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Annual Statement for e year 2008 ofthe AAA Southern New England Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....ovuveerceercereriieeeieesieeisesieessees st sssestssessssesssssssssssessssssnsns | cosseessneens 44,754,582 | ..o | e 44,754,582 | ....ccccoennv 36,834,535
2. Stocks (Schedule D):
2.0 Preferred STOCKS. ...ttt sssesssesssessssssiseesssesssesses | seessesssnesssssesssssssesssens | sonesesssessnssssnessnnsssesssns | s (U PPN
2.2 COMMON SEOCKS.........cvuiveiieicriiiie sttt sss s ssssnsenes | sessesinsinias 10,762,890 | ...cviveveeereeeiereeeienes | e 10,762,890 | ...cvevierceieeiie,
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ...t [ et enes | s | s 0 [
3.2 Other than firSt IENS.........cc.vcviiiiiiiiiiriereeresiesiersessssesssisssessssssssns [ nessnesnessnessnessnessnesseses | ceresseessesssessessessssssens | cneeesiesesesssenees (U O
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES).....oveorerrerirreeeseiseessseesseessssssessessesssssssssesssssssssessessssssessesssssessessanes | sssessssssssessssssessessassansnns | sessessassnsssnsssssssssessessansns | sessssessessnssssssessnssnenn (01 R
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash(§..... 0, Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Otherinvested assets (SChEAUIE BA)..........corinrrrnreeneneisessensississsssessseens | seenessessssesssssssssessssssssses | sessnssssessssessssssssesssssassns | sessesessesssssessessnssnssn (01 O
8. ReCEIVADIES fOr SECUMHES.........rverereerriirericcicirieriie i ssesssssessrsssesssesnies | seesssessssessssessssssssesssens | sonesessessessesssnessnssssensons | orersseessssesssnsssiesssnen (U1 R
9. Aggregate write-ins for iNVESted @SSetS.........couurruriierrreirirrieeiseeeeeeie e | s 0 [ i {01 [ (O [ 0
10. Subtotals, cash and invested assets (Lines 1 to 9)
11. Title plants less §.......... 0 charged off (for Title insurers only)
12.  Investmentincome due and aCCIUEM............cocrreurinrinrieneiineirerrecserse e
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of COllECHON.............ccceeees [rrrrerieieieeiciieieiseieens | e | e (01
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §..........
13.3 Accrued retrospective premiums
14. Reinsurance:
14.1 Amounts recoverable fTom FBINSUTETS............wwweurrerrererieriereiesnisessssessesssens [ ereresenssseesssesesssenses | reveeesssnesessnessesssees | seeemeemesssesmsesnnss (U1 R
14.2 Funds held by or deposited with reinsured COMPANIES..........ccceveverrirriereireeieiens | s | ceneiessesessssesissessens | ovessesssesesssesese s (01 U
14.3  Other amounts receivable under reinSUraNCe CONTACES...........c..vieeeeerereneireiires [ crererinerienieniensensensens | e | oo (VN O
15. Amounts receivable relating to UNINSUIEd PIANS..........cccveeieieenesisiessseeisinsenns | sreieissssessssssssessssssses | s | oo [0
16.1 Current federal and foreign income tax recoverable and interest thereon............ccoooeees [ coveerviiiiiiiinnnns 30,000 | oo | e 30,000 | oo 275,499
16.2 Net deferred taX @SSBL..........ciiivivrieiieice ettt ssssessssns | sresensesnsennas 3,005,417 | oo 1,556,177 | coveevvrrnee 1,449240 | ..o 974,316
17.  Guaranty funds receivable OF ON BPOSIL.........cccvuiveieieeeieieieee s sessessens | ertrssessesssssssesessesssses | ressesssssessessesssesesiesssnns | seveessesssssesessessesseses (01
18. Electronic data processing equipment and SOfWATE............ccccevevcveeeeieiciresieieissieieis | ceeieeiesieseiessssssesessnses | eoeneissiesesissssessesssenses | oeveessssesesissessssesesnd (01 TR
19.  Furniture and equipment, including health care delivery assets ($.......... 0)ereevererersneees [ e [ e | e (01
20. Net adjustment in assets and liabilities due to foreign €Xchange rates............coceevcueees [ererreiieiisineiceieeseeens | e esssiens | e (01 U
21. Receivables from parent, subsidiaries and affiliates.............cccovvvivereeeerieieneeieieeeen [ [ e | el (01 [
22. Health care ($
23.  Aggregate write-ins for other than invested assets..........cc.coveeieieeeieeseeieeseeies | s (O I 0 e (1N IR 396,734
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23)......cccrvemreemerereriieeeserisesisesessssssesssessssesesessssssssssssnnes | consesesseeenns 61,614,781 [ .ooovveeene. 1,556,177 | oo 60,058,604 | ............... 50,868,573
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........cove. [ vrrerrerinienrinrininrnniiens | corneinniseesinsinssesessnenns | oreeesssissessisessenenninens (01
26. TOTALS (LIN€S 24 @Nd 25).........coorrvercrirririrereieerirseeiserinessienssnesssssesssssesssessssesssssssneses | ceeveseeeeens 61,614,781 [ ...cccoonn.e. 1,556,177 | ......cccc..... 60,058,604 | ............... 50,868,573
DETAILS OF WRITE-INS
0901, oottt | reestenss st enensnensses [ eersenss sttt nentnnns | eeteeri et (U SO
0902, oottt Rttt | ieest e nent et nennsensnas [ eesienss ettt eentnenns | cetenn st (U (O
0903, .ooeeeeeereeeeeees ettt Rttt | rnesteessennteessenssssnssnas | eessnessnentenss st sesstannes | ceresssneet e enens e (1 TR
0998. Summary of remaining write-ins for Line 9 from overflow page.........ccoeveevvereerveervniiees | cevveeieeieiesieeeesenens (01 (01 O (01 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @bOVE)..........cccovevervevverireeeeneeiieeeens | e (01 I O f il (U I 0
2301. Receivable from quota Share agreBmMENT...........ccrrreeiecnereneneesessiesessessssssssssssnes | cersnesssesesssssssesessessssssesns | conesnessssesssssnsessessssessnnes | seeseessssnseessssessnneeens (0] [P 396,734
2802, oottt | iensten st nensnns [ eeseenss et eent s | eerenr et (U PR
2303, oottt | sttt nenns s [ eesteess ettt eentenns | cetenn st (U (PO
2398. Summary of remaining write-ins for Line 23 from overflow Page.........coc.overmrereneneennes | woveenrersenensessenninnenns (V1 (01 (01 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LIN€ 23 @DOVE)..........cevvercrreirisieeriiiecisrsrinens | cvrsireresssssesesssessesens (O (01 I (V] I 396,734
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LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year Prior2Year
1. Losses (Part 2A, LiNg 35, COIUMN 8)........cccvuiueiiieiiiisiesscte et ss st bbbttt stenes | eevsessssasssessnes 10,525,985 | ...ccoovveircrnas 5,709,045
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN B).........c.cceuriierrieinienrirneeiees e [ e sessssessesesseses
3. Loss adjustment expenses (Part 2A, LiNg 35, COIUMN Q)........ovuivriiriieiiciieese st sess st ssssssssssessssssessssessesssssssens | soesssssessssssesseses 2,940,025 [ ooovvevercrine 1,571,137
4. Commissions payable, contingent commissions and other SIMIlAr ChAIGES..........cocueieciinicieesese st sssesesens | stesssssessssssesessssessessssessessens | sesessessssssessesssssssessesssssssesses
5. Other expenses (excluding taxes, lICENSES AN FEES)........u vt sse sttt ssssestsnssessessesssssessns | sesessessssssessessnsssnenns 89,183 | o 39,179
6. Taxes, licenses and fees (excluding federal and fOr€ign INCOME tAXES)........cveviviveeiercieee et ses s ssassse s ssssenes | eevsssessesissesesessessesssssssaesans | estesessssssssssessssssessssessessesas
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gains (I0SSES))........ccrvvrrerrirrireieieieseiesesssinnsesies | crrerssiesesissesessssessesssssssessens | cevsssesiessssesesssssssssessssssesas
7.2 Net deferred tax liability.
8.  Borrowed money§$.......... 0 and interest thereon §.......... 0ttt enseens | srerssenesenes st st enssenssenssenssns | erseenseen et ettt nees
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting uneamed premiums for ceded reinsurance of
LT 0 and including warranty reserves of §......... 0)-eeeeterteer et s et n st ns s snnias | eevieesieesieesienes 18,364,351 | coooovreerea 12,854,900
10, AQVANCE PIEMIUM. ....eoeererresreseeeeseseeseeseseseesessesssessesseesesssssessessesssessessessssssessessasssessessessasssessessssssssessasssssnssessasssnssnssessssssssessassssssessessanss | stsessnssessssnnssessessnssessessanssns | stessssssessossssnessessassssssessastons
11. Dividends declared and unpaid:
111 SHOCKNOIAELS....... oot | etbsenb st | eetb et
11,2 POCYNOIAETS. ... .ottt s st st bsessantnes | setssssessassnsssnssnssastnsnssestansns | sebssssssessantsssnssentene e ssesseneas
12.  Ceded reinsurance premiums payable (net of ceding commissions)
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COUMN 19).........ciiiinciercieieineieessieiseeseses [ cereeeesessneesessessesssssessessessees | seeeesesessessnssessessssssssssssessass
14, Amounts withheld or retained by company for aCCOUNT OF OtNETS............viieirririnirirses st ssessssssssessenss | stssssessessssssnssessessssssessessasssns | stesssnssessessssssnssessasssnssnssassens
15.  Remittances and items NOL AlIOCALEM. ..o [ conibnsb bbb | srbenib s
16.  Provision for reinSUrance (SCREAUIE F, PAME 7)........c.cuiueiciiseese ettt ss bt s s b s saeas | oetestessessbessesssssssse st snsesses | esbessessssssssssesss st es st s tensesas
17.  Net adjustments in assets and liabilities due to foreign EXChANGE FALES...........cccveivevecec ettt s sssteses | cetesseses s sesse s s essas s ssnsesees | eetesssssssssssssesss st e s s beseesas
18, DIafts QUESEANGING.......coueieivecie ettt bbb s bbb st e bbb st bbbt s st b b e stes b saents | sbsssssssestssnssessesssbsessestentans | sbessssssestessssaessessentnssesaentens
19. Payable to parent, subsidiaries and affillates............c.ccceecirieieicc sttt | erseses e 8,710 |t 4,110
20, PAYabIE fOr SEOUMHES. ......vcvuevicveeere ettt sttt st et s sttt s b s sas s s st s e st essesasssnsssaesansessnnnnss | eveesissessesansessssenes 467,330 | o
21.  Liability for amounts held Under UNINSUTEA PIANS...........cc.cuuiueiicicieeeieis s se sttt s b ss s sses s ssessnns | enssssessessssssessesssssssssssessassas | sosssssssssssssasssssesses s s sseneas
22. Capital notes §........... 0 and interest thereon §......... 0O OO TSRO
23, Aggregate WHte-INS fOr NADIIHIES. ..........ccviveveiierceeee ettt ettt bbb s s b b s bt es e sessneen
24. Total liabilities excluding protected cell liabilities (Lines 1 through 23)....
25.  Protected cell liabilities.......
26.  Total bilitIeS (LINES 24 @NA 25)........ccucveircreieeiieieeiese ettt s sttt ettt st es bbb e b st sttt et s st en e seen
27.  Aggregate write-ins for SPECIAl SUMPIUS fUNAS.........c..civiveieiceicicestte ettt sttt bbb s bt s e benns | assssesssssntessesssbessessesssenans 0 [ oo 0
28, COMMON CAPILAI SLOCK. ... ..ottt ettt ettt s st s ae s ss b ns st tes s s sensesaessnssnsensnsnts | sesvessesessssssseses 1,620,000 | coovveveereriereine 1,600,000
29, Preferred Capital SEOCK.........c.civveicieieiirics sttt ettt baenns | snsesiesten s sttt ssensennns | erteetesi ettt
30.  Aggregate write-ins for other than special SUMPIUS fUNAS...........ccicuiieiciciseccee sttt sesntes | srtesessstessesssessssse s sssesee 0 [ oo 0
31, SUIPIUS MOTES.....vueiererciseireeisiseie s seee e ss st et s st 8 R sea s an b s s st nsas | ressessessastsnssnssessansnssessansnes | esssnssessassansnssnssensanssnssensnes
32, Gross paid in and CONHDULEA SUIPIUS...........cuuevviiciecieiectce ettt bbbttt es s ssenaas | ensssasssesssnsanes 30,880,000 | .cvovverrerrerienns 30,400,000
33, UNQSSIGNEA fUNAS (SUFPIUS).....ureurerrireeiereisreseteeeeseiseeese ettt se et s sttt en bbbt bses st s bsnnsas | srestessessessessnes (4,876,683) ....oovereverrinnen (1,309,798)
34. Less treasury stock, at cost:
K7/ 0.000 shares common (value included in Line 28 §.......... 0) ettt s s senies | serieses s st stestentas | seteese st
342 .. 0.000 shares preferred (value included in Line 29 §......... 0) - etrrereeeeeee sttt ss bbbttt ens et | rnbeeesess st ens s st snn s st e | eneseeee sttt sttt
35.  Surplus as regards policyholders (Lines 27 to 33, less 34) (Page 4, LiNe 39)........coevvcerereveeeseeeeieseeseeisstesssessessesesessssssssssssssnees | soene ....271,623,317 30,690,202
36.  TOTALS (Page 2, LN 26, COL. 3).......ccuivveirerrieririeiireeiineeeeserieesssseseseesssessssesssesssssssssessssesssssessssesssesssssesssssssnsssssssssssessssesssnesssssssnes | ooees ....60,058,604 50,868,573
DETAILS OF WRITE-INS
2301. Payable 0n quOta Share agrEEMENL...........cccceiieiiiciesce ettt b bbb bbbt s st bbb s s s b nsebenanas | ebensesesisebesenaeaesanaes 39,703 | oo
2302, RS £ £ R E Rt | Heseeb ettt nene | et
20 OO OO OO PTOTOTPTT DESOTO PP RTPTSSTPTRRY DO
2398. Summary of remaining write-ins for Line 23 from OVEIfIOW PAGE..........cc.cveveicvereeeesee ettt ssesss s snessnes | sovesesissesesessessssesssssssenee (0 TR 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiNE 23 8DOVE).......uuuiueireiiisiiiss i | oesssssessss e 39,703 [, 0
2701.
2702.
2703.
2798. Summary of remaining write-ins for Line 27 from OVEITIOW PAGE........euurirrieririnrinriieiseissssiessssesessssssssssssssesssssessessssssssssssssssssesssns | sesessessesssssessessanssssssssassans (0 N 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @D0VE)........vuiveiiiiiiiiesiiiiiesiisisiessessessesessssssssssssssssssssesssssessssssssssssssssssssssssessnsnses | snsesssissesssssssenssssessssssassas (01 0
L OO OO OPPTTN DO PP PPTRRPRRTORS DO
72O OO OTROPPTTS BESOT OO OTSTPTRR DUOT TR
3003, ettt | Hesees st nene | et
3098. Summary of remaining write-ins for Line 30 from OVEIfIOW PAGE........cuuuriiierrieiineire ettt sstssenses | etessessesssssssssesssssnssessesenns 0 [ oo 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @D0VE)........iuiieiiiiiieiisiiiies sttt ssessees s sns st sssessesesssssnssssssnssnsesnsnses | srsessssssesssssssnsansessssnsanees 0 | 0
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STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earmned (Part 1, LiNe 35, COIUMN 4).........ciuieerieieieeiesce ettt sssesse st sss s st s sb s ssss s ssssanas | eveesessessesassnenes 39,726,528 |......ccvvvvverene 27,380,129
DEDUCTIONS
2. Losses incurred (Part 2, LN 35, COIUMN 7)......cociiviveieiciieesieiesetese ettt sse st sses s ssbesans | evsesssessesasssanen 23,170,161 | oo 15,548,023
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).......c.ioiiiiiiieicseeceseieese et ssssssssnses | sevessesessssssessesnes 5,220,064 | .coocoverereiriinns 3,703,680
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).........cciueieiiieie et ssessssssssesssssssses | svvesssessssessnssinns 13,198,891 ..o 11,713,211
5. Aggregate write-ins for underwriting dEAUCHONS............c.evuiiiiieiiiieieisctee sttt ssenes | ssnsssssssssssessssessans (121,000)f c.ooverecceien 351,000
6.  Total underwriting deductions (LINES 2 thIOUGN 5)........c.cvueeieieieriieicissiseessiesiss st es s ssesssssesssssessessssssesses | ansessssssssessassanes 41,468,116 [ ..o 31,315,914
7. NetinComMe Of PrOtECIEA COIIS.........cveicreeeie ettt sr ettt s et es s s s s ssssssbessessebssessebasssnssssessnsnsseses |sesssessessssnssssssssssnsessesnsanses | srstossesssssessnssssessnsansessesansanes
8. Net underwriting gain (loss) (Line 1 minus Line 6 plus Line 7).. ...(1,741,588)] .... (3,935,785)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment Income, Line 17) 1,743,241 | ... 1,261,034
10.  Net realized capital gains (losses) less capital gains tax of $.......... 0 (Exhibit of Capital Gains (LOSSES))......cceweerrrermeeneerrernees | crrresressessessnesnens (3,050,253) [ ..esvereiiiseieienenas (1,544)
11, Netinvestment gain (I08S) (LINES 9 10).......cuiiiueieiiieieieicieie ettt st s s s ssss st essesssensenses | svsssessessessssessenans (1,307,012) | covveverrererreireinnns 1,259,490
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §......... 0
amount charged off §......... 0) ettt ettt R sttt sttt | sntiesties sttt [0
13.  Finance and service charges not iNCIuded iN PrEMIUMS........c.covcuiieieieieieie ettt ssse s ssstesssssessessessns | sressssessessessssssessessssessessssesses | sbissessssessesssssssesssssssessessssenes
14.  Aggregate write-ins for MISCEIIANEOUS INCOME.........c.iuiuiieiiciiieiieie ettt ss e bt s b b s s s ssesssentens | bestessssssesssssssensassensessnsanaes 0 ] i 0
15.  Total other incOME (LINES 12 thrOUGN 14)........cuuiuuiieiieeieieiecse sttt s s b a st sa s es s banns | onbsessessssssssssssesssnsssssssnsacs {01 PO 0
16.  Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15).. 3,048,600)].... (2,676,295)
17, Dividends t0 POICYNOIABTS..........cuvueiecieieieie sttt bbbttt s bbb s s s n s e s st s besses e bessessensssns | sressssesssssesnsensessessnsensesnsanses | abstnsessessessnsassesesansensesnsanes
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LINE 16 MINUS LINE 7). ssessssssssesssssss s ssessesssessessassssssessassssessssssessessassssssessassnssnssessasssnsss | sesessessasssssessesens (RN 0]0) ) I (2,676,295)
19.  Federal and foreign inCOME taXES INCUIEA...........ccu ettt et se et et ses st enssnsnenns | aresssenssssssssssssnsssenns (32,50 oo (274,667)
20. Netincome (Line 18 Minus LiNe 19) (0 LINE 22).........ciururieiereiriniineereieeieeise et sssesssessssessessesssessssssssssssssssssessssssnssens | ceseesssssssssesssecens (3,016,099) [ .vooveveerene (2,401,628)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Ling 39, COIUMN 2)........ccoueerereerireresseiesesssssessenens | sonsrsesessseessnenns 30,690,202 |..covrvrrrrrrernens 21,117,514
22. Netincome (from Line 20) (3,016,099) | ...ocvverrrrerrrnes (2,401,628)
23.  Net transfers (to) from Protected Cell accounts...........ccoeucvveverevereesierieisieennns
24. Change in net unrealized capital gains or (losses) less capital gains tax of
25. Change in net unrealized foreign exchange capital Gain (I0SS).......ccvrurrrrrurrinirnrerrininsiseesseesssesesessssssssssssesssssssssessessssssessnns | sssessssssnssessssssssesssssssssessessans | sessessmssessssssessessasssnssessassnsnns
26.  Change in Net deferred INCOME taX.........ccvcuiveieicieeee ettt e s st et tes s s sensessssenes | seessssessesissessesnsas 1,607,304 [ ..oovvverce 1,039,115
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 26 COIUMN 3)........ocoriirierrinrineneineneineineisesieeeseieeees | cereessesesneeesseeens (1,491,378) | covoeeeeeeereireiien (64,799)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 MiNUS COIUMN 1).....ccovuiuriuiirmeiniineincineireenenseieseseesessessnssnes | sereeeseesssessssssssessessssessssessens | sesseesssessssesessesssssssssesssssasenns
29, Change iN SUMIUS NOLES......c.cvuiviiiciieiie ettt ettt bbb s bbb s bbb st ba b s s b s s st s st ssessnns | abbessssssestessasssnssessnstassestentans | eebisssessessasssesees s b s ssessesbansans
30. Surplus (contributed to) withdrawn from ProtECLEA CEIIS............vuiieiecicieice ettt ssbsesas | evtesbsssssss bbb sssaenaas | erseesiesses s ses bbb eses
31.  Cumulative effect of changes in aCCOUNtING PHNCIPIES. .........c.evuiviviieiieiieie sttt es bbb st ssessenas | essesssssesssssssessesses e ssessensns | eesessesssssnssesssssss s stenseses
32. Capital changes:
3201 P MMttt
32.2 Transferred from surplus (Stock Dividend)...
32.3 TranSTEITEA 10 SUMPIUS.......vureeerrereeeeeeeseise ettt sttt e et e ettt
33.  Surplus adjustments:
331 P MMtttk s AR R bR E Rt b bttt st et | eetseesess st 480,000 | ..o 10,400,000
33.2 Transferred to capital (SLOCK DIVIENG).........c.cuuiiuiiiiriceeie ettt b bbb bt b s stenes [ stsssessessessssessessesssssessessnss | stesssessessesssesaesses s s s ssessensaees
33.3. Transferred from CAPILAL...........c..cccviveieircice ettt sentaes | enbesiestes bbb estentas | eesesiest et
34.  Net remittances from or (10) HOME OffICE........cceuuiuiicieicicis sttt sestns | essssssssessassssessessess e ssessensns | essessessessisssessssss s stessesas
35, DIVIENAS 10 SIOCKNOIABTS..........vvuverrirrisrisrii ittt bbbttt | entent st sttt et entnnsinnns | sebbesise sttt
36. Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2 MiNUS COIUMN 1).......ovcviveireieieeieeieisiesereseeressesieseseessens | ceveesessesesessesssssessssssessssnsens | seesessessesississsssesssssssssessssnses
37.  Aggregate write-ins for gains and I0SSES IN SUMPIUS.........urvrrerrerirreenrireiseesssesseseessssesssessesssssssssesssssssssesssssessssssessessessesssssssssessans | sssssssssssssssssssesssnssssssssassanes 0 ] oo 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37).........ccerrrerrrrninrnnreinrnsneeeesseseessssesessenes | sseisesessssessssssanes (3,066,885) [ ...ovoorerreriniennenas 9,572,688
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 35) 27,623,317 30,690,202
DETAILS OF WRITE-INS
0501. Corporate expenses (recoveries) assumed from The Commerce INSUrance COMPANY...........cccvcueveeeererererinsieiessesssesesseses | cvveesiessesssssesessnens [(PARO0[0)] [P 351,000
0502, ettt £ R R SRRt et | Hheeb et bttt
0503, e
0598. Summary of remaining write-ins for Line 5 from OVEMIOW PAGE.........cvcviveveicteee ettt stesessssessessnses | eveessessssssessssssessesessessssans
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)........ouuivuiisiiieiisiissiieessssssesssssssessssssssssssessessssess st s esssssssenssessssnssensss | sssssssssensssnssnsssnees (121,000)
1401.
TAD2. oottt ntnns | enstenstenst st st st st nssentaents | sessensses sttt ettt
TA03. eSS SRR sttt nt st | eestensteest st s bt nss s tnntinnts | sebiensi bt b ettt
1498. Summary of remaining write-ins for Line 14 from OVEMIOW PAGE........cccveicriiieicicie ettt ssssssessens | evtesesissesse s ssssssenees O [ oo 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE)..........cevveireiiiieiiiieiteiieeeieteeetetesssesssesesessesesssesssessesesssessssssesessnses | eoesissesssessesessssessssssesesssenes O f i 0
3701.
3702.
3703.
3798. Summary of remaining write-ins for Line 37 from overflow page...
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0VE)........cveviiiteieiieiitii sttt st naans
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CASH FLOW

Curre;t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COllected Net Of FEINSUIANGCE............cvuureerrrirrieicrieriesse st seest st ens st sess s sstsssniseneses | erssesssssssesssnes 42,833,354 | ..oovvvinn. 34,451,339
2. NetiNVESIMENTINCOME. ...ttt bbbt b st bbb st sses et st s b senans | ebsssessessssnsnssesans 2,132,063 | ..o 879,046
3. Miscellaneous income.. o]
4. TOtal (LINES T TOUGN 3)...eveueevermareerueessmeeressseessssesessseesss st ss s st bbb ssn st nens | sesssssnsssssnsseed 44,965,417 | oveevererriienns 35,330,385
5. Benefit and 0SS related PAYMENLS...........cccveieviieicicee ettt ssbes s besss s sasssnnes | sesesisssssesesinea 16,511,799 [ oo 6,918,610
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........c.vuiveveeicurcreieiieiesisisieissesieens | erreiresessesesessssesesessesssssesees | covsvessesississesssessesssssessssssesens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS. .........cveiveieiciriiecesie e essssessenns | svenesissssseseinnes 15,899,062 | ...ooovvevvverrnes 11,702,177
8. Dividends Paid t0 PONCYNOIAETS...........cvcvererrirrieceeieiie ettt s bt ss sttt es s s sens st | essessssnssessessesssnssnssnssnasnsss | sressssssssessanssnssnssansnsessessanens
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES)........evrrrreerrerrrrirererrsrirerereenes | errssrissiesssssessssanes (A4 K0 0[0)) P 65,000
10, Total (LINES 5 HNIOUGN 9).....vveeureerseeiiieeeesseeeeesseeessse st sseess sttt £kt | ensstsssessssnnssssnas 32,132,861 18,685,787
11.  Net cash from operations (Line 4 minus Line 10) ....12,832,556 ..16,644,598
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
12,1 BONGAS. . eooeeteeerreer et eees ettt st | nnestnest st 19,562,743 | oo 26,429,287
1202 SHOCKS. .ouuevtreeeeesseessse et s bRttt | tebt sttt 2,088,941 | ...ocvveeerceneeneeeis
12.3 MOTIGAGE I0BNS........eeieeeeeeie ettt s e as s 882828 s st sent st st ns | etseesestensessessenssesseesestestnsss | Hreststsessessantsesessentene e ssessenens
12,4 REAIESIALE. ... e | ettt | seb s
12.5 Otherinvested assets
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments. | e
12.7  MISCEIIANEOUS PrOCEEAS. ......uvriviieiseieieiieietsiesse st s bbb st bbb bbb s s s st ssesnnsensesesensessensnsens | tessesisssssessessnssssessas 467,330 | i
12.8 Total investment proceeds (LINES 12.1 10 12.7)......cuvuieiiieieietseee ettt sssse s ssstessssnns | sssssisssssessesinsas 22,119,014 | oo 26,429,287
13.  Cost of investments acquired (long-term only):
131 BOMAS..vevteeeesseresseeses s8Rt | ceteenni et 28177413 | o, 63,472,013
132 SHOCKS. . rvvuvreraeeseeeseeetse sttt 8RRttt nnns | neestesnt et 16,682,596 | ....ooonveerrerceirerirennnereinns
13,3 MOTGAGE I0BNS......euieieecieese ettt bbbt s ettt en s st a s st s s bbb es s s sn s st ssnsntesans | netessesstessesestenssstesssssstentessetas | ersessessesssasees et st en st naenaes
13.4 Real estate
13.5 Other invested assets....
13.6 Miscellaneous applications
13.7 Total investments acquired (LINES 13.110 13.6)......cuuruuurrerrireineireieereeseeseesetseesessssssss s ses st ss st ssess s s sessesssssessns | sesssssssssssssssssenas 44,860,009 [ ..o 63,472,013
14.  Netincrease (decrease) in contract [0ans and PrEMIUM NOES..........c.rurerirrrerririerirsieireesesssessesessessssessesessessssesessesssssssssessesssns | sesssssessssssssessessessssssnssessssssnes | sessessssessssessnsssssessasssssnssassens
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)........ccocvrirrrnrrerinenseissrsessnesessesiesssessessessens | oevessssssmesssenens (22,740,995) | ...ovovnrrirriinn (37,042,726)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPItAl NOLES.........cvuiectecieiicieie sttt bbb bbb e bbbt baes st | ebasssestensssaesses s basssessesbassaes | sbesbssasssesses b s s s st s s sbeneas
16.2 Capital and paid in SUrpIUS, 1SS trEASUNY STOCK..........c.ccviviiieieicreeeie e ss s b sessesees | evesessesssssssssseesas 500,000 | coeveveereririnen. 11,000,000
16.3 BOITOWE fUNGS.......oooovireerireisiescis st s i enesiens | setsbsesss e s st s st nenes | Hesesss st s
16.4 Net deposits on deposit-type contracts and other insurance liabilities
16.5 Dividends to stockholders
16.6 Other cash provided (applied)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)........c.ccccevvvveerierecie | corieriiinsicssisiienaes 500,000 | .ovoveiiien, 11,000,000
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)......cc.ccoevvevververisrccrens | cevverneseiseienns (9,408,439) [ ...oovvererriinns (9,398,128)
19. Cash, cash equivalents and short-term investments:
191 BEOINNMING OF YBA......o.viivcriecictee ettt sttt sttt s st es st en s st s ssessssnsensensnsnes | sessesinssssessnsneas 11,776,885 | oovvevcreree 21,175,013
19.2  End of year (Lin€ 18 PIUS LINE 19.1).......uvviriieieiiicieisee ettt ens st ssss s enssssssssenssnss | eeseessssessssssssesens 2,368,446 | ...cooovvvrn. 11,776,885

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums UnearnedSPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)

1. FIT.o ettt | et 272,186 | covvoeereericrieirienens 81,197 | e 134,930 | oo 218,453

2. AlEA INES....eveeiee st sstsssesenees | vesenseensssssessessesnsensesnenes O | woveserserssssseenersssesessenss s 02 | werersessessssesssenssessesnessssenas 319 | e 676

3. Farmowners MUIIPIE PEIIL...........ccceiiiieiiiieiiceee st sieteenines | creveseieses e s s ssssbesns | sbessesesssesessssssesessesessssssesesseses | nesesessesessssssessssssesassesessssnsesanss | sessesesassesessssssessssesessssesessans 0

4. Homeowners MUILIPIE PEFl........cociveieicieeeieeseeese s | corereiessseseessnnees 5,214,519 | oo 1,684,128 | ..o 2,688,203 | ..o 4,210,444

5. Commercial MUIIPIE PEil...........cveviveieeieieieeiee ettt | v 487,091 | oo 158,471 | v, 226,922 | o 418,640

6. MOTEJAGE GUATANEY.......cuivcviiecre ettt ssreas | caebessesessssssssssssesessssesesssssbesns | sbessssessssesessssssesessesessssssesasseses | sesesissesessssesessssssesassesessssnsesanss | sessesesassesessssssessssesessssesessnns 0

8. OCBAN MAIMNE.......couieiiiiiiiiiiiiisiesie st | Shbsesb s bbb | Shsetb s b s sttt | Hbetbbnsb bbb b bbb | esisesb s 0

9. INIANG MAINE......ooceeeereeeieereeee e eees s sestenses | sreessssessssessssesssssenns 133,699 | oo 41913 | 68,220 | ...veoeereeereeeieeennne 107,392

10. FINANCIAI QUATANTY.......vuiveiiieeisietcietee ettt sssssebens | stebessssessssssesssssesessssssessssetesans | sbessesessssesessssssessssesesssssesasseses | sesessssesessssssessssesessssesessssssesanss | sossesessssesessssesessssesessssesessnes 0
111 Medical MaIPraCtiCe = OCCUITENCE.........cveiiveiieieiiieieieisisesisseiesssies | seressessssssessesssssssesssssssessessssens | essessssessesesssssssesssssssessessssasses | sessessssessessssessesesssssssessessssanse | srsessssessesessssessessssssessessnsns 0
112 Medical malpractice - ClaiMS-MAGE..........ouvurirircicneerisieiees | serreeieses et nstees | eeseeseesssesesssssssesssesssssseesssastes | cressessssesseesessssessesssssssesesnssesse | seseesessssesessssessesessssessesnsenes 0

12. EAMNQUAKE. .....cocvicetietee ettt b st bens | stebessssesessssesesesebessssesessssebesns | sbessesesssesessssstesessesesssstebassetes | nebebessebesasseses s etetessetes s eetetanes | sessesebesteresssetessnaebesen s rnand 0

13. Group acCideNt AN NEAIN...........c.cvieeiciccseee et [ st essssenss | ebessssssessessssessesssses e s e bsbessens | ebsbessesaesss st st s s bentenes | sebetense st s ettt aeee 0

14. Credit accident and health (roup and INAIVIAUAL)...........cc.ruevrrrrerees | crreriinrirrisieesssieessesiiees | eeeseesssesessssessssesessesssssssssessess | stessssssessesssssssssessessssssssessassans | sesesssssesssessessessssssessessasssnsan 0

15. Other accident and health....

16. WOTKETS' COMPENSALION. .......couiviiiiciiieiieieiiieiieietss e ssssssens | evsesssssssessessssessesessssessessssenses | sressssessessesssssssessessssessessssessesss | sressstessesssessessessssssessessssassess | sessssessessessssessessesssassessesnsen 0
171 Other liability = OCCUITENCE...........cvuevivereieieeee et | srevreinesesies s sanes 108,397 | oo 60,911 | oo 120,800 | .o 48,508
17.2
18.1
18.2

19.1,19.2 Private passenger auto ability.............coocurrrereeerrinriinerriineines | cevrinereiesriseeiens 22,570,734 | ..o 6,403,343 | ...cooererrierii 8,730,380 | ..ovverrirrrirninne 20,243,697
19.3,19.4 Commercial Quto lIability............ccccreverrrmiiceineriecincrieceseerinees | e 1,800,364 | ....ovvverreririreiiis 533,075 | coooereeeieerieeeienns 739,627 | covvovereriecrienens 1,593,812

21. Auto phySiCal daMAGE........cvveereerireieireirereesee et eesesssseees | eereneeseessseeneennees 14,647,011 | oo 3,891,230 | oo 5,654,494 | ..o 12,883,747
22. AIFCTATE (Bl PEIIS)......cvvivcviiicte ettt eaes | sesebesssssebessetessssssebssstesessssesas | ebessesesssssesessesesessssetessssesesinns | srstesesssesssissesessssesessssesessssesess | sbessssesessssesssssesessssesasssesenes 0
230 BRIt | Sbees sttt | seeb sttt | ettt nenes | eees sttt 0
24. SUMBEY .o vveeer ettt ettt sttt ettt essees | fetsessessenesesesten s st e s s s s st ntsnes | Hressestanesnesessentens e stestentnsressans | stessessessensantnesessent st nsrestentns | susessestensnsestessenssestententanea 0
26. BUPGIANY NG EhEMt........o.cviiiiccccec e erebens | vt s s s sssebesns | sbessesesessesessssstes s s se s s st besretes | erebessebesanaes et s et e b st et sesbebanns | sesebebesteressetes s e besen et snaed 0
217. BOIIEr @NA MACKINETY.........u vttt sssenies | coseissssses s s sss s s sssssses s ssntens | essessssessessssessessssssessesssssssasses | sesssssssessessssessessssensessesssssssanss | sbsessssassessssssessessssessessessnsans 0
28. [T OO OO OO OO OO OO FOPO PP PTOTPTOTRTOTE) IOPPORTPORTOTPURTPOOTPROTOROON 0
29. INBIMAHONGL.......oooiiaii s | et | sobssbi s | seb s | Shenae e 0
30. Warranty.

31. Reinsurance - nonproportional @SSUMEA PrOPEITY..........cceureurirunrns | werrereereiniseieinisiseesssssseesessiees | eeseesssssseessssssessesssssssesssesssasses | sessessssessesssssssnsessssessessssnssense | sessessssssesessssessessssssessessesns 0
32. Reinsurance - nonproportional asSUME lADIlItY.............ccccvirieiiiies [ eeiriiisiiieseee e | crvereseseseses et esaebesseaes | evesessesessssssesssssesessesessssssesanss | sesesessssesessssesessssesessssesesasans 0
33. Reinsurance - nonproportional assumed fINANCIAI NES.............ccceve. | coveiiiiiieiceie et | eveissese et sessssesies | sessssssesssssssessessssessesessssssenss | sbiesssssssessssssesesessessessessnsnd 0
34. Aggregate write-ins for other lines of DUSINESS........c.ovurvvrrrrirrniineins | e [0 OO [0 IR 0 ] o 0
35. TOTALS.....cotcttiisesi st sens s sssssssssenses | ersssessscsssnessseness 45,235,979 | ..oovvveirriins 12,854,900 | ...ovvvvrieriinens 18,364,351 | oo 39,726,528

DETAILS OF WRITE-INS
40T, Rttt sretne | etseteteen et e sttt en bt et tetaes | Sretetessessetetees st netensee e tantesne | seseenetetseeeten s st st nsenseenetentens | eeebesteseee et et antensee et 0
BA02. et | et st | HesreR ettt | seess ettt | e 0
BA03. bRttt | et s RS Rt en | HesieeR R Rttt nene | seesieest ettt n s nent s | SEieene et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page....... | coveeenenreneneennerneneennennens [0 TN (0 RN 0 [ e 0
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @aboVe).........ccccoeves | coeeriicricieeiiee e 0 | oo 0 [ oo 0 | o 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

Amount Unearned

Amount Unearned

3

4
Reserve for
Rate Credits

5

Total Reserve

(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. Tttt nnes | eesensne et anreeeea 134,930 | .o [ e | et | et 134,930
2. AlEA INES....eo et nsessensnns | crsessesessssesenseeneennees 319 | e | s | et | seeeneren e 319
3. Farmowners MUIIPIE PEIl...........curieierriiecnereies e | cereeesiesiseessissesssssesessenes | eessssessessessessssssessasssssins | eesessessssssessesssssssssssnssanes | esssessessassssessessasssssessns | sessessessssssenessessansnssnns 0
4. Homeowners MUItPIE PEril..........ccoieviriieieieieieeeeee e | e 2,688,203 | ...t | e | e sseniens | erisssssesesinies 2,688,203
5. Commercial MUIIPIE PEil.........cveveiverieieieseie e | ceereieesseseens 226,922 | ..o | e snans | eriesesiese e ssenenes | resesteses st 226,922
6. MOTJAGE GUATANEY......vviveiictcieicee ettt sesnns | srsesessssesessssessssssstesessnaes | sebesesesesssissesesssesssissetens | sssssesessssesessssssessssssesssess | sretessssesessssssesssesessssssesss | essssessssssesessssessssssesann 0
8. OCBAN MAMNE. ...t nssns | coerssnss s nssas | ensssssssssss bbb nssens | sessiessiess bbb sssiens | sebiess s st enes | sobesssasssnssssssssessseenes 0
9. INIANA MAMNE......c.oceciece s snsetes | ersnissessseresssinaes 68,220 | ..vvceereriersiieeieieeieis | et nnies | eressseressn et sensesennns | areesesesesesnsnsesns 68,220
10. FINANCIAI GUAANEY. ...t ssseeeissieens | eeetssseesessssesssssssssssssenes | eesessessssssesssenssessessssnsses | ssessessssessessssnssesessssassense | ctsesessesssssssessesnsssssessesnnss | sesessesssssssessesssssssesseenes 0
111 Medical malpractice - OCCUMTENCE.........c.vvevereriererieieeeiese e ...0
112 Medical malpractice - claims-made .0
12. BAMNQUAKE.......ovevtiieicici ettt snnas | sesssessesssssssesessssssessesns | essessessssessessessssessessnsenses | sesssssstessessssessesssssnsansense | sressessesssssssesessssessessssanse | setesesissessesessssessesesns 0
13. Group accident aNd NAIN..............ccceiicccece ey | e rsneiens | crereesesesssessssssebessssessssnns | sretesesissesssssesessssesssesseses | eresietesesetessssesetenetesenins | sereresssesesineresensesesnaed 0
14. Credit accident and health (group and iNAIVIAUAL...........cccvireirires | cererririerieeeieesrseens | v | sreresesissesssssesessssesssssseses | esssessesesesessssssesessssesesins | sssesesssssessssesessssesesssnns 0
15. Other acCident AN NEAIN..........c..vuuriririrerereerrerieees | e esieeis | oesteseesiesi st estnstens | sestestessess st ssestessiens | eebrestess sttt ettt eseenes | ertestent sttt teeeees 0
16. WOTKETS' COMPENSALION. .......cvuveeirircirireirireieiseieiseeseeseseesetssieeesees | cersesssesseesesssseesesssesenns | eersseeseenssssseesssnssessessssnsns | sesessssssssssesssssssesesnssessees | sessssessesnsssssessessssessessssnns | eesesesssssssessesnssesseseen 0
171 Other liability - OCCUITENCE..........cveveverieieiesie e | v 120,800 [ ..vveeeeeeeeeeeeeeeeeees | ereesessssssssseseees | reei e | oo 120,800
172 Other liability - ClAIMS-MAUE.........cceviieiiieieiieieiee s | st esssessses | sressssssessessssssessessssessenss | srsssestesessssessessssssessessnss | sesessesssssssessessssessesssssssens | tessessssessessesssssssessessnsen 0
18.1  Products liability - OCCUITENCE........cuvveiieieireieieseiesee e | vetesiessissiese s ABB {1 | s | e | s 456
18.2  Products liability - ClAIMS-MATE..........ccceeireiiiiriisiiiesiieeieeeiies [ et siseesiseaes | eresssesssesseesssessssssesesens | soessessssssesessssessssssesesssess | sesessssesessssssessssesessssssases | essssesssissesessssessssssesenes 0
19.1, 19.2 Private passenger auto liability.............ccccccoureerviereeieieiiieeieies | e, 8,730,380 | ..ovvevviecreieeieiseeieiines | et | st senen | sreresesesesnnens 8,730,380
19.3,19.4 Commercial auto liability.............cccoerivevrirereieeiieieereee s | e 739,627 | .oveeeeeeeiesseeieiiseeiinns | ettt sssssenes | ervnsssesssseses st sesssiesnnes | seresessssessssiesens 739,627
21. Auto physical damage........ccccveueeeieiiirieieeeeee e | e 5,854,494 | ...t | e | s rennes | seerereseresenaens 5,654,494
22.
23.
24,
26.
27. BOiler @Nd MACKINETY.......c.cvcveiiiiieisicescte et inns | rnessessssesesss s ssssesesssses | setesesssesssissesessssessssssesess | sressesessssesessssssessssssessssess | sresessssesessssssesssesessssssasss | sessssessssssesessssessssssesann 0
28. CIBAIL. ..ottt sttt sttt enssesnns | ressessessessnssestessassnssessns | sstesssssessessasasessessastansnss | sressessesssessestensansessessanens | sesessessensasssessestanansestens | sesessessessassessessesensneses 0
29. INEEINAHONAL ...ttt seies | seeesessestsseessessastesssessents | eesestsessessestastsessessassantins | sesestestsssessessantnsessentenes | feetiessestastneestestastessesaes | sebesiessestseessestensnsiens 0
30. WAITANEY......cveicree sttt esteness | sssssessessssssssssesssssssesesas | sressesssssssessessssessessssssanss | ssiesessessessssssssssesssssssessnss | sesessessessssessessssessessessnsens | essesessssssssessessssessesnsen 0
31. Reinsurance - nonproportional asSUMEA PrOPEIY..........cceurieiiens | cevrirrrieieissieiesssssssssesies | ersesesssssssessessssessessssesses | siesssssssessessssessesssssssassesss | ssmsessesssssssessessssessesssssnss | sssesiessssessessessssessesesns 0
32. Reinsurance - nonproportional assUMEd labliy............cccveriieiees | eriiriineiiieiessssiens | cerresesssssssesesssesesssnsses | sressessssessessssessesssssssessesss | sesessesssssssessessssesessssnnss | seesiessssessesessssesessesns 0
33. Reinsurance - nonproportional assumed fINANCIal INES..........c.ccc. [riieiiieiiiiisicieeiiiies | e essessiseiens | ervvsssssssesesssssesssssesesens | sossessssesessssssesesesessssssesss | essssesssessesessssessssssesenn 0
34. Aggregate write-ins for other lines of BUSINESS..........ccevevveveveries | v [ RN (O P (O 0 | e 0
35. TOTALS ..ottt ssessesssssessnns | seesssessnsenes 18,364,351 | ..o [0 (0 {1 I 18,364,351
36. Accrued retrospective premiums DASEA ON BXPEHENCE. ............c.ciuiveiireieiireiesite et b e s b s et s s s b s st b s s s s bbb s s b s s st s et b s s bbb et s e s et s s sebessntenns | sonsesesssesessnsesesansesessnsnaas
37. EQrned DUL UNDIIBA PIEMIUMS. ........cueveiiieieiies ettt a b s bbbt s et se bt b s e s s b st e s s s s s b b s bt e bbb s b e b e st b et e s e s bbb bbb s s se b b s st s s ese s nsnts | ebessssssessssetessnsesesansntenans
38. Balance (SUM Of LINES 35 thTOUGN 37)........cuu ettt ettt et en e ses s nssessantnssessessantans | sressessesssenns 18,364,351
DETAILS OF WRITE-INS
BA0T. bt | Sbeee bRttt | Hieeet bbb n i enas s | ees ettt | fretstesent st enennns | eesis st 0
BA02. Rt | Sbeeee bRttt | Hieeet ettt n s | et eest st | reeeteeest et nsnnns | et 0
BA03. Rt | Sbeeeet ettt | Hieest ettt enesns | ettt | rereseeess st | i) 0
3498.  Summary of remaining write-ins for Line 34 from overflow page... | .....cccccoevveviivierennnee. 0 [ e 0 [ e (0 RO 0 | o 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).....c.ccove | covrrrisiinrnsisiiersnins [0 I [0 I [ I {0 I 0
(a) State here basis of computation used in each case: Daily pro rata
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business (Cols. 1+2+3
Line of Business (a) From Affiliates  |From Non-Affiliates To Affiliates To Non-Affiliates -4-5)

1. FIT. ettt sttt | sresteess ettt | seesseen sttt ens | serireneneenens 272,186 | oo | e | e 272,186

2. AlEA NSt sstesnes | vesenssenssssseeesnssessenns | eonssessesnssessesnessssessens | sesessessessssessennees (35 SRR USRS DOV 763

3. Farmowners MUIIPIE PEIL...........ccceiiiieiiiieiiceee et vsieies | evenseesessesesessssesessnns | seresesssssesessssessssssess | eressssssesessssessssssesasins | seessesssessesessssesssssseses | sesessssssessssesessnssessnns | sesesessssssessssesessnned 0

4. HOMEOWNETS MUILIPIE PEIl........cviviverieiciieie e | cereie st sessssessenes | ensesesssssssessssssessenns | cessessenes 5,214,519

5. Commercial MUILPIE PEl........vrurieirrrieerrrre e | ceereeresinsensesesssnssees | creeseessssssessssessessnnsnns | seneesessnssnnes 487,091

6. MOTEGAGE GUATANEY......vuiecviicicreieece ettt ses | ebessssssessssesessssssesanns | sessesesssssessssesesssinsess | sressssssesssssessssnsesasins | seessesssessesessssesssssseses | teressssesessssesesssssessnns | sessesessssesessssesessnns 0

8. OCEAN MAIMNE.......couiveiieiiiiiirieriiesii s snssssinses | srssinessnsssnsssnsssnsssnsins | cotssessssssissssssssesssnaes | oesssessensseesssessienseenss | sesestaesssessaesssesssensiens | cbbessessessessessesiaes | sessnssinessnessnsssnesine 0

9. INMANA MAMNE.......coeieirce e

10. Financial guaranty.

111 Medical MalPractiCe = OCCUMTENCE.........cvueviveiieieriieieieisiesssiens | ceressesesssssssessssssseses | essessessessssesessssessesss | cosssessesisssssesssssssesess | sessssesessssessessssssssses | essessesssssssessessessssanss | sressesessssssssssesssns 0
112 Medical malpractice - ClaimS-MAGE..........cccrvuririrriririeiririeiens | cerrereieeissesissnees | reeessesseesssesseensssssenns | sersssssesnessssessssssessens | nessssessesssssssessessssnsses | nessssessesssssssesessssanss | serssessessesssssssessnses 0

12. BAMNQUAKE. ......voeeiiiecse e ssstenses | sesesessssessesssssssasseses | sessessesssssssessessssessesns | sressessesnssessesessssesess | sesessessessssessessssesseses | sossessessessssesessssessanss | srnssesesssssssesesesns 0

13. Group accident @ NEAIN. ..o [ eeireieisesiresiesinees | cerensiessess st eessestes | sressseessesssssssssessestas | sesesssssessestasessssessases | sessestnessessestessnsestens | srestessessessestassinean 0

14, Credit accident and health (group and INAIVIAUA)...........everrerees [errrririninriesininnes | cernrisiessssessesssessnns | sessseesssesssssssssessesses | semssssssssessessssssessenss | sessessssssesssssesssssnssens | soessessssssessessssssessn 0

15. Other accident and REAIN............ccciiiririiiiiiieens e | e nienies | e ssssienss | sressessess e | criesi st | s 0

16. WOTKETS' COMPENSALION. .......cvrivuiiireiiiririeeireisieei et | resesssenssssseeesssiesenas | cossseesesnssesseesesassessess | nebesseesesssiessessssssenses | rebessessesssssssesssnssenss | crsssnssessssnsssnsesnssnssees | sesessessesesnssesseenennd 0
171 Other liability = OCCUITENCE............cvuevivereeiereeeeie s eseiesieseis | eeveissseseesisssssesessnns | soresesssssesssessessesssns | seveesesseseenes 108,397 | .o [ | e 108,397
172 Other liability - ClAIMS-MAUE.........coeviiriieiireeceee i | cerrnieiensiesesissieses | essessessessssessessssessenss | crnssessesisssssesessssessens | sessssessessssessesessssesses | essessessessssesessessssanse | srsssessessesssssssessesns 0
18.1 Products liability = OCCUITENCE............cevveveeiieiieieiriesceieieieieiens [ crveiniseieississieissssiens | cevesssssessssssessssssesses | esssssessessssenees 1,215 | oo | e evsnens | e 1,215
18.2  Products liability - ClAIMS-MAAE...........ccccrreiiiriiiieisiesiieiins [ v sseiens | cevsesesessssssesssssseseses | seessesessesessssssessssseses | sersssssesessssessssssesessnns | sesesessesessssssessssssesens | sresessesessssessssssesenn 0

19.1,19.2 Private passenger auto ability.............cccerieieiinieieieiisieies | e | erenesssssssesessssesessess | soeseses 22,570,734 | oo | verenieseiessesesssinnes | erveiininns 22,570,734
19.3,19.4 Commercial Quto lIADIlItY............cccvevvrieeriiriieieeiseee s | esresseisesessesssssseseses | eressesessssesessssessesess | sosessesienas 1,800,364 | ...ooecvererieeiercreieis [ ereeveieeeeee s | e 1,800,364

21. AUt PhySICal AMAGE........cevirireiicreeee s seres | creeresesesesss s sssserens | eresssssesesssesssessesenns | sressesenes 14,647,011 | oo [ | v 14,647,011
22. AINCIaft (Bl PETIIS).....vuivveeieeirieieiie ettt ssesess | essessessssessessessssesesss | sressesssssssessessssessessess | sssessesssssssessesssssssasses | sestessesssssssessesssssssesss | sressesesssssssessesssssssens | sesessessessessssessesesed 0
23. FIBIIEY ...ttt seis | sebesesstsesesssenssensesnes | eesessessssssessssnstessenns | cenesesseensssssesesnstessens | nessssesesnstessesnetessennes | resessesesnstesenetnsnanns | eenetesneseseseesseneened 0
24, SUMBLY. .ttt ssse e snas | sbessesessssssesesstesessnaes | sebebesssesesesaetesenesenas | ereeresesinsetesessesesaness | seresinesesissetesanetesins | sbessesesiseteseneresannaes | neberessesesise s eaens 0
26. BUIGIANY NG theft...........cvivieiiieces et | ceressssiesessssssesseses | essesesssssssesssssssessenas | sresessessssessessssassesess | sesessesessssessessssesseses | essessesisssssesessssessanes | sressesesissessesesesnd 0
21. Boiler and machinery

28, GBI oot | s | freeessenes st | seeers sttt | sresssesss et enenies | e | s 0
29. IEEIMAHONGL ... | resiesies st esienes | coressnessnesisesb s sesiens | ceseresnnssssasenssnnssnnssns | erbiesssesssenisesesensseneas | cessenssne e nieenies | fersbest bbb neees 0
30. WITANEY ...ttt ebsteen | feesesssesesssseesessstessesns | eosssessessssessessetassessens | sesessesessssessessssssenses | retessesessssessesesnssenss | stsssessesssnsssssessesnssens | sesessessesssnssessesesnd 0
31. Reinsurance - nonproportional assumed property............ccoeeees |eevreerinnns XXX rtrrievee] cerrernrieesinsieseinsinnes | oersssesseessssssesssssssenns | snsssssessssssessesssssssens | sessssessesssssssessesssseses | sosssssesessssessesesnes 0

32. Reinsurance - nonproportional assumed liability............c.cccocevis |eerrirrinee XXX etivieiees] cevrrrsieisissiesiesssienes | oevsssessessssssiesssssssenss | eonsssssessssssessessssessens | sessssessesssssssessessssenses | oesessessessssessesiesnes 0

33. Reinsurance - nonproportional assumed financial lines.............. {oeoevenee. XXX ttrviveiee] reveeneneeeensisseensinenes | veesssnsseesssssiessssnsinens | eeneesssesseenssnssesssssssees | seesessssesssssssesessssnsses | ressssessesssssssessesees 0

34. Aggregate write-ins for other lines of buSINESS...........cccovvcveeiveies [eviiiiiiiiiicicinad { P 0 [ (O P (L (] 0

35, TOTALS ..ot esssss s sssnssssssnens | consesssssssnssessssssnens [V [V 45,235,979 |...ovvvvvrrnrrrririnnn. (V) P 0 [ 45,235,979

DETAILS OF WRITE-INS
BA0T. et | srese et | seessees ettt | eeserenes st | eesteens ettt enes | crssseen et | cerienst e 0
BA02. ettt | srest ettt ees | Seebsees st et | sestsenest e st s et | sestsess et ess st eees | eessinent et nent s | cesseest et 0
3403, ettt ttne | feesesetnesensee et entesenas | cresseseenntessetsetessessens | nesesseenetestesetstesnennes | retessesnetessesennannnenns | creeteeennensne s eenaantees | neteesensennenntenseeeea 0
3498.  Summary of remaining write-ins for Line 34 from overflow page. | .......ccccevrernirnc. (0 [0 (0 I (1 (0 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......... [.oeereeerircrerrcrnnan. [0 [0 I [ I {0 [0 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ INo[ ]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1. < DU ORI 93,180 [ 1eveeerereeeeeierseesetsetenesens | et 93,180 | .oveeerereieeeeiean 85,732 | oo 29,373 | o 129,539 | .o 59.3
2.
3. Farmowners multiple peril..
4. Homeowners multiple peril 921,008 | .o 388,531
5. Commercial MUILIPIE PETil.........c.rverrerririreireireireeesee s 202,818 | oo 68,840
6. MOrtgage QUATANLY...........ovurvrreeeeeeeeeeeneese et eeeseeens
8. OCEAN MANMNE.......coviviviieiereteie st es
9. Inland marine
10.  Financial guaranty
111 Medical malpractice - occurrence
112 Medical malpractice - claims-made
12.  Earthquake
13.  Group accident and health
14.  Credit accident and health (group and individual)
15.  Other accident and health

16.  Workers' compensation
17.1  Other liability - occurrence
17.2  Other liability - claims-made...
18.1  Products liability - occurrence
18.2  Products liability - claims-made

19.1, 19.2 Private passenger auto liability , 11,792,321

19.3, 19.4 Commercial auto liability.............cccceverevririreieisereceee s 762,202
21. Auto physical damage , .8, . . 7,901,819 |...
22, AVrCraft (Al PEMIS)...... v rueeeeeeeieeieeseere et
23, FUEIIEY.ooveoee ettt
24, SUIBLY. oottt
26.  Burglary and theft...........ccooviiieieirieeceee e
27.  Boiler and machinery.. .

28, Creiti et

29. International
30.  Warranty
31.  Reinsurance - nonproportional assumed property.
32.  Reinsurance - nonproportional assumed liability
33. Reinsurance - nonproportional assumed financial lines
34.  Aggregate write-ins for other lines of business

35.  TOTALS

3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVe)........cccoceveereees | coriereieie e 0
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

oL

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. FITB. e
2. Allied lines
3. Farmowners multiple peril.. .
4. Homeowners MUILIPIE PEIl.........c.ccuiiiirieiiericseeesise e | cereseiesssisse e ssssseses | esssesessssesesssssesns 674,305 [ oo [0 74,305 [ i [ 248,793 | ..o | e 921,098 | e 182,128
5. Commercial multiple peril 128,757 | vveeeereesieeeeeeniieieens | evrenesninesnineenne 128,787 [ it | e T4,0671 | .oovvceeercesiieeeeeeesnieenns | eerreieinieeennerennni 202,818 | e 49,902
6. Mortgage guaranty.....
8. Ocean marine.....
9. Inland marine......
10. Financial guaranty
111 Medical malpractice - occurrence
112 Medical malpractice - claims-made
12, BarthQUAaKE.......ccoveieiceccse et
13.  Group accident and health.............ccoorerrirririenenrninereeeeeeene
14.  Credit accident and health (group and individual)
15.  Other accident and health..........ccccoooeuirieiiiiieceeeeee e

16.  Workers' compensation
171 Other liability - OCCUITENCE........corurreriereereieieeineereise e
17.2  Other liability - ClaimS-Made............ccevrrverrrrerererieeeesee e
18.1  Products liability - occurrence.....
18.2  Products liability - claims-made..

19.1, 19.2 Private passenger auto liability...
19.3, 19.4 Commercial auto liability

21.  Auto physical damage
22.  Aircraft (all perils)....
23.
24.
26.
27.
28.

29.

30.  Warranty

31.  Reinsurance - nonproportional assumed property.

32.  Reinsurance - nonproportional assumed liability...........c.ccocrvrrienrenee

S 0.
122,599 |..... ...8,659,438 | .. ..2,255,071
264,716 | ..o 849,185 | ..o 263,485
301,180 r(169,610) | oo 170,248

6,536,839
........................... 584,469
(470,790)

33.  Reinsurance - nonproportional assumed financial lin€s............c.cccce. | vevrverrvinnns ) 9.0, G
34.  Aggregate write-ins for other lines of BUSINESS..........ccoviverieiiceiieies | v 0
35, TOTALS ...ttt | onssesssensssssnss s 0

3401

3402.

3403

3498.  Summary of remaining write-ins for Line 34 from overflow page...... | voooveeeeenenisierinnend

3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVE)......covrurne | cormrnrenmersinrsnnessessessnessenns 0
(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for e year 2008 ofthe AAA Southern New England Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIFBOL. et | senses s sttt | ferentene ettt | Sresient et entes | sreres st 0
1.2 ReiNSUraNCe @SSUMEM...........riuiiiiiririiiseiesiseeesi e | esississsisnssins 5,220,004 | ....coviiiininnens [ e | s 5,220,064
1.3 REINSUTANCE CEURH........cuuiieiieiiiciiii ittt | fbenssens st senssens s es | sbnent st senesentsensensensenssns | cbnssnsssnsssnsssnssnnsensenses | senbsenssenssenssenssenssenssnees 0
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3) ..o | oo 5,220,064 | .....cocovveriireriennd (0 TR {0 OO 5,220,064
2. Commission and brokerage:
2.1 Direct, eXCIUAING CONLINGENL. .......coviuiirireiririesiieieeseieeseese sttt seaes | sseeetessessessssssessesssssssesses | soetsssessesssssssessessessssessesns | neesssessessessssnssessesnssessessees | sesessessessssessessesessesnesnes 0
2.2 Reinsurance assumed, excluding CONtINGENT...........cccovieveiiieiiicceieeeee e eeeneeies | creereseseess e seresesssenes | eresssesessssesens 7,961,824 | ..o | e 7,961,824
2.3 Reinsurance ceded, excluding contingent
2.4  Contingent - direct
2.5 Contingent - reinsurance assumed....
2.6 Contingent - FEINSUFANCE CEARM.........cuiurruuririieirireieeeseie et ses e stesssebsesseses | ssestsesessestssssessessassssssnsss | astssssessessssssssessasssssessans | sesssssessassnsssessasssssnssassanes | esssesssssssssssssessessnsanes 0
2.7 Policy and MEMDETSNID fEES.......vururrrieiirririineieieiissieise s isessessssesessessesssssssssessenes | ssesssssssssessansssssessasssnssesses | assssssessesssssnssessenssnssessans | sessssessanssnssessansanssessansonss | essssssessonsonsnssassansnssnes 0
2.8 Net commission and brokerage (2.1 +2.2-2.3+24+25-2.6+2.7)..ccccoevivieveiens | covererrerseniesesesensesnns (0] T 8,868,074 |...coeveverereeeens {1 [ 8,868,074
3. Allowances t0 MANAGEr ANG AUENES.........vurerierrereereiieirreieeeesseeeeeseesessessssasessessssasessessessssssesss | reesessesssssssssessassssssessassans | sessessessesssssessasssssessessanes | sesessessssssessessasssssessessansas | sessessessessnssssssnssassssseens 0
A, AGVEIHISING. ..ottt | sefses ettt | Crenese st enees 125,171 | e | eeereessieesenenens 125,171
5. Boards, bureaus and @SSOCIAHONS.............c..ririiriiriiriiieiieeiesi e | essiessiss s | eresesiesiesienias 113,062 | ..o | e 113,062
6. Surveys and UNAEMWIItING FEPOES..........cuururrererereeieeeseeetseesssssessesessessssssessssssessessssssssssssessenes | sessesssssassnssessessasssssessanss | sessassssssessassansnns 161,257 | oo | cereressaeessesenns 161,257
7. AUit OF @SSUMEAS' TECOTAS..........vouiieiiiiciiciiiii bbbt | Hoebs s estes | Hestbbssesab bbb ssb st | shsmesensserss bbb | cesbassbssbssssss s ssssnees 0
8.  Salary and related items:
8.1 Salaries......
8.2 Payroll taxes..
9. Employee relations and welfare
100 INSUFBNCE ... bbb e bbb | S4 bbbt | Shisb bbb bbb | Sheneb bbbt | bbb 0
11 DIFEOIOTS' fEES.....uveuiieieii bbbt | shbnbs bbb | enbeesb et nneas 3448 | [ s 3,448
12, Travel and traVel EMS..........ccviieiiei et s s | srsssesessssessssssesesnsesessnseses | sesessssesessnsesessnaees 41,965 | .voiieeeeceee e | e 41,965
13, ReNt AN FENEHEMS......o.ciiicic i | soess st | erssnssnss s 85,650 | ..o | s 85,650
T4, EQUIDMENL. ...ttt ettt bbbt bbb s s s s sttt ssenas | sbsesssssstessesssessessessssessenss | essessssessesessstessesesensessess | seebssessessessssantessnsantessesns | estesesissessesssensessesnsns 0
15.  Cost or depreciation of EDP eqUIPMENt ANA SOMWATE...........ovururirieeerrieiiesereisisessssesessssnns | coeesesssssnsssssssssesssssssssessns | esesessesssssssssesssssssssssessans | sessssessesssssessssssssessassenss | esssessessssssssssssessesssssnes 0
16, Printing @nd StAHONEIY.......c.cviiiieiicc et seas | sresreae et snenes | eresieere e 45,060 | oo | e 45,060
17.  Postage, telephone and telegraph, exchange and EXPrESS..........ccoveieuiirieiiiniieieieiesesisies | cevessesiesesssssssesssssssessesenss | eressssessessesessenes 114,058 | .oovoveeeeeeeeee s [ e 114,058
18. Legal and auditing 162,945 | .o, 213,178 376,123
19.  Totals (Lines 3 to 18) 2,944,489 213,178 3,157,667
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of §.......... 0ttt sttt nne et | sesetessesetenten e nesensenseenets | sebsesnsenseeetnnee 894,788 | ..o | e 894,788
20.2 Insurance department licenses and fees 118,620 118,620
20.3 Gross guaranty association assessments (4,052) .. (4,052)
20.4 All other (excluding federal and foreign income and real State)............ccccuvevevevvceveis | eoreeieieieseesiseessrenens | evererisisseesessesaenes 5,153 ....5,153
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)........cooverveviererirsieiieiiiens | coereseissiese e (0] 1,014,509 | ..o {1 1,014,509
21, REAI ESIAIE BXPENSES.......ueeeereireirecicteeeese ettt as et et ss st ss st ese s e st essanes | setseesessestaseessessestenssessents | seetsessestantes st st e ssestenias | fressessentansses st esaesententns | Seetsessestenteesessensentneta 0
22, Rl ESHALE TAXES.......coiiicc s | s | s | s s | s 0
23, Reimbursements by UNINSUIEA PIANS.........c..ciuiuiieeiiiiieiseictesieie st sssessesssssssesas | sessesssssssessssssssssessesssssssens | sesisssssessessssssessesssssssesses | sssessssessesssssssessessssssassesss | sessesssessessesssssssessessnsen 0
24.  Aggregate write-ins for MiSCEllANEOUS EXPENSES..........rurrerrrrrerreeireesnresseseesessnsessessssessssssessees | srssssssssssessssssssssssssssssans (U 371,819 | [V 371,819
25.  Total EXPENSES INCUITEM........covvevireiecreiieteiieete ettt s s naens | sbesssesessnaesenns 5,220,064 | ........coeve. 13,198,891 | ..o 213,178 | (@)cevenee. 18,632,133
26.  Less unpaid EXPENSES = CUITENE YEAT..........c.euiviieeireieiesieie s sssse s sssssses s se s ssssssens | essessssessesssnes 2,940,025 | ..o | e 49,943 | ..o 2,989,968
27.  Add Unpaid EXPENSES = PHHOT VAT ........cciveiireeerireieisese et sse e s st ss s sssnss | saessssessssnsesenns 1571137 | o | e 27,704 | oo, 1,598,841
28.  Amounts receivable relating to uninsured plans, prior YEar...........cccovveenrerenessenserssnnns
29.  Amounts receivable relating to uninsured plans, current year.
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29) ....13,198,891
2401. Computer services
2402. Other licenses and fees...
2403. Training Costs
2498. Summary of remaining write-ins for Line 24 from overflow PAgE..........covwrrerrurrineneeneereinees | ceereeeesnesnseseeesssseseeeens [0 (01 RN [0 R 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (LiN€ 24 @DOVE)........ccuuurrerrierniriinssiissrissiessrinnines | ceresssesssnsssessssnssesessns [V R 371,819 | .o (O 371,819
(@) Includes management fees of $.....25,000 to affiliates and §.......... 0 to non-affiliates.
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Annual Statement for e year 2008 ofthe AAA Southern New England Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. ULS. GOVEINMENE DONMAS......eeieieeceeie itttk nsren
1.1 BONAS €XEMPE FTOM U.S. B8X.....e. ettt ettt st f ettt
1.2 Other bonds (unaffiliated)
1.3 BONAS OF @ffIlIALES. ..ottt bbb
2.1 Preferred stocks (unaffiliated)
211 Preferred StOCKS OF @ffilAtS........ceveviiieieiciiees bbbttt
2.2 Common stocks (unaffiliated)
2.21  ComMMON SOCKS OF AFfIAIES........eveeieieiieici ettt

3. MOMGAGE I0ANS.....covieieeiicte ettt e a bbbt s b bRt s s s AR h bbb AR b AR st et bbb s et bnen
REAIESTALE.........cviiiieiicte et R bR b AR A bbb a st n s
CONMTACE IOBNS.......ooceeeei ettt ettt bbb s ettt s b e st s ettt s b s sesae s s nses et
Cash, cash equivalents and ShOM-tErM INVESIMENES............cccoeviiiiiicieice et
DEMIVAVE INSIUMENES........viiveieeicicic ettt b bbbt b bbb s bbbt
OhEr INVESIEA ASSELS.......cuuivieieciiiiiciets ettt s bbb s bbb s bbbt s bbbttt
9. Aggregate write-ins for INVESEMENT INCOME.........c.oiiiieiiiieieceie bbbt

© N oo

................................ 1,956,419

TOtal GrOSS INVESIMENT INCOME. ... .iuetiiteieiiteieistesi et sttt es et ss s st ee s s E et st et ee ettt bttt en st

INIVESHMENT EXDENSES.....o.veeviveitieite ittt ettt ettt b et bbb bt a s st bbb s s s b b e e b s s s e e s e s et b e s b s e s e b bR b b e s et bR b e b s A bbb bRt s s bbb ae bbb e bbbt s st s (o) IR 213,178
Investment taxes, licenses and fees, excluding fEAral INCOME tAXES. .........cccoiuiveiiiiieeiiie et bbb bbb a b s st s st naen
INEEIESE EXPENSE. ...ttt s8R R RE£EA R8RSR ARt R ettt
Depreciation on real estate and Other INVESIEA @SSEES........... vttt

Aggregate write-ins for deductions from INVESIMENT INCOME. ..ottt st

Total dedUCioNS (LINES 11 TTOUGN 15)......cuiueireiuiieeeieiieeese e esees et es st sse s es s b8 s £ E e e E e84 b e s e en b bs s s st st s st entnin | ehebissssstssssnssantsnssnssnnscs 213,178

Net investment inCOME (LINE 10 MINUS LINE T6)..........cviviuiiriiiiiesiieicictese ettt st bbb bt s st b bbbt sess s snbensessntas | ebasbssessessssensessesnsanes 1,743,241

. Summary of remaining write-ins for Line 9 from overflow page..
. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).........

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government bonds..........ccoovevevcvneeerereeisese e
1.1 Bonds exempt from U.S. taX......cccovvrererrernrnrnrrninenneneeseeseeens
1.2 Other bonds (Unaffiliated)..........coccererrrrrneerrirrrereeeereeeene
1.3 Bonds of affiliates.........ccevrveieieicisiccececee e
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
Common stocks (Unaffiliated)..........cc.ceeerereerirereieiseecesseeies | e (655,834) | ...overvrrrnnes (2,149,220) | ...ocvverenee. (2,805,054) | ..vvvrrrrinnn. (1,025,710) | ovvvvverererseieieeseienans
CommON StOCKS Of AffIIALES.......cceviviieiriisieesesse s [ e | e ssssesesess | ersssassesesss et sees 0 [ oo | e

)
nooo\lovm:hpob!\’
NN

—
o

Mortgage loans
Real estate
CONraCt [0ANS..........ucvevieeieieeece et
Cash, cash equivalents and short-term investments....................
Derivative INStrUMENtS..........cceerieriecesecese s
Other invested asSets...........ccuirieiiiicieesese s
Aggregate write-ins for capital gains (losses)
Total capital gains (I0SSES).......cuevrvirriieriisiieieissresies s

(707,279)

................... (2,342,974)

DETAILS OF WRITE-INS

0901.
0902.
0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page....
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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Annual Statement for e year 2008 ofthe AAA Southern New England Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col. 2-Col. 1)

© ®© N o

1.
12.
13.

14,

15.
16.1
16.2

17.

18.

19.

20.

21.

22.

23.

24.

BONAS (SCEAUIE D).ttt ettt nane
Stocks (Schedule D):

2.1 Preferred SIOCKS. ... ..ovreeiierieiriees sttt
2.2 COMMON SHOCKS.......uuverererserisresserissessess sttt
Mortgage loans on real estate (Schedule B):

31
3.2 Other than first IENS.........ccuurverrririrrrrieereesesi st
Real estate (Schedule A):

4.1

FIESEHIBNS ..ottt ettt sttt

Properties occupied by the COMPaNY...........ccccceviieiiienieesee e
4.2  Properties held for the production of INCOME..........ccccvveieviieieiieeese e
4.3 Properties held for SAlE............ourrrrer ettt

Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (Schedulg DA)..........cccooieiiiieeee e

CONTACT I0ANS........ocvvceeceieiiet et
Other invested assets (SChedUle BA)..........cooveieicieceeeeees et snes
ReCEIVADIES fOr SECUMHES.........ourveuieriiriiriirirr s
Aggregate Write-ins for INVEStEA @SSELS.........cvrrererririrrerrieeseeeess s
Subtotals, cash and invested assets (LINES 110 9).......cccevevrcieieeieieisieeese i
Title plants (for Title INSUFErS ONIY).........cccveviirieeieieiseee e saes
Investment income due and CCTUB. ... ene s essssesss
Premiums and considerations:

13.1 Uncollected premiums and agents' balances in the course of collection.......................

13.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c..cuiveieeicecee et

13.3 Accrued retroSpeCtive PrEMIUMS.........c.ewurererererereeeeseesssessesesssssseesessesssesessesssssssssessnes
Reinsurance:

14.1 Amounts recoverable from FEINSUIETS...........c.coiuiiirniiii i
14.2  Funds held by or deposited with reinsured COMPANIES...........c.ovvererrerreneenrereereererereiees
14.3  Other amounts receivable under reinsSUranCe CoNracts.............c..eeeeerrmereenerereeeeenns
Amounts receivable relating to uninsured plans......

Current federal and foreign income tax recoverable and interest thereon............cc.cccccovvveennne
Net deferred taX @SSEL....... vt
Guaranty funds receivable or 0N depOSit...........coceveieviieieeiese s
Electronic data processing equipment and SOftWare...........cccoueveeerreeeeiierseesce s
Furniture and equipment, including health care delivery assets..........ccccoeviinerieniinienennnns
Net adjustment in assets and liabilities due to foreign exchange rates............cccovevveniniencenne
Receivables from parent, subsidiaries and affiliates...........cccccoveveveeesieceseeecesesee s
Health care and other amounts receivable..............coccvinincincincscene
Aggregate write-ins for other than invested assets...........ovvrrrnrinrsse e

Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 through 23)..........ovrurenienrirnineinsesesiessssesssssssssssssessessssssesssssessssans

From Separate Accounts, Segregated Accounts and Protected Cell Accounts......................

TOTALS (LiNes 24 and 25)...........ccooeeiueereiicieiesecceeeceeesee e

2303, RS R Rt R Rttt st nntaens | sesssenssen sttt nssnnns | sestiessiess sttt ssnssenses | nestest sttt 0
2398. Summary of remaining write-ins for Line 23 from oVerflow Page.......cc.coveveeirnenerinsiesinnns | e esessssssessessessenns (0 T (0 SO 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiNE 23 @DOVE).......oiieiiuiiiiiciiseiesieissieieseisiesiens | crrsssesssssessessssessessssessessssssssssans 0 ] e 0 ] e 0
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Annual Statement for e year 2008 ofthe AAA Southern New England Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The accompanying financial statements of AAA Southern New England Insurance Company (the Company) have been
prepared in conformity with the accounting practices prescribed by the National Association of Insurance Commissioners
(NAIC) or otherwise permitted by the State of Rhode Island Department of Business Regulation - Insurance Division.
The NAIC Accounting Practices and Procedures manual, version effective January 1, 2001, (NAIC SAP) has been
adopted as a component of prescribed or permitted practice by the State of Rhode Island.

Net loss for the twelve months ended December 31, 2008 amounts to $3,016,099 and surplus as of December 31, 2008
amounts to $27,623,317.

B. Use of Estimates

The preparation of financial statements in conformity with NAIC SAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the period. Actual
results could differ from those estimates.

C. Accounting Policies

Assumed premiums are earned over the terms of the related policies. Unearned premiums are established to cover the
unexpired portion of premiums assumed. Such reserves are based on reports received from the ceding insurance
company. Expenses incurred in connection with acquiring assumed insurance business, including acquisition costs such
as commissions, are charged to operations as incurred.

Net investment income earned consists primarily of interest and dividends less related expenses. Interest is recognized
on an accrual basis and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses) are
recognized on a specific identification basis when securities are sold, redeemed or otherwise disposed. Realized capital
losses include writedowns for impairments considered to be other than temporary.

In addition, the Company uses the following accounting policies:

1. Short-term investments are accounted for in the same manner as similar long-term investments in accordance
with Statement of Statutory Accounting Principles (SSAP) No. 2.

2. Bonds are generally stated at amortized cost using the scientific method. Bonds containing call provisions are
amortized to either the call or maturity value / date, whichever produces the lowest asset value (yield to worst), in
accordance with SSAP No. 26. Bonds that are designated highest-quality and high-quality (NAIC designation 1
and 2, respectively) are reported at amortized cost. Non-investment grade bonds with NAIC designations of 3
through 6 are stated at the lower of amortized value or fair value.

3. Common stocks are stated at fair value.

4. The Company has no preferred stocks.

5. The Company has no mortgage loans.

6. The Company has no loan-backed bonds.

7. The Company has no investments in subsidiaries and affiliated companies.

8. The Company has no joint ventures or partnerships.

9. The Company has no derivatives.

10. The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance

with SSAP No. 53, Property - Casualty Contracts - Premiums.

11. Unpaid losses and loss adjustment expenses (LAE) include an amount determined from individual case
estimates and loss reports and an amount, based on past experience, for losses incurred but not reported. Such
liabilities are necessarily based on assumptions and estimates and while management believes the amount is
adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for making
such estimates and for establishing the resulting liability is continually reviewed and any adjustments are
reflected in the period determined.

12. The Company has no prepaid expenses, electronic data processing equipment, software, furniture, vehicles,
other equipment or leasehold improvements.

13. The Company does not write major medical insurance with prescription drug coverage.

Note 2 - Accounting Changes and Corrections of Errors
Not applicable.
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Annual Statement for e year 2008 ofthe AAA Southern New England Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 3 - Business Combinations and Goodwill

Not applicable.

Note 4 - Discontinued Operations

Not applicable.

Note 5 - Investments

A.  Mortgage Loans
Not applicable.

B.  Troubled Debt Restructuring for Creditors
Not applicable.

C. Reverse Mortgages
Not applicable.

D. Loan-Backed Securities
Not applicable.

E. Repurchase Agreements

For repurchase agreements, the Company requires a minimum 105% of the fair value of securities purchased
under repurchase agreements to be maintained as collateral.

F. Writedowns for Impairments of Real Estate and Retail Land Sales
Not applicable.
G. Low Income Housing Tax Credits

Not applicable.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies
Not applicable.

Note 7 - Investment Income
A.  Accrued Investment Income
The Company nonadmits investment income due and accrued if amounts are over 90 days past due.
B.  Amounts Nonadmitted

Not applicable.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes

A.  Components of Net Deferred Tax Assets

December 31, 2008 December 31, 2007
1. Total gross deferred tax assets $ 3,005,417 $ 1,048,552
2. Total gross deferred tax liabilities 9,437
3. Net deferred tax asset 3,005,417 1,039,115
4. Nonadmitted deferred tax assets 1,556,177 64,799
5. Net admitted deferred tax assets $ 1,449,240 $ 974,316
6. (Increase) decrease in nonadmitted deferred
tax assets $ (1,491,378) $ (64,799)
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Annual Statement for e year 2008 ofthe AAA Southern New England Insurance Company

NOTES TO FINANCIAL STATEMENTS

B. Unrecognized Deferred Tax Liabilities
Not applicable.
C.  Current Tax and Change in Deferred Tax

The provisions for income taxes incurred on earnings are:

December 31, 2008 December 31, 2007
Federal $ (32,501) $ (274,667)
Foreign
Realized capital gains tax (832)
Federal and foreign income taxes incurred $ (32,501) $ (275,499)

The tax effect of temporary differences that give rise to significant portions of the deferred tax assets and
deferred tax liabilities are as follows:

December 31, 2008 December 31, 2007
Deferred tax assets
Discount of unpaid losses and LAE $ 285,691 $ 148,709
20% of unearned premiums 1,285,505 899,843
Investment related items 1,075,222
Net unrealized capital losses 358,999
Total deferred tax assets 3,005,417 1,048,552
Nonadmitted deferred tax assets 1,556,177 64,799
Admitted deferred tax assets 1,449,240 983,753
Deferred tax liabilities
Bond market discount 9,437
Total deferred tax liabilities 9,437
Net admitted deferred tax assets $ 1,449,240 $ 974,316

The change in net deferred income taxes is comprised of the following:

December 31, December 31,
2008 2007 Change

Total gross deferred tax assets $ 3,005,417 $ 1,048,552 $ 1,956,865
Total gross deferred tax

liabilities 9,437 (9,437)
Net deferred tax asset 3,005,417 1,039,115 1,966,302
Deferred tax on change in net

unrealized capital gains

(losses) (358,999) (358,999)
Change in net deferred income

tax $ 2,646,418 $ 1,039,115 $ 1,607,303

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant items causing a difference between the statutory federal income tax rate and the Company's
effective income tax rate are as follows:

December Effective December Effective
31. 2008 Tax Rate 31, 2007 Tax Rate
Provision computed at statutory
rate $ (1,067,010) 35.0 % $ (936,994) 35.0 %
Tax exempt income deduction (579,300) 19.0 (444,259) 16.6
Dividends received deduction (91,788) 3.0
Proration of investment income 100,663 (3.3) 66,639 (2.5)
Prior year true-up (2,369) 0.1
Totals $ (1,639,804) 53.8% $(1,314,614) 49.1%
Federal and foreign income
taxes incurred $ (32,501) 1.1 % $ (275,499) 10.3 %
Change in net deferred income
taxes (1,607,303) 52.7 (1,039,115) 38.8
Total statutory income taxes § (1,639,804) 53.8% $ (1,314,614) 49.1%

E. Operating Loss and Tax Credit Carryforwards

1. The Company does not have any unused operating loss carryforwards available to offset against future
taxable income.
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Annual Statement for e year 2008 ofthe AAA Southern New England Insurance Company

NOTES TO FINANCIAL STATEMENTS

F.

2. The Company's income tax expense for 2006 that is available for recoupment in the event of future net
losses is $53,600. The Company incurred a loss for 2007.

Consolidated Federal Income Tax Return

1. The Company's federal income tax return is consolidated with the following entities:
AAA Southern New England
Automobile Club Insurance Agency, Inc.
AAA Insurance Agency, Inc.
AAA Insurance Agency, Inc.
AAA SNE Holding, Inc.
AAA Southern New England Mortgage Corporation
AAA Southern New England Bank
AAA Auto Glass, Inc.
AAA Driver Training School, Inc.
Blue Hen Investment Company, Inc.
Club Service Centers, Inc.

2. The Company maintains a written tax allocation agreement with its ultimate parent, AAA Southern New
England. The tax allocation agreement provides for the allocation of the consolidated tax based upon
each subsidiaries' contribution to taxable income.

To the extent that a payor member of the consolidated group has future net operating losses that it
cannot absorb in the year incurred, other members within the group will refund payments to the payor.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A

Nature of relationships

As of December 31, 2008, 95.7% of the outstanding shares of the Company are owned by AAA SNE Holding,
Inc., a Rhode Island Corporation. From January 1, 2008 through June 30, 2008, 96.9% of the outstanding
shares of the Company were owned by AAA SNE Holding, Inc. The remaining outstanding shares of the
Company are owned by AAA Merrimack Valley, Inc.

Detail of Transactions greater than 1/2% of Admitted Assets

Not applicable.

Change in Terms of Intercompany Arrangements

Not applicable.

Amounts Due to or from Related Parties

At December 31, 2008, the Company reported $8,710 payable to AAA Southern New England, an affiliated
company.

Guarantees or Contingencies for Related Parties

Not applicable.

Management, Service Contracts, Cost Sharing Arrangements

The Company maintains an Intercompany Service Agreement with its ultimate parent, AAA Southern New
England, to provide managerial and office related support to the Company. Amounts are billed to the Company
on a quarterly basis and reimbursed during the subsequent quarter. The Company also maintains a written Tax
Allocation Agreement as described in Note 9 (F) (2).

Nature of Relationships that Could Affect Operations

The outstanding shares of the Company are 95.7% owned by AAA SNE Holding, Inc., a Rhode Island
Corporation.

Amount Deducted for Investment in Upstream Company

Not applicable.

Detail of Investments in Affiliates Greater than 10% of Admitted Assets
Not applicable.

Writedown for Impairment of Investments in Affiliates

Not applicable.
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NOTES TO FINANCIAL STATEMENTS

K.  Foreign Subsidiary Valued Using CARVM
Not applicable.
L. Downstream Holding Company Valued Using Look-Through Method

Not applicable.

Note 11 - Debt

Not applicable.
Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

Not applicable.

Note 13 - Capital and Surplus. Dividend Restrictions and Quasi-Reorganizations

A. Outstanding Shares
The Company has 1,000 shares, no par value common shares authorized of which 162 shares are issued and
outstanding as of December 31, 2008. The Company also has 100,000 shares of cumulative preferred stock,
$100 par value authorized of which no shares are issued.
On June 30, 2008, AAA Merrimack Valley, Inc. paid $500,000 for two (2) additional shares of authorized no par
value common stock of the Company for a total of seven (7) shares.

B. Dividend Rate of Preferred Stock

Not applicable.

C.,D.,, E.andF. Dividend Restrictions
Dividends on common stock are paid as declared by the Board of Directors of the Company. Under the
insurance regulations of Rhode Island, the maximum amount of dividends that the Company may pay to
shareholders in a twelve month period is limited to the lesser of 10% of the most recent year-end policyholders'
surplus or the net income for that same year excluding realized capital gains. There were no dividends declared
during the current period.

G. Mutual Surplus Advances

Not applicable.

H. Company Stock Held for Special Purposes

Not applicable.

l. Changes in Special Surplus Funds
Not applicable.
J.  Changes in Unassigned Funds
Unassigned funds (surplus) has been reduced by cumulative unrealized capital losses of $666,712, net of

applicable deferred taxes of $358,998.

K.  Surplus Notes

Not applicable.

L. and M. Quasi Reorganizations

Not applicable.

14.4



Annual Statement for e year 2008 ofthe AAA Southern New England Insurance Company

NOTES TO FINANCIAL STATEMENTS

N. Dividend Payments

Not applicable.

Note 14 - Contingencies

Not applicable.

Note 15 - Leases

Not applicable.
Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments with
Concentrations of Credit Risk

Not applicable.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not applicable.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

Not applicable.

Note 19 - Direct Premium Written / Produced by Managing General Agents / Third Party Administrators

Not applicable.

Note 20 - Other Items

Not applicable.

Note 21 - Events Subsequent

Not applicable.

Note 22 - Reinsurance
A. Unsecured Reinsurance Recoverables

Not applicable.

B. Reinsurance Recoverables in Dispute

Not applicable.
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NOTES TO FINANCIAL STATEMENTS

C. Reinsurance Assumed and Ceded and Protected Cells

The Company's quota share agreement with The Commerce Insurance Company (CIC) was amended effective
January 1, 2008 to increase the Company's assumed quota share percentage from 1.50% to 2.25% of the
underwriting results of CIC coupled with CIC's corporate expenses that are an integral part of its insurance
operations. The State of Rhode Island Department of Business Regulation - Insurance Division approved such
agreement during 2007. To date, all of the Company's underwriting results are from the quota share agreement.

Assumed Assumed Ceded Ceded Net Net
Unearned Commission Unearned Commission Unearned Commission
Premiums as Equity Premiums Equity Premiums as Equity
of December of December
31,2008 31, 2008
a. Affiliates $0 $0 $0 $0 $0 $0
b. All Others  $ 18,364,351 $0 $0 $0 $ 18,364,351 $0
c. Totals $ 18,364,351 $0 $0 $0 $ 18,364,351 $0
D. Uncollectible Reinsurance
Not applicable.
E. Commutation of Ceded Reinsurance
Not applicable.
F. Retroactive Reinsurance
Not applicable.
G. Reinsurance Accounted for as a Deposit

Not applicable.

Note 23 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

Not applicable.

Note 24 - Changes in Incurred Losses and Loss Adjustment Expenses

The estimated cost of loss and loss adjustment expenses attributed to insured events of prior years decreased by
$4,573,000 during the current year. The redundancy of $4,573,000 is approximately 63% of the unpaid losses and
LAE of $7,280,182 as of the prior year-end. The favorable development is due primarily to lower than anticipated
losses related to personal automobile liability.

Note 25 - Intercompany Pooling Arrangements

Not applicable.

Note 26 - Structure Settlements

Not applicable.

Note 27 - Health Care Receivables

Not applicable.

Note 28 - Participating Policies

Not applicable.

Note 29 - Premium Deficiency Reserves

Not applicable.

Note 30 - High Deductibles

14.6
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NOTES TO FINANCIAL STATEMENTS

Not applicable.

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not applicable.

Note 32 - Asbestos and Environmental Reserves

Not applicable.

Note 33 - Subscriber Savings Accounts

Not applicable.

Note 34 - Multiple Peril Crop

Not applicable.
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2.1

22

3.1
3.2

33

34
35

3.6

41

42

5.1
5.2

6.1

6.2

71
72

8.1
8.2

8.3
8.4

1141

1.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NATJ ]
State regulating? Rhode Island

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity? Yes[X] No[ ]
If yes, date of change: 07/01/2008

State as of what date the latest financial examination of the reporting entity was made or is being made. 11/28/2005

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released. 10/25/2005

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the

reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). N/A

By what department or departments? N/A

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with departments? Yes[ ] No[ ] NAI[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ | No[ 1 NA[X]

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,

receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Co. Code State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,

721  State the percentage of foreigncontrol s %

7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[X] No[ ]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal

financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of

Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the

affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC QoTS FDIC SEC

N/A

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Lefkowitz, Garfinkel, Champi & DeRienzo P.C., 10 Weybosset Street, Suite 700, Providence, RI 02903

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
PricewaterhouseCoopers LLP, 125 High Street, Boston, MA 02110

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
11.11  Name of real estate holding company

11.12 Numberof parcelsinvolved
11.13 Total book/adjusted carryingvalue e
If yes, provide explanation.
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12.
121

12.2
12.3
12.4

131

13.11

13.2
13.21

13.3
13.31

18.1

18.2

19.1

19.2

20.2

211
212

221

22.2

22.3

224
22.5
22.6

231

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?

If answer to (12.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

[ Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 13.1 is No, please explain:

Has the code of ethics for senior managers been amended?
If the response to 13.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 13.3 is yes, provide the nature of any waiver(s).

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person?

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

18.11  To directors or other officers

18.12  To stockholders not officers

18.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
18.21 To directors or other officers

18.22 To stockholders not officers

18.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

19.21 Rented from others

19.22  Borrowed from others

19.23 Leased from others

19.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

20.21  Amount paid as losses or risk adjustment

20.22 Amount paid as expenses

20.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 22.3)?
If no, give full and complete information relating thereto.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 16 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions?
If answer to 22.4 is yes, report amount of collateral.
If answer to 22.4 is no, report amount of collateral.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 19.1 and 22.3)

15.1

Yes[ ] No[ ]
Yes[ ] No[ ]
No[ ] NATJ ]
Yes[X] No[ ]
Yes[ ] No[X]
Yes[ ] No[X]
Yes[X] No[ ]
Yes[X] No[ ]
Yes[X] No[ ]
Yes[ ] No[X]

Yes [ X]

Yes [X]
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GENERAL INTERROGATORIES

23.2

23.3

241
24.2

25.2

26.

26.01

26.02

26.03
26.04

26.05

272

273

28.

291
29.2

PART 1 - COMM

If yes, state the amount thereof at December 31 of the current year:

ON INTERROGATORIES

2321
23.22
23.23
23.24
23.25
23.26
23.27

Subject to repurchase agreements
Subject to reverse repurchase agreements
Subject to dollar repurchase agreements

Pledged as collateral

Placed under option agreements

Letter stock or securities restricted as to sale
23.28 On deposit with state or other regulatory body
2329 Other

For category (23.27) provide the following:

Subject to reverse dollar repurchase agreements

1
Nature of Restriction

2
Description

Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?

If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Yes[ ] No[X]
Yes[ | No[ ] N/A[X]
Yes[ ] No[X]

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 3, Ill Conducting Examinations, F - Custodial or Safekeeping Agreements of the

NAIC Financial Condition Examiners Handbook?

For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[X] No[ ]

1
Name of Custodian(s)

2
Custodian's Address

State Street Bank and Trust Company

200 Newport Ave., N. Quincy, MA 02171

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address

104863

Income Reasearch & Management

100 Federal Street, 31st Floor, Boston, MA 02110

3524

Stralem & Company, Inc.

645 Madison Avenue, New York, NY 10022

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])?

If yes, complete the following schedule:

Yes[X] No[ ]

1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
922908 48 8 |Vanguard Index FDS Total STK MKT 3,907,288
27.2999. TOTAL 3,907,288
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
Vanguard Total Stock Market Index Fund Exxon Mobil 125,815 09/30/2008
Vanguard Total Stock Market Index Fund General Electric 78,146 09/30/2008
Vanguard Total Stock Market Index Fund Microsoft Corporation 68,768 09/30/2008
Vanguard Total Stock Market Index Fund Procter Gamble Company 65,252 09/30/2008
Vanguard Total Stock Market Index Fund Johnson and Johnson 59,782 09/30/2008

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value o

r statement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
281 BONGS....ooieiiiiesieiisies sttt sttt ensenssnsnnes | sresseneas 47,123,028 | .......... 47,419,563 | ...coovvvereee. 296,535
28.2  Prefermed STOCKS. .......cveiveeieceieiesiestesieeiessstesiessesseessesssssesssnsas | essesssssssessssssssesses | sosssessessssssssesssssnsss | sosessessssssssessnsssanes 0
28.3  TotalS....coisririeieiesssisiesssissesensssenssssenssnsssssssnsenssessensensens | svenennencd 0,123,028 | oiireen 47,419,563 | oo, 296,535

28.4 Describe the sources or methods utilized in determining the fair values:

NAIC Securities Valuation Office and IDC

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

If no, list exceptions:

Yes[X] No[ ]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

30.1
30.2

311
31.2

321
32.2

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

OTHER

1 2
Name Amount Paid
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
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1.1
1.2
1.3

1.4
1.5
1.6

3.1
3.2

41
42
43
44

5.1
52

5.3

54
55

6.1

6.2

6.3

6.4

6.5

71

72
7.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year
2.1 Premium NUMErator..........cc..coooevveerrerssrsnrianss G, [ T 0
2.2 Premium Denominator...............ccc.eveeeeereereerenen. [T 39,726,528 [§.................. 27,380,129

2.3 Premium Ratio (2.1/2.2)......

2.4 Reserve Numerator

2.5 Reserve Denominator [T 31,830,361 [$....cccoveuee. 20,135,082
2.6 Reserve Ratio (2.4/2.5).......ccoueeeninierennieiins | cvierierisiesssesssssssenans 0.0 | 0.0

Does the reporting entity issue both participating and non-participating policies?

If yes, state the amount of calendar year premiums written on:

3.21 Participating policies

3.22 Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents?

If yes, is the commission paid:

5.21  Out of Attorney's-in-fact compensation Yes[ ]

5.22 As a direct expense of the exchange Yes[ ]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred?
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued

without limit of loss?
N/A

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that

probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
N/A

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
N/A

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

No direct writing.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)?

If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

16

Yes[ | No[X]
Yes[ | No[ ]
Yes[ | No[ ]
.................................... %
Yes[ ] No[ ]
No[ ] N/AT ]
No[ ] N/AT ]
Yes[ | No[ 1]
Yes[ ] No[X]
Yes[ | No [ X]
Yes[] ......... NO[]
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8.1

8.2

9.1

9.2

9.3

9.4

9.5

9.6

111
11.2

121

12.2
12.3

12.4

12.5

12.6

131
13.2

13.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured?
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions

which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

() Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity?

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract?

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a)
(b)
(c)

The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be

achieved.
Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP?
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(a)  The entity does not utilize reinsurance; or
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed
an attestation supplement.

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the

original entity would have been required to charge had it retained the risks. Has this been done?

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force?
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 13.3 of the assets schedule, Page 2, state the amount of

corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 13.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses?

If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
12.41 From

12.42 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies?

If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation):

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision?

State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of the amount.

16.1

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes [ X] No[ ]
Yes[ ] No [ X]

Yes[ ] No [ X]

No[ | NA[ ]

Yes[ ] No [ X]
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GENERAL INTERROGATORIES

14.1
14.2

14.3
14.4
14.5

15.1
15.2

16.1

171

PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?

If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?

If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financial premium accounts?

If yes, give full information:

Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

16.11 Home
16.12 Products.....
16.13 Automobile.
16.14 Other*........ccovvennee.

* Disclose type of coverage:

1
Direct Losses
Incurred

2
Direct Losses
Unpaid

Direct Written

3

Premium

4
Direct Premium
Unearned

5
Direct Premium
Earned

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11
17.14 Case reserves portion of Interrogatory 17.11
17.15 Incurred but not reported portion of Interrogatory 17.11
17.16 Unearned premium portion of Interrogatory 17.11
17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.19 Unfunded portion of Interrogatory 17.18
17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18
17.21 Case reserves portion of Interrogatory 17.18
17.22 Incurred but not reported portion of Interrogatory 17.18
17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

16.2

Yes[ ] No [ X]

Yes[ ] No[ ]
Yes[ | No[ ]

Yes[ ] No[X]
Yes[ ] No [X]
Yes[ ] No [ X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2008

2
2007

@ kD~

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

21.

28.
29.

30.
31
32.
33.
34,
35.
36.
37.
38.
39.

40.
41.
42.
43.
44,
45.
46.
47.

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1, 18.2, 19.1,19.2 & 19.3, 19.4)....cc.ovvrvrrrn.
Property lines (Lines 1,2, 9, 12, 21 & 26)......cc.cvcurieieririeieseeee et ses
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)...
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)
Nonproportional reinsurance lines (Lines 31, 32 & 33).......ccccvuirieirerieeieeee e
TOAL (LINE 35)..vuveiririirieieiieciss sttt sttt
Net Premiums Written (Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 18.1, 18.2,19.1,19.2 & 19.3, 19.4).....ccovvrrrrnnee
Property lines (Lines 1,2, 9, 12, 21 & 26).......cceeverviereiieereeeeesiete et
Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......c.ccovvrereirereeeieeesieieseiennns
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......ccvvrvrrrerrerriernrreereiesesnieenns
Nonproportional reinsurance lines (Lines 31, 32 & 33)
Total (Line 35)
Statement of Income (Page 4)

Net underwriting gain (I0SS) (LINE 8)........ceviieieieiieirieieeese e sees
Net investment gain (I0SS) (LINE 11).....euueurereeieeineireieesetseeseeees ettt sessessesenenns
Total 0other iNCOME (LINE 15).....c.cvicieiceice ettt
Dividends to policyholders (Line 17)

Federal and foreign income taxes incurred (Line 19)
NEtiNCOME (LINE 20)........cuuriierrieiieieieesieiei ettt
Balance Sheet Lines (Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 24, Col. 3).......cccccovvenrenee
Premiums and considerations (Page 2, Col. 3):

20.1 In course of collection (Line 13.1)...
20.2 Deferred and not yet due (Line 13.2)......
20.3 Accrued retrospective premiums (LiNE 13.3)......cvieieiiieieieiessieieeiss e
Total liabilities excluding protected cell business (Page 3, Line 24)..........ccoovvevrninrireincneennenns
Losses (Page 3, Line 1)

Loss adjustment expenses (Page 3, Line 3)
Unearned premiums (Page 3, LINE 9).....cuvurerrrnrerrinirneinsieiesssessesessssssssssssessessssssssssssesssssssssessns
Capital paid up (Page 3, LINeS 28 & 29).........cccvuveriririeieiesieieisssie et ssessssnees
Surplus as regards policyholders (Page 3, LiNg 35)........ccovrrnrrrueeneeneireeineineeseeeeeseeeesesssneneenn
Cash Flow (Page 5)

Net cash from operations (LINE 11)........c.ciiriireieeeiee st
Risk-Based Capital Analysis

Total adjusted CaPItAL...........cccceviicece e
Authorized control level risk-based Capital..........cccccveireieiiirieicieeeee e
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 10, Col. 3) x 100.0

Bonds (Line 1)
SOCKS (LINES 2.1 & 2.2)..euieiirieiriesisieie ettt sttt essentens
Mortgage loans on real estate (LINES 3.1 & 3.2).....ccvevirieiiieieieie e
Real estate (LINES 4.1, 4.2 & 4.3).....ovrereeecsereeis ettt ssnes
Cash, cash equivalents and short-term investments (Line 5)
Contract loans (Line 6)
Other invested assets (Line 7)
Receivable for SECUMtIES (LINE 8)........cveiierreieiieieisieissiesesssse et ssens
Aggregate write-ins for invested assets (LINE 9).......oc.reruririnienereeenese e seeseseeseeees
Cash, cash equivalents and invested assets (LN 10)..........couvrrurinrenrirensnnnesiesseeeesssenenns
Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Line 25, Col. 1)......verrririnireirineneieseesseseesseeesessesssseees
Affiliated preferred stocks (Sch. D, Summary, Line 39, Col. 1).......cccoveveviceiiereeceseeeeeenes
Affiliated common stocks (Sch. D, Summary, Line 53, Col. 1)......cccvevvereirerrereieeirisieeiseienine
Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10)
Affiliated mortgage loans on real estate
All Other AfflIALEA. .......cecerreerireeeei ettt
Total of aDOVE lINES 40 10 45.........cooeierereeieceee ettt

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 46 above divided by Page 3, Col. 1, Line 35 x 100.0)..................

......... 24,480,710
......... 15,053,659

..5,701,610 |..

......... 22,525,566
......... 13,024,670
4,684,793

......... 24,480,710
......... 15,053,659
........... 5,701,610

......... 22,525,566
......... 13,024,670
........... 4,684,793

45,235,979

......... (1,741,588)
......... (1,307,012)

.............. (32,501)

......... (3,935,785)
........... 1,259,490

............ (274,667)

.............. (17,475)
.............. 170,750

......... (3,016,099)

......... 60,058,604

......... 32,435,287
......... 10,525,985
........... 2,940,025
......... 18,364,351
........... 1,620,000
......... 27,623,317

......... 12,832,556

......... 27,623,317
........... 4,600,229

......... (2,401,628)

......... 50,868,573

......... 20,178,371
........... 5,709,045
........... 1,571,137
......... 12,854,900
........... 1,600,000
......... 30,690,202

......... 16,644,598

......... 30,690,202
........... 4,885,125

........... 1,000,000
......... 21,117,514

.............. 150,239

........... 1,000,000
........... 3,517,839
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2008 2007 2006 2005 2004

Capital and Surplus Accounts (Page 4)
48. Net unrealized capital gains (I0SSES) (LINE 24)...........ccvvvevverirrireieiiereeeieiesse s sens | oevesaesaens (B66,712) | ovovverereerrereiieiiiins | ceveeresseiesessssesesies | eeveesesesssssessssssesses | evsesssssssssesssssaenes
49, Dividends t0 StOCKNOIAETS (LINE 35)......c.ciieiiiiieieieieseisie et sssse s ssssssessesss | sssessessssessesssssssessens | sssessesssssssessessssessans | sessssessessssssssssessessns | sessssessessessessssasseses | sessesssssssessessessssanss
50. Change in surplus as regards policyholders for the year (Line 38)..........cccoverivrerereeeeiieiesins | vveveens (3,066,885)] ........... 9,572,688 |......... 17,599,675 |........... 3,517,839 | .o

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
51.  Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1, 18.2, 19.1,19.2 & 19.3, 19.4)....eovvvrrrrrnics | v 8,309,968 |.......... 3734546 | .o [ e | s
52.  Property lines (LINES 1,2, 9, 12, 21 & 26).......cvuriurirrieiireiiseineeiesississis st | ceseeesnees 8,155,526 |........... 5,285,816 | ..cvuuevncerrirnrireires [ ereeeieniesiesiesienes | e
53.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......c.ccvvrviereriererereseieissieseies | cevreinnens 1,887,727 |.oere 818,616 | .oovveereirerereieriens [ crreireisseieiseiesenens | srreieisseese s
54.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)
55.  Nonproportional reinsurance lines (Lines 31, 32 & 33)
56, TOAl (LINE 35)....ureueereerrerreeeeeisesiesiseie sttt sttt sttt

Net Losses Paid (Page 9, Part 2, Col. 4)
57.  Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1, 18.2, 19.1,19.2 & 19.3, 19.4)....oevvrirrrvrrnns [ corrrrrnnns 8,309,968 |........... 3,734,546 | ..o e | s
58.  Property lines (LINeS 1,2, 9, 12, 21 & 26)........ccuermeriererieiireeireeiresinesisesiesisesisesiesssssiessssssessnas | eoseeeneees 8,155,526 |........... 5,285,816 | ..vvuevererierierinenies [ errenienienienienienes | e
59.  Property and liability combined lines (Lines 3,4, 5, 8, 22 & 27)......ccevrernrenererrninsinriseesssiesisneens | ceveenenes 1,887,727 | ..o 818,616

60.
61.
62.

63.
64.
65.
66.
67.

68.

69.

70.

.

72.

73.

74.

All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)..
Nonproportional reinsurance lines (Lines 31, 32 & 33)
TOtAI (LINE 35)....uviiieieciite ettt bttt

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums €arNEd (LINE ).ttt sttt seees
LOSSES INCUIMTEA (LINE 2)......vuveieieciiiiieieisetsie ettt nans
L0ss €Xpenses INCUME (LINE 3).....c..cucuiiieieiieieieesie ettt
Other underwriting expenses iNCUITEd (LINE 4).......c.cciueieririieieisisisieseiss s sesssssssennes
Net underwriting gain (I08S) (LINE 8)........cccviiieiiirieieiiice et
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).........ccccverrrrerrrrrreieiesseiiesessesse e sessesssesens
Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Ling 1 X 100.0)........ccevrevrrrerererieeriereereeeeseeeseesessenes
Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 35, Col. 1 X 100.0)........cccccueverererreiereirercieseerseresereies

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11).....cvrveieieeieeeeeeeeeeeeeeae

Percent of development of losses and loss expenses incurred to policyholders' surplus of
prior year end (Line 71 above divided by Page 4, Line 21, Col. 1 X 100)......c.ccceeverrrrerrrerierrnnas

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Ling 12, Col. 12).......ccccceevvererernnae

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 73 above divided by Page 4, Line 21, Col. 2 X 100.0)........ciiuiieiereiiisieicssi s
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 11 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1 PHOC v | oo XXX s | e e XXX s | e XXX i | et | cvriesresssssiesins | cevessssssssnssenes | eoesssssssssssnsans | sevsessensissssssenes | coessnsssssensensens | sessesssssnssnssnnes | sovsseseessnssensensQ | cvenee XXX.......
2. 1999, i e e | cerveneneeieeenQ e | e | e | eeresessssesenes | sresssssesessesses | seseesessessiesieses | svessesssessessessens | sesseesssssesseesna0 | aeves XXX.......
3. 2000, | errereeereeeeerenes | errerrrnrenrennenins | eeveereenrenreeseens0 | ereeeterieesesiees | cevreiesesiieieies | eeesresseesesiensens | erveeseesesssensienes | sessesseessesssnsens | eeveesesssessesseses | seessensensessessens | sressenssssenseneaQ | eevees XXX.......
4. 20071 | cevererserierieninns | cerenrseissiennnns | svvenseesienenens0 e [ | e s | e | s | e | sonssessssennennnQ | oo XXX.......
5. 2002 | orreereereeiieiienies | eereerenieerienenes | eereeneneeeeeend0 e | e | ceesieeseesesiessens | eeveesessesseesienes | sresseesiesessessens | eevesssssesseesieses | svessesseesessensens | sressessesssensensnad | eeve XXX.......
6. 2003......cc. | orrereereeieienns | enrenrrenreniinnenins | eevenrrerenenseens0 vt | eresseseniissenes | seereessesssssessens | eeveessesssssensieses | sessensesssesssnsens | eeseessssessensenses | svessessensessensens | sessenssneenseneaQ | ervees XXX.......
7. 2004 | oeereeeeieiieiies | eerversneeienienns | cevveneneeieeend0 s | e | ey | e | sresseesesesensens | seseesessessseseses | svessesseesesessens | svesseessssenseesna0 | oo XXX.......
8. 2005 ... | oerereereeeerieees | erreeeenieneeenenes | eeveerenreneereeni0 e | ceeeiesienieeieies | ceeereeseeseesieniens | eeveeriessssaensienes | cesrensessessensens | eeveesesssessensenses | seensensensesssnsens | srerseesesseenseneaQ | eev XXX.......
9. 200B........ | correrrrirrireiienns | rerrennniseiinnenns | cervenenneieneenQ | | ceeenssiens | e | s | s | sessessssesssesenes | ressssssessessessens | sonsseesssssenseesnsQ | aeves XXX.......
10. 2007 | cereereenn 27,381 [ | 027,381 | 9,247 e | ceeieeea806 | | 0000000 2,368 | e | 205,809 12,075 XXX.......
11, 2008....coe.] 039,726 | | 000000e0e39,726 | 100 15,170 e | cveeeeeee93 e | 00000002656 e | 0000 2,796 | ...l 18,319 | XXX.......
12. Totals....o.. | oo XXX | XX Lo XX | 24411 | 0 959 | 0 5,024 |0 8,605 30,394 XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation| Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o PHIOT oot [ v | e | erveriseseniesines | eveissiesesissnens | eorensisseniesiens | ervensssiesiesines | arnessssssesesnnss | eovsssssssessessens | sesssssesssssesssss | svesssssesesssssnss | svsessssesesssssnss | oesessessessssenen 0. XXX.......
2. 1999, | e | e | ereeesessesenses | ereereesessensinies | erveesesssssensenss | seesesessssnsinsees | ererssssessensnses | eesessessessnssens | eeveessensensnsees | eresssessensensnnes | eeveesesesensinseens | eeveesseesensenseensQ | cerees XXX.......
30 2000..... | teeeeerererieeis | errreiesieniseiiens | errvesesssiieses [ eeeriessssessienes | ceiesiessessesens | seeressssssseses | seesiessessissenss | sesiessessissiesens | seessessesssssiesses | eressesssssiessenss | sessesesseessesens | seseesesssessessensQ | eeens XXX.......
4. 2007 | oo | eeereeresieeieens | eeveeieesesieeiiens | erveeressensieses [ creereessesseesienes | eeveesiessessensaens | seevesssssensensaes | cresssessenseesseses | eeveesssssenseesaens | seevsssensensesaes | eressessensensinnes | sveessessensensenssaQ | eeve XXX.......
5. 2002..... | ceoeeeerereeeeenies | eerereieienieseiens | ereessesisnsensees | ereereessnsensinses | ersessesssssissnss | seesessessssnsinsens | sressesssessensinses | eeseessessessenssens | seesessensensnsees | sresssesssnsensenes | eeveesssssensiessens | eeseesssssensenseensQ | orees XXX.......
6. 2003..... | oo | e | e | eeeresssiessienes | eereesessessesens | seesessssseseses | sreessssessieseses | sesessessissesens | seesessessensiesies | ereessesssnseesenss | sessesesseesiesens | eeveesessenseessensQ | eeens XXX.......
To 2004 ... | ceceeeeeeeeeees | eeveereeieeieeieens | ereeesesesssensees | eveeseessssessinses | erveeseesssssissenss | seesessessssnsinsens | erenssssessinsenses | eeseessesssssnseens | seevesssessensnsees | ereessesssssensnnes | eeveesenssensinseens | eeveesesssensenseensQ | erees XXX.......
8. 2005..... | toeerererireis | errreriesieninsiiens | eeresesnninnes [ | sevesesssssesens | seesessssssseses | snesessessissenss | nesiessessssssesons | seessessesssssiesses | ensssesnsssessenss | sessesesssessesens | sesvesssssessersensQ | eeens XXX.......
9. 2008..... | cocreereieeireeis | eereeiveiesieeiiens | eeeeeiesiesiieies | ereereessssessieses | eeveessessesseesens | seeressssessieses | sreesessessessieses | eesessessessessens | seesessensensesies | ereessessensensenss | eeveessessensiesens | seveesessensenseensQ | eeene XXX.......
10, 2007..... | ceeereenn 1,936 | oo [ eeereeeenen334 [ e | ereeeeenn 218 [ e L evreeriesseeeiiens | ervensenssesinsns | evvnrenneeene 119 | | 0000285 | 2,605 | ... XXX.......
11. 2008.. A8 | e Levseseiesissieen e B137 [ [ 00000 2,064 | ... 10,861 | XXX.......
12. Totals...|..c.e..7,526 | .ovooreerieeec0 002,999 |0 [ 1,685 |.ovoeeeeeee0 |0 {0 101,256 |0 12,349 |l 13,466 XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 1999.
3. 2000.
4. 2001.
5. 2002.
6. 2003.
7. 2004.
8. 2005.
9. 2006.
10. 2007.
11. 2008. , )
12. Totals| ........ XXX oovees | e ). S - XXX oo | e XXXoovovvees | e ) .0 S .0 S (o1 P 0 ... .0 S 10,525 | ovevrennn 2,941

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 Year Year
1. Prior.....
2. 1999...
3. 2000.... [.oree e XXX [ errrreieirnienieines | crrereinsisneninns | rererssssnensinnies | e | ennnnesesnssenens | sesessessessssnseses | sesessesssssssessess | sressessssenessessnns | sesessssessessessnsnns | sensssssensensesed | oenneniensnsnnns 0
4, 2001.... | .o )%, 0, SO P XXX vivin [ eererereennnneennes | eerernsinssssissinns | seevsissnssssssnses | cossnssesssssssnsenns | sonssesseenssesessnss | sesessesssssssessesnns | sessesssssssessesnnses | nesssssssesssssssenss | srsssesessssssens (01 O 0
5. 2002.... |........ XXX eovoie [ e XXX oo [ e XXX orviin [ errrnrerieissesien | eveveeseeissiesesins | ceveevessssssssesinss | soevessesssssssssnss | svessesssssssssssans | eevessesessssssssees | ossessesesssssssssses | sressesesessinenns (01 O 0
6. 2003... |....... XXXovone [ e XXX v [ e XXX ovvois [ e XXX orvois [ evrerriereiseieiiens | cevevesessssiesies | evesessessssssiesns | srevessessessessssnns | svesssssesesssssssens | sesessesesissesseses | sossessessessssenes (01 O 0
7. 2004... |...... XXX ovoie [ e XXX eovoie [ o ) 0.9, SO O XXX ovois [ e XXXovoi [ eererereieeiesens [ eveeieiisieseiiens | eeeveieeseiieiens | evesesssssesiessnses | seesessssesessssenes | cessesssesenans (01 O 0
8. 2005.... |........ XXX eovone [ e )0, 0, SO O ) .9, SO O XXX oo [ v XXXeovene e XXX vriin [ eererreinieiieines | erverseisseneinniens | cevessesesessssnsses | essessesissssssssenss | sessesenissnnsans (01 O 0
9. 2006.... |........ XXX eovone [ e XXX v [ o XXX v [ o XXX v [ v XXX [ v )0, 0, SO P XXX vvein e | eovernsieneneinninns | sevsssessesssssssenes | cosvensesessssenns (01 O 0
10. 2007.... |........ XXX eovone [ i XXX v [ v ) 0.0, SO R XXX v [ e ) 0.9, G IR )%, 0, GO P ). 0, SO P ) 0.0, SO R 16,717 |.......... 12,193 |......... (4,524) |........ XXX
11. 2008.... |........ 0.9, S 0.0, S .0, S XXXoveee | e XXX ovvee | e 0.9, S 0.9, S 0.9, S XXX oveee | e 25,387 |........ D0.0, S XXX
12. Totals...... | ccoveene. (4,524)] ... 0
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 Payment Payment
1. Prior..... | ... 000,000 | crrereirireireiiniens | revrererenessnenes | eereressesssenenns | srenersssssesesinss | srressesssesessssens | sessesssessessssesses | seessssessessssesenn | sresessessssasesnnns | eesesessessesiessssnns | seseesen XXX [ XXX...o.n
2. 1999, [ e | e | et | eeveesssesesessenns | sresiesesssesiesiens | eeresesessesssseses | sesseseesessesesenns | sreseesessesesessenns | sreesensesesessensens | sesenaan XXXeovoon e XXX.......
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Annual Statement for e year 2008 ofthe AAA Southern New England Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

States, Etc.

Gross Premiums, Including Policy and
Membership Fees, Less Return Premiums
and Premiums on Policies Not Taken

2
Direct Premiums
Written

3
Direct Premiums
Earned

4 5
Dividends Paid
or Credited
to Policyholders
on Direct
Business

Direct Losses
Paid
(Deducting
Salvage)

Direct Losses
Incurred

Direct Losses
Unpaid

8
Finance and
Service
Charges
not Included
in Premiums

9
Direct Premiums
Written for
Federal Pur-
chasing Groups
(Incl. in Col. 2)

© N O W=

Arkansas...
California
Colorado......c.ccvvveverevennnn.
Connecticut..........ccccevvee.
Delaware..........cccvvvveerennnee.
District of Columbia..
Florida.......cocoveveriieierernns
[CT-ToT o T

Hawalii........ccoovveevicicennnnn,

lllinais.... .
Indiana........ccoooevevverererenae,

Kentucky.......ooveveerevereininns
Louisiana..

Maryland..........cocoevevreinnene

Massachusetts...................

Michigan.........ccveveereeneenes
Minnesota. .
(VIR ST o] o] SRR
MISSOUTI......ocvrvrreiirerieinns
Montana..........ceevevreenieennes
Nebraska.........cccccvevvrrnnnes
Nevada
New Hampshire..................
New Jersey.......coovvvevennnnnas
New Mexico...........ocvrernnes

New YOrK......coovevvicenennnes

North Carolina..

Pennsylvania
Rhode Island..........ccccccvvunn.
South Carolina...........cecu....
South Dakota....
Tennessee....

West Virginia .
WisCoNSiN.......ccovvrreerernnenn.
Wyoming........coeeveeeeeennnnes
American Samoa..

US Virgin Islands..................
Northern Mariana Islands...MP
Canada......ccooeneureinininnns
Aggregate Other Alien

O] RN

5801.
5802.
5803.
5898.

5899.

Summary of remaining
write-ins for Line 58 from
overflow page

Totals (Lines 5801 thru 5803+

Line 5898) (Line 58 above) ..

XXX

0

(@)

Insert the number of "L" response:

Explanation of Basis of Allocation of Premiums by States, etc.

é exc;p;t for Canada and Other Alien.
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Annual Statement for the year 2008 of the AAA Southern New England Insurance company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

AAA Southern New England
Fed. ID 05-0432964 NAIC None
Parent Company
Automobile Club Insurance Agency, Inc. d/b/a
AAA Insurance Agency, Inc.
Fed. ID 05-0146230 NAIC None
100% Owned by Parent

AAA Insurance Agency, Inc.
Fed. ID 54-0971805 NAIC None
100% Owned by Parent

AAA SNE Holding, Inc.
Fed. ID 20-3166530 NAIC None
100% Owned by Parent

|
I
I
|
|
| AAA Southern New England Mortgage Corporation
| Fed. ID 05-0498630  NAIC None
| 100% Owned by Parent
I |
AAA Southern New England Insurance Company | AAA Southern New England Bank
Fed. ID 20-3462094 NAIC 12487 RI | Fed. ID 05-0495594  NAIC None
95.7% Owned by AAA SNE Holding, Inc. | 100% Owned by AAA Southern New England Mortgage Corporation
I
|
I
|
|
I
|
I
|
I

AAA Auto Glass, Inc.
Fed. ID 20-1094252 NAIC None
100% Owned by Parent

Blue Hen Investment Company, Inc.
Fed. ID 20-3026333  NAIC None
100% Owned by Parent

AAA Driver Training School, Inc.
Fed. ID 26-2346231 NAIC None
100% Owned by Parent

AAA Insurance Agency, Inc.
Fed ID 06-0844840 NAIC None
100% Owned by Parent

Club Service Centers, Inc.
Fed. ID 06-0997474 NAIC None
100% Owned by Parent
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