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statement for March 31, 2008 ofthe Apalachian Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS oottt | erenienenas 175,136,574 | .ooooeveeeeerencceneeinees | cerveeenenns 175,136,574 | ...ccoonve. 179,507,747
2. Stocks
2.1 Preferred SIOCKS. ... | e 2,500,000 | ..ooverririiiieis | e 2,500,000 | ..occovrrennee 2,500,000
2.2 COMMON STOCKS. .....couiiiriiriiiiesieti e | sebbtbb bbbt ensbns | fetbssss et | eebesiess s (U1 O
3. Mortgage loans on real estate:
BT FIESEENS ..o | sebi bbb | et | e (U1 O
3.2 Other than firSt IENS...........urvuerirrerierierieeee s esss s | seeestsesssessssesssesssssesssaes | seseeessesssesssesssessssesssns | nessssessesssnsssesssennns (U PR
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......vvovvaresisesntseesessessessssssessessessssssessess s s ssessesssssses st esssssessessssssssessassnsss | sssessesssssssssssasssnssnssessons | sesesssessessasssnsnssessessanssns | sessssssssessonsnssnssassnes {0
4.2 Properties held for the production of income (less §.......... 0
ENCUMDTANCES). ... eorerrerereeeeseeseesesssseseasessessssssesessessssssessessessssssessassesssnssessesssssessessassansns | sesessessssssssmssasssnsssssessons | sesessssssmssnsssssessessessnnssns | sesssssssssessesssssessassnes {0 U
4.3 Properties held for sale (less §.......... 0 @NCUMDBIANCES)......veurerrerircereeieireeseneeeeessssesses | seeseesssesssseessssesessssessesens | seessessssssssessssssssessssssnsss | seesessssessessnsssesssssessnns {0 U
5. Cash ($.....632,004), cash equivalents (§.......... 0)
and short-term investments ($.......... L0 OO U OO UTOTPRRRUOTN ETPRROTRRT 632,004 | ..o | e 632,004 | ...ccoovvenen. (2,865,996)
6. Contract loans (including §.......... 0 PIEMIUM NOLES).....cvveivritiieietiie ettt ssse et bessessebessesas | sessssessesssssssesssssssessessess | essessessssessessssssssssessesanss | sossessessssesssssessessssasses 0 [
7. Other INVESIE @SSES.......ouveuiieiiiriiniiiiiiiri ittt | sebbesbe bbbt bbbt st | eesbess bbb enine | eebresiesi s (01 O
8. ReCEIVADIES fOr SECUMHIES. ........ceueiiiiiir bbb ens | cobesisssis bbb biees | srsbnsb st sb st nsins | sbrsbnssn bbb nsinees (U1 O
9. Aggregate write-ins for INVESIEA ASSELS.........cuvieiiiiiiieesieie e sessnes | sssessesssssssesssssssensesaees [0 I (O I {0 0
10.  Subtotals, cash and invested assets (LINES 110 9)...c.cuvveeieeiiisieesseeseiesee e | eveeeenees 178,268,578 | ..o (V1 I 178,268,578 | ............. 179,141,752
11. Title plants less §.......... 0 charged off (for Title INSUIETS ONIY)........cceviueiiiieeieiereiiee st | evereresesisese s sssesess | cressessessssssesssssesssssesens | sesessesesssssssssssesesssenns 0 [
12.  Investmentincome due and CCTUB............coouriiriiriiiriiininirne s sinenies | sressiessesias 1,950,215 | oo | e 1,950,215 | .o 2,386,039
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection...........cccocvevveees | evvvvrerennes 13,116,358 | ..o | e, 13,116,358 | ...coovne 14,086,205
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but Unbilled PrEMIUMS).........c.vrirrinrinrns | reeeerreeneesessreesseeessenss | sesesesssesessessssssssesssssnens | seessssssessessnsssessessessnns 0 [
13.3 Accrued retroSPECtVE PrEMIUMS..........vuuiuuririeeeeeeireesneenseseesessesssseseessessesssessssesssessessessns | sressssssessssessessssssnssessases | stesssssessessassnsssesssssansnes | sesesssssssssassssssssessasens {0 OO
14. Reinsurance:
14.1 Amounts recoverable from FEINSUMETS...........cvvicuevereeieeeeeeere sttt resenenes | servesesessesenes 8,643,774 | ..o | v 8,643,774 | ...ooue... 6,229,478
14.2 Funds held by or deposited With reiNSUred COMPANIES............ccuiuiiiiiiiiieieireeeieiessiens | eeresse s sssesessess | estesessssessessesssssssessssnss | sessessessssssessessessssesses 0 [
14.3 Other amounts receivable under reiNSUraNCe COMTACES............cururiiiniiiiieeiesireies | e | ceesiessessessesssssessienss | ersisssisssisssiss s (01 O
15. Amounts receivable relating to UNINSUTEA PIANS.........c..ciuiieiiiiieieeiese e seisssesseses | sersssssessesssssssesessssessesss | sesessesessssessessssssessessssns | sessssessessssessessessssassens {0
16.1 Current federal and foreign income tax recoverable and interest therEON...........cccvveeriineies [ v [ | s {0 S
16.2 Netdeferred tax @SSet.........c.oviiiiiiiiiiiii s | e 590,000 | ..coveririnnns 507,000 | ..ocoovrririins 83,000 | oo 76,000
17.  Guaranty funds receivable OF 0N AEPOSIL............cccuevcicieiree et esssseesns | evsesiesessesesseseesessanes A5 | oo | e A5 | e 75
18.  Electronic data processing equUIPMENt ANd SOWAIE. .........ccueieirrrirrininiinrissieiesissseessiesssnsees | seesesssssssssessssessssssessesss | sessesssssssssessssssssessasssnsss | ssessssssessessasssesnssessans 0
19. Furniture and equipment, including health care delivery assets (§.......... 0).evrerrererererieresesiesees | ereevesress s sesssssseses | sressessessssssesesssssesesessens | sresseseses e sesessenes 0
20. Net adjustment in assets and liabilities due to foreign EXChaNGE FAES..........ervrrirririeiniiieiins | rreeeierineieiessseseesssnes | crenessesssesssssesesssssensess | sessssssssessssssssessessenens {0
21. Receivables from parent, subsidiaries and affiliates. ... | e sseseessenes | cresenesess s eseseesssstessees | seeessesess st ssessenens (1 TR
22. Health care (§.......... 0) and Other aMOUNES FECEIVADIE............cvvererieiieieiieiieeieieessieseseeeisenss | reessssessssesessessssssessessanes | stessssssnssessesssssssssessansnes | sesssssessssssssnsssssessanens {0 U
23.  Aggregate write-ins for other than iNVEStEd @SSELS..........o.rureierrerrieiecreeeeseeseeeiseiseieees | ereesssessesrsssessesseenes 16 [ o [0 16 | oo 14,362,266
24, Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)............eveerrirrererirrieresessiesesssssesesssessssesssesesesssesssens | sesesesesnees 202,568,986 | .......orvvverens 507,000 | ....ocveeee. 202,061,986 | ............. 216,281,814
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........cceveveiries [ errersieeieiieieeieeeseseesens | ervesesssesssssessssssessssnss | sessessessssssssessssssssesees 0 [ o
26. TOTALS (LINES 24 @NA 25)........ccurrerieiierireeeiresnsinsiesssssssssessssessssssssssssssssssssssesssssssssessessssssessens | ssessesseses 202,568,986 | ......ccovrrerenn 507,000 | ..coovvennne 202,061,986 | ............. 216,281,814
DETAILS OF WRITE-INS
09071, e E ek nsens | nebetetsenaeteesensenetnntensetne | seeenteeetnetessenetennennennes | eteetessesetenies e sneennens {1
0902. ... ceeoereetees ettt | reent e ee e st ensses | Heseesseens st eent st | eeeesnessenes et (1 O
0903, ..ottt eSSttt | eeeet et sttt | Heseest sttt | eeees ettt (1 TR
0998. Summary of remaining write-ins for Line 9 from overflow Page............cccevvveieirireieiiesieieiiieis | eveieinsiesie e (0 T (0 T 0 [ e 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE).......cceuiviierieiiieieicisisiieisissieississiesis | eeviesissssiesesssssssssenaa [0 I [0 I (O 0
23071, LOSS ClBAMNG. ....ucvureirireiiieise ettt sttt st bbbt ssessnssnsens | sensessssessesinsantessesanes 16 [ oo | e 16 | oo 4,071,657
2302. MiSCEllaNEOUS RECIEVADIE. ..o ns | oresnes bbb eniss | sbsesssesses s sssssienns | enbississsiss s (U8 IO 10,290,608
2303, R RS e et | enest ettt | Heseese ettt | renesnens st (U PR
2398. Summary of remaining write-ins for Line 23 from overflow Page..........cccoeevvicveeeveeniieeeeeens | e 0 [ oo 0 [ oo 0 | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiNe 23 @DOVE)........cceuirerreeurirnsreessnrsssresisesssssenes | eessseresssessssrssssessncees 16 | v, (O I L 14,362,266
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statement for March 31, 2008 ofthe Apalachian Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 3
Statement Date Prior Year
1. Losses (current accident year §.......... ) OO OO UT SOOI ISPUTRTRTRRR 47,194,191 | i 51,599,576
2. Reinsurance payable on paid losses and 10SS adjUSIMENT EXPENSES............c.eviririiriiierierieriesiesiesiessessesssessessesias | eesesesisssessssssseesseesees 10,720,410 | cooovveiiene 14,770,352
3. LOSS AQJUSIMENE BXPENSES........couieuiiiriiiiii ittt bbbttt | sttt ettt 7,768,326 | ..o 8,068,097
4. Commissions payable, contingent commissions and Other SIMIlAr CRATGES.............cuiiiii s | bbb | esb s
5. Other expenses (excluding taxes, lICENSES AN fEES)..........ccuuuiiiiiieiiii bbb | sribrsi bbb s
6.  Taxes, licenses and fees (excluding federal and foreign iINCOME tAXES)..........cvuurieriiririinriiirinirerirrrrereneniens | v 409,347
7.1 Current federal and foreign income taxes (including $.....11,000 on realized capital gains (I0SSES))..........uuerermererrereemnens | crrerermeeeseeerisneeesenns 8,880,186
7.2 Netdeferred tax laDIlILY............ccoiii s | Shbeb e
8. Borrowed money§.......... 0 and interest thereon §.......... 0ttt R | HE8 RS | Sheb e
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....16,531,130 and including
warranty reserves of $.......... 0) ettt R Rttt ntnes | entesiestens sttt AT7,129 | e 319,584
10, AQVANCE PIEIMIUML......ocvieiteiisieeisie ettt se ettt ssse s es bt e s e a st e s s eae s s s s s s e s e st s s e s s s st s et et et s et et ssn b et s sesesessntesans | 4ebnsesessnsesessssetessnsesesassnsesensnsesnnss | sbessesessssssesansesesssnes 11,001,817
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ...ttt | H6seb b et et bbb bbbk b s | ettt e et
11,2 POICYNOIAELS. ..ottt ettt s R8s £ e84 b8 es s sebsessents | Hesetseesnesantees e ssestees e ssessestantsnsens | 2esestesssesseeses s e s s st st e s st s s st s
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........cuuvuererurirrerrieneereeseeeeeeseisessees e sessess e sessessssssenns | sreeeesesssssssssseessessassnees 202,932 | oo 156,541
13. Funds held by company Under reinSUranCe tre@ties...........ccvuevruireiciiirieeseesete ettt
14.  Amounts withheld or retained by company for account of others
15, Remittances and items NOt AlIOCALEM..............cvuuiiuiiririrr s
16, ProviSiON fOr FEINSUIANGCE.........couuiiiuieiriiiriiriirie s s
17.  Net adjustments in assets and liabilities due to foreign EXChANGE IALES..........ccccviiciiiiccs et seas | rreebesese et s bbb ss e besnes | sbessesesssiesebesseses s e st st s es e s b nans
18, DIafts OUISTANAING........cvivieeici ettt ettt bbb s et s sttt s st en s s s bt sesssssanes | ctessesassessesesssnssssessssansess et st ensesnss | Sestestesistnses b as s s e s et et ne s bt enee
19.  Payable to parent, subsidiaries and affliates...............cceviieiiicieces s | et 7,271,093 | oo 3,228,939
20, PAYADIE fOF SECUMHES. .....c.cveveevicvereeie ettt ettt sttt bbbt st a s s b s sttt s bt ssessssssassenanss | eesessessssstessesassensesassanaaes 46,375 | .o
21.  Liability for amounts held UNAEr UNINSUIEA PIANS..........c.ovuruririinririeieisssisisisssssesssse s ssss st s ssessssssssessessssssessessesssns | stesssnssessessssssssnssasssnssessessasssnssesss | sresssssnssessessasssnssessessnssnssessessanens
22. Capital notes §......... 0 and interest thereon §.......... 0 OO ST RTT
23, Aggregate Wrte-iNS fOr HADIIHIES. ........ . ettt sttt ettt s bt ss st e s ssessenes | sesentsnssessenssns et ensens st snnssnt s (O 350
24.  Total liabilities excluding protected cell liabilities (Lines 1 through 23)...........c.ouiurininrrinieneeeseesessseesseieessssssseens | sessessessssessssesssssssnes 84,335,395 | .o 99,198,745
25, PrOtECIEA CEIl HADIIHIES..........cvooieeeieiei ittt bbb | H6 et e bbbttt bbb | Crb b s bbbttt
26.  Total liabilities (LINES 24 @NG 25)...........ucuuuirirrerireriirisieeiseesieseses st ess sttt ans s nenins | senssssstssssssssnesssne 84,335,395 | ..o 99,198,745
27.  Aggregate write-ins for SPECIAl SUMPIUS FUNGS.........c.eviviveiieictceic ettt bbbt snaes | ebsssesssssesss st es st es s s b st sans 0 | oo 0
28.  Common capital stock
29. Preferred capital stock.
30.  Aggregate write-ins for other than special SUMPIUS fUNDS...........c.ciiiiieiec bt | sressesessessessstessesssessensessessnsense
31, SUIMPIUS NOLES........cucvviieeieicte ettt bbbt bbb s st bbb b s b bbb b st b e st e bbb bbbt sse s e s s e st ssnbeses s sebassnss | nesesesssebesssesesssetesessebes s sssebensetes | Haebebessesetsieset s et et es s et b na et es e e
32, Gross paid in and CONHDULEA SUMPIUS..........eveevivereeicteeeeice ettt es sttt s s bs s ssessssntensens | sessesssssssessesesssnssssesans T577,528 | oo 7,577,528
33, UNGSSIGNEA fUNAS (SUMPIUS)... ... vvureuririiririsriseessseeise s ssessss s ssss sttt ss st s sttt ss st st sessantanes | snssssssssessasssnssnssnes 106,624,063 | ...cooovveeerriinns 105,980,541
34. Less treasury stock, at cost:
341 . 0.000 shares common (value included in Line 28 §.......... ) O OO OO
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0] errereeeeee ettt ettt ettt | sntseeseer st e e st enE et ns et s s ens | srtent et ne st st ettt en
35.  Surplus as regards policyholders (LINES 27 10 33, 1€SS 34)........ovurururirrcireirircineereie et esessesssssessess st ssessensnes | snssssssssssssssssssssssnes 117,726,591 | oo 117,083,069
36, TOTALS. ...ttt eeesee st 8888ttt | sttt 202,061,986 | ...ovvercernerrrrennne 216,281,814
2301. Misc. Accounts Payable
2802, oo
2803, Rt R s | e Rt | Seeb e
2398. Summary of remaining write-ins for Ling 23 from OVEMOW PAGE.........cveiiiirieicieieecsie et sseessssntes | sessessssassesssssssessessssessesssssssessens L0 T 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE)........c.ccvivieireiiiiieiiiiiieiissieisseceeissseesssessesesssessssssesessssesessssesessssesens | assesessssesesssssesssssessssesesssssesns 0 | oo 350
27070, eSSt | e RS R s | erese et
2702, oA R84S E R AR R AR £ AR R SRR R AR S e b et s et nrent | eesessetaeEes st et e s e s bt st st et entetn | AeenEesset et st ettt n st nt s
2703, £ R RS8R E SRR RS8R SEeER RS AR AR AR R Rt Rt ne Rt ene st | eesesseeneEeese et e R et Rt ee st netenten e | AeEeEesRee et et ettt n e n et
2798. Summary of remaining write-ins for Line 27 from OVEMOW PAGE........c.. vt sssssssssssseessssssssssssssessssssnes | sessesssssssssessasssessessassssssssessesens [0 U 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @D0VE)......eruururirrrreriesieissessesessssessssessessssssssssssesssssnssssssssassssssssssssssssssssssesses | sessesssssssssessassssssessasssssssssessssens [0 0
0 OO POO OO T OB O DUOT OO
3002, oottt RS8R E AR R RS R R e | HE8 1Rt | 1R
3003, oot R R R R | £44 1R Rt | 1R R
3098. Summary of remaining write-ins for Line 30 from OVEMIOW PAJE.........ceiiiiurieieiiisiecsee ettt sssssenss | sresssssssesesssessessssssssse s snsenses 0 | oo 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE)......uuiuuiriieirsiiiisiieietssiesesssiessessesssssssssessssessessssessessessssessessessssessessns | sressessssessessssessessessnsassessessnsasses 0 ] oo 0
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statement for March 31, 2008 ofthe Apalachian Insurance Company

STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct.............. (WIIHEEN $.....22,232,439)......0umrirrriresiieiiesssss s essss sttt nnsns | srsssnssnnssis 5,656,650 | ..cooverreeenee 2,933,037 | .o 15,128,770
1.2 Assumed........ (WIItEEN $.....13,080,013)....cceourererireecreiiesessess st ses sttt 13,080,013 13,096,000 53,994,517
1.3 Ceded ... (written $.....21,871,110).. ...5,452,866 | .. ....2,159,705 ....14,315,993
1.4 Net...... ... (written $.....13,441,342).. 113,283,798 | .. ..13,269,332 ....54,807,294
DEDUCTIONS:
2. Losses incurred (current accident year $.....10,212,989):
2.1 DIFECL. .ottt (70,000) | oevveerrrerrererierireirenee | v 119,000
2.2 Assumed 110,212,989 | .. 30,681,612
.................. 9,008,203
................ 21,792,409
3. Loss adjustment eXpenses INCUITEA...........cccoueericvereiieiiieeeeeesss et ssse e ssssesessssssessssssessssssessssssesensens | seenssseseneeeres s 049,850 | 1iiiiiiiininnnn519,526 | v 2,643,314
4. Other underwriting expenses incurred............. ...4,032,030 ....13,936,218
5. Aggregate write-ins for Underwriting ABAUCHIONS.............cveveveevcieeice sttt ssssssessessnsessesessns | sessensessssnssnssssessnssnsensd | eorenerieresssnssseesensnsensQ | orremsevesisssssesssosssneens 0
6. Total underwriting deductions (LINeS 2 through 5).........cccuiveieieinisieicseeeessesesssseessssesessssssesssssssessessessssenes | avsssessseneens 145 121,970 | i 7,490,528 | o 38,371,941
7. Netincome of protected cells
8. Net underwriting gain (loss) (Line 1 MIiNUS LIN€ 6 + LINE 7)....ccvvvierereriiiesiniessssiesesenesssssnsesssssnsesessssensessessnsens | sossessesnnsens( 1,438, 172) | vvveriiinnnnnn 5,778,804 | o 16,435,353
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEM..........c.ciiiirieeee bbbttt ses st s santes | sressessssansessan 2,318,389 | ..o 2,317,876 | oo, 8,957,871
10. Net realized capital gains (losses) less capital gains tax of $.....11,000..........cc.coeverrerrerreereereereeeeeeeeseseeeseeseenes | eesrreenrienienniennse 19,660 oo, (LUK 100) ] 5,645
11. Netinvestment gain (108S) (LINES 9 + 10)......ceiieiiiiiireiiseee et ssssesessssessssnsesenns | ererssssesnnness2y 338,049 | criiiriviiiirinns 2,297,076 | ...coeverrrnne 8,963,516
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered $.....540 amount charged off §.......... 0): ettt
13. Finance and service charges not included in premiums
14. Aggregate write-ins for MiSCEIlANEOUS INCOME...........ccuiuriririiriireieie ettt saes
15. Total other income (LINES 12 throUGN 14).........cveiiieieiciie ettt en
16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and

17.
18.

19.
20.

21.
22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.

33.

34,
35.
36.
37.
38.
39.

foreign income taxes (Lines 8 + 11 + 15)
Dividends to policyholders

Net income after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (LiNe 16 MINUS LINE 17).......ciiiiiiiiieieiciese ettt

Federal and foreign income taxes incurred......

Net income (Line 18 minuS LiN€ 19) ({0 LINE 22)........ccevcuiueieiiiiisieieisite ettt

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEmbET 31 PriOr YEAI...........cccvuiuiviireieiieie et

Net income (from Line 20)

Net transfers (to) from Protected Cell accounts.............cccevvevvcverercrennes
Change in net unrealized capital gains or losses less capital gains tax of $

Change in net unrealized foreign exchange capital gain (loss)................

Change in net deferred income tax

Change in NONAAMILEA @SSELS.........cuciuiiiirieicseee bbbttt

Change in provision for reinsurance.
Change in surplus notes....
Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in accounting principles

Capital changes:
32.1 Paidin

32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred to surplus

Surplus adjustments:

33.1 Paidin....cccoevvervienne
33.2 Transferred to capital (Stock Dividend)
33.3 Transferred from capital
Net remittances from or (to) Home Office

Dividends to stockholders

Change iN TBASUNY SEOCK.........cueviiceeteiieie ettt ettt sttt bbb bbb es bbb bt s e b s nas

Aggregate write-ins for gains and losses in surplus
Change in surplus as regards policyholders (Lines 22 through 37).........

Surplus as regards policyholders, as of statement date (Lines 21 pluS 38)..........ccueureereerreneeneireireneseeeeseeseeeees

899,522

..263,000 | ..

.................. 8,078,910
....2,808,000

................ 25,304,566
...... 8,411,000

636,522

.................. 5,270,910

16,893,566

.............. 100,490,867

.............. 100,490,867

.................. 5,270,910

................ 16,893,566

643,523 | ..

5,274,910

....16,592,202

.............. 117,726,591

105,765,777

117,083,069

DETAILS OF WRITE-INS

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401.
1402.
1403.
1498.
1499.

Miscellaneous balances (charged Off) / FECOVEIEM...........ouururieiiriiriiiiree ettt

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701.
3702.
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page.
Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)
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statement for March 31, 2008 ofthe Apalachian Insurance Company

CASH FLOW

Currerlt Year Prior Yeﬁr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COIECIEA NEE Of FEINSUIANCE. .........cuoeieieiececececece ettt ettt ettt ettt et ettt et et et et ete s et et eeesesesetesessssssssssssssssesesssssens | sererenesenesnnsnnes 3,455,763 | ..o 65,132,673
2. NEUINVESIMENT INCOME. ....couiirriceiscrie ittt | Hressessestneensensenens 2,810,327 | .o 8,626,112
3. MISCEIANEOUS INCOME........ovuieieieiiieciitetie ettt ettt bbb bbb bbbt s st n st en s bbb s s s s s s nsenes | ebsssstessesssensessessnsansenand (K1) ] I (94,303)
4. Total (LINES 1 tTOUGN 3)...u.ivveiveeiiiciiciiciiee ettt sttt en s en s | sinsssessnssnssnssaens 6,265,736 | ..ccvovvrrcrrcirnnn. 73,664,482
5. Benefit and 10SS related PAYMENLS. .......c.euiieiieiiiiieie ettt s bttt nas | ebietentesses e tensenas 16,942,371 | oo 15,423,984
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........cc.rureuierrerririereeneireieeneeneiseessseses | ceeesesinsisesssssssssssssessssssesesss | sesesessessessssssessessasssssssssesssens
7. Commissions, expenses paid and aggregate write-ins for dEAUCHIONS............ccceiiiivciiiciciec e sns | seeresssissesesssesss s 4,551,188 | ..coovcreecee 17,855,920
8. Dividends paid t0 POCYNOIAETS..........c.ovuveiiceeiecictcte ettt ss bt es b s s sanssns | sbsnsessesssssssessessssessesebssensesaes | ebsesistessesssenses bt n s s tnes
9. Federal and foreign income taxes paid (recovered) net of $.....11,000 tax on capital gaing (I0SSES).........ce.evereerererererisereresirsinsns [ erserersesssssessssssssssssssensssssnes | sorsessesssenssssesssenens 6,901,887
10.  Total (Lines 5 through 9) ..21,493,559 ...40,181,791
11, Net cash from operations (LINE 4 MINUS LINE 10)........c.cceerriiiriiiriieieisetesee et tesss s sss s s sses et ses s sssss s ssssssessssssessnsnss | svessessessssssesnnas (15,227,823) | .ocvveveerriirnnns 33,482,691
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONAS....eeiaiais bbbttt nnbenns | Sbeebesb ettt 5,849,439 | oo 21,659,520
12,2 SHOCKS. e eueeeeee sttt ettt s eSS £ £ AR E LSRR E SRR R 4R R AR eR R R s st et et ens | HeEieesnteeessesten s et es s st s tneens | seseeieesent st nt ettt een
12,3 MOMGAGE I0ANS........coiecviiireisiete ettt bbb s bbb b s b bt a bbb bbb s bbb b st et s st e bbb s s sebebnsebes s seaans | sassebesssesessssnsebessnsesasansebensnses | sebesessesessetebansebes s s b s aetena
12.4 REAIESIALE. ...ttt f R8RS E £k R RS E AR RS E e A s R R e R e ke e R R enEa | HeEReERnE e e e R s esE et ekt s st s bt ens | sebebiee R sttt e nt et ne et een
12,5 Other INVESIEA @SSELS.......uvviieririreiieisssteise ettt s st E £ s st s s st st ess | sessessentsnssnssessansanssessensanssnssens | sesusssessessanssnsestens s s e ssensantnes
12.6 Net gains or (losses) on cash, cash equivalents and ShOM-tErM INVESIMENLS..........cciviiiiiiiee e | retrssssse st b st bsssesess | sessessssessessssessessesssses s ssssans
12.7  MISCEIIANEOUS PTOCEEAS........co.ivcvieiecieiiseeeisie ettt s sttt s et b b es st s s b s st s s e s st et es e st s s st s s senessnsebennsesens | ebsssesesssssesssnsessnsnsees 46,375 | oo 100,000
12.8  Total investment proceeds (LINES 12.1 10 12.7).....c.cuiiiiiiiseesseie sttt st st essssenses | essessssessessesnsassens 5,895,814 | .coovevvrreriene 21,759,520
13.  Cost of investments acquired (long-term only):
13.1 Bonds.... 1,503,720 ....37,400,445
1312 SHOCKS. vttt ettt et bbb s bbb £ £ AR E 4R E £ RS R AR R R R R 4R R AR R Rk E e REen ket ens | 4eRReeRenE e e eesesEee b ek es s st s bntens | sebebietRenE et nE ettt een
13,3 MOMGAGE I0BNS.......cveeciieiei etk R e n Rkt et etenne | Hietnessesreseet e s st et en s st et e st | Sressetetentet et st ee ettt nrnn
134 REAIESIALE. ...ttt bbb f £ RS REE e R AR e bbb R b b | SeRieE bRt bR st bttt ens | sebe b e bbbt
13,5 Oher INVESIEA @SSELS.....vuveeierereireiiecir ettt sttt st E e f e s E s sttt ens st ens | sessessastsessnssessansaessessensantsnssens | sesuessessassssssnsessensensnssessantnes
13.6  MISCEIIANEOUS APPIICALIONS. .......cvveevrieiseiciesieic ettt bttt ea bbb s s s st st st ensesebentesse | daetnsassessnssnsessesnsansessessntassess | sressesstossesnsansessasnsessassnsansans
13.7 Total investments acqUIred (LINES 13.1 10 13.6).......uovurrururreireireiieiieeieeeseese st sesee et s st ss st essessssssssnens | sisssssssesssssssssssssnes 1,503,720 | oo 37,400,445
14.  Netincrease (decrease) in contract [0anS aNd PrEMIUM NOLES..........ccccvviucviiireiiiietsice ettt be s ss s b ssees | sesesesssesessesesessssesesssesessssesess | esssssesessesessssssesesssesessnsesasans
15.  Net cash from investments (Line 12.8 minus LiNg 13.7 @NA LINE 14)........coiiiiiiiiecseesese sttt sssss s sssnes | ssesssessessesssnssessas 4,392,094 | ..cocoovviine (15,640,925)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUPIUS NOLES, CAPILAI NOES........veiiieeiiciie sttt s bbb s s sttt s b s s s s nse s s | Haebsnsssessesantesses et ensessebntessens | shessesssessesnsantesseb s bes b snsns
16.2 Capital and paid in SUPIUS, 8SS trEASUNY STOCK. ... vuerirerrireeircirie ettt sttt ettt ss s sastnans | sessessestssssessessanssessessessanssnssess | sesssssessesssssssssessassansessessassanes
16.3 BOIOWEH FUNGS........cvuveeiicii bbbttt | Hebiet bbb s sttt n bt ens | sebeb s es bbbt
16.4 Net deposits on deposit-type contracts and other iNSUrANCE lIADIIIES. ............cureierierrieieer e esisiees | ceeseesssae e est e esssssneens | setessessessssses st ess e s essentees
16.5 Dividends to stockholders
16.6  Other Cash Provided (APPHEA). .. ... .cerrurerrerereiereireieeeei ettt ettt s bbbt esb et essententnes | sbsesssssssessessssasens 14,333,730 | .oovrvieininnnnes (16,689,667)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........ccccoevevvereereeereerersnes | ovvrerisreerinsnens 14,333,730 | .o (16,689,667)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LiNE 17)......c.ccvuvieverieiierrenienienns | coerveiesenenssensiennes 3,498,000 | .cooovevrreiereinnas 1,152,098
19. Cash, cash equivalents and short-term investments:
191 BEOINMING OF YBAN.....cevicecteeee ettt bbb s b bbb a bbbt s et et s bt s s b et s snsebessntetenss | bamssbesesnsesesansesens (2,865,996) | ....coovvvverrrircrnnn (4,018,094)
19.2  End of period (LiNe 18 PIUS LINE 19.1).......cuuiuuiuriiiiieiiiiicicisieiiei sttt sttt sensensensins | entsssssssssssssssesnseas 632,004 | ..oovrvvrieirrins (2,865,996)

Note: Supplemental disclosures of cash flow information for non-cash transactions:
XX v [ [
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statement for March 31, 2008 ofthe Apalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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statement for March 31, 2008 ofthe Apalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Other Items

No significant change.

Note 21 - Events Subsequent

No significant change.

Note 22 - Reinsurance

No significant change.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 25 - Intercompany Pooling Arrangements

No significant change.

Note 26 - Structured Settlements

No significant change.

Note 27 - Health Care Receivables

No significant change.

Note 28 - Participating Policies

No significant change.

Note 29 - Premium Deficiency Reserves

No significant change.

Note 30 - High Deductibles

No significant change.
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statement for March 31, 2008 ofthe Apalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 32 - Asbestos/Environmental Reserves

No significant change.

Note 33 - Subscriber Savings Accounts

No significant change.

Note 34 - Multiple Peril Crop Insurance

No significant change.
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statement for March 31, 2008 ofthe Apalachian Insurance Company

2.1

2.2

41

4.2

6.1

6.2

6.3

6.4

6.5

6.6

71

7.2

8.1
8.2

8.3
8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity?

If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist

as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

Yes[ ] No[X]
Yes[ ] No[ 1]

Yes[ ] No[X]

Yes[ ] No[X] NA[ ]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should

be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Rhode Island Division of Insurance

12/31/2004..........ccvovene.

12/31/2004.........ccovveee.

04/28/2006.............cooenee.

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

by any governmental entity during the reporting period?

If yes, give full information:

Yes[ ] No[ ] NA[X]

Yes[X] No[ 1 NA[ ]

Yes[ ] No[X]

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Yes[ | No[X]

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's

primary federal regulator].

Yes[ ] No [ X]

1 2 3
Affiliate Name Location (City, State) FRB

0ocC

0TS

FDIC

SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;
(b
(c
(d
(

e

Compliance with applicable governmental laws, rules and regulations;

Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

)
)
) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
)

Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes[ ] No [X]

Have any provisions of the code of ethics been waived for any of the specified officers?

Qo7
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statement for March 31, 2008 ofthe Apalachian Insurance Company

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]

10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: s

INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: G

13.  Amount of real estate and mortgages held in short-term investments: G s

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes [X] No[ ]

14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

14.21
14.22
14.23
14.24
14.25 Mortgage Loans on Real Estate
1426 All OFNET ..ot

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above..........ccccccevevervieicresienennns

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]

If no, attach a description with this statement.

16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, lll. Conducting

Examinations, G-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
JP Morgan Worldwide Securities Services 1 Chase Manhatten Plaza New York, NY 10005-1489

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No [

17.2 If no, list exceptions:
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statement for March 31, 2008 ofthe Apalachian Insurance Company

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] NAT[ ]

If yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ | No[X]
If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No [ X]
3.2 Ifyes, give full and complete information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

than zero? Yes[ | No[X]
4.2 If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Losses LAE IBNR
Total.ooceeeeeieeeeiisiens | e XXX | o D0, 9, SO [ (V] P (U] P (O P | I [ (U P (V] I 0
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statement for March 31, 2008 ofthe Apalachian Insurance Company

SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date

1
NAIC
Company
Code

2
Federal
D
Number

3

Name of Reinsurer

Location

5
Is Insurer
Authorized?
(YES or NO)

NONE

Qo9




statement for March 31, 2008 ofthe Apalachian Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer?t Year PriorsYear Curre:t Year Prior5Year Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date
1. Alabama........ccccovnevnieniiennnene AL |...... [SSURTNY EORTRN 672,958 | .o 644,450
2. Alaska.... AK e E
3. AMZONA.... AZ| ... E
4. ArKanSas........coccomreenrerninnenns AR]....... B[ [ e [ e [ e | e | ever et
5. California.....cc..coovvevrerrerirnninnes CAl....... |SSUUINY EOTR 3,234,460 | .oovrrrenn 2,945,383 | .o 17,399 | oo 3149 | e 1,990,272 | .ovovrrrrnnes 1,889,487
6. Colorado.......ccooeverrrrrrrrnrinnes CO|....... B s 406,298 | ...ovvvrienns 339,735 | oo [ e | e [ e
7. Connecticut..........cooourrurrrnnnnn. CT|. B | e [ e | e [ e | seeessessenes 12,353,004 | ..oovvrirene 9,462,003
8. Delaware........cccoouvmmrrniirnrinnes DE{....... Bt e 40,194 [ .o | e sississseens [ e | et eees 3 [ 1
9. District of Columbia................. DC|.... B [ [
10, Florida......oooeeeerncseseiee FL]....... | SIS IO 8,060,626 | ...coovrenn 1,732,746
11, GEOrGia...ceeeeeeereeeereeeieeiees GA|...... | SSURTRY EOTOTN 883,375 | .o 664,628
12, HaWali....ocveeeicieeeiieeiens HIl....... B | e [
13, 1daho.....ccccovevvevncrncrscinccncn D | B | e [ e |
14, IlNOIS......rverrenrereerrerneirneenennd L e S 2,848
15, Indiana......ccoevvvnernrinrcnnennndN | [T IR 114,016 [ oo 21,669
16. LAY E ....26,955
17, Kansas......coveevnernernennn. KS|..... [T DO
18, Kentucky......oovveerereeeneencinens KY |...... [SSOURTNY IO 929,469
19.  Louisiana..........cccoevverrrrerernnn. LA]...... Evvevo| e, 46,001
20. Main€...ocoveeereereereereeeeeneireines ME]....... B[ [ e [ e [ e | e | ever et
21, Maryland.......cccoovomrinrinrirnnn. MD |....... B s 131,267 [ oo | eevreinsissisisssisssissssnens [ e | eeseeiessessesssessesssesssenes | e
22. Massachusetts............cc.cc....... MA ... Evvvvo| e, 13,497 [ oo [ e [ e | e K T 1
23, Michigan.......cccoonrreineencireenens M. E
24, Minnesota.......coocoeereereeeneenee MN | i E
25, MiSSISSIPPi...ceucvrrecererreneeneenMS | i E
26.  MiSSOUI......ccnsvnrnererrerrnneneen MO | E
27. Montana........cccoveveeneerneneenee MT | i E
28. Nebraska........ccccovevecrerenieneen e NE | i E
29. Nevada......ccccovnevenrvnenee NV | i E
30. New Hampshire...........ccoeeee.. NH| ... E
31. New Jersey....cocovvevevvveveen NJ | o E
32, New Mexico.........ccovvvrnerrneen NM oo E
33, New YOorK....oooovevvernerneeneen NY | s E
34.  North Carolina..........cocconeeeneee.. NC | .o E
35.  North Dakota........cc..ceeverereee e ND [ oo Eories | e, [ e sssssseses | ceessesssssssssssssessssssnsses | srsesssesssessssstesssssssssnsts | sesssesssenssssss s esssns | ssseessenss st snnes
36.  ONi0...ccooveererrereeerieeen . OH | [T IO 552,405 | .ooveveerierinnn 558,127 | cvvoveereeeenrinsiesinssinnes | cererinsiissiissississsssissss | eeinsiesississsesssssessnes [ s
37.  Oklahoma.........cccoevermrirnrrnn. OK | oo Bt e 30,683 [ .o | e [ ettt sstesssnses | serssesssesss s snssssses | erseessenss sttt senes
38, Oregon.......ccocevevevernnrnnnennn. OR | i Bt s 69,224
39. Pennsylvania...........ccccorrennen . PA | ... B s 544,710
40. Rhode Island.........ccccconvennenn Rl e Lo [ o
41. South Carolina...........cccce0eee.. SC| ... [ .159,125
42.  South Dakota.........cccccoevcrereee.SD | e B | e
43. Tennessee.......coomeeomeeemeene IN | i E 956,004 | ..oooovriiin 598,810 | ovurerreereeeeereeieeieeieees [ o | s
VYIS 1=V TSRS . § IS E ..247,581 1,713,263 .1,649,951 ...1,649,951 5,100,012
45, Utah...ooennninennn UT E 2,225,035 | oot [ | s [ s
46.  Vermont.........ccoovemernrcneecnnnn VT | i Bt | et [ e enienes | e ess st | eetestest st st st st stnnts | seeesaess st | eesnst bbbttt
47, Virginia......ccoveeveeneenerneeneries VA[..... |SSOURRTNY IO A3,972 [ e | s [ e | s [ s
48.  Washington..........ccccocovvrernnen. WA]...... Evvrvveie| e 25,599 [ oo | e | s | s 46,420 [.ovoereerereeierinnand 61
49.  West Virginia..........coveverereenen. WV]....... [=SOURRTONNY IO 3,233 | e 9,840 [ .onivvcvierierinernerrerneins | v | e (CX0[010) ) I (4,000)
50.  WIiSCONSIN.....oocverrvrrirrirerienene WI....... =SOSR ISR 41,301 | s 75,000 [ oo | e [ | e
51, WYoming.....coovmrveerrererrnernnenns WY |....... | =S [T 19,937 | ooeserernrinrississssnenes [ v | cneissensnssnsssnsssenns | srsseesessssnsssssesssssnes | sessesssns s sssesesesens
52.  American Samoa...........c.ce...... AS|.... Noveroeos [ e [ e eeies [ et sesaes | erreseessssese st | everee e
53. Eorees | et [ crnsssnsssss s sssssseses | seesssesssesssssssssesssessssses | srsessseessessssssssssssesssnses | sesssesssesssss st esssns | srseessenss sttt ssennes
54. [
55. [
56. [\ T
57. B | e [
58. s 0
59.  Totals.....ccocovroerernrnrnrnnnnees [(@) e [ i 22,232,439 | o 10,948,709
DETAILS OF WRITE-INS
5801.
5802.
5803. ......
5898. Summary of remaining write-ins
for Line 58 from overflow page.....| ..... XXX v [ (U1 O (01 (U1 O (U1 [0 OO 0
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | ..... XXX (01 RO 0 [ 0 i (01 R (O 0

(@) Insertthe number of L responses except for Canada and Other Alien.

Q10
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statement for March 31, 2008 ofthe Appalachian Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NO CHANGES



statement for March 31, 2008 ofthe Apalachian Insurance Company

PART 1 - LOSS EXPERIENCE

Lines of Business

Current Year to Date

1

1
Direct Premiums
Earned

Direct Losses
Incurred

2 3
Direct

Loss Percentage

Prior Year to Date
Direct Loss
Percentage

—
WO WN =

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial MUItIPIE PETil.........c.rvrererririeierirrie e
. MOrtgage QUaraNY.........cccueireieieireeeseieeese e
. Ocean marine
. Inland marine........

. Financial QUaranty.........cocvernree e s
. Medical malpractiCe-0CCUITENCE. .........c.vererereirieieirie s
. Medical malpractice-claims made
. Earthquake..........cccocvverernnee.

. Group accident and health
. Credit accident and health....
. Other accident and health
. Workers' compensation....

. Auto physical damage......
. AIRCraft (Al PELIS).......ueveeeeeeveercrere e

. International..
L Warranty.......oeeeeeneesee e

. Reinsurance-nonproportional assumed property.
. Reinsurance-nonproportional assumed liability........

. Reinsurance-nonproportional assumed financial lines. .
. Aggregate write-ins for other lines of buSINESS..........c.cocvrvverrnrirnininereins
e TORAIS s

Other liability-occurrence..
Other liability-claims made...
Products liability-occurrence.
Products liability-claims made
19.2 Private passenger auto liability.............cccccoveeniicreiieeieeecee,
19.4 Commercial auto liability......

..1,384,474 | ..

.924,226 | ..
...2,616,716

(70,000)

.......................... 5,656,650

DETAILS OF WRITE-INS

. Sum. of remaining write-ins for Line 34 from overflow page
. Totals (Lines 3401 thru 3403 plus 3498) (Lin€ 34).......covovrrrrinrsnennersinnennens

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Current
Quarter

Current
Year to Date

3
Prior Year
Year to Date

—
WO UTHS WN =

1.1,

-
© ©
w

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial multiple peril.
. Mortgage guaranty.......
. OCEAN MAMNE......ceeerrerieeeeeie ettt ettt ss e
. INIANA MAMINE. ...ttt
. Financial guaranty...................

. Warranty
. Reinsurance-nonproportional assumed property.
. Reinsurance-nonproportional assumed liability........
. Reinsurance-nonproportional assumed financial lines.
. Aggregate write-ins for other lines of business.........

Medical malpractice-occurrence...

. Medical malpractice-claims made

2,684,986
5,378,111

......................................... 3.748,503
....................................... 10420839

1,190,851

..2,816,631

. EARNQUAKE........coece s
. Group accident and health...
. Credit accident and health....
. Other accident and health
. Workers' compensation....
. Other liability-occurrence..
. Other liability-claims made...
. Products liability-occurrence.
. Products liability-claims made......

19.2 Private passenger auto liability
19.4 Commercial auto liability.

. Auto physical damage..........coevuivevriiereieiies e
. Aircraft (all perils)......

R 22.232.439

DETAILS OF WRITE-INS

: Sum. of remaining write-ins for Line 34 from overflow page
. Totals (Lines 3401 thru 3403 plus 3498) (Lin€ 34).......cccoueereriiererccreisieienan

Q12




statement for March 31, 2008 ofthe Appalachian Insurance Company

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

€10

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2008 2008 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2008 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+9) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2005 + Prior.....co. | coovrvonninninnens 23,052 | oo 36,616 | oo 59,668 ....50,051 ....54,963 (13,435) 13,435
2. 2006.....ccceiins e | e | e 0 [ | e | s 0 [ e | e | sene s | senessnsn s {0 0 [ oo O 0

3. Subtotals
2006 + Prior........

5. Subtotals

2007 + Prior........
6. 2008.......ccovrees [rrrrrenens 0.0 T 0,0 ST [ D00 ST .0 T [P 10,690 | oo 10,690 |.oooverennen. XXX rorrirriee [ eorereninsesesssssenssssssssessansnns | anesesssssenssssssssenssnsnssens | seosssessanssssssssassansness [ I D0, 0 T S .0 S P XXX oo
7. TotalS....veeveerrees | overerierireireinn 23,052 | oo 36,616 | .oovovererrerieenns 59,668 | ..oovrreririreiren. 4705 | oo, 10,690 | .ovveeeirrenenne 15,395 | oo L N (V) [P 50,051 | vovvvererrieirns 54,963 | .oovvrreeininne (R XE:) | [ —— 13,435 | oo 0
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7

End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,

As Regards Line 7 Line 7 Line 7

Policyholders | ...cccccvoernneee. 117,083

L P (G I) Y A — 36.7 % | 3. e, 0.0 %

Col. 13, Line 7

Line 8

L 0.0 %




statement for March 31, 2008 ofthe Apalachian Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement? NO
3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:
Bar Code:

* 10 3 16 200384 9000O0O0O0 1 =
*1 0 3 1 6 2 008 45540000 1 *
* 1 0 3 1 6 2 008 3 650000 1 *

Q14



statement for March 31, 2008 ofthe Apalachian Insurance Company
Overflow Page for Write-Ins

Additional Write-ins for Liabilities:

1 2
Current December 31,
Statement Date Prior Year

2797. Summary of remaining write-ins for Line 27
Additional Write-ins for Liabilities:

1 2
Current December 31,
Statement Date Prior Year
3004.
3005

3097: Summary of remaining write-ins for Line 30

Q15



statement for March 31, 2008 ofthe Apalachian Insurance Company

SCHEDULE A VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAI..........cuiiiiiieierieiisiere sttt | sseesanb e sess st 0 [
2. Cost of acquired:

2.1 Actual cost at time of acquisitions

2.2 Additional investment made after acquiSItions.............coeveererniniinenenn]
3. Current year change in enCUMDBIaNCES.........c.ovrurerernrerrenirnsenreseessesenensseennd
4. Total gain (loss) on disposals
5. Deduct amounts received on disposals
6. Total foreign exchange change in bOOK/AdJUSEA CAMTYING VAIUE...........ovueiiuiieieieirie ettt | sebsstessessstessesse s e s st essessnsessessntessenas | £essetessessesssssssasses et st et s antes e ssnsenne
7. Deduct current year's other than temporary impairment recognized
8. Deduct current year's depreciation.............cccovveeveeeeerivcreenenens
9. Book/adjusted carrying value at end of current period (LINES 142+3+4-5+6-T-8).........cccerriurirerreirireieisieseseessssessssssessesies | essessssssesessssessesssssssssessssssenses
10. Deduct total nonadmitted amounts
11, Statement value at end of current period (Ling 9 MINUS LINE 10)......ucuuiuieiriiiiiisieiisissiesieiessssessesssesssesssssssesssssssesesssssssessessnss | sossessessssessessssossessesssssssessessnsasses 0

SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31

1. Book value/recorded investment excluding accrued interest, December 31 Of PrOr YEAN...........cccvevcvviereeieireeeeseeeiesins | cveveiissse s esses s sens 0 [
2. Cost of acquired:

2.1 Actual COSt at tiME Of ACQUISIIONS. .......cverrerreererrisreseirseeess s sse ettt es st s st et ses st st s sessensas | sresssssnssnssnssassnssnssessasssnssnssastansunes | sesessessssssnssnssnssnssnssessanssnssessnsansans

2.2 Additional investment made after aCQUISIIONS...........c.euiviieieiieiece et
3. Capitalized deferred interest and Other..........cocveureerrrnrrsincnrreieeeeneneennd
4. Accrual Of dISCOUNL.........coieivreriiitciesr e
5. Unrealized valuation iNCrEASE (ECIBASE).........uruuruurerireeeeeiseisneeeiseesseteseseess st ees st stss st s bt et sb st
6. Total gain (loss) on disposals
7. Deduct amounts received on disposals
8. Deduct amortization of premium and mortgage interest points and COMMIIMENE FEES..........c.rveiirririnirirries e | rerssssese st sssssssesssnssssnes | sssessessssssessessssssesestessssssssessenssnssns
9. Total foreign exchange change in book value/recorded investment excluding accrued interest
10. Deduct current year's other than temporary impairment recognized
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... | ovovvreveerierereieeiresieessiennes 0 | v 0

. Deduct total nonadmitted amounts
. Statement value at end of current period (Line 11 MINUS LINE 12).......cccouiiuiiiriiiiietiiicieiise et sensaesssssesessnaens

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

Year to Date

Prior Year Ended
December 31

1. Book/adjusted carrying value, December 31 Of PHIOr YEAI........c.cvvireuiirireieiiisse st nsns
2. Cost of acquired:
2.1 Actual cost at time Of ACQUISIEIONS..........c.cvueveiiriieicre et bbbt naebenes
2.2 Additional investment made after aCQUISIIONS..............cccuiveicicieicce e
3. Capitalized deferred interest and Other.............ccccoveevivccciciesiceeenn)
4. Accrual Of dISCOUNL.........cuieeiiriircieieeseisee st
5. Unrealized valuation inCrease (ECIEaSE)..........uwurrrrrenrerrerernrerresisesssseseesesssssssssnssesens
6. Total gain (loss) on disposals............
7. Deduct amounts received on disposals
8. Deduct amortization of premium and depreciation
9. Total foreign exchange change in book/adjusted carrying value...
10. Deduct current year's other than temporary impairment recognized
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)........c.ccceurrerrerriereirireieieeseseenens
12. Deduct total nonadmitted amounts...........ccoceevrerrcreeneeneercrernnen.
13. Statement value at end of current period (Line 11 minus Line 12)

SCHEDULE D - VERIFICATION

Bonds and Stocks

Year to Date

2
Prior Year Ended
December 31

© ® N o gk o~

o s
N oo

. Deduct total nonadmitted amounts
. Statement value at end of current period (Line 10 minus Line 11)

Book/adjusted carrying value of bonds and stocks, December 31 of Prior YEar..........c.ccevvevevereeieseeeee e
Cost of bonds and SOCKS ACQUIFET.............cueiuieiiiiiicici ettt sttt naes
ACCIUAL O GISCOUNL. ... vttt ettt
Unrealized valuation iNCreaSe (ABCIEASE).........ccuevrevieireiriiiieiteie sttt bbbt

Total gain (loss) on disposals
Deduct consideration for bonds and stocks disposed of.

Deduct amortization Of PrEMIUM. ...ttt sttt sreen

Total foreign exchange change in book/adjusted carrying value

Deduct current year's other than temporary impairment recognized.....................
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)

............................. 182,007,747
................................. 1,503,720

............................. 166,218,468
37,400,445
306,234

...182,007,747
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statement for March 31, 2008 ofthe Appalachian Insurance Company

During

Class

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

........................ 149,547,907

.......................... 29,959,840

........................ 144,703,722

.......................... 30,432,852

........................ 149,547,907

.......................... 29,959,840

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

CIASS Tttt

CIASS 2.ttt

CIASS 3.ttt

CLASS 4.ttt

ClASS Bttt

CIASS Bttt

Total Preferred SIOCK. ..ot

Total Bonds and Preferred StoCK...........ouvvueiinrieiniesseeesssesssesssese s

............................ 2,500,000

............................ 2,500,000

............................ 2,500,000

........................ 182,007,747

Showing the Acquisitions, Dispositions and Non-Trading Activity
the Current Quarter for all Bonds and Preferred Stock by Rating
2 3 4

Acquisitions Dispositions Non-Trading Activity

During During During

Current Quarter Current Quarter Current Quarter
............................ 1,503,720 | oo 5,849,439 [ o (498,467)
......................................................................................................................... 473,012
............................ 1,503,720 | oo 5,849,439 | oo (25,455)
.......................................... 0 [0 |0
............................ 1,503,720 | oo 5,849,439 | (25,455)

........................ 177,636,574

........................ 182,007,747

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC18§......... 0; NAIC2§.....

0;

NAIC3 $

0;

NAIC 4 §

0;

NAIC5S........ 0; NAIC6S.

......... 0.




statement for March 31, 2008 ofthe Apalachian Insurance Company

Sch. DA-Part 1
NONE

Sch. DA-Verification
NONE

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. E-Verification
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 2
NONE

Sch. B-Part 3
NONE

Sch. BA-Part 2
NONE

Sch. BA-Part 3
NONE

QsSI03, QSI04, QSI05, QSI06, QE01, QE02, QE03
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statement for March 31, 2008 ofthe Appalachian Insurance Company

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market

Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - Industrial and Miscellaneous

010392 EY O[ALABAMA PWR CO.......ooovverrreeeerieeessesesssssesessssssssssssssssesssssssssssssssssssssssssssssnsens | svessssssnss | aeseees 01/08/2008...... CHASE........oooeeeeeeeeveeteetes st sses st ss s ss s es st sssessnsssssasssnsens | sassssssssssssssssssnssssssssnssnss | seessessnssessnens 1,005,420 1,000,000

26442C AC 8 |DUKE ENERGY CAROLINAS LLC......ooiiiiiiisiississississsisssisssssssssssssssssssssssssssanses | avsvsssisnes | avvd 01/07/2008...... WACHOVIA......c sttt sssensssssessenssnssnss | snssssssssanssssnssesssnssssnssonss | onsssssessassnssessas 498,300 ....500,000
4599999. Total - BONAS = INAUSHTIAI & MISCEIAMEOUS. ......v.rvureresressrsesssseseesasessessesssssssssssessassssesesssssssssessassessensssssessassssssessassssssesses  oesasssesseesasssessessessaessesseesaessesseesanssesseesemssnssessessanssesseesanssessesemsonssesessanssesessansansessessanssnssestensansssssensansssssns 1,503,720 1,500,000
6099997. TOAI = BONAS = PAI 3.ttt sttt ettt ettt bttt s asetes e eses s et et eeseses s sesesessetesassesessssesesessesessssesesans | o4sesesssssesessssesessssesessssesessssnsessssesessssesessssesesassesessssesesesseh et e e seseeseEee e eh et e et et eese b et e et et s st ettt et n et et s sntens 1,503,720 1,500,000
6099999. OBl = BONGS. ...ttt ettt es sttt et 888818888888 E 8882848 E 40 R4S R E e R R R R e REeeREe  SEeeEieeEeeeEeeEseeEseeEseeRE e Rt eeE e RS oo RS RE e EE R R EE R R LR AR e RS R AR AR AR E AR A S A E ARttt ....1,503,720 ...1,500,000
7499999, Total - Bonds, Preferred and COMMON STOCKS. ............oviuririerrirrireeeesiisiseessseseseesssessesessesssssssssessasssessessassssssessessssssesse | ssessssssessassasssessessassssssessasssessessessasssessessasssessessasssssessessasssessessasssessessassanssessessassnssessassnssessassonsnssessesssnssess | assesssessessassnes 1,503,720 |............ XXX oo
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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statement for March 31, 2008 ofthe Appalachian Insurance Company

SCHEDULE D - PART 4

Show All Long -Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CcusIp g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - U.S. Government
36200Q 2T 0|GNMA PASS-THRU X SINGLEF.............. [...].03/01/2008 | MORTGAGE PAYDOWN......... ..3,457 3,457 3,532 3,458 0 ..3,457 0 57 102/01/2032 | 1..........
0399999. Total - Bonds - U.S. Government ..3,457 3,457 3,532 3,458 0 0 0 0 0 ..3,457 0 0 0 57 |...... XXX..... XXX...
Bonds - Special Revenue and Special Assessment
3128K6 VR 8|FHLMC ...|.03/01/2008 | MORTGAGE PAYDOWN......... 69,949 69,949 69,938 11 1 69,949 07/01/2035
31294K M4 4|FHLMC ...|.03/01/2008 | MORTGAGE PAYDOWN. 54,407 54,407 54,435 (29) (29) 54,407 01/01/2018
31296S M5 2|FHLMC ...|.03/01/2008 | MORTGAGE PAYDOWN. 178,824 178,824 178,891 (68) (68) 178,824 01/01/2034
31297P WK 3| FHLMC ...|.03/01/2008 | MORTGAGE PAYDOWN......... 1473 1,473 1473 0 1,473 04/01/2035
31297T WF 6 |FHLMC ...|.03/01/2008 | MORTGAGE PAYDOWN......... 32,235 32,235 32230 5 5 32,235 09/01/2035 | 1..........
31298N UG 8|FHLMC ..|.03/01/2008 | MORTGAGE PAYDOWN. ...388 388 388 0 388 05/01/2031 | 1..
31383V S6 1|FEDERAL NATL MG.....cocommveemreermnreennneens | oor .02/01/2008 | MORTGAGE PAYDOWN......... 1,447 1,447 1,446 0 1,447 10/01/2014 | 1..........
31389K WT 4|FNMA PASS-THRU ..|.02/01/2008 | MORTGAGE PAYDOWN......... 16,103 16,103 16,113 (10) (10) 16,103 02/01/2017 | 1..........
31411A JG 1|FEDERAL NATL MG... .|.02/01/2008 | MORTGAGE PAYDOWN......... 105,686 105,686 105,703 (17) (17) 105,686 11/01/2036
3199999. Total - Bonds - Speual Revenue&Assessmenf ......... 460,512 460,512 460,617 0 (108) 0 (108) 0 460,512 0 0 | 0 5,146 oo XXX.....
Bonds - Industrial and Miscellaneous
361856 DA 2| GMAC MORTGAGE COPRORATION....... .|.02/25/2008 | MORTGAGE PAYDOWN......... 312,775 312,775 oo 312,741 312,772 2 2 312,775 0 | 2,133 |10/25/2033 | 1FE......
36962G ZH 0|GENERAL ELEC CAP CORP MTN.. .1.02/27/2008 | BANC OF AMERICA................ 3,572,695 3,500,000 ........... 3,659,880 3,542,035 | coovvvvernrrees | cerrenns 30,660 | ........ 30,660 |...... 75,542 09/15/2009 | 1FE......
524908 FD 7|LEHMAN BROS HLDGS INC .1.01/22/2008 | MATURITY....ccosmreinmmrenmmnennnnes | cevnsmnennssnenssnessnnees | conseneens 1,500,000 | ...cooevnee 1,500,000 .......... 1,493,805 | ......... 1,499,921 | ..o | corvmnmrinnne I [ onnrensnrinsnnes | conervnnnrinnne I | nnnrerssnnernnee | ceneene 1,500,000 0 ... 30,000 |01/22/2008 | 1FE......
4599999. Total - Bonds - Industrial & Miscellaneous 5,385,470 5,312,775 | cccceeen. 5,466,426 0 5,354,810 0 ...107,675
6099997. Total - Bonds - Part 4 5,849,439 5,776,744 | .......... 5,936,306 0 5,818,779 0 ..112,878
6099999. Total - Bonds. 5,849,439 5,776,744 .5,936,306 0 5,818,779 0 ..112,878
7499999, Total - Bonds, Preferred and Common Stocks. 5,849,439 | ........... XXX..... .5,936,306 0 5,818,779 0 ....112,878

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




statement for March 31, 2008 ofthe Apalachian Insurance Company

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

QE06, QEO07



statement for March 31, 2008 ofthe Apalachian Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month Third Month
Open Depositories
BANK OF AMERICA (LOSS PAYMENT)...... HARTFORD, CT.......ccovererinrenns [erverrerinnnns | vevrsveseisesens | eervenssssessssssssenns | svesssssssssessessennnss | soveneeen(14,011) [ .....(2,406,307) | .......... (57,663)
BANK OF AMERICA (A/P CDR).........cccccce.. HARTFORD, CT...oooomieeecieiieens [ eovevrieeens | eeveeieeiiesiens | eeveerieresiesseesiesns | cenveesessnsensiesienss | evveerenren(7,262) [ cvvrernnnn(6,840) | ... (3,877)
JP MORGAN/CHASE..........ccooeevnrinnisecinieei. NEW YORK, NY.oviiiiicisiienienns [ cevvnieeneenes | VARIOUS. | Lo 24,653 | v | 003,288,983 | ......5,201,490 | ......... 693,544

0199999. Total Open Depositories

..632,004

0399999. Total Cash on Deposit....

..632,004

0599999. Total Cash.........cccuuuinriinrivinniirisrisiinis

QEO08




6030

statement for March 31, 2008 ofthe Appalachian Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Maturity Carrying Value Due & Accrued During Year

NONE
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