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Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1 BONGS .ottt | erneetensenas 42,022,622 | ....veoveerseeeneeieeees | e 42,022,622 | ....coocoenne 36,834,535
2. Stocks
2.1 PrEferred STOCKS.........ovieriiriiiiirir st | seriiesi s | sttt | e (0 N
2.2 COMMON SIOCKS. ..ot | cnseasssanieas 10,294,597 | ..o | e 10,294,597 | ..oovvviiriirininiens
3. Mortgage loans on real estate:
BT FIESEIENS. c.oe b | fteen ettt | Hiene et | ereene et [0
3.2 Other than firSEHENS.........cvurieriiirriiereirerie st nesinesine | cettsesssesssesssssssssssssesssssns | serestestestestsessesssenssenes | ersisisisssenesesesisesesenens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES) ... .cvevviieveiiiie ittt bbbttt s s b s s st s st essebas | Hessessessnssssessessssessessesnss | entessessssessessessssassessesants | sesessessessnssnsassessnsane [0
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)........cvviiviieiiieteteiete et b e s s bbb st s s s b st s s sesssssebanns | ebessssesessssetessssesessssnseses | sbessssesessssesesssesessssesessns | seviesessssesesssssessssssesns 0 [
4.3 Properties held for sale (less §.......... 0 ENCUMDBTANCES)......coveeveciieeeesieesessetesssessessesssnes | sevsesssssssssesssssssessessssenes | sevsesessissesssssssssssssessssnes | sessessesesssssssssessnsases 0 [
5. Cash(§.......... 0), cash equivalents (§.....25,403)
and short-term iNVEStMENtS (§.....504,665)............covurrurremreeriesiesiesieesseessessesssnssesssssssssssnses | svrerseessssssssnens 530,088 |..oveerreeeiieersieieeins | v 530,068 | ....ccooonve. 11,776,885
6. Contract loans (including §.......... 0 PrEMIUM NOLES)......ovveveeicriieieieiie ettt sessessens | ersssessessssessesessessesessssns | sressessssssssssesssssssesssssssens | svesssssessesssssssesessssenes [0 T
7. Oher iNVESIE @SSES.......cuvvuiiuiiiriiiiiiiec ittt | etbsenss bbb enss e | sbsesiesb st bsesbaenes | eesississse e L0 N
8. Receivables for SBCUMEIES. ..o | oesiesiesieniens 363,893 | ..o | s 363,893 | ...
9. Aggregate write-ins for INVESEA @SSELS...........ccoeviieriicieeecesee et ens | ctinerereseses e seneeeens [0 [ { RN 0
10. Subtotals, cash and invested assets (LINES 110 9)......cvucvevvveieriierieesieereee e sesesesiesessees | svsssesnsnnens 53,211,180 | vovvverereeereeeieseies (01 I 53,211,180 | .coevevrenn 48,611,420
11. Title plants less §.......... 0 charged off (for Title INSUMEIS ONIY).........ovurereieerirrieieeineisieesnnenees | conreeenesessssessssesssssssssees | sesessssssessnssesssssessessansns | sessssemssesssssnsssessassnes [0 O
12, Investment income dUe and @CCTUE............covueveiviveeeciciceie ettt senins | sevseseesssssaenans 537,873 | oo | v 537,873 | oo 610,604
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of COIBCHON............ccccceeiries [ orvriieieiieieieieeeeieiens | e essesessees | oeressesesessssessessseneas [0 T
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS)..........cceviiicreiiiiiies | e | e ssebesens | sevesesessesesss s sssassenes 0 [
13.3 Accrued retroSPECHVE PrEMIUMS.........cccivcveueiireiriereiesete et es s s ssssessssssssenss | stsssssesessssessssssesessssesesins | esseressssssessssssesessssessssnss | sevessssssessssssesessssesasns 0 [
14. Reinsurance:
14.1 Amounts recoVerable frOM FEINSUIETS...........cc.irrireririerirerieriesiessessessessessessenssees | sonessessesssessesssessesseses | sessesssesssesssesssnsssesssnssinns | senmesmesmesnssnssessneees [0
14.2 Funds held by or deposited With reiNSUred COMPANIES............cvcviveieiiirieicesieisisiiens | et sessesesees | esvessesssssssssessssessesssenss | sessessesessesssssssessseneas {0 O
14.3 Other amounts receivable under reiNSUrANCE CONMTACES.............ccuuivuiriiiiciiiieiiciiciiens | coreeiesiresisesisesisesiesienes | ceiiessiesieessississsisssisssens | seorsenesnnssnssnssnsieess L0 N
15. Amounts receivable relating to UNINSUIEA PIANS..........ccueuiirieieieieisese et ssssssses | seesessessessssessessssessesesnss | sessessesssssssessesssssssesessnss | soesessesessessssassesesans [0
16.1 Current federal and foreign income tax recoverable and interest thereon..............ccocoeeevevevveeis | cvvveivicreiiinnad 674,455 | ..o | e 674,455 | ..cocover. 275,499
16.2 Net deferred taX @SSEL.........ccrrrrirrirerieriesie st esess s esessssssans | oesssesssannees 1,791,515 | s 90,059 | .vvvivrirn 1,701,456 | oooovvverrinnn 974,316
17, Guaranty funds receivable OF ON AEPOSIE..........c. vt ssseessssessssssess | eessssssssessassssssessassansnsss | sressessssssessassssssessessessnes | sesesssessssssssssssessessnens [0 O
18.  Electronic data processing equiPMENt @NA SOMWATE. ...........c.erurureriueereereieeeseissieesessssaeeessens | eessessessessesssesessessassnsss | sressesssssessssssssssssnssessnnes | sesnsssesssssssssssessessnens {1 TR
19.  Furniture and equipment, including health care delivery assets ($.......... [0) RO
20. Net adjustment in assets and liabilities due to foreign exchange rates..........cccccovvvverrerrirerennen.
21. Receivables from parent, subsidiaries and affiliates..........c.cceovirieiiiieiiiseiiesens [ | | s [0
22. Health care ($.......... 0) and other aMOUNES TECEIVADIE...........c.cccveviriieiicie et | ettt ssesesns | eseresessssesesssesesssssssnns | sesesesissesesssesessnaesesans 0 [
23.  Aggregate write-ins for other than invested aSSets............cceevrecreeeeeeceeee s | cvveieseeiinines 2,609,226 | ...cooorieririeiinas (U I 2,609,226 | ......ccceveuenen 396,734
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)........c..cveuerreriririeierieesiesiiesssesssesesssesssssssesssessenns | eessneesssenees 58,824,249 | ...ocovvvrrrins 90,059 | ..ovvvrrennn. 58,734,190 | ..ccoovvvrenn. 50,868,573
25.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cccvvveiens [ corerereiereeeiceiesisieines [ coversiesisissresiessssesessessens | evessssessesssssssesessessenes 0 [
26. TOTALS (LINES 24 @NA 25).......coireerieireiinrieieississisesssssssssesessessssssessessssssssssssesssssessesssssssssessans | sssessasssnsans 58,824,249 | ..o 90,059 | .oovireinne 58,734,190 | .cooovvenenn 50,868,573
DETAILS OF WRITE-INS
090, 1o eeteeseetaee sttt | Heeee s sttt n st | eebtenes st enstenns | seeent st (1
0902. ..ottt sttt | Hieeet sttt nen st | eebteee st enstenns | seiene sttt (1
0903, ..ottt | Hieee bt n et | sttt enst s | seeene st (U RN
0998. Summary of remaining write-ins for Line 9 from overflow page............cccevvveeniieericieeieeeiees | e 0 [ oo [0 IR 0 | e 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LIN€ 9 @DOVE)........cccueuiueriieiiicreeieesieeieessieissines | cvsveresssseesssssesessenens [0 O (O {0 RN 0
2301. Receivable from quota Share agreement.............c..cocvcueivevciiveeeeceeee e sens | evseseesnsnaan 2,609,226 | .....covrirerirrieieiiieeinns | e 2,609,226 | ......cccvvereen 396,734
2302, R A R R AR E SRRt ARt Renr et s | £eesssesneassesse et ense s e tets | entessetntees st nenensetntnnte | feteetessennenesenseeneane [0
2803, £ Rkt | Hieest ettt n st | nebtee st enstenns | sbient st (1
2398. Summary of remaining write-ins for Ling 23 from overflow Page..........cccvevevinieicnesieiieisnens | coevveressesesssssssesesnnad (0 U (0 U (0 T 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE).........ccuurrerereeermneresenmnsnnesnesssenessees | cvesssnesscneons 2,609,226 | ..o, 0 | oo 2,609,226 | ....ccoorinerinnes 396,734
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Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decen?ber 31
Statement Date Prior Year
1. Losses (current acCident YEar $.....2,649,796)..........co.evecueeeeeereereeie s seessessssssssssessss s ssesssssesssesssssss s ssesssssssssesssssssnsens | srsessesssssessessasseseesens 7,282,402 | oo 5,709,045
2. Reinsurance payable on paid 10SSes and 10SS adJUSIMENT EXPENSES........c.uureureriurririieieesseeseeseese et ssessssss e sssssssssessees | estsssessessesssessessesseessessessastnssesses | fessssssssessassssssessessassessessassnssnssns
3. LOSS QJUSIMENE EXPENSES.......ovveivieiiciiciite ettt bbbt bbb s bbb sttt b b s s snenns | enaestesssantes st en e naes 2,599,436 | oo 1,571,137
4. Commissions payable, contingent commissions and other SIMIlAr ChAIGES...........ccueiiieieiiieeese e senes | sresessstes bbbt st estesess | sebsstessessssessesse s s ss e st s s st s baees
5. Other expenses (excluding taxes, ICENSES AN FEES)........cvuririiiriieieiiriee et sse s sssenss | sesessessessssessesssssssessessssnes 19,025 | oo 39,179
6. Taxes, licenses and fees (excluding federal and fOr€ign INCOME tAXES)..........cvviuiviiicriiiieiiees et senss | cretesissesssssseseses et ssssebessssesessssesess | esessssesssseteseseses s s sebessssessssnsebenes
7.1 Current federal and foreign income taxes (including $
7.2 Net deferred taX ADIIEY..........ovurererererireieireireies ettt sttt
8. Borrowed money §.......... 0 and interest thereon §.......... OO OO OO OSSOSO POTO OO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $........... 0 and including
warranty reserves of §......... )1ttt b e s sttt bbbttt s nans | eeaesseses st en st en s s 19,939,664 | ..coooveveree 12,854,900
10, AGVANCE PrEIMIUM......vuiviieiritesieieteteise st sse ettt s s s s s st s s s 88 se s s ekt e s sse b en b e s s entensasans | Hbsebsssssassessnsastesses e bensesebnsensasss | 4bsesnsassessesantesses et en e st ensensnnses
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ...ttt R0 | bbb bbbttt | ShEeR bRttt
11,2 PONCYNOIAES. ..ottt e s8££ et s st es | sseesesantessessebees et et et s s sssenesensesns | Heesesstesses et es s et et s e st nr et et
12.  Ceded reinsurance premiums payable (net of CEAING COMMISSIONS)..........cvururririerrerireireeereieeees et esseseesseesesseesessssseeesseses | ssesseessessessesssseeesessessessessassnsseess | £sessssssnssssasssessessessasssessessssnssneees
13. Funds held by company UNder rEINSUFANCE trEAHES. ..........c.criueiiiiisiieieieiesie ettt sse sttt ssans | ebsebsssessassesssssssesses s besses s bssessesss | absssassessessssasses e s st en s b st ssessesaes
14.  Amounts withheld or retained by company for aCCOUNE O OLEIS.........c.ccueiiiiiicecee et ssssses | sesessesesssses s ses s sssssessessssenss | ares
15, Remittances and items MOt AlIOCALE. ..o | et | s
16, PrOVISION fOF FBINSUIANGCE........ouivuiiuiiiiiiiiiisisitisi s | B4t bb bbb bbb bbbt | e b bbb
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES. .........cvviriririiriree et sessees | sressesssssesssst s e s st st ss st st sessesss | ssenssssessestenssnssesses s sses st enssnsseses
18, DIAftS OULSTANMING. ...vuveereecereirrieeeeie ettt s e85 E 82 e s nt et esss | £8eeseessessessantees e s s e s s ee s e s s essen s et seenn | Hsntes et st en st st ettt
19.  Payable to parent, subsidiaries and affiliates..............ccoeuiurireiciiiiice et nes | eetesaese st 6,710 | oo 4,110
20, PAYADIE fOF SECUMES. ... ivevueiicriieiie ettt s bbb s bbbt s bt b bbb s s s n bbb s tns | ebsessssantesses st esses s b st essesse s s bessesas | ebsesantesses st esse s e b et s s s s s b st st
21.  Liability for amounts held UNEr UNINSUIEA PIANS..........c.cueueiuiireiiiiieieieissiese ettt s st s e bens | essessssastessessbesses e b st essesse s st ensesas | febsssastessesantessessebnsessessessnsens st
22. Capital notes §......... 0 and interest thereon §.......... Dttt b st s s sttt | Shiesien bbb bbb st | Shtesbe ettt
23, Aggregate Write-iNS fOr HADIHIES.........ccovieviiceieice et b bbbt bbb s s st snns | onsesesssesessssesessnsetesnseaesnaetenans 0 | e 0
24.  Total liabilities excluding protected cell liabilities (Lines 1 through 23)...........c.coerririnrieninresiesssessessssessesssesssssssseess | srsssssssssssssesssssssssses 29,847,237 | oo 20,178,371
25, PrOtECIEA CEII HADIIHIES........c..veeieiricieice bbb | eebeb s e st st e s st | sebns s sb st
26.  Total liabilities (LINES 24 @NG 25).........c.rwemerirreeieresresieeeseessseesse s sess sttt es st sss st essssesssnens | etssssssssssssssssssssnens 29,847,237 | oo 20,178,371
27.  Aggregate write-ins for SPECIAl SUMPIUS FUNAS...........cvuiiriiiieieicieis ettt sb st bnbenas | ssessssestessessstesses e snsessessessnsenee 0 [ e 0
28, COMMON CAPILAI STOCK.......ucveiieiiieciieeiieici ettt bbb bbb bbbt b s a et
29, Preferred Captal SEOCK.........cccvviucviieiteiciieeis ettt bbb bbb bbbttt sttt
30. Aggregate write-ins for other than special surplus funds
R R 11 1o (T OO PO
32, Gross paid in and CONHDULEA SUMPIUS...........cvveveevcveieeicteeeie ettt ettt et st b s bbbt ssaessssnsans | sbessssassessssesssssssseses 30,400,000 | covoveeererriereieieienns 30,400,000
33, UNQSSIGNEA fUNAS (SUMPIUS)......ucvueeereierrereiseieeeesetseeseeesets ettt sttt bbbk bbbk enbenbas | enbsbessessessantsessnssnes (3,113,047) | oo (1,309,798)
34. Less treasury stock, at cost:
341 . 0.000 shares common (value included in Line 28 §.......... 0]ttt | etsebses ettt ettt s s saes | Sbiesena st ettt en
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0) -ttt nnns | cretissaetes et et s et s et eneretessnaebans | ernietetanaet et s et et en st b s bt s naernas
35, Surplus as regards policyholders (LIS 27 10 33, 18SS 34).......c.cuieuiiiuieiiciceeetee st s b snses | sssesessssesessssssessnseaas 28,886,953 | .....coveeiiciiiinas 30,690,202
36, TOTALS ...ttt ss st ss st £ e ReaEensebseeR e R sttt es b st st snentans | entessessestensnsresteneas 58,734,190 | oo 50,868,573
DETAILS OF WRITE-INS
28071, e8RS R R R R R R | £48 1R ARt | e Rt
2802, oS8R E R R R R | £E8 1R Rt | iR
2803, RS R R
2398. Summary of remaining write-ins for Line 23 from overflow page
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 @DOVE). .....ruureriirieiserissiisisessessssessssesssssssssesssssssssssasssnsssssssessasssssssssssssesss | sressosssssssssasssnssnssessansansssssansanes {0 U 0
2 (U OO PO ST DUPP T SU TR
2702, ettt ettt s R R R £ SRR SRS E SRR S £ E SRR £ £ RS £ R4S E SRR E LSRR E S £ R AR R4S E eSS e£E e RAeRReEEee R e e REenE et es | H1eEeEseEeREeeE et sessee s et ee e st st st ests | £eeieeseesees s R et e s nE et ss st st
2703, o8£8R R R R R | £48 1Rt | iR
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE..........cuiueiiiiiieieieisieiesetese ettt ssseseans | sresssssssessessssessessessssssessessssense 0 [ e 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)........cueuriuiiiiisiriisiiesseesssessessssssssssessessssassessssassesssssssessesssssessssessessasans | sressssassessessssessessessssassessessssanses {0 RN 0
300, oottt RS E Rk R | Seeb SRRt | et st
3002, oSSR R R E AR E RS R RS R SRS R R AR e R s st et entesaes | HesebaeEeesesse e e e ee R e stk n s st et snenres | Shsetesenre ettt b nrne s
3003, R AR R RS E AR R AR SRR £ h AR R b b s stk estetaes | HesebaeEet R RR et e R e st et s et bt s s nres | Shiebeh Rttt bt
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAGE.........c. et ssesese s eessssseeseesessesssssssssesss | eessssesssssssssesssssssssessssssessessessns 0 [ e 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE).......ccvuiuiriiierieiietesiesistesiessteesssessesssssssessessssesssssssssessessssssssnsessessnses | ssessssessessssssssssessessnsessessnssnsasas 0 | o 0
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Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

STATEMENT OF INCOME

1
Current Year
to Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

oo No O W

13.
14.
15.
16.

17.
18.

19.
20.

21,
22.
23.
24,
25.
26.
27.
28.
29.
30.
31,
32.

33.

34.
35.
36.
37.
38.
39.

2.1 Direct
2.2 Assumed

. Loss adjustment expenses incurred.....
. Other underwriting expenses incurred...........
. Aggregate write-ins for underwriting deductions..
. Total underwriting deductions (Lines 2 through 5)
. Net income of protected cells
. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7)

. Netinvestment income ea
10.
1.

Net investment gain (loss)

(amount recovered §.........

Total other income (Lines

Net income before dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Lines 8 + 11 + 15)

Dividends to policyholders

UNDERWRITING INCOME
. Premiums earned:
1.1 Direct.............. (written $.......... ).ttt
1.2 Assumed........ (WHALEN $.....17,197,849) ...
1.3 Ceded oo (written $.......... 1) F—
1.4 Net...... ... (written $.....17,197,849)..
DEDUCTIONS:

. Losses incurred (current accident year $.....5,235,250):

INVESTMENT INCOME

med

5,873,977 |..

5,873,977

..4,945,481

..1,963,848 | ..

...52,000 |..

....12,835,306

................................ (2,722,221)

............................................................................................................................................................ 473,267

Net realized capital gains (losses) less capital gains tax of $.....(35,940).........ccrrririniinrinineieeeesessseessssseees | erssssssssssessses (66,746)

....(3,935,785)

.................. 1,261,034

(LINES 9 # 10).u.cviieieiriririinris st | s 406,521
OTHER INCOME

12 through 14)

. Net gain or (loss) from agents' or premium balances charged off
0 amount charged off §.......... ) OO USP
Finance and service charges not included in premiums
Aggregate write-ins for miscellaneous income

Net income after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LINE 16 MINUS LINE 17).....c.ivcuiveiieiriieieieetese ettt ss e snaes | sresesssssaesnns (2,315,700) | ..cvevvrrnnen. (3,635,785) ....(2,676,295)

Federal and foreign iNCOME taXES INCUITE. ..........criuiiriiiiriieicieiese ettt sss st snten s | sressssansesnsaneas (363,016) [ ...cverrererinnn (318,890) (274,667)

Net income (Line 18 minUS LiNE 19) (10 LINE 22)........cvrrururrirrrirrereineinsissisessesssssssessssssssesssesssssssssesssssssssessessssssssessans | sessessssssssens (1,952,684) | ...cvvrvvrnenne (3,316,895) | ..vovrrerenne (2,401,628)
CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMDEr 31 PHOI YEAI..........c.cucvivireieiieieieree et sssens | sevesessssesens 30,690,202 |................ 21117514 | ............... 21,117,514

NetinCome (oM LINE 20)........c.cueveeieeeeeieiesieeise ettt bbbt bbbt sttt s essnes | seessssansansans (1,952,684) | .....cocvuee (3,316,895) ...(2,401,628)

Net transfers (to) from Protected Cell accounts
Change in net unrealized capital gains or losses less capital gains tax of $
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred income tax
Change in nonadmitted assets
Change in provision for reinsurance.
Change iN SUIPIUS NOES.........euuiuiieiicieieiseie sttt s bbbttt
Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in accounting principles

Capital changes:

7 T o o OO PO TTTT
32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred to surplus

Surplus adjustments:

331 PAIA MMttt
33.2 Transferred to capital (Stock Dividend)
33.3 Transferred from capital..............cc......
Net remittances from or (to) Home Office....

Dividends to stockholders

Change iN trEASUNY STOCK..........cueieeicviieieiciei ettt sttt
Aggregate write-ins for gains and losses in surplus
Change in surplus as regards policyholders (Lines 22 through 37)
Surplus as regards policyholders, as of statement date (Lines 21 plus 38)

(1,803,249) |

..9,572,688

............................... 28,886,953

....30,690,202

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401.
1402.
1403.
1498.
1499.

Summary of remaining write-ins for Line 14 from overflow page.
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)........

3701.
3702.
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)
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Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

CASH FLOW

Curre;t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COllECted NEt OF FBINSUIANCE. ..........c.cvvecveeeeceeie ettt ettt sttt et en st seastssensssesssnasssssssesesnansssssssensnes | evessesssessssesansnens 12,211,144 | oo 34,451,339
2. NEtINVESIMENTINCOME. ..ottt nsenins | ebsessentee s ent s neneees 598,986 | ...covrreririrerrerienins 879,046
3. MISCEIIANEOUS INCOME. .. ..oocvuiriuisneeseieesseetee b esee st st s bbb s s8R E bR b AR bR b s bbbt eebenbes | AeEfeebenEsebsee et et seb et enb bt ene | sebsentenbseb bbbttt enten
4. TOtal (LINES 1 ThTOUGN 3)...uvererceerieiicieie ittt sttt en e ssnssentns | eressessasssnssnssantae 12,810,130 | oovvverreeerrereenns 35,330,385
5. Benefit and 10SS related PAYMENLS.........c.cccviiiieiiicsce ettt bbbt b s bt et n s s s anaes | ebensebesenesesennreses 2,920,368 | ....coccoervrererrnnen 6,918,610
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............cocuiueiueiciiisieeieiseeeeieteieieieies | cevesresesessese s sssssiens | evesssessessessssssessessssessesssenes
7. Commissions, expenses paid and aggregate Write-inS for dEAUCHIONS..........curvererriririinririe et sstenens | sesessessensssssessessanes 4,528,919 | oo, 11,702,177
8. Dividends Paid t0 POICYNOIAETS. ..ottt s sttt s s s entes | nebastessesetensessebesessesses s sentense | ebsessetensens ettt n et
9.  Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital GaINS (I0SSES).......urerrvrerrrerrurrerererresreeeseeeseereens | sresesssssssssssssessssesssssssessssasesss 65,000
10.  Total (Lines 5 through 9) 7,449,287 18,685,787
11, Net cash from operations (Line 4 MIiNUS LINE 10)........ccviuiieiiiiiieieiieiiseieiessesee sttt ansenses 5,360,843 16,644,598
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BOMAS...eeeiiiteie ittt f AR R Rttt | ebsentene bt ees 11,002,748 | ..ooeeeeiienas 26,429,287
12.2 612,020 | oo
12.3 Mortgage loans.
124 REAIESIALE. ......eceeeeiect ettt s RS RS AR
12.5 ONEIINVESIEA @SSELS.........evuieeerriciiscri itttk b e | Hretsenbenb s s st en bbbttt entes | Heriess sttt
12.6 Net gains or (losses) on cash, cash equivalents and ShOM-ErM INVESIMENLS............ciiiiieiecee et | coeissiese st sssenses | setesessssessessssssessesessssessesnses
12.7  MISCEIIANEOUS PIOCEEAS. ... eeoeerereerneeeeseiseeseeseeaseesessesessese st eessseseeseesesssessessessees e esesseesaesseesesteeeesesEeesaessessessesssessessestansessesss | 1emsemteessessessansssssnssenssnssnsesses | £sssesssnsssssnssessansssssessensanssseans
12.8  Total investment proceeds (LINES 12,110 12.7) ...ttt ettt sse st sses s b tessssanans | seesissessesessessssenss 11,614,768 | oo 26,429,287
13.  Cost of investments acquired (long-term only):
13.1 Bonds 16,296,042
13.2 Stocks 11,562,493
13,3 IMOTIGAGE I0BNS.......ooceeeerieceee ettt bttt b b e £ 88 E e85 E 428842 £ eSS E bR b ee ke b enbanbas | £ietsenteesaessessentaebsessententnsentes | £ebseesastasesnssent et s s ent st taneaas
1304 REAI ESALE. ... et ARt R AR stk ns st | eeseeantesset et e st st sne st nntantes | setessetant et et et s ettt nr et
13.5  ONEIINVESIEA @SSELS.........ceuieecerieciicrieciei bbbt bbb bbb | Hreesenb et b s s b s bbb n bbb entes | febiets et et s bbb
13.6  MiSCEIANEOUS BPPICAIONS. ......euveceeeerrireesceeee s ettt st entes 363,893 |
13.7 Total investments acquired (Lines 13.1 to 13.6)........... ..28,222,428 63,472,013
14.  Netincrease (decrease) in contract 10aNs aNd PrEMIUM NOES........cucviuierieiiiiiieieieise ettt et ssntes | setstessessssessessessssssessessnsentense | essesssssssessesnsantessessntensesesanes
15.  Net cash from investments (Line 12.8 MinuS Line 13.7 @ LINE 14).........vvrrrririnerriereneireesseiesississsseesssssssesssssesssssssssssssessessnes | oesssssssssssessesens (16,607,660) | ...voovererrrenrenees (37,042,726)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1 SUPIUS NOLES, CAPIAI NOES......cvveieiiieeieisiteiie ettt ettt bbb s n s sttt ensessnsas | sbsesstessessntensesesnsessessessnsanses | sebessesssessesssssnsassessesansansesnse
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK..........cvuriuririreicirisiie ettt ettt stessnens | nstsessessentssnssessensessessansnsane | sesessssssessassensnnens 11,000,000
163 BOIMOWEH FUNGS. ......cveveicreei ittt | Hretsenb et b es b st en bt entes | fesiessenbes s en b et
16.4 Net deposits on deposit-type contracts and other insurance abilitIes..............ccceeieiiicieicese s
16.5 Dividends to stockholders
16.6  Other cash Provided (APPHEA).........cveieuiirieieiiee ettt s bbb en
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........c.cccoevrerrerrcrerennee.
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiN€ 17)........covererrurrrnrnrernenerneeneens | corereensereeeeennens (11,246,817) | c.oovereerreerreereenns (9,398,128)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING O YBAI........vuiviieieciic ettt bbb bbb bbbt bbb b s bbb s st en s s bnsnaenas | saesssessessssensesaess 11,776,885 | oo 21,175,013
19.2 End of period (LINE 18 PIUS LINE 19.1) ...ttt sttt es st essassssnsanns | sntsssessesssessassessnsns 530,068 | ...ccocvvrerernan. 11,776,885

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001

-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- [
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Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

NOTES TO THE FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The accompanying financial statements of AAA Southern New England Insurance Company (the Company) have been
prepared in conformity with the accounting practices prescribed by the National Association of Insurance Commissioners
(NAIC) or otherwise permitted by the State of Rhode Island Department of Business Regulation - Insurance Division.
The NAIC Accounting Practices and Procedures manual, version effective January 1, 2001, (NAIC SAP) has been
adopted as a component of prescribed or permitted practice by the State of Rhode Island.

Net loss for the three months ended March 31, 2008 amounts to $1,952,684 and surplus as of March 31, 2008 amounts
to $28,886,953.

B. Use of Estimates

The preparation of financial statements in conformity with NAIC SAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the period. Actual
results could differ from those estimates.

C. Accounting Policies

Assumed premiums are earned over the terms of the related policies. Unearned premiums are established to cover the
unexpired portion of premiums assumed. Such reserves are based on reports received from the ceding insurance
company. Expenses incurred in connection with acquiring assumed insurance business, including acquisition costs such
as commissions, are charged to operations as incurred.

Net investment income earned consists primarily of interest and dividends less related expenses. Interest is recognized
on an accrual basis and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses) are
recognized on a specific identification basis when securities are sold, redeemed, or otherwise disposed. Realized capital
losses include writedowns for impairments considered to be other than temporary.

In addition, the Company uses the following accounting policies:

1. Short-term investments are accounted for in the same manner as similar long-term investments in accordance
with Statement of Statutory Accounting Principles (SSAP) No. 2.

2. Bonds are generally stated at amortized cost using the scientific method. Bonds containing call provisions are
amortized to either the call or maturity value / date, whichever produces the lowest asset value (yield to worst), in
accordance with SSAP No. 26. Bonds that are designated highest-quality and high-quality (NAIC designation 1
and 2, respectively) are reported at amortized cost. Bonds whose decline has been determined to be other than
temporary have been written down to a new cost basis and accounted for as a realized loss.

3. Common stocks are stated at fair value.

4. The Company has no preferred stocks.

5. The Company has no mortgage loans.

6. The Company has no loan-backed bonds.

7. The Company has no investments in subsidiaries and affiliated companies.

8. The Company has no joint ventures or partnerships.

9. The Company has no derivatives.

10. The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance

with SSAP No. 53, Property - Casualty Contracts - Premiums.

11. Unpaid losses and loss adjustment expenses (LAE) include an amount determined from individual case
estimates and loss reports and an amount, based on past experience, for losses incurred but not reported. Such
liabilities are necessarily based on assumptions and estimates and while management believes the amount is
adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for making
such estimates and for establishing the resulting liability is continually reviewed and any adjustments are
reflected in the period determined.

12. The Company has no prepaid expenses, electronic data processing equipment, software, furniture, vehicles,
other equipment or leasehold improvements.

13. The Company does not write major medical insurance with prescription drug coverage.

Note 2 - Accounting Changes and Corrections of Errors
Not applicable.
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Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

NOTES TO THE FINANCIAL STATEMENTS

Note 3 - Business Combinations and Goodwill

Not applicable.

Note 4 - Discontinued Operations
Not applicable.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies
Not applicable.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes
A. Components of Net Deferred Tax Assets

March 31, 2008

December 31, 2007

1. Total gross deferred tax assets $ 1,804,608 $ 1,048,552
2. Total gross deferred tax liabilities 13,093 9,437
3. Net deferred tax asset 1,791,515 1,039,115
4. Nonadmitted deferred tax assets 90,059 64,799
5. Net admitted deferred tax assets $ 1,701,456 $ 974,316
6. (Increase) decrease in nonadmitted deferred

tax assets $ (25,260) $ (64,799)

B. Unrecognized Deferred Tax Liabilities
Not applicable.
C.  Current Tax and Change in Deferred Tax
The provisions for income taxes incurred on earnings are:

March 31. 2008

December 31, 2007

Federal $ (363,016) $ (274,667)
Foreign

Realized capital gains tax (35,940) (832)
Federal and foreign income taxes incurred $ (398,956) $ (275,499)
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Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

NOTES TO THE FINANCIAL STATEMENTS

The tax effect of temporary differences that give rise to significant portions of the deferred tax assets and
deferred tax liabilities are as follows:

March 31, 2008 December 31, 2007

Deferred tax assets

Discount of unpaid losses and LAE $ 206,634 $ 148,709
20% of unearned premiums 1,395,777 899,843
Net unrealized capital losses 202,197
Total deferred tax assets 1,804,608 1,048,552
Nonadmitted deferred tax assets 90,059 64,799
Admitted deferred tax assets 1,714,549 983,753
Deferred tax liabilities
Bond market discount 13,093 9,437
Total deferred tax liabilities 13,093 9,437
Net admitted deferred tax assets $ 1,701,456 $ 974,316

The change in net deferred income taxes is comprised of the following:

March 31 December 31,
2008 2007 Change

Total gross deferred tax assets $ 1,804,608 $ 1,048,552 $ 756,056
Total gross deferred tax

liabilities 13,093 9,437 3,656
Net deferred tax asset 1,791,515 1,039,115 752,400
Deferred tax on change in net

unrealized capital gains

(losses) (202,197) (202,197)
Change in net deferred income

tax $ 1,589,318 $ 1,039,115 $ 550,203

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant items causing a difference between the statutory federal income tax rate and the Company's
effective income tax rate are as follows:

March 31 Effective December Effective
2008 Tax Rate 31, 2007 Tax Rate
Provision computed at statutory
rate $ (823,074) 35.0 % $ (936,994) 35.0 %
Tax exempt income deduction (148,335) 6.3 (444,259) 16.6
Proration of tax exempt
investment income 22,250 (0.9) 66,639 (2.5)
Totals $ (949,159) 40.4 % $(1,314,614) 49.1%
Federal and foreign income
taxes incurred $ (398,956) 17.0 % $ (275,499) 10.3 %
Change in net deferred income
taxes (505,203) 23.4 (1,039,115) 38.8
Total statutory income taxes  $ (949,159) 40.4 % $ (1,314,614) 49.1%

E. Operating Loss and Tax Credit Carryforwards

1. The Company does not have any unused operating loss carryforwards available to offset against future
taxable income.

2. The Company's income tax expense for 2006 that is available for recoupment in the event of future net
losses is $53,600. The Company incurred a loss for 2007.

F. Consolidated Federal Income Tax Return

1. The Company's federal income tax return is consolidated with the following entities:
AAA Southern New England
Automobile Club Insurance Agency, Inc.
AAA Insurance Agency, Inc.
AAA SNE Holding, Inc.
AAA Southern New England Mortgage Corporation
AAA Southern New England Bank
AAA Auto Glass, Inc.
Blue Hen Investment Company, Inc.
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Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

NOTES TO THE FINANCIAL STATEMENTS

2. The Company maintains a written tax allocation agreement with its ultimate parent, AAA Southern New
England. The tax allocation agreement provides for the allocation of the consolidated tax based upon

each subsidiaries' contribution to taxable income.

To the extent that a payor member of the consolidated group has future net operating losses that it
cannot absorb in the year incurred, other members within the group will refund payments to the payor.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt

Not applicable.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

Postretirement Benefit Plans

Not applicable.

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

Not applicable.

Note 15 - Leases
Not applicable.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

Not applicable.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not applicable.

Note 18 - Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

Not applicable.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not applicable.

Note 20 - Other Items

Not applicable.

Note 21 - Events Subsequent

Not applicable.

Note 22 - Reinsurance
A. Unsecured Reinsurance Recoverables

Not applicable.
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Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

NOTES TO THE FINANCIAL STATEMENTS

B. Reinsurance Recoverables in Dispute
Not applicable.
C. Reinsurance Assumed and Ceded and Protected Cells

The Company's quota-share agreement with The Commerce Insurance Company (CIC) was amended effective
January 1, 2008 to increase the Company's assumed quota-share percentage from 1.50% to 2.25% of the
underwriting results of CIC coupled with CIC's corporate expenses that are an integral part of its insurance
operations. The State of Rhode Island Department of Business Regulation - Insurance Division approved such
agreement during 2007. To date, all of the Company's underwriting results are from the quota-share agreement.

Assumed Assumed Ceded Ceded Net Net
Unearned Commission Unearned Commission Unearned Commission
Premiums as Equity Premiums Equity Premiums as Equity
of March 31, of March 31,
2008 2008
a. Affiliates $0 $0 $0 $0 $0 $0
b. All Others  $ 19,939,664 $0 $0 $0 $ 19,939,664 $0
c. Totals $ 19,939,664 $0 $0 $0 $ 19,939,664 $0

D. Uncollectible Reinsurance
Not applicable.

E. Commutation of Ceded Reinsurance
Not applicable.

F. Retroactive Reinsurance
Not applicable.

G. Reinsurance Accounted for as a Deposit

Not applicable.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

Not applicable.

Note 24 - Changes in Incurred Losses and Loss Adjustment Expenses

Not applicable.

Note 25 - Intercompany Pooling Arrangements

Not applicable.

Note 26 - Structured Settlements

Not applicable.

Note 27 - Health Care Receivables

Not applicable.

Note 28 - Participating Policies

Not applicable.

Note 29 - Premium Deficiency Reserves

Not applicable.
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Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

NOTES TO THE FINANCIAL STATEMENTS

Note 30 - High Deductibles

Not applicable.

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not applicable.

Note 32 - Asbestos and Environmental Reserves

Not applicable.

Note 33 - Subscriber Savings Accounts

Not applicable.

Note 34 - Multiple Peril Crop Insurance

Not applicable.
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Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

2.1
22

4.1
4.2

6.1

6.2

6.3

6.4

6.5

6.6

71

7.2

8.1

8.2

8.3

8.4

9.1

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
N/A

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Yes[ | No[X]
Yes[ ] No [ X]
Yes[ | No [ X]
Yes[ ] No[X] NAT[ ]
11/28/2005............ccoevnee.
10/25/2005...........ocooeenne.
Yes[ ] No[ ] NA[X]
Yes[ ] No[ ] NA[X]
Yes[ ] No[X]
Yes[ | No [ X]

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

Yes[X] No[ ]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC 0TS FDIC

SEC

N/A

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e)  Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

9.2

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?

9.21 Ifthe response to 9.2 is Yes, provide information related to amendment(s).

9.3

Yes[ | No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?
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Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

9.31 |If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ | No[X]

10.2 If yes, indicate any amounts receivable from parent included in the Page 2amount:

INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ | No [ X]
11.2 If yes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
13.  Amount of real estate and mortgages held in short-term investments: N 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
14.2 If yes, please complete the following: 1 2

Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

T4.21 BONGS......ooiviieiecicteiee ettt bbbttt bbb bbbttt

14.22  Preferred STOCK.......c.cvieieciciesecste ettt bbb nan

14.23 Common Stock..........

14.24  Short-Term Investments....

14.25 Mortgage Loans on Real Estate

14.26 All Other.

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............

14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe.........cccooreuvevervinirsiniriinnens
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]

If no, attach a description with this statement.

16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, G-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
State Street Bank and Trust Company 200 Newport Ave., N. Quincy, MA 02171

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No [X]

16.4  If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
104863 Income Research & Management 100 Federal Street, 31st Floor, Boston, MA 02110
3524 Stralem & Company, Inc. 645 Madison Avenue, New York, NY 10022
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:

Q07.1



Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

3.1
32

4.1

42

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[X] No[ ] NA[ ]
If yes, attach an explanation.
The Company's quota-share agreement with The Commerce Insurance Company (CIC) was amended effective January 1, 2008 to increase the
Company's assumed quota-share percentage from 1.50% to 2.25% of the underwriting results of CIC coupled with CIC's corporate expenses that are
an integral part of its insurance operations. The State of Rhode Island Department of Business Regulation - Insurance Division approved such
agreement during 2007.
Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ | No[X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ | No[X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[ 1| No[X]
If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid

Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total

Total. o oererseieisresseienenns | e Y. )0, S [ [0 I ()] I (O IPSOO o I [P {01 P [ I ()] I

Qo8




Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?

Code Number Name of Reinsurer Location (YES or NO)

NONE

Qo9




Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer?t Year PriorSYear Curre:t Year Prior5Year Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date
1. Alabama........ccccoovvmirniiiniinnnn. AL ... N [ | e [ e | s | e | -
2. Alaska......cccoorrrrnnininrneins AK | ....... Noviroe [ e | e | ereveseessssesessissesesessesssses | cvesesisssssesessesssssssessssenes | sresiesessesssssssssssesesissenes | creseseesisssseses e senes
3. AMZONA.... AZ|...... Noviree e | e | e sissesesessesssnes | cresesiesssesessesssssssessssenes | sresiesessesssssssssssesesinsenes | creseseesssssse st ssaes s senes
4. ArKanSas.......cccoemrerrerniennenns AR[...... Nurtrros [ | cerrsrsensrsseseeees | seernsesesesssssssssssessesssssnns | cressnsesseessesssssessessessnnens | sesessssesssessessssssessessansnes | sessesssseessensassesessaseneas
5. California......ccccocuverneereerernneens CA]..... Nactiriie [ | rerereessessiesieiees | et ssessnssaes [ cesereiseesiesisssessessessesns | sesestese s st ess st et sebnes | nesteeese sttt
6. Colorado......ccccouemeeneererrnerneens COol...... Nactiiie [ | rereeessesssieiees | reerneieeeessiseesesessesssssaes [ ceseressesssessses e ssesssssenns | stssstese s st ess st eebaees | sesteee st est ettt
7. Connecticut..........coocunrvnirennn. CT|.e N e | e [ e | et essnes | st ssienses | st
8. Delaware.......ccccovunvrvrnirniinenn. DE|....... Nuctrrs [ | s | e [ e | s | s
9. District of Columbia................. DC|..... Nt e | s [ e | s | s |
10, Florida. ..o FL]....... N [ | v [ | | s | e ——————————-
11, GeOorgia....oceeererrereereerneernerens GAl...... Nurtrros [ | e | sernsssesssnsssssssssessessnssses | ressssssssnssesssssssssessesssnsss | sessssssesssessessssssessasssnssnes | sessessssssssessassessessasssnsnns
12, HaWali.....cooorrerrerieeieeeeins HIl....... N........
13, 1daho.....ccccovevvevnrvneincieecnen D [ [\
14, IlNOIS......coveerreerenreerenrreeseeenn L [ [\ T
15, Indiana.......ccocovevmeermenmenneedN [ N e | e iesisisssssiens [ | st ensees [ ettt ssenees | s
16, 1OWa...oieieecncrcncrneen A Nt e | reresesssesesens [ e | s | e | s
17, Kansas.....ccnenennene KS [ e N e | s [ e | s | s |
18, Kentucky.......oovvevereierriiierns KY ... Noriii | e [ e siseeiseenns | e | ersisereseessssessssreseses | sresieesss e besnns [ eresreres st enaes
19, Louisiana.......c..coeeverrervernrenninns LA|....... Nurtrrrs [ | e | sernseseesssssssssessssssses | rnsssssssssssessssssssessesssnsss | sessssseesssessesssssessesssssnes | sessesssnsessessasssssessassnses
20. Main€...ccoreeeeeerereeeieeeerereeeies ME]....... Novriis [ e | e | e sessesssnes | cvesiesiesssesessssssssessssenns | sresiesessesssse e | sresese e benas
21, Maryland.......ccccoovmrierieninnns MD |....... Norieee [ | e [ s | sesssessesssnsssssssssssssssnns | sonssessnsssssessssssesssenses | sessiessssss s
22. Massachusetts...........cocrrennee. MA|....... Nartrris e | cerreeeerssesieiees | ceerneeeeeesseseesessessesssssaes [ cessneteeessesssesessessessenns | sesestenesessestess s essestsnsees | sesteseneest st esteeas
23, Michigan.......ccccoveerververvierienns M ... N
24, Minnesota.. MN[....... N [ oo
25, MisSISSIPPI...cverreeerrnrerenneeMS | i N
26.  MisSOUri......c.ccocvvrnrrercirnnen MO | e N
27.  Montana.........ccovevvrnenrerecnne MT | e N........
28. Nebraska.........cccoeerernrenreneceneNE | i N........
29. Nevada.....cccommermrnrenene NV | i N...o...
30. New Hampshire............ccc........ NH{....... N........
31, New Jersey.....omververrerennnn. NJJ....... N........
32, New MexiCO......ccocvuurrerrerienenne NMJ....... N.eene
33, New YOrK......ooocvcvvrneincieinns NY [...... N
34.  North Carolina..........cccooveuennen. NC|...... N
35.  North Dakota.........ccccneverrenne. ND |....... N
36.  ONi0...oieeeeeceiiene OH|...... N
37.  Oklahoma........cccoovrrinrenrirninn OK]....... N........
38, Oregon.....oecenceneeeeneeneenns OR |...... N.......
39. Pennsylvania........c.cccccoeveunnne PA ... N........
40. Rhode Island.........c.cocrerrviuneunee RIT....... Lo
41. South Carolina...........cccccee0ce...SC| . N
42.  South Dakota.........cccccrnernecrnenSD | oo N
43.  Tennessee.......couvmerreeeneeene IN | i Nt e | e [ e | s | s | s
44, TeXaS...coovmrverreriserrerrisnrisnree TX | i Noriiens e | e [ s | eevsessssesssssssssssssssssssens | sisssesssssssssssssssesssenses | vessessssss s
45, Utah.eeeeeeieeeennnn UT Noriieee e | e esisissssssnes [ s | sessnessessnnssssssssssssssens | sonssessnsssssesssssessenses | sesisssssss s
46.  Vermont.........ccoovevrrvnrvnncennn VT | e N e | e [ e | s esssssnes [ st essesssenses | seeiesiss s
47, Virginia.......ooeveevvcveveieeeeeiennns VA[.... Novries [ e | e | s sssesssnes | cresesissssesssssssesesssssnes | sresesissesssss e senes | s anes
48.  Washington............cccoooevernnne WA(....... Nuviries [ e | e | e | siesesiensessssssesessssenns | siesesissessesesessssesesssenes | e aenas
49, West Virginia......c..ccoouvrerenne. WV]....... Nuvrrions [ | o | e | i | e | ee————————
50.  WISCONSIN.....coeverirircrrriirireines Wi ....... Nuctrre [ | s | s [ s | st | st
51. Wyoming....ccocoveerveveererre . WY | N........
52.  American Samoa..........cc.coe.....AS | ... N...o...
53, GUAM..covverrerrrenrirereeeene GU [ N........
54.  Puerto Rico......cccovvevrcvereen PR [ e Nurtiros [ | cerrrsesenssesseseeees | seerrseseeesssssesssessessnssses | cressnsessesssesssssessessessnnens | sesessssesssessessssssessesssssnes | sestesssseessessassesessaseenens
55.  US Virgin Islands............c.coc...... VI ....... Nacerrs e | eereeiecerssiesineiees | eeeneeeeeessseseesesessessseines [ cresssetseessenssessessessestsenns | sesesteeeessestess s st estsssees | sesteeeeeeest sttt
56. Northern Mariana Islands......MP | ....... Nurtiis [ | rereeeseiessiesieiees | reesneeeeeessiseesesessessnesaes [ cessseseeessesisessessesssssesns | sesestseess st ess s st st asbiees | nesteeese st sttt
57. Canada......omrnnienniennens CNJ...... N e | e [ e | ceeseesessess st sssnes | st ssenses | st
58. Aggregate Other Alien............. OT| e XXX | e (0] O (V1 TN (U1 ST (01 I (0] 0
59.  TotalS....oouwnieniniisiisiissisrinens () 1 o (O 0 [ 0 [ 0 [ (O 0
DETAILS OF WRITE-INS
5807, e [ e XXX ervos [ | v [ einsesisssisssssssssssssins | cesssssssssssssssssssssssssssens | sressessessessesssesssesssesses | sesssssinssssssssss s
5802, oo [ e XXX [ | s [ | oo [ s | st
5803, o [ e XXX oo [ | e [ | cesiesiesssssssssssssssssssens [ sressessessessessi s ensienses | seeees s
5898. Summary of remaining write-ins
for Line 58 from overflow page.....] ..... D00 GO U (0 R [0 (01 (01 T (0 U 0
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | ..... D00 S (N [0 (01 (01 (01 0

(@) Insertthe number of L responses except for Canada and Other Alien.

Q10




Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

Sch. Y-Part 1
NONE

Part 1
NONE

Part 2
NONE

Q11, Q12
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Statement for March 31,

awsoite AAA Southern New England Insurance Company

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2008 2008 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2008 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2005 + Prior........
2. 2008..................
3. Subtotals
2006 + Prior........
4, 2007......coeenne.
5. Subtotals
2007 + Prior........
6. 2008.......ccovveres [rrrerirrins .0 T [ ) O.0 S [ 0.0 T P D0, T [P 3450 | oo 3450 |, ) N 3611 | s 852 | oo, 4463 |...cooee.. XXX roorrerene [ eorersnennenes )0, T P XXX
7. TotalS...eeeeeeeeeeene | e 5,365 | e 1,917 | oo 7,282 | oo 1,503 | oo KT T I 5,236 | orerrererieeinnins 3,303 | oo P K 7 I 2,446 | oo 9,881 | coveeeeeereeeee e (1) 481 | o (78)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line7 Line 7 Line 7
Policyholders | ..ccccovecvevnnenen 30,690
| DT (104)% 2. oo 251 % (3. e (1.1%

Col. 13, Line 7

Line 8

L (0.3)%




Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement?

NO

3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

NO

Explanation:

Bar Code:

* 1 2 48 7 2 008 4 900000 1 *
* 1 2 487 2 008 4550000 1 =
* 1 2 487 2 008 3650000 1 =

Q14



Statement for March 31,2008 ofthe AAA Southern New England Insurance Company
Overflow Page for Write-Ins

NONE
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Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© o N o g~ w

11.

Book/adjusted carrying value, DECEMBEr 31 Of PHIOF YT ........c.euivrieireirieiesiee ettt
Cost of acquired:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions..............cceveviverieireiniinnnns)
Current year change in eNCUMDIANCES...........covrereererrenrereeeineseeeseeessesseeens
Total gain (loss) on disposals
Deduct amounts received on disposals
Total foreign exchange change in book/adjusted Carrying VAIUE.............c.evrrerrieinrenrieieissss et ssnesees
Deduct current year's other than temporary impairment recognized
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 142+3+4-5+68-7-8)..........coceererrrreeerierrersesersesieseessees s
Deduct total NONadMItEd @MOUNES..........c.curiiiieiciiie bbbt
Statement value at end of current period (Ling 9 MINUS LINE 10).......vuiueereireiriinisiessessisnsasissssssssssssessssnessesessessssssssssssssssseses

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest, December 31 Of prior year............ccovveveveveeveceeveeeeeenis
Cost of acquired:

2.1 Actual cost at time Of ACQUISIIONS.........cvurvreireriririeiiesieie ettt sttt
2.2 Additional investment made after aCQUISIIONS...........ccvueireiiiriieie et sens
Capitalized deferred interest and Other...........cccoeeerrrieenrreineneseeeeeeens B R
ACCTUAl Of AISCOUNL.......coueeirerciieiie st NN
Unrealized valuation iNCreaSe (ABCTEASE).........c.ivireruereiiieeiieieiseiese sttt ettt s b st s bbb nans
Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest...
Deduct current year's other than temporary impairment reCOGNIZE..........c..cvvvvuereieiereiieeeeese s

. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........
. Deduct total nONadMItIEd @MOUNTS.........c..cvuieirriiie it
. Statement value at end of current period (Ling 11 MiNUS LINE 12)......cviviioiiiciiiiisicieieieisstesies sttt st s nanes

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

Prior Year Ended
December 31

© ® N o gk~ w

Book/adjusted carrying value, DeCembEr 31 O PHIOF YEAI. .......c.ruuiererieieereire ettt ssnine
Cost of acquired:

2.1 Actual cost at time Of ACQUISIIONS. .........cveiiviiriieicicse et nans
2.2 Additional investment made after acquisitions
Capitalized deferred interest and other.
Accrual Of dISCOUNL............cvuriiviieiieicieie et
Unrealized valuation inCrease (dECrEASE).........vurerirrrerereirsrsrieieessssssssessssseesessessssssnes
Total gain (loss) on disposals................
Deduct amounts received on disposals
Deduct amortization of premium and depreciation
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment FeCOGNIZEM.............euveirreireirieereee s

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)........ccccevrerrerrrererreriereseieneserenenns
. Deduct total Nonadmitted @MOUNTS..........cccieiiiiieieicese sttt s s s
. Statement value at end of current period (Line 11 MiNUS LINE 12)........ccoveiiiuiiiiiieriiieeisisteeseiessssie e saensnssaessnas

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

Prior Year Ended
December 31

© o N o gk N~

RN
N oo

Book/adjusted carrying value of bonds and stocks, December 31 of Prior YEaI............cccvveveereveveiiereeece e
Cost of bonds and SLOCKS ACQUITEM.........c.cuiciciiiiieiiec ettt bbbttt s s
ACCIUAI Of GISCOUNL. ..ottt sttt E bbbt
Unrealized valuation iNCrEaSse (ABCIEASE)..........uurerurrerireireisseissiseeesisssssssessssssess st sssss s ssssss st sses s s sesssssssssessessanssnssessas
Total gain (I0SS) ON GISPOSAIS.........cuvveireiriieiieiseie ittt ettt s bbb bbbttt
Deduct consideration for bonds and Stocks dISPOSEA Of............curiuiuririieneirre ettt
Deduct amortization Of PIEMIUM...........cceiiieiceeeee sttt bbbt b bt b bbb ea s nas
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)........cccouvrvrrenierierinreesseeesssenees

. Deduct total Nonadmitted @MOUNLS...........c.cciviveieciciieic ettt
. Statement value at end of current period (Ling 10 MINUS LINE 11)....cuueviieiieireisiesisseisiessssi s sesssnssssssssssssnsssssessassssssnees

................................... (577,705)
................................... (102,686)
............................... 11,614,768
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statement for March 31, 2008 ofthe AAA Southern New England Insurance Company

During

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
the Current Quarter for all Bonds and Preferred Stock by Rating

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

ClASS 4 ()...rvvreerererreieresiese sttt

ClASS 5 ()...vvveeecrerireieiiete ettt bbbt

ClASS B ()....voveevrcrerreieresiesce ettt sttt ettt raen

TOtAI BONGS.....cocviieiicieieiee ettt

.......................... 47,569,889

............................ 1,041,532

.......................... 41,559,162

............................ 1,129,439

.......................... 47,625,242

............................ 1,041,398

.......................... 47,569,889

............................ 1,041,532

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

Total Bonds and Preferred SOCK..........oviuieeinieeseese s

.......................... 48,611,421

.......................... 42,688,601

.......................... 48,666,640

Class
5
Book/Adjusted Carrying

Value End of

First Quarter
.......................... 41,425,597
............................ 1,127,093
.......................... 42,552,690
.......................................... 0
.......................... 42,552,690

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§....530,068; NAIC2$

0;

NAIC3 §

0;

NAIC 4 §

0;

NAIC5S........ 0;

NAIC6S........ 0.




Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999. TotalS........cooerreerereierieriieeis | e 504,665 |................ XXXttt | e eeeees 504,665 | ...ooverreeriieieieiene 22,122 | oo

SCHEDULE DA - VERIFICATION

Short-Term Investments

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEN 31 Of PHIOE VAN ...........covviveeveieeeeieicteees ettt bes s sssssassssssasnses | eevessessssssesssssssssssssesas 1,730,955 | oo 21,070,184
2. Cost of short-term iNVESIMENES ACGUITET. ........c.iuiiieirciiieie ettt bbbt tessesans | sbessessesnsassessessntensenas 24,126,148 | ..o 31,238,030
3. ACCTUAI OF BISCOUNL. ...ttt bbbttt | Hesebb bbbttt bbbtk | 4ebsenb et
4. Unrealized valuation iNCIEASE (ABCTEASE)..........evurerrurrererrerisreseiseessssssseesssssessesssssssssessessssssessessassssssessessessssssessessasssnssessessanssns | sressassssssessossonssnssessassanssessessanssnssnss | assesssssnssessassssssessessnssnssessassnssnssn
5. Total gain (I0SS) ON GISPOSAIS. ......c.eveirevriiireiiriieiseissiesseistssses bt sss et s b ss bbb s b s s s st s st es s b s s s bt ensassesans | Hietssessessnsassassessnsesses e b s b esse bt snsans | Haebsessnsanses et antes b an b s e bbb s s nsnsans
6. Deduct consideration received 0N dISPOSAS............cccvueveiuiveiieieiieieie sttt b s s sssnns | sbensessessanss st et enaenas 25,352,438 | .oevereeieeieeeeeeienn 50,577,259
7. Deduct amOrtiZation Of PIEMILUM..........c.iiiieririseiierieie ettt ess s ss sttt et s sttt s s s s s st ens st nes | wesstenssessessessasssessess st s s st st st nsss | nessnssssessestens e s st ensan s st s st enee
8. Total foreign exchange change in booK/adjUSEA CAITYING VAIUE.............ceieiciiiieiciseieie ettt sbenss | etessessesssssssessessstess s bessessesssssnsans | srebsesnsessessnsantessessntenses s s s sessessesaes
9. Deduct current year's other than temporary impairMmeNt FECOGNIZE. ..........cvururururriereereireieeeeeeseisees et see e ssseseseeessesssessessees | sesesssessessessensssseesessssssnesessensssssnssns | neesensssssnsessanssnssessenssnssessesssssssesenes
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9)........currurrnirrerrinineinersiessnsiseieesssensens | reessessessssesssssssssssssssnsens 504,665 | ..o 1,730,955
11. Deduct total NONAAMItEA AMOUNLS............cvuiiiiiii bbb | 080ttt | bbbt
12. Statement value at end of current period (LiNg 10 MINUS LINE 11)......cuiueiiiiiiieiciisiei sttt sssessenstensenaes | sresssssesssssssessssssessesnsnes 504,665 | .ooovoeeeeeeeeeeee 1,730,955

QslIo3



Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

QSl04, QSI05



Statement for March 31,2008 ofthe AAA Southern New England Insurance Company

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Book/adjusted carrying value, December 31 Of PHOT YEA..........covvevevcveieieesee e

. Cost of Cash eqQUIVAIENES ACGUINEM..........vuruurireiririscieeiseis ettt sttt ss st sseneas

. ACCIUAL OF QISCOUNL. ...ttt bbbt bbb s s

. Unrealized valuation iNCrease (ECIEASE)..........cccuiurveieirereieieie ettt bbb bbb bnes

. Total gain (I0SS) ON AISPOSAIS..........rurirrrrerrirrriseieisssiesise ettt ss sttt

. Deduct consideration received 0N diSPOSAIS...........c.weereuiiririmeiiiriieeeissieeeie et sssennes

. Deduct amortization Of PrEMIUML............cceieiiieieicese et st

. Total foreign exchange change in book/ adjusted carrying ValUe...............c.cceveveeiieriiereeceee e

. Deduct current year's other than temporary impairment reCoOgnIZEd............cvvereereereereineneiere s

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).........ccceccerrrrerirerrerrierrerrennns

. Deduct total nonadmitted @MOUNLS............ccoeurueireieiisiecse ettt

. Statement value at end of current period (Ling 10 MiNUS LiNE 11)........ccovereriiiierciciereseeeseses s seenenas

.......................................... 10,045,930

............................................ 2,266,411

............................................... 104,829

.......................................... 19,872,503

Qsl06
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Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 2
NONE

Sch. B-Part 3
NONE

Sch. BA-Part 2
NONE

Sch. BA-Part 3
NONE

QEO01, QE02, QE03
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SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - States, Territories and Pc ions
646139 HB 5|New Jersey St TPK AULN.. ..ottt ettt nens [ [.......02/13/2008...... [National Financial SIVCS.COMP.......irmiueumrerssesssseeesssssssseessssssssseessssssssseeess | eesssssssseesssssssseessssssssnees | sessssssnsseessssees 1,000,110 850,000
1799999. Total - BONAS - StaAtes, TEITIHOMES & POSSESSIONS. ... cvieeisitititteiesissssesseesetessessetsstessessessssessessessssessessesassessetsessssessess | ssetssssssessessssossessesssssssessessesasses et snses et et eesessesses et essee et essesset et et s st et st es et sntenset et s st et ntensassessntantessnsntes | terissessessessnsans 1,000,110 850,000
Bonds - Political Subdivisions of States
194653 HQ 7|Collier Cnty Fla Sch Br.... KeyBanc Capital Markets 550,085 500,000
262608 PE 6 |Du Page & Will Cntys IL.... National Financial Srvcs.Corp N ...811,062 ....100,000
394514 EB 5|Greene Cnty Mo Reorg Sc.. George K. Baum............. . e ..214,798 ....200,000
414018 3E 9|Harris Cnty Tex Flood C...... Lehman Brothers Inc.. ...620,262 ....560,000
423725 JT 8|Hempfield Pa Area Sch D Piper Jaffray Hopwood... ...667,698 ....600,000
468034 HU 0|Jackson Cnty Ore Dist......... KeyBanc Capital Markets ...453,204
59333M QD 0|Miami Dade Cnty Fla Sch RBC Dain Rauscher Inc..
745145 Z2 1 |PUerto RICO COMWIN........c.ccviveriercteeee ettt st KeyBanc Capital Markets...
840610 HN 2| South Wash Cnty INAPE S.....c.iiirisierisiieiesi s sssss s Piper Jaffray Hopwood...
2499999. Total - Bonds - Political Subdivision
Bonds - Special Revenue and Special Assessment
167727 EM 4| Chicago I WaStEWALET...........ccovurerireerrireieeineire e isesssessseesessesssssssssssssssssssssens | ssnsssessnnss | eereees 02/07/2008......
176553 CC 7/|Citizens Ppty Ins Corp..... SO IRUTSRR DTN 02/15/2008......
251255 5E 1 |Detroit Mich WA SUPPIY.......covveieeicvcieiecisiecesee et sies e | avvesesinses | eevenes 02/08/2008...... Lehman Brothers Inc..
414004 YW 5|Harris Cnty TEX TOI R.......cvviiereieiiincireieieeiseie it ssesssssessesssstssesessessssssessnsss | ssessssnsss | eeneees 02/22/2008...... National Financial Srvcs.Corp
419798 NA 7 |Hawaii St Dept BUAGEL.........c.ovveeeieeeeeceeecete et saensssssssnsns | seessnsnnes | ereeres 03/17/2008...... Depfa Bank...........ccccoeuue.e.
452024 FQ O] 1lin0is MUN EIE AQY PW......cuiiieiieieieneireieeeeiseisee sttt sssesssessstssesessesssssssssesss | ssessssnsss | eoneees 03/06/2008...... RBC Dain Rauscher Inc..
56036Y BB 0 |Main StrNat Gas INC Ga......c.ccceiriieiiiriieieieieeie et sssessessssssnns | sssesessnses | sevenes 01/10/2008...... Merrill Lynch...........c.......
575579 GB 7 |Massachusetts Bay Trans ISV O 02/07/2008...... KeyBanc Capital Markets
590545 MC 0 [Mesa Az Util SYS REV......cccvucuiiricicsiieieeteesse e sessssesse s ssssnsenses | svsesessnses | veveees 03/13/2008...... KeyBanc Capital Markets...
59465E Q6 3 |Michigan St HOSP FiN AU......c.cuiiieiiiieiciseee st tesse e ssssssesses | svsessessnses | sevenes 01/29/2008...... National Financial Srvcs.Corp....
64577H BH 3| New Jersey ECONOMIC DEV.........ccveuiviieieiiirisieessiese st ssesssssssessessssessens | aessessssnns | eovnend 03/05/2008...... Sterne Agee & LEACh INC.......cvcvivcicicicccee s
64579C Q8 6|New Jersey Health Care.. v [ [ 03/07/2008...... Pershing & Co........cccouveee.
64605L YK 8|New Jersey St EdI Facs... SV ISR ISP 03/04/2008...... National Financial Srvcs.Corp
646135 3S 0|New Jersey St Transn Tr. roee e [ 02/05/2008...... National Financial Srvcs.Corp
646136 EK 3|New Jersey St Transn Tr..... v e [ 01/03/2008...... Depfa Bank...........ccccoeuue.
65003P BR 4 |New York St Urban Dev C... SO ISR IR 02/22/2008...... National Financial Srvcs.Corp
65003P CF 9|New York St Urban Dev C... veee e v 01/31/2008...... KeyBanc Capital Markets.......
658546 VV 5|North Cent Tex Health F.. v [eerreeeennn [ 03/04/2008...... National Financial Srvcs.Corp
759911 RV 4|Regional Transn Auth...... [ETEN ISR IS 01/23/2008...... Lehman Brothers Inc......
88880N AG 4| Tobacco Setement FiNG.........ccccevcveieieieeieeresse ettt seseesens | srevesininns | evenead 02/04/2008...... Piper Jaffray Hopwood
917547 LS 8|Utah St Bldg Ownership ..01/03/2008...... RBC Dain Rauscher Inc.. N .
3199999. Total - Bonds - Special Revenue & Special Assessments.. .10,824, . ...9,725,000
6099997. TOtAI = BONGS = PAI 3.ttt sttt ee st see s eef 8o 2808488840828 o8 8428 S8 1A 8o EEeEE 4R 8 SefeeEneEneE e #eE8SE84EEAEEeEEeEESEE 1o EfoEESEEHEE L 4S8 AL E A £eEESEE4EE A E e £ 4R R AR 4EE SR E AR e8RS A AeE R E AR e en et st sttt ent st nnns | fesientenenerens 16,296,042 14,635,000
6099999. TOEAL = BONGS........cveeeocecteieeieeetectesseesesetss s seeessss s seesssssssssssessenseessessensessssssessansssssessenssesessessassnssesssssanssessessansansssssessans | o4sessessassssssessassssssessossasssessossasssnssnssassassonssessassassssssassansanssessassanssessessastonssessestensaessessenssntssssensntanssestansnssnss | arssesssssnssnses 16,296,042 | ..o 14,635,000
Common Stocks - Public Utilities
209115 10 4| Consolidated EdISON........cciiuriiiiiisariseeisssisssisssissssssssssses st sssssss sttt snssssssssssens | nssssssans [.......02/20/2008 [
6699999. Total - COMMON STOCKS = PUDIC ULIHIES..........c.evueveiiieeiectiitiitet ettt ettt sttt sttt ket st s s sssesses st ensesseassaense | e4sessssossossssssssssessessesess et set et es s s st e s s s st enten st et s st et tsnsessesntentensesntensessnsnsansessnssnsansesnsansessennsensenensnns | srensnrsnsensesserensesl DT | orrersereee XK ursersmrsrrsnsanes | versersnsesensessssesserenssnsens0 | vorereenas XXX
Common Stocks - Banks, Trust and Insurance Companies
026874 10 7 |American INterN@tional............ccccviveireieviiieiieiceisieesse e Investment TEChNOIOGY GrOUD.........c.cueieiciiirieieieieseieteie e seins | covsvessesessssenns 4,200.000 | ...cooovererrrrnnnn 235,621
91324P 10 2 |United Health Group Inc Various.... 5,000.000 |.... ..275,821
6799999. Total - Common Stocks - Banks, Trust & Ins. Cos 511,442
Common Stocks - Industrial and Miscellaneous
002824 10 0|Abbott Laboratories SO U IR 02/20/2008...... Investment Technology Group 3,200.000 | ..oovrerrerirrriennns 178,663
02209S 10 3|Altria Group.......... Investment Technology Group ....3,400.000 ...256,555
054303 10 2|Avon Prods Inc. Fidelity Capital Markets...... ....6,300.000 |.... ...242,047
149123 10 1|Caterpillar Inc VATIOUS. ...ttt sttt bbb ssss et s s sesesnas | sresessssesesssenns 3,300.000 |..covvvererirernnen. 233,018
166764 10 0| ChEVION COMP...ouvvvicrireieicteee sttt a st b s nenn Investment TEChNOIOGY GrOUD.........ccvueveeieeveeireieieiesees et ssens | covesessesissessenes 2,800.000 | ...ccoevrrrrrrenn 258,702
17275R 10 2|Cisco Sys Inc... Investment Technology Group.... .
235851 10 2| DANANEE COMP....uvvvrrenrirrirrisresiseisessssssssessesssssssesesssss st st ssess st ssssessssssssessessanes Investment Technology Group
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SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market

Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
25179M 10 3| Devon ENErgy COMP......cuivivirrieeiieierieiesse st sssssssessessssessesssssssssessesssssssesssssssessens | svessessssnns | eovsens 02/04/2008...... Investment TEChNOIOGY GrOUD.........c.ccueieiciiirieeseieseietsie et seins | covnsessesessssenns 2,700.000 241,397 L
26441C 10 5| DUKE ENEIGY COMP...uviiveieeirciiiiiisiieieisetese sttt ssssessesssssnsesssssnsens | sressessssnns | eovnend 02/20/2008...... Investment Technology Group ..13,400.000 ...267,306 oL
277432 10 0 |Eastman ChemiCal CO.......cccoveieuiveieicieisieicisetesieesssie s sssessessesenns | svsesessnses | vevenes 01/03/2008...... Sanford C Bernstein... ....3,600.000 ..214,933 oL
291011 10 4|{EMErSON EIEC CO....oucvvieiecicrieisctee ettt st ssesss s ssessssssssessessessens | avsessssssens | aeveens 03/07/2008...... Various.... ...4,700.000 |.... ...255,539 | L.
428236 10 3|Hewlett Packard Co..........cccceiviueieiiiieieiesssss st ssssss s ssessss s sssssssssssssens | sussssssnsss | eoveres 02/20/2008...... Various.... ...4,100.000 |.... ...196,076 | L.
458140 10 O] INtEl COMPurruuivrireiiriiieicieitesese ettt sb bbb ssensnnns | susssssnnes | eoveses 02/20/2008...... Various.... 4,500.000 ...106,697 I
459200 10 1|Intl BUSINESS MACKINES........ccevuiriiriiicieisctce sttt sssssssans | sresssssnnss | eoeres 03/07/2008...... Various.... 2,100.000 ...239,093 | Lo
502424 10 4|L-3 CommuNiCatioNs HIAG.........ccovrvererreireieiesissis et siesssssessesssssssssens | ensssssesens | veveens 02/20/2008...... Various.... 2,300.000 ...242,829 I
532457 10 8| Lilly Eli @Nd CO...vuvvvvrviciieissieieiestes et stessss s sssssssssssssessssssssessns | avssssiesens | aevens 02/04/2008...... Various.... 3,400.000 ...180,120 | Lo
580135 10 1{MCDONAIAS COMP.....ovvererrirrireiirieieiiesiseise et sses s ssessessssssssessesssssessesses | assssssessens | sessens 03/07/2008...... Various........ 4,500.000 ...256,158 | Lo
585055 10 6| MEAIONIC INC.v.vuvuvecviiicreiecte ettt b e nsesesssessssnnenes | sressnssens | eresend 01/07/2008...... Investment Technology Group 1,700.000 | .oeverereerviernns 84,861 L.
594918 10 4 [ MICrOSOft COMP...vuvuererereieeririeteies ettt s st s e ssssssssssssessnsnsas | svsesesinses | eevenes 02/20/2008...... Investment TEChNOIOGY GrOUD.........c.ccueveieeveeieeieieieses et ssees | coveseseesissnnsenes 6,400.000 213,222 L
674599 10 5|Occidental PEtroleUm CO........ccovuiureminiereieiesiseisieissessessesessesssssssssessssssssssssessssssnss | svsssessssens | sessens 02/04/2008...... Investment TEChNOIOGY GIOUP..........rurrrererrirrinrieisessesissisessssessesssssssenes | essssssessnssenenns 3,400.000 254,497 L
701094 10 4 |Parker HAaNNIfin COM.......cevuiviuireieeiiisceeicecteeesee ettt ssssesse s sessssassees | avsesessinses | eevenns 02/20/2008...... Various........ 3,600.000 247,871 Lo
TAT081 10 3| PAiZEN INCeuvrvriririierieeieiesesee sttt sttt ssssnssns | sensssnssanns | seesens 02/20/2008...... Various.... 10,900.000 258,324 | Lo
718172 10 9 |Philip MOITIS INtEIM&LH..........oooveeieriiiireiiseieieeiesies et sssssessssssessnssns | enssnssnss | eeeens 03/31/2008...... Spin Off... 3,400.000 178,749 o | La
723484 10 1 |Pinnacle West Capital............ccceveveieeieeiiiiieicieieeesce st ssssessessssnns | svsesessnses | eevenes 02/04/2008...... Various.... 6,300.000 261,119 L
743263 10 5|Progress ENEIQY INC.......cccviviueieiieiiisieeicieeteeeee st ssssesse s sessssaesns | avsesissinses | eevenes 02/20/2008...... Various........ 5,700.000 .269,521 o
842587 10 7| The SOUNEIM CO0....uvuiuieiieieiieciseie ettt stsns e ssessesssssnns | sntesessssens | sevsees 02/20/2008...... Investment Technology Group 6,900.000 267,725 o
882508 10 4 |Texas INSrUMENES INC......c..covveveiiiieieeice et essssnes | snresesinses | oevenes 01/08/2008...... Sanford C Bernstein... 2,700.000 | ...ccovrererrirrirnns 83,395 oL
922908 48 8|Vanguard Total StOCK MI..........ccciueieieiesiciciesie et sessnsessessesnns | svvessesinies | oeveees 03/25/2008...... State Street Bank.... 110,904.000 3,712,227 oL
92343V 10 4 |Verizon COMMUNICAHONS.........cceviverieiercieseicisssese et ssssessesssssnees | snsesessnses | sevenes 02/20/2008...... Investment Technology 7,000.000 291,222 | L
963320 10 6| WHIMPOOI COP.....uvuiiriciiciieiiscteie sttt sses e ssesss s ssesss e ssenans | ansessisssens | aeveens 01/03/2008...... Sanford C Bernstein... 2,800.000 .221,146 I
98385X 10 6|XTO Energy Incorporated SO USSR IO 02/04/2008...... Various..........cceuee.. 4,400.000 .238,621 . |L....
98956P 10 2 |ZIMMEr HOIAINGS INC..ovovvviriiieiieieieciee ettt snsessessssnts | snsessessnses | sevenes 01/08/2008...... Sanford C BEMNSLEIN.........civeiieiecieesee s ssessssnsenes | sovssssesesnnsnnees 1,200.000 | ..oovvverrercrrrinnns 83,255 L
KA9759 11 9 LOWES COMP...vuiruiiiieiieiieseesisisesiesisssss e stestsss e ssessssasss s sssssssessssssnsssssssessssssssensansanes | enssssassaes | aeesand 03/07/2008...... Various.... 000 |, 278,832 L
6899999. Total - CommON StOCKS - INAUSTHAI & IMISCEIANEOUS. .........vueveeiiesieeiseesseesiesietsssessteesssesseesssseessessssessessessssassessessnsessass | sfessessssessessessssessessessesassessesaesessessessesessessesessessessesanses et et essessessesansee et entes et et e s st s et ensens s et entessesantensansnsas | tans 10,771,572

7299997. Total - Common Stocks - Part 3..........cccovviiiennns 11,562,493

7299999. Total - Common Stocks........ccvvereeeas 11,562,493

7399999. Total - Preferred and Common Stocks............ 11,562,493

7499999, Total - Bonds, Preferred and Common Stocks 27,858,535

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long -Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

6030

1 2 3 4 5 9 10 Change in Book/Adjusted Carrying Value 16 17 22
F 1 12 13 14 15 NAIC
0 Current Foreign Desig-
r Prior Year Year's Total Book/ Exchange nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) Market
CcusIp g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on Indicator|
Identification Description n Date Name of Purchaser Stock Consideration Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal (a)
Bonds - Political Subdivisions of States
59333M GQ 2| Miami Dade Cnty Fla ...|.01/25/2008 | National Financial Srves.Corp.. [ ....ccveurvermeeerinerins [ vevevennas 1,164,042 | ..........1,150,000 | .......... 1,170,882 | .......... 1,170,410 (5) () [ 1,170,405 | ...coovrvvrirnne 1FE......
696550 DE 9 |Palm Beach Cnty Fla Sch .... ...|.03/04/2008 | Raymond James..............c....... 717,735 | .............665,000 | ............. 714,642 704,436 | ..oovvvvcrrriens | v (P51¢]0) RO IR (2,690) 701,746 1FE......
833153 MM 8 | Snohomish Cnty Wash Sch........ccc.cceenreea. ...|.01/25/2008 | KeyBanc Capital Markets 505,365 | ..............500,000 | ....co0oovn 510,060 503,477 (642) (642) 502,835 1FE......
2499999. Total - Bonds - Political Subdivisions, 2,387,142 2,395,584 2,378,323 0 [ (3,337) | oo 0 | (3,337) | v 0 2,374,986 | ........o..... 0 XXX...
Bonds - Special Revenue and Special Assessment
071808 FZ 7 |Baxter Cnty Ark Hosp ...|.02/19/2008 | Sterne Agee & Leach INC....... | .ooeveveivivrniirvciienns 1,047,161 1,042,550 (134) 1,041,398 2FE.....
176553 BJ 3|Citizens Ppty Ins Corp. ....03/01/2008 | Maturity. 1,000,000 1,013,010 | ..........1,002,084 |......cccoeevvenee 0 1FE......
452001 3L 2|lllinois Edl Facs Auth ...|.03/31/2008 | Various 1,206,244 1,199,741 | 11,199,846 [ oo [ e 1) [ e 1) i | 00000 1,199,826 | s 1FE......
49151E C9 2|Kentucky St Ppty & Bld ...|.03/01/2008 | Maturity 1,000,000 . 11,012,940 | .........1,002,096 | .....ccoovvvvrnnens 1FE......
575566 V4 3|Massachusetts Bay Trans.... ....03/01/2008 | Maturity. 250,000 | .............250,000 ............. 258,615 1FE......
646088 FP 4 |New Jersey St Hwy Auth ...|.01/01/2008 | Redemption ~ 100.0000.......... 175,000 | ..oceeerrrr. 175,000 | covovvennee 180,775 1FE......
662858 FG 9| North Tex Twy Auth Dall... ...|.02/14/2008 | First Tennessee Bank 1,010,150 .1,016,985 1FE......
686509 Q5 2|Orlando Fla Utils Commn. ...|.01/11/2008 | Janney Montgomery Scott Inc.. 014,150 11,019,350 . . 1FE......
756872 CJ 4|Red River Tex Ed Fin Re.. ..|.02/14/2008 | RBC Dain Rauscher Inc............ 1,003,420 ...977,620 978,179 978,286 1FE......
759911 RV 4 |Regional Transh Auth .1.03/13/2008 | KeyBanc Capital Markets 909,481 73815 [ | s | e (1,167) 972,447 1FE......
3199999. Total - Bonds - Special Revenue & Assessmenf 8,615,606 R 695,201 | .......... 7,689,998 | ........0 ... (11,338) .
6099997. Total - Bonds - Part 4 11,002,748 | .......10,775,000 | ........ 11,090,785 10,068,321 v (14,675) | 11,027,262 |..
6099999. Total - Bonds. 11,002,748 | .......10,775,000 | ........ 11,090,785 | ........ 10,068,321 | o0 | oo (14,675) 11,027,262 | ..
Common Stocks - Banks, Trust and Insurance Companies
026874 10 7 | American International .1.02/12/2008 | Pershing & Co........cc.covvvrmrvrernn | wvrverirnns 4,200.000 193,620 0 235,621
91324P 10 2| United Health Group Inc... .|.02/21/2008 | Fidelity Capital Markets 5,000.000 239,651 ...275, 0 275,821
6799999. Total - Common Stocks - Banks, Trust & Insurance Companie: 433,271 | oo XXX [ v 511,442 0 0 0 0 0 0 511,442 0
Common Stocks - Industrial and Miscellaneous
02209S 10 3| Altria Group ] | .03/31/2008 |Spin Off. 178,749 178,749 0 178,749
6899999. Total - Common Stocks - Industrial & Miscellaneous.......... 178,749 0 0 0 0 0 0 178,749 0
7299997. Total - Common Stocks - Part 4 612,020 0 0 0 0 0 0 690,191 0
7299999. Total - Common Stocks 612,020 0 0 0 0 0 0 690,191 0
7399999. Total - Preferred and Common Stocks 612,020 |.. 0 0 0 0 0 0 690,191 0 XXX...
7499999. Total - Bonds, Preferred and Common Stocks 11,614,768 | ... XXX......... | ... 11,780,976 | ........ 10,068,321 | oo (U ((EXTE) | — 0. (14,675) | covvooenn. 0 11,717,453 | oo 0 XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

Sch. E-Part 1-Cash
NONE

QE06, QE07, QE08
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Maturity Carrying Value Due & Accrued During Year
Sweep Accounts
Sovereign Bank repos repurchased April 1, 2008.............coovvcooivveceosmreeesssessssssessssesssssssssessssssssssssssssssssssssssesssssesssssssssssssesesssssssssssesssessseesnees | 03/31/2008 [...ovooeeseeevveceseeerreeens 1.250 [, 04/01/2008
8599999, TOUAl = SWEEP ACCOUNES........iureieiitettet ettt ettt sttt sstes et setesses et e sssess et est et es et essessee et et easee et essesset et es s st ee s st e et ent et et et ensesse  febsetsssossessessssossessetassessessetees st e et ent ettt en s s et et ensensetsntentas
8799999, TOtAl = CASH EQUIVAIENES........cuuiviieieiiiieiieietiies ettt s ettt s s st es s b s se 888t n s bbb s s s b et e s s e s sesans S44es e besses e b et esse s s s st es s e s e b e b s b s e AR s b A s e b s s b e s b s s s bbbt n bbb s
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