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Annual Statement for the year 2007 of the AFFlLlATED FM |NSURANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)..oovvvrveercerrereerseesssesseesssessssessesesssessseessssssssessssssssssessssssssssssnnees | seesesnns 1,084,488,930 | ...ovoovverererrreenreernreen [ oo 1,084,488,930 | ....ocoonne 985,476,868
2. Stocks (Schedule D):
2.1 PrEferred SIOCKS. ......cvuieecieiriiirieriseereec et ensesnsssninenen | siessnenssenieninensessessens | sersessssenesness e | sereesiesess e (U RN
22 COMMON SOCKS......cvvvemueressseceesessissesssssesssssessssssssssssessssessssssssssssssssssessssnes | senessesseees 27,768,767 | ccevverevrerneerirnseerinnenns | cevvvnerennnns 27,768,761 | ..cvvvvvrecee 27,424,228
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ..o [ s | s | e (U O
3.2 Other than firSt lIENS.........ccuciuiiricceriesiessrsssssssi e neisseessessnes [ ereemnesnesinesinessessessens | sessessssnssssssnsssssssnessnesens | sesenesenessessessesseessens (U OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)...o.cvvviririseiieissteie st ssss st esses s ssesssssessesssssssssessenss | svsesssssssssessssssssesssssesses | sessessssssessesssssessessssssnsss | essessssssessssesssssessesens (O
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (Iess §..........0 NCUMDIANCES).........c..oovververvecieerreieenes | cerveeeseseeseesieesieesiessias [ eveesesseeesesssesssenssessieens | sveerieeriessessessieesieenQ [ oo
5. Cash ($....(2,842,201), Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($.....7,840,230, Sch. DA)........cooccoveeevecveeens | covrrieeneenenn5,396,085 | oo | 5,396,085 | oo 49,328,823
6. Contract loans (including $..........0 PrEMIUM NOES)........coueveeveereereieeieeeieeeieenececeeneeeses | cerveeesieeseeseeseesiessiesnans [ eoeeriensesseessssseessenssenns | soenreesiessessiessiennenniQ [ eoveeiiensceesiessiee e,
7. Otherinvested assets (SChEAUIE BA)...........cocvcuiriiveiceeeesee e esssssessessnsens | ceveesssssssesesssssssesssssseses | sevessessessssssssssssssesssssnss | sesessesssssssessssssesseses (01 U
8. Receivables for SECUMLIES............cocuiiiiiiieiei s s
9. Aggregate write-ins for invested assets
10. Subtotals, cash and invested assets (LINES 110 9)......ccvevvirieieiecesieeesees e [ e 1,119,804,232 | oo ()N I 1,119,804,232 | .......... 1,063,373,444
11. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cvererrienrerrireirerinririneens | cernnereenensessesiressnssnees | seessessessssesssssssssesssssssess | eeesssssessssnsssnssessesens (01 ST
12.  Investmentincome due and 8CCTUEM............cccuveciiciieiiniiniissisesisiinenessiesienens | ceeriesinees 12,069,797 | ..o [ e 12,069,797 | ....ccouue. 10,713,081
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of collection.............ccccccee | vovvrvvrernne. 94,765,723 | coovvvrrnnne 3,236,799 | .cvvvrennnn 91,528,924 | .............. 97,393,017
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $..........0 earned but unbilled Premiums)...........ccoevveeee. | covvvererreiereeeneeeeeereieneies [ oo | cveesriiessiesessesssennens 0].
13.3  AcCrued retroSPECHVE PrEMIUMS.........cueverurireeireeeneeseeseissssssesssssssssssessssessssssesses | sesmssssessssssssnssssessssssnsses | sessesssssessessssssssessansnsss | sesesssssssessssessnssessasens (01 ST
14. Reinsurance:
14.1 Amounts recoverable from FEINSUTES...........cccvereuriveiieiireeee e sersnies | eveesesinans 48,001,963 | ..cooeverererererereeneens | e 48,001,963 | ...cccoueee. 67,398,741
14.2 Funds held by or deposited with reinsured companies..............ccoeevveerrevererreveinies | covverererieieenns 46,334 | .o | e 46,334 | .ooevien 5,547,113
14.3  Other amounts receivable under reinSUranCce CoNTaCES............cvwurveriercrinerininns | reriermenisssnersensesiesens [ e | s (U OO
15.  Amounts receivable relating to UNINSUTEd PIANS..........ccoevvcieieineiiesiesseesesssessssens [ s | s | e (O
16.1 Current federal and foreign income tax recoverable and interest thereon...........ccccccvvvees | eoververeieiieiesieiesesiies | e | e (O SRR
16.2 Net deferred taX @SSEL.........ovurrrreersi s esssensens | serssessssenens 12,776,000 [ ..o | v 12,776,000 | ...cvvvrnven. 16,612,000
17.  Guaranty funds receivable Or 0N dEPOSIL...........cceuevecveieieiesie e | eerrssssiesieinees 348,051 | oo | e 348,051 | oo 396,429
18. Electronic data processing equipment and SOMtWAre.............cccoeuveiererrereeeieeiieessieseseeens [ eereesiesesesesesesessesens [ eesressesssssssssssessessessssens | svvesesissessesessessesssseens (01 ST
19.  Furniture and equipment, including health care delivery assets (§.......... 0)errererrererierens | e | e | . (O TN
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Receivables from parent, subsidiaries and affiliates.............ccccccoeeverrereeseeeieineieieinns
22. Health care (§......... 0) and other amounts reCEIVADIE..............vrvrririrrrrrrieesrsierrnes | cevrerereesssssseessssssseess | consrersnsenssessnssesssssssnnes | sesesesssssssesssssssssessnnes (01 U
23. Aggregate write-ins for other than invested assets..........ccoceviniriecvesiieesesssiens Lo 15,097,335 | oo 0. . 15,097,335 [ .o, 2,894,571
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23)......ccuuvvrmreereeerreeseeeseseiseessssesseeesssesssessssessssssssssssssssssnns | sessseeens 1,364,460,053 | ...ovvvverernn. 3,236,799 | .......... 1,361,223,254 | .......... 1,275,125,439
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS...........cco. | ceveeveecrreriereeenciseiesseins [ e | e, (01 TN
26. TOTALS (LINES 24 @NG 25).......c.vvvreeerererieceiseereeetseeeseesssseesssssssssessssessassssssssssssssnsssnnes | censeeeens 1,364,460,053 | ....ocooveverne. 3,236,799 | .......... 1,361,223,254 | .......... 1,275,125,439
DETAILS OF WRITE-INS
0901, eoeeteeerseees sttt sttt enes | sestsesssnessenssssentsansstnns | onnestnestenesssnsssnnntenssns | eeees et enenaas 1 O
0902, ..o veeereertsereesess st | sreests s enent s | reneesni st nensst | seneses e 1
0903, oottt R bt | sentsesssnensesssssentnnsstnns | connentsentenesnsessnnnntnenens | et 1 T
0998. Summary of remaining write-ins for Line 9 from overflow page........c.cccecvevvvveveevvneees | v (01 (01 U (01 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE).......cuivuieiieirienieniissienisiessisiesnes | e (1 [P (1N I [ P 0
2301. Equities and deposits in pools and aSSOCIAtIONS..............ccevevriereerereieieeiees e | eereeesieesiesenes 250,000 | ooeveerererereeeeeeeeneees | e 250,000 | covoveererrrenn 250,000
2302. Accounts Receivable State Tax REfUNS..........cccevcvcvieiieieeesee et seens | e 685,959 | ..o | e 685,959 | oo 705,382
2303. Accounts Receivable MISCEllaNEOUS.............c..vwwreeirirerieriieresesessisseeesssisesssssnens | coversesssenenes 1,618,254 N IR 1,618,254 | oo 13,123
2398. Summary of remaining write-ins for Line 23 from overflow page..........cccoeveveerveveeecnns [ covieiiiinnnns 12,543,122 | oo (1] [ 12,543,122 | ..o 1,926,066
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @bOVE).......ivrerirresrressrreissiessrrerssnenns | cosversssers 15,097,335 | .o (V) [ 15,097,335 | oo 2,894,571




Annual Statement for the year 2007 of the AFFlLlATED FM |NSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2 Year
1. LosSeS (Part 2A, LiN€ 34, COIUMN 8)........coieeiicieiecsecisee ettt bbbttt bbb es st s ssntas | avsesbssasssnsans 296,032,596 | ......cccrverne 306,447,495
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COlUMN 6)..........cccovvvnrrrrrinrnnireirnenees | ceneereersisenenninns 4,786,812 [ oo 4,119,511
3. Loss adjustment expenses (Part 2A, Ling 34, COIUMN 9).......cc.oiiiirieiiiiieieeese ettt es st st ssessessanss | sessessesssssassaeses 35,961,512 | ccoevverrrnne 39,287,444
4. Commissions payable, contingent commissions and Other SIMIAr ChAIGES. ..ot sssessssessssessns | sesessessssssnsssssssssssesssssssssessas | sesessmssssssnssesssssessesssssssssesens
5. Other expenses (excluding taxes, ICENSES AN fEES).......cccviueiiieieieicieeese ettt bbbt ensssiens | saesssssessessnssssaestens 62,750 | oo 7,071,746
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cuevcrirriecieiieiseee ettt sssssenees | seevssisssssesesnnas 5,110,550 | .ovoevecverrierinnns 5,504,571
7.1 Current federal and foreign income taxes (including $.....490,000 on realized capital gains (I0SSES))..........covvvmrrrrerreerrrerereessriinnses | everrrrerrennssenni46,246,035 | oo 40,016,098
7.2 NEt AEfOITEA tAX IADIIY. ... cvuevecereeeeeceeieet ettt sttt s s tsnsnns | sbsessestassssssentensessestessnssnssas | cbseesstnsesessestnesessent e tsesteseas
8.  Borrowed money§.......... 0 and interest thereon §......... Dttt bbbttt bbb bbb ssenssnsas | sbtiestes s bbb teses [ ensies sttt
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....71,509,543 and including warranty reserves of §.......... 0) -ttt bbb n s bnas | eraeseresaenienes 228,962,342 | ..ovvererrnn 224,128,345
10, AQVANCE PIEMIUMS......ocviiireieiiie ittt ettt ettt s s b bbb b st s s e bbbt s s b s s et b s s b b se s e s e b s st b et et s e ses b anb b ssebessesessnastessnns | sbessesessssssessssetessssesessnsetesanss | sessesesissesessnsesssinsesansetesssnaas
11.  Dividends declared and unpaid:
111 SHOCKNOIABTS. ...ttt | cess s
11,2 PONCYNOIARTS........oooveiiiiiisi ittt nnienneennes | sonenirenseniseninniis 104,963
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........ccevrvrvrieerereiieisieies ettt sssse s s sssesssseses | eveeserssssessesinsas 53,308,457
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COlUMN 19)..........coiuiiiiiiieeieeeessiesseseisisssessenns | s senes
14.  Amounts withheld or retained by company for aCCOUNE Of OLETS........c..vuririnrireersre st sstsnsnnss | sevsessessssssesssnennenn 633,423
15.  Remittances and items N0t AlIOCALEA. ..ottt | st 715
16.  Provision for reinsurance (SChEAUIE F, P 7).........c.viveiceeieiceceee ettt sssse st sse s st sss s sssssssassenas | sessessssssssessssnsa 4,657,283
17.  Net adjustments in assets and liabilities due to foreign EXChANGE MALES..........cc.ccvuiieieeicicicce st eses | eebsesses bbbt seens
18, DIAftS OULSTANGING. ... e ittt s st s bbb E e s b et ses s st asssnssns | ebsessssssesessantnssnssensanssnssens | £essessnsennssessanesnesnstenensentns
19.  Payable to parent, SUDSIAIANES AN AffIIALES............cc.ocvciveiicicieiscc ettt bbbt st ensntas | eebsesssssssses st st s s st st stens | Srestestes s s ettt nens
20, PAYADIE fOr SBCUMEES. ......c..cveeeieiececee ettt s a sttt s st s s b sa s s st esse s s sassessessnnns | ensessessssntessesasssssssssssessntanss | seeseesessessessnsinsas 1,081,668
21.  Liability for amounts held Under UNINSUMEA PIANS............ccuueiueiiiieisiicieiesee sttt sss s stes s ssensns | sbsessessssssesssssessessessessssssessns | sressssssssssessassessessssssssesens
22. Capital notes $........... 0 and interest thereon §$......... 0O PO (TP
23, Aggregate WHte-iNS fOr ADIIIHES. ..........c.evirvciciesieee ettt s s bbb st st ssnsens | ssessssssssassansasses 9,850,900
24.  Total liabilities excluding protected cell liabilities (LineSs 1 through 23)..........ccovririrrninirrcnersiecssseseseiseessssse s ssssssssssssesss | eesesessensesnses CRNAEECK T — 703,133,042
25, Protected Cell IADINIHES. ..ot |t | e
26.  Total liabilities (LINES 24 @NA 25)..........oveuureereeereeiieeeesneeeseessseesesesseesseessssess s sssssss st ssssssesssesssssesssssesssssssssesssssssssssssessssnesssssssses | ssssssssssssesses (L NALREKT N — 703,133,042
27.  Aggregate write-ins for SPECial SUMPIUS fUNTS.........c.cvuiieiierisiicie ettt bbbt s st ssantas | ersessessssssessessasssessensansansaa (01 0
28, COMMON CAPILAI STOCK. ......vuiviiieeictcicie ettt sttt b s bbb sttt b st ss bbb es st en s sansans | ebsesssestessesnsnes 4,000,000 | ..ocoercrereine 4,000,000
29, Preferred CAPIAl SIOCK.........cvvevieeieictee ettt sttt sttt bbb s s st b bttt en st s s sae s st st benaenanns | ereesnsesteneesntnes 7,250,000 | .ocvevevreriieieinns 7,250,000
30.  Aggregate write-ins for other than Special SUMPIUS TUNAS...........ouiuririiirc ettt entnes | eesestesssssestesssssessessenssnesn (01 OO TSR 0
30, SUIPIUS NOLES.....ovevecviceie ettt bbb bbb s et e a bbb bbb s e e et s bbb s s b bt s s ss st stes st st ensesebanes | sevssbssessesessensessessnsssentessnsas | sessesnsessesens st enaes et s en s seees
32, Gross paid in and CONHDUIEA SUPIUS........c.cuiuireieciitsie ettt ettt bbbt bnsnne | ensesssssnssnsenas 270,210,662 | ...covvvervrnnn 270,210,662
33, UN@SSIGNEA FUNGS (SUIPIUS).....vvevrevrere ittt b st b bbb s s sttt s bt s s s s st st s st en s s sesssssssnesnnes | ensesessassneenas 394,044,254 | ...oovvvrrerne 290,531,735
34. Less treasury stock, at cost:
K7 0.000 shares common (value included in Line 28 §........ 0.t treereeeeress sttt ettt ens st ensentnes | srssestent s e st st s st st snssants | seesestenens sttt snes
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0) ettt ettt ettt s st | entiessestentss st st ssenssnssesaens | sersesssstinsies st et ent et ns st
35.  Surplus as regards policyholders (Lines 27 to 33, less 34) (Page 4, LINE 39)........ccoeecreiieieeeeee et sessssssessens | vsresesssssisaenes 675,504,916 | ..cooverirnnn 571,992,397
36.  TOTALS (Page 2, LINE 26, COL. 3).......cveruervrereirierirecereeiieeeseesissesssesssseessssessseessseessssessssesss s ssssesssssessassssessssnesssssssnesssssssssnesssnsses | aeveeeseseeens 1,361,223,254 | .....coovceunee 1,275,125,439
DETAILS OF WRITE-INS
2301. MiSCEllan€OUS ACCOUNES PAYADIE...........cuueieiiiriieiieiciseiesieie sttt ss st ss sttt s st s bbb st s st enses e sntensans | essessssessessessnsans 9,850,900 | .ovvoveevrirrieiiina 4,163,746
2302, et R et n et nent e | neestiee st enest st eest s st | feeees sttt
2303, RS E Rttt | ettt sttt | et
2398. Summary of remaining write-ins for Line 23 from OVEMIOW PAGE........oruirirrerineirrireis e sssssesssessessssssssssssssssssesseses | sessesssssssssessasssssessssnsseses (01 OO TSR 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above)....
2700, R8RSRttt | renetiee sttt nent s | ettt
2702, RS RS R Rttt | reneteee sttt | oot
2703, ettt | reeetne st eent st nents | et
2798. Summary of remaining write-ins for Ling 27 from OVEIIOW PAJE..........cveveeierriciecesce ettt ssstes s ses s ssssssssssesseses | sossssssessssssesssessesssssssssens (01 ST 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE).........ouuieiieiieieieseeierseesseeseessesse e ssms s sssens s sse s sne s ses st s sesssnssnesssssssnesnsses | sessensssssesssssssssssssssssssnseses 0 ] 0
3001, eSS RS R st | renesiee st nent s | e
3002, eSS Rkttt | retstine sttt nent s | et
3003, RS S R RS R R Rt n et | renstiee st nents | ceeees e
3098. Summary of remaining write-ins for Ling 30 from OVEIIOW PAGE........c.cucuiurieiciiieieeieeeee ettt sensenas | ersssessesssssstesessssessessessand (01 OO 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LiNE 30 @D0VE)......ciiuiieiiiiiitiieeieiectei sttt sss s sssss s s ssssnsesesesssnssnsessnsans | esssessessnssnsessessnsansassesasaans (01 O 0




Annual Statement for the year 2007 of the AFFlLlATED FM |NSURANCE COMPANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums eamed (Part 1, LiNg 34, COIUMN 4)........c.oouiieicieeeeicceeeee ettt tes s sse st s s bes s ssssssessessnsnns | svessisssssessesnsan 328,843,765 |..coovverereinns 326,327,377
DEDUCTIONS
2. Losses incurred (Part 2, LiNe 34, COUMN 7).......coeviviiiriieeseiesesie st sssaes s ssss s s s besses s sssssssssssssenns | svssssessesissessenes 130,754,460 |......ccvvveveee. 155,105,738
3. Loss expenses incurred (Part 3, LiNg 25, COIUMN 1) ..ottt sssse st ssses s es s ssssssessessnssnns | svsesesssssessesnsnes 15,859,880 |....ccvvererecrrnn 12,389,262
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).........coeuiveieicieesieieeiseee e ssssessesesssssessens | cvesisssssesesissnns 83,617,312 | .o 78,856,484
5. Aggregate write-ins for underwriting EAUCHIONS. .........c.evururirrirreirie ettt ssess s sssssessessessesssnsenses | srssssssssssssssssenssssssssessansanes 0 ] oo 0
6.  Total underwriting deductions (LiNES 2 throUGN 5).........criirrerririnrireiriseireieeseissese s ssessesssesssssessessssssessesssssssssnssens | sossssssssssssssasens 230,231,652 | ..o 246,351,484
7. NetinCOME OF PrOtECIEA CEIIS........vuieuririeierieierire ettt es st sessensnsessensansnnssenss | snsssssssssssnssssssssanssnssessanssnsne | oessesssssssssosssnsssssasssnssnssessanens
8. Netunderwriting gain (loss) (Line 1 minus Line 6 plus Line 7).. ..98,612,113 | ... ..79,975,893
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)........ceveuiveieierieeeseeseissese e sessnnas | creveesssseseseesnns 57,868,604 | ...covvvereirirnn 49,600,354
10. Net realized capital gains (losses) less capital gains tax of $.....490,000 (Exhibit of Capital Gains (LOSSES))..........rvvrrereeries [ errisssiisissssssssssenss 909,568 | ..o 351,503
11. Netinvestment gain (10SS) (LINES 9 # 10).....c.ruuriuriurireireireieiineeneie ettt st sss sttt st st ssestenins | sntessesssssessnesanes 58,778,172 | oo 49,951,857
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amoUNt ChArged OFf $.....248,303).......curuereireerierieriesese s es sttt s st ss s enss st enssnssensten | renssnssnssnssasssennees (P23 3C10K) ) I (255,238)
13.  Finance and service charges Not iNCIUded iN PrEMIUMS...........ccocuiveiiiiiiereeeteee ettt bes s sss st s bessesess | sesessstessesssesssssssssssssessesnsans | stessesessisssssesssssssssesssssssesseses
14.  Aggregate write-ins for MiSCEIIANEOUS INCOME..........cciveiviicreieeiceiceee ettt sae st s s sesss s sssssessesnsns | arsrsesnssssessessnsansenes 210,591 | (478,497)
15.  Total other income (LINES 12 thIOUGN 14)........cuvveieieiieeeiceetese ettt s sss s sse s s s bes st sessssssstessesnss | sbsssssssssessssnsessssaneas [CTAAY)] (733,735)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 F 11+ 15).....ieiierieieece sttt bbbttt | sebbessenstenssnees 157,352,573 | cooovviririn 129,194,015
17. Dividends to policyholders 292,967 | oo 269,267
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNcome taxes (LINE 16 MINUS LINE 17).......c.cuivereiieeie et ts st ssesssssbesse s s sssas s sssssssssesssessessssessssnsnsns | sressessesisssnsases 157,059,606 |......c.cccvvveees 128,924,748
19. Federal and foreign income taxes incurred....... ...56,078,535 | .... ..49,681,265
20. Netincome (Line 18 MiNuS LiN€ 19) (10 LINE 22)........cvvrurrmrirrininrireisissiseessssssisssessessssssessssssssssssssssssssessssssesssssessssssessasssnssnss | oeesesesneessaseane 100,981,071 79,243,483
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2). 571,992,397 | .... 489,260,949
22. NetinCOmME (FrOM LINE 20)........c.cviiireieeiieieeiese ettt st s s st es et b en s s s st st s snta 100,981,071 | ..oovveveerererne 79,243,483
23.  Net transfers (t0) from ProteCted Cell CCOUNLS..........ccruueieririeierreeiseineie ettt et sssesesssessassnssnss | ssestsessessssssnsnsssessanssssessansnes | sesesssssssssessnsssssnssnssnssnssessans
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....1,125,000............ccoevveerveererrerrrereressreessenens | e (ORI A4°)] [P — 1,358,579
25. Change in net unrealized foreign exchange capital gain (I0SS)........cccurrrrrerinrenriinrsriesesseiesssssss s ssesssssssssessssssessenes | sesseesessessssesssesens 7,915,743 | e 1,513,923
26.  Change in et deferred INCOME t8X........cccviviviieeiciiieie ettt bbbttt s sssssenes | sbestessesessnsessesens (2,711,000) | ecvrvererrereirernas 3,571,000
27.  Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 26 COlUMN 3)..........ccovirrrrnrnrnrirnnneeneeneersiseessiseneens [ crrereeeensesseseennens [CORRSKIS) | [ — 875,185
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COlUMN 1)........coieinrirminrnnieineensieessessesessesssseees | covereeseesnsessessennens (128,918) [ ...vevevvereienns (1,369,549)
29. Change in surplus notes
30.  Surplus (contributed to) withdrawn from PrOECIEA CEIIS...........cuu ittt ssesssstensens | coestseesesssstssessessssssessesssssnes | sesestsssessessssssssssssestsssessestas
31.  Cumulative effect of changes in aCCOUNTING PRINCIPIES..........cuurvuierurireereieieeeseere ettt st ess e sssessenssessnns | csestssssssssssssnsssessanssssessansnes | sesesssssnsssessnssnsssessssssssnssessane
32. Capital changes:
3201 PG MMttt Rttt | enbtest st sttt en s sienns | seebeeeti ettt
32.2 Transferred from SUIPIUS (STOCK DIVIAENA)........c.uevuiurieieeereireiieeineiieeseci ettt st st stssssessessesssssseses | setessssssssssssessessesssessessessassne | nessessnsssessessssssnssessssssssesssens
32.3 TraNSTEITEA 10 SUMPIUS......ccvuieuieiecteie ittt bttt ettt ss st entensenns | snbessnssnstasssessestesssessnssentansans | nesbesssbsessestansses st st ssestenens
33.  Surplus adjustments:
331 P IN. ettt R Rttt | nbtes b et sttt ee bt bients | sesbieebi bbbttt
33.2 Transferred to capital (STOCK DIVIAEN)..........c.cuiueieeieiicisieiecteee sttt ettt st ssenas | esssssstesssssssessessssssssessesnsans | sbessessssessessessessssasses et sssessesas
33.3. Transferred fTOm CAPILAL...........co ittt sttt sb st estentenes | snbeissssestesssessestesssebsessentansnne | nestesenebiessest st et et
34.  Net remittances from or (10) HOME OffICE........ccev it b bbbttt ensenaes | sebessessessssstes e st en s s s enans
35. Dividends to stockholders..................... ..(507,500) ...
36. Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2 minus COIUMN 1)........cccoiiiuiiiieiieiisieieeesssesesssssiens | cevessenesessssesesse s ssssnans
37. Aggregate write-ins for gains and [0SSES IN SUMPIUS..........c.uvviireireiecieieeseie ettt bbb baeen ..(1,127,559)]....
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)........cc.ceueeueieieericisieeseiessese e siesssees |eesssssesesasseaes 103,512,519
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Lin€ 35).......cc.cocveevvvecrververeens [ conveerreirernnnnnd 675,504,916
DETAILS OF WRITE-INS
0507, ettt R R RS R bbbkttt ettt | seesees bbbttt | cebenb et
0502, ettt R R RS R R bbbt nnts | sebbeeb s bbbttt | eebenb ettt
0503, bbbk AR RS E £ R Rt
0598. Summary of remaining write-ins for Line 5 from oVErfloW PAGE.........cceieiuiieiieeieiessce et
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)........oveuiuieiiiiiiiiisisiciect st iesieses s ssessessess s snsesssssnssssssssssnssnssssneas
1401. Miscellaneous Income (EXPENSE).........cccvvvevererrernnn.
1402. .
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE)........civuiieiiiieiieisiesieisesssssessssssssesessesssessessesssessesssssssssessansssssssssssssnss | asssssssossesssssessseas 210,591 |, (478,497)
3701, FOEIGN EXChANGE. .......cvecveceie ettt sttt st st a e st s st n s s bas st asses et esbenses s sensensnsansassssnnans | svessesssssssnsnssesens (1,127,559) | .o (1,953,674)
3702. Interest on prior year's taxes
3703, RS R R8RSR bbbttt | setsenb bbbttt | eebent et
3798. Summary of remaining write-ins for Line 37 from OVErfIOW PAgE........ccveieiiirecieieisstee st sessssssessssssssssssessesssesss | ossessesssssssssssssssessssessssns (0 R 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 8D0VE).... ittt ssesiesssssssesssessssssensessnsssessssessnssnssnsssss | ssssessssssssnssnsesens (1,127,559) ] oo (1,953,674)
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CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUIANCE. ...........vvieeeeeee ettt s st s st sses st ssssassessssssstesanssssensesansans | svesessssnsensanens 334,404,572 | .o 352,269,389
2. NEtINVESIMENTINCOME.......coucvicvceie ettt ettt bbbt ss st s st s s s sssesasssnsas | svbessessssessesansenes 56,870,309 | ..ovvvreirrrernn 48,261,457
3. MISCEIIANEOUS INCOME.......cevecveieieireete ettt st sse et st s st b e s et st es et et en s s s senssnsassessnsastessessntenssssnsensnnsenes | sressesssssssnssssessssneas B7,712) e (733,735)
4. Total (LINES 1 HIOUGN 3).....oorvereeirreeseeeeeseeeseeessse st ees st sssss st ss st sess s ssesssesssssssssssssnsssssnsses | sessssesssmnsssaseees 391,237,169 | vovvevvvererers 399,797,111
5. Benefit and [0SS related PAYMENLS.........cc.oiviieiieiice ettt bbbt ss s sesssstassaens | evanstessiesiessneas 126,221,557 | .cooverirerrnnes 110,881,979
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............c.cuvveeeicveeeeeeicieeeieseisetesees | cereereseieessssessesessssseseessssesseses | seessesssssssessssssessesessessssseseesans
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........cc.ccceeeieivceicieesce s
8.  Dividends paid to policyholders...........covurverrernrneerrereinrnnennes
9.  Federal and foreign income taxes paid (recovered) net of $.....490,000 tax on capital gains (I0SSES)............wvveeerrvemremrerereries | coresssssssssasseesas 50,338,598 [ ..o 46,441,956
10, TOtAl (LINES 5 thTOUGN 9)...ouvvvreeeeeereieseeeseeeseeesssees st es s sess sttt sttt nestan | eesessssesssneesnns 287,005,515 | coveeoneerereens 237,643,279
11, Net cash from operations (LiNg 4 MINUS LINE 10)........civiieieiciiesieeeseteses et sssssss st sses s sesssssssesssssssssssssassessnss | sessessesssenssssans 104,231,654 | ...covcvvvrerree, 162,153,832
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 289,953,031 363,121,993
12,2 SHOCKS....vvveerereeerrtseeeisee sttt nnntne | ertsess et 17,379,143 | v 15,220,874
12.3 MOMGAGE [0BNS.......ouceeeiriecieie ettt ettt f £ s st nb st e snestenen | sebieesessstsnesestes b et sestess e bsessens | ebseesentene et st ettt
124 REAIESIALE......oeuverec bR RS E st | eeri ettt renine | reee i
12.5  OtNEr INVESIEA @SSEES.......ouveeiiriiiit it ettt | cosetssensses st siens | cborebsnesene e
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENTS............cc.cceveerveieiveeeeeeeeeee s | e (B3| v (13,981)
12.7  MISCEIIANEOUS PIOCEEUS.........vucvieiiciiiiee ittt se st et s s bbb sess s s st s st en s s s b ssnsansessssntessessbenns | srsssessessssensessessnsessessssnsansenses | crssssssesesssessesanes 1,263,656
12.8  Total investment proceeds (LINES 12.1 10 12.7) ... ettt s s sas s sssessss bt s s sessssans | sessessessssnsssanes 307,292,860 | ..ooovvvrrriennns 379,592,542
13.  Cost of investments acquired (long-term only):
1301 BONAS. .ottt | eesteeneenene s 391,825,760 | covooovrrrrinnn 518,869,006
13,2 SHOCKS ... vvreereseessereseeesseess ettt rnntns | ertseni st 14,288,881 | ..oooocrrcreins 15,298,481
13.3 Mortgage loans....
134 REAIESIALE. ...
13,5 Oher INVESIEA @SSEIS.......uvvrereirreireirieissessise et sse sttt ettt en st en s s s s st enssnssestensanes | nessessesssssnssnssasssnssestensnssnssans | esssessessonssnssmssansnnssnssassnssnssns
13.6  MiSCEllaNEOUS APPIICALIONS.........c..civiieiiciiieiieie ettt sttt b st s s b s s ssenssssnsenses | sessssssssssessessnsanse 2,088,619 | oo 1,647,427
13.7 Total investments acquIred (LINES 13.110 13.6).......cveicuiieieicieeeeie ettt sse st s s saeseenns | ssssessesassassssans 408,203,261 [ ....cocvevrinnnens 535,814,914
14. Netincrease (decrease) in contract [0ans and PremMiUM NOES..........cccuiueeicieiieeieie ettt s bbbt ssessessas | eessesssssssessessssessesssssssssesans | stsessestessssessessss s essesssssenes
15.  Net cash from investments (Line 12.8 MiNUS LINES 13.7 @NA 14).......vurirrrirrirerenrre s esssessssessssssssssssessssssssssssssssessanes | eesessessssssessnnes (100,910,401) | evovvrrvrrerrrnne (156,222,372)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES.......cvucvieiecicisetere ettt sttt b a s sss st es st bessesassasssssessnes | sressesssssssessesesssessessssansnsaesans | sesessessessessessssnssesses et ensessesees
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK..........cruruuririeiiririineireie ettt stsse et esssessessss s s essessesssessestenes | setsessesssssssesessessssssestesssessessens | eetsessssssssssssessassssssnssessanssnesns
16.3 BOITOWEM fUNAS........vevuvereirirciisesiseise st es et | censenss s s s st erenens | ressseene e ees
16.4 Net deposits on deposit-type contracts and other iNSUraNCe IADIIIES............c..vuereririercirircereeeeeeensieens | et sessees [ retsees st ses et sanena
16.5 Dividends to stockholders ....507,500 507,500
16.6  Other cash provided (APPHEA)........cu ettt sb sttt ess st sssensnes | frsbssessssssessessens (46,746,511)] .o 3,768,633
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6).........ccceeeeveeervvreniens | cvvsiieresrisiinnns (47,254,011 oo 3,261,133
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiN€ 17)........coevvveeerereevveren | e (43,932,758)| ...cvvvverereriaes 9,192,593
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........cvieieevceecete ettt st b bbb es bbb se st s s aes et s tensesanbnsnsannans | evsesissessssassensand 49,328,823 | ..ocverrreernn 40,136,231
19.2  End of year (LINE 18 PIUS LINE 19.1).......ueiuiuireeeeieiei ettt s ssess s ssess st sssssssssssssssssssssssessensssssessans | ersessesssssssessensan 5,396,065 | ..coovrerrerinnnns 49,328,823
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
20,000 et | coreenseeese s | crenee s
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. T e ntenne | eesenenne s 166,085,367 | .oovovreeerireereens 86,561,020 | .ooocvoveirrrirciens 86,335,661 | ...ovvvrerrerririnnns 166,310,726
2. 88,742,943 | ..o 47,139,263 | ..o 46,634,836 89,247,370
3. Farmowners MUIIPIE PETIL.......c.euiiirireesestee s sessseens | eereeneessseessssssesessessssssesseesese | sressessessssessesssssssessessssssssssessess | sesessessssssessessesnssessesesessessesns | oesessessessessssessessssssessessseses 0
4, Homeowners MUIPIE PEFl.........c.cceieiiiieeeee et | eeisssesseesssessesenees 1,328,894 | ..coovieeees 710171 | o 773,519 | oo 1,265,546
5. Commercial MUItPlE PETil..........covvevvererrireieieeseeiee e eeresenens | eeveresie s 52,839,163 | ..occvoeveiirerian 27,998,067 | ..ocvvvrerrrirnas 27,440,497 | oo 53,396,733
6. MOMGAGE GUATANTY......ceirerrieireieisisie ettt sssssenss | essessssessesessssessassesssssssensessnss | sressessessssessesssssssessesssssssessessess | sesessesssssssessessessssessessnsessessasns | ossessessessessssessesssessessessnsenns 0
8. OCEAN MAMNE. .. vcvevereverrerseeeseeessesseesssesssseessssessesssssssssssesssssssnnes | sseessssessssssssssenns 17,829,860 | ...oovevrerrceerenenne 8,772,558 | .ovvoceercrirerinn Y - 18,028,233
9. INIAN MAMNE.......ooveerierciirese e essssesssnes | cesssesssreseenesees 114,634,103 | ..o 52,938,639 | ..o 58,837,015 | oo 108,735,727
10. FINANCIAI GUAIANTY.......oceiiie et seies | eeseenetess e bt sssenseteie | ehessessesssbesseesetssbessesssbsssensensnes | stsessesssesssasseeessstessessetassessenans | bettsessessssnssenseenebantesesstees 0
1.1 Medical MAlPraCtiCe = OCCUITENCE. ........ccvueviecveveiereise et eiessnns | eereresesessssssessssesessssesesssssessess | srssesssissesssssesssissessssesessssesesins | stessesessssesessssesessssessssssesessesesns | esessesessssessssssesessssesessssesassns 0
112 Medical malpractice - ClAIMS-MATE. .........cceviveiieieiciisee et | ettt sssenes | sressssssese s esse s sess s ssesens | evsesssssssessesssssssessessssessessessesss | sbessessesssssssessesinsessessesssssnsans 0
12. BAMNQUAKE........oucviiceice et seseaes | eebesessesesss s s st e s s esessseaesens | sresesessteseseses st e s b st et s esesans | etesseaetisete b st et s e aetesessebessetets | ebesteseseaeses e bes et s s s tasaed 0
13. Group acCident @NA NEAIN.............coeiiviieiciisec e eeieieies | creieissies et besns | evsesssesssssess st st s b sstessesntes | stessesissentes st en s st ssssntessesnts | oebestessesstenses sttt sene 0
14, Credit accident and health (group and INAIVIAUAL)............ruerrerirriirins [ | seeesresssssessssssssessssessssssessanes | sesssssssssesssssssssesssssssssessasssnssnss | stesssssessesssssessesssnssessassnsans 0
15. Other acCident @A NEAIN.............cccuiiiicieiesesienienis | rerierieri s nesies | srebiesiess et sies | stbiesss sttt | sebbnsb et 0
16. WOrKers' COMPENSALION..........covvrrerieriirereireireieceieisesssseeessessseeesees | covsenssesessesssssseeseesssessenns O 58 | o 58 | o 110
171 Other iability = OCCUITENCE. .........cvuiiriviieie ettt etssteseseiees | sressssessesisssssesse s sssssssesssssssenss | sssesssssssessessssessesessssssessessesans | sessesssssssessessssssessessssessessessess | stsssessessessssessesssssssessessssnsns 0
17.2  Other liability - claims-made
18.1  Products iability = OCCUITENCE.......cuvueveiiieeieeiseeie e essiesieies | ressssesseissssstesesssssssssessessssenss | sssesssssssessessssessessessssssessessesins | sessessessssessessssssessessssessessessess | stessessessessssessessnssssessessesnsns 0
18.2  Products liability = ClAIMS-MAGE. .........ccererireririirrinireireecseiseisiiesies | seesessssesssess s essssssessesssses | ressessssssssessessasssessessasssessessans | stesssssessesssssessosssssessessanssnssns | sesesssessessassssssessasssnssnssassnens 0
19.1,19.2 Private passenger auto liability...........cccocriereieiinieeesseceeiens [ v sessssenens | oees
19.3,19.4 COMMEICIAl QULO HIADITIEY..........veereererceeeereieiiecise et issines | consssesssessssssessesssnsesssssensssses | sesessessssssnssesssnsssssessasssnssessansns | sesessessosssssessnssnsssessessanssnssesss | esssessessosssssssssessansnessessssanes 0
21. AULO PRYSICAI AMAGE......cveieieriie et essenss | srssiessesssssssesse st sss st ssessssestess | sessssastessessssessessessessssassessesantes | sessessssessessessssessessessnsassessessnss | sesessessessssessessesesessessesnsanso 0
22. AVFCTAE (11 PEIIS). ... erreeeeeeeeir ettt es et sstsesnes | ssessesssesseesessssseesessessssssessensnns | sesessessassessessessessessassnssnssastas | sesasssessesssssessessansssssessessnssnsss | esssssssssosssssessessssnessessassnnes 0
230 FIAIIY. et | eers s st rant s | eees iRt | cessnen ettt | et 0
24, SUPBLY ...ttt ettt nas | ebaessssess st st s bt st s s s b tns | ebsebistesaesaes st es s st es et estenseseaes | stessesstenses e s ses s st st entessesnts | oebestessesssesses st enae s sane 0
26. BUFGIAIY @NA tEML.........ocviceeiccce et | eerebeseie s st es s sssebesees | sresesesssesessssessssssessssebessssesesns | stessesesissetesassesessnsesesessebessetetas | ebessebesnsesesanaebeset et es s tanaes 0
27. Boiler and MaChinerY.........ccccuiueieieiesieeseese et | evsesaesessssesees e sessnes 564,756 | oo 8,569 | .o 366,571 | coeeeveeerereeeereeeine 206,754
28, GBIt | sess sttt ren s | eees iRttt | eetsnes ettt | Seeess et 0
29. INEEIMATONAL.........vooieeiii e esiess | Hoesie bbbttt sbaenies | fresbsesb e bbbttt | eesie bbbttt | esb e 0
30. Reinsurance - nonproportional assumed Property...........oceerees | vereereereeneeneenes (108,347,434) | covvvereeieeierreiesrssissisesssinees | rreseesessssssessssesssssessessssssessans | sessessesssssessenens (108,347,434)
31. Reinsurance - nonproportional assumed aDility..............c.cccieieiiiies [ e | et sens | etsesssesssssessessss st es s sssesseseses | sessessesesss s st b s aenes 0
32. Reinsurance - nonproportional assumed fINANCIAI INES............cccvueves | cereriereieiieiieeese e | erevesiessssesessssessesessssssssssessess | evesssesssssessssssssssesessssessesssns | essessessssssssessessssessessesssenes 0
33. Aggregate write-ins for other lines of BUSINESS..........ccevevrieieieiiins | v [0 RPN [0 IR 0 | oot 0
34. TOTALS ..ottt essss s esssssssssssssssnssenss | essssssnssossssssnssns 333,677,762 | ..coovvvvreerennnn 224,128,345 | ..o 228,962,342 | ...oovvrerirnn 328,843,765
DETAILS OF WRITE-INS
X O OO OO BSOSO TO PP ISP R SRR 0
3302, bRt | HereeeE Rttt | Seest e bRttt Hieees et en et nene | eneb et 0
X O OO OO BSOSO PUP ISP P SRR 0
3398.  Summary of remaining write-ins for Line 33 from overflow page........ | cooeveveeneninencniens (0 O RORRN [0 TN [0 T RTSTRN 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @DOVE)......cvurrurrers [ onrrerermierssnissieisneseessesnena [0 P [0 O {01 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running more than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. BT, ettt | eensiesstenees 86,335,667 | ...vvurerrerirrrireniineriienns [ reririnieseneniesi s | seessensesssssss s | oo 86,335,661
2. ATTIEA TINES....oovevevirieireeriees s eestennine | coreerssesssend 48,634,836 | .....ooouriririririieni | et | s | e 46,634,836
3. Farmowners MUIIPIE PEIL.......c.cuiuiiiiiisieiecssse e | sevsssssssesessssessessssssenss | eressssessesssssssesessesssssssess | sesssssssessesssssssesessssessesies | oesessesesssssssessessessssesens | srsessssessesiessssessessesssns 0
4, Homeowners MUItPIE PEFil..........oveieveinreeesee s | e TT3,519 | ooeeiesreessesesieiins | erreriesssisnsesesssssssesesseses | sessessssnssesesssssssessessssense | ssessessssssseseses 773,519
5. Commercial MUItiPle PETil.........civriereieieieieeseeseieseesesesees | eveessesesnnees 27,840,497 | ooooeeieseeiesseieiieines | erereie e | st | asesissesenns 27,440,497
6. MOMGAGE GUAIANEY......cuevrvrieeireieieisietseie et ssssessessesns | sressessssessessessssessessssssesse | sssessssessesessssessessessssassess | sesssssssessessessssessessssessesses | rssessessesssssssessessessssasense | srsessssessesessssessessessesns 0
8. OCEAN MANMNE........oiiriiriiiieiiseee s | et 8,574,185 | ..o [ [ | . 8,574,185
9. INIAN MAMNE.......oorverrirciieririe e essssssnens | eeesiesssenees 58,837,015 | .ovorerrrieriieirineiiienns [ eerinrisieniessisesisesenes | seesiessiesss s | oo 58,837,015
10. Financial guaranty............ccccocevevviennne
1.1 Medical malpractice - occurrence
11.2  Medical malpractice - ClAaiMS-MAE...........cccceveiriieiieriieeeiieiiis | st sseessssiess | cresesesssisessssesessssesssinss | sresesssssessssesesssssessssssesss | essssessssssessssesessssssessseses | sesssissessssesesssssessssssenns 0
12. EAMNQUAKE.........ooiviiceicee et | ctnnsbesessses s ssssssesssess | sebesissesssissesssstessssssessnns | seetesesissesssstesesssesssnteses | esisesesestetessresessssebanetes | setesiesesesseressnesesenaesenad 0
13. Group acCideNt AN NEAIN............ccveevcveeeeccsctee et | ceveeseerese e sssssssees | seesessssessesisssssessssssesseses | stisssssessesesssssssesssssssessess | sesessessessssssessesssessassessns | seesesssssessesessssessesnsenes 0
14, Credit accident and health (Group and iNAIVIAUAL).............ccveveieies | cevreriereieieeierseeieiisisiies | eeevessssesesiessssesessessesseses | evisssssesssssssssssessssssessess | sesesssssesisssssessesssssssssases | seesessssssssesessssessesssenes 0
15. Other acCident @A NBAIN. ............ccu s [ et esieniens | cebesiess st ens | cesees e sess e ness st i enes | ebseesseesseess e nees | shieesi ettt 0
16. WOrkers' COMPENSALION...........oevierirrreiririreeeereiseeeeeseeesseseseenes | sereeseesssssseeesssesssennees B8 | s | et | s | eenstesee e enees 58
171 Other liability = OCCUITENCE. ......vuverrirrrrrerieissreseississsessisssssssnsness | seessssessssssessesssssssssssssssns | sesessessnsssessmssssssssssssansnss | sressessessnssessesssssessassansss | sessessessessessessssssessossanssns | sesesssessessessnssessessnssens 0
17.2  Other liability = CIAIMS-MAGE..........ovurrierirrieierrrieieseieississies | seeresississiessesssssesssssesses | seessessnsssesssssssssssssssessnss | ressessessssssessesssssessessansss | sessessessssssessessasssessessansns | sssesssessessessnssnssessnssens 0
18.1 Products liability = OCCUITENCE. ...t | creeeinessesessesesssseessenssenss | eeeenstsssesssssesssessesssssssess | seressesesseeeenssessessssssseses | resnesessessssssssssessssnssassese | seseessssssesesnsssssessesneees 0
18.2  Products liability - ClaimS-MadE...........cvrivrrririnieieririnrniinns [ e | seersesseesisnesessesssnsseses | reesssesseessnssessesssssssesesss | censtessesesnssnssesessssssessens | sessessesesesesnssesesesnse 0
19.1,19.2 Private passenger QU0 IADIIILY...........cocrcurierrieiiirerrerieenees | v eineines | eeeeeesssesseneesssesssessassses | sreesessstesesssssssssesssssssesss | sesesssssssesssenssessesnessssessens | sessessssessesesnsssssessesneen 0
19.3,19.4 ComMMEICIAl AULO lIADITIEY..........veereererierieie e eeseiseisissiesieins | crrsesesesessssessssesssnsnsseess | sessesssssssssssssssssssessassssses | sesessssssssssssesssssessessanssnss | sressessssssessessnsssessnssessnsss | sessesssssessasssssessanssnesn 0
21. AULO PRYSICAI AMAGE. .......eecvcirieirircise e seseiseisnies | e sstsssens | eresissnssesssensssssesesnssnsses | seessssssessessstnssesessssnssenss | etsesssssssesessssessessessssessess | sessessssessesessessssessesnesn 0
22. AIFCTat (1 PEIIIS). ... vveveererireerieiieciseie sttt st asesss | sressesssssssssssssssssssessesssnens | sessessassssssessasssnsssssessnssnns | sesessesssssessessasssnssessanssnes | sressessassssssessasssnssnssessansss | sessesssssessesssssessasssnsan 0
23.
24,
26.
27.
28.
29. INEEIMATONAL ...ttt esies | retiete e ese e ssisnes | sessetessess et sirens | sebeeesseessess st sienes | fhietsb ettt | Sheser ettt 0
30. Reinsurance - nonproportional assumed PrOPEIY............c.crveves [ oererrrersieieiisieieieissiens | eoreiissessesssssssesesesssssssess | sevessssssssesssssssesessssessesies | sossessessesssssssessssssssssasens | sroessssessesisssssessessesssns 0
31. Reinsurance - nonproportional assumed ability.............c.cccevveiies [ e [ e | cevessssssesssssssessssssesseses | sessessesesissessessssssssessens | sriesessessessssssessessesnsns 0
32. Reinsurance - nonproportional assumed fiNANCIaAl INES...........cccc. [ ioeieeeirieeiieiecniieis [ e | cevessssessesssssssesessssessesies | oessssesesisssssessessessssesens | sriessssessesiessssessessesssns 0
33. Aggregate write-ins for other lines of bUSINESS..........ccccveeveiciceies | coeiieiceieeecsisiaa [0 I [0 I {0 IR [0 I 0
34, TOTALS ...t eestsesisese s ssssssessssssssssssssnssesns | cosesisscsonns 228,962,342 | ..o (U RN (0 R (V) I 228,962,342
35. Accrued retrospective Premiums DASEA ON EXPEMENCE. ...ttt ssse st ee et ses s s e s s E e e R s 8 e e s ee bt b s st e s b st ensessens | shsesssesssenstansesesntessesnes
36. EQrNEd DUL UNDIIEA PIEMIUMS........v.vueiieieeisciseieeseee et ses ettt s s s 28 28288488 e n st n s st enbensennntnns | sbesssesseenntansesesnntensesnes
37. Balance (SUM Of LINES 34 tIOUGN 36)..........cueiuruiireiiriieieiiesiiseesiessssts e stess st ess e ess s ssessan st sttt en s as st nten s sensansnnssnssans | nsssessessnes 228,962,342
DETAILS OF WRITE-INS
3300, sttt ennennes | 4esetne st ettt nstennens | eeeteesessennenesesseeesnntenaes | sreeesentesennstessenesensannenns | srseteesensesetnstenseesetentesens | esesessesneneeneeentennenneee 0
3302, ettt ennesnes | 4rsesee st es ettt s et tennens | esetentessennt et estesnsnntennes | sreeetestesesnntessenesentannenns | srsetessensesntnstenseenetentesens | esesensesnenesnseensesseennea 0
3303, ettt ensennes | Seretee st ess ettt tenrens | eteaeseese st et sseseenntenaes | sreeesestesesnetessensesensannenns | srseteenensesetnstenseesetastenens | essesessesseneeneeentensesneea 0
3398.  Summary of remaining write-ins for Line 33 from overflow page... | ....cccoovreerrinreneerninnnen. [0 [0 N {0 [0 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 aboVe)......ccceves | corerrrnrenrersinrensireieneens [0 [0 {01 [0 I 0
(a) State here basis of computation used in each case:




Annual Statement for the year 2007 of the AFFlLlATED FM |NSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (a) From Affiliates |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)

1. LU PSSO PSPPSRI DRSPS 210,877,653 | ..o e 995,590 |....ccovnee. 1,042,798 |........... 44,745,078 |........ 166,085,367

2. ATTEA INES....ooeeeviriricreie et enes | sreeenees 126,266,282 | .....ocvvoeveenerirneernes | ceerrireriinens 449,826 |.......ccco.... 864,822 |.......... 37,108,343 |.......... 88,742,943

3. Farmowners MUILIPIE PEFL.......c.cuiieeseereiecseieines | eeeeeeneseesensesessneens | ceeeessensssssesssensssssees | setsesessesssssssssessesssses | ressessssessessesessesesnnss | sesesseesssessesnessssesseses | sossessesssssssessesesnces 0

4, Homeowners MUItpIE Peril..........cviviveeienieesee e | e 1,386,195 ....1,328,894

5. Commercial MUltiple PETil.........covevrvevrieieireeeeieeeesee e | v 69,264,342 52,839,163

6. MOMGAGE GUATANTY......cveirirrieireieieisie et tessesessssssessesses | eessessssessessesssssssesseens | stesesssssssessessessssessens | sesessessessessssessessssasses | oessssessessessssassessessnss | assesssssssessesssssssessessns | sessessesssssssessesnsenes 0

8. OCEAN MAMNE....ceevvverreereeeseerseeesneseseessesesseesssesssssssssssssnessns | seeeseeees 17,815,610 | ..vvveereenne 151,696 | ...vvvvnrennn. 281,083 | .oeooeeoeeeeeeeeeeienes | e 418,509 |.......... 17,829,860

9. INIAN MAMNE......oooveereririrerierere e sesesseesees | rereenas 150,083,257 | ..coouvvrrrerereerirerenies [ ceverieneinnns 460,889 |......ccoevenn. 817,380 |.......... 35,072,663 |......... 114,634,103

10. FINANCIAI GUATANTY......ceuveeiecerceeiiceneieiseeeeeeeseesseeeesesssstseesseses | eeseesessessssseesessasssness | sesseessssssssssessassnsssnss | sessesssssessesssssnssassns | sesessssessssessassnessessanes | tessessessesssssessessassnns | sesessessssssssessssnnens 0
1.1 Medical MalpPractiCe = OCCUITENCE. ........c.cevierereiireiriieeieieieieies | ceeverisesesssssesssssesees | eresesssessesesssesssisseses | sesssesesssssessssesesssess | sresesssssssssssssessssesesins | svessesessssessssssessssesesns | sessssesessssesessssesssns 0
11.2 Medical malpractiCe - ClaMS-MAAE.........c.evurerirrieriirririiniereieees | cereeeiieeeseieesessssaeens | seeeesssessesessessassssssees | sestesssssessessasssessessas | sesesssesessessasenessessanes | eessssessessnsssesssssassnne | sesesssssasssnssessassnens 0

12. EAMNQUAKE. ......oueviicece et ssnsies | srsvessssssessssesessssssesens | erissessssssesesesesssisseses | ersssesesisssessssesesinsess | sreresssesesisesessstesesins | sressesesesesssissesessetenns | eressesesereresisesanees 0

13. Group acCident @aNd NEAIN..............c.cvcveieiciciisiec e | ceeieissieiesisseieies | estesessssese s sessessenes | cressessesisssssesesessssens | sesessessesessessessesesnnss | soesessessesesessssessesnes | srsesesessssessesssenea 0

14. Credit accident and health (group and INAIVIAUAL).........c..evureeres | corerirnrenrireiesinrinnins [ | sessessssesssessssssssessans | sessssssessessssssnssessansss | sssssssssesssnssssessassnes | sosssessesssnssessassnsans 0

15. Other acCident @A NEAIN. ..o | eeriesiesiesiesiesienes | seeessesssssessessiensiens | cebnsbsnsisnssensssessanniis | sesbsstrssnssnssnssnnies | censbrssnssnsb st nesnees | seensenesnsi s 0

16. WOrkers' COMPENSALION...........vvrurerirrireirirereereeeisseeeeeseesesessensees | ereeseeeesssesseeneens TA0 | e | errereinereeeieesersssneees | seereeessesessensssnrenes | reesssesnenstsssesessstenns | seeenseesiesesssienns 110
171 Other liability = OCCUITENCE. ........cvuiiriviieieiciisieesssssieiseissienies | eetsstessesssssssessssssnes | soesssessesessssssesseses | sessessesssssssessessssassesss | sressessessssssessesssssssens | sesssssssessesssssssesasnsns | sessesssssssessassessnsns 0
17.2  Other liability - claims-made

18.1  Products liability = OCCUITENCE. ......c.vuieeiiisiieieeieeieeiessissieiens | vetssiesesssessesessssnss | eoesssessesessssssesseses | sessessesssssssessesssssssesss | sressessessssssessessessssens | sessessssessesssssssessassssns | sessesssssssesassessnsans 0
18.2  Products liability - ClaimS-MAdE.........c.ovrirririreirircrnierincnis | e | ceeeeiseseessensssssrees | eesessessesssesseesssssesss | cenessssesssensssssesesnssnss | seeseesssessesessssessesnens | sessessesssseesesnesnssnns 0

19.1,19.2 Private passenger aU0 IADIIILY...........ccveurerieieiiieieieisieiieis [ enreieieinsisieeinsiens | cevessssssesessssesesess | sessesessssessesssssssessess | sessssessessssessessessssssses | oessssessessesssssssessessnss | sosessesssssssassesssssnses 0
19.3,19.4 CommErCial QULO lIADITIEY..........cvureererieerereieiiecireieiscissieissinnines | seesreessessesessessssssessens | sreesesssesssssesssssssssessns | seseesssssessessnssssssassanes | sesssessessessesssssessassnns | sossssessessasssessessassnens | sesessessasssessessasssnes 0

21. AULO PhYSICAl AMAGE......cveveiiiiie et seisisssns | crrstessessssessesesssssssens | sesssssssesesssssssessesssss | sressessessssessessessssessens | sesessessessssessessessssasses | oessssessessesssssssessessnss | sesessesssssssessesessnsen 0

22. AVFCTat (1 PEIIIS). ... eurereeeeeeir et seesessssessesessens | seeeesesssssssesessesesesees | reesesssesssesssssnssessns | sesesssssessessasssnssessases | sessesssessessesssssessassane | sonsssssessnsssssmssessansns | sessssessessnessessassnnes 0

23.

24,

26.

27.

28.

29.

30. Reinsurance - nonproportional assumed property.............ccceceees [eererenee. XXX oeiveiviees| covreresiseseeesneaes | eveseesesesssessesesinns | seevesens 108,347,434 | ...coovevveeeceviees | e (108,347,434)

31. Reinsurance - nonproportional assumed liability.

32. Reinsurance - nonproportional assumed financial lings.............. [ceeveunee. XXX oiteveiviees| crrrreieseeesssesesiiieses | ceressessssssessssesesssnss | sreresssssesssesessssesesins | seessesesssessssssesssesess | sesesesessssesessssesanns 0

33. Aggregate write-ins for other lines of buSINESS...........cccoceveviieis [ evieiiericisisieiand [ I (L] [ I (L] [ I 0

34. TOTALS....o ettt essss s essssssssassssssneans | avensennd 609,311,836 |................ 151,696 |............. 2,569,337 |......... 143,245,723 |......... 135,099,384 |......... 333,677,762

DETAILS OF WRITE-INS
3300, ettt nnens | Srebsetensensenssnstensesets | sesessesnenstessesnetentesaes | resessenseesstestesetantenns | sesesnstessesnstessesetantees | erseenetensesetsstennennenns | sresseeenestensennesnens 0
3302, et eees | feenes sttt | feeeses et | oeees et nesi | retsti ettt | et | et 0
3303, ettt ennens | £resseaeesensen st et enseeets | stsesseseesssenseenetastesaes | resessensesnstentesenantenns | seesnntessesnetessesetantens | ersesnntensesesstenneneens | sresseeenestennenesnens 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. | ....c..cccocceevieinnned [0 (1] (0 (1] O (01 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)......coe. | covrnrerrininnennines (01 I [ I [V I (L] [V I 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes|[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2007 of the AFFILIATED FM INSU RANCE COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1. BTttt es sttt ensn e | eeseesaessensensaesaeneans 73,675,192 | ..o 5,586,941 | ..ovviercirens 18,255,171 | oo 61,008,962 |.....coovvererrirriaenns 60,682,882 |.....coovverreririiienns 63,228,347 | .o 58,461,497
2. Allied lines 87,532,040 |.... 34,768,977 52,763,083 | ..eoveeerireeieinnes 27,130,191 | oo 35,205,818 ....44,687,436
3. Farmowners multiple peril.. BT TPTTUON ST RUURON
4. Homeowners MUItPIE PETil..........coveiveviiriieieiseieeeeeeeesessesieniens | cevesesessssesses e 273,186 |.... . 252,351 146,686 378,851
5. Commercial MUIPIE PEFl........c.ocuiieiieeieeieeeeee e seseies | ceveesiesses e sesesesees 14,568,405 | .....oooereereerrereerereneeieeriesenns | ceveenreesieriensenseeseennnn 0,820,684 | oo 8 TATT21 | 12,151,280 | .ooveveverrcieierins 10,254,366 ....10,644,635
6. MOMGAGE GUAMANTY......ocvuieiieicicieie ettt ssse s | sessssessesssessessessssssessessnsestessesns
8. OCEAN MAIMNE........cvoeereirerierieise st ssss st ens st st sssas | sessessesssssessessassanes 37,309,539 |.... 97131 | 3,926,265 16,830,969 |...ccovvververrererins 22,927,108
9. Inland marine ..59,704,475 ...15,372,339 ...39,778,634 | ... ...34,418,520 | ...
10. FINANCIAl QUAANTY.......uvviiirieieccscee et | ceessesesse st saes
111 Medical malpractiCe - OCCUITENCE...........oveereurerereirrerereereereisereeeinseseenes | coreerssssssessssssessesnsesssessesesssseens
112 Medical malpractice - ClaimS-Made...........coeururieirririierineereireeeinees | e
12, E@hQUAKE. ...ttt
13.  Group accident and health
14.  Credit accident and health (group and individual)...............cccceerierriens | e
15.  Other accident and hEalth............ccoveiiiieiiceiecs e | et
16.  WOrkers' COMPENSAtON..........cccovvivveiiiriieieisieie st sebns | vssessesessssessessssnans 1,191,641 |.... 583,826 . 1,243,450 | ..o 1,851,264
17.1  Other liability - OCCUITENCE..........ocveeveerirteie ettt sienes | sreesesiesssssessesssnsens 1,483,965 |.... 1,701,392 | oo (217,427) | oo, 7,853,285 |...ccovvrerrcrererins 14,738,975

17.2  Other liability - claims-made...
18.1  Products liability - occurrence

18.2  Products liability - ClaiMS-Made...........ceueurirrierrieeircreencseeinnies [ e
19.1, 19.2 Private passenger auto liability..........ccoueeurrerirrrineeereeescsieine | e
19.3,19.4 Commercial QU lIADIlILY............covererrererereirriirisie e | ceeessesessesessess s sssseesessesssseessens

21.  Auto physical damage

22, Aircraft (all PETlS)......cccvevirieeiciriicieeeeee e
23, FUEIIY. oottt | ettt , , 088 [ 8,993,285 |....cooriiririnne 10,418,241
24, SUTBLY et | Shbee bbbttt 125,500 | .o 25,500 | ...

..... (

26, BUGIAry @nd theft.........cooiiiiieieeieee e sessenns | cresies et ens | etrst st ettt | Sresseten ettt nans 0 e et
27.  Boiler and machinery.. . .2,323,870 |... 4,174,975
28, CrEit. oo | eri et

29, INHEMNALONAL......cooieicicirieisc | feri et

30.  Reinsurance - nonproportional assumed Property.........cccceeeereerererees | e XXX e [ ..(59,601,053) ] ...

31. Reinsurance - nonproportional assumed liability........ veee | e XXX 32,334 |.... 32,334 |... ..(61,889)] ..
32. Reinsurance - nonproportional assumed financial lines. XXX e [ e JE TR RTTTRN L0
33.

34.

3301.
3302.
3303. ...
3398.  Summary of remaining write-ins for Line 33 from overflow page .
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @b0Ve).......cccceeveiiies | eveerieieieiceiiers s 0.




ol

Annual Statement for the year 2007 of the AFFILIATED FM INSU RANCE COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1. Pttt ettt | srsensessesesienans 50,651,546 | ......cccovvrerrernnes 1,058,873 | ..ooverererienes 13,817,146 | .covvvvrrrne. 37,893,273 | ..o 31,884,802 | ....ovvereeieriereeieiesenieeiens | e 9,095,193 | .ooveerverererins 60,682,882 | ......ccooverirrerines 3,698,328

2. AIEAINES.....eveceevereicteie ettt nbene | crenaesaes s sesans 19,190,257 6,716,407 12,473,850 | ..cooovevrrrernnn 19,185,941 | oo | e 4,529,600 | ....ccooererrrennes 27,130,191 1,273,137

3. Farmowners MUIPIE PEIL..........ccueiiiriieieiceeiieseeesssisseies | crerersseesnsssss e sssesssseses | srssessssesessssssesssssessssssesssssses | sresessssssessssesessssssessssesessssnses | sesessssssesessnsessssssesessssesesssQ | sresessssessssssesessssssessssesessssses | sresessssssessssesessssssessssssesssseses | sretessssesesssssessssesessssssesssseses | sesesessssessssssesessssesesssssesans 0.

4, Homeowners MUItPIE PEFil..........cvrieieiiieieieeisieesseseseissienes | evversssssseseesssesieseend 85,451 | oo | erenenesnssenesenesssssssenenes | siessessssessennessennnnen 09,497 | i 186,900 [ e e | e 252,351 |..

5. Commercial multiple peril... e | 14,201,757 | cooeeveeeeeeeseeeeeeeninn | everersnieieennenennd 078,425 | 10,123,332 | 4,864,848 | e | e, 2,836,900 | .. 12,151,280 813,144

6. MOMGAGE GUAANEY.......cvirieiiiieieieieiee et sseenses | ersesessessssssssesessssessessnsanees

8. OCEAN MAIMNE.......couivieeieeiiteie et snes | etessessesessessesass 12,215,469 | ..o 17,500 | o 450,000 | ..ooevereeeneen 11,782,969 | oo 5,048,000 |.... 1,284,326

9. INLEANA MAMNE......ocvviiririseieisee s ensnes | srsessssssessessensans 41,576,610 | .ovveeerereeireeseresiseesienes | evrneseessiesieens 13,122,787 | covvvverrrnrenn 28,453,823 | oo 19,451,411 | oo | eeveriesinninnnnennnnn8,126,600 | v 39,778,634 2,644,818
10.  Financial guaranty.
11.1  Medical malpractice - occurrence...
11.2  Medical malpractice - claims-made

12. Earthquake

13. Group accident and health

14.  Credit accident and health (group and individual)...............cc.ccvvunene.

15. Other accident and hQalth..............ccccueveviveveieceee e | cereetese e et ssnes | sreesnsessesesssesesssesesssesessnies | svsesesssessesessssesessssssersssesessQ | eseresisieeseseresessesesssssteseses | esetesesssessseteses s et s snsetesns | esenseseseresesinsere st ses st sees
16.  Workers' compensation...... .2,352,803 |... .2,000,298 ..973,919 | ... .372,194 .124,060
17.1  Other liability - occurrence.. 13,699,003 ...12,023,009 ..33,358,980 .28,051,136 ..6,553,727
17.2  Other liability - claims-made.............ccccceveievicrisicesee e
18.1  Products liability - OCCUITENCE..........cvvveireierceeieeesece e ....19,480,472
18.2  Products liability - claims-made..

19.1, 19.2 Private passenger auto liability...

19.3,19.4 Commercial auto liability.....
21.
22.
23.
24,
26. Burglary and theft...
27.  Boiler and machinery. ...89,500
28. CIEAI....vvcce ettt
29. International
30.  Reinsurance - nonproportional assumed property
31.  Reinsurance - nonproportional assumed liability........
32. Reinsurance - nonproportional assumed financial lines.
33. .0
34, TOTALS ..ot ssiesssssssssssssssssssesssssssssssssssssssenss | snssessesiessnnenen 28 1,092,351 | ivvvrivriiiinennenn 2,515,318 | oo 95,940,006 ....35,961,512
3301.
3302.
3303, ...
3398.  Summary of remaining write-ins for Line 33 from overflow page...... .
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)........ccceeres | covreriiiieiieseeseiccesenaas
(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2007 of the AFFlLlATED FM |NSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIMECL et | e 18,800,087 | ...vvvvevercrrrrmireesncrines | crereessensseessssesesessiennins | ceneerieeeenens 18,800,067
1.2 REINSUrANCE BSSUMEM. ......vuiiirireireiiiresieiee et sese s ss s sessssessessssssenss | sressesssssssessesnees (B01,231) | ooeerreeeeeereeeereeeseiseesnnes | ereereesnssssesessssssessessssnesns | seseseessssessneneees (301,231)
1.3 ReINSUrANCE CEURM. ... | coesiesienins 11,455,362 | ..o | et | oo 11,455,362
1.4 Net claim adjustment SErvices (1.1 + 1.2 = 1.3)....corrrrrreniseseeeseieeseesneseeeees | eereeeeeessnses T043474 | oo (01 [0 7,043,474
2. Commission and brokerage:
2.1 Direct, eXcluding CONtINGENL..........coiveieeiciiiicicece et | cvesssesssse s ssssaenes | eveesissessesenas 55,939,685 | ..o | e 55,939,685
2.2 Reinsurance assumed, eXCluding CONLINGENL.........cceveuivrrieieiireiereiesisesessssreseies | coessssessesessssssessesessssenss | seesssssssesessssenes 798,291 | .ooveeiereresreiessissienens | cnvreseinsissienienns 798,291
2.3 Reinsurance ceded, excluding CONtINGENT...........c.ccueiviieviiieeieieieeee e | coeveeiessse e sssenaenes | cresiesessesenas 91,686,418 | ..o | e 91,686,418
24  Contingent - direct.....
2.5 Contingent - reinsurance assumed
2.6 Contingent - reinsurance ceded
2.7 Policy and MEMDEISNID fEES........c.cuiiueieiieiisie ettt bssss s | ctessessstssssssessesssssssessssnss | sesessessessessssassesssssssessesess | sesssssnssssessessssessessessssasses | soesessossessessessssassessssnsas 0
2.8 Netcommission and brokerage (2.1 +2.2-2.3 424 42.5-2.6+ 2.7)ccccvveimeriverrinns | revvereerirnnerneniessisenenns (U (34,948,442) | ....ooovvvorrrririne (U I (34,948,442)
3. Allowances t0 MaNAQErs @NG AQENES..........c.ccuciueieireiiiiiieieieteeeie e sssest s s sesse s ses | essessessssessessessssssssssessesins | cressessesesssesssssesssssssessenss | sesissessessesessssssessessssestens | sesiessssessesiesessessesesnsns 0
4. AGVEIHSING. ..ottt | ettt 225 | s 1,756,597 | ovvooeererereienriseenienes | ceveirenieseinens 1,756,816
5. Boards, bureaus and @SSOCIAtIONS............ccc.riiiiiiiii ittt ssiensienns | crtienesessese s esieses | et esienes 122,863 | ... | v 122,863
6. Surveys and UNAErWItING IEPOMS. .........cevueveeveieesieeiersetese ettt ssesaes | sesssesssssssessessesanes 55,763 | .o 870,407 | .o [ e 926,164
7. AUit OF @SSUIBAS' FECOTAS..........veuiiriieiiiiiiiiiiisiereer et | sebbrsb bbb esbsenes | sesbsesi s bbb bbb sens | etbbebb st b b | sebeesbiseb et eeees 0
8.  Salary and related items:
8.1 SIAMES....oucvereeeeariseri ettt | e 5,330,789 | ..coovvvrinene 58,245,143 | ..o 620,813 | ..ot 64,196,745
8.2 PaYrOll tAXES....cvueveecirireieieiseeieeseeee ettt ssessssensesssssssenes | neeneinssessesseneserd 18,9990 | wrrrireirrinieins 3,534,495 | .. A48 | 3,897,658
9. Employee relations and welfare... ....15,335,835 163,687 |... ...16,843,533
10, INSUFANCE......coieciiiceeieicre ettt ssssesssssessssssessnsssessnssssssnsess | snsnsesessesessssesesensO%y TA8 [ i 1,555,846 | ...ooeveveereririieinns 142 | 1,620,136
11 DIFEOIOIS' fEES.. ..ottt | eesbassbessb s bbb eniines | cheenisne st 25,153 | oo | e 25,153
12, Travel and travel EMS.........ccovcuiiiciecce ettt ses | sansesessnsessssnes 1,027,482 | oo 8,222,057 | .o 8,600 |...ccoorrirernnen. 9,258,139
13, RNt AN TENEHEMS.......ocveveiiririeriiercereie sttt | oesssennesnessensd 473,058 | ..o 4,383,134 | ..o 2443 | o 4,858,635
14, EQUIPMENE. ..ottt es | neteesessenneenneneeens 54,925 | ..o 2,402,372 | oo 6,197 | .o 2,463,494
15.  Cost or depreciation of EDP eqUIPMENt @NA SOMWAIE.........c.cviiiiiireiiiriieieeisseiesisssssseies | veressesessssssessesssssssesseses | sessssssessessesssssssessesssssssenss | sessesssssssesessessssassessessssens | sessessssessesessssemsesesnsns 0
16, Printing @nd StAtONETY.........ceviveiieieiciee ettt ssbessenes | eebessesssssssaeseesand 67,065 | ...ccovevererrrnnns 912,965 | .oooverererererine 8424 | ..o 988,454
17.  Postage, telephone and telegraph, exchange and EXPress.........covuieerrininieeisenieseessiens | seresessesssssssesens 79714 | o 2,059,368 | .....ccoovrvirrrrrinn. 14,237 | v 2,153,319
18, Legal N QUAIIING. .......veerereeeeeieieeeieieeeee ettt ettt ess et nssensns | sessenssssssssenssnssessensenssnssnns | ssssssssessssanssnens 123,145 | | e 123,145
19, TOtalS (LINES 310 18)...ceuuvrirreircriririeriseesiseeisesie st nenisens | fresssesessenssnns 8,816,175 | ..ovvvrerrrenne. 99,549,368 | ......covvrrerrirs 868,711 | .ovveerrirne 109,234,254
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
OF §111 73,532, ettt | ettt nsnten | srenes s 16,909,128 | ..o [ cerreriesiinens 16,909,128
20.2 Insurance department liCENSES aNd fEES...........cueviviieieiciese e | e 50 | e 446,269 | ..o 25 | e 446,344
20.3 Gross guaranty assoCiation @SSESSMENES.............cccceuievivereriereieieeessese s sens | sessesssesessssssessssesesssesesins | sesesessssssessssssesns 470,683 | ..o | e 470,683
20.4 All other (excluding federal and foreign income and real estate)
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4) .50 ....17,826,080 ..17,826,155
21. Real estate expenses
22, REAIESIAIE TAXES. ...t | e | s | shnb s | e 0
23.  Reimbursements by UNINSUIEA PIANS..........c..ciriieireiiiiieiie ettt sssssssesseses | srssssssessesssssssesesssssssessesss | sesessssessessssssessesssssssassens | sressesssssssessessnsessesessssssses | siesesssssessessessssassessessnsan 0
24.  Aggregate write-ins for MisCEllaNBOUS EXPENSES...........cvucveveivieereriereeieee et eesssssesessens | ovesseessssssessesesssnsenes 181 | 1,190,306 | ...ccoovvvcrerrnnnns 169,508 |....oooeverrnnne 1,359,995
25, Total eXPENSES INCUIMEM........c.ivriereicieiieieieisie ettt ss b ssesnsns | sensessesssessns 15,859,880 |...cccvevreees 83,617,312 | v 1,038,244 | (a)........... 100,515,436
26. Less unpaid eXPENSES = CUIMENT YEAI.........cccviireirireieriereseisisesssssesessssessssssesessssesssssssssssssessnsens | essssessssssesns 35,961,513 | .ovveeevienns 5,173,300 | .ovoeeeereerveeeceenns [ e 41,134,813
27.  Add unpaid EXPENSES = PHOE YEAI........c.euriiriieireieiesieieieissie et sssss s ssesesssssssenss | essesesssssssens 39,287,444 | .................. 12,576,317 | oo | cvveseissinnens 51,863,761
28.  Amounts receivable relating to UNINSUrEd PIANS, PHIOT YEAI..........c.uererururrireereieeseeeeereeiesenees | eeseeessessesessesessesessssssessns | eesesseesssssssessesssssssessns | sessessessssssessassnessessassnssnss | sessasssssessasssssessassnsan 0
29.  Amounts receivable relating to uninsured plans, CUMTENE YEAT.........cveireiiurierinieiesiisseienns | crrsssseseesssessesssssssssasesse | neressssessesssssssessessessnsassens | srassesssssssessessssensesassssenses | soesssssssessassessnsassessessnsan 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).......ccmvueveernmmemeeeenererseesnees | coneernnneeennes 19,185,811 | oo, 91,020,329 | ..coovvrrrrerens 1,038,244 | .......cocce.... 111,244,384
DETAILS OF WRITE-INS
2401, BaANK ACHVIEY FEES.......oivieieiicteceietce ettt st snas | sesessesssssstesses s sssessessssnes | sesessesssessssaessnseneas 1,732 | e 34,689 | ..o, 36,421
2402, CONSUIING. ..v.vvvevererrerisresesiseeseesi st | frnessnesssess et 181 | s 733,082 | .ooooeceeeerirereincnineenes | cevrerienenieneis 733,263
2403. Investment ManagemENt FEES..........cccviriuieieeieiieieee ettt ssssnaes | eevsssessesssessssssssesssssssesens | seesissessesssssssssssssesssssnseses | seesenssssessesenenses 195819 |t 134,819
2498. Summary of remaining write-ins for Line 24 from overflow page. ....455,492
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @bOVE).........ccweriereirmnseesneresensssmmsssssnes | cossrsssssssensssssesssesnse 181 | covnenennenesnnenns 1,190,306 | ...ocenvrrinriens 169,508 | ..ooovvvririis 1,359,995
(@) Includes management fees of §......... 0 to affiliates and $
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Annual Statement for the year 2007 of the AFFlLlATED FM |NSURANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1

Collected
During Year

2
Earned
During Year

U.S. government bonds
Bonds exempt from U.S. tax
Other bonds (unaffiliated)
Bonds of affiliates
Preferred stocks (unaffiliated)

Preferred StoCKS Of @ffiliAES...........cceveeveiieeic ettt st

Common stocks (unaffiliated)

CommON StOCKS Of AfIIALES........c.cvueveiiiiicicse ettt bbbt bbbt
MOMGAGE I0NS. ...ttt
REAIESTIALE.......ceiece ettt R AR sttt s
CONTACEIDBNS.........oeveeeei ettt bbb s ettt s st s bbb et se ettt s st
Cash, cash equivalents and ShOM-terM INVESIMENES............cccvcicuieie ettt s
DEIVALIVE INSITUMENES.......cviviiieeiicie ettt ettt s et s et s bRt b st s s
OhEr INVESIEA @SSEES........ouvecvsieiieitcisetete ettt bbbt bbb bbb e ettt e b bbbt e s bt
Aggregate Write-ing for INVESIMENT INCOME..........c.ruiirirri ettt
TOtal GroSS INVESIMENE INCOMIE. ...ttt

2,221,626

....22,598,490
46,122
...29,463,449

...21,792,767
46,122
.............................. 31,243,048

2,221,626

....57,963,889

....58,914,654

Investment expenses

Investment taxes, licenses and fees, excluding federal income taxes
INEEESE EXPENSE. ... ettt ees et es et s st s s bbb E s8££ s £S5 E 428 E 428 E SRR R R £ R £ RS SEeeEeRR bRt
Depreciation on real estate and OthEr INVESIEA @SSELS...........uuiururiierirrieieieee ettt st b8 s b E bR s e e bbbt
Aggregate write-ins for deductions from investment income

Total deductions (Lines 11 through 15)

Net investment iNcome (LINE 10 MINUS LINE 16).........cviviuiiiieiieicteiteie ettt ss bbb bbb s bbb a s bbbt ns bt

......1,046,050

.............................. 57,868,604

0901.
0902.
0903.
0998.
0999.

Prior Year Income
Securities Lending Interest Income

INtErest INCOME ON ICMA LOBN...........cvieieeiciceieeee ettt ettt s a s s et b st s s bt s s s s
Summary of remaining write-ins for Line 9 from overflow page
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

1501.
1502.
1503.
1598.
1599.

PN
[ =a

—
Lo

sess

=]

Includes $.....1,019,881 accrual of discount less $.....2,505,862 amortization of premium and less $.....2,163,437 paid for accrued interest on purchases.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less $

Includes §.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
Includes $.....60,459 accrual of discount less $.....2,178 amortization of premium and less $.....414 paid for accrued interest on purchases.
Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

Includes §.......... 0 interest on surplus notes and §.........

Includes §.......... 0 depreciation on real estate and §......

0 paid for accrued dividends on purchases.
0 paid for accrued interest on purchases.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

Realized
Gain (Loss)
on Sales
or Maturity

Other
Realized
Adjustments

Total Realized
Capital Gain (Loss)
(Columns 1 +2)

4

Change

Unrealized

Capital Gain

5
Change in
Unrealized
Foreign Exchange
Capital Gain (Loss)

in

(Loss)

1.1
1.2
13
21
211

)
© oo ~No® o w O
NS

—
I

U.S. government bonds............ccceveerevencrererierneresenens

Bonds exempt from U.S. tax
Other bonds (unaffiliated)

Bonds of affiliates
Preferred stocks (unaffiliated)
Preferred stocks of affiliates
Common stocks (unaffiliated)...........covrrerenrrrininrenrens

Common stocks of affiliates.............cccoeerevereieierccrnnnes

Mortgage loans

Real estate

Contract loans

Cash, cash equivalents and short-term investments......
Derivative inStruments..........coocevveeereeniesseeennenns

Other invested @ssets............ccvevviverevvereeee e

Aggregate write-ins for capital gains (10sses).................
Total capital gains (I0SSES)........verrerrerrersrerrirriraresiesnines

......................... 96,908

......................... 96,908

54,184)

675,410

0901.
0902.
0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page....
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)
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Annual Statement for the year 2007 of the AFFlLlATED FM |NSURANCE COMPANY

EXHIBIT OF NONADMITTED ASSETS
1

2 3
Current Year Prior Year Change in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)

© ® N o

1.
12.
13.

14.

15.
16.1
16.2

17.

18.

19.
20.
21.
22.
23.
24.

Bonds (Schedule D)

Stocks (Schedule D):
2.1 Preferred SEOCKS........coviivcicecce ettt
2.2 COMMON SEOCKS........oivuiviteiieictiteie ettt sees

Mortgage loans on real estate (Schedule B):
3.1
3.2 Other than firStlIENS.........cvuereerriricrieressese s eneeeens
Real estate (Schedule A):

4.1

FIFSEHIBINS. .....evrvteiciete ettt bbb as

Properties occupied by the COMPaNY..........ccovvivrnnec s
4.2 Properties held for the production of INCOME.........c.vvrrerrerririnereee e
4.3 Properties held for SAlE..........ccovevriririieesee et nses

Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChedUIE DA)...........c.cceireiereiereeeee e

CONrACTIOANS. ...
Other invested assets (SChedule BA)..........ccccveieeesesese et
Receivables for SECUHIES...........cuiirc s
Aggregate write-ins for iINVEStEd @SSELS.........cvrrrrririerreeeessr et sesessnes
Subtotals, cash and invested assets (LINES 110 9).....cvveveicirieiieicccse e
Title plants (for Title INSUTEIS ONIY).......cvvrucurieieerirrieississ st essnsnenns
Investment income due and aCCIUEM............cccorririneineiii e
Premiums and considerations:

13.1 Uncollected premiums and agents' balances in the course of collection

13.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c.cuuevvcucieiscce s naes

13.3 Accrued retroSpective PrEMIUMS.............cuerrurreeeeeeresnseeeessesesseessessssssessessssssssssssnenns
Reinsurance:

14.1 Amounts recoverable from FEINSUTETS............ccuerverierierereririreeneeeeeeeieseessseessseeseeeees
14.2  Funds held by or deposited with reinsured COMPANIES..........ccovrivererniersreriierisieennens
14.3 Other amounts receivable under reinsurance contracts
Amounts receivable relating to UnINSUrEd PIANS........cocevereeieninineseseese e
Current federal and foreign income tax recoverable and interest thereon.............c.coocvevres
Net deferred taX @SSEL..........uwwrrrrirrirers s
Guaranty funds receivable 0r 0N dEPOSIL...........ccovuierrerirnieriirieeeie et
Electronic data processing equipment and SOftWare...........ccoveveveerereeeresveiseese s
Furniture and equipment, including health care delivery assets..........cccovuveveviveerievciecrnnnen,
Net adjustment in assets and liabilities due to foreign exchange rates..........ccococeveevvevirnnen
Receivable from parent, subsidiaries and affiliates............cccooeveriereicereisiccccseeee
Health care and other amounts receivable.............c.vviiinni s
Aggregate write-ins for other than invested assets...........coeeivieriecceesecese e

Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LIines 10 through 23)..........ocvmrnrimerrnensensesessesssesssssssesssssssessssessssssessesens

From Separate Accounts, Segregated Accounts and Protected Cell Accounts......................

TOTALS (LiN€S 24 @A 25).........coorverieeeceeeeiireceesceiseeeesceieseriseeeseesesesessssenssensssseeeseseseeeen

0903, et eet sttt | HEseee Rttt nene | Hesseeet ettt | ereseeet ettt 0
0998. Summary of remaining write-ins for Line 9 from overflow page.......cccoceveeveueierneeieisssens | e (01 RPN O [ oo 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LiNE 9 @DOVE)......cuuruuieiueiieiriisirerissisisnessesissnessesnes | eonessnsssessesenesns e ssns s snessesnssnena 0 ] o 0 ] i 0
2301. Equities and deposits in POOIS aNd @SSOCIALIONS...........c.cveirerriersrieieiesse s sesssssesseses | ceesessessis st sessssssssssses | sesssssessessnssessssssssessessessssssessensns | stessssssesssssssssessasssssssesssssssssessns 0
2302. Accounts Receivable State TaX REfUNGS...........cviriiiiriinineneneesiesssisssesiens [ e siesiesiessesssessesseessens | eesessessessesssssssssssnsssnessnessnessnessns | stseesnsssnessesessesssesssessesssessens 0
2303. Accounts Receivable MISCEIIANEOUS..............ociiiiiiiiicene s ssssssins [ s sssssssssssies | sessssiess s | sriesisisss s 0
2398. Summary of remaining write-ins for Line 23 from overflow page..........cocvveveeeeeecersecierees | et 0 [ oo 0 | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 @DOVE).........ceveiereirirsisiiiieesiesesssiesissees | sensisresessissssesssssessssssessessnsseenes 0 ] e 0 ] o 0
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Annual Statement for the year 2007 of the AFFlLlATED FM |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies

A

Accounting Practices

The annual statement of Affiliated FM Insurance Company (“Company”) has been completed in accordance with the NAIC Accounting Practices
and Procedures manual and the state laws of Rhode Island.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues, and expenses. Actual results could differ from these estimates.

Accounting Policies

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned Premiums are established to cover the
unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct, assumed and ceded business. Expenses
incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations
as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

1. Short-term investments are stated at amortized cost.

2. Bonds not backed by other loans are stated at amortized cost using the constant interest rate method. Loaned back bonds and structured
securities are at amortized cost using the constant interest rate method, not including anticipated prepayment at the date of purchases.

3. Common Stocks, except investments of stocks of subsidiaries, are stated at market.
4. The Company has no preferred stock.
5. The Company has no mortgage loans.

6. Loaned back securities are valued using an effective yield based on current prepayment assumptions. Prepayment assumptions are
reviewed periodically and updated in response to changes in market interest rates.

7. The Company has one non-insurance subsidiary, stated at GAAP equity value adjusted to a Statutory equity value.

8. The Company has no investments in joint ventures, partnerships and limited liability corporations.

9. The Company has no derivative instruments.

10. The Company does not have premium deficiency reserves.

11. Unpaid losses and loss adjustment expenses (including A & E reserves) include amounts determined from individual case estimates and an
amount for IBNR (incurred but not reported) loss estimates. Such liabilities are necessarily based on assumptions and estimates and while
management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for
making such estimates and for establishing the resulting liability are continually reviewed and any adjustments are reflected in the period
determined.

12. The Company has not modified its capitalization policy from the prior period.

13. The Company has no “pharmaceutical rebate receivables.”

Note 2 — Accounting Changes and Correction of Errors

A.

There were no material changes in accounting principals or material correction of errors.

Note 3 — Business Combinations and Goodwill - Not applicable

Note 4 — Discontinued Operations - Not applicable

Note 5 — Investments

A.

B.

Mortgage Loans - Not applicable

Debt Restructuring - Not applicable

Reverse Mortgages - Not applicable

Loan-Backed Securities — Bonds not backed by other loans are valued at amortized cost using the constant interest rate method. Loan backed
bonds and structured securities are valued at amortized costs using the constant interest rate method, not including anticipated prepayment at
the date of purchase. Loan backed securities are valued using an effective yield based on current prepayment assumptions. Prepayment
assumptions are reviewed periodically and updated in response to changes in market interest rates.

Repurchase agreements - Not applicable

Real Estate - Not applicable

Investments in low -income housing tax credits - Not applicable

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies — Not applicable

Note 7 — Investment Income

A.

B.

The Company does not admit investment income due and accrued if the amounts are over 90 days past due.

Amounts Non-admitted - Not applicable

Note 8 — Derivative Instruments — Not applicable
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Note 9 — Income Taxes

A.

Components of Deferred Tax Assets (DTAs) and Deferred Tax Liabilities (DTLs)

Description

December 31, 2007

January 1, 2007

Gross deferred tax assets
Gross deferred tax liabilities

$ 26,728,000
13,952,000

$ 25,314,000
8,702,000

Net deferred tax assets

Non-admitted deferred tax assets

$ 12,776,000

12,776,000

$ 16,612,000

16,612,000

Admitted deferred tax assets
Increase (decrease) in non-admitted deferred tax assets $ - $ -
B. Unrecognized DTLs — Not applicable
C. Current Tax and Change in Deferred Tax
Current income taxes incurred consist of the following major components:
Description 2007 2006
Federal $ 47,332,000 $ 36,667,250
Foreign 8,746,535 13,014,015
Realized Capital Gains Tax 490,000 189,000
Federal and Foreign income taxes incurred $ 56,568,535 $ 49,870,265
The tax effect of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities are as follows:
December 31, 2007 January 1, 2007 Change
Deferred Tax Assets
Unpaid losses and LAE $ 4,762,000 $ 5,018,000 | $ (256,000)
20% of unearned premiums 16,048,000 15,406,000 642,000
Non-admitted assets 1,140,000 978,000 162,000
Bad debt reserve 628,000 870,000 (242,000)
Deferred foreign tax credits 3,650,000 2,457,000 1,193,000
Other __500,000 __ 585,000
Total deferred tax assets $ 26,728,000 $ 25,314,000 $ 1,414,000
Non-admitted deferred tax assets - - -
Admitted deferred tax assets $ 26,728,000 $ 25,314,000 $ 1,414,000
Deferred Tax Liabilities
Unrealized appreciation $ 4,460,000 $ 3,335,000 $
Unrealized foreign exchange 5,258,000 2,581,000 1,125,000
Deferred foreign income 3,650,000 2,457,000 2,677,000
Other 584,000 329,000 1,193,000
255,000
Total deferred tax liabilities $ 13,952,000 $ 8,702,000 $ 5,250,000
Net admitted deferred tax assets $ 12,776,000 $ 16,612,000 | $ (3,836,000)

D. Reconciliation of Federal Income Tax Rate to Effective Rate

The significant book-to-tax adjustments were as follows:

Description Amount Effective Tax Rate
Provision at statutory rate $ 55,142,000 35.0%
Other 1,138,535 7%
Unrealized Foreign Exchange Gain 2,999,000 1.9%
Totals $ 59,279,535 37.6%
Federal and foreign income taxes incurred $ 56,078,535 35.6%
Realized capital gains tax 490,000 3%
Change in net deferred income taxes 2,711,000 1.7%
Total statutory income taxes $ 59,279,535 37.6%

E. Operating Loss and Tax Credit Carry forwards

1. The amount of Federal income taxes incurred and available to be recouped in the event of future net losses is: current year $399,050,000;
first preceding year $ 280,996,000.

2. The amount of net losses carried forward and available to offset future income subject to Federal income tax is: current year $ 0; first
preceding year $ 0; second preceding year $ 0; third preceding year $ 0; fourth preceding year $ 0; fifth preceding year $ 0; sixth
preceding year $ 0.

F.  Consolidated Federal Income Tax Return

1. The Company’s Federal Income Tax return is consolidated with the following entities:

FMIC Real Estate Holdings, Inc.
FM Real Estate Building Trust
Corporate Insurance Services, Inc.
Watch Hill Insurance Company
TSB Loss Control Consultants, Inc.

Factory Mutual Insurance Company

Affiliated FM Insurance Company
Appalachian Insurance Company

Risk Engineering Insurance Company Limited
FMIC Holdings, Inc.

Factory Mutual Engineering Corporation

2. The method of allocation between the companies is subject to written agreement. Allocation is based upon separate company tax return
calculations.
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Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

A

Nature of Relationships:

All of the common stock outstanding of the Company is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary of the
Factory Mutual Insurance Company, Johnston, R.I. In addition to owning 100% of the common stock, FMIC Holdings, Inc. also owns 47,500
shares of the 7% cumulative preferred stock ($100 par value) outstanding. Appalachian Insurance Company, a wholly-owned subsidiary of FMIC
Holdings, Inc. owns 25,000 shares of the 7% cumulative preferred stock ($100 par value) outstanding.

Detail of Transactions Greater that 2% of Admitted Assets:

The Company lists its transactions with affiliates on Schedule Y, Part 2. There were no non-insurance transactions between the Company and
any affiliates, which exceeded one-half of 1% of admitted assets.

Change in terms of inter-company arrangements - Not applicable
Amounts Due to or from Related Parties:

Amounts shown on Page 2, Line 21 and/or Page 3, Line 19 include balances owed to and from affiliates relate to inter-company pooling
arrangements (see footnote 26) and Inter-company Cash Management Agreements.

Guarantees or Contingencies for Related Parties - Not applicable
Management, Service Contracts, Cost Sharing Agreements:

The Company receives certain accounting, management and other services from an insurance affiliate. Management fees are charged as part of
a cost sharing agreement approved by the state of domicile.

Nature of Relationships that could affect operations:

The Company is owned by FMIC Holdings Inc., a wholly owned subsidiary of Factory Mutual Insurance Company.

Amounts deducted for Investment in Upstream Company:

The Company does not own shares, directly or indirectly, of an upstream intermediate or parent.

Detail of Investments in Affiliates Greater than 10% of Admitted Assets - Not applicable

Write-down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies - Not applicable

The Company does not own any foreign subsidiaries, therefore this disclosure regarding interest rates and mortality assumptions used in
connection with calculating an investment in a foreign subsidiary by adjusting annuity GAAP account value reserves using CARVM and the related

Actuarial Guidelines is not applicable.

The Company does not own any downstream non-insurance holding companies, therefore this disclosure regarding utilizing the look-through
approach for the valuation of a downstream non-insurance holding company is not applicable.

Note 11 — Debt

A.

B.

Capital Notes — Not applicable

All other Debt — Not applicable

Note 12 — Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Post-retirement Benefit Plans

A.

m

Defined Benefit Plans

The Company participates in non-contributory retirement income plans and a post-retirement benefit plan covering substantially all employees.
The plan is sponsored by Factory Mutual Insurance Company (NAIC #21482), a member of an Insurance Holding Company System. See Note
12D.

Defined Contribution Plans

The Company participates in a savings plan covering substantially all employees. Company contributions to the plan were $1,512,000 in 2007
and $1,434,000 in 2006. The Plan is sponsored by Factory Mutual Insurance Company (NAIC #21482), a member of an Insurance Holding
Company System. See Note 12D.

Multiemployer Plans - Not applicable

Consolidated/Holding Company Plans

Employees of the Company participate in both non-contributory retirement income plans and a post-retirement benefit plan. The Company has
no legal obligation for benefits under the plans and the net expense relating to the plans in 2007 was $6,225,840.

Post-employment benefits and compensated absences - Not applicable

Impact of Medicare Modernization Act on Postretirement Benefits - Not applicable

Note 13 — Capital and Surplus, Shareholders’ Dividend Restriction and Quasi-Reorganizations

1. Outstanding Shares

The Company has outstanding 72,500 shares of 7% cumulative preferred stock. Detailed support is shown on Schedule Y, Part 1. As of
December 31, 2007, there were no accrued dividends outstanding.

2. Dividend Rate of Preferred Stock — 7% cumulative.
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Note 13 — Capital and Surplus, Shareholders’ Dividend Restriction and Quasi-Reorganizations (con'’t

3. 4. & 5. Dividend Restrictions, Amount of Ordinary Dividends that may be paid, & Restrictions on Unassigned Funds
The maximum amount of dividends, which can be paid by State of Rhode Island insurance companies to shareholders without prior
approval of the Insurance Commissioner, is subject to restrictions relating to statutory surplus and net income. The maximum dividend
payout which may be made without prior approval in 2007 is the lesser of:

a. 10% of surplus as regards policyholders as of the 315t day of December next preceding, or

b. Net income, not including realized gains, for the twelve month period ending the 315t day of December next preceding, but shall not
include pro rata distributions of any class of the insurer’s own securities.
The maximum dividend payout, which may be made without prior approval in 2007, is $57,199,240.
6. Mutual Surplus Advances — Not applicable

7. & 8. Changes in Special Surplus Funds and Company Stock Held for Special Purposes — Not applicable

9. The portion of unassigned funds (surplus) represented by cumulative unrealized gains and losses is $11,472,000. This unrealized gain is
not net of the applicable deferred tax liability of $4,460,000.

10. Surplus Notes - Not applicable.
11. & 12. Quasi-Reorganizations - Not applicable

13. Dividends Paid - The Company paid two ordinary dividends of $87,500 each on April 1, 2007 and October 1, 2007.

N 14 — Contingenci

>

Contingent Commitments — Not applicable

Guaranty Fund and Other Assessments — Not applicable

Gain Contingencies — Not applicable

Extra Contractual Obligations and Bad Faith Losses - Not applicable
All other Contingencies

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes and other
matters are not considered material in relation to the financial position of the Company.

Note 15 — Leases — Not applicable

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

A.

B.

Financial Instruments with off-balance sheet risk — Not applicable

Financial Instruments with concentrations of credit risk — Not applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A

B.

Transfers of receivables reported as sales — Not applicable

Transfer and servicing of financial assets

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities with a fair value of $165,054,000
and $254,631,000 at December 31, 2007 and December 31, 2006, respectively. Borrowers of these securities must deposit an amount of cash
and/or securities equal to 102 percent of the fair value of the securities, plus interest. The Company continues to receive the interest on the
loaned debt securities as a beneficial owner, and the loaned debt securities are included in the investment portfolio of the Company.

Wash Sales — Not applicable

Note 18 — Gain or Loss to the Reporting Entity from Uninsured A & H Plans and the Uninsured Portion of Partially Insured Plans - Not applicable

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

As understood by the definition of “Managing General Agent” contained in Appendix A-225 of the NAIC Accounting Practices and Procedures
Manual, Affiliated FM Insurance Company has no managing general agents.

Note 20 — Other items

A.

B.

Extraordinary items — Not applicable

Troubled Debt Restructuring for Debtors — Not applicable

Other Disclosures

The Company records Canadian activity in Canadian dollars in the Annual Statement. The net balance of Canadian assets and liabilities which
represent a portion of the Company's surplus, is adjusted to U.S. dollars through the "change in foreign exchange adjustment" line on page 4,
line 24. This has the effect of converting total surplus to U.S. Dollars.

Uncollectible Premiums Receivable — Not applicable

Business Interruption Insurance Recoveries — Not applicable

State Transferable Tax Credits - Not applicable

Admitted Deposits under Internal Revenue Code Section 6603 - Not applicable
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Note 20 — Other item n
H. Hybrid Securities - Not applicable

I.  Subprime Mortgage Related Risk Exposure

Note 21 — Events Subseguent

There were no events occurring subsequent to December 31, 2007 meriting disclosure.

Note 22 — Reinsurance

A. Unsecured Reinsurance Recoverable —

NAIC CODE FEDERAL ID COMPANY UNSECURED AMOUNT
19232 36-0719665 Allstate Insurance Company $ 23,696,000
25070 13-2781282 Clearwater Insurance Company 22,181,000
11551 99-0360327 Endurance Reinsurance Corp of America 27,979,000
26921 22-2005057 Everest Reinsurance Corporation 43,113,000
00000 AA-9995022 Excess& Casualty Reinsurance Assoc 33,630,000
20583 13-1290712 XL Reinsurance America Inc. 29,660,000
B. Reinsurance Recoverable in Dispute — Not applicable
C. Reinsurance Assumed and Ceded
Assumed Ceded
Reinsurance Reinsurance Net
Reserve Equity Reserve Equity Reserve Equity
Premium Commission Premium Commission Premium Commission
1) (2) (3) 4) (5) (6)
I. Affiliates $ - $ - $ 15,989,199 $ 5,196,490 $ (15,989,199) $ (5,196,490)
II.  All Other $1,617,122 $ 161,146 $ 55,520,344 $ 14,246,955 $ (53,903,222) $ (14,085,809)
III. TOTAL $1,617,122 $ 161,146 $ 71,509,543 $ 19,443,445 $ (69,892,421) $ (19,282,299)
IV. Direct Unearned Premium Reserve $298,854,762
REINSURANCE
Description Direct Assumed Ceded Net
(4)

(i) Contingent Commission
(if) Sliding Scale Adjustment
(iii) Other Profit Commission

1)

Arrangements

(2)

3)

(iv) TOTAL -

D.

Uncollectible Reinsurance

The Company has written off in the current year reinsurance balances due (from the companies listed below) in the amount of: $ 158,514 which

is reflected as:

Statement of Income Account Amount

Losses Incurred $ 53,979
Loss adjustment expenses incurred 104,535
Premiums Earned -
Other -
Total $ 158,514
Reinsurer Amount

AA Mutual Insurance Co. Ltd $ (76,110)
American Mutual Liability Ins Co 5,050
Bermuda Fire & Marine Ins Co Ltd 7,033
Bryanston Insurance Co Ltd (165)
Cambridge Reins Ltd. 58
Commercial Compensation 132
Consolidated Mutual Insurance Com. 860
Covenant Insurance Company 949
Delta 166
Dominion Insurance Co of America 3,019
English & American 16
Excess & Casualty Reinsurance Association (141,196)
Folksam International Insurance Co (430)
Fremont Indemnity Company 161,763
Highlands Insurance Company 112,609
Home Insurance Company 264
Imperial Insurance Co. Ltd. 186
Mentor Insurance Co (UK) 12,500
Mentor (Bermuda) 6,827
Mutual Reinsurance Company Ltd. 10,825
National Automobile & Casualty Ins 186
Riverplate Reinsurance Co, Ltd 41,982
Scan Reinsurance 34
Walbrook Insurance Co Ltd 11,956
Total $ 158,514
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Note 22 — Reinsurance (con't)

E.

Commutation of Ceded Reinsurance

The Company has reported in its operations in the current year as a result of commutation of reinsurance with the companies listed below,
amounts that are reflected as:

Statement of Income Account Amount

Losses and Lae Incurred $ 0
Premiums Earned
Other

Total $ 0

Reinsurer Amount

F.

G.

Retroactive Reinsurance — Not applicable

Reinsurance Accounted for as a Deposit - Not applicable

Note 23 — Retrospectively Rated Contracts and Contracts Subject to Re determination — Not applicable

Note 24 — Changes in Incurred Losses and Loss Adjustment Expenses

The estimated cost of loss and loss adjustment expenses attributable to insured events of prior years decreased by $22,320,000 due to
reallocating prior year reserves to the current year principally on the Fire and Allied lines of insurance.

No additional premiums or return of premiums have been accrued as a result of prior-year effects.

Note 25 — Intercompany Pooling Arrangements

Factory Mutual Insurance Company, NAIC Code 21482, Affiliated FM Insurance Company, NAIC Code 10014, and Appalachian Insurance
Company, NAIC Code 10316, are members of the FM Global Group and have entered into a Tripartite Quota Share Pooling Agreement. The
agreement became effective January 1, 1982.

All business written by each of the pool participants is subject to pooling. Also, reinsurance may be ceded on a facultative and/or treaty basis by
any pool participant prior to pooling. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants.
Each pool participant establishes its respective provision for reinsurance Schedule F - Part 7 and the write-off of uncollectible reinsurance for its
own facultative and treaty cessions. Uncollectible reinsurance has been furnished to insurance departments of those states where the company

is licensed.

The parties agreed to pool net premiums earned, net losses and loss adjustment expenses incurred, and other underwriting expenses incurred.
Each company agreed to cede and/or assume from the others that amount of net premium earned, reported in the NAIC Annual Statement, Page
4, Line 1, net losses and loss adjustment expenses incurred included in the NAIC Annual Statement, Page 4 Lines 2 and 3 and other underwriting
expenses incurred reported in the NAIC Annual Statement, Page 4, Line 4, required to bring its share to the agreed upon percentage of the total.
The current pooling percentages, amended as of January 1, 2005, are 86% Factory Mutual Insurance Company, 12% Affiliated FM Insurance
Company, and 2% Appalachian Insurance Company.

The percentages represent the policyholder’s surplus of each company to the combined policyholder’s surplus for the three companies.

The pooling activity is recorded and settled as current accident and occurrence year transactions for Schedule P reporting purposes. The pooling
results are considered as written and earned in the current accident year. The pooling results of losses and loss adjustment expenses paid and
incurred are reflected in the current occurrence year.

The pooling results are reported in reinsurance lines 30-32 on the Underwriting and Investment Exhibit pages 6-10 and on Schedule P.

The Combined Annual Statement eliminates the results of all inter-company activity.

Note 26 — Structured Settlements — Not applicable

Note 27 — Health Care Receivables — Not applicable

Note 28 — Participating Polices — Not applicable

Note 29 — Premium Deficiency Reserves — Not applicable

Note 30 — High Deductibles — Not applicable

Note 31 — Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjusting Expenses — Not applicable

Note 32 — Asbestos and Environmental Reserves

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which applies only
to the casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for known claims (including
the cost of related litigation) when sufficient information has been developed to indicate the involvement of a specific insurance policy, and the
Company’s liabilities can be reasonably estimated. Additional reserves for such claims are established to cover further exposures on both known and
unasserted claims based on facts currently known and the present state of the law and coverage litigation. The reserves for these types of claims are
included in the foregoing loss and loss adjustment expense reserves and subject to considerable certainty, due to the potential severity of the claims
and the uncertain legal climate.
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Note 32 — Asbestos and Environmental Reserves (con't)

Direct - Asbestos
2003 2004 2005 2006 2007
Beginning reserves: $ 166,774,000 $ 132,375,000 $ 256,568,000 $ 255,269,000 $ 272,940,000
Incurred losses & loss
adjustment expense: 20,500,000 129,500,000 6,054,000 36,269,000 -
Calendar year payments
for losses & loss adjustment
expense: 54,899,000 5,307,000 7,353,000 18,598,000 10,193,000
Ending Reserves: | $ 132,375,000 $ 256,568,000 $ 255,269,000 $ 272,940,000 $ 262,747,000
Assumed Reinsurance - Asbestos
2003 2004 2005 2006 2007
Beginning reserves: $ - $ - $ - $ - $ -
Incurred losses & loss
adjustment expense: - - - - -
Calendar year payments
for losses & loss adjustment
expense: - - - - -
Ending Reserves: [ % - $ - $ - $ - $ -
Net of Ceded Reinsurance — Asbestos
2003 2004 2005 2006 2007
Beginning reserves: $ 44,499,000 $ 54,116,000 $ 90,893,000 $ 89,290,000 $ 110,072,000
Incurred losses & loss
adjustment expense: 24,749,000 41,800,000 (631,000) 30,978,000 360,000
Calendar year payments
for losses & loss adjustment
expense: 15,132,000 5,023,000 972,000 10,196,000 (1,963,000)
Ending Reserves: | $ 54,116,000 $ 90,893,000 $ 89,290,000 $ 110,072,000 $ 112,395,000
Direct - Environmental
2003 2004 2005 2006 2007
Beginning reserves: $ 10,246,000 $ 24,577,000 $ 44,563,000 $ 44,138,000 $ 46,121,000
Incurred losses & loss
adjustment expense: 19,948,000 20,000,000 (1,637,000) 2,395,000 -
Calendar year payments
for losses & loss adjustment
expense: 5,617,000 14,000 (1,212,000) 412,000 678,000
Ending Reserves: | ¢ 24,577,000 $ 44,563,000 $ 44,138,000 $ 46,121,000 $ 45,443,000
Assumed Reinsurance - Environmental
2003 2004 2005 2006 2007
Beginning reserves: $ - $ - $ - $ - $ -
Incurred losses & loss
adjustment expense: - - - - -
Calendar year payments
for losses & loss adjustment
expense: - - - - -
Ending Reserves: [ % - $ - $ - $ - $ -
Net of Ceded Reinsurance - Environmental
2003 2004 2005 2006 2007
Beginning reserves: $ 3,175,000 $ 10,938,000 $ 14,626,000 $ 17,458,000 $ 18,965,000
Incurred losses & loss
adjustment expense: 8,510,000 3,600,000 3,163,000 1,679,000 368,000
Calendar year payments
for losses & loss adjustment
expense: 747,000 (88,000) 331,000 172,000 357,000
Ending Reserves: | ¢ 10,938,000 $ 14,626,000 $ 17,458,000 $ 18,965,000 $ 18,976,000

Included in reserves above, the Company holds IBNR and/or bulk reserves. It held such reserves in the amount of $142,411,000 (Asbestos) and
$31,012,000 (Environmental) on a direct basis and $64,899,000 (Asbestos) and $13,129,000 (Environmental) on a net basis at December 31, 2007.

Included in the reserves above, the Company holds future allocated loss adjustment expense reserves. It held such reserves in the amount of
$50,409,000 (Asbestos) and $9,799,000 (Environmental) on a direct basis and $19,523,000 (Asbestos) and $3,667,000 (Environmental) on a net
basis at December 31, 2007.

Note 33 — Subscriber Savings Accounts — Not Applicable

Note 34 — Multi Peril Crop Insurance — Not Applicable
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Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4
Investment Categories Amount Percentage Amount Percentage
1. Bonds:
1.1 ULS. trEASUMNY SECUMHIES......vvvevrersrersaeiesreesseeeseeesseessssessesesssesssesssssesssssss st sesss s essesssssessssssssssssnsssssssssessssssssnness | sesssnes 122,666,107 | ....cccnveeen. 1.0 | 122,666,107 | ...cccreeeen. 11.0
1.2 U.S. government agency obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. GOVEIMMENE AQENCIES. ..ottt stssese st sssssssssssssssssssssessessessssssesss | cressesssssnsssessasssnssnssns | sessesessnsennes 0.0 [ e 0.0
1.22 Issued by U.S. government SPONSOrEd gENCIES...........c.evueveirerieiesissiesesssssesesiessesessessssssessessssssesssssns | soessesssssssssessssssssseses | sovssesessnnss 0.0 [ [ e 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUNHES)..........ccvvveverrercrerrererereivereneens | e, 33,434,501 | .overeree. 3.0 [ 33,434,501 | .overeree. 3.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general Obligations.............c.eeueurreirnenrirnenensieeneineeesssessessssessseens | reeeeeseenesessssenssnsns [ coneeeeneenees 0.0 [ e 0.0
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations........ [ ...ccceeveernrseieies [ covrireiniins 0.0 | oo | e 0.0
1.43 Revenue and assesSMeNt ODIIGAtIONS. ..ottt sttt
1.44 Industrial development and similar obligations
1.5  Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed By GNMA ..ottt ess s sssnes | sbessesesinses 111,501 | oo 0.0 | e 111,501 | oo 0.0
1.512 Issued or guaranteed by FNMA and FHLMC............ccccoeviievereeeceses e sssssssssesnes | cvevvenns 262,677,548 | .....ouc..... 235 | 262,677,548 | ..o 235
1513 Al OTNET ...ttt bbbt sssnten | cesisisesnend 4,381,744 | ..ocvvv 04 | oo 4,381,744 | oo 0.4
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC OF VA.........ccoiiiierieeseseeseeesssseseessisssesens | cesseneissssensssssenies | veveesieinsienns 0.0 [ [ e 0.0
1.522 Issued by non-U.S. Government issuers and collateralized by mortgage-backed
securities issued or guaranteed by agencies Shown in LiNg 1.521........c.ovvrmrnerrinenninneinsnnneeneins | e | veeseesssensen (010 I SR I 0.0
1,523 Al OTNET ...t s sttt ssstsssnnnans | ansienns 225,332,350 | ..covevrneee 201 | e 225,332,350 | ..covvvrneee 20.1
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO).........cccoeeveveeveveciveiceveieiseiens | e 376,396,516 | .............. 336 [.ene.. 376,396,516 | .............. 336
2.2 Unaffiliated fOreign SECUMEIES. ........c.ccvieieeiciiieiceete ettt snes | oeseseesas 54,855,162 | ..ocevvereree. 49 (... 54,855,162 | .covvevnen. 4.9
23 AFilIAtEA SECUMIHIES. .....evvrrvereiereiiicii ittt ensseennen | wrsnensssesnissessssenssennes | cernereeneanns 0.0 [ [ i) 0.0
3. Equity interests:
3.1 Investments in MUIUAI FUNGS...........ocvuuiriii st sssssennen | srenensssesssnessenenssennes. | senneseeneonns 0.0 [ i) 0.0
3.2 Preferred stocks:
3.21 Affiliated
322 UNGFIIAIEA. ... veoeeeeeeeeceieiesi ettt sttt snss st snnes | sresssneninesss s st | oeeneenesnens 0.0 | oo [ e 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
33T AFFIBIEA. .. vveeeeerseeees ettt s sttt | eresinnentsnensstsnnntiens | sesnesssinnend (00 [ SRR 0.0
3.32 UNGFIIBLEA. ...cvvvvereeiirirr ittt et | s 27,768,761 | ..ovcvvevrens 25 | 27,768,761 | ..oovcvvevrens 25
3.4 Other equity securities:
34T AFRIIBIEA. ...veooeveereri sttt | crsseenent st sennninns | eeessienens 0.0 [ oorereernerrineereinees [ i 0.0
342 UNGFIIBLEA. .. evvevoreeeceis ettt bbbt sssns st | cresssnentsnensstsnensnnns | sereeseseneens (00 [ ORI RN 0.0
3.5 Other equity interests including tangible personal property under lease:
35T AFFIIBIEA. ..ottt bRttt ennnns | crerennentnensst st | enesesennens (001 OO IR 0.0
352 UNGFIIAIEG. ... . veooeevecerreeereeereei st sess sttt ssssessssesssssnsssssssssssssssnes | svssssssesssmnssssssssnnsssns | sosessssssssnes (00 [ SRR 0.0
4. Mortgage loans:
4.1 Construction and land development
4.2 AGHCUIUIAL ... veetctiie ettt s bbbtk ns s
4.3 Single family reSidential PrOPEIHES..........vrvrererurieiireirie ettt ensaen
4.4 Multifamily residential PrOPEIIES..........ccuuiieirerrcieiesc ettt s
4.5 COMMENCIAI IONS. ......oucveerierercriseiseees et
46 Mezzaning real 8State l0ANS...........c.oviiiiii s
5. Real estate investments:
5.1 Property 0CCUPIEd DY COMPANY.......cccoiiviiicreieeeiee st sss s sssbe st sssssessssesessssssnas | cessenesensesessssnsessnenss | vereererernnnens0.00 | e | oo 0.0
5.2 Property held for production of income (including §.......... 0 of property acquired in satisfaction of debt)..............| oo |00 | | e 0.0
5.3 Property held for sale (including §......... 0 property acquired in satisfaction of debt)
8. CONMMTACEI0BNS.......coeeiiriiciii bbbt
7. RECEIVADIES fOr SEOUMHIES. ......vouveeeerirceierireii st
8.  Cash, cash equivalents and short-term investments
0. Other INVESEA @SSEIS........voueeeeeerieeiaiiresiee s e
10, TOtalINVESIEA BSSEES. ...ttt bbbt

15
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2.1

22

3.1
3.2

3.3

34
4.1

42

5.1
52

6.1

6.2

71
7.2

8.1
8.2

8.3
8.4

1.1

1.2

12.
121

12.2
12.3
12.4

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer?

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations?

State regulating? Rhode Island

Yes[X]

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity?
If yes, date of change:

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments? Rhode Island Division of Insurance

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:

411  sales of new business?

412  renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,

receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21
422

sales of new business?
renewals?

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2
Name of Entity NAIC Co. Code

3
State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period?
If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
7.21
7.22

State the percentage of foreign control.
State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If response to 8.3 is yes, please provide the names and location (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

Yes[X] No[ ]

No[ | NA[ ]

Yes[ 1 No[X]

12/31/2004

12/31/2004

04/28/2006

Yes[ |
Yes[ ]

No[X]
No[X]

Yes[ |
Yes[ ]

No[X]
No[X]

Yes[ 1 No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

1 2 3 4 5
Affiliate Name Location (City, State) FRB 0CC OoTS

FDIC

SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP 200 Clarendon Street, Boston MA 02116-5072

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
John Dawson, Senior Consulting Actuary, Ernst & Young, LLP 200 Clarendon Street, Boston, MA 02116-5072

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
11.11  Name of real estate holding company

11.12  Number of parcels involved
11.13 Total book/adjusted carrying value
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?
If answer to (12.3) is yes, has the domiciliary or entry state approved the changes?

16

Yes[ ]

Yes[ |
Yes[ ]
No[ ]

No[ ]
No[ ]
NA[ ]
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131

13.11

13.2
13.21

13.3
13.31

18.1

18.2

19.1

19.2

20.1

20.2

211
212

222

231

232

233

241
24.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

C. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 13.1 is No, please explain:

Yes[X]

Has the code of ethics for senior managers been amended?
If the response to 13.2 is Yes, provide information related to amendment(s).

Yes[ ]

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 13.3 is yes, provide the nature of any waiver(s).

Yes[ |

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person?

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

18.11  To directors or other officers

18.12  To stockholders not officers

18.13  Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
18.21 To directors or other officers

18.22 To stockholders not officers

18.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

19.21 Rented from others

19.22 Borrowed from others

19.23 Leased from others

19.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

20.21  Amount paid as losses or risk adjustment

20.22 Amount paid as expenses

20.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date?

If no, give full and complete information relating thereto.

JP Morgan Worldwide Securities Services and RBC (Toronto) hold custody of the securities.

Yes[X]

Yes [ X]

No[ ]

No[X]

No[X]

No[ ]

No[ 1]

No[ ]

No[X]

Yes[ ]

Yes[ ]

No[X]

No[X]

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contact that is currently in
force? (Exclude securities subject to Interrogatory 19.1)

If yes, state the amount thereof at December 31 of the current year:

23.21 Loaned to others

23.22  Subject to repurchase agreements

23.23 Subject to reverse repurchase agreements

23.24  Subject to dollar repurchase agreements

23.25 Subiject to reverse dollar repurchase agreements

23.26 Pledged as collateral

23.27 Placed under option agreements

23.28 Letter stock or securities restricted as to sale

23.29  On deposit with state or other regulatory body

23.291 Other

For category (23.28) provide the following:

Yes[X] No[ ]
E 61,690,698
Yes[ ] No[X]
Yes[X] No[ ]

e 165,054,241

1 2 3
Nature of Restriction Description Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes [
If no, attach a description with this statement.

16.1

Yes[ ]
] No[ 1]

No[X]
NA[X]
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25.1

252

26.

26.01

26.02

26.03
26.04

26.05

272

273

28.

291
29.2

30.1
30.2

31.1
31.2

321
32.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity?
If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety
deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a
qualified bank or trust company in accordance with Section 3, Ill Conducting Examinations, G - Custodial or Safekeeping Agreements of the
NAIC Financial Condition Examiners Handbook?

For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian's Address

JP Morgan Worldwide Securities Service 1 Chase Manhatten Plaza New York, NY

RBC/Royal Trust 200 Bay Street Toronto, Ontario, Canada

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

Yes[X]

1 2
Name(s) Location(s)

3

Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the current year?
If yes, give full and complete information relating thereto:

Yes[ ] No[X]

1 2 3
0ld Custodian New Custodian Date of Change

Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2
Central Registration Depository Number(s) Name

3

Address

RBC/Royal Trust Jones Heward Investment Counsel

Toronto, Ontario, Canada

Does the reporting entity have any diversified mutual funds reported in Schedule D, Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])?

If yes, complete the following schedule:

1 2

3

CUSIP # Name of Mutual Fund

Book/Adj.Carrying Value

27.2999. TOTAL

0

For each mutual fund listed in the table above, complete the following schedule:

Yes[ ] No[X]

1 2

Name of Mutual Fund
(from the above table)

Name of Significant Holding
of the Mutual Fund

3
Amount of Mutual
Fund's Book/Adjusted
Carrying Value
Attributable to Holding

Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement
over Fair Value (-),
or Fair Value over
Statement (+)

Statement
(Admitted)
Value

Fair
Value

281 BONGS.....ooiiiiiiiiiiisissiissi s | sniees 1,092,329,160 | ...... 1,101,737,215 | ..o 9,408,055

28.2  Preferred stocks

28.3  TOMAIS. ... | cries 1,092,329,160

28.4  Describe the sources or methods utilized in determining the fair values:
Bonds are priced by the NAIC for fair value calculations

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1
Name

2
Amount Paid

American Association of Insurance

6,675

Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1
Name

2
Amount Paid

US Citizenship and Immigration Services

690

Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1
Name

2
Amount Paid

16.2

Yes[X] No[ ]

$errinnn 24,347
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1.1
1.2
1.3

1.4
1.5
1.6

3.1
3.2

4.1
42
43
4.4

5.1
5.2

5.3

54
55

6.1

6.2

6.3

6.4

6.5

71

72
7.3

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ]

If yes, indicate premium earned on U.S. businessonly.
What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premiumearned

1.65 Total incurred claims
1.66  Number of covered lives
Group policies:

Most current three years:

1.71  Total premium earned
1.72 Total incurred claims

1.73 Numberof covered lives s

All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator...........cccoevuveevicreenceninnns
2.2 Premium Denominator.
2.3 Premium Ratio (2.1/2.2).......
2.4 Reserve Numerator

2.5 Reserve Denominator. LI 565,743,262 |§................ 573,982,795
2.6 Reserve Ratio (2.4/2.5).......ccceirieieniieseiienns | erierssssisssesssssssessenas 0.0 | 0.0

Does the reporting entity issue both participating and non-participating policies? Yes [ X]
If yes, state the amount of calendar year premiums written on:

3.21 Participating $

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
Does the reporting entity issue assessable policies? Yes|[ ]
Does the reporting entity issue non-assessable policies? Yes|[ ]

If assessable policies are issued, what is the extent of the contingent liability of the policyholders? ———
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. ~— ——

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents? Yes[ ]
If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation Yes[ | No[ ]
5.22 As a direct expense of the exchange Yes[ 1] No[ ]
What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been deferred? Yes[ |
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
Affiliated FM does not issue Workers' Compensation contracts.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

We use proprietary models that we developed to model our catastrophe exposures in hurricane and earthquake prone

areas where we have concentrations of business.
What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable property insurance loss?

In addition to controlling our exposure by loss prevention engineering, deductibles and limits of liabilit, we purchase

per risk and catastrophe reinsurance treaties.
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes [X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes[ |

If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ]

17

No[X]

1,386,195
3.22  Non-participating policies B, 607,925,640

No[ ]

NA[X]
NIA[X]

No[ 1]

No[ ]

No[X]
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8.1

8.2

9.1

9.2

9.3

9.4

9.5

9.6

11.1
11.2

12.

pN

12.2
12.3

12.4

12.5

12.6

13.1
13.2

13.3

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No [X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

(f) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ 1] No[X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No [X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ 1] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(a)  The entity does not utilize reinsurance; or Yes[ 1] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ 1] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ 1] No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes [ X] No[ ] N/AT ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No [X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 13.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 13.3, Page 2, state the amount which is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ 1] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From s %
1242 To e %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ 1] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation):
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ 1] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of thisamount. 2

171
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GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

14.1 |s the company a cedant in a multiple cedant reinsurance contract? Yes [ X] No[ ]
14.2 If yes, please describe the method of allocating and recording reinsurance among the cedants:
Based on Intercompany Excess of Loss Treaty. Maximum retention is based on Largest Net Aggregate.

14.3 If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes [ X] No[ ]
14.4 |f the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[ ] No[ ]
14.5 If the answer to 14.4 is no, please explain:

15.1 Has the reporting entity guaranteed any financial premium accounts? Yes[ ] No [X]
15.2 If yes, give full information:

16.1 Does the reporting entity write any warranty business? Yes[ ] No [X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11 HOME....voiveeieicteeie e eeieisieies | evieiistssesssissssssssssssssssens | eressesssssssessesossssssssessessnses | sosessessssssessesssssssessesssssnss | ensessessesssssssesssssssessessssns | srossesessessssossesssssssassessssanes

16.12 Products
16.13 Automobile.
16.14 Other*.....cccocvvvvneen.
* Disclose type of coverage: ................

17.1 Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5? Yes[X] No[ ]
Incurred but not reported losses on contracts in force prior to July 1, 1984 and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

17.2
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Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2007 2006 2005 2004 2003
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1, 18.2,19.1, 19.2 & 19.3, 19.4)....coovrrviivvies | o 110 | oo 110 | 112 | s 109 | .o 92
2. Property lines (LINES 1,2, 9, 12, 21 & 26).....c.vvvrereerreniineireieensissieesstssessssssessssssesssssssssssssssessans | sesses 489,113,497 |....... 479,454,142 | ....... 415,670,418 |....... 416,949,361 | ....... 436,551,717
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)... ..122,909,262 |....... 124,335,731 |....... 104,363,610 83,264,842 |......... 63,176,267
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33).......vurrrreerrrereeineneinsissesesnssssasssnnes | creesesssssssssessssssssnss | ressessssssesssssessnssnss | ssessssssessessnnes (CLT4T — 18,639 | ......... (1,411,861)
5. Non-proportional reinsurance liNes (LINES 30, 31 & 32).......coirieueirieiieieirieieieieseiesessssessessees | eesessssessessssssssssnss | eosssesesisssssesessessess | auessssessessesssssssassens | sesessessesssssssassessnsans | sesssssssossassessnsansasses
6. TOtAI (LINE 34)....ooioiics sttt | sriaes 612,022,869 |....... 603,789,983 |....... 520,033,153 |....... 500,232,951 |....... 498,316,215
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1, 18.2, 19.1,19.2 & 19.3, 19.4).....rvrrrrrvrcves | corrrrrrrinrineinne 110 | 110 o112 109 [ 92
8. Property lines (Lines 1,2,9, 12,21 & 26)......coccrvvurnrunnce ..369,462,413 | ....... 352,510,253 |.......321,193,085 |.......321,519,804 |....... 310,256,984
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......ccccevvvrerverrereeercereeeeeeeissienes | e 72,562,673 |......... 75,469,001 |.........61,156,432 | .........42,564,939 | ......... 29,499,561
10.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29 & 33).......cccvrrnmernernerrneeinerineninsrsenissnsnnens | coseesneesssessesssessnnsens | sevesssssesssssssesnsssnns | oonsenssnssnenene( 987) [eivneirnnnnnnn 18,639 | coveve. (1,397,179)
11. Non-proportional reinsurance lines (Lines 30, 31 & 32)......cccovrrurrrrrneerrerneneereenerneneeeesseeseeeenns | oenes (108,347,434)| ....... (80,711,677)] ....... (50,284,316) | ..... (209,491,787)| ..... (228,679,533)
12, TOtAI (LINE B4)...ouieiieiiececiee bbbt | ereees 333,677,762 |....... 347,267,687 |....... 332,064,326 |....... 154,611,704 |....... 109,679,925
Statement of Income (Page 4)
13, Net underwriting gain (I0SS) (LINE 8).......cc.vvuiriiririerierieiieeisiesiseseiseeeseessesssessessssesennns | creeinens 98,612,113 |......... 79,975,893 | ......... 68,149,700 |......... 37,000,274 |......... 24,799,116
14, Netinvestment gain (I0SS) (LINE 11).....c.uiiuriuriirireireieeeeesse sttt ssssnssenns | rneiaes 58,778,172 |......... 49,951,857 |......... 42,581,023 |......... 28,367,348 |......... 22,995,805
15, Total 0ther iNCOME (LINE 15).......vumriiiiieieierisie sttt ssssssnienes | eessesssenns (37,712) | vvvren. (733,735)| ..ovvvnvee (107,059) | ...ovvvnvene (60,476) | ..vvvvenee (409,982)
16.  Dividends to pOliCYNOIAErS (LINE 17).......cuuiuiirririieitciieieeiie ittt | enesenesees 292,967 |...coooeen. 269,267 |....covveene. 245702 | ..o 222,028 |...coovvvenee 196,783
17.  Federal and foreign income taxes incurred (Line 19)... . 56,078,535 |......... 49,681,265 |.........41,900,095 |......... 24,091,686 18,394,306
18, NetinCOme (LINE 20)........crvuurierierieiieieieseeiieeiseeisee sttt | ceeees 100,981,071 |......... 79,243,483 | ......... 68,477,867 |......... 40,993,432 |......... 28,793,850
Balance Sheet Lines (Pages 2 and 3)
19.  Total admitted assets excluding protected cell business (Page 2, Line 24, Col. 3)........cccccevuevnee. ...1,361,223,254 |....1,275,125,439 |....1,112,345,376 |....... 949,589,557 |....... 765,705,971
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlleCtion (LINE 13.1)......cuuieiiriiieineiiecsseseee st sssssssssnsnees | ceseeees 91,528,924 |......... 97,393,017 |......... 91,740,133 |......... 90,308,002 |......... 82,183,202
20.2 Deferred and NOt Yot AUE (LINE 13.2).......oiiurercerireisiieeineisiecissisesssssesesssessssssessesssssses | sessessssssessssssessssases | sessesssssssssessssssessasss | sessesssssessassssssessanes | sessesssessessassssssnssenes | sessesssessessssssssessnes
20.3 Accrued retrospective premiums (LINE 13.3)......cceiiiieiieineseieseiesessiessssesessssssenss | erreesssessessssssessesiess | sesessesssssssessesssssssnss | sessssessessessessssasseses | sessessesssssssessessessnses | sressessssassessessssessenns
21.  Total liabilities excluding protected cell business (Page 3, LiN€ 24).........cevveveeeeeereeresieiieseens | e 685,718,337 |....... 703,133,042 |....... 623,084,427 |....... 529,575,590 |....... 565,282,279
22, L0SSES (PAGE 3, LINE 1)..euiiuiiiiriieiieeieii ittt stesb bbbt | srines 296,032,596 |....... 306,447,495 |....... 263,595,807 |....... 204,253,047 |....... 198,112,043
23.  Loss adjustment expenses (Page 3, Line 3 35,961,512 |......... 39,287,444 | ........30,047,782 | ......... 30,797,164 |......... 11,424,143
24, Unearned premiums (Page 3, LiNE 9).......ccviuiiiiiiissisisieeiesssesssssssssssessssssessssssees | eeinees 228,962,342 |....... 224,128,345 |...... 203,188,035 |....... 183,247,603 |....... 168,705,009
25.  Capital paid up (Page 3, LINES 28 & 29)........ovurreinrirrineinrireieeiseissisessseseesssssssssssessesssessessessssssns | sessenes 11,250,000 |......... 11,250,000 |......... 11,250,000 |......... 11,250,000 |......... 11,250,000
26.  Surplus as regards policyholders (Page 3, Line 35).......ccovriireineinerinerineiiesississssssesssinsiens | eeien 675,504,917 |....... 571,992,397 |....... 489,260,949 |....... 420,013,967 |....... 200,423,692
Cash Flow (Page 5)
27. Net cash from operations (LINE 11).......eceerrieireirmieieeesissseseise et ssessesssesssesssesses | eeiees 104,231,654 |....... 162,153,832 |....... 168,474,835 | ......... 41,955,482 |....... 105,745,314
Risk-Based Capital Analysis
28, Total adjuSted CAPIAL...........eveceerrerciierieie et | erin 675,504,916 |....... 571,992,397 |....... 489,260,949 |....... 420,013,967 |....... 200,423,692
29.  Authorized control level risk-based Capital..............ceucvriveieiciriisieesee e | e 55,990,667 |......... 54,774,532 |......... 57,645,229 | ......... 47,998,193 |......... 43,555,158
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 10, Col. 3) x 100.0
30. Bonds (Line 1)
31.  Stocks (Lines 2.1 & 2.2).......ccveunuee
32.  Mortgage loans on real estate (Lines 3.1 & 3.2).......
33, Realestate (LINEBS 4.1, 4.2 & 4.3)......cceeeeesee ettt sssssssessens | stessesisssssessessssssesss | sressessesisssssessesessnss | sssesissessesesisssssassens | setessesiessssessessessssans | sesiesessesesesssansenis
34.  Cash, cash equivalents and short-term inVEStMENLS (LINE 5).........ovuveeienrerrinirninniiesiesiseessieens | cereenssessssenseens 0.5 | TG 45 | 33 | 2.8
35.  Contract loans (Line 6)
36.  Other invested assets (Line 7)
37.  Receivable for SECUNHES (LINE 8)........cvuevrivriieiieiiiisieieieisissie sttt ensesessnsens | stessessssssessessnes 0.2 | 0.1 [ 0.3 | 0.4 | 0.6
38.  Aggregate write-ins for iNVeSted @SSES (LINE 9).......c.vuruririereireieieeisesesseseeeesesesseessessssesessees | srssssessessssssssssssansns | ssensssssssesssnssessensans | sressssssessanssnssssssnsans | srensansssssesssnssnssessans | ssensnsssssassnsssssassas
39. Cash, cash equivalents and invested assets (LINE 10)........ccocueiererierieieneinsieesessesesessssenses | eoressssenenien 100.0 | oo 100.0 |.oovrereinne 100.0 |veveieieien. 100.0 |coovieiennne 100.0
Investments in Parent, Subsidiaries and Affiliates
40. Affiliated bonds (Sch. D, Summary, Line 25, Col. 1)....
41. Affiliated preferred stocks (Sch. D, Summary, Line 39, Col. 1)....
42.  Affiliated common stocks (Sch. D, Summary, Line 53, COl. 1).....cccvvrrrveireinesieieirsisseeseienns
43.  Affiliated short-term investments (subtotals included in Schedule DA, Part 2, Col. 5, LINE 7)....... | coeureerrrrirererrirriees | orereeereieesneeneesesnes | oeesnseseessssessssessssans | sessesssessesssssssssessans | ssesssssessesssesssessans
44, Affiliated mortgage loans on real estate
45.  All other affiliated
46.  Total of ahOVE lINES 40 10 45..........coueirriiirrc bbb | enseniseeens e (V1 N (01 N (V1 OO (1N R 6,675,809
47. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 46 above divided by Page 3, Col. 1, Ling 35 X 100.0).....ccvcsveenes | corrnennennenninnnad 0.0 [ 1o sieriisiinns [ reerennssessnsnssnesseens | eeessnsensssesssrenssneees | nsssenssnessesesenes 3.3
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(Continued)
1 2 3 4 5
2007 2006 2005 2004 2003

Capital and Surplus Accounts (Page 4)
48.  Net unrealized capital gains (I0SSES) (LINE 24)........ccuverrrrerrerniinrireireiesiseiessesssessessssesseesessessnes | sresssseees (503,779) | ...vvvnne 1,358,579 |........... 2,658,274 | ......... (5,695,608) | ........... 4,171,627
49.  Dividends t0 StOCKhOIAErS (LINE 35).......rurirrirririniissiesiesisie st ssessssssessessnes | ssessnssnnes (507,500) | ...vooveeee (507,500) | .eovvreres (507,500) | ....oooveeee (507,500) | ..verenes (507,500)
50. Change in surplus as regards policyholders for the year (Ling 38)...........cccocveveveveereereerciiesiens e 103,512,519 |......... 82,731,447 |......... 69,246,983 |....... 219,590,275 |......... 30,572,667

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
51.  Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...c.evrvrcrvvcns [ corvrrnenne 7,964,776 | ......... 20,899,070 |........... 4,288,404 |........... 6,808,799 |......... 60,905,417
52.  Property lines (LiINeS 1,2, 9, 12, 21 & 26)......covvureurererrriiniieinerineisere s ssssssseessessssins | soeeens 226,498,648 |....... 204,566,011 |....... 138,546,992 | ......... 98,293,912 | ....... 104,466,978
53.  Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27).......cccovvoverenvrnenerneinineneerseneens e 61,606,062 |......... 42,703,585 |......... 19,306,015 |......... 58,851,464 |......... 13,288,726
54. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)......cccecrvvvervrnererrerninirneereenniseeneninns [ eveenenenenenn 44931 i, 207,066 |........... 6,284,382 |........... 3,723,615 |....cconce. 2,559,215
55.  Nonproportional reinsurance lines (Lines 30, 31 & 32).... 36,846 |.... 105,154 |.........39,156,170
56, TOMAI (LINE 4.ttt | e 296,146,751 | ....... 268,412,578 |.......168,425,793 |....... 167,782,944 | ....... 220,376,506

Net Losses Paid (Page 9, Part 2, Col. 4)
57. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,18.1, 18.2, 19.1,19.2 & 19.3, 19.4)...coovrrrvrvcnis | crvren (2,214,513) | ........... 9,335,842 | ..oooverrinn 44494 | ........... 3,702,013 | .coceenee. 5,848,869
58.  Property lines (LINES 1,2, 9, 12, 21 & 26)......ccrvueeurrererreireireeseiineineese et essssssssessssessssesessessssens | seeeens 158,102,161 |....... 130,689,422 |....... 100,327,542 | ......... 68,761,388 |......... 77,520,648
59.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......cccevvvrerververererrereesieeissienes | e 44,789,342 | ......... 27,977,930 |........... 9,744,315 | ......... 44,583,987 |........... 7,750,559
60. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33).....c.vurinrrrnereireinineeseieessiseesesesssees | esssseseenenes 61,088 |....cccoouce. 207,066 |........... 3,438,382 |........... 3,418,655 |........... 2,579,217
61.  Nonproportional reinsurance lines (Lines 30, 31 & 32)........cceveueiererirrieieeseeeeeseseseeeisnins | eeenans (59,568,719)| ....... (55,956,210 ....... (16,845,478)| ....... (65,526,216)| ..... (114,366,206)
B2, TOAI (LINE 34)...eueeeeee ettt bbbttt | entae 141,169,359 |....... 112,254,050 |......... 96,709,255 |......... 54,939,827 | ....... (20,666,913)

63.
64.
65.
66.
67.

68.

69.

70.

7.

72.

73.

74,

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums earned (Line 1)....
Losses incurred (Line 2)
L0SS eXPENSES INCUITED (LINE 3)....uvuveererrireiicirieiiesiseisessessssssesssesssss s ssessssssssssssessensssssnssens
Other underwriting expenses iNCUMTEd (LINE 4)........cvuerrrrinrrneenreeeneeeesssseessessssesessesssssssseens
Net underwriting gain (I0SS) (LINE 8).......uvuevrrirnririnrieisesssiseissiiessssie st ssessssssssessns
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15
divided by Page 8, Part 1B, Col. 6, Line 34 X 100.0).........ccccevvuurivumrurnieneineeneiseiseeseesseessessnesies

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......ccecrurrmrmrernreeeiessssenesesessennens

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 x 100.0).....

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)......ccceviviereiierieeieeeeeee s

Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 71 above divided by Page 4, Line 21, Col. 1 X 100).......ccovvererrereernrencereeees
Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......cccccvveververerrrnnnns

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 73 above divided by Page 4, Line 21, Col. 2 X 100.0)......ccrruirrnrnmesreisisressissrsesssseeessnsanenns

................ 23,330

...................... 5.6
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SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States......ccoovvervrenne | verrererirrireines 122,777,608 |..ooovverrrirenne 128,886,981 | ..coovvevrerirenee 122,280,159 | ..ooverrrrrrnne. 124,756,938
Governments 2. Canada......c.coomieneineineis | s 33,434,501 | oo 34,153,279 | ..o 33,498,139 | ..o, 33,055,000
(Including all obligations guaranteed 3. Other Countries........c.ccouveuus
by governments) 4. Totals....ccooeiereireriersiienine
5. United States..........cccccevenee.
States, Territories and Possessions 6. Canada..........cooervrenerrerinrns | e
(Direct and guaranteed) 7. Other Countries........c.ccooveuus
8. Totals......covuniririiririireisiinns
Political Subdivisions of States, 9. United States..
Territories and Possessions 10. Canada........ccoocerevevvrineennns
(Direct and guaranteed) 11. Other Countri€s..........ccooccuu
12. Totals...... .0 .0 0
Special Revenue and Special Assessment 13. United States........ccooeevveeees [ covvveerirecnnnn, 263,736,558 265,503,963 266,427,835
Obligations and all Non-guaranteed Obligations 14. Canada........ccccoevevvveeveiees | cveviveesiceeienns 3,574,491 | .o 3,573,180 1,035,000

of Agencies and Authorities of Governments . Other Countries.............

and their Political Subdivisions 16. Totals......ovirerniniiiiicinninns
17. United States
Public Utilities 18. Canada........coceveveerercrennnns
(Unaffiliated) 19, Other COUNIES......cevciiiieis [ erieiiiiiiieieiisiisissessissiesiesies | ensessessessssessessssssssssessessssasses | sossessessessesssssssessessssessesssssnss | sresssssssessesssssnssssessessnsassessesas
20. TotalS. ..o | e 551,509 | .o 553,056 553,056 498,756
Industrial and Miscellaneous and 21. United States........ccocoeeeeeees [ el 602,172,530 | ..cocererernnnnd 602,896,091 608,982,631 599,510,106
Credit Tenant Loans 22, Canada......c.cvevereneriinniiens | o 32,750,988 |....ccoovvvirrirnnes 32,525,001 | ..ovvoeririrninane 32,839,503 | ...ovverriririnnne 32,685,239
(Unaffiliated) 23. Other COUNMTIES......ocorvvirinns | corenriseiississisniaan 495,905 | ..o 484,890 494,480 500,000
24, Totals. ..o | o 635,419,423 | ... 635,905,982 642,316,614 632,695,345
Parent, Subsidiaries and Affiliates 25. Totals
26. Total Bonds... ..1,084,488,930 |.... ..1,093,896,985 1,082,412,708

PREFERRED STOCKS 27, UNIEA SEALES......ouvverivciieis | erireiiieieieiseiieesssiseieees | ceeesees e
Public Utilities 28. Canada
(Unaffiliated) 29. Other Countries..
30. TotalS. ..o
31 United States
Banks, Trust and Insurance Companies 32. Canada
(Unaffiliated) 33, Other COUNTIES.....cuevieriirs | crrereissiasiessssssiessesssssssesssssees | arressessssessessassssssassesssssnsesess | sesessessessssessessessssassessessnsassans
34. Totals
35. United States
Industrial and Miscellaneous 36, CANATA. ...t [ ettt enns | seesest ettt ents | sesesteee ettt nr st
(Unaffiliated) 37. Other Countries...................
38. TotalS....ocrrerrenrenriseieisnens
Parent, Subsidiaries and Affiliates 39. Totals.....covuwirrirnririrerianines
40. Total Preferred Stocks......
COMMON STOCKS 41. United States
Public Utilities
(Unaffiliated)

Banks, Trust and Insurance Companies
(Unaffiliated)

Industrial and Miscellaneous
(Unaffiliated)

Parent, Subsidiaries and Affiliates 53, TOMAIS.....iveiiiieriicieieiiiieiis | eriereiisissssssseresssesssssseressssens | ererssssressssesessssesessssesessnsesssns | sesesesssssessssesessssesessssesessnsenas
54. Total Common Stocks....... | ..ccooveviiiniinnnes 27,768,761 | ..o 27,768,761 16,295,548
55. Total Stocks......ouereensernsanns [ ovirniiniiniiies 27,768,761 | ..o 27,768,761 16,295,548
56. Total Bonds and Stocks.... | .................. 1,112,257,691 | ..o 1,121,665,746 |.......ccoouueee. 1,107,704,059

SCHEDULE D - VERIFICATION BETWEEN YEARS

Bonds and Stocks

1. Book/adjusted carrying value of bonds and stocks, prior year..............c.o....... 1,012,901,092 7. Amortization of Premium...........ccccveveeerieresieee s 2,505,862
2. Cost of bonds and stocks acquired, Column 7, Part 3.........cccccoevvvrerineinnnns 406,114,641 8. Foreign exchange adjustment:
3. ACCrual Of AISCOUNL...........ovivieiececeeececeee ettt 1,019,881 8.1 Column 15, Part1......cccccovvvvvnnee
4. Increase (decrease) by adjustment: 8.2 Column 19, Part 2, Section 1.......
41 Columns12-14,Part1.....ccccoovviiicierennen. (57,611) 8.3 Column 16, Part 2, Section 2.......
4.2 Columns 15- 17, Part 2, Section 1................. 8.4 Column 15, Part4.......ccccevva. 0
4.3 Column 15, Part 2, Section 2......... 2,819,285 9. Book/adjusted carrying value at end of current period................. 1,112,257,691
44 Columns 11-13,Part4........ccoovvvvcrcerennne. (2,274,443) 487,231 10. Total valuation allowance...............ccccovvurererererennnee.
5. Total gain (loss), Column 19, Part 4 1,572,882 11. Subtotal (Lines 9 plus 10).... 1,112,257,691
6. Deduct consideration for bonds and stocks disposed of, Column 7, Part 4..... 307,332,174 12. Total nonadmitted amounts.............c.cccoeerrierrnnes

13. Statement value of bonds and stocks, current year..
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Annual Statement for the year 2007 of the AFFlLlATED FM |NSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

(3000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed (Cols.1-2) | Assumed Ceded Assumed Assumed Ceded Received | 6-7+8-9) | Assumed
1. XXX eovvv | e e XX [ s XXX....... L4621 . XXX.......
2. 1998 | v 98,154 | ..........61,885 | ........... 36,269 27125 | ... XXX.......
3. 102,585 24480 | ........66,293 | .....44,199 | .......2,197 | ......1,982 | ......... 5467 | .......1,091 | ......1437 | ........ 26,684 | ...... XXX.......
4, 137,058 | ........109,274 27,784 | .......86,285 | ........83,660 | .......1,172 | ........3,750 | ......... 7,189 ..5,270 | ...... XXX...
5. 194,879 | ......... 164,152 30,727 | ......130,965 | ....112,817 | ........4,148 | .......1,935 | ........ 10,259 28,685 | ...... XXX...o...
6. 2002.........| cooveeen. 352,841 | ......... 287,756 | ..oveue: 65,085 | .....112,081 | .....155431 | .........3,496 | ......4,079 | ........ 9,814 | ........8,806 | .......4,977 | ... (42,925)] ...... XXX.....
7. 2003....cc.| coveene 460,612 | ......... 384,128 | ........... 76,484 | ......154,188 | .....182,422 | ........1,105 | .......2,110 | ........ 11,362 | .........8,880 | .......2,749 | .......... (26,756) ] ...... XXX.......
8. 2004.........| coveeene 499,313 | ......... 359,245 | ......... 140,068 | ...... 142,957 | ...... 122,143 | .......... 1,486 | .........5629 | ... 13,963 | .......23,448 | ......2,141 | e 7,187 | ... XXX....
9. 2005.....ccc.| cereeene 498,033 | ......... 185,908 | ......... 312,125 | ... 302,822 | ...... 120,362 | .......... 4406 | ..cooeeenn85 | e 17498 | ........6,440 | .......1,975 | ........ 197,840 | ...... XXX.......
10. 2008......... | cooreene 572,453 | ........ 246,126 | ......... 326,327 | ...... 165,081 | ...... 101,403 | ............. 572 | .......3,200 | ........ 14,268 | .......14,688 | .........2,076 | .......... 60,630 | ...... XXX......
11. 20070 | v 612,522 | ......... 283,678 | ......... 328844 | ... 110,949 | ........ 85,749 | .o, 135 | o 1174 | 13,699 | ....5437 | .B32 | e 32,423 | ... XXX.......
12. Totals....... | ccoceneee XXXovvee | e 0,0, S XXX.oes ..1,417,038 | ..1,132,552 | ........ 23,159 | ......28,240 | ...... 112,704 | ........75/485 | ........35,055 | ......... 316,625 | ...... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.... | ..... 86,114 |........ 51,209 |...... 207,426 |...... 115,175 |....... 12,930 |.......... 8,167 |........ 51,721 |...... 32,670 |.......... 2,345 | | e | e 153,315 |...... XXX.......
2. 1998..... | oo [eenriesiieiieies | e | eerissississiens [ seissssissinnns | s | seessesssssssnsins | sessnssssnnssnns | seesnnsnnssnnses | soesssessisssnnens | sesssssssssssnnsinns | onnssesnnsnnsens0 | conees XXX.......
30 1999, | i [ | e | e e | s | s | seeneesesesens | e | coeeesesseenees | oeennsssssnnsennne | neenesnesnensns0 | veeees XXX.......
4. 20000 e s e [ | s | e | seseessenssesinns | sresssenssenssenses | seesssssenssensies | sesssssessensens | srsesssenssenssinses | sevssssensenssendd [ oo XXX.......
5. 2007 | cerrererenedBAB [ | [ e [ | s | e | s | e | s | oeessssnsennne | oneeneenne 840 | i XXX.......
6. 2002.... 0 01,993 | oo 1410 | 0,377 | e [ e [ cenernsineiissienes | seveseeseesesinnines | eeneeessessnnsnnns | sevessessnnsesnns | eessnnssessnssenens | svneeneesessennnes | seeneeneennne, 960 | e XXX.......
7. 2003 | e 1486 [ BA2 | s [ [ | e | e s | e | s | oo | s 944 | XXX.......
8. 2004....|......5,392 | .....3,184 | ... 1,566 |.....e...1,280 | .o 106 [ B3 | e |79 170 |86 | 2,866 XXX.......
9. 2005..... ... 13,123 | ... 11,135 | ... 20,747 | ... 15,924 | ..iiiiii359 | i 127 s Lo [ A4 | 51 | 818 | 7973 XXX.....
10. 2006..... | ........ 14,916 |.......... 2,757 | o 6,927 | ..oovennnd 694 | ..o 323 | 126 | oo e | i 1,422 | . 504 | 636 | .. 19,507 |...... XXX.......
11. 2007..... ...... 110,332 |........ 25,702 |........ 53,687 | ..o 8,891 | ..o 1,885 | .o 836 [ | | e 9,452 |.......... 3,347 |.......... 4,275 | ......... 136,580 |...... XXX
12. Totals...|...... 234,206 |........ 95,939 |...... 299,730 |...... 141,964 |........ 15,603 |......... 9,299 |........ 51,721 |....... 32,670 |........ 15,139 |.....o.... 4532 | 5615 | ..cco... 331,995 |...... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ....... ) 0., SO IR )0, SO XXX v [ e XXX v | e ) .9, S IR XXX orrviee | v | e | ceeeens D 0., SO 127,156 | ............ 26,159
2. 1998. | ... 147144 | ... 120,019 | oo 27,125 | 1499 | 1939 | TA8 | [ [ e 122000 | e (O 0
30 1999, | i 73,956 | oo 47,272 | 26,684 | i T2 | 805 | 1090 | | e | e 12,000 | e, (O 0
4. 2000. | oo 94,650 | irorrnn89,376 | 5,274 | 891 | 818 | i 19.0 [ | e | e 12,00 | O 0
5. 2001, | oo 146,218 | .......... 116,687 | vooveerrni29,531 | o 75.0 | el TL | 98T [ [ [ e 12000 | i, 846 | .o 0
6. 2002. | .......... 136,761 | .......... 169,726 | ...........(32,965) | .ooovverreerrn38.8 | 590 [ i a(B0.8) [ e | e | e 12,00 | 9,960 | oo 0
7. 2003. | ... 168,141 | ......... 193,953 | .oooiiiii(25,812) | o365 | 505 | (3BT [ [ [ e 12000 | 944 | o) 0
8. 2004. | ........ 165,949 | .......... 155,896 | .oveereen 10,053 | o332 | B3 | e T2 | | s | e 12,00 | e 2,49 | s 372
9. 2005. | ..o 360,397 | .ccoone 154,584 | .........205813 | oo T24 | 832 | 859 | [ [ 12000 | 6,811 | oo 1,162
10. 2006. | .......... 203,509 | .......... 123,372 | 1iieee80,137 | 358 | 50T | 246 | | s | e 12,00 | 18,392 | oo 1,115
11. 2007 | ..occeneee 300,139 | ..ccoouee. 131,136 | ... 169,003 | ..ccooceee0eid9.0 [ i 882 | o514 | L [ 1200 | 129,426 | .....cccoone. 7,154
12. Totals]| ........ .0, S D, 0 ST [0, 0, SR .00, SN RN 0.0, SIS IR 0.0, R oo 1) ISR | I [RRD.¢.0, RN RO 296,033 | ..o 35,962

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2007 of the AFFlLlATED FM |NSURANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 Year Year
1. Prior.... ... 46,942 |........ 42,074 |.......... 63,048 |.......... 73,995 | ... 123,062 |........ 166,011 |........ 231,165 |........ 230,732 |........ 272,586 |........ 211,723 | ... (863) |.......... 40,991
2. 1998.... | .o 25,979 |.......... 25,641 |.......... 26,230 |.......... 24117 |.......... 23,319 |.......... 23,127 | .o 22,210 |.......... 21,421 | ... 21,421 |.......... 21,421 | oo (0 S 0
3. 1999.... |........ ) 0.0 S 22,992 |.......... 24,252 |......... 23,422 | ... 24,666 |........ 23,773 |.......... 22,861 |.......... 22,308 |.......... 22,308 |.......... 22,308 | .o (0 S 0
4. 2000.... |........ XXX oo [ o XXX oo [ s (8,440) |......... [QICLe) Y — 5,662 |............ 5,166 |............ 1197 | L0 LI 50 [ (0 S 0
5. 2001.... |........ XXX oo [ e XXX oo | o ) 0.0 I I 9,418 |.......... 23,958 |.......... 27,513 |......... 24,612 |.......... 21,206 |.......... 21,206 |......... 21,206 | .overeerenens (O PO (0)
6. 2002.. |.... ) 0.0 I I XXX oo | o XXX oo [ o ) 0.0 I T (39,875) |........ (36,854) |........ (32,705) |........ (33,973) |........ (33,973) |........ (KRR TK) I — (010 DS (0)
7. 2003.... |...... XXX oo [ e XXX oo | o XXX oo [ o ) 9,9 U N XXX oo | e (16,251) |........ (30,761) |........ (28,295) |........ (28,295) | ........ (28,295) | ..oovercreerenn. (0 S 0
8. 2004.... |..... XXX oo [ o XXX oo | o XXX oooee [ o ) .9 I N XXX oo | e ) 0.0 S 32,623 |.......... 19,228 |......... 19,228 |.......... 19,228 |..ovveerrrenn (0 S 0
9. 2005.... |........ XXX oo [ o XXX oo | e XXX oo [ o ) 9.9 S B XXX oo | e XXX oooeoe [ e XXX oo | e 175,720 |........ 193,825 |........ 193,825 |..oovveerernnes (010 DA 18,105
10. 2006.... |........ XXX oooeoe [ e XXX oo | o XXX oo [ e ) 0.9 I N XXX oo | XXX oo [ e XXX oo | o XXX oooeo [ e 101,096 |.......... 79,639 |........ (21,457) |........ XXX.......
11, 2007.... |........ XXX oo [ e XXX oo e XXX oo | e XXX oo e XXX oo e XXX oo [ v XXX oo e XXX oo | e XXX oo e 154,636 |........ XXX [ e XXX.......
12. Totals...... | ........ (22,320)].......... 59,097
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 Payment Payment
1. Prior..... [ ........ 000.....cc. [corrreernas 8,888 |...... 16,252 |.......... 31,338 |.......... 59,057 |.......... 67,695 |....... 109,109 |........ 109,158 |........ 120,975 |........ 120,753 |........ ) 0.9 T DU XXX.......
2. 1998.... |, ()] P— 19,039 |.......... 22,791 | .o 21,430 |......... 21,728 |.......... 22,030 |.......... 21,303 |.......... 20,764 |......... 21,421 |.......... 21,421 |........ XXX oo [ v XXX.......
3. 1999.... |........ ) 0.9 G RN 1,531 | ..o 15,147 |.......... 19,757 | ... 22913 |.......... 23,293 |.......... 22,691 |......... 22,152 |.......... 22,218 |.......... 22,308 |........ ) 0.9 T DU XXX.......
4. 2000.... |........ XXX oo [ v )0, U I (32,537) | coveeeen. (8,534) |..ovvereee. (7)) — 1,160 | ..o 1,049 | 45 | o T T 46 |........ XXX ooovoe [ v XXX.......
5. 2001.... | XXX oo [ e XXX oo | i XXX oo [ o (36,223) | ... (3,374) |.......... 13,737 | .o 19,937 | ... 19,521 |.......... 19,990 |.......... 20,360 |........ XXX [ o XXX.......
6. 2002... |.... ) 0.0 G I XXX v | o D 0.0 G B ) 0.9 N N (89,776) |........ (62,925) |........ (49,345) |........ (46,494) |........ (43,938) | ........ (43,933) |........ XXX ooeoe [ v XXX.......
7. 2003.... |..... ) 0.9 O DU XXX oo | o XXX oov [ o ) 0,9 G U XXX oo e (75,195) |........ (44,246) | ........ (31,769) |........ (29,570) |........ (29,239) |........ XXX oo [ o XXX.......
8. 2004... |...... XXX oo [ o XXX o | o D 0.0 G B ) 0.0 T I XXX o | e XXX oo [ o (37,916) |............ 6,389 |.......... 15,619 |.......... 16,671 |........ XXX oo [ e XXX.......
9. 2005.... |........ ) 0.9 O U XXX oo | e XXX oov [ o ) 9,9 N U XXX oo e ) 0.9 O U XXX oo [ o 41,958 |........ 134,764 |........ 186,782 |........ ) 0.9 N R XXX.......
10. 2006.... |........ XXX oo [ e XXX v | o XXX oo | o XXX oooeoe [ e XXX e | o XXX oo [ o XXX v | e XXX oo [ v (6,455) |.......... 61,050 |........ XXX oo [ o XXX.......
11, 2007.... |........ XXX o [ e XXX oo [ XXX vore [ e XXX oo [ v XXX oo e XXX oo [ e XXX o e XXX oo [ XXX | e 24,161 |........ XXX [ e XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
1. Priof.. | e 15,840 |..coveeee. 13,272 | 28,747 | ..o 24,622 |............. KYA 0 I - 80,242 |............ 102,676 |............. 89,715 | .. 113,428 |............ 111,302
2. 1998....... | 2,758 | oo, 622 | .o, 323 |, 257 | eooereeeeieereeeieeies [ eveeeeeieeiiseeesisiies | ereeveeeiessissesieniins | cestessissesiessesaens | eeseessessesesasssnns | erseeseesessssseseenes
3. 1999..... | D 0.0 S D 2,018 |, 907 | 302 | T | eeeeeeereeriesenens | eovrvensessesssssissens | ervesseesssssensnssnnss | eevsessessssssssensinses | eevessesssessissessessens
4. 2000....... e ) 0,0 S D D00 S IR 2473 |, 537 |, 3,759 |, 4,003 | oo [ e | e | e
5. 2001 | D 0.0 G D )., S P D00 G D 5,851 | 9,545 |..ovverene. 4,339 | .o 2,305 | evrreeeeeinrieneenies [ ererieeieeseniseiensns | cessesssiensessenens
6. 2002..... |.co.. ) 0,0 S D XXXoooee | e D ,0 S D ) .0, S DR 15,714 |, 8,739 | 10,182 |..oovvreee. 10,182 |.cvovreerne. 9,235 |.ooireeren. 9,377
7. 2003...... |.oooee.. D 0.0 G D )., S P D 0.0 G D DO, S P D 0.0 S D 14,891 | .o 3444 | ... 515 |, 298 .o
8. 2004..... |.o.. ) 0,0 S D ) .0, S D ) 0,0 S D ) .. SO D D 0,0 S D ) .0, S DR 16,235 |..oovvverenen. 3,071 | 14 286
9. 2005....... |.oooeeee. D 0.0 S D )., S P D 0.0 N D ) .. S P D 0.0 I D ) .. S P D 0.0 S D 41,145 |............. 20,088 |....cccou...... 4,823
10.  2006....... [.cooene. ) .9 SO DS XXX v [ v ) 0,0 SO DO ) .9 SR B ) .0 SO DO ) .9 SO D ) 0,0 SO DO ) .. S D 30,573 | 6,233
11. 2007...... | .0 S XXXooov | e 0.0 S DO, S P 0.0 S )., S 0.0 S XXX [ 0.0 S 44,796
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Annual Statement for the year 2007 of the AFFlLlATED FM |NSURANCE COMPANY

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
Is Insurer 2 3 to Policyholders Paid Charges Federal Pur-
Licensed? | Direct Premiums Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | not Included | chasing Groups
States, Etc. (YES or NO) Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.........ccccocovvereeee AL | YES...... | oo, 5,268,531 |...............5,235,678 | ................907 |....... 1,035,985 |.......... 383,458 |.......... 365,681 | .oooeeeeerecreienes | e
2. Alaska.......cocoeeeeerreeeeeen AK | = T 4,133,022 |..oveeeen 049,946 | ..o | e 203,240 |.......... 180,316 |............ 18,819 | .oveoeereeeeeereeiens | e
3. ANZONA.....ooeeeeeereerenneenlAZ | YES...... [ oo, 6,197,992 |............5174,925 | ...............353 | ... 1,315,342 |.......... 867,868 |....... 1,171,194
4. Arkansas... JAR L YES..... ..7,212,789 |..............8,761,117 | ................155 | ... 19,692,819 |..... 20,521,512 |....... 1,333,381
5. California.. .CA|.. YES..... ..86,060,907 |.............83,288,818 | ............45,783 | ..... 33,269,953 | ..... 36,437,324 | ..... 34,408,650
6. Colorado...........cceeuunee....CO | ... . YES..... 119,353 |..............3,584,970 | .............1,298 |....... 2,329,653 |....... 1,414,236 |....... 1,067,390
7. Connecticut..........ccceceeveeee. CT [ YES o | 4,169,562 ...l 3,888,303 | ...........4,263 |.......3,229,726 |....... 2,304,814 |.......
8. Delaware.........cccoevrrvirnnee.
9. District of Columbia... 2,456,281
10.  Florida... ..26,767,814
11.  Georgia. ....8,908,873
12, Hawaii........coooverevrereereveee H D YES s 1,343,769
13, 1daho.....cccooevvrververcierieeencndD [ YES i | 1,803,051
14. lllinois.... ..23,564,752
15.  Indiana.. 8,844,045
16. lowa...... 1,590,144
17, Kansas........coeveneerennennns
18.  Kentucky......cooeevveererinne
19. Louisiana.. ..11,391,095 | ...
20. Maine... . 149,750 |..........149,000
21. Maryland........cccceeeveeeee. . MD | ... YES....... | ... 3,823,474 | .............3,931,011 | 891 [, 1,922,221 |......1,358,311 |.......... 927,778
22. Massachusetts...................MA]| ......YES....... | .............16,965,889 | .............16,618,173 | ............86,468 |....... 9,488,159 |.......... 776,120 |..... 32,054,747
23.  Michigan........ccccoeevevvevne MI| LU YES L el 7,620,100 .. 7,858,076 e 1,757, 3,813,289 |....... 1,300,093 |..... 35,313,028
24.  Minnesota. 8,172,402 |..... .8,070,813 | .............3,293 | ....... 1,693,050 |.......3,038,900 |....... 2,313,986
25.  Mississippi ....6,128,359 |............... 6,133,328 | ..ooovereviereens | e 2,289,923 |.......1,907,957 |....... 3,518,085
26. Missouri.... ..12,350,268 |..... 12,278,403 | .............5,129 | ....... 2,984,037 |.......1,257,763 |....... 3,043,879
27. Montana..........cccevveereereeee MT | L YES i 890,596 |.....cccovvee. 999,919 | ..oovieeene259 | 222,263 |.......... 310,000 |............ 87,737
28.  Nebraska..........ccoeevveeneec e NE | . YES o [ 622,669 |......cccvne.. 661,860 |...coovverrererrrreres [ e 119,897 |.......... 945,306 |.......... 867,607
29. Nevada......... ..11,360,998 11,317,259 1,207 |..... 26,044,751 |.....14,248,340 |....... 3,599,225
30. New Hampshire 972,263 (... 1,000,918 2,399 | | 0. 118,000 118,000
31, New Jersey....... ..19,327,585 ....19,760,307 ..13,048 2,925,747 |....... 8,297,824
32.  New Mexico.......cccooeeeveeee. NM | L YES. 02,307,842 2,330,676 | ..cooovererriereins | e 558,589 |.......... 904,227 |....... 1,635,511
33. New YorKe.ooooooveeeeeeeneee NY | L YES 45,472,819 | 46,230,441 | .............. 4,155 | ... 24,971,525 |..... 16,133,704 |...176,866,476
34.  North Carolina.................NC|.....YES..... | ...............8,757,866 |...............9,060,870 | .............1,497 |....... 2,983,995 |.. 1,994,579
35.  North Dakota.........c.ccceeeeee. ND | o YES i | eve000282,830 [ oeeeen838,276 | e | e 111,300 |.. .
36. Ohio...ccooerevveereeeveereee. OH | LU YES L 0 14,646,696 ... 14,502,267 | ..............3,516 |....... 6,820,787 |.......2,886,085 |..... 48,216,712
37.  Oklahoma........ccoeeerereee . OK | L YES i | 2,783,150 2,624,082 | ...ooveereieriins | e 249,185 |.......... 866,025 |.......... 826,591
38, Oregon......ccccveuveveiverennnnas 19,715,264 |............. 18,756,524 | ......... 1,741 | ...... 5,757,996 | ........ (902,201)....... 6,586,446
39. Pennsylvania . 12,732,337 |.............13,767,861 | .............7,640 |....... 3,480,313 |....... 1,734,296 |....... 6,984,165
40. Rhode Island .807,278 |......2,766,245 |....... 3,866,350
41.  South Carolina.. 337,736 | 816,220 |.......... 716,749
42.  South Dakota.........ccccceeeeeeeeSD | et . YES it | i 374,327 | 804,864 | [ e 187,352 |.......... 244,570 |.......... 112,710
43, Tennessee.......cccccoeuerene. 12,124,797 | ..oounce. 12,138,220 | ..oovvereeeeererenes | ereae 2,045,318 |....... 1,058,119 |....... 2,504,450
44, Texas........ ..39,563,516 |..... 40,342,931 | [ 6,941,893 |.......8,497,145 | ..... 11,345,167
45, Utah...ooceeeeceeeeeen UT [ LLUYES 6,447,530 6,439,997 | .o | e 2,109,588 |.. 907,135 |....... 1,391,602
46.  Vermont.......c.cccoveeeeeereeeee VT [ YES i 576,450 | B5T,774 | ooeeeveeeea 211 | 162,582 |.......... 183,391
47, Virginia......coooeeeeevereereeeeee VA [ LU YES ] 4,513,680 | 4,815,641 | .............3,062 |....... 4,778,278 |....... 4,920,937 |....... 2,274,341
48.  Washington.........ccccoece. . WA | LLLYES...... | .............41,930,608 |............. 41,482,387 | .............3,454 | ....... 8,517,905 |..... 12,979,193 |..... 11,928,459
49, West Virginia.........cooooee . WV | LLUYES 452,660 | 361,825 | oo | e | e | s
50.  Wisconsin.........cccccveeveeee WH LU YES 8,571,951 6,383,110 | i 756 |, 2,145,552 |.......3,450,295 |....... 2,646,208
51, Wyoming......ooeeeverveereere e WY |l YES i [ 00000.990,077 | ...110,000
52.  American Samoa..........cc.e.. AS | 1. NOLviies [t | evevssiese s ssssssssesens | ervessssesesisssssssses | seesessessessesssssssens | seressessessesssssssenss | sessesesesssssssens
53, GUAM...cooveieceieesas
54. Puerto Rico....... .1,103,568 |...
55.  US Virgin Islands.................. A113 ..
56. Northern Mariana Islands...MP | .....NO......... | ceeoererrerirreiereeriens | cerveisnieeiseiesesesienns .
57. Canada.......ccccoeorererrernnn. CN ... YES .o e 87,857,729 |............. 87,333,322 | ...........10,418 |..... 2,268,077 |..... 40,371,238 | ..... 52,813,041 | .o e,
58. Aggregate Other Alien........ oT |..... 0.9, SO [ 63,687 28,792 |.... 0 1125 | o 2,050 | oo 1,005 | oo {1 0
59. Totals......ccoveverveereiieeiceene () J— 54 | .. 609,311,836 | ............. 610,342,063 | ............ 292,967 | ....290,330,345 | ....253,245,330 | ....527,151,621 | ....cceovrerrrrrnccd 0 | oo 0
DETAILS OF WRITE-INS
5801, e | e XXX |0 83,887 |00 28,792 | e | e 1,125 002,050 | 1,005 | coooeeceeeeeereees | e
5802. ..
5803.
5898.

ins for Line 58 from ov

page

erflow

5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above)

28,792 | ...

Explanation of Basis of Allocation of Premiums by States, etc.
All premiums are allocated to the location of the property insured.

(a) Insert the number of yes responses except for Canada and Other Alien.
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State or Percent Ownership
NAIC Country of Federal Employer's Common Preferred
Code Domicile Affiliated Insurers Identification Number Stock Stock Owned by
21482 RI Factory Mutual Insurance Company 05-0316605 0% 0% Mutual Company
10014 RI Affiliated FM Insurance Company 05-0254496 100% 65.50% FMIC Holdings, Inc.
10014 RI Affiliated FM Insurance Company 05-0254496 0% 34.50% Appalachian Insurance Company
10316 RI Appalachian Insurance Company 05-0284861 100% 0% FMIC Holdings, Inc.
None England FM Insurance Company Ltd. AA-1120610 100% 0% Factory Mutual Insurance Company
None Bermuda Risk Engineering Insurance Co., Ltd. 98-0131767 100% 0% FMIC Holdings, Inc.

State or Percent Ownership
NAIC Country of Federal Employer's Common Preferred
Code Domicile Non-insurer Affiliates Identification Number Stock Stock Owned by
N/A RI FMIC Holdings, Inc. None 100% 0% Factory Mutual Insurance Company
N/A RI Corporate Insurance Services, Inc. 05-0453751 100% 0% FMIC Holdings, Inc.
N/A RI FM Approvals, LLC 05-0520189 100% 0% Factory Mutual Insurance Company
N/A MA Factory Mutual Engineering Corp. 04-6114856 100% 0% Factory Mutual Insurance Company
N/A MA FMIC Real Estate Holdings Corp 04-3516894 100% 0% Factory Mutual Insurance Company
N/A GA TSB Loss Control Consultants, Inc. 58-2190659 100% 0% Factory Mutual Insurance Company
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