s ss b s s s sssssesstesnssess | essesnsssessnssssnsssnsssssnsensessess | seesssssesssesessesanseses (243,051)
2. NEtINVESIMENT INCOME. ......iieiicecectes ettt ettt ettt aes st et ettt st s st enaet et et sssesssnsssssssnsensnsstasantes | bevesissssesssessssnsnsarans 974,994 | oo 3,955,741
3. Miscellaneous income (117,661) | covovereerean (1,597,933)
4. Total (Lines 1 through 3) 857,333 | oo 2,114,757
5. Benefit and 0SS related PAYMENLS.........ccuiuruirieririsesissire ettt sttt ss st nns | sestnssentensensrentans (2,145,608) | ....vvovvvererrerinnn 20,766,847
6.  Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNES............ceiiuriieieiiieeiiie et ssssesssies | cressessessssessssessstessesessssssssses | sssesssssssessessessssessessessssessessenas
7. Commissions, expenses paid and aggregate Write-ins for ABAUCHONS...........evurirrirriiiireisinrie st ssstenssnsns | vessessssessssssssssnnees 412,815 | oo 4,238,689
8. Dividends Paid t0 POCYNOIAETS.........c.ovveiriieeicie ettt bbbt b bbbt bbbt st s et bensens | sbessessessnsessssses et essessebnssnsanses | sesesnsntessesse s et s en st ntensenan
9.  Federal and foreign income taxes paid (recovered) $..........0 net tax on capital GaiNS (I0SSES)...........evuerureiirieeieeeiessisesiseissses | essssssssssssssssssssssssssessssssessses | soessssssssssssssasssenes 2,310,000
10.  Total (Lines 5 through 9).......cccevuvverenirrniuverenenens .(1,732,791) ] . ...21,315,536
11, Net cash from operations (Line 4 MINUS LINE 10)...........ccuueviiiriieiiiiiiesceie sttt sttt b s ssssessssenss | esessestessessssassesanes 2,590,125 (25,200,779)
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONAS. ...ttt R R bbbttt | Shntaeens e ees 1,545,004 | ....oooovciines 11,507,244
1202 SHOCKS....uvveiireisiee ittt RS8Rttt | Siesseessen st 115,455 | oo 26,545
12.3
124 Real estate....
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and ShOrt-term INVESIMENTS...........ciiriiriereeee e eesiesnsieeis | setreenneieee s e st ssenssessens | seessbnessssess st essesss st essenssestaes
12.7  MISCEIIANEOUS PrOCEEAS.........c.cvevriiieisiscte ettt ittt s bbb b st es st bbb b s b s st bbb s s st s st benbese b sss b s sesensnansets | 4ebsssessssssesessesesessssessssnnesnsetes | sretessstesssnsessssnsetensetessssnsasanns
12.8 Total investment proCeeds (LINES 12.1 0 12.7). ...ttt ettt sttt esssnnss | sbssnssessssssssessnes 1,660,459 | oo 11,533,789
13.  Cost of investments acquired (long-term only):
13.1 Bonds
13.2 Stocks
13,3 MOMGAGE I0BNS.......coocviicieiiieiiscite ettt b bbb s bbbt s s s s s b s st bse b sen st b st en et | Hiebessnssesssassessessntntes e tenbentens | suebsesses st ettt s st st n et naes
134 REAIESEALE. ... ettt RS R AR R ket re e ne e | Hietesiensee e s e s e sttt en b nnens | Shessestet et ettt s st nnn
13.5  OFNEI INVESIEA @SSELS.........cvuieiecireieieii ettt b f £ R8s bbbt | 4ebiebnee bbbttt b ekt s s b nnsensens | sebsebieb e bbb bbbt een st s
13.6  MISCEIIANEOUS APPIICALIONS. ... . eoveveeerriiseicesieeieeireiseee et es st s et sttt ee b es s s s ee s ess et es e s e sses st antesnntn | £etessnssessssssssnsessnsssesssssnssnsens | ersssemsssnsessnssssensensassessnsnssssss
13.7 Total investments acquired (LINES 13.1 10 13.6)........ccciuiuriiereicieiiieesesie e ssssesssessesssssssssesssesssssessnses | snessssssssssssasssssnse |y 10073 | tovitrsissssersssissesesssssssessssans 0
14.  Netincrease (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNE 14)......cccovvrriereneinininnerssinnessssenessssssssesssssssessssessssessnnss | nnvessessessnensensenennen 493,986 | wovviiveriieiiniiennns 11,533,789
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUPIUS NOLES, CAPIEAI NOES. .. ..viesieisieiiiieise ettt ettt s bbbttt st s e s ens | Hiebessansessssensensesantntessebentensans | sbessessesntesessesensessessesensnsesses
16.2 Capital and paid in SUPIUS, 1SS trEASUNY STOCK...........evurerrerrirerisrieireeise sttt sss st sess st ssssessess s ses e ssenssessesssssesss | sessesnssassssssessesssssessessanssessans | sesssssmssnsssssssssssssssssensnssessans
163 BOMOWEH FUNGS.......cvuerieeeictce i8££t ss | 4ebie bbbttt bbbt ntsensens | nebseb et b bbb bbbt
16.4 Net deposits on deposit-type contracts and other INSUFANCE TADIIIHES............c.rvirrerrerreirieierireeece e ssresseees | seeseesnssssssestessessssssessesssnssessnns | sessssnessssssssessssssssessesssnssessans
16.5 Dividends to stockholders
16.6 Other cash provided (applied)... ..(2,401,096) | . ...24,367,729
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... (2,401,096) | .....coevrrrerreernnan 24,367,729
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiNE 17)........coveveviveiierieriseeieiiens | e 683,015 | oo 10,700,739
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING O YBAI ...ttt bbb bbb bbbttt b bbbt s st s ansentesans | ebssessessssassansesan 25,308,522 | ..o 14,607,783
19.2 End of period (LINE 18 PIUS LINE 19.1)......c..ovuiririeieieieieei ettt ettt ss et ssnnsnins | ebessnsssessasssnssesenn 25,991,537 | ..o 25,308,522

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

A. The accompanying financial statements of the Company have been prepared in conformity with accounting practice prescribed or
permitted by the NAIC Accounting Practices and Procedures manual and the State of Rhode Island.
B. The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.
C. The Company uses the following accounting policies:
1. Short-term investments are stated at cost,
2. Bonds, including issuer obligations, mortgage-backed securities and asset-backed securities rated 1 and 2 are stated at amortized cost using the interest method;
all others are stated at the lower of amortized cost or market.
3. Common Stocks, other than investments in stocks of subsidiaries and affiliates, are reported at fair market values as determined by the Securities Valuatio of the
NAIC.
4. Preferred Stocks - High quality redeemable preferred stocks (NAIC designations 1 and 2), which have characteristics of debt securities, shall be valued at cost or
amortized costs. All other redeemable preferred stocks (NAIC designations 3 - 6 shall be reported at the lower of cost, amortized cost or fair value.
. Mortgage Loans — Not applicable
. Loan- Backed Securities — Not applicable
. Investments in subsidiaries, controlled and affiliated companies — Not applicable
. Investments in joint ventures, partnerships and limited liability companies — Not applicable
9. Derivatives — Not applicable
10. Premium Deficiency — Not applicable
11. Loss/Claim Adjustment Expenses — Asbestos, Environmental and Other Latent Injury Type Claims
Direct Losses — An exposure analysis on an account by account basis is performed and the appropriate reserves are
established whether it be case reserves or a bulk IBNR reserve. IBNR reserves are established for the unknown or
unreported cases, adverse development on known cases and allocated adjustment expenses.
12. Capitalization Policy - Not applicable.

0 3 N W

2. Accounting Changes and Corrections of Errors
A. There are no material changes in accounting principles and/or correction of errors.
B. Disclosure for Insurers Upon Initial Implementation of Codification
The Company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by the State of Rhode Island. Effective
January 1, 2001, the State of Rhode Island required that insurance companies domiciled in the State of Rhode Island prepare their statutory basis financial statements

in accordance with the NAIC Accounting Practices and Procedures manual, Version effective January 1, 2001, subject to any deviations prescribed or permitted by
the State of Rhode Island insurance commissioner.

3. Business Combinations and Goodwill (A-C)
Not applicable
4. Discontinued Operations
Not applicable
5. Investments (A-F)
Not applicable
6. Joint Ventures, Partnerships and Limited Liability Companies (A-B)
Not applicable
7. Investment Income

A. Accrued Investment Income
No material changes since year-end 2005.

B. Amounts Non-Admitted

Not Applicable
8. Derivative Instruments (A-F)
Not applicable
9. Income Taxes

On April 10, 2004, Congress enacted into law the Pension Funding Equity Act of 2004. As a result of this legislation, the Company no longer qualifies for tax exempt
status under IRC Section 501(c). Accordingly, effective January 1, 2004, the Company became subject to federal income tax. The impact on surplus as of January 1,
2004 as a result of recording deferred taxes in accordance with Statement of Statutory Accounting Principles No. 10, Income Taxes (SSAP 10), is a decrease of
approximately $8.2 million. This amount has been recorded in the 3rd quarter of 2004. in accordance with statutory accounting principles, which require that deferred
tax liabilities and assets be adjusted in the period of enactment for the effect of an enacted change in tax laws.

A. Components of the Admitted Net Deferred Tax Asset:

March 31, 2006 December 31, 2005

Total gross deferred tax assets - Gross DTAs 8,992,041 8,731,738
Valuation Allowance (711,315) (289,800)
Total net DTAs 8,280,726 8,441,938
Total deferred tax liabilities - DTLs (13,912,142) (13,527,993)
Net deferred tax liability (5,631,416) (5,086,055)
Net deferred tax assets 8,280,726 8,441,938
Non-admitted deferred tax asset 0 0
Admitted net deferred tax asset - DTA 8,280,726 8,441,938
Increase (Decrease) in net gross deferred tax asset (161,212) 99,139
Increase in non-admitted gross DTAs 0 0
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NOTES TO FINANCIAL STATEMENTS

Increase (Decrease) in admitted net DTA

B. Not applicable

C. Significant Components of Income Taxes Incurred and Changes in Deferred Taxes

(161,212)

March 31, 2006

99,139

December 31, 2005

Current year estimated federal income benefit (140,467) (533,741)
Carryback of calendar year 2005 net capital loss 0 (158,228)
True-up of prior year FIT estimate to tax return liability 0 677,411

Total current federal income tax expense (140,467) (14,558)

Deferred Taxes: Gross DTAs/DTLs

March 31, 2006

December 31, 2005

Capital Loss carryforward 711,315 289,800
Loss Reserve discount 4,310,187 4,377,480
Stocks and Bonds 1,201,814 1,295,732
Surplus Notes 2,768,725 2,768,725
Total gross deferred tax assets - Gross DTAs 8,992,041 8,731,737
Valuation allowance (711,315) (289,800)
Net deferred tax asset 8,280,726 8,441,937
Reinsurance Recoverable (821,370) (790,643)
Note Payable - Nico (1,957,279) (10,780,009)
Retroactive Reinsurance (11,133,493) (1,957,341)

Total deferred tax liabilities (DTLs)

Net deferred tax liability - DTL

D. Reconciliation of Expected to Actual Current Federal Income Tax Expense

Tax Expense - Current

(13.912,142)

(13,527,993)

(5,631,416)

March 31, 2006

(5,086,056)

December 31, 2005

Statutory Income - pre-tax 995,479 2,251,068

Eliminate Statutory Capital Gain offset by tax capital loss (54,700) (184,045)
Increase to Statutory Capital Gain

Loss reserve discount (198,042) (1,764,642)
Reinsurance recoverable (90,374) 340,074

Retroactive reinsurance recoverable (1,039,660) 10,453,772

Notes payable - Ricco

Market discount (25,843) (84,217)
Market discount on bonds sold 0 6,803

Tax Exempt Interest 0 (257,704)
Proration on tax exempt interest 0 38,656

Dividends received deduction

ULAE Reserve adjustment 0 (12,369,590)
Net Income (413,138) (1,569,825)
Tax Rate 34% 34%
Current Federal Income Tax Expense (140,467) (533,741)

E. The Company incurred a net operating loss and a capital loss totaling $ 1,569,825 and$ 1,317,730, respectively, for the year ended
December 31, 2005. The Company incurred tax totaling $ 1,919,928 for its year ended December 31, 2004. Of this amount, the Company
will recover $ 691,969 leaving a balance of $ 1,227,959 available for recovery for net operating losses incurred (if any) ) for the year ending
December 31, 2006. As of the quarter ended March 31, 2006, the Company incurred a net operating loss totaling $ 413,138. In addition,
the Company incurred a capital loss for the quarter ended March 31, 2006, totaling $ 1,239,750. This amount plus the remaining

Capital loss incurred for the year ended December 31, 2005, after carry back to 2004, results in a capital loss carry forward totaling
$2,092,103 of which $ 852,353 and $ 1,239,750 will expire in 2010 and 2011, respectively. The capital loss incurred for the year ended
December 31, 2005, previously reported as $ 1,172,682, was subsequently adjusted to 1,317,730.

F. Consolidated Federal Income Tax Return Filing and Income Tax Allocation Agreement:

a. A Federal Tax Sharing Agreement,effective for tax years beginning on or after the first day of January, 2005 was entered into by
Stonewall Insurance Company, Stonewall Acquisition Corporation and Seaton Insurance Company.

b. The tax payable on the consolidated federal income tax return by each member under this Agreement shall be based on the separate
tax return liability of each member for the applicable year. To the extent the sum of the separate tax return liabilities of all members

exceeds or is less than the consolidated tax liability, such difference shall be allocated to each member to the extent that such members'
items or attributes are reflected in the group tax liability.

10. Information Concerning Parent, Subsidiaries and Affiliates

A. Nature of Relationships

6.1
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

No material changes since year-end 2005.

B. Detail of Transactions Greater than 1/2% of Admitted Assets
No material changes since year-end 2005
C. Change in terms of Intercompany Arrangements
Not Applicable
D. Amounts Due to or from Related Parties
Not Applicable.
E. Guarantees or Contingencies for Related Parties
Not Applicable
F. Management, Service Contracts, Cost Sharing Arrangements
The Company terminated its Management Agreement with Cavell USA
Inc. effective March 31, 2006. The Company entered
into a Management Agreement with Castlewood (US) Inc. effective 1/18/06.
G. Nature of Relationships that Could Affect Operations
No material changes since year-end 2005.
H. Amount Deducted for Investment in Upstream Company
Not Applicable
I. Detail of Investments in Affiliates Greater than 10% of Admitted Assets
Not Applicable
J. Writedown for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies
Not Applicable

Debt

Not applicable

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans. (A-E)

Not applicable
Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations.

No material changes since year-end 2005.

Contingencies

A. Contingent Commitments
Not applicable

B. Assessments
Not Applicable

C. Gain Contingencies
Not Applicable

D. All Other Contingencies
Not Applicable

Leases (A-B)

Not applicable

Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations of Credit Risk

Not applicable
Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales
Not applicable

B. Transfer and Servicing of Financial Assets
Not Applicable

C. Wash Sales
Not Applicable

Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans (A-C)

Not applicable

Direct Premium Written/Produced by Managing General Agents/Third Party Administrators
Not applicable

September 11 Events

Not applicable

Other Items

A. Extraordinary Items
Not Applicable

B. Troubled Debt Restructuring
Not Applicable

C. Other Disclosures
Not Applicable

6.2
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22,

23.

24,

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

D. Uncollectible Assets
Not Applicable

Events Subsequent
Not applicable
Reinsurance
A. Unsecured Reinsurance Recoverables
No material changes since year end 2005.
B. Reinsurance Recoverable in Dispute
No material changes since year end 2005.
C. Reinsurance Assumed and Ceded
No material changes since year end 2005.
D. Uncollectible Reinsurance
No material changes since year end 2005.
E. Commutation of Ceded Reinsurance
The Company did not commute any reinsurance during 2006.
F. Retroactive Reinsurance
No material changes since year end 2005.
Retrospectively Rated Contracts (A-D)
Not applicable
Changes in Incurred Losses and Loss Adjustment Expenses
No material changes since year-end 2005.
Intercompany Pooling Arrangements (A-F)
Not applicable
Structured Settlements
No material changes since year-end 2005.
Health Care Receivables (A-B)
Not applicable
Participating Accident and Health Policies
Not applicable
Premium Deficiency Reserves
Not applicable
High Deductibles
Not applicable
Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses
Not applicable
Asbestos/Environmental Reserves
No material changes since year-end 2005.
Subscriber Savings Accounts
Not applicable

Multi Peril Crop

Not applicable

6.3
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2.1

22

4.1
4.2

6.1

6.2

6.3

6.4

71

72

8.1
8.2

8.3
8.4

9.1
9.2

10.1
10.2

11.1

1.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of

Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.
The Company terminated its Management Agreement with Cavell USA Inc. effective March 31, 2006. The Company entered

Yes[X]

into a Management Agreement with Castlewood (US) Inc. effective 1/18/06.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

3.1 - Rhode Island 3.2&3.3 Alabama

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

Yes [

Yes |

]
]

No[X]

No[ ]

No[X]

Yes [

12/31/2004

12/31/1998

01/07/2000

Yes [

Yes [

Yes [

No [

]

]

]

]

]

No [ X]

No[X]

NAT ]

No[X]

No[X]

No[X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC 0OTS FDIC

SEC

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Has there been any change in the reporting entity's own preferred or common stock?

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA:
Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

Yes [

No [X]
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Statement Value
14.21

14.22
14.23 Common Stock
14.24 Short-Term Investments...............
14.25 Mortgages, Loans or Real Estate....
14268 AllOHNET...ooeoircieciee ettt

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26).................
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 aboVe  .....ocvevvvvvvicrireirieseens

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
Wachovia Bank N.A 1525 West Harris Boulevard, Charlotte N.C 28288-1151

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ 1] No[X]
16.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
CRD#114949 Madison Scottsdale L.C. 877 N. Gainey Center Drive, Suite 220, Scottsdale AZ, 85258
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [X] No[ 1]

17.2 If no, list exceptions:

71
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3.1
3.2

4.1

4.2

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[ ] N/A[X]
If yes, attach an explanation.
Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No [ X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ 1] No[X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[ | No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 1
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
................................................................................................................................... 0 | eoeeeeeiienees [eereeieenerensesiens | eveesiesesesesins | evverensesreseenens

Total .o | i XXX | e .00, S (U1 I (L] PP (U1 I 0| e (O I (U1 I (O I
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SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© ®© N o R w2

N
N =~ o

Book/adjusted carrying value, December 31 0Of PHOK YEAT.........ccoiiueieuriiieieie e saes
Increase (decrease) by adjustment
Cost 0f aCQUIrEd........coovvrrrevrrieeieesee s

Cost of additions to and permanent improvements...............ccoeveeeeverecrerinnnnns
Total profit (I0SS) ON SAlES.........cveveiiirieriesse e
Increase (decrease) by foreign exchange adjustment...
AMOUNE FECEIVEA ON SAIES.........eeveerieeietsise et

Book/adjusted carrying value at end of current period
Total valuation allowance
SUDLOLA (LINES 8 PIUS ).ttt bbbttt sa bbbt

. Total NONAAMIEA AMOUNLS. ..ottt br b een

Statement value, current period (Page 2, real estate lines, net admitted assets colUMN).........cccoveveveiiierisiieresceseeians

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest on mortgages owned, December 31 of prior year....................
Amount loaned during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Accrual of discount and mortgage interest points and commitment fees
Increase (decrease) by adjustment...
Total profit (loss) on sale
Amounts paid on account or in full dUrNG the PEFIOT...........c.rererreriinierire ettt snes
Amortization of premium...........cceeveeeevnieriireenenns
Increase (decrease) by foreign exchange adjUSIMENT...........cveieieririeiiree et
Book value/recorded investment excluding accrued interest on mortgages owned at end of current period............c.ccevvneen
Total valuation allowance..

. SUDLOLAl (LINES 9 PIUS T0)....cuiviriirereiieieeiscistiesie ettt

Total NONAAMILEA BMOUNES.........ouieeriecieieee ettt sesas
Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).........

SCHEDULE BA - VERIFICATION

Other Invested Assets

1

Year to Date

Prior Year Ended
December 31

. Subtotal (Lines 9 plus 10)

Book/adjusted carrying value of long-term invested assets owned, December 31 of prior year...........c.ccccocoveveivcvvereeciccnennns
Cost of acquisitions during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Accrual of discount
Increase (decrease) by adjustment...
Total profit (loss) on sale

Amounts paid on account or in full during the PEFOG.............cceiieiiiec e
Amortization of premium............cccoeevvevvcveriereeriresiennes
Increase (decrease) by foreign exchange adjUSIMENL..............cccoiiiiiieriiiiiieee e
Book adjusted/carrying value of long-term invested assets at end of current period
Total valuation allowance.

Total NONAAMILIEA BMOUNTS. ..ottt r et
Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)......cccccvverirsiierscriennnnas

................................. 1,360,749

................................. 1,360,749

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© o N oA w2

N
@ = o

Book/adjusted carrying value of bonds and stocks, December 31 of prior year
Cost of DONAS ANA SIOCKS ACUITED. ........vereerrercereiceeise ittt ettt bs st
Accrual of discount
Increase (decrease) by adjustment...
Increase (decrease) by foreign eXchange adjUSIMENT...........ccveierierieiereriee st
Total profit (I0SS) ON AISPOSEL..........c.evieiieeiiecisic ettt bbb sttt
Consideration for bonds and Stocks dISPOSEA Of ..........eveiriririiriri e ss s
AMOTtIZAtION Of PIEMIUM.........cviviitiicteiieic ettt st st s s bbbttt en
Book/adjusted carrying value, current period
Total valuation allowance

. SUDLOAL (LINES 9 PIUS 10)....ruvrieriirireierrisetseeeseesesesesstssssssess st sss sttt

Total NONAAMILEEA BMOUNES..........cvciveiiciitecie ettt ettt bbb sttt s st
SHAEMENE VAIUB.......coocviitesctct ettt st ss s as ettt et es s et s st s st s sttt s et en s s s as et et st et anseneebanen

....48,324,975

60,234,173

(211,191)
.................................... 184,045
............................... 11,633,788
.................................... 437,509

............................... 48,324,975
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During

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

the Current Quarter for all Bonds and Preferred Stock by Rating Class

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

BONDS

CIASS Tttt sttt

CIASS 2...viviiriieieisies et

ClASS 3.ttt

ClIASS 4.ttt e bbb et

Class 5.

Class B.....vvverrverreerrirrieireieinnnns

Total Bonds..........coeerevvrrerninnns

.......................... 65,772,436

............................ 2,047,274

............................... 898,012

............................ 1,213,360

............................ 1,717,280

.............................. (338,992)

.......................... 67,260,383

............................ 2,043,755

............................ 1,236,958

............................ 1,378,288

.......................... 65,772,436

............................ 2,047,274

............................... 898,012

............................ 1,213,360

............................ 1,717,280

.......................... 71,648,362

.......................... 21,913,626

.......................... 71,919,384

.......................... 71,648,362

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

Class 1.

Class 2......cvvveerereveeereeerisnnns

Class 3....c.cvvvvieirieeeeeeriens

Class 4.......coovvveeiireereeeriennns

Class 5...veevvvereeiisiiseeeesiesnns

Class B......oveeveerererirerereieeins

Total Preferred Stock..................

Total Bonds and Preferred Stock

............................ 1,500,000

............................ 1,500,000

............................ 1,500,000

.......................... 73,148,362

.......................... 73,419,384

.......................... 73,148,362
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, TOtAlS.......vvrrerereirerrerereieiiens | eereererereeessnsesesseenns 26,055,790 |....ccornne. XXX etrvieieiineirniees [ erensissssesinsiessssessessssessssssessens | senssssssnssessssssessessanssees 284,502 | ..o

SCHEDULE DA - PART 2 - Verification

Short-Term Investments Owned

1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOT YT .........cviirieiiieiirireiiieisieisres st sssessessessnssens | sressssesessessnssssessnssens 25,299,666 | ....ovvrrerrieirieinenns 14,594,019
2. Cost of short-term iNVESIMENS ACQUITEM. ........c..iiiriieiiiceie ettt estessbennns | ersebssssessssessessnsensensesnn 6,484,749 | oo, 59,524,891
3. InCrease (AeCrease) DY AQJUSIMENT..........ci ittt s s s st entens | ebestestessebessesessesessensessntetes e bantans | 4bsesent et ettt en ettt s s st
4. Increase (decrease) by foreign eXChange AQJUSIMENT..........c.o it sbees | £esessnsseesst et es bt es s an s st s e tness | £rebesssesessesanssnsessesseban s s et b s nres
5. Total profit (loss) on disposal of ShOM-tEIM INVESIMENLS...........c.cc.iiieiiiecceccc ettt eaesseaes | stebesietesss e s st s et et es s e s s ssebenses | sebebessesesssiesessssebes st esesaese s bssesans
6. Consideration received on disposal of ShOrt-term INVESIMENES............cccviiiiiieicc e bessebens | errneiisess b eresssenssnes 5,728,625 | ..covvvireriieiirinn 48,819,244
7. Book/adjusted carrying value, CUITENt PEIIOU............ccovuiveevieiiresieee ettt st ss s bes b sassanssens | evessessssssssssssessssansan 26,055,790 | .covovrerieereeee 25,299,666
8. TOtal ValUGHON AlIOWANCE. ...ttt | £ttt | bbbttt
9. SUDLOAL (LINES 7 PIUS 8)...euvervueareririieiseiseiseiseseseee ettt sttt ss sttt s enssnnsensensns | sressesssssssssmssnssnnsnnssnn 26,055,790 | ..o 25,299,666
10.  Total nonadmitted amounts

11, Statement value (LINES 9 MINUS 10)..........cuiiiieriiereiceieeieie ettt sttt ses st ss st s st s sssebssessssssans | seessssissessssassseesnsenes 26,055,790 | .oovoverieeeeee 25,299,666
12, Income COllECted AUIING PEIIOU. .......c.evuerrerreerircreeseireeseie ettt ss ettt s et ss st etensnne | ssessssnssessessnsssessessesnsnnn 284,502 | ..o 561,090
13, InCOME €aMNEA AUIING PEIIOM. ........eeeerereeeireirettesireieiset ettt ettt ettt ettt e e ssesnnsenns | eaeessinetessesassasteseinesasnen 284,502 | ..o 561,090

11
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. F
NONE

12,13, 14
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Is Insurer 2 3 4 5 6 7
Licensed? Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Etc. (Yes or No) to Date to Date to Date to Date to Date to Date
1. Alabama.......coccovvvnrineenne AL | e YES it | et | ceesssseissiseisssissssesseees | sesssissessessnessssssssssessies | soeesssssisssesssessesssessenes | eseensesssesinans 948,706 | ...oovvvrrirriinnes 585,739
2. Alaska......coovevrennnenAK L YES oo | orereeneereinmeeneissirnsinsinees | cerenmsinsssssssssessssssnssessens | sesssessssssssssessessssssessesss | ereeseessssnssmssessesssmssessases | stsessmssssassamssessessanssessans | sessessssssssnstessessasstessesens
3. ANzZOna......cocninninnennienn AZ | YES oo | erererineenneieiieisnsienes et sssissses | oeessessesnssnees (12,453) | coorvrcieiene (VX)) E— 3,834,790 | oo 2,806,053
4. Arkansas........c.cceorenmecne AR |l YES oo | rreereirneineeneinneineinees [ cereensinsisesnseseesssssssssnes | seveensesessesssssesssestessenans | essessessessessssnssestenseees | sesessisssessenes 3,370,868 | ..o 3,552,962
5. California......cccooevveernerneenn. CA | i YES i [ reneineinneieeneineeieens [t sssissssssssens | seesessneissinenis (L 0) 1 533,620 | .coovrvrnnne 51,836,509 | ...ccovernnee 57,097,673
6. Colorado........cccovvrnrnrrrrrnn.CO | oo YES oo | corireereirrrseireeseemeinsinees | seeensieisesnsesssssssnsssssnes | sessesssssssssssssssssssssssssnsns | sessesssssessessessessmssssnes | sesssssssssssnsssens 112,362 | oo 118,432
7. Connecticut.........ccccrveerrernecrs. CT | e NO i [ eertiieinesrsirereieniens | certesessesssis s | soesssesse st s b st ssienes | sessessess s s essenines | ereseenensians 9,332,014 | oo 10,000,000
8. Delaware..........ccccooeeveeeee . DE |l YES . oo oot eeeeeeeeesenes | cvevsesesesssessesesesinssssnaes | erssssssesssesessesesessssessetees | eevesensesessssesssssssssssssssenes | oreesesesssseseneens 674,173 | oo 710,592
9. District of Columbia................. DC|.... NO Lo ettt | et | reeresb ettt | ceee ettt | Sebe bbbt | ettt
10.  Florida.....cccooevommrrrrnmerennnn FL | YES i eeeeeieeieeeieeeiesiesienes [ et sesisssiessins | seenssenssesseneens 954,517 | oo 20,519 | o 1,164,696 | ...cocovveneen. 1,376,295
11.  Georgia. ...627,895 ...829,924
12, HaWaL..coeeececeeeencenrnenndHE N e | e sieseesiees | seteessessessssss s e ssseesesss | feetsestessesssessessessesssessases | sbsstsessestessaessessessanssessass | sebsssmssssssssessassasssessassns
13, 1daN0. D |l YES | e [ | e | ettt enensinns | et 98,864 | ...ccovvrrriis 104,205
14. .16,526,142 ...25,527,746
15, INAIANA....ceoeeevricrrenren e N e YES | e [ sniies | e | eetsesiesssstenssesssnessinns | esinesse s 59,319 | v 62,523
16, 1OWa. .o A | YES i eireiineiieneieeiseieeieees [ seiesiineisseiinssie st | eesssessesssesssessessssessnses | seisssstssses st enssents | seiessneseeneans 1,146,095 | ...cocovvvneeen. 1,208,007
17, Kansas........oovvveioneereerninnennes KS|....... YES . .ios | cevetreieiseinsisissssnssssens | cvevsesssssssssssssssssssssssssnes | sovssmsssssssnsssssssssnsssssens | sessessessssssnssssssessansnsns | ssessssssessessas 4,758,067 | c.ovvvvvrrernns 6,067,014
18.  Kentucky......ccocoovivnriencinniinen. KY ... YES s ieeeiieieieieiieeieeieies ettt sssessies | eeesenssees et s st esias | ehtsbti st es e st stsenssees | Sesesees s bbbt bbb | ceieet ettt
19.  Louisiana.......ccocrvevreeiiereeines LA|....... YES oot | rorireerineinssinennensssinenns | resinesssssnssssssssssssssens | sessnessssssssssssessssssesssenss | seessnnesssssnesssessssssessees | s 1,308,178 | ..cvvvvrrnenn 2,815,317
20.  Main€.....oveereeeireireiireiecis ME |....... NO i [ eortinieseeiseiineiees | st seseetas | seessnsbest s ssesse st ssenes | sessssesest sttt | eeseseentesss st 39,545 | i 41,682
21, Maryland.......cccovevverenrirerinns MD |....... YES oo | orereirrernrissinsinnsinsinees [ eenensissssesssssssssssssssssnns | sessssnssssssssssssssssssesssnsns | ssessesssssessmsssessessessssssnes | sessssssssassasssessan 22472 | o 23,686
22. Massachusetts........cccocveuneunne MA|....... YES oo reiteineneeineineineeinsinees e issssssses | sebsennsbssisessestessssstessesss | esseet et sttt ses s st | sbsebest st ettt s st ans | nebieene bbbttt se e
23. Michigan...........cooeunrerrivenrirnnenn. MI....... YES oo | corereirereeineissinseinsinnes | coveesnesesssssssssesssssenssnssens | ssessesssessessensnens (7072 | [(R:707) ) — 5,015,948 | oo 5,331,883
24, Minnesota.......cccoovvverenneenneene MN |....... YES it | ittt | ceesinssinsiseisseesssnssssees | sesisissesssssiesssssssessensies | soessssssessenssessssssessenes | esssessesssesisann 293,234 | v 309,614
25, MiSSISSIPPI...ovrrerrrerrerrereerereens MS|....... YES oo | oreeeeirrermsinsississsinssnnes [ seeensssssssesnsssssssssnsssssnns | sessesmsssssssssssssssssssessesss | soessesssssessmsssssssmssssssnes | sesesssnssessasssessenes 5893 | s 46,110
26, MISSOUM.....oovvurirrreeirrrieiane MO |....... YES s eeieiieeieniieiieeiiesieees et sssiesies | estsees ettt et eneas | setssst sttt ettt | seestensiiestneees 116,306 | ..ooovvreeirnes 386,599
27, Montana..........ceoneeeurceernienns
28.  Nebraska........ccocomereeerneenns
29. Nevada.......ccooovnerevereniinnns
30. New Hampshire
31, New Jersey....nneenceens
32, New MeXiCO......ccruuermniurirninnns
33. New York......
34.  North Carolina..........cccreuernnee
35.
36, OOl OH [l YES i [ s | et sienins | eeseeiessssssss s sssssssiees | eessessssssssssessssssensssesses | seees ..3,515,564 | .... 6,518,153
37, OKIahoMaL.....criereirieeen e OK Ll YES i [ i | et eese st sseeias | eesesssesssessenesesssesssenssees | eestesesssssssssensssssnsssennns | sessesssssssnees 2,765,195 | .o 3,461,797
38, Oregon......ccoceeeeverecrinnennnnens OR|....... YES oot | rorireerintinsiineninennesinenns | eeesinsesssssssssesssssssssens | sesssesssssssesssssssssssssssnsns | seessnneessssnessssnsesessees | s 1,862,535 | ..ovvvirnnn 2,320,766
39.  Pennsylvania........c.cccoocrerens PA ... NO L iieei e | s ssisnens | seeeeeesseseeseeenes 136,491 | oo 86,605 | ..ooevvrrrenne 10,865,405 | .......cc...... 11,926,738
40. Rhode Island..........ccccorvurenenne. RI....... YES . .iiis | ceveireeeiseensisessinsinsens | cvevsesssssssssssssssssssssessesss | sonsssmssssssssnsssssessanssessess | sessessnssssssssassassssssessessas | sassssssssassmssessassesssestesss | sessssmssessssnssassassanssessans
41.  South Carolina..........ccccuevenncn. SCl....... YES i ieeeiieeieirieiineieeineees [ ettt sssestiees | eesseessees st st st esias | shtsbti st st st st s ssees | Seetsees bbbttt entas | cbsent et sttt
42.  South Dakota........coecvrervenennne SD|....... YES it | ettt | rererene st sinees | conessesinsinsssssssessisessesiens | sessesinti ettt | b sttt enes | ceeb ettt
43, Tennessee.......mverenneenn IN | v YES oo [ ereneeineiinneieniessessenes [ seieeinseinsnnsssseissssissses | esssessesssessssssessssssnnes | oeeesessssssnnees 2,476,458 | ..o, 52,341 | oo (928,832)
44, TeXaS....comvmroverierisrssnrienes IX | s YES . .iis | cevereeieeensieisssssssenns | cvevsesssssssssessssssssssssssnss | sssessmsssesssssnesnns 52,676 | oo 3,161,863 | .ooveernnes 35,874,672 | ..ovoevernen 48,099,052
45 Utah...ocoooeoncnneclUT | YES......
46, Vermont.......ooocovcvvvevnneenl VT [l NO.........
47, Virginia.....occoeeeeeeneenennecnn VAL YES it | ettt | ceessnnsissisessessssssssssees | sesisissessssssessssssssssessaes | soessssnsiessensssesssesssessenes | eseessesssesinans 562,025 | .oovrrrriniinnes 562,025
48, Washington........cccooeevrrrcne WA | ool YES ..o | orereerrermsissinsisnssssinnes [ sesensinssssesnsssssssssnsssssnns | sessesnssssssssssssssssssessessns | soessesssessessmssssssssmsssnsanes | sesesssnssessanes 3,703,308 | ..ovorrireinn 6,436,375
49.  West Virginia....
50.  WIiSCONSIN......ovvreeirierireireirirnens
51, Wyoming......coeerveveerevrererennnns
52.  American Samoa..
53, GUAM..cooviccrcrccs
54. Puerto RiCO......ccovvverrieirinns
55.  US Virgin Islands
56. Northern Mariana Islands
57. Canada........comminernirininnnnd
58. Aggregate Other Alien.............
59, TotalS.....oocveirrrierrirerriieeineciees
5801.
5802.
5803. o
5898. Summary of remaining write-ins
for Line 58 from overflow page..... | ....... XXX evvvoor | e [0 T 0 [ cooveereenineiiienennd0 | e [0 R 0 [ oo 0
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | ....... D, N (O 0 [ e | s 0 ]t [0 0

(@) Insert the number of yes responses except for Canada and Other Alien.

15
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

9l

The Travelers Insurance Conmpany
Matthew C. Kaufiman Fed ID: 06-0566090 P
st
NAIC: 39357 Organization Chart at March 315t 2006
| See Note 2 |
Investors Greenwich Street Investments II, LLC
FED ID: 13-4012044 (DE)
99% (LP) | 1% (GP) | (GP)
Greenwich Street Capital Partners II, LP. See Note 4 Other funds
FED ID: 13-4012047 (DE) (limited partnerships)
| 89.34% (GP) | 10.66% (LPs)
DP Holdings LLC
FED ID: 13-4088706 (DE)
1% (GP) | 99% (LP)
Dukes Place Holdings LLC
FED ID: 52-2091511 (DE)
20% |
Cavell USA Inc. Dukes Place Holdings Ltd.
Fed ID: 13-3978252 (DE) (Bermuda)
1% (GP) 99% (LP)
Dukes Place Holdings, L.P.
(Bermuda)
Stonewall Acquisition Unione Italiana (UK.) Seaton Insurance Company of . .
Corporation Reinsurance Company, Ltd. Bermuda Limited Cavell H((’lUdlg‘%;s Limited
Fed ID: 04-3534587 (UK) (Bermuda) g
Seaton Insurance Company Stonewall Insurance Company Cavell Ins e C
Fed ID: 91-0341780 Fed ID: 63-0202590 A Other Subsidiary Companies
NAIC: 25763 (RI) NAIC: 22276 (RI) (UK) (See Note 3)

Cirrus Reinsurance Company
Limited
A/S (Norway)

Notes:

1. All subsidiaries are 100% owned unless otherwise indicated.

2. All determinations or actions taken by Greenwich Street Investments II, LLC with respect to DP Holdings LLC, Dukes Place Holdings, L.P., Dukes Place Holdings Limited,
Dukes Place Holdings LLC, or any subsidiary of the foregoing, shall be made solely by Matthew C. Kaufiman.

3. Other subsidiary companies of Cavell Holdings Limited have not been listed as they are either not actively trading or are otherwise immaterial within the context of the Cavell
group of companies.

4. Except for Greenwich Street Capital Partners IT, L.P. with 89.34% no limited partnership exceeds a 10% investment, the second largest holds 5.33%
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PART 1 - LOSS EXPERIENCE

Current Year to Date

4

1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

. Farmowners multiple peril.
. Homeowners multiple peril...
. Commercial multiple peril.
. Mortgage guaranty........
. Ocean marine.......
. Inland marine
. Financial guaranty
11.1. Medical malpractice-occurrence...
11.2. Medical malpractice-claims made
12. Earthquake
13. Group accident and health
14. Credit accident and health....
15. Other accident and health.
16. Workers' compensation....
17.1 Other liability-occurrence.. .
17.2 Other liability-Claims MadE...........ccovvirrirreireieirieeesee s
18.1 Products liability-OCCUITENCE............coeveiiiieiictceetce e
18.2 Products liability-claims made
19.1, 19.2 Private passenger auto liability
19.3, 19.4 Commercial auto liability............ccoceveveieiiriesceceee e
21. Auto physical damage......
22. Aircraft (all perils)......
. Fidelity..

—
SC©WmoO U WN =

. Reinsurance-nonproportional assumed property..........c..ccoveeerenreereencrennes

31. Reinsurance-nonproportional assumed liability.............ccocverenerrernenieinnens
32. Reinsurance-nonproportional assumed financial lines............cccccvvveveevnnnee.
33. Aggregate write-ins for other lines of busINess...........cccccevveeevcirereiccirerenan.

Sum. of remaining write-ins for Line 33 from overflow page.
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33)...........

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3
Current Current Prior Year
Quarter Year to Date Year to Date

. Farmowners multiple peril
. Homeowners multiple peril
. Commercial multiple peril.
. Mortgage guaranty........
. Ocean marine.......
. Inland marine........
. Financial guaranty....................
11.1. Medical malpractiCe-0CCUITENCE. ...........c.vvivirerereireiereisie et
11.2. Medical malpractice-claims made
12. Earthquake
13. Group accident and health
14. Credit accident and health
15. Other accident and health.
16. Workers' compensation....
17.1. Other liability-occurrence..
17.2. Other liability-claims made...
18.1. Products liability-occurrence. R P
18.2. Products liability-Claims made..........cccoveureierieirriecesee s
19.1, 19.2 Private passenger auto liability.........c..covvrernenrienneennesescens
19.3, 19.4 Commercial auto liability .
21. Auto physiCal damage. ..ottt
22, AIrCraft (All PEFIIS).......vuverereeeeeeeeeir ettt

—
SC©OWEoO YA WN =

26. Burglary and theft.
27. Boiler and machinery

30. Reinsurance-nonproportional assumed property.
31. Reinsurance-nonproportional assumed liability
32. Reinsurance-nonproportional assumed financial lines.............cccccovieveiernnnn.
33. Aggregate write-ins for other lines of buSINESS...........ccoevvvivereirereieieicns
BA. TOMAIS......eeeeeitc et

Sum. of remaining write-ins for Line 33 from overflow page.
3399. Totals (Lines 3301 thru 3303 plus 3398) (LiNe 33).......ccccvrverrrsrriiesieriernees

17
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PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2006 2006 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2006 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+09) minus Col. 1) minus Col. 2) (Cols. 11+ 12)
1. 2003 +Prior | oo 36,128 | .o, 81,995 | .o, 118,123 | o 144 e | e 144 | e B34,570 | | e 81,736 | .cooerverean. 116,306 | .ovoverreercriciennns (141D ] e, [VAS1S) ) (1,673)
2. 2004 s | | asessessens s sss e 0 i | serissesssesseseesssnssessensanes | seesiesesssssssesssseaa 0 [ tirererierieriesieniessiesienes | eoeerissess s s ssssssssssssnias | ensessessssssessensesstensensans | arsessessanssessessansenssenes {01 RN {01 PO {01 R 0
3. Subtotals
2004 + Prior | oeeieieennennn36,128 | 81,995 [ i 118,123 | e 144 | 0 i 144 | 34570 | 0 | 81,736 | 116,306 | ovorerrerrrerisrinens (1 414) | o (V1S (1,673)
4. 2005 s | enesiesisssissssssssssenssnsens | erresesssnssesssssssensenssed | ereessssssssessssssnssssessesses | sossensnssnssnsonsenssanssnsonses | ssnsessensssssessesssnsensens | ssssessessessessessensssssesseses | srossesssssnsnsenssssnnsansnssas | sessesssssossssssensanstessensans | srsessesssssssssessassensaeses (O] {01 (01 0
5. Subtotals
2005+ Prior | coceieeeeeeennn36,128 | ciiiiieieeee81,995 | i 118,123 | el 144 | a0 e 144 | 34570 | 0 | i 81,736 | 116,306 | .oveoreereercrierinnne (141D ] e, [VAS1S) ] (1,673)
6. 2006 [ )0, 0 I IS .S, SN 2.9, SN XXX oiiiriins [ eorrenrssiississississsssssssenes | oersessssssssssssssessssanes 0 [ XXX roeiieiies [ eereresiiesesiesiessisssessessnns | srsessessssssassssssssssssessenss | sessessessessessessasssesaas 0 [iierin, .S N PP .0 S P XXX e
7. Totals | 36,128 | .ovevvererrenns 81,995 | .coovvvvrrerrnnn. 118,123 | oo 44 | e [V [ 44 | s 34,570 | v (V) [ LTI I — 116,306 | .ovoovererrrrrierinne (1,414) | oo, (V1S [ (1,673)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | ..coovvvvcenee. 55,973
| D (3.9)% 2. oo (0.3)% 3. oo (1.4)%

Col. 13, Line 7

Line 8

L N (3.0)%
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement?

NO

Explanation:

Bar Code:

* 2 2 2 7 6 2006 4 900000 1 *
* 2 2 2 7 6 2 006 4500000 1 =*

19
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Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

20, EO01, E02, EO3
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swtement for March 31, 20060t OtONEWall Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - Industrial and Miscellaneous

361695 AG 4| GFSIINC.....cooiieiiccieie sttt sttt sensenssnssensns | sessessensn | seesens 01/03/20086...... EXCHANGE ..ottt sttt ssssssnes | essesssssssssessessasssessessnssess | siessessessessessessas 400,400 520,000

435405 AE 5|HOLLEY PERFORMANCE PRODS INC.........ccccocovviierinriererenrsersresrerssssessnsenensensens | cvneenenenes | 20een01/27/2008....... EXCHANGE...........oooiiiiiiieeeeectetee ettt esssssaessssssssasens | evensesssissnssssssssssssessssneas ...166,073 |.... ....1,450,000 |.
4599999. Total - Bonds - Industrial & Miscellaneous.. ...1,166,473 | ... ....1,970,000 |.
6099997. TOAl = BONAS = PAIt ...ttt ettt ettt ettt et s b b et et n ettt s et ee b en b ans et s st ensnsnsntenss e .. 1166473 | ... ....1,970,000 |.
6099999. OB = BONGS......cotitict ettt ettt ettt etttk et st esset et st seseessseseRseseses s ens et esssses s seseEeaeseseseesesesessesesesansessasesesesansesesass | fedesesassnsassssesesessesesessesesessssesesassesessesesesessehesesaes et s s eAeAes e seEeeseE oA et s et et esseE et e eAetenset et entetesennseten e etnsnnetesente | eteserinsesnsetens 1,166,473 1,970,000
Common Stocks - Industrial and Miscellaneous

902549 80 7{UAL CORP......oooeeeeieeeeeeeeeee et es s tess st snase s esssssas s sssssenssnssssnsssnssssssssesssnsas | sensssssssens [......02/03/2006...... [STOCK DISTRIBUTION.......coooroeecessscreeeessseeresesssssmseessssssseeessssssssseessesssenes | sessssseessssesnnncs 3,421.000 [ .o
6899999. Total - COMMON StOCKS = INAUSHHAl & MISCEIIBNEOUS...........cvuiueieeteieetie ettt ettt sttt bse s sseasetsss et et sstessebstesses  etssesssssssessessssessessetses et et s ssse s e ssetees e e et et et e bset e s b e tse st s ese e et et se bt et sebse b et s asetessest et et et sebantessensessnsessnnss | binbessstossnsessssessassesnsand 0
7299997. Total - Common Stocks - Part 3 . ..
7299999. Total - Common Stocks.........ccccovveenn .0 .
7399999. T0tal - Preferred NG COMMON SHOCKS. .. .. .. euiiuetiiieeisiiseisseesssestesseesessssesseesesesseesessssessessesessessessesessessesassessessesessessesesses  esessesssssssessesassossesssssssessesessassessnssesassessntassessessesessessnsssessessessnsessesassessesses et ssessesassessessntessetsntessansassnsessenss | sossessesassnsessesensassesnsans 0
7499999, Total - Bonds, Preferred and COMMON SEOCKS...........ccuiuiiueiiiriiiieiieisiestetetssie et sssssessssessessssessassessssessessssasssssasssss  ssassessssossessesessessessssasssssessssessessssossessesassessessssassassessssessessssassessesassessessssansassessssassessssassessessssessassssansassessssans | sesessssessessesanss 1,166,473
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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swtement for March 31, 20060t OtONEWall Insurance Company

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise D|sposed of by the Company During the Current Quarter

1 2 3 4 7 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B.A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal [During Year|  Date (a)
Bonds - Special Revenue and Special Assessment
31393P LS 1|FHLMC REMIC SERIES 2602.. ...|.03/15/2006 | PRINCIPAL RECEIPT.. 37,857 37,857 38,537 38,287 37,857 |.. 01/15/2016
31394J 6X 0|FHLMC REMIC SERIES 2681.. ...|.03/15/2006 | PRINCIPAL RECEIPT.. 19,226 19,226 19,941 19,712 | oo | vereereeeen(86) | v | orreerrenec(86) | e | e 19,226 |.. 09/15/2014
31394R C5 6|FHLMC REMIC SERIES 2750.. ...|.03/15/2006 | PRINCIPAL RECEIPT.. 40,870 40,870 41,424 1277 [ e | eerreenennns(B08) [ e | e s (B08) [ s [ s 40,870 |.. 02/15/2014
31371K MH 1| FNMA POOL #254260 ...|.03/27/2006 | PRINCIPAL RECEIPT.. 24,312 24,312 24,611 24,565 24,312 |.. 03/01/2017
31371K W3 1| FNMA POOL #254566. ...|.03/27/2006 | PRINCIPAL RECEIPT.. 23,617 23,617 24,030 23,863 23,617 |.. 11/01/2009
31388G RK 9 |FNMA POOL #604490. ...|.03/27/2006 | PRINCIPAL RECEIPT.. 9,749 9,749 9,895 .9,879 9,749 |.. 11/01/2016
31389F QB 1|FNMA POOL #624250 ...|.03/27/2006 | PRINCIPAL RECEIPT.. 28,996 28,996 28,964 28,952 28,996 |.. 01/01/2017
31390E HN 5|FNMA POOL #643837 ...|.03/27/2006 | PRINCIPAL RECEIPT.. 12,171 12,171 12,330 12,315 | oo | e (145) | v | v (145) | s | e 12171 .. 05/01/2017
31390L 2E 5|FNMA POOL #649773. ...|.03/27/2006 | PRINCIPAL RECEIPT.. 29,250 29,250 29,703 29,817 29,250 |.. 06/01/2017
31391U H7 3|FNMAPOOL #677154 ...|.03/27/2006 | PRINCIPAL RECEIPT.. 55,371 55,371 56,202 56,194 55,371 |.. 01/01/2033
31392 M7 1|FNMA REMIC TRUST 2003-21... ..|.03/27/2006 | PRINCIPAL RECEIPT.. 6,665 6,665 6,484 ..6,466 6,665 |.. 03/25/2033
31393E 5W 5| FNMA REMIC TRUST 2003- 87 .1.03/127/2006 | PRINCIPAL RECEIPT.. 40,959 40,959 39,816 40,197 40,959 |.. 07/25/2033
3199999. Total - Bonds - Special Revenue & Assessment .................. 329,043 329,043 331,937 331524 | .0 | e (2482) | 0 | (2,482) 0 329,043 |.. 0 |0 |0 ] 2747 | XXX.....
Bonds - Industrial and Miscellaneous
21987H AL 9|BELLSOUTH CAP FUNDING 1997-1......... ...|.01/17/2006 | Sink PMT @ 100.0000000........| .ccceevneee 41,798 41,798 43,577 43,028 07/15/2017
361695 AC 3|GFSIINC SRSBNT. ...|.01/03/2006 | EXCHANGE..... 400,400 520,000 400,400 468,000 03/01/2007
37931K AB 7|GLOBAL CROSSING HLDGS LTD SRNT | ... |.01/06/2006 | FIRST BOSTON CO. 7,690 0 . 05/15/2008
435405 AD 7 |HOLLEY PERFORMANCE PRODS INC SF ...|.01/27/2006 | EXCHANGE..........coccosvecrmmruinne | sonrersnmnersnsnesssnnesinnne | cevsseeennns 766,073 | ......... 1,450,000 | ........o.... 625,000 | ..coooorennns \ 748,909 | ..o 09/15/2007
4599999. Total - Bonds - Industrial & Miscellaneous 21,215,961 | ... 2,011,798 |......... 1,068,977 | .......... 1,256,388 1,276,716
6099997. Total - Bonds - Part 4. 1,545,004 | ..........2,340,841 , 1,605,759 |.
6099999. TOtal = BONGS. ... st ..1,545,004 | .......... 2,340,841 1 587,912 1,605,759
Common Stocks - Industrial and Miscellaneous
902549 80 7 |UAL CORP.......coovuriiiriririneisiieniiessisssssssenas || .02/06/2006 |CITIGROUP GLOBAL MARKET 3,421.000 115,455 | ooivveeeee XXX | e | eevnesiisssisssissinses | consssessssssssses | sevossssssssssssenss | oovssssssssssssnsses | sonsssassssssssnnd 0 TR [P 115,455 | ......115,455 |
6899999. Total - Common Stocks - Industrial & MiSCEIANEOUS..........cuuurirriiiereesirirsrine s ssssiesrss s e 115,455 0 0 0 [ [P 0 0 0. 0] 115,455 | ......115,455 |. XXX...
7299997. Total - COMMON SLOCKS = Pt 4........coivieeiiiiieiseeses st es 115,455 0 0 0 (] I 0 0 0]. 01... 115,455 |.....115455 |. XXX...
7299999. TOtal = COMMON SHOCKS. .....veviiteiiiesii ittt ettt et b st b sttt s st na s sees 115,455 0 0 0 0 | i 0 0 0. 0... 115,455 | .....115,455 XXX...
7399999. Total - Preferred and Common Stocks. 0 0 0 (0] P 0 0 0]. 0. 115,455 | ......115,455 XXX...
7499999. Total - Bonds, Preferred and COMMON SLOCKS..............oovveerrveirreenereinseeeeeriinseeerennesssneessnnesssnsesssseesnneessssssnnessns | aeeeeneee 1,000,459 | vrerces . XXX e [ v 1,400,914 | .......... 1,587,912 | ........ AT [— (LK) ) — 0| (A7 P— (V) 1,605,759 |............... 0. 54,700 | ........54,700 XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

E06, EO7
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month *
Open Depositories
Citizens Bank Boston, MasSaChUSELS.............. [ oeeverreen [evveierisieiiens [ ereveisieiieiseiniens | evevesniessssesiensenes | ceveeenenns (6,457) XXX
Citizens Bank Boston, Massachusetts.............. | cooevveiriees [eeiieeniinns XXX
0199999. Total Open Depositories.... e L XXX XXX... XXX
0399999. Total Cash 0N DEPOSIt..........ccceerrrirerreerieerisresrirrersrensnssnsensessnsensesens | eeeXXKiees [ennan XXX... XXX
0599999. TOtal CaSh.........ccevvereeereererierreeresesse e vesesseseessessssssssensessssssenns | aee XK Kuris [ o XXX... XXX

EO8
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned at End of Current Quarter

1 2 3 4 5 6 7 8 9
CusIP Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Identification Description Code Acquired Interest Date Carrying Value Due & Accrued Income

603

NONE
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