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Statement for June 30, 2008 of the AFFlLlATED FM |NSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ottt nnens | feerenaees 1,104,413,079 | oo | e 1,104,413,079 | .......... 1,084,488,930
2. Stocks:
2.1 PLEfEITEA SIOCKS. ... veeecerririeecicie ettt et s sttt ssessnen | eessessessesssnssessessansnssnsse | sressssnsssessansnssessessansnes | sessssessassssnsssessensnens (0
2.2 COMMON SEOCKS. ....rvuvrrerrerrisressessessessssssssssessessssssessessssssssessessssssessessassssssessassnssessessensnss | sessessasssnes 28,233,880 | ...vveerreerieeinerieneins | e 28,233,886 | ..coovvrvne. 27,768,761
3. Mortgage loans on real estate:
B0 FISEIENS ettt nns | setessesetens st nnsesseennts | nesessesetnntee et tenne s etnns | eenetesseeetentenne s tnneens [0
3.2 Other than fIFSEHENS. ......cvueireeiiireieiscieese sttt ettt ensnes | feesessessassssssessessassnssnsse | stessssssssessanssnssnssassansnnes | sesssssessassssssssessessnens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....-earereeeencereiseeseeeeseeseeseeesesseesesssesseesessessse st esseesessessastsssessessasssessessases | setsesssssessssnessessasssssnssns | sestessssssessessassnessessassanens | sesesssssessassnsssnssassnsnns [0 O
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES). ... eeerereeeeseiseeseteeseeseseeeesessesses st eesess st ss s s s ss s en b e b sessent st e ssessanes | sebssesessassastssssessassasssnssns | sestastssesessessasssessessastanens | sbssesessessosssssnssassnsnn (0
4.3  Properties held for sale (less §.......... 0 NCUMDIANCES)......cevveceeireereeeiseesneeeeseesessessssias | reesessessesssessessesssssssssesss | stesssssssssessssssssesssssessnes | sesssssessessssssesssssessanens [0 OO
5. Cash ($.....6,063,602), cash equivalents ($.....1,346,775)
and short-term investments ($.....71,811,461) ... ssesseesseenseenns | eevesierias 79,221,837 | oo | v 79,221,837 | oo 5,396,065
6. Contract loans (including $.......... 0 PrEMIUM NOES).....veeeeeereereeseeeeereiseeseeteteeesseeeseesessesssssnens | eeesssssessassssessssessasssessess | sesssssssessassassssssessassanssns | sessssessssessnssnessessnssanes (0 T
7. Oher NVESIE @SSELS........uveuiiriiriiiiiiicir st | erbienas bbb nsies | sbsesbesbesb st bsentaenns | ensississsi e (01 N
8. ReCEIVADIES fOr SEOUMTIES. ... ..eveeeeeieee ettt ettt ettt ettt er e er s nenen s s s s s s enenenenenesesranes | eeresesesesesessins 332,379 | e | e 332,379 | oo 2,150,476
9. Aggregate write-ins fOr INVESIEA SSELS.........coiuiviieiiieiee s sens | fersssssessessssssseneneend {0 I (01 I {0 I 0
10. Subtotals, cash and invested assets (LINES 110 9)......cvcviurieieiiirieieceiee e sevesesevees | cvenienas 1,212,201,181 | oo (1 I 1,212,201,181 | .......... 1,119,804,232
11. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)......c..cviveieeiciisieieieesesiesieiens [ e sssens | cressesesssssssessssssessessnsens | sresssssessessssessessessssenes {0 T
12.  Investment income due and @CCTUB............couriiiiiriniirsee e | ceeriesienes 12,423,995 | ..o | e 12,423,995 | ......cccco... 12,069,797
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection.............ccceeeveevees | vovvverrennns 107,751,251 | e 7,254,387 | .covvune 100,496,864 | ............... 91,528,924
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS).........cvieiirieiieiis | e | s esssesesssenses | ersssessesisssssesesessssens [0 T
13.3 Accrued retroSPeCtive PrEMIUMS..........ciuiieiriiiieieieiesieie et ssessssessessess | sressssessessssessesssssssessassnss | eesessessessssessesssssssessessnss | soesessesessessssessessnssnse [0
14. Reinsurance:
14.1 Amounts recoverable from FEINSUIETS...........c..cuiciciiciiisesisssssesienns | seesissines 38,165,520 | ...covvveieicieeees | v 38,165,520 | .............. 48,001,963
14.2 Funds held by or deposited with reinsured COMPANIES...........cccoveeveeirieiiiereieeeieeeeens | v 48,867 [ ..o | e 48,861 | .oeveviereiiina 46,334
14.3 Other amounts receivable under reiNSUraNCE CONMTACES.............cc.iuuiiiiiiiiiiiiiciiciiens | creiieiineeiesieiesiesienes [ s | s LU
15.  Amounts receivable relating to UNINSUIEA PIANS............cccieveiiiiiciice et seseaes | eeveressesesssesseseseesssssseses | cressssssessssesessssssessssssesens | sevessesessesesssissessssssenas 0 [
16.1 Current federal and foreign income tax recoverable and interest thereon.............cccooceeveceiveis | vvvevvivicnenns 1,013,918 | oo | e 1,013,918 | oo
16.2 Net deferred taX @SSBL.........ccrrrrirririicrresi ettt esssesssnns | eessseessnees 15,401,000 | .oocvorererceerrrireeinennn | e 15,401,000 | ...covvrnvnn. 12,776,000
17.  Guaranty funds receivable Or 0N AEPOSIL...........cc.evrveieeieiesie et sssssnees | evssssessisseenans 284,364 284,364 | ..o 348,051
18. Electronic data processing equipment and SOWATE. ...........c.cccueiiieiricieeee et | everesesesssesseeseesssssaess | cresssssessssesessssssesssssesens | sessssesessesessssssessssssenns 0 [
19.  Furniture and equipment, including health care delivery assets ($.......... 0).evtevrrerereseerseresesens | erreresesessesseses s sssns | sessessessssssesesssssesesnsens | ereeseseses e ssrenes 0 [
20. Net adjustment in assets and liabilities due to foreign eXChange rAtES...........cceveveeeeieveeiiieiiens [ | e essens | cvesssssssesssseseesessessenes {1 541,445
21. Receivables from parent, subsidiaries and affiliates............cc.oceevveeevieeieieeieecee e | e 24,841,044 | ..o | e 24841044 | ............... 61,009,173
22. Health care ($.......... 0) and other aMOUNtS FECEIVADIE............ccvurveeieriereeeieeee et esisssens | ereeseesessssessessssessessssnes | estesessssessessssssssssesssssnes | sessessessessssssssssesnsasens [0
23.  Aggregate write-ins for other than invested @SSets............cceuvivvieicreeeecceeee s | cvveiererenines 3,720,675 | oo [V I 3,720,675 | .o 15,097,335
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINes 10 through 23).........cceeueieieieniieieieiseieissese s ssessssessesnss | sessessens 1,415,851,809
25.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS..........cccvvierens [ covrreieireieieieeeie s
26. TOTALS (LiNES 24 AN 25)........cooivuucrirriririieriecsiessiesssssssesssssessssesssessssesssssssesssessssesses | sesseeees 1,415,851,809
DETAILS OF WRITE-INS
090, 1oereteeseeteees etk | Hiees bt n st | eest et ennt s | seeene e [V RN
0902, ...cooeeeeeeeeeee e RS R et | Heene bt s et | sentenes et enst s | seeene s (U RN
0903, .. eeeeeeeeeeseere et | Heeeet et n st | sest ettt | seeene e (U RN
0998. Summary of remaining write-ins for Line 9 from overflow page..........ccccveenininnniseninsiens | coevveiesseneisessenseennnnd (0 (0 (0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE).......euiieiieiiiiiieieiieissieseessiessssenssissssnss | crerssessasssssssssensessnsad (O [0 {0 0
2301. Equities and deposits in pools and assoCiations.............ccccuecevecenereeveveeieereesessessseessssesenns | svverersnserernenenn290,000 [ coiveiiiiciiiceinccieieieiens | cevveeeieeenenennn290,000 | v, 250,000
2302. Accounts Receivable State Tax RefUNdS............ccccvvviiniininiincincincincincinenesssssis | ceveeennnennneen800,370 [ | cveiieinnnnn60,370 | e 685,959
2303. Accounts Receivable MiSCEllanEoUS..............coccvvviviisciinciniisssssssississssssississieens | svsrennnnnnn 010,308 i | 003,010,305 | o 1,618,254
2398. Summary of remaining write-ins for Line 23 from overflow page..........cccccovveeviveveneveesereesieens | cvvveevssceisniesieneerenens | veveiviveesccieiiieeennnd0 | e 0 | ....12,543,122
2399. Totals (Lines 2301 thru 2303 plus 2398) (LIN€ 23 8DOVE)..........cccevvrerrrirererisrersnsrernsnsnieninnes | eeresrerenrnnsendy 120,075 | ovveverrerisrisreriirinieenen0 | vrerennnnnnnn 3,720,675 | ... ....15,097,335
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Statement for June 30, 2008 of the AFFlLlATED FM |NSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 3
Statement Date Prior Year
1. Losses (current accident year $.....109,850,830)..........cc..cumrererrrrrnrenssrsieseessssssssesssssssssssssessessssssesssssssssssssssssssssessssssssessns | sssessisssesssssesssssssnes 319,752,076 | coovervveeeecienes 296,032,596
2. Reinsurance payable on paid losses and (0SS adjuStMENt EXPENSES.........c.rririreirierireereee et eesessnsees | sesesseenesseseseeneessseens 23,026,762 | ..oovreeeereereirieieins 4,786,812
3. LOSS QQUSIMENT EXPENSES........cucvveiiiveiiscie ettt sttt s st s e s st s b a s s s b s st s s ses s nnetenanne | sbesssesesnsetesnsessanes 34,436,244 | ... 35,961,512
4. Commissions payable, contingent commissions and other SIMIIAr ChATGES..........c..vuriiererririnirerres e esseseieesstenes | sesssesesessssesssssessssssessessessssssessens | sssessssssessesssssssssessasssssnssessensnessees
5. Other expenses (excluding taxes, ICENSES AN fEES)........o.erururirirrrirririreirere ettt ss st sssssssensnes | stesssssssesessssssssnssessnsnnens 62,750 | oo 62,750
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cvuuireiviviieeieiiieie ettt | ovressessssssese s sessssaens 4,489,324 | ..o 5,110,550
7.1 Current federal and foreign income taxes (including $.....1,538,000 on realized capital gains (I0SSES))..........covvvrrvmermrirnris | corvrrrirreiiseiiseiisnies 42,031,238 | oo 46,246,035
7.2 INEEAEEITEA TAX TADIIEY. ... . ve e ettt ettt st s £ E e fees e tss | 1428 eeE e e s s eesee e e e ses s st e s e st ent et esses | £eeseetsessessent e s es st en e ssessen s s tnre
8.  Borrowed money§.......... 0 and interest thereon §.......... 0T DSOS P OO SO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....67,598,916 and including
warranty reserves of §.......... 0) ettt ettt bttt t e sae st en s sa st ntesntans | ebsesessesaeseesnsentenas 232,508,328 | ....ooveiieieian 228,962,342
10, AGVANCE PIEIMIUM. ....cooieerircieieecieeseese ettt ee et es s s e ss e b8 s8££ RS £ eS8 42812 E SRR e2 £ b e R E 42 E e R b eeEeebesseebantas | £EeebaetsesseesantaebessesEeeb e b s essenbeebseess | £hetietses st eessebaessen et es st st enee
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ... | £eb bbbttt | Shbe bbbttt
11,2 POLICYNOIIETS. .....evevereeeeseee sttt | Hesessseent st 109,436 | oo 104,963
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.criiiviiiiriieieieeieie s esnes | svessessssssesessssessenas 73,921,484 | oo 53,308,457
13.  Funds held by company under reinsurance treaties
14. Amounts withheld or retained by company for aCCOUNt Of OLETS..........coeuiuiiieiciirisce st eses | seressesiss e ssaes s anes 560,971 | e 633,423
15, Remittances and items MOt AlIOCALEA. ...ttt sttt nbeenes | bitsisssbessb e nees 1,238,906 | ..o 715
16. PrOVISION fOF FEINSUIANGCE..........veuiiuienriiriirieriereir e bbbt ens | bbtbissb bbb 4,657,283 | ..o 4,657,283
17.  Net adjustments in assets and liabilities due to foreign EXChaNGE FAtES..........ccovveveciieiece e ssenes | oerssiesssssiesse b 25,796 | .ovecvreieeiseieiessee s
18, Drafts QUESTANMING........cvueiieeiicicicee ettt s s bttt s b s s s bbb n b st b entans | 4bsebastessess e s et es s e s st en bbb st s s naes | 4bietenaesr ettt et aes
19.  Payable to parent, SUDSIAIANES AN AFfIIALES............ccciviiiiriieicceie et sbenes | ebsebsssessess e s et ss s bbb n s s b st s s naes | ebietenae sttt s bbbt as
20, PAYADIE FOF SECUMES. ... .cvurvireisciiieie ettt ettt s s s s bbb s s st s s st en b s s bens | ebsessesantesses st esse s b st e s s ss s s b ensesas | Hebsnsantesses st ense s b st s s sse st ent st
21.  Liability for amounts held UNAEr UNINSUIEA PIANS..........c.cviueiuiireiiiiieiieiessies ettt b bbb st s s bns | ebsessssantesses s tesses e b s s e ssesses st estesas | febsssantessessntesses e s st essess s s s st st
22. Capital notes §......... 0 and interest thereon §.......... Dttt bbb bR bR bR s et s s st bt | Shsebiens e bbb s bbbt essae | Sbbesbeen st sttt sttt
23, Aggregate Write-inS fOr ADIIES. ........cveieveieieieiese ettt sessesnssntenss | sentessesssssnsensensnsansansas 4,392,868 | ..ooovreiiieieiias 9,850,900
24,  Total liabilities excluding protected cell liabilities (LINES 1 through 23)..........ceiivieiiirieeseieeeie s esseessesssenses | ereessesssesessseessenas T41,213426 | oo, 685,718,338
25, Protected Cell NADIIIES. ..o
26.  Total liabilities (LINES 24 @NG 25).........ccuvueeriieireieiesieisisisiissie e s sttt s bbb s e en s st nses
27.  Aggregate write-ins for SPeCial SUMPIUS FUNAS..........coveiriiiirieieiise et
28.  Common capital stock
29. Preferred capital stock
30.  Aggregate write-ins for other than special SUMPIUS fUNGS...........cciiveiicieccecs et ssnsaens | sesssbesesssessssssebesssesss st ssstenas 0 | o 0
BT, SUIMIUS NOLES........oucviieieeiicte ettt bbb b s bbb et bbb s st bbb st a b s s et b st et s e se bbb et es s ses b s sebessnsesess | ebissebessssesesassetesssesessssebesassebessnss | 4bsetesesnaet s st et es e s et b s ae b s e a et s as
32, Gross paid in and CONHDULEA SUMPIUS. ..........evveveriieeieicteee ettt s s a e s sttt es s b s st sas s snsans | svessssessessssassssesanes 270,210,662 | ...ocvvvererererircinns 270,210,662
33, UN@SSIGNEA fUNAS (SUIPIUS).......vuevcerieiereieie ettt sttt st bt es st s s s st se st esses s tssessssansnes | seessesestessssensssesenes 385,923,334 | oo 394,044,254
34. Less treasury stock, at cost:
341 . 0.000 shares common (value included in Line 28 §.......... 0) vttt ettt nas | ebaetesaena e st es st s s st aesaesans | srietenae s st s et s st s s seneaes
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0] tteerreeee st ne ettt ettt sne | ententses st st s st st st es st st et entes | fentessestess sttt ettt nn et
35.  Surplus as regards policyholders (LINES 27 0 33, 1€SS 34)........vviurrurrininrneieieississiessssesssssssssesssssssessesssssssssessessssssessesses | sssssssssssassssssessassans 667,383,996 | .oooeiiiieieninns 675,504,916
3B, TOTALS ...ttt sttt ss s8R st en s entns | estenssessestensntiens 1,408,597,422 | .....ovvvvririenne 1,361,223,254
DETAILS OF WRITE-INS
2301, Miscellaneous ACCOUNES PAYADIE.............ccccviiuiiiicieiicesce ettt s bt se s s ssnaes | sebnsesessnsssessnsssesssseens 4,392,868 | .....coovrerereiins 9,850,900
OO OO PO ST DUPP OO PR PSTT
2303, R £ R R8RS E R R AR R4S E SRR R R £ £ R AR R SRR R e At R e R e R st neRensees | HEetseteEetae e Rt R e AR e R ee st et e R et et | £rebeEetset et s sttt ettt
2398. Summary of remaining write-ins for Line 23 from OVEMOW PAGE........cururirierirrieiineireieeieeisstees st ssessssssssssssessens | ssessessssssssnssssssssessesssssessassnnes 0 [ e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 @DOVE). ... ruurereirirsisaresieissisesssessesssssessssssessesssssssssssssssnsssssssssssssssenssssssssesss | ssesssssssssessssssssssssessans 4,392,868 | ..o 9,850,900
27070, e R £ R8RSR R AR | £481ee R ARt | e R
2702, oo R8RSR R AR | £481ee R Rt | e R
2703, eS8 R8RSR R R | £48 1R E Rt | heR R
2798. Summary of remaining write-ins for Line 27 from OVEMIOW PAGE.........cuuruuriueererriniireireieeseeisct et sesssssse s ssssssssssssens | ssessessssssesssssssssssessessnsssessassnnes 0 [ e 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE). ... euurereriteisaissstssesessestseeseessesssessssessmessssss st snsssesssssnssssssnssnsssssesss | ssesssssssssssssssssssessensssssssssssanssnes 0 | o 0
0 OO OO OOP OO OO RPTOOTS PPTOT OO
3002, oottt R 1Rk R R | HeeE SRRt | ShEseeR Rttt
3003, oottt e8RSk R R | SeeE SRRt | ChEseeR ettt
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAGE........c.ciiiiiiiiieicseee ettt bessesees | etessssessessssssss e sess s s senas 0 [ e 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE).......cccurumirrerirsireesserssssesssesesssenesseesssenssssesssens st sssesssessssssssssenssssses | sosesssssssssssssssssssssssssssssssssssesans 0 | oo 0
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Statement for June 30, 2008 of the AFFlLlATED FM |NSURANCE COMPANY
STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
(Written $.....302,039,778).......ccvuurrrriresiesiesississies sttt | sensiensienes 302,722,193 | .ccovirrenne 302,023,497 |...coveuvnn 610,342,063
(WELEN $.....1,468,862)........ccouevecveeciecieesesseesess e snnsas | snesiesssssannes 1,151,087 | .o 711,149 2,179,710
. (written $ ..141,631,361 ....142,337,312 ..283,678,008
(WHALEN $.....165,787,905).......ccvuueereeeieeieeiesiieesee s ses s ess s es st s s sssisnias | sessanssnnss 162,241,919 | .............. 160,397,334 | .............. 328,843,765
DEDUCTIONS:
2. Losses incurred (current accident year $.....170,539,028):
20 DHIECL....vevevct ettt bbb bbbt bbbttt tans | sbesteseranes 136,568,868 | .............. 128,446,098 | ....
2.2 Assumed 41,794,592 | .. ...1,210,944
2.3 CBABH. ...ttt et bbb bbbttt 25415194 | . 70,626,573
2ANBL ..o bRt 59,030,469
3. Loss adjustment expenses incurred..... ....7,209,824
4. Other underwriting expenses incurred............. ..39,280,126
5. Aggregate write-ins for Underwriting ABAUCHIONS.............c.ccviueicvcieie ettt sese s sensenaes | crsssesesenssssnsesssssnessesD | erisresesississsssessssssenens 0
6. Total underwriting deductions (LINES 2 throUGN 5)........c.cveviriiiiceccece et 105,520,419
7. NetiNCOME OF PrOIECIEA CEIIS........vueeiecerieeie ettt skt b et enis | sesenbsbsee st es b et estessentans | sebbessasssessessentnt e ssestenens
8. Net underwriting gain (10ss) (Line 1 MINUS LINE 6 + LINE 7)....vvoveuiiririeieieieisieseie e ssesnens 54,876,915
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEM..........ccoriieeee sttt s st
10. Net realized capital gains (losses) less capital gains tax of $.....1,538,000.
11. Netinvestment gain (10SS) (LINES 9 # 10)........cvcueiiieiieiieiiceeeeccteee ettt sae s snea
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24,
25.
26.
27.
28.
29.
30.
31,
32.

33.

34.
35.
36.
37.
38.
39.

(amount recovered $
Finance and service charges not included in premiums
Aggregate write-ing for MiSCEIlANEOUS INCOME. ...ttt sseneas

Total other income (LINES 12 throUGN 14)........c.eviieeiiiiecee ettt st
Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LINES 8 + 11+ 15). ...ttt aes
DivideNdS 10 POICYNOIAETS. ........vveeiririce ettt
Net income after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LINE 16 MINUS LINE 17).......veriririinrirrieissinsieissiess sttt ssssssssessessnsses
Federal and foreign income taxes incurred......
Net income (Line 18 minus Lin€ 19) (10 LINE 22).........ovrrurirrerrerririrnsessessesessssssssessssssssssssssssssssssssssssssssessessssssssssssessans

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMDET 31 POF YEAI........c.cviveireiiiriieieissieieieisssesse st ssens
NEtiNCOME (fOM LINE 20)......c.cuuruurieereeerieiiesesseseiseesseiss sttt ettt b st essensnen
Net transfers (to) from Protected Cell accounts...........cccocovvererrerereinennn.
Change in net unrealized capital gains or losses less capital gains tax of $.....580,000..
Change in net unrealized foreign exchange capital gain (10SS)...........cc........
Change in Net defermed INCOME taX.........ovururireririreei ettt ettt sttt
Change in nonadmitted assets
Change in provision for reinsurance.
Change in surplus notes...............
Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in acCoUNting PrINCIDIES.........ccvievriiieieecei s
Capital changes:

32.1 Paid in
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSTEITEA t0 SUIPIUS.......cvveevicvceer ettt sttt ettt ss bt s
Surplus adjustments:

331 Paid iN..oereeeeeeee s
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from CAPItAL...........ccocueveverieeeiecse ettt et
Net remittances from or (to) Home Office
Dividends to stockholders
Change iN trEASUNY STOCK........c.iveiieiiciiieie ettt bbb bbb bbbt et
Aggregate write-ing for gains and [0SSES IN SUMPIUS..........vureriierinrerirrinresee st enes
Change in surplus as regards policyholders (Lines 22 through 37).........cc.ccerieiiiinieieisese e
Surplus as regards policyholders, as of statement date (LInes 21 pIuS 38).........ocueveveveeeeieeeeeceeeeeee s

................. (8,097,123) | ................82,385,454 157,352,573
..................... 148,145 | .....................141,400 292,967
................. (8,245,268) 82,244,054 157,059,606

..... (2,940,707) | .. ..27,525,458 ....56,078,535
................. (5,304,561) 54,718,596 100,981,071
.............. 675,504,916 | .............571,992,397 |..............571,992,397
................. (5,304,561)] ................54,718,596 100,981,071

.................. 2,045,000

..(153,383)| ..
..(567,201)] .

..(503,779)
7,915,743
...(2,711,000)
..(405,539)

.................... (123,186) | .....oorveeenee....(977,723) (1,127,559)
................. (8,120,920) | ................52,929,732 | .... 103,512,519
.............. 667,383,996 |.............624,922,129 | ..............675,504,916

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)..........

1401.

1402.
1403.
1498.
1499.

Miscellaneous Income (Expense)....

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

(9.831)] ..

3701.
3702.
3703.
3798.
3799.

FOPRIGN EXCNANGE. ...ttt
INEErESt ON PIIOK YBAI'S TAXES.......c..vvivvieciicte ettt bbbt bbb bbb s b s a bt bans

Summary of remaining write-ins for Line 37 from oVerflow Page..........cccceviiveiriiieeiicese e
Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0VE).....c.ruruurisiieiriieiair st sse st

...(1,127,559)
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Statement for June 30, 2008 of the AFFlLlATED FM |NSURANCE COMPANY

CASH FLOW

Currerlt Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COllECted NEt Of FBINSUTANCE. ..........c.eviecieeieicteie ettt sttt et s s sae s ssesaesans | eevessssassansnasnees 173,415,404 | ..o 334,404,572
2. NEUINVESIMENT INCOME......ceuieieeieieeieei ettt bbb b bbbt nbns | ebsessestssessestesens 30,364,138 | oooveeireieis 56,870,309
3. Miscellaneous income (186,248) (37,712)
4. Total (LINES 1 HTOUGN 3).....ivuieeiiiiiiiieit ettt bbb ....203,593,294 391,237,169
5. Benefit and 0SS related PAYMENLS........c..cvcviveiciciiee ettt sa et s s s s s s saenes | snsestessesssneenaens 94,069,830 | ....ccoverrerernne 126,221,557
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............cceiiiiiiiieiiicieie e sississsenes | cersssesessssese st ssssssessens | esessssssessesssssssessssssessessssenes
7. Commissions, expenses paid and aggregate write-ins for dEAUCHIONS.............covririrriieininreere st essssssenss | cesesssssssssssessenens 52,118,975 | oo 110,157,763
8. Dividends paid t0 POIICYNOIAETS..........ccvuieeiiiiieicis ettt ettt bbb st s s tenses | siesstessesssssensessnees 143,672 | oo 287,597
9. Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital Gains (I0SSES)........vrrrerermrerrrnrereirrernrereirerssneees 3,826,008 50,338,598
10.  Total (Lines 5 through 9) 150,158,485 .287,005,515
11, Net cash from operations (Line 4 MINUS LINE 10).........ccouiiuriiiiieieiieicieie ettt bbb snsnees 53,434,809 104,231,654
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONGS.... oottt | enbieebi bt 213,481,985 | ..oovvvicicnnnes 289,953,031
12,2 SHOCKS. . cvurereeceeireerees ettt ss st s s R £ E £ R AR EsReREen et sr st entns | aetsessestentansenteneas 8,161,965 | ..ooovvverirrieenne 17,379,143
12,3 MOMGAGE I0ANS........cocvieieeiiciet ettt bbbt b bbbt st b e et b s b b et b s bbb st s st b s s aesesnsebens | saebebessntesasnteten et et s et snaeaas
124 Real estate....
12.5  OthEr INVESIEA @SSELS........cvueeiiiseieeeeecieeee ettt | et ks bbb
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENLS..............cceviiiveieiciccese et | e (18,174)
12.7  MISCEIANEOUS PIOCEES........cocviircviicicteicieee ettt bbb b st es s b s et b s s b s sssebebsssebes e snsebesnsssessnnes | bebessssesesssetensntenas 1,818,097 | .o
12.8  Total investment proceeds (LINES 12.110 12.7) ...ttt sttt snaes | sessessessssissensenes 223,443,873 | oo 307,292,860
13.  Cost of investments acquired (long-term only):
131 BONAS ...ttt s s f SRR AR A R E R E AR ....232,189,894 391,825,760
1312 SHOCKS. ... vvueeueeeees ettt 7,030,419 14,288,881
13,3 MOMGAGE I0BNS........ocveieeiiiciiie ettt b s bbb s st b b s bbb st s bbbt s bt ensesaens | sbsssstessesastesses s bessessesnsansenses | sbtesaebastes s e s s st s st
1304 REAIESALE. ... vt R e s s st n s st | Sereeantesset et esse st e nse bt ennenres | 4etessetant ettt s e n ettt
13.5  ONEI INVESIEA @SSEIS......euceriiierciscieeiiete ettt b bbb bbb bbb bbbt as | H1eesenbeeb e b senbes bbb en b st et enies | febieesanb et et n bbbt
13.6  MISCEIIANEOUS @PPIICALIONS. .......vureeireirciiie ettt s et s bt ns e ssensennesnntens | snsesssssssesssssssssensessssessessssanses | sesssesssssssssessesneas 2,088,619
13.7 Total investments acquired (LINES 13.110 13.6)......cucuiiririireiiiriieieetsieie ettt ss st s s snns | sssssssessessssensenns 239,220,313 | oo 408,203,261
14.  Netincrease (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Ling 13.7 @nd LINE 14)........ccccuieieieiiiniseeissese ettt ssessns
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUPIUS NOLES, CAPILAI NOLES.......vveveiiieeicicieie ettt bbb bbb bbbt en b s s st | ebsssastessessntessessnsensessessnsansanses | snbessesassessesssssnsasses et ansessesntes
16.2 Capital and paid in SUPIUS, €SS trEASUNY STOCK. .......... ittt ettt ssessenes | Sressestessanssessessentnesessensensnsses | fresseesastssssssestensasssessessantaneans
163 BOIMOWEH FUNGS. ..ottt R8st bbb | Hretsenb et b b en b e bbbt enies | febietsanb et s n bbbt
16.4 Net deposits on deposit-type contracts and other INSUrANCE ADIIIES. ..ot earesis | reesesteesssssesseesesssseessestenssesses | resseesastesssssessessssssessessansneans
16.5  DIVIAENAS 10 STOCKNOITELS.........ouvuiiriercisiiiicei ittt | Sttt b e sttt 507,500
16.6 Other cash provided (applied)... ..36,167,402 ..(46,746,511)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........c.cccvevrveverererirnnnes 36,167,402 (47,254,011)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Ling 17)........cccveuneeenenennirnennneens | coveenneneeneeeeeneens 73,825,771 | oo (43,932,758)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING OF YBAI.......oviveiviiieciiite ettt s bbb bbbt s st s e b s bt s s nsessssnts | saevinsssessessssnnsanens 5,396,065 | .....ccvvverrernnns 49,328,823
19.2  End of period (LINE 18 PIUS LINE 19.1).......cuuruurieriieiieiieiteiteeieeit ettt ettt enins | aesseessessssssisssinees 79,221,837 | oo 5,396,065

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001

............................................................................................................................................................................................................................................ ——
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Statement for June 30, 2008 of the AFF”_lATED FM |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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Statement for June 30, 2008 of the AFF”_lATED FM |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Manading General Agents/Third Party Administrators

No significant change.

Note 20 - Other Items

No significant change.

Note 21 - Events Subsequent

No significant change.

Note 22 - Reinsurance

No significant change.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 25 - Intercompany Pooling Arrangements

No significant change.

Note 26 - Structured Settlements

No significant change.

Note 27 - Health Care Receivables

No significant change.

Note 28 - Participating Policies

No significant change.

Note 29 - Premium Deficiency Reserves

No significant change.

Note 30 - High Deductibles

No significant change.
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Statement for June 30, 2008 of the AFF”_lATED FM |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 32 - Asbestos/Environmental Reserves

No significant change.

Note 33 - Subscriber Savings Accounts

No significant change.

Note 34 - Multiple Peril Crop Insurance

No significant change.
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Statement for June 30, 2008 of the AFFlLlATED FM |NSURANCE COMPANY

21

22

41

4.2

6.1

6.2

6.3

6.4

6.5

6.6
71

72

8.1
8.2

8.3
8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist

as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

Yes[ ] No[X] NA[ ]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should

be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

12/31/2004..........cvvene.

12/31/2004..........cccoeeeee.

04/28/2006...........ccocveennv.

Rhode Island Department of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

by any governmental entity during the reporting period?

If yes, give full information:

Yes[ ] No[ | NA[X]
Yes[X] No[ ] NA[ ]

Yes[ | No[X]

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Yes[ | No [ X]

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's

primary federal regulator].

Yes[ | No [ X]

1 2 3
Affiliate Name Location (City, State) FRB

4
0occ

5
0TS

FDIC

SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

If the response to 9.1 is No, please explain:

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

Yes [ X] No[ ]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes[ ] No [X]

Have any provisions of the code of ethics been waived for any of the specified officers?

Qo7
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Statement for June 30, 2008 of the AFFlLlATED FM |NSURANCE COMPANY
GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount:
INVESTMENT

1.

PN

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA:
13.  Amount of real estate and mortgages held in short-term investments:

14.

[N

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

Yes[ ] No[X]
B 0
G 0

14.2

15.

PN

15.2

If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

14.21
14.22
14.23
14.24
14.25 Mortgage Loans on Real Estate
14.26  All Other,

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe.........ccccoveuvevieenrnieninirinnens

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

Yes[ ]

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, lll. Conducting

No[X]

Yes[ ] No [

Examinations, G-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No [
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
JP Morgan Worldwide Securities Service 1 Chase Manhatten Plaza New York, NY
RBC 200 Bay Street Toronto, Ontario
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
JP Morgan Worldwide Securities Service Goldman Sachs New York, NY
RBC Jones Heward Investment Counsel Toronto, Ontario
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]

17.2 If no, list exceptions:
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Statement for June 30, 2008 of the AFFlLlATED FM |NSURANCE COMPANY
GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

3.1
3.2

41

42

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change?

If yes, attach an explanation.

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from

Yes[ ] No[X] NA[

]

any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[ | No[X]
If yes, complete the following schedule:

1 2 3 Total Discount Discount Taken During Period

4 5 6 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Losses LAE IBNR

Total oo | s XXX | e 20,9, SO [ (O (1 ISR 0 [ i | s 0 [ e, (O 0
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Statement for June 30, 2008 of the AFF”_lATED FM |NSURANCE COMPANY

SCHEDULE F - CEDED REINSURANCE

1
NAIC
Company
Code

2
Federal
D
Number

Showing All New Reinsurers - Current Year to Date
3

Name of Reinsurer

4

Location

5
Is Insurer
Authorized?
(YES or NO)

NONE
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Statement for June 30, 2008 of the AFFlLlATED FM |NSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer?t Year PriorSYear Curre:t Year Prior5Year Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date
1. Alabama........ccccovvnminririniinnens AL ... L 3,556,880 | coovvvrrrerrenns 3,080,151 334,307 | oo 900,142 | oo 1,544,164
2. Alaska.... AK ... [T IO 771,402 ...825,642 ...20,488 | .. 326 ATT [ e
3. ANZONA.. e AZ|.... L 2,582,782 1,907,995 339,127 | oo 5,684,247 | oo 1,501,054
4. Arkansas........oninenen. AR]...... [T IO 2,081,943 | oo 2,154,519 13,138,362 | ..ovvvrvrnnne 5,567,493 | .oovvvrins 14,044,778
5. California.......ccooceveeereeererneiins CAl...... Lo | oo 43,758,509 | ..oovvverennne 38,607,698 | .....ccovvvvnee 15,656,995 | ...oovvvrrnne 18,094,370 | oo 28,561,059 | .covvvrrennee 25,654,757
6. Colorado.......ccoeurmrermiirnrirniinnes CO|....... [OOSR 1,740,776 | ..ocvovvrenes (1,682,072) oo 46,918 [ oo 601,828 | oo 581,891 | v 3,657,991
7. Connecticut..........oouvnrvrirennen. CT|.e [OOSR 1,702,100 | coooovvvrnnees 2,544,008 | ...ccovvrrrrinene 117,925 | oo 2,814,606 | ..ocoovvrerennee 1,541,39% | v 2,185,770
8. Delaware.......cccccoomermerniirneinnees DE[...... [ESSUOTOON EOP 500,898 | ..cvoericrirrinas 200,750 | oo | e 5,255 | oo 9 | s 115,554
9. District of Columbia................. DC|..... Lo | e 1,647,863 | .cooovvvvnne. 1,558,224 | ..ooovrreirei (80,866) | ..vucvenrerrennene 154,111 [ oo 222,774 | v 1,227,498
10, Florida.......oocovevrernerirciircineiene FL]...... [T ISR 12,948,881 | oo 15,963,521 | .ovvvviieinnee 7434458 | .................5,306,683 | ....cooorrenne. 2,214,837 | coovvveirei 5,759,096
11, GEOrGia....cvveeeeereereerreineiees GA|...... Lo | e 6,039,451 | oo 5,914,955 | ..o 1,706,453 | ..ooovvviireeeee 793577 | e 1,972,773 | oo 891,173
12, HaWali...oooeeeeeeeeeeeeins HI....... [T IO 234424 | oo 368,817 | .ovoveeererreenernernennens | eevrriinriininnnenen 19,500 | i, 33,110
13, 1daho.....ccccovevvcrncrncnncrncnnen D [ e L ..1,674,398 ...676,069 | ... 41,674 et 158,462
14, [lNOIS.......ovveeerrerreieeenersennenndl L [ L 12,066,888 | .....cvvvvnee. 12,720,011 | oo 8,801,116 | .oovvvereern.6,842,596 | ..o 46,992,115
15, Indiana......ccocovvvmernennenneennndN [ i Lo | e 4811778 | e 4,465,902 8,497,436 1,880,463
16, 1OWa...oiececcncnee A [ESSURPOON ISP 870,221 ...948,265 .3,087,567 ....2,350,824
17, Kansas.......ovenennennene KS [ i, L 1,628,055 1,172,464 4,135,908 6,529,379
18, Kentucky.....oooveeveeneeneernecnne KY [ i Lo | e 2,205,015 | .oveoverrernne 2,257,048 | c.ovvrvvriene 518,892 | .ooovvverrrnnnnnnn60,987 [ i 2,214,323
19.  Louisiana..........cccooererrrmreen LA [ oo, Loeveees | e 4,756,134 | oo 5,553,651 | coovvvevrririnnne 120,892 | ....cc00er0rn23,739,532 | oo 4,239,722
20. Maine.....cccouermeinernernrinnenn ME | i [ISSURTOON ISP 418,665 | ..o 593,064 | ..o 168,057
21. Maryland........c.ccooooevrverrienee. MD | .o [T ISP 2,195,713 | v 1,759,880 | .ooovvvevirinne, 236,804
22. Massachusetts..........ccoceee.. MA | ... Lo [ e 7427019 | oo 7,389,089 | .cocvevrnnae. 5,886,500
23, Michigan........ccccoovmvvmrvereenee ML (NSRS ISP 3,649,949 | ..o 3,668,069 | ..ccoerreriene 2,003,546
24, Minnesota.........cccccvevverrenen. MN | i Loeeroees | e 3,088,401 | coovererrienne 3,606,785 | ..oovverieinnne 1,449,422
25, MisSISSIPPi....vrvrrrrrrererrerinencMS | e [OOSR 1,665,984 | ...ccoovevvnee. 1,949,632 | cooovvverierinnns 753,914
26.  MiSSOUT.....cccovrverrrrrerrenennn MO | Loerroees | e, 7,855,187 | coovevververnne 7,632,423 | covvverieennn 1,660,532
27. Montana........cccccoeeverrnrrnneenc MT | [ISSURTOON IO 776,024 | oo 589,558 | .ovverirrirriins 15,087
28. Nebraska.........ccccoerrmrvereeen NE | Loeereees | e, 236,140 | oooovvrerreeines 133914 | oo 5,265
29. Nevada......ccoomrevmrcrmrcrnrernen NV | L 3,048,827 | covvvrrrenns 3,148,396 | .coverrrrinne 715,570
30. New Hampshire............c......NH| ....... [N IO 624,815 ...694,773 109,462 |....
31, New Jersey.....coevmevmrrennene. NJ | oo L 8,986,861 9,972,714 1,718,755
32, New Mexico........ccoconrvnrrennee NM| ... [N IO 711181 | 639,751 | oo 337,387 | oo 461,018 [ oo 77613 [ oo 1,016,195
33, New YOrK.....ooooeoerrerieneenn NY [ [N ISP 26,020,456 | .....coovvenne. 20,624,544 | ........ccooe..... 8,399,555 | ..coovvrrinnns 15,771,627 | oo, 149,516,432 | .............. 173,414,652
34.  North Carolina..........ccc.coe.......NC | ....... [N ISP 4,457,215 | oo 4,852,129 | oo 1,009,577 | .coovvrrrinne 2,746,438 | ccoovvrnn 1,709,918 [ oo 1,216,196
35.  North Dakota.........ccccoevereeeee . ND | oo [N IO 489,873 | oo B1,AT3 [ | e s | e, 116,325
36. ONi0...coosvererrerereisrineen . OH [N ISP 7,439,667 | covvvvrirenne 7,521,836 | covverririnnne 1,466,544 | ....coovorenes 890,460 | ..oovvrrrennne 46,274,599 | oo 53,164,054
37.  Oklahoma.........ccccoovrmrirnrrnn. OK | oo Lo | s 973,601 | oo 934,730 | v 854,002 | oo 116,339 [ oo 447,018 | oo 203,886
38, Oregon......ccoceemeeensrnnrnnnennn. OR [ i [N IO 7712484 | o 6,706,922 | ..coovovrirrianee 1,223,700 | .o 3,651,122 | v 1,682,214
39. Pennsylvania...........cccooeenn . PA | ..o [T ISP 6,039,666 | ....cooovnnne 6,073,992 | .oooverieren. 699,230 | oo 1,914,560 | ....cccooneeeen. 11,677,294
40. Rhode Island.........cccccoseennee. Rl e [N IO 983,295 | ..o 686,465 | ..ooovvvrriinnne 544,263 | oo 381,865 | oo 1,563,512
41. South Carolina...........ccc.cee.....SC| ... [T ISP 2,002,926 | ..cocovvrrrrnne 1,714,815 | oo 145,751 [ oo 154,652 [ oooovverreiens 927,278
42.  South Dakota.........cccccoevreeeeee.SD | e Lo | e 333,429 | oo 184,490 | ..ovoeveieieireiieineins | s 81,684 | ..o
43. Tennessee........covmeveeenmene IN | i [T ISP 4,627,628 | ..ooovvienns 5,320,306 | ..covvrririnnes 3,260,193 | oo 687,819 | oo 6,575,710
VYIS -V T- TN . § ISV L. .15,453,031 .18,410,400 | .... 8,162,039 ...2,050,121 .35,929,751 | .
45, Utah..coooonneenlUT [T IO 2,279,599 | oo 2,044,080 | .oovrrrrrriiene 250,301 | oo 1,354,227 | oo 1,306,676 | ...ccoovvvene. 1,662,913
46.  Vermont.........cooovevnrvnrrnecennn VT | i [T IO 185,861 | covvvverereinnns 181,146 | oo 26,255 [ .o | e | e 21,785
47. \Virginia.. VAL L ..3,999,162 2,622,132 713,098 1,193,170 | . 2,283,379 | . 2,959,392
48.  Washington.........c.cccccovirniennce. WA[...... L 25,997,628 23,769,966 7,314,973 4,751,599 | ..cooovrvn. 13,996,082 | ..oovvvriernne. 9,936,037
49.  West Virginia........ccccoevervreeen. WV ....... [N IO 74,322 [ o 94,962 [ oo 18T | oo | e [ et s
50.  WIiSCONSIN......orvvrvrrririeriennne WI....... [T ISP 3,361,697 | coovererrrirrenns 3,694,545 | ..o 1,328,205 | .oooovverrinns 1,005,429 | .....ccccoeeen. 13,484,319 | oo, 3,264,896
51, Wyoming......cocovevenevenerenerennens WY |...... [ESSURTOON EOTOT 227,780 | oo 240,243 | oo [ s | s 702,034 | oo 439,838
52.  American Samoa..........c....... AS ... N e | e ssssssesiens [ s | et | st essessenses | st
53, GUAM..coieiens GU]....... Lo [ | rereisiesssneseniens [ e | e [ s | s
54.  Puerto RiCO.......cccourrrvrreriinens PRI...... [T ISP 252,361 | oo 286,435 | oo [ | e [ s
55.  US Virgin Islands............c.cco...... VI ... Lo e | e 129 | oo e | s | e
56. Northern Mariana Islands......MP {....... Nuctrrs [ | e | e [ e | s s | s
57. Canada......commmrnneinneennens CNJ...... [T ISP 43,064,253 | .....ooovvenne 46,676,035 | ...oovveeene 18,215,206 | ...oovevvvennee 14,859,158 | ...cvvvvvrvnnes 58,460,339 | ..ccovvvrvrennee 56,329,987
58. Aggregate Other Alien............. OT|...XXX......
59.  TotalS.....covrereerrrrerererreererans (a)........ 54
5801. AUSHralia.......c.covvvevereereineiniineens XXX......
5802. France....... XXX......
5803. Germany. XXX......
5898. Summary of remaining write-ins
for Line 58 from overflow page.....] ..... XXX......
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | ..... D, 0 S [N 680 | .o 7,350 [ v 34,864 | .o (1 130 [ 80
(@) Insertthe number of L responses except for Canada and Other Alien.
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Statement for June 30, 2008 of the AFFIL'ATED FM INSURANCE COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NO CHANGES



Statement for June 30, 2008 of the AFFlLlATED FM |NSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage
e FITBebenententnnte | eebtentent st 104,690,684 | .....ocoovvverrrrrrrenes 31,552,939
2. ATIEA TINES... oottt sttt | seeentsstenstenstnneas 61,253,802 | ..oovvvericiiienas 50,336,050
3. Farmowners MUIIPIE PEIl..........coiuiieiiiiieieieeee ettt | sressesssssses s esse e sseses
4. Homeowners multiple peril... 694,139
5. Commercial MUItPIE PEIl.......ceviveieicicsie s ....34,847 502
6. MOMtgAgE GUAIANLY........cveiiieiieicieiiie ettt bbb teseses | sressesssestessessssesse s snsensessesaes
8. Ocean marine 10,802,178
9. Inland marine........ 73,420,373 ..36,484,606
10. Financial QUAraNTY..........ccvvvevreiiirieiese et snss
11.1. Medical malpractice-0CCUIMENCE. .........cevuerreieirieieieie e
11.2. Medical malpractice-claims made
12. Earthquake........ccoovvvrereinenne

13. Group accident and health...
14. Credit accident and health....
15. Other accident and health
16. Workers' compensation....
17.1 Other liability-occurrence..
17.2 Other liability-claims made...
Products liability-occurrence.

L INEMNALONAL....... e
30, Warranty.......occvveveveeeenieeseeessse s
31. Reinsurance-nonproportional assumed property.
32. Reinsurance-nonproportional assumed liability........
33. Reinsurance-nonproportional assumed financial lines. .
34. Aggregate write-ins for other lines of buSINESS............cccvvveveveeveevsieicireines

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3
Current Current Prior Year
Quarter Year to Date Year to Date
1. 56,913,470 | oo 107,054,663 105,536,507
2. Allied lines.... ..33,729,035 ...60,694,579 62,721,105
3. Farmowners multiple peril....
4. Homeowners MUILIPIE PEIl........c.cuiveieiciiieieicsee et sesns | cvesessesse s b s 427,285 | oo 759,932
5. Commercial multiple peril. ..18,251,801 ..31,673,814
8. MOMJAGE GUAIANTY.......oceucieieieecicie ettt b et s st ss e sestesis | 4ebeeteesesteesaebsessee s st ssesb s e s b es s st e bsees | £Essbeeb e b e s s ee bbb s bbb nen
8. OCBAN MAMNE.......ceeieieieiececeee ettt ettt stse st sesesesesesesesnns | steestsssesesestsesesesesesesesesessenes 4,360,343 | oo 13,210,545 | oo 9,578,356
9. INIANA MAINE.......eoerereiesei ettt ettt sssas | sesessessesssss st 39,710,764 | oo 70,912,290 ....68,902,706
10, FINANCIAI QUAIANTY........cvuivieieciiicie ettt bt s s bssassses | ebsesssessesssssstes e s s b es bbb ssessesse s s b st essnsas | 4bbessessesastes e b b s s b s b s s s bbb st b st

11.1. Medical malpractice-occurrence...
. Medical malpractice-claims made
12. Earthquake........ccoovevvivereienne
13. Group accident and health
14. Credit accident and health....
15. Other accident and hEAItN. ..o | cebeiee ettt .
16. Workers' compensation.... .
17.1. Other lability-0CCUIMENCE. ...ttt snsns | srebsessss s s st et s e bbb sn s sses s .
. Other liability-claims made
18.1. Products liability-occurrence
. Products liability-claims made..
19.1, 19.2 Private passenger auto liability
19.3, 19.4 Commercial auto liability
21. Auto physical damagE.........cccuvvueieiiiriieesse e
22. Aircraft (all perils)......
23. Fidelity..............
24, Surety...

29. International..
30, Warranty.......ocoevecveeeeeniseeeeeressse s

31. Reinsurance-nonproportional assumed property.
32. Reinsurance-nonproportional assumed liability
33. Reinsurance-nonproportional assumed financial lines.
. Aggregate write-ins for other lines of business

3498: Sum. of remaining write-ins for Line 34 from overflow page............ccccccveunnee
3499. Totals (Lines 3401 thru 3403 plus 3498) (LN 34)......ccosivinivniiniisninniiseiinnes
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Statement for June 30, 2008 of the AFFILIATED FM INSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2008 2008 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2008 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior | Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2005 + Prior.....cc. | cooevereericrenaas 46,536 | oo 129,372 | oo 175,908 ...98,762 149,932 1(30,610) | oo (11,107)
2. 200B.....ciiieres | e 12,356 | oo, 7,151 [, 19,507 | oo 8,537 [ ovieieierssieiississiieiianes | erissiersnissienand 6,537 | v 9,197 [ | e 3773 | e, 12,970 | oo 3,378 | oo (3,378) | oo 0
3. Subtotals
2006 + Prior.....c.. | coeveveiriiannns 58,892 | .o 136,523 | .o 195,415
4. 2007...ciiiis | e 85,678 | oo 50,901 | v 136,579
5. Subtotals
2007 + Prior........ | cooereerreiennas 144,570 | .o, 187,424 | .o 331,994 | oo 76,549 | oo 0 244,338
6. 2008.......cceiieres [errrerisris .0 S [ D9, SN .0 T )0, S I 60,590 | ..ooiereriinnn, 60,590 |...ccoooennee. D0, S I 96,745 | oo, 13,105 | e 109,850 |....ccccneee XXX oorierens [ errerieiiinines )0, T P XXX oo
7. TotalS...oceveee | v, 144,570 | cooevereee 187,424 | ... 331,994 | o 76,549 | oo 60,590 | ..o 137,139 | v 99,754 | oo 96,745 | .ccveerie 157,689 | ..ooovverrree 354,188 | .o 31,733 | e (G 710) | I (11,107)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line7 Line 7 Line 7
Policyholders | .ococovvinnee. 675,505
L P 219 %2 e (22.9)% (3. wovrerererin. (3.3)%

Col. 13, Line 7

Line 8

Ao (1.6)%




Statement for June 30, 2008 of the AFF”_lATED FM |NSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement? NO
3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:
Bar Code:

* 1 001420084 900O0O0O0 2 =
* 1 0 0 1 4 2 008 45510000 2 =*
* 1 00142008 3650000 2 =
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Statement for June 30, 2008 of the AFFlLlATED FM |NSURANCE COMPANY
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2304, LOSS CIBAMNG.......oucveevrieeiriiereitesie it tes sttt b st st s s sae s st es st sssses e sssssssesanes | sebessessssosssssesssssssessesnsas | sesessesessssessesssessessnssnsns | oesessessesissessesssssssssans 0 ....12,543,122
2397. Summary of remaining Write-ing fOr LINE 23..........oiiiiririerssissierissesssssessssesesssssssenssssssssesssnsens | snsssssssssssssssssensnssens 0 ] o [0 0 ...12,543,122
Additional Write-ins for Liabilities:
1 2
Current December 31,

Statement Date Prior Year
2704, oot a AR AR A RS AR SR AR bR A bbbt et R st st s s st et aes | Hebbasbaet st es e b s e e s s bbbt st st sts | £ebtstiesses st bbbttt
2797.  Summary of remaining WIEE-INS fOr LINE 27.........iueiiiirieieisiiesesstssissseesesssessesssssss s s ssssssessessssassessessssessessessssessessesensassessnsans | sressesassossesssensessessnsassessesnsanse {0 RN 0
Additional Write-ins for Liabilities:

1 2
Current December 31,

Statement Date Prior Year
B004. oS bR RS R AR AR AR AR AR RS bR AR bRt s s st st tas | HEestiesaesses s st s s n bt st s s st b s enae | Hhsbiebies sttt
3097. Summary of remaining WIite-iNS fOr LINE 30..........ccccuiuiiiiiieiiiiciiicteiecctetit ettt ss sttt es et ssebesssaesss s bensssesessnsesansnses | sesseressssssessssssesessssesssnsesensssesas 0 | o 0
Additional Write-ins for Statement of Income:

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31

0597. Summary of remaining WItE-INS fOr LINE B.......iiiiiiiiiiieieissisiei ettt sttt es st b s s st snsansesnns | sbsnsessessnsensensessnsansasses 0.
Additional Write-ins for Schedule T:
1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
2 3 4 5 6 7
Active Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Etc. Status to Date to Date to Date to Date to Date to Date
5804. MEXICO......cvvrvererrerrrrerrerrerenerienenn | e XXX [ (3,320) [ e [ e | e | e | s
5805. Namibia.........cccoevverererrereirerennn,
5806. Netherlands.
5807. Nicaragua.....

5808. United Kingdom
5897. Summary of remaining write-
ins for Line 58 from overflow........ | ..... D00 S (320)f oo 7,350 | oo 34,864 | .o {1 I 130 [ 80
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Statement for June 30, 2008 of the AFFlLlATED FM |NSURANCE COMPANY
SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

Book/adjusted carrying value, December 31 of prior year.

Cost of acquired:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Current year change in NCUMDIANCES..........ceuivrirrrereieiesese e seeseseneed

Total gain (loss) on disposals

Deduct amounts received on disposals
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized

Deduct current year's depreciation

Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8)

Deduct total nonadmitted amounts

. Statement value at end of current period (Line 9 minus Line 10)

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest, December 31 of prior year

Cost of acquired:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Capitalized deferred interest and other.
Accrual of diSCOUNt........c.cveeeereeieereieieeeeireees
Unrealized valuation increase (decrease)

Total gain (loss) on disposals

Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest
Deduct current year's other than temporary impairment recognized

. Statement value at end of current period (Line 11 minus Line 12)

NON

. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)
. Deduct total nonadmitted amounts

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

Prior Year Ended
December 31

© o N o~ w

Book/adjusted carrying value, December 31 of prior year.

Cost of acquired:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Capitalized deferred interest and other
Accrual of discount...........coeveveieiverriereeeeees
Unrealized valuation increase (decrease)

Total gain (loss) on disposals

Deduct amounts received on disposals
Deduct amortization of premium and depreciation
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized
. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)
. Deduct total nonadmitted amounts
. Statement value at end of current period (Line 11 minus Line 12)

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© © N o gk DD~

s
RN

Book/adjusted carrying value of bonds and stocks, December 31 of prior year.
Cost of bonds and stocks acquired
Accrual of discount...........ccvvererrrenrennn.

Unrealized valuation increase (decrease)
Total gain (I0SS) ON QISPOSAIS..........everrerririrrerireireeerseeeees ettt ss sttt s et s sttt
Deduct consideration for bonds and stocks disposed of...
Deduct amortization Of PrEMIUM...........crweeriririrrereisie ettt ss st st sttt ettt esses s

Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)
. Deduct total nonadmitted amounts

. Statement value at end of current period (Line 10 minus Line 11)

.......................... 1,112,257,691
............................. 239,220,313

(733,383)
................................. 4,412,888
..221,643,948
................................. 1,422,670

.......................... 1,012,901,092
............................. 406,114,641
. ...1,019,881
.................................... 621,231
................................. 1,572,882
. ...307,332,174
................................. 2,505,862

.................................... 134,000

.......................... 1,112,257,691

1,112,257,691
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Statement for June 30, 2008 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
LI O OO OO OSSOSO OTOOREY DR 1,033,728,221 | ...oovvvrerreririies 139,043,397 | oo 129,103,186 | ..ceovvrercrrirrennns 18,414,200 | ..ovvvrrrrirns 1,033,728,221 | ..ovvvvvrcriennan. 1,062,082,632 | ....ooooveermrnireeenieenissseesis | cevsseesssnenesnnens 966,586,184
2. ClASS 2 () rvrrueereerrerrireresieeeri sttt | sesssi s 135,364,685 | ...oooovrrvirrrrriieenns 8,199,942 | ..oovvoiriricriienn 9,124,765 | ....coovrrrircrirenne (19,572,834) | ..cvvoorrrircrinnns 135,364,685 | ...covvrvrrncriiinens 114,867,028 | ....vvvvrrrircrenineriisssisinsenins | seeeesssessissesseenns 125,822,284
3. ClASS 3 (B)uerernrerrereirerrrieieesnse ettt ents | sesessenene et en st sten s 303,340 | oo | s 2,914,625 | ...ooovveeririnns 3,232,941 | oo 303,340 | oo 621,656 | ...cvvvereeeirereeeineineeieinensnneens | e 318,728
o Y ) N FO SIS TAr (T T EOO N (1,337,775) | ceoereereeereesoe ST T2 4 (T T EO TN O
B, CIASS 5 ().uevrreirerireieieisise ettt ettt bt a s sentens | Suessesetestes et st s sse s st ensessesentes | 4ebessesetestes e bstessessesntessesesenta | estessesiesntessessetens st esetentessesns | ebiebstessebssesaesses et entes et s tessesae | ebsebssessebiesaste st et st entes e sstensens | Siebsetinsessessesastesses et enses e bntenses | sesessesiesestess et et st et e b st s b tnna | Hebessesses st en s et ettt saenaes
8. CIASS B ()..uvrreererrreireieisisesseiseissse ettt se sttt b st ss et n s s s st entens | stentetstantessetsstensesetsnsansassesantes | setestesstestesesstessessessntantessesante | festessesssntessessesantensesnsantasesans | etistestessesnsassessessntantesesantessasae | tetesestessessesansassesesantesesansensass | tresessnsessessesastessesietantesesnsanses | aesessessssestessesistassesiesantassesesant | fresessessesistentessetantesesntansassesaes
7. TOtI BONGAS.......veeerieiiieieicirieereiseeeessissseeseississsessesssssssesesssssssesssssssssesssssssenss | sonseenesnnessennees 1y 110, 134,021 | covivvieiirisins 147,243,339 AT AA2576 | 736,532 LGA70,734,021 | e b BATT571,316 |0 | e 1,092,727,196
PREFERRED STOCK

01 OO PO Ol OO OO T OO DO OO DO DORT TR
T -3 [ O OO O e OO PP PO PO
0T 0 T o o O OO O PO OO OO O o PUSSTT PP OO
110 CIASS 4.tk | S4ee bbb bbbt b b | Heebb st se bbbk sb bR | Sheeebeee bbb b e b i bbb bbb | Shsene et s e h bbb iR e e | ShbeR iR bbbkt | Shbnet bbbt | Shbese bbbttt | chbieeb bbb
12. Class 5

13, CIASS B..vvvvreeeeerireeeiee et ess st | LRt | SEREeEE R R Rt ene | £EfeeEE R et Rt nan s | SereEeeeeE Rt | ceftneR ettt | EfeeEtneE ettt | eenre ettt | et s
14, Total Prefermred SIOCK. ...t ssssssne | serssenssenesenssenssenssenssenssenssenees {0 SN [0 RN {0 O [0 O 0 | o [0 O 0 | e 0
15.  Total Bonds and Preferred SOCK..........rrvuurrermrrrerireeeenneeesssseeesesesessseesssneeessns | sosseesssnesessnees 1,170,734,021 | ..o 147,243,339 | covvoreervercennnne 141,142,576 | coveorveeeeeeeeeceonne 736,532 | .ovvverrrerernee 1,170,734,021 | ..oovvvecreennee. 1ATT571,316 | oo (U O 1,092,727,196

(@)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§.....73,158,236;

NAIC2$

.......... 0; NAIC3§.....0; NAIC4S.....0 NAICS5S.....0;

NAICGS.......... 0.




Statement for June 30, 2008 of the AFFlLlATED FM |NSURANCE COMPANY
SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999. TOtAIS.......ererrerererrerrerrererinriiees | cerreerressnnessenesenenns 71,811,461 | ..o D00 GO SO 71,808,365 | ..oovererrierirrins 508,628 |....vvrrerrrrrrrrieeeirerineiseiesienennes

SCHEDULE DA - VERIFICATION

Short-Term Investments

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOE YEAI........c.cviririeiiiriieieieiesee ettt s s sssenses | sessstessesssssssessessssssenses 7,840,230 | coooveeveereeiis 50,928,850
2. Cost of Short-term iNVESIMENS ACGUITET.........c.vviiueiciiieieiciesie ettt ettt bbb st s s bes e bans | sbessessesssssssessesssessesas 66,203,688 | .....cvovrrirerieieiieins 7,427,595
3. ACCTUAL OF BISCOUNL. ..o bbbt | sebineb bbb 9,576 | oo 11,756
4. Unrealized valuation INCIEASE (ABCTEASE)..........ruuruururrerrerrereereeseeseessaseeseesseesssesesessessesssessessessessssesessesseesaesssssessasssessessessasssns | £1essssssssessessasssessessassnssessassassnssass | 4esesssssnessnssassssssnssessssnessessassnssnssn
5. Total gain (I0SS) ON QISPOSAIS...........ceveiiieieiiieieete ettt bbbt b s bbb s bbbt s bbb sae b s setessnaebas | sbsebesessssesessssetes s esessnsebenas (9,418) | v (9,440)
6. Deduct consideration reCeived 0N ISPOSAS............c.cucveiueiuciiiiisiciecete ettt sttt saesssnns | sessssssssss e ess st senas 2,232,615 | oo 50,518,531
7. Deduct amortization Of PIEBMIUM...........cccieiieiricte ettt bbb bbb bbb s b bbb bbb ssebe s s sebesans | 4essebessssssessassesessesessssnsebessesesessnaess | nebessssssesasseteseseses s et ebesssaes s snaebnes
8. Total foreign exchange change in book/adjUSEA CAMYING VAIUE..........c.cucieiiiiiieiciiteie ettt s s benas | 2ebessessesssssssesss s b e s bbb s bbbt sssns | saebsessssessesssentessesss b s s s s b s n s ssesaes
9. Deduct current year's other than temporary impairment FECOGNIZEM. ..........eu et sesessssees | fsssssessesssssssssseessssnsessssassessesssssssess | cressessnsensesessnsassessssansessssnsasssssesaee
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)........cccceverririeriirieieessesesseseieisnses | cvenssnesssssssesssss s 71,811,461 | oo 7,840,230
11, Deduct total NONAAMITIEA @MOUNES............cuueviiiireieiireiee ettt bbbttt | SERf s eEE e bbbt | £ ent b n bbbt
12. Statement value at end of current period (Ling 10 MINUS LINE 11)...vuiuieieiiiieieiicisieseississiessrssiessesssssssssesssssssesessssensenses | srossassesssssssesssssssansenas 71,811,461 | oo 7,840,230

QSI103



Statement for June 30, 2008 of the AFFlLlATED FM |NSURANCE COMPANY

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

QSI04, QSI05



Statement for June 30, 2008 of the AFFlLlATED FM |NSURANCE COMPANY
SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, DECEMBEr 31 Of PHOK YEAI..........ciuiieieicieieie ettt ssssnsens | orssessesssssses s ses s ssss s ssssnses 398,036 | oo 198,684
2. Cost of cash €QUIVAIENES CQUIME..........c.iuriueiriiiieiieieissiee ettt bbbt b st bntes | sbesessessessssasses et s tes e st ensenses T977,657 | oo 60,537,415
3. ACCTUAI OF BISCOUNL. ...t | bbbttt 12473 | e 48,702
4. Unrealized valuation INCTEASE (HECIEASE).........evueueuiirireireisiieiseisissies et isss sttt es s s bsssesse st sssessessssanss | 4esessessssassessesastessessssessessessnsassessessssansessess | sressesassessessssassessesstessessssssassessesansessessnsen
5. Total gain (loss) on disposals
6. Deduct consideration received 0N dISPOSAIS..............cceviiucviiiveiiiiesicietet et s bbb ssnaese s | ebesesesssesebss et e s s s b st sn e 7,032,335 | oo 60,354,707
7. Deduct amOrtization Of PIEMIUM..........ciiiieiriceeice sttt bbbt a s s bbb s s sesessns | sesesessssesessssesessssese s ssebessssesasansebessssesessnne | siesessssssesessssesessssesesastesessnsesesnsebns 2,178
8. Total foreign exchange change in book/ adjuSted CAITYING VAIUE.............c.cceviviueueiieieicete et iens | eretesss sttt s bbb s et ss s s st ssssens | sesesessssssessseb et s e s b s s b e s s s s s st s s s s snas
9. Deduct current year's other than temporary impairMeNt FECOGNIZEM. ..........ovuvueururiirerireirieeeireeee et sseeesssreess | erseessessssssssssssesesssesessnsesssesessssessessssessenns | sesessssassessessnsessessssansesssssessnsenssssnssnsesssssses
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-8-T+8-9).........ccceverrrrererrerersreriesieis | creeresssessssssesesssssesss s sesseseens 1,346,775 | oo 398,036
11. Deduct total NONAAMITIEA AMOUNES...........cvireieeiirerrierireire et es sttt | oeeseeE s E et seE et snt s | entnnssnssensenbsesnen ettt
12. Statement value at end of current period (Ling 10 MiNUS LiNE 11)......ciiimereinenmensessesesssessesesssssessssssssssssesssseseas

QSI06




Statement for June 30, 2008 of the AFFlLlATED FM |NSURANCE COMPANY

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 2
NONE

Sch. B-Part 3
NONE

Sch. BA-Part 2
NONE

Sch. BA-Part 3
NONE

QEO01, QE02, QE03
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Statement for June 30, 2008 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
912828 HZ 6|U S TREASURY ..ottt st baen 05/30/2008......
912828 JB 7|UNITED STATES TREAS NTS.. 06/10/2008......
0399999. Total - BONAS = U.S. GOVEIMMENE. .....veiteieiieeisieisiesses et ssiesessesssassessssssasses st sss s st ense st s st st st enses s snsessansesansansessns
Bonds - All Other Government
135087 WR 1| CANADA GOVT 04/18/2008...... SCOTIA ..ttt s st ssensas | nstsessnssssssssnssenssnssssensans | sbsessessesssnssnnes 2,782,093
135087 XG 4|CANADA GOVT 06/17/2008...... ...1,895,288 | ...
135087 XM 1| CANADA GOVT 05/15/2008......
135087 XS 8|CANADA GOVT 05/01/2008......
135087 XW 9| CANADA GOVT 06/13/2008......
135087 XX 7|CANADA GOVT 03/26/2008......
135087 YL 2|CANADA GOVT 06/13/2008......
1099999. Total - Bonds - All Other GOVEIMMENL.........ccuuiiieiiieteiistett ettt sttt ettt sttt en bbb s nses s s snsenae
Bonds - Special Revenue and Special A ent
181054 Y5 O|CLARK CNTY NEV SCH DIST ..ottt ssessss s ssesssssssssenes | sesssessnses | eoveres 06/02/2008...... MERRILL. ....ooveieteieie sttt bs s s ssessssaes | assssssssssssssssssesssssssssssans | ssssssssssssssssenes 1,300,000 | ...ccovvrerrnnes 1,300,000
451295 SP 5|IDAHO HEALTH FACS AUTH......coiieiieicieisetee st ssessssssssessnnes | srssssssnsss | eoveres 06/02/2008...... MERRILL. ...ttt sttt ess s sssssss s ssessessssssessassans | sessesssssessesssssessassssssssens | seens .100,000 |... ...100,000 |.
490580 CR 6|KENT HOSP FIN AUTH MICH.......coooiiieieeeieieiseieiesssteie st sessssssssssssssssenss. | srsssssnnss | eovenes 03/28/2008...... SALOMON-BARNEY........ocooirierieieriesiseiessssssssess st ssesssssssssssssssssssesies | sessessssssesssssssssessassssssssiens | sens 261,433 250,000
57604P JK 1|MASSACHUSETTS ST WTR.....eiiiriieisiisiseiesesssssessssssssesessesssssssssesssssssssssesssnsss | sssssssessons | sevens 03/03/2008...... BEAR FIRST QTR PRICE CORRECTION.........cosvriieirsiinnieiesiesissssessenes | cvessesssssssssesssssssssesssssessnns | sossssesssssssssesssssessones 500 |... .500,000
928172 QM 0|VIRGINIA ST PUB BLDG AUTH......ccovviiriseieniseissninens 04/15/2008...... LEHMAN BROS.......octiiieiiisiisi st ssssssenssssssssesssssssssessesssssssssenssnssssssssenssnss | sessesssssossansssssessanssnssnsans | seens ...1,059,830 | ... 1,000,000
3199999, Total - Bonds - SpPecial REVENUE & SPECIAI ASSESSIMIENES..........c.cviviuiieeretstitssiesisisisssssesessssessessssessessssssssssessessssssses  ssesssssssessessssassessesssssssessessesassessessnsassessnssnsassessessssassessessssessessnsassssessnsssassessntassessessssessessessnsssessssnsessessnsas | sesssessessassesan 2,721,763 3,150,000
Bonds - Industrial and Miscellaneous
02635P TD 5|AMERICAN GEN FINANCE............ooiiirieeictctece et sssese s sessssssssssnnns | avseviesinses | eevenns 05/14/2008...... JEFFERIES & CO....oeeeete et ssssssses s sesse s ssssssenes | cvevesessssssssssesssssssessnssnses | sveveesensesesseneesnid 1310 [ tivevierciieiianns 1,000,000
03040W AB 1| AMERICAN WTR CAP CORP.......cocrieriereeierneiresiseeiseeisesesessssesssssssssssssssssssssssssseses | seeinsssnsees | seved 06/19/2008...... JP MORGAN........oiiieeeneissse st sssssssssssssssssssssssssesssenssenss | snssensssnsssnsssnsssnsssnsssnssnnnss | sonnsnnssenssenssnss 008,010 | coviviveeiinninnnnns 1,000,000 | ....
073902 RU 4 |BEAR STEARNS COS INC.......oooviurrerrierniirieinsiiesisesisesssssssessssssssssssssssssssssssssssssssens. | snsssssssnss | esvens 06/18/2008...... BARCLAYS US.....oiiiiiieneineiseississsiseississssssssssesssessssssssssssssssnses | snsssnssssssssssssssssnsssssssssssnns | sessenssensssnssenes 1,049,880 | vovoriorniirniinnns 1,000,000 | ....
12556N AC 6| CIT EQUIPMENT COLLATERAL.......coetuereieeiiscteiesteieseestes s sssaesssssesssssessssssnss | svvessissens | aeveesd 05/09/2008...... BARCLAYS US......ooieieieeseece e ssssss s ssssssssssssssesssssssssens | sosseessessssssssssssesssnssesessens | sessessenseessnssn,998,367 | ovivirererinnn. 7,000,000 |.
161571 CP 7| CHASE ISSUANCE TR 2008-4A.........ccoomiuiereieresiesiieieseseiss s ssssssssssssissssssssss | sossseesieses | eoveves 04/10/2008...... JP MORGAN.......cooiieteisetrcieeiseee s ssssssessss e ssssssssssssssssssans | sesessessssssssessssssssessssssenss | soeseesseneesenssnD, 011133 i 5,000,000
225458 DM 7|CSFB COML MTG PTC 2005-C1.....ouevvrverrcreriesieieisssissseiessessssssssssssssssssssssssssens | avsesssssens | aeveens 06/13/2008...... CSFIRST....
233835 AT 4|DAIMLER CHRYSLER NORTH AMERICA..........coooviieierieeireiesiesse e sssissisesessennns | avveeisesiens | veveend 06/10/2008...... MERRILL....
254683 AC 9|DISCOVER CARD EXE TR 2007 ........ccceuuererrerieriesissiesesssssssssessessssssssesssssssssessssens | sssesssesens | aevens 04/15/2008...... JP MORGAN......oootiieietiscteie sttt
254683 AH 8|DISCOVER CARD EXE TR 2008..........ccocovrerierierrerrnsiessesssssssesessessssssessesssssssssessessens | svsssssesens | aessens 06/18/2008...... LEHMAN BROS.........oooieiieieisieiessiesissse st ssesss s ssesssssens
302583 AB 5|FPL RECOVERY FDG 2007-A... 04/15/2008...... MERRILL.............
36962G 3U 6|GENERAL ELEC CAP CORRP..... 06/04/2008...... JEFFERIES & CO...
46625M A6 6|JP MORGAN COM MTG PTC.... . 04/15/2008...... J P MORGAN......
46625Y CV 3 |JP MORGAN COM MTG 2004-LN........orvrirrirriieiinieeieeeseeisesssesisesssesssssssessssssnes | sevssssssnes | eneens 06/13/2008...... CITIGROUP........oo e
46625Y NE 9 [JP MORGAN COM MTG 2005-LD........orurrirrieriieiisiieieeseeessesisesisesssesssessssssssssnss | eesssssssnes | eneens 06/13/2008...... JP MORGAN. ...ttt sasnaas
477878 AD 4 |JOHN DEER TRUST 2008..........coovriereerreercerecisniseisssisssssssssssssssssssssssssssssnssssnssns | sesnssnnses | seved 04/07/2008...... MERRILL........
59562V AS 6|MIDAMERICAN ENERGY HLDGS..........cooverereeieiieriesiseiesiesessssss st ssesssssssssnsas | svvessissens | aeveesd 03/25/2008...... LEHMAN BROS..
884903 BB 0| THOMSON REUTERS CORP.......coceviitrirererteeiciesesie s ssesssssstessss s ssssssssssssaens | asvesssnseens | aeveesd 06/19/2008...... VARIOUS................
88732J AH 1 |TIME WARNER CABLE INC........cooovviieietscieiesce st siessss e ssessssssesses | esssssesses | ersan 06/05/2008...... BANC OF AMERICA...
984121 BV 4| XEROX CORPORATION........cccostiiteiniseteisiesiesis e ssssssssessssssssssssssesssssssssesssssssssens | avsesssesens | aeveens 06/19/2008...... MESEROW.
064149 YF 8|BANK NOVA SCOTIA HALIFAX......cosiiereirerreiseissresisesessesssssessssssssessssesssssessessens | Guvveveenns | veveend 03/19/2008...... SCOTIA...........
13644Z AW 7| CANADIAN PACIFIC RR CO....cvvrvrereriereisrississsssiessssssesssssssssssssssssssssesssssssssesssssens | Guvvneveenes | veveend 05/23/2008...... RBC DOMINION.
29410Z AG O|EPCOR UTILS INC MTN CDS........coeosrvrireieinrireiresinsissssessessssssssssssssssssssssesssssssssesses | Gunvenerrens | ceveand 04/25/2008...... RBC DOMINION.........ocooerieririeieiissisiseiesissse st ssessssssessenens
31807Z AD 4 |FINNING INTLINC.....cooviierrierieercerseteee st ssssessssessessssssssessssssesssssessesse | Grveversenes | crveand 05/08/2008...... RBC DOMINION.
43812Z AR 1|HONDA CANADA FINANCE..........ccooivieierirreiereeeseesesesssssesessnsessesessessssssssssssessens | Gurveevenees [ erean 05/01/2008...... CIBC...............
56501Q AB 4 |MANULIFE FINL CAP......cocoiviiiereiierieeseeieseeseissssssesessssessesessessssssssesssssssesssssnsesss | Gurvvevevees | eveand 03/28/2008...... CIBC........c.....
87807M AA 1| TD CAP......eeeeeee e sessssssessaensssssssssssnsssssssssnsssssesssnsssssssssnsans | Quenneennens | creern00/11/2008...... RBC DOMINION
4599999. Total - Bonds - Industrial & MISCEIANEOUS.............cuiiiiiiiiitei ittt sttt ettt es bt es e ssaes stessssssessesssssnaans
6099997. Total - Bonds - Part 3.........cccccvvennnnns
6099999. ORI = BONGS......etetteit itttk ettt s et s sttt es s sea s ssea st se s st es et eeses b s et st et et e ses et en st et et easessessesessesns | 4ieesesassessesistestesietsstssessesintastesstastes et et estes et et ee s st e et st et oot A s AL oAt et R A e et sttt ekt ettt st st st sttt
Common Stocks - Industrial and Miscellaneous
064149 10 7 |BANK NOVA SCOTIA HALIFAX.......couiieiteeieiesiesissiesesisssses st sses s (ORI I 06/11/2008...... SCOTIA ..ottt bbb bbb | evsesssssesasssanes 3,900.000 |..cccoevrerrerrnen. 196,573
097751 20 0|BOMBARDIER INC TD WATER. ....6,000.000 | ..... 44,493 | ..
112585 10 4|BROOKFIELD ASSET MANAGEMENT VARIOUS ..ottt ss s sss st ssessssssssessassns | ssessssssssesssens 8,800.000 |...ccoovvrerrerrnen. 305,197
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Statement for June 30, 2008 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired During the Current Quarter
1 2 4 5 6 7 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Acquired Name of Vendor Shares of Stock Actual Cost and Dividends Indicator (a)
124765 10 8 CAE INC......ooeeeceeeet ettt 05/22/2008...... [TD WATER.......coosieireieietteeiee ettt ssesas s s b ssessss s ssssans | evssssssssssessans 7,200.000
136069 10 1|CAN IMPERIAL BK OF COMMERCE. 05/22/2008 ....3,700.000
136375 10 2|CANADIAN NATL RY CO................ 05/09/2008 5,900.000
225908 10 2|CRESCENT PT ENERGY... 05/22/2008 3,700.000
71644E 10 2|PETRO-CDA........ccoovvrmrrne. 04/17/2008 2,100.000
740215 10 8|PRECISION DRILLING TRUST...... 04/17/2008 18,000.000
780087 10 2|ROYAL BK CDA MONTREAL QUEBEC. 05/22/2008 4,800.000
88706M 10 3| TIMHORTONS INC.....couevireeerctiriete ettt senann 04/02/2008...... [ECEM PENSON........cccooitiiiiereiiereresietsetesee s eses e ssssssessesssssssessssessesnsens | sovsssssssessssines 5,300.000
891160 50 9|TORONTO DOMINION BK ONTARIO........coovitiesieeiiiiisiieseeisetess st sssassssneenannas 03/19/2008...... [ECEM PENSON.......cooitiitiiiieiiisiieiesistsstesessssesis s sssssssssesssssssessssessessnsons | sovssssesssssnssneas 2,400.000
6899999. Total - ComMON SOCKS = INAUSTTIAI & MISCEIAMEOUS. ... e rerierreisesieeresstseesessessesssssesssesesssesseeseesesessssessesesssessesseesses  se8se8seeseessmesesseessesseeseesoe8seEseE8oEEeEEsEEEE 408 SEE 12 A8 SEE 1084288 £E 8428 HEE L2848 12E £ EE S8 4284 E 4 EE ettt sns s
7299997. TOtAl - COMMON STOCKS = PAI ... ..ottt ettt ettt st et ss st setesses et eese b et st essessesessssessns | 4aesssssssesssssssossessessssessessessesesses e s eeses et e b et s s b s e et ss et et et et et et ee st et e s s s bset et es st et et es et et n s st ssssntensesntan
7299999. Total - Common Stocks
7399999. Total - Preferred NG COMIMON SHOCKS. ......iiiiuiiiiitiieetietistetseteststtsssesseesssessessessstessessessessssesseesessssesses st ensessessessssessessesass | s4esssssssessessssessessessessssessessesasses et setesses et e sessesses et ess et et eet et et b e s sttt ee s st e et st ettt ensassetsntstensessntensesntas | tebsssssessessesan 2,496,786
7499999, Total - Bonds, Preferred and Common Stocks 104,739,287

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues......2.




Statement for June 30, 2008 of the AFFILIATED FM INSURANCE COMPANY
SCHEDULE D - PART 4

Show All Long -Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

G030

1 2 3 4 5 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSsIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - U.S. Government
36207K WC 0|GOVT NATL MTGE ASSN... ...|.06/01/2008 | MORTGAGE PAYDOWN......... 606 606 603 606 0 606 0 19 (09/01/2029 | 1.........
912827 7L 0|U S TREASURY NOTE ...{.05/08/2008 | J P MORGAN........coommmrvirmmrirns [ eormrrrinenrinenriiesiins [ eerevinnas 3,767,969 | .......... 3,500,000 3,492,559 431 A31 | s | s 3,492,990 | .o | 200 274,979 | ..o 274,979 |....124,688 |02/152012 | 1..........
912828 DP 2|UNITED STATES TREAS NTS.... ...|.04/11/2008 | CITIGROUP coee [ [ 1,826,016 | .......... 1,750,000 | ..........1,741,387 | ......... 1,745,952 502 (51072 (RN 1,746,454 | ..o | 79,562 | 79,562 |...... 40,707 |03/15/2010 | 1..........
912828 FD 7|U S TREASURY BOND .|.04/18/2008 | CITIGROUP ,639,780 1,500,000 1,486,892 | i | e S O [P P . 1,488,003 04/30/2011 | 1..
0399999. Total - Bonds - U.S. Government. 7,234,371 6,750,606 16,726,009 0 2,044 0 2,044 0 6,728,053 | ..............0 | .....506,318 | ...... 506,318 |....165,414 |..... XXX..oo. |
Bonds - All Other Government
135087 WR 1| CANADA GOVT. .05/01/2008 | VARIOUS..........oovveemeveenerienens | veeevieseriesesisnssiins | eevvviees 5,699,210 | ..........5,529,000 | ..........5,732,823 | ooooooireieriinnriins | oveeerreneinnnies | s (X072 I (13,024) | ovvvvevereees | v 5,719,798 | .cooovvvvrnnreer | 100.(20,588) | ....... (20,588) | ....116,129 | 06/01/2009 | 1FE......
135087 XM 1 |CANADA GOVT. .06/17/2008 | VARIOUS..........coovvvervvienerienens | veeevieseriissssissesiins | oovivis 3,093,137 501,864 | ...oovvrivrrriens | cerrinenns (-3 10) RO (R (G T0) ) T 3,099,288 | ...coovvvrrverer | wereennne(6,150) | ... (6,150) | ... 72,432 |06/01/2013 1FE......
135087 XW 9 |CANADA GOVT... C |.05/01/2008 | VARIOUS 3,677,187 (697) (697) 3,686,449 | ..ocoovrrinvnrnr | 10renr(9,262) | ........(9,262) | ... 59,878 |06/01/2037 |1FE......
135087 XX 7|CANADA GOVT. C |.04/18/2008 | SCOTIA......oooivrvrrrrrnrrnieessnes | reveversessssessissssinnes | cevenenes 4,558,383 | ..........4,285,000 | ........ 4,631,657 | ..coovrrrmmrrimmrrinnns | cervnvnernneeinns | coverinnd (2,649) | ..o | e (2,649) [ ..o [ e 4,629,007 | ..coccovcvvvrrrns | 00rnnr(70,624) | .......(70,624) | ...... 76,073 |06/01/2015 |1FE......
135087 YB 4|CANADA GOVT. .| C|.05/23/2008 | RBC 401,739 380,094 399 399 380,493 | .o | 021,246 | ......0.21,246 | ... 7,650 |06/01/2016 | 1FE......
13509P BD 4|CANADAHSGTRNO1... C |.05/08/2008 | RBC DOMINION........ 410,057 402,288 0 402,288 . 12/15/2012 | 1FE......
135148 AT 1| CANADA MORTGAGE ACCEPTANCE COC .06/16/2008 | MORTGAGE PAYDOWN......... 253,332 253,211 121 121 253,332 | .o [ | o0 [ 3,868 |06/15/2010 | 1FE......
1099999. Total - BONdS - All Other GOVEIMMENL...........iveriiieisiissssissssss s sssss sttt sttt sttt | cnssaane 18,093,045 | ........16,845,332 | ........18,196,610 | .......... 1,537,457 0 (21,260) 0 (21,260) 0 | 18,170,655 |....cc.ee...0 | .......(77,608) | ....... (77,608)]....343,416 |...... XXX..... [ .XXX...
Bonds - Special Revenue and Special Assessment
125564 DH 4 |CIT EQUIPMENT COLLATERAL. ...| .05/08/2008 | DEUTSCHE BANK 6,044,063 | .......... 6,000,000 | .......... 5,999,971 | ..........5,999,981 1 1 B — 44,080 | ........ 44,080 |....122,980 |02/20/2013 [1FE......
181054 Y5 0|CLARKCNTY NEV SCH DIST .| :06/16/2008 | VARIOUS.........oovveemrrerrrreerannes | eorrreermneesnneessneenns | eeveesn 2,710,000 2,710,000 2,710,000 0 (V] I 2,410 | 06/15/2021 | 1FE......
3128H6 MY 7|FHLMC PC ...|.06/01/2008 | MORTGAGE PAYDOWN......... 239,464 | ............ 239,464 239,707 (243) (243) 239,464 (] I 4,493 |08/01/2018 | 1..........
3128K7 U5 5|FHLMC PC ...|.06/01/2008 | MORTGAGE PAYDOWN......... 512,149 | .o 512,149 511,166 983 983 512,149 (V] I 9,671 |09/01/2035 | 1..........
3128KG FP 8|FHLMC ...|.06/01/2008 | MORTGAGE PAYDOWN. 139,397 | .. ...139,397 139,929 (532) (532) 139,397 (V] I 3,572 | 11/01/2036 | 1..
3128KK XU 8|FHLMC PC ...|.06/01/2008 | MORTGAGE PAYDOWN 720,950 | ... 720,950 721,604 (654) (654) 720,950 0| 17,041 {01/01/2037 | 1..........
3128M4 CP 6|FHLMC PC ...|.06/01/2008 | MORTGAGE PAYDOWN 796,739 796,739 794,810 [ .o | v 1,929 [ | i 1,929 796,739 (VN I 17,078 |12/01/2036 | 1..........
3128MM CK 7 |FHLMC PC ...|.06/01/2008 | MORTGAGE PAYDOWN. 833,768 ...833,768 833,912 (144) (144) 833,768 0| 17,370 {09/01/2020 | 1..
3128P7 BH 5|FHLMC PC ...|.06/01/2008 | MORTGAGE PAYDOWN. 405,327 ...405,327 405,854 (527) (527) 405,327 0 [ 10,156 |12/01/2025 | 1..
3128P7 CB 7|FHLMC PC ...|.06/01/2008 | MORTGAGE PAYDOWN. .478,788 478,788 480,404 | ..o | s (1,616) | vvverereeieeies | e (1,616) 478,788 (VN I 14,342 02/01/2026 | 1..
3128PE 4N 5|FEDERAL NATLMG ....coooovvrvernrriirriiiennens ...|.06/01/2008 | MORTGAGE PAYDOWN......... 168,666 168,666 168,946 (280) (280) 168,666 (V] 4,816 |10/01/2021 | 1..........
31294K M4 4|FHLMC PC ...|.06/01/2008 | MORTGAGE PAYDOWN......... 294,262 | ....ooeee.n. 294,262 294,906 (644) (644) 294,262 0 6,557 |01/01/2018 | 1..........
31296S M3 7|FHLMC ...|.06/01/2008 | MORTGAGE PAYDOWN. 60,977 60,977 61,013 (36) (36) 60,977 (V] I 1,320 [01/01/2034 | 1..
31297C HD 5|FHLMC ...|.06/01/2008 | MORTGAGE PAYDOWN......... 53,004 53,904 53,900 4 4 53,004 (V] I 1,124 {07/01/2034 | 1..........
31297S R6 4|FHLMC PC ...|.06/01/2008 | MORTGAGE PAYDOWN......... 52,362 52,362 52,333 28 28 52,362 (V] I 1,096 |08/01/2030 | 1..........
31297U 3C 2|FHLMCPC ...|.06/01/2008 | MORTGAGE PAYDOWN......... [ oseeeermeeemmeeenneeens | eeveeenneens 119,049 | oo 119,049 119,084 (35) (35) 119,049 (V] I 3,224 | 05/01/2035
31298N UG 8|FHLMC GOLD PC.......cooevvvrrrvrrrrrercererennes ...|.06/01/2008 | MORTGAGE PAYDOWN......... 682 682 682 0 682 0 21 |05/01/2031
3137EA BA 6|FEDERAL HOME LN MTG CORP ...|.05/30/2008 | DEUTSCHE BANK........ccooomuvver [ worerrivnrincerinnnrins [ cvveeens 10,406,364 | ........ 10,000,000 9,990,700 | ovvvrrerrrerrrrns | eevvermmnrinnnrinnne | everennnesnneeins | eevnsernnennenns0 | oo | e 9,990,700 | ovvevvrrerrres | woree 415,664 | ...... 415,664 |....306,076 | 11/17/2017
31387C XK 2|FEDERAL NATL MG ..|...|.05/01/2008 | MORTGAGE PAYDOWN......... 1,495 1,495 1,495 1,495 0 43 |04/01/2031
31389K WT 4|FNMA ...|.05/01/2008 | MORTGAGE PAYDOWN. 305,449 | ......cccc... 305,449 306,861 [ ...oovvvrcrriiens | cerirennns (1,411) 305,449 (V] I 9,527 |02/01/2017
31390G A5 6|FNMA ...|.05/01/2008 | MORTGAGE PAYDOWN. 9,280 9,280 9,323 (43) 9,280 0 05/01/2017
31402R DD 8|FNMA ...|.05/01/2008 | MORTGAGE PAYDOWN......... 350,839 | .o 350,839 350,671 167 350,839 0 05/01/2035
314038 W5 1|FNMA ...|.05/01/2008 | MORTGAGE PAYDOWN......... 80,299 80,299 80,407 (108) 80,299 0 11/01/2033 | 1..........
31404N GC 4|FEDERAL NATL MG ...|.05/01/2008 | MORTGAGE PAYDOWN. 320,051 | ...ccooveees 320,051 319,442 610 320,051 0 05/01/2019 | 1..
314058 EF 7|FEDERAL NATL MG .| .. 1.05/01/2008 | MORTGAGE PAYDOWN......... | coeomreeermeeermmeeennnees | vneeeennes 192,469 | .coovvvernnee 192,469 192,282 187 192,469 0 08/01/2035 | 1..........
31406B MW 7| FNMA ...|.05/01/2008 | MORTGAGE PAYDOWN 172,856 172,856 173,249 (392) 172,856 0 01/01/2035 | 1..........
31406D E7 7|FNMA ...|.05/01/2008 | MORTGAGE PAYDOWN. 106,132 106,132 106,068 63 106,132 0 12/01/2034 | 1..
31406V DP 8|FNMA ...|.05/01/2008 | MORTGAGE PAYDOWN. .170,692 170,692 171,195 (503) 170,692 0 05/01/2035 | 1..
31406W 2M 5| FNMA ...|.05/01/2008 | MORTGAGE PAYDOWN. 615,288 | .. ...615,288 617,745 | oo | e (2,457) 615,288 0 06/01/2035 | 1..
31407J EX 6|FEDERALNATLMG ....ccoooonvvvervrrirricrinens ...|.05/01/2008 | MORTGAGE PAYDOWN......... [ oseevererrermerinnerins [ cvreeens 1,179,327 | oo 1,179,327 | ........1,187,619 | .......... 1,180,736 [ ..oovvevrcreriens | crrernenns (1,408) | ...vvvvveeneeen | e (1,408) [ oo [ v 1,179,327 0 11/01/2036 | 1..........
31409X PU 7|FEDERAL NATL MG ...|.05/01/2008 | MORTGAGE PAYDOWN......... , 156,769 358 157,127 0 02/01/2036 | 1..........
31410D 5Y 2|FEDERAL NATL MG .. ...|.05/01/2008 | MORTGAGE PAYDOWN. 530,623 | .. . 531,496 (873) 530,623 0 08/01/2036 | 1..
31410P A8 6|FEDERAL NATL MG .| +..[.05/01/2008 | MORTGAGE PAYDOWN......... | covererrerenrirenrinennes | nveevinnees 120,882 | .ovvvvveneee 120 882 ...124,244 121,259 (377) 120,882 0 08/01/2036 | 1..........
31410U YW 6|FHLMC ...|.05/01/2008 | MORTGAGE PAYDOWN......... 333,617 | oo 333,617 | oo 337,162 333,977 (360) 333,617 0 09/01/2036 | 1..........
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Show All Long -Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter
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31411C KH 3|FEDERAL NATLMG .....ccccovvrvmrirmrirnriirinns .1.05/01/2008 | MORTGAGE PAYDOWN......... 3,040 3,040 3,144 3,050 (11) 3,040 0 11/01/2036 | 1..........
31411K R4 7|FNMA ...|.05/01/2008 | MORTGAGE PAYDOWN......... [ ccoovreomreeemnneirenriiins [ errveieneins 427924 | ............. 427,924 | ..o 429,061 428,232 (308) 427,924 0 01/01/2037
31411N 5C 7|FNMA ...|.05/01/2008 | MORTGAGE PAYDOWN......... 23,377 23,377 23,556 23,402 ) 23,377 0 02/01/2037
31411W AU 1|FNMA ...|.05/01/2008 | MORTGAGE PAYDOWN......... | ccooreeemreeermnriernneirns [ eoreereneens 144,542 | ... 144,542 | ... 145,682 144,715 ) 144,542 0 04/01/2037
31412A U9 3|FNMA ...|.05/01/2008 | MORTGAGE PAYDOWN. 24,013 24,013 24,501 24,078 ) 24,013 0 07/01/2037
31412E 5Y 8|FNMA ...|.05/01/2008 | MORTGAGE PAYDOWN. 256,881 | ..ooooe.e. 256,881 258,779 ) 256,881 0 08/01/2037
31412G XD 8|FNMA ...|.05/01/2008 | MORTGAGE PAYDOWN. 15,035 15,035 15,479 15,108 ) 4 15,035 0 07/01/2037
36242D NA 7| GSAA TRUST....ccormrrvrerrirerersneseeessneees ...|.05/27/2008 | MORTGAGE PAYDOWN......... 65,066 65,066 65,065 65,066 0 65,066 0 08/25/2034
485424 GZ 2|KANSAS ST DEPT TRANSN HWY REV M| ... |.03/27/2008 | MERRILL........ccccouevvrmmrvimmrrirnns [ eormerrinmerinsseinneninns [ ovreves 1,500,000 | ..........1,500,000 |.......... 1,500,000 (V) SRS IO 1,500,000 0 09/01/2020
524805 R2 6|LEHIGH CNTY PA GENPUR.......ccccoovnnnns ...|.03/27/2008 | MERRILL 300,000 ...300,000 0 300,000 0. 07/01/2029
59259R ZQ O0|METROPOLITAN GRANSN AUTH NY...... 10| :03/27/2008 | MERRILL........cooomervimnrinenrinns [ erveerinenrisessinnseins [ ovveris 1,500,000 .1,500,000 (V1 IS IO 1,500,000 (V] I 1,660 |11/01/2026
646136 ST 9|NEW JERSEY ST TRANSN. ...|.04/08/2008 [ PIPER JAFFREY.......ccccomiimmrins [ overrmrirnninsinnsinsnien | eevieeens 1,130,330 | ..........1,000,000 | .......... 1,111,630 (474) (CYZ ) R I 11156 [ [ e 19174 | ........ 19174 |...... 17,417 |12/15/2020
649658 JF 9|NEW YORKNY ...|.04/15/2008 | LEHMAN BROS ,000,000 .1,000,000 0 1,000,000 0 2,085 |08/01/2016
64970K YY 7|NEW YORKNY CITY MUN WTRFIN MUN ...|.04/15/2008 | MERRILL.........occormrrermmrirmmnirs | eevrmmeeirmmeesinnniiinnnies | vneeeens 1,400,000 | ..........1,400,000 |.......... 1,400,000 (VI IR IO 1,400,000 (V] I 3,630 |06/15/2035 | 1FE......
13509P AY 9| CANADA HOUSING TRUST .| C{.06/11/2008 | VARIOUS 765,136 | .............740,000 | ............. 739,563 739,657 33 33 739,690 | .ovovvveerieens | v 25446 | ... 25446 | ..... 23,107 |09/15/2011 |1FE......
13509P BA 0| CANADA HOUSING TRUST C |.05/01/2008 | CIBC 25,456 24,952 24,961 3 3 24,965 491 491 395 |12/15/2011 | 1FE......
3199999. Total - Bonds - Special Revenue&Assessmenf ........ 37,264,137 | ........36,657,788 | ........ 36,826,302 | ........ 27248954 | ..........0 |....(11,305)]..........0 |.....(11,309)].........0 |....36,759,282 | ........0 | ... 504,855 | ...... 504,855 735548 |...... XXX..... XXX
Bonds - Public Utilities
00433J AB 1|ACCESS RDS EDMONTON LTD............... |C|.06/02/2008|ROYALTRUST 1,592 1,592 1,766 1,761 (1) (1) 1,760 (168) (168) | ..cccvne 7,217 |09/30/2037 | 1FE......
3899999. Total - Bonds - Public Utilities 1,592 1,592 1,766 1,761 0 (1) 0 (1) 0 1,760 0 (168) (168) ] ........ 7,217 |...... XXX..... | .XXX...
Bonds - Industrial and Miscellaneous
00254E BP 6|SWEDISH EXPORT CREDIT CORP......... ...|:06/20/2008 | GOLDMAN..........cvvrrrerrrnrenns | woneerirmeninsseinnseins | ovvevennn 2,044,800 | .......... 2,000,000 |.......... 1,991,160 | .......... 1,993,182 811 £ I U R 1,993,994 | ..o | e 50,806 | ........ 50,806 |...... 72,042 09/29/2011 |1FE......
02635P RT 2|AMERICAN GEN FINANCE ...|.05/14/2008 | JEFFERIES & CO 971,640 | .......... 1,000,000 | ....ooeveen. 991,840 995,576 316 316 995,892 | ..ooveveririens | crvean (24,252) | ....... (24,252) | ...... 34,042 {10/01/2012 |1FE......
030728 LD 5|AMERIQUEST MTG SECS 2003. ...|.05/27/2008 | MORTGAGE PAYDOWN......... 80,268 80,268 81,990 80,392 (123) (123) 80,268 (V] I 1,651 [11/01/2033 | 1FE......
07383F CV 8|BEAR STEARNS COS INC.. ...|.06/13/2008 | GOLDMAN 7,221,211 8,102,500 0 02/15/2010 | 1FE......
12560P DB 4|CIT GROUP HLDGS INC MTN ...|.06/10/2008 | GOLDMAN ,715,000 993,500 . 429 429 12/15/2010 | 1FE......
14911R AH 2|CATERPILLAR FINL SVCS CORP.. ...|.05/08/2008 [ MESIROW........cccosvrrmmrrmrinernes [ erverirerirneirneeinneinsnnes | cevieeens 1,012,680 997,010 998,457 224 224 06/01/2010 | 1FE......
20029P AM 1| COMCAST CABLE COMMUNICATIONS.. |...|.06/17/2008 | JEFFERIES & CO......ccccovvormmree | corrmmrermmeernmneinnnees | covneeeens 2,552,375 2,618,930 2,555,828 | ..oovvrrerrreins | e (A7) T (RA70) ) I 06/15/2009 | 2FE......
22540A SN 9| CREDIT SUISSE FIRST BOSTON... ...|.06/17/2008 | VARIOUS 5,558,800 | ..........5410,224 | .......... 5,800,141 | ......... 5,482,820 (22,400) (22,400) 04/15/2010 | 1FE......
22541L BH 5|CREDIT SUISSE FIRST BOSTON... ...|.06/18/2008 | JEFFERIES & CO....ooovvvverrreen [ worrreermmeernneesnneeens [ erveeenn 2,020,880 2,007,800 2,004,485 (777) (777) 08/15/2010 | 1FE......
233835 AA 5| DAIMLER CHRYSLER NORTH AMERICA | ... | .06/10/2008 [ MERRILL..........cccorsvreemreermmnees | eevrmmrermmneesnneeeinnnees | oveeeeens 1,545,765 | ..........1,500,000 |.......... 1,674,280 | .......... 1,560,510 [ ..oovveerereeranee | cevenns (15,907) | oovverreeerreees | werreens (15,907) | ovvveveeerees 09/01/2009 | 1FE......
244243 BN 0|DEERE JOHN TRUST. ...|.04/08/2008 | MERRILL .10,023,438 . 19,998,191 9,998,840 70 [ e [ e 70 [ | 0000000.9,998,910 | v | s 24527 | ....... 24,527 |....134,044 |05/15/2012 |1FE......
31359M NU 3|FEDERAL NATL MTG ASSN... .| :06/11/2008 | CITIGROUP..........covvererrerrrrens [ eorerrinenriseeeisnerinns | cevevennn 4,291,650 | ..........4,250,000 | ......... 4,289,015 | ......... 4,270,563 | ...oovoevrrriens | e (UEH L) — 4,268,747 22,903 22,903 |....193,375 | 08/01/2012 | 1FE......
36962G R3 0| GENERAL ELEC CAP CORP MTN............ ...| .04/29/2008 | JEFFERIES & CO 999,180 , ....993,450 995,627 309 995,937 | .oovvvvervrienns | 03,243 | 3,243 | 16,528 |06/15/2012 | 1FE......
36962G U6 9| GENERAL ELEC CAP CORP MTN.. ...|.06/04/2008 | JEFFERIES & CO...oovvvververres [ worerrinerrinenrinnsnins [ cvvevis 1,983,640 | .......... 2,000,000 |.......... 1,986,960 | .......... 1,989,046 493 1,989,539 | ..covvvvvvrnens | creeene(5,899) | ..vce o (5,899) | ... 91,944 101/08/2016 | 1FE......
38141G AD 6| GOLDMAN SACHS GROUP INC. ...|.05/12/2008 | GOLDMAN ,614,550 2,500,000 2,924,125 2,634,473 (27,798) 2,606,674 |.. ....114,333 | 10/01/2009 | 1FE......
538021 AM 8|LITTON INDUSTRIES INC ..... ...|.05/12/2008 | BANC OF AMERICA ,115,940 2,408,780 2,137,668 (27,833) 2,109,835 6105 6,105 |...... 93,333 |10/15/2009 | 2FE......
55262S AC 9|MBNA ASSET BK NOTES ...|.04/15/2008 |ISSUE CALLED at 100.000...... [ .cocverrrermrerivernmeinenes | cevereens 5,000,000 | ..........5,000,000 |.......... 5,507,813 5,194,739 | oovvvveevreenis | s (G T4) ) — BATA760 | oo | o (174,760) | .....(174,760) | ....110,000 | 09/15/2010 | 1FE......
600388 AA 0 |MILLER BREWING CO ...|.03/26/2008 [BARCLAYS US.......coormiimrrinnees [ v | eevineens 2,500,000 2,500,950 2,500,147 (59) 2,500,088 (88) (88)] ... 66,701 | 08/15/2008 | 2FE......
61746W BF 6|MORGAN STANLEY INSTL FD INC ...|.06/16/2008 | VARIOUS 6,137,310 | ..........5,962,403 | .......... 6,371,154 16,029,018 | oo | e (G T4 ) — rreeernn8,013,157 [ 124,160 | ...... 124,160 |....241,670 | 12/15/2009 | 1FE......
65562Q AE 5|NORDIC INVT BK MTN BOOK ...|:03/25/2008 | CITIGROUP..........oovveerreerrrerns [ eornreeimneesnneesnneeens [ orveerans 5,316,700 | ..........5,000,000 | .......... 4,996,900 ..4,996,900 (V1 IS IO 4,996,900 | ..oovvvemrriens | crrees 319,800 | ...... 319,800 |....130,677 |03/15/2011 |1FE......
693476 AL 7|PNC FUNDING CORP ...|.05/13/2008 | JEFFERIES & CO...oovrvvvrrrien [ eormeeermneeenneesnneeens [ erreeennn 2,545,250 2,500,000 2,275,850 2,464,329 | oo | e CK Y20 O I 11,632 | oo | cevreees 2,475,961 | oo | e 69,289 | ........ 69,289 |....115,269 |02/15/2009 | 1FE......
76110W MB 9|RESIDENTIAL ASSET SEC. ...|.05/27/2008 | MORTGAGE PAYDOWN......... 60,748 60,748 64,820 60,955 (207) (207) 60,748 (V] I 1,535 [09/01/2031 | 1FE......
852060 AC 6|SPRINT CAP CORP.... ...|.06/16/2008 | ISSUE CALLED at 100.00 500,000 | ..ccoonreees 500,000 ....548,660 508,601 (4,485) 1075 I O SO (4M7) | o (A7) [ e 17,950 |11/15/2008 | 2FE......
852060 AS 1|SPRINT CAPITAL CORP. ... | .06/05/2008 | VARIOUS..........ccoovvommrrieneriineens | overerienesissesiissesins | eevviin 2,124,625 2,150,000 2,484,150 2,345,395 (18,206 | vvvveveres | eevers 2,327,189 | oo 202,564) 131,941 |03/15/2012 | 3FE......
852061 AD 2|SPRINT NEXTEL CORP. ...|.04/18/2008 | MERRILL 790,000 | .......... 1,000,000 | ....ooeveen. 971,480 973,622 693 974,316 | .vvveerveiens | e (184,316) | .....(184,316) | ...... 23,667 |12/01/2016 |3FE......
93933W AA 4| WASH MUT BK CA GLBL SUB............cc... ...|.04/22/2008 | JEFFERIES & CO 940,000 | .......... 1,000,000 |.......... 1,075,400 | .......... 1,051,060 [ ..oovvvvrcrririens | ceriieenns (23 710) N RSO ISR [C720) | TR IR 1,046,740 | ..ovvvrvvvrrians | o (106,740 | .....(106,740) | ...... 24,826 |06/15/2011 | 2FE......
98152D BK 6|WORLD OMNI AUTOMOBILE LEASE. ...|.06/12/2008 | MORTGAGE PAYDOWN......... [ oveerererreenriinnrins [ ceveveieeins 173,803 | .ovvvveenee 173,803 | oo 173,769 173,668 135 135 173,803 0 2,603 |07/12/2011 | 1FE......
00433J AA 3|ACCESS RDS EDMONTON LTD............... .06/02/2008 | ROYAL TRUST. 3,255 3,255 3,434 3432 (1) (1) 3,431 (176) (176) | ...... 14,013 |09/30/2037 | 1FE......
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SCHEDULE D - PART 4

Show All Long -Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

2’5030

1 2 3 4 5 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSsIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
350852 AM 8407 INTL INC MTN CDS- C |.04/25/2008 | RBC DOMINION........ 516,450 | ....cccoou 550,000 ....549,296 549,984 0 549,984 02/14/2036 | 2FE......
37638Z AA 2|GLACIER CREDIT CARD.... C |.03/28/2008 | CIBC 549,109 | ....cooeenns 545,000 ....545,000 0 545,000 02/20/2013 |1FE......
62918Z MD 2 |NHA MBS C |.05/15/2008 | VARIOUS 2,503 2,503 2,462 2,499 3 3 2,503 03/01/2017 |1FE......
689561 AC 2| OTTAWA MACDONALD-CARTIER........... C |.04/10/2008 | RBC DOMINION........ 491,450 | ............. 500,000 | ....cooonee. 500,000 500,000 0 500,000 05/02/2017 |1FE......
75585R DQ 5|REAL ESTATE ASSET LIQUIDITY TRUST C |.06/12/2008 | MORTGAGE PAYDOWN......... 7,322 7,322 7,322 7,316 6 6 7,322 03/12/2038 | 1FE......
75585R GC 3|REAL ESTATE ASSET LIQUIDITY TRUST C |.06/12/2008 | MORTGAGE PAYDOWN. 6,865 6,865 6,865 6,860 5 5 6,865 12/28/2038 | 1FE......
80802T DH 8|SCHOONER TRUST.... . |C {.06/12/2008 | MORTGAGE PAYDOWN. 14,526 14,526 14,525 14,515 10 10 14,526 09/12/2020 | 1FE......
80802T GJ 1|SCHOONER TRUST ... . |C |.06/12/2008 | MORTGAGE PAYDOWN......... 20,122 20,122 20,122 20,106 16 16 20,122 10/12/2038 | 1FE......
80802T JR 0 |SCHOONER TRUST .....cccosmverrrrerinrirnns C |.06/12/2008 | MORTGAGE PAYDOWN......... 7,609 7,609 7,574 7,601 8 8 7,609 06/12/2022 | 1FE......
4599999. Total - Bonds - Industrial & MISCEIIANEOUS. ........ccc.ireririeeiirresiesseiss s sssss s sssss st snnsssnssns | cesesane 74,459,464 | ....... 73,744,648 | ........ 77,487,218 | ........ 74,189,478 | ..o | 1 (162,158) | o0 | s (162,158) | ..voovvvvrenn0 | s 74,572,323 | ..ooe0 | (112,859) | .....(112,859) | 2,501,773 |...... XXX..... [ XXX...
6099997. Total - BONGS = Pt 4.t s | o 137,052,609 | ...... 133,999,966 | ...... 139,220,741 | ...... 109,703,659 | ..o [ 10i(192,680) | oo | e (192,680) | ..oooovvvreen0 | i 136,232,073 | ..o | s 820,538 | ...... 820,538 |.3,753,368 |...... XXX..... [ XXX...
6099999. TOtAL = BONGS. ...ttt bbbt | erraee 137,052,609 | ...... 133,999,966 | ...... 139,220,741 | ...... 109,703,659 | ...coooveveennn0 | i i(192,680) | o0 | i (192,680) | ..oooveeen0 | oo 136,232,073 |..ooooen0 | 820,538 | ...... 820,538 |.3,753,368 |...... XXX..... XXX
Common Stocks - Industrial and Miscellaneous
008474 10 8|AGNICO-EAGLE MINES ........ccooovvmmrrrrne C |.04/22/2008 | MERRILL. .......oormrrerrrrirarnirinnes | cevvrneens 1,700.000 119,390 XXX........ 82,333 92,514 82,333
008916 10 8|AGRIUM INC C |.05/22/2008 | TD WATER 5,400.000 451,887 XXX........ ....289,820 289,820
05534B 76 0|BCEINC C |.05/22/2008 | ECEM PENSON... ..4,800.000 | ... 158,689 145,786 145,786
067901 10 8|BARRICK GOLD CORP....... C |.04/24/2008 | MERRILL o ..6,600.000 | ... 282,673 .. 146,718 | ... 275,748 146,718
112585 10 4 |BROOKFIELD ASSET MANAGE. .. | C |.04/01/2008 | VARIOUS 8,987.000 249,303 82,903 318,183 82,903
136069 10 1|CAN IMPERIAL BK OF COMMERCE ....... C |.06/11/2008 | TD WATER 3,600.000 229,636 )00 SO I 262,810 262,810
136681 20 2|CANADIAN TIRE LTD.. .06/16/2008 | VARIOUS..........ooovvererrermrririnnns | rrerenns 4,700.000 | ...coconee. 291,691 392,450 381,781
292505 10 4|ENCANA CORP. .05/22/2008 | RBC 2,400.000 226,536 162,000 (440) (440) 161,560
318071 40 4|FINNINGINTLINC .. .06/10/2008 | VARIOUS...........oocoormrrerrrirnnnns | rvereeene 13,300.000 | ...oovvenes 377,898 381,178 | ..... (165,084) | .coooonvvererriinne | vevvernrrinineeins | cvveen (165,084) 216,094
375916 10 3|GILDAN ACTIVEWEARINC.... ..| C |.04/29/2008 | SCOTIA 3,900.000 99,736 | ..oovvveere XXX [ e 107,297 | i | e 107,297 | covvoveverrrinns | cevvenneeinsenins | cevins 107,297 107,297 | covvovvvvrneenes | werrennnd(7,561) | e (7,561) IO XXX.....
380956 40 9|GOLDCORP INC...... ..| C |.04/02/2008 | TD WATER 3,100.000 121,938 106,021 e 15,917 | 186 | XXX.....
449586 10 6|IGM FINANCIAL INC . |C|.06/18/2008 .4,800.000 | ... 226,243 117,370 ....108,874 | ......108,874 |......4,548 |...... XXX.....
677909 10 3|OILEXCOINC.............. .| C{.05/15/2008 9,500.000 153,340 125,210 147,880 5459 | e 5,459 | oo | XXX.....
73755L 10 7 |POTASH CORP SASK INC.. C |.04/24/2008 2,800.000 512,775 401,772 | ..... (274,345) | oo 127427 | .o | +...385,348 | ......385,348 | ..........289 | ...... XXX.....
775109 20 0|ROGERS COMMUNICATIONS..........ccoce..c C |.05/22/2008 | SCOTIA.......cmmrverrrrermnrrerneeesnns | ceveeneend 6,500.000 | ...coveennee 292,003 294125 | ..... (192,544) | covoovvvnnreinnne | cevvernnreiinneeeins | e (192,544) 101,581 | .o | 190,422 | ......190,422 | .......2,438 | ...... XXX.....
780087 10 2|ROYAL BK CDA MONTREAL QUEBEC... | C |.06/11/2008 | TD WATER 3,600.000 174,600 0 180,691 | ovvoeveeereees | weverrene(6,091) | e (8,091) | e | e XXX.....
820904 20 9|SHAWCOR LTD.....ccooovemmmreermreernnrerreeennns C |.04/01/2008 | SPROTT SECURITIES LTD.....| ccccoees 1,700.000 49,672 60,078 |....... (27,370) (27,370) 32,708 | oo | 016,964 | ... 16,964 | ............08 | ...... XXX.....
866796 10 5|SUN LIFE FINANCIAL SVCS CANANA..... | C |.06/11/2008 | TD WATER 2,700.000 120,067 151,038 (904) (904) 150,134 | ..ccoovvvcrrveees | 2eeer-(30,067) | .......(30,067) | ........1,890 |...... XXX.....
87425E 10 3| TALISMAN ENERGY INC.... .05/23/2008 | VARIOUS..........ooveereeeenmerinnees | orreeenne 16,900.000 | ...oocoeenes 394,774 B - (155,839) 154,952 239,822 |.....239,822 |.......1479 | ... XXX.....
88706M 10 3|TIM HORTONS INC .06/18/2008 | VARIOUS 3,400.000 107,587 | covvoreeeee XXX | e 131,850 | e 124,576 | i 1,274 | s | vveeiseeiinenes | v 7,274 131,850 | covvercrircenes | e (24,263)| ....... ,263) | .........824 | ...... XXX.....
891160 50 9| TORONTO DOMINION BK ONTARIO....... C |.06/11/2008 | TD WATER... ..1,400.000 94,550 (180) 94,724 (173) ] e (173) | v 1,168 | . XXX.....
89353D 10 7|TRANSCANADA CORP... . | C |.05/15/2008 | VARIOUS. ..7,200.000 267,080 | ..ovvereee XKX s | 287,004 [ 294,696 [ oo (7,892) [ oo [ v [ e (7,692) 287,004 | .o | e (19,924) ] ....... (19,924)] .......5,040 |...... XXX.....
98462Y 10 0| YAMANA GOLD INC... ..| C |.06/03/2008 | VARIOUS..... ....17,000.000 243,377 |.. 0 313,559 | ..o o (70,182) ] ....... (70,182) | . LA75 | XXX.....
6899999. Total - Common Stocks IndustrlaI&MlsceIIaneous .......... ,245,445 | .. ...(1,335,582) . 1,422,441 . 1,422441 ... 28,031 |...... XXX..... | XXX...
7299997. Total - COMMON SEOCKS = Pt 4.ttt | cissnsaes 5,245,445 ....(1,335,582) | . L A1422441 | 1422441 ... 28,031 |...... XXX..... [ .XXX...
7299999. TOtAl = COMMON SHOCKS. 11vv1rreteiess st sttt | ensrsnees 5,245,445 ....(1,335,582) | .. . 1,422.441 | .1,422,441
7399999. Total - Preferred and Common Stocks 5,245,445 | .. ...(1,335,582) ..1,422.441 | ..1,422 441 . .
7499999. Total - Bonds, Preferred and COMMON SEOCKS..............crverrrrerrreerreeeennecenneeeseseessseeeesseessssessssesessssesssssssssssssseneees | coneee 142,298,054 ...(1,528,262) ..2,242,979 |..2,242,979 |.3,781,399 |...... XXX..... | .XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues......6.
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

QE06, QEO07
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
4

1 2 3 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month | *
Open Depositories
BANK OF AMERICA (LOSS PAYMENT)...... HARTFORD, CT....coovevvrerrereen | cerrerreninns XXX
BANK OF AMERICA (A/P CDR).................... HARTFORD, CT....cooevverrerrerrnee. XXX
ROYAL BANK (RES ACCT)....coooevrrrerrrernnnas TORONTO, ON, CAN................ XXX
ROYAL BANK (USD ACCT).... .. TORONTO, ON, CAN.... XXX
ROYAL BANK (LOSS PAY) ... TORONTO, ON, CAN.... XXX
ROYAL TRUST............... ... TORONTO, ON, CAN.... ..340, XXX
JP MORGAN CHASE.......... . NEW YORK, NY.... ....19,620,801 | ....16,765,070 | ...... 6,163,034 | XXX
0199999. Total Open Depositories.... ....14,570,704 |....15451,597 | ...... 6,063,602 | XXX
0399999. Total Cash on Deposit.... ...14,570,704 |...15451,597 | ...... 6,063,602 | XXX
0599999. TOtal CaASN.......ooveceeceeeeeeeceee et ....14,570,704 | ....15,451,597 | ...... 6,063,602 | XXX

QEO08
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Statement for June 30, 2008 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Maturity Carrying Value Due & Accrued During Year
All Other Government Bonds - Issuer Obligations
ALBERTA TBILL. ..ottt ettt se bbbt bt bbb st bbbttt s st b s b st s st be s as b bass s tn s saessensansans | seveesans | seeseessnsas 04/04/2008 | ......ccooverererrrrerrne. 2.065 |..ccoue. 07/03/2008
CANADIAN T-BILL.....oucvuvereiicieesiesic ettt sss s bse e bbbt b et bbb sttt s s bbb s sttt es bbbt st s e s esbn s ssenaans | srsentans | oo ...06/23/2008 |.... .07/02/2008
CANADA WHEAT BOARD...... ...05/27/2008 .08/21/2008

0499999. All Other Government Bonds - Issuer

1099999. Total - All Other Government Bonds

Bonds - States, Territories and Possessions (Direct and Guaranteed) - Issuer Obligations

ALBERTA TBILL. .corocreemsemsersermresesees e eemeresereeesees e ees e seer e eseeee e essere e [ [ 0571272008 | -ooomermereerreeeeses 2632 |

1199999. States, Territories and Possessions (Direct and Guaranteed) - Issuer Obligations

1799999. Total - States, Territories and Possessions (Direct and Guaranteed)

Total Bonds

5499999, SUDLOLAIS = ISSUET OBIIGAHONS.........cvuivieeieiiicteiteti ettt ettt et ettt ess s s e sesess s st st et e st eeses st et sesesses et st et essssesebensessesseass | oesssesssssssessessssossessessssessessee e s st es s e et esses et et es st st et sttt et et et et ensesebntensessesntans | ebististessessssnssssessessnsantessenas 1,346,775 | coovveveeeeeeeceeeneeeereeisenirieenend | e 3,402
6099999, SUDLOLAIS = BONGS........cocvuieeiecieiieeieiitit ettt seestsstsesaesssesses e ssesssesessessssssessessses s sessebsess et s sess st s sestens et essessaet s essentessessensanss  oebsessostasssessssosssessessasssssessestans et sessestoetsesses s et et sestee bt sbessas b ssessentnsestentanssetsns | beebssstssssssssstonssnssessansansessens 1,346,775 | veeeseeeeeercerseeeresrisnesiieneernaQ | et 3,402
8799999, TOtal = CASH EQUIVAIENES.........ocvuiveiveiieiciiiie sttt ettt bbb e84 b s s b s s bbb st enbes e s ensess  S4essassnssssassessessesess s se b e b es e b s b e s s s s s s s RS s bt e et bbb s s et s s b b st st st s et st s e bsnbenns | biessebstessesntensessessesensensenas 1,348,775 | oo | e 3,402
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