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statement for June 30, 2008 of the ApPalachian Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ottt nntns | trensennens 159,530,098 |...covvvereriereircrienes | e 159,530,098 | ............. 179,507,747
2. Stocks:
2.1 PrEfErTEd SIOCKS. .....vuvvreeeeiieciee ettt ss st ssessnes | sressessensneans 2,500,000 | ..ooverereereerireneereneeenes | e 2,500,000 | ..ooovvvrrnne 2,500,000
2.2 COMMON STOCKS. ....urereercereerceseeseeseesesse sttt sinenins | setbsstsssessessssssssesssessesssns | serestestentsentsesssessesssenns | essssesssssssesisestseseenens (0
3. Mortgage loans on real estate:
BuT FIESEIENS vttt | ettt neai | seent sttt st entenns | ennieene e (0
3.2 Other than firSEHENS.........cvurierieiiicireec st nesiesine | settsstssesssessssssssessssssnsssns | serestestestessessesssenssenes | emsisesssssenesesenssesesenens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES)......euereeeeceseiseeseeeeseesesseeesessessess e ssee sttt ess s ss s s st sessentessessessanes | sebsesssssessssnessessasssssnssns | nestastssssessessassnessessassanens | sbssssessessasssssnsssstnsnn 0 [
4.2 Properties held for the production of income (less $.......... 0
ENCUIMDIANCES)......eeeereeeeeeseiseeseeeese e s eeese s ees s s bsee st ese e ss s s e ss s s st e b sessent st e ssessenes | 4ebsesssssastantsessessassasssnssns | sestastssssessessasssessessastnens | sessesessessasssssnssassnsnn (0 OO
4.3 Properties held for sale (less §.......... 0 ENCUMDBTANCES)......covuveriiieiie ettt ssseas | evsesssssssssessessssessessssenss | essesisssssessessssssssssessssnss | seesessessessssssessessnsanens 0 [
5. Cash ($.....15,585,019), cash equivalents (§.......... 0)
and short-term investments (§.......... 0) ittt ens | enaerernans 15,585,019 | oo | e 15,585,019 | coovovvree (2,865,996)
6. Contract loans (including §.......... 0 PrEMIUM NOLES).....couvveveeicreiieieieisie ettt sessessens | eressesssssssessessssessesesssns | sressessssssssssesssssssesessssens | svesssssessesssssssessssssenes [0 OO
7. Oher NVESIE @SSELS.......cuveuieiiiiriiiiiirr st | erbsenas bbbt nss i | sbresbes b st bsentienns | emsiesissse s (01
8. ReCEIVADIES fOF SECUMHIES. ........ciueiiriiri st | sebiessis bbb | erebns sttt | srirenieni s (0 N
9. Aggregate write-ins fOr INVESIEA SSELS..........cviviveicieiciee i ssesens | oersssssessesssssssessesssend {01 I [0 I {0 I 0
10. Subtotals, cash and invested assets (LINES 110 9)...c..vvcviereiiiiciecreiee e eessesessienes | svevesennns 177,615,117 | o (1 I 177,615,117 | e 179,141,752
11. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)......c.cviveieieiriirieieiseeiesiesiesens [ errnreieisssesessesessesesesens | sresesessssessesssssssesessssens | srssssssessessssessesessssenns [0 T
12. Investment income due and @CCTUB............ovuririiriiriinirirre s esienes | ceesseesssaneeas 2,154,935 | oo | e 2,154,935 | ...covvrinne 2,386,039
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection...........ccccoeeveeves | vovrvireinnnns 13,557,459 | covovvveieciiis 36,345 | .oovvrinne 13,521,114 | oo 14,086,205
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS)........ccvveevriniienis | e | e | seenssesessssssesesessssns [0
13.3 Accrued retroSPECHVE PIEMIUMS..........cvvivereiireiiieietesereses et ese s s s bessssessssssesenss | stesessesessssessssssesessssesesns | essesessssssesssssesessssesassnss | sevessssssessssssesessssesasns 0 [
14. Reinsurance:
14.1 Amounts recoverable from FEINSUMETS.............wwuuererreriererrerieresesrieesesessseessesssessssees | eesssessenes 11,041,566 | ..o | e 11,041,566 | ................. 6,229,478
14.2 Funds held by or deposited with reinSUred COMPANIES...........ccovevereiireiiiiieieeceieeieiens | criieieeiiee s essseseses | esseresssssesssssesessssesesnss | seessssssessssssesessssesasns 0 [
14.3 Other amounts receivable under reinSUraNCe CONMTACES............cc.ivuiiiiiiiiiiiiiniiens | creeieiineiesissesienns [ s | s LU
15.  Amounts receivable relating to UNINSUIEA PIANS............cccvviiveiiicieiriceeeee st bessreaes | eevevessesessssssesesssessssssess | cressssssessssesessssssesssssesens | sesessessssesesssssesssssenas 0 [
16.1 Current federal and foreign income tax recoverable and interest thereon
16.2 Net deferred taX @SSEL.........cc.rrriirirerieree st
17, Guaranty funds receivable OF 0N AEPOSIE. ..ot ssssessessssssesens | sressessssssssessessessnens A5 | oo | s I U 75
18.  Electronic data processing eqUIPMENt ANA SOWATE. ..........cuerururirrirniereeissinsisssessessssasessssens | sessssssessesssssssssessessessnsss | esssssssssessessssssessessessnes | sesssssessesssssssssessessnens 0 [
19.  Fumiture and equipment, including health care delivery assets ($.......... 0)rtrrereernreressressseesses | sevsesesesssssese s essenseses | essenssnsessasssnsssestensanes | ssssssesessessesestessanens [0
20. Net adjustment in assets and liabilities due to foreign eXChange rAtES..........ocrurrrrrirrrinrns | crrirriserseseessiesnsinsiees | eerreenseeessssssssssssessssses | eseseesssessssssssessnssees [0
21. Receivables from parent, subsidiaries and affiliates..........ccevrrerrrininrrrnreessesiees | v ssssessssessssees | seseesssesessssesssssessessensns | eesesesssessesssssessessees {1 T
22. Healthcare (§.......... 0) and other aMOUNES FECEIVADIE.........c...cuuieerereririirrereire s isessisseees | cereesessesssssssessssessesssssens | sesessssssssssssnssnsssssessnnsns | sesssessessesssssnsssessassnnes [0
23.  Aggregate write-ins for other than iNVESIEd @SSELS.........cvueirrrurirrirrerereeesese e eeseeseeees | sersnsssessssssssesseseees 302 | s (V1 [P 302 | o 14,362,266
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........ceeieeeiicreeeeseeie et
25. From Separate Accounts, Segregated Accounts and Protected Cell Accounts..............c.co.eee...
26. TOTALS (LiNES 24 AN 25)........coorvuuerirriririieerieesiessiesssessses s ssesssesssses s esssesssenees
DETAILS OF WRITE-INS
0907 ettt | Heeeet e n s | sentenes st enns | seeess s (U RN
0902, ..ottt | Heeeet et n e | sentenes et enns | seeess st (U R
0903, ..o Rt | st n s | sestens st eentenns | sieess e (U R
0998. Summary of remaining write-ins for Line 9 from overflow page............coeverneneiininrnninnninnns | cvvererneessessisssssenenens (0 (0 (0 I 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)......uuerererrirrssressesisesssrsssesersssssssssssssens | ensssssssssssssssssesssssns {0 I [0 [0 0
23071, LOSS CIBAMNG. .....cvuveieiecietetes ettt ettt s st s st es s st ss s s sssessesans | ensessssssssssesssssssassesnsnes | tessessesssessessessnssssesnsanss | sessessessesnsssssssesnsanenn {1 4,071,657
2302. MiSCEllan€OUS RECIEVADIE..........cvverieveiiicieiseete ettt s s snnenes | susssssesessssesssinsesenes 302 | oo | e 302 | oo 10,290,608
2303, R RS bRttt s | Hesnsenseenntensennetensesennes | eetessenstennensennnnensenennnts | srersesesseneenssnnsesserneseld | eeeens
2398. Summary of remaining write-ins for Line 23 from overflow page..........cocoveuenenerrnninrnnnnirnnns | cevvrireesnnnennennssnnenee0 | ovvnenrieiseinsinninnenn0 | e [ .0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 @DOVE)......coveruruerrsrerreismessessesnsssesesssessnsanesns | esssesssssssessssassssenas 302 | s [ [P 302 | o 14,362,266
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statement for June 30, 2008 of the ApPalachian Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 3
Statement Date Prior Year
1. Losses (current accident year §.......... 0) ettt ettt ettt et st s et se st st et | srseseesnaene st et esae s A5414 717 | oo 51,599,576
2. Reinsurance payable on paid losses and (0SS adjuStMENt EXPENSES.........cviriririreeneeese et seesessnsens | seresseesessssesesnssessenns 15,712,844 | oo 14,770,352
3. LOSS QQJUSIMENT EXPENSES........evcvveereteiiseieiise ettt bbb b st s e bbbt b e bbb bt s st s et s b st s s nae s s annetenns | sbesesssessssntesesnaesasees 7,716,028 | ..o 8,068,097
4. Commissions payable, contingent commissions and other SIMIIAr ChATGES..........c..vuriiirrerrirircrrrer s ieesssenes | sesssessesessssesesssessesssessessessssssessens | sesessssssessesssssssssessasssssessessensnessees
5. Other expenses (eXcluding taxes, ICENSES ANA fEES)..........orururiririirririreineire ettt st ssessnes | eessessessassssssessastnssssessensnssessansas | eees
6.  Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES)........urerrurrrrrrirrurrirrierrireneieseseeesseesssesesessessssessesessenes | ssessseesessessnssssssesssssnennn 265,064 | .ooooeveeees 83,213
7.1 Current federal and foreign income taxes (including $.....303,000 on realized capital gains (I0SSES)).........ccccverrvrmrreerrierins | coverrireessesssiessssnsnns 8,004,186 | ..ovveeveerereieieeeerris 8,606,186
7.2 INEEAEEITEA TAX TADIIEY. ... . veo e ettt et e st s s8££ Eens e tss | 1428 eeEsee e s s eeEee e e e see s st s e st ent et e sses | eeiaetsessessent e e essenten s e sses s st s snee
8. Borrowed money $.......... 0 and interest thereon §.......... [0S DU UU DOUS TR
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....11,051,326 and including
warranty reserves of §......... )ttt bbb ettt b bbbt s b st s st en st | ebaessesse st es et en e benes 237,260 | oo 319,584
10, AQVANCE PrEIMIUM.........ovieiiiitieeictctete ettt bbb bbb s bbbt bbb s s s a st seb b s s s b snsassessnsns | sbssbssessesnsessessssanssssessssensessesensns | sbessessessessssessessnsaneas 11,001,817
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ...ttt | Heb et bbbttt | chbe R bbbttt
11,2 POICYNOIABS.......ooveieiecictte ittt bbb bbb bbbt bbb bbb aes
12.  Ceded reinsurance premiums payable (net of ceding commissions)
13. Funds held by company UNder rEINSUFANCE trEAHES. ..........c.ceiiieiriiiiieieetesie ettt ss st s ebans | ebsebssssssassssssassessessbesses s bssessesss | sbsessssessesssssstes e s st es e bbb essesaesaes
14.  Amounts withheld or retained by company for aCCOUNE Of OLNETS............ceiiiiiieieicisccee st ses | crebistesse bbb esse s sessesesns | sbsessssessesiesesses e s b en s s ssnsns 954
15, Remittances and items MO AlIOCALE. ...ttt esiens | soretisesi e 5,373 | oo
16, PrOVISION fOF FEINSUIANGCE..........veuiiuiiriiriiriirie bbbt | bbbttt rees 1,363,135 | oo 1,363,135
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES.........ccoveieiiiiieie e ssenes | eressssss et ss et es s s bsssessesses | ebssssssessesessstes et en st ssessesaes
18, DIrafts QUESTANMING........cveiiiieiicicice et bbb bbb sttt bbbt n b s s b nbans | 44sebsssensasses et e st e s st et en s s b st s s saes | Sbiesenaese ettt ettt s
19.  Payable to parent, subsidiaries and affiliAteS............cccueiiiiieeieiecese bt nne | srtestes ettt naens 9,475,327 | oo 3,228,939
20, PAYADIE fOF SECUMHES. ... .vrverieiritiieieie ettt s sttt s s s bbb s s bbb st s e s tens | ebsessesantesses st esse s b s s e s s sse s st entesas | febsebantesses st esses e b et s s s s s et st et
21.  Liability for amounts held UNAEr UNINSUIEA PIANS..........cceuiueiuireiriiieiieieissieie ettt sse st ssntens | essessssantessesstessessesssassessessssensesns | sessesastessessntessessesnsassessssnsensessnsan
22. Capital notes §........ 0 and interest thereon §.......... Dttt bbbt s st s st et aa | Shaes e bbb bbbt | Sbtsbtee sttt
23, Aggregate Write-iNS fOr ADIIES. .........veirirririsieieisreie ettt b s n sttt es s nbnne | sresssssssessessnsansessnssnsansassnssnsanses {0 O 350
24. Total liabilities excluding protected cell liabilities (LINES 1 through 23)..........cccviiieiiieiiee s | oerersseresesissesssssesens 88,360,915 | oo 99,198,745
25, Protected Cell NADIIHIES. ..o
26.  Total liabilities (LINES 24 @NG 25)..........coevieieeeiieicreeesie ettt sttt s bbbt sae s s s s seneen
27.  Aggregate write-ins for special surplus funds
28, COMMON CAPILAI STOCK. ......vurvrveererireiieissisiseiss sttt
29, PreferTed CAPIAl STOCK. ... .. uevuurireiiericiriieiiss sttt ettt £ sttt st et sees | Hesnsses s sE e s n s st et s st st ens | 4hEent et st e sttt r st ren
30.  Aggregate write-ins for other than Special SUMPIUS fUNGS.............ccviveieicvceie et ettt es s ssaenes | sressssssesssssesssssssssnsesssssnsenee 0 | o 0
3. SUIMPIUS MOLES.....eovevecieceieeieciete ettt ettt sttt s s bbb e s s s bbb bbb s st s s b st b st ettt es s bee b s s ssesassastessnss | s2essetassessesesssssssesassassess et et ensessets | S1ebistessesassensssees e s st esses b en s s baes
32, Gross paid in and CONHDULEA SUMPIUS...........ecueveevcveeeeicieesie ettt sttt sssssssessesntns | svesssssesssssssesssssssessenes 7577528 | oo 7,577,528
33, UNQSSIGNEA fUNAS (SUMDIUS)... ... rvureririeririseiiesissiseesess st s ss s ssss sttt ss sttt s s st st sses st enssnssessensans | sessssssessesssnssessassans 104,950,637 | covvveverireeirens 105,980,541
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... ) OO OO OO PO TSTTN
342 .. 0.000 shares preferred (value included in Line 29 §......... 0] treereerees et et s sttt sr ettt s e ene | enEnEeeenE st e st en s e s st st et entes | fentenseesessanEene s st et ent et
35.  Surplus as regards policyholders (LINES 27 0 33, 1€SS 34)........vuiverurrerirrinrireieenstseeseesseesssssssssesssssssssessessssssessessessssssessesses | sssssssssssssssssssssassans 116,053,165 | .ovovvrrrrreiscinnenns 117,083,069
36, TOTALS. .. coeeeeeceuseesseeesee e eess s eest s8££ 888888888888t | Sesnentess st enen 204,414,080 | ..oovvoeveerrrieeenn 216,281,814
DETAILS OF WRITE-INS
2301, MiSC. ACCOUNS PAYADIE...........coeoeicete st ss s nsins | sossienssssee s ss s sss s nssanas | iieessas e 350
2802, o8 SRR E £ R R | £48 1R R et | R
2803, R R SRR R R £ R | £48 1R Rt | R
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAGE..........c.iueiiiiiieieisesieesetese sttt ssseseses | stesssssssesessssessessssssessessessssenee 0 [ e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 8DOVE). ... ruurereiteisaissitisesesssseseeseessessse s sessnesssssessns s sss s sssssnssssssssenss | ssesssssssssssssssssssessessssssssssesasssnes 0 | o 350
27070, RS R R8RSR RS R R | £48 1R R R s | R
2702, oo R RS E R R R R R | £48 1R R Rt | e R
2703, oS8R E RS R R R | H48 1R bRt | iR
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE..........cuiueiriiiiiieieieisieiesstese ettt ssteseses | sresssssssessessssessesssssssssessessssense 0 [ e 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)........cueviuiieiieiriisiiesieissiessesssssssessssssssssessessssassessessssessesssssssssessesssssns | ssesssssssessessssessessesssssssessessnsansa 0 | o 0
3001.
3002.
3003.
3098.
3099.
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statement for June 30, 2008 of the ApPalachian Insurance Company

STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME

1. Premiums earned:
1.1 Direct.............. (written $ 11,376,323 | .o 5,921,948 | ...ccoovnee. 15,128,770
1.2 Assumed........ (written $ ...26,601,127 | oo 26,373,560 | .... 53,994,517
1.3 Ceded............. (written $ ...10,937,130 | .o, 5,562,619 |.... 14,315,993
1.4 Net....ooovevnee (written $ 27,040,320 | .....ccoueee. 26,732,889 | ..ccovveernes 54,807,294
DEDUCTIONS:

2. Losses incurred (current accident year $.....25,478,500):
2 DHIECL. ...ttt et bbbttt bbbt 26,698 119,000
2.2 Assumed 25,478,500 | .. 30,681,612
2.3 Ceded.
2ANEL e

3. Loss adjustment expenses incurred

4. Other underwriting expenses incurred

5. Aggregate write-ins for underwriting deductions..

6. Total underwriting deductions (Lines 2 through 5)

7. Netincome Of PrOtECIEA CEIIS...........cvuivivieeiieicieie ettt sttt bbbt entens | oebsssessessessssssses s sentesesas

8. Net underwriting gain (I0ss) (Line 1 MINUS LINE 6 + LINE 7).....cvcviveiiiieeiiicreeieesieee et esesnas | evssassesssesens (6,790,420)

INVESTMENT INCOME
9. Netinvestment income earned .4,349,530 |..
10. Net realized capital gains (losses) less capital gains tax of $.....303,000 562,496 |..
11. Net investment gain (loss) (Lines 9 + 10) 4,912,026

13.
14.
15.
16.

17.
18.

19.
20.

21,
22.
23.
24
25.
26.
27.
28.
29.
30.
31.
32.

33.

34,
35.
36.
37.
38.
39.

OTHER INCOME

. Net gain or (loss) from agents' or premium balances charged off

(amount recovered $.....540 amount charged off $.......... 0] OO TTT
Finance and service charges not included in premiums..
Aggregate write-ins for miscellaneous income.............
Total other income (LINES 12 throUGN 14)........c.iviieiiieeeee ettt st
Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LINES 8 + 11+ 15). ..ottt aes
Dividends to policyholders
Net income after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LINE 16 MINUS LINE 17).......vureririnireieiecieieiss sttt st ssesssnsses
Federal and foreign iNCOME taXeS INCUITEM..........c.eiuiieieiciieie et
Net income (Line 18 minus Ling 19) (10 LINE 22).........ccrruriurierrirrerereireereieeeseise s ssssessssessessse e ssessssssesssssenn

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMDEr 31 PrOr YEAI..........c.vcvevirireirieieeeie et snseaes
Net income (from Ling 20)........cccurerrerrereerneeneeneerseeneeneens
Net transfers (to) from Protected Cell accounts
Change in net unrealized capital gains or losses less capital gains tax of §.......... 0neeeeee e
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred INCOME tAX.........c..c.cuiiueieiiiieeee ettt
Change in NONAAMILEA @SSEES.........cveveiviiiieiecsie ettt bbb s e bt nee
Change in provision for reinsurance.
Change in surplus NOtES...........ocueveevevrererercrere s
Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in acCOUNtNG PRINCIPIES...........vurvrrreririeierirriessesi et
Capital changes:

32.1 Paid in
32.2 Transferred from surplus (Stock Dividend)..
32.3 TranSfErTed 0 SUMPIUS.......cvuvvrerieerieieieissets ettt
Surplus adjustments:

33.1 Paidin
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from CaPItal...........vereererirrnririeiesns sttt ss sttt
Net remittances from or (to) Home Office
Dividends to stockholders...........cccccvuuene
Change in treasury stock............coevivrreieriennnnns
Aggregate write-ins for gains and losses in surplus.....................

Change in surplus as regards policyholders (LInes 22 through 37)........ccceerieiriininenseiesssese s
Surplus as regards policyholders, as of statement date (Lines 21 plus 38).........ccccveveveieieieieseesee s

................. (1,903,559) | ................13,512,830 | ................25,304,566
.................... (905,000)] ..................4,669,000 8,411,000
.................... (998,559 ..................8,843,830 ....16,893,566
.............. 117,083,069 |..............100,490,867 |.... 100,490,867

..(998,559) | ..

....8,843,830

16,893,566

0

..(364,000)

0

................. (1,029,904)

....16,592,202

.............. 117,083,069

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page...
Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)......ruruurerreriresreiseserssesseeseessesssessesesssesssesenssessnsssssssssnssnssssssnssssas

1401.
1402.
1403.
1498.
1499.

Miscellaneous balances (charged off) / TECOVEIEA............civiveevcvieeie ettt snaes

Summary of remaining write-ins for Line 14 from overflow page

Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)........

3701.
3702.
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE)........ciiiieiiiieieieiicissese ettt snensenae
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statement for June 30, 2008 of the ApPalachian Insurance Company

CASH FLOW

Curre;t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlleCted NEt O FBINSUTANCE............cvuevevceeieicteee ettt sttt bbbt s st ssenaesans | evssssssessesnsesaesas 16,495,364 | ...cvovvverennnd 65,132,673
2. NEUINVESIMENTINCOME. ....euiieiiciiiee ittt bbbkttt iens | ebsebsentesb b aen s ees 4,679,368 | ..ovovvvereirireinnns 8,626,112
3. Miscellaneous income (25,165) (94,303)
4. Total (Lines 1 through 3)............. ..21,149,567 73,664,482
5. Benefit and loss related payments 15,423,984
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS...........cccvieieireiisieeeeseieieieseneies | cerssiesessssesess s ssesssssssese | sesessssssessessssssessessssessessessnes
7. Commissions, expenses paid and aggregate Write-inS for dEAUCHIONS...........c.eiueveruririinriee ettt sstenens | sesesessessssssssessanes 8,509,551 | covverreeirieins 17,855,920
8. Dividends Paid 10 POCYNOIAETS............cciieiicieiiteteiies ettt bbbt bbb bbbt s st bbb es s s s nsebessnsesens | 4evssbesessesessssssesessesessssntesessetes | srebessetesesnsetasssesesssessssntebanes
9. Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital GaINS (I0SSES).......urerrurerrrerurrerneereereeeerereseeseens | srrssesssesssssnssssssesssssssssssssssnssns | sessssssssssssssansssesees 6,901,887
10.  Total (Lines 5 through 9) 39,983,727 | .. 40,181,791
11. Net cash from operations (Line 4 minus Line 10)... (18,834,160) | . 33,482,691
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONAS....eonieietee ettt | retbetb st 29,107,565 | ooovvvrrercieinnes 21,659,520
12,2 SHOCKS. . euee ettt ettt ee s st s s 28 E s £ 4R £ £ R R SRR E R £ 4R R SRR £ e b kAR R en b e bane | Hieesenteetaebsessen b st et entenbntentes | febieesentent et nt ettt
12,3 MOMGAGE I0ANS........coiecviiiiieii ettt sttt b et s bt a bbbt a bbbt s s bbbt s s b et s e st s st e b s ssesasstebansns | sbessssesesssstesssetesssaesesssesesnse | sesebesasesesas et e s s et s b benaetens
124 REAI ESIAIE. ... ... ettt ettt st s R E £ £ AR E SRR E R E £ £ £ R £ E AR E e RR R R enen | HieesenE et e bsessen b et et ent st et entes | febieesentenees st ettt
12.5  OthEI INVESIEA @SSELS.......vuvvuerseessiseiseisecs ettt bbb bbb ens | etb et bbbttt ettt | 4ebsebs bbbt
12.6 Net gains or (losses) on cash, cash equivalents and ShOM-ErM INVESIMENLS...........c.ccuiiiiicieeeeie et | cosissiese bbb sssssies | sotesesessessessses s sssessesnses
12,7 MISCEIIANEOUS PrOCEEAS........euveererciirisieiiseeseessteeseeee st eese s ee et eses et ees s b e s s b esess e ens e st esessessesesassessnsnssansesnes | sressssessesssssnssnsesssssnsansessnsanses | sressssssssssassessssansesses 100,000
12.8  Total investment proceeds (LINES 12,110 12.7) ...ttt bbbt bnnns | saesssessessssessesaens 29,107,565 | ..ooovvervrrerrernnn 21,759,520
13.  Cost of investments acquired (long-term only):
131 BONAS ..ottt bbbt | ettt 8,363,151 | oo 37,400,445
13.2
13.3 Mortgage loans
1304 REEI ESALE. ... ..ttt R R et ARt R ettt ns et et | Heseeeetesset et ee sttt n s bt nnnentes | 4etesetaet ettt n et nr et
13.5 ONEIINVESIEA @SSELS. ... ...ceueeeriiieicri ettt | Hreesenb et b s ettt entes | febiees st bbb
13.6  MISCEIANEOUS BPPICATIONS. ......evveeeerercieeeeeeseeseiseeeeeisesse st es st see et ees s s b8 E e E e bR s e E e n b e e b s essenbenbans | £eEsenteessessensenssnbesentsnt et sentes | £nbsesssnssssnssenssnssessenssnssnssnssns
13.7 Total investments acquired (LINES 13.1 10 13.8).....cuiciiiceiceieiee et sb bbb senns | sebesnsesessssesennsenas 8,363,151 | oo 37,400,445
14.  Netincrease (decrease) in contract 10ans and PremiUm NOLES...........cuierreruriieiinrireeieetne ettt ss st
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14).
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUPIUS NOLES, CAPILAI NOES........cvecveieieeicieteie ettt ettt bbb s s b s s st s s sse st ensessnsas | svsssnssessssstessesssssessessnssssasses | sebessssssessesessassessesensassessesaneas
16.2 Capital and paid in SUPIUS, 1ESS trEASUNY STOCK..........cvevcriiriiiisiicietset ettt sents | ebssssstessesssbessesssbssessessessnsanses | sstessssassessessssessasses et snsansesnses
16.3 BOITOWEM fUNGS. ......ouveuvesresriseeis ittt bbbttt | etb et bbbttt | 4ebsebs ettt
16.4 Net deposits on deposit-type contracts and other INSUrANCE ADILIES............cccveieieiiieiee et eisiens | cosissieses st sssenses | sotesesessessessssss s st sssensesnses
16.5  DIVIAENAS 10 STOCKNOIAETS.........ueieeiciee ettt s et s st ensesns | sesessstessessstessesesssessessnsnssanses | setessesstessesssannsassessessnsassesnnens
16.6 Other cash provided (applied) 16,540,761 (16,689,667)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........cccccvvvverrerrererennne 16,540,761 (16,689,667)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 pluS LiN€ 17).......cvveieriereiiernisieiieinne | cvveieneneiesnsennnns 18,451,015 | oo 1,152,098
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING OF YBAI......cuviieiieicteie ettt s st s bt n st et st essnnas | sosebsntessessnsnsensees (2,865,996) | .vovvvrrrrrrerrerinns (4,018,094)
19.2  End of period (LINE 18 PIUS LINE 19.1).......cuuiuuiiiiiieiiceiciiciierieiisei sttt nes s nssneins | sesssesssssssssssinnes 15,585,019 | ..ooovvvvreriris (2,865,996)

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001

-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- [

Qo5




statement for June 30, 2008 of the ApPalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans. Deferred Compensation. Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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statement for June 30, 2008 of the ApPalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managding General Agents/Third Party Administrators

No significant change.

Note 20 - Other Items

No significant change.

Note 21 - Events Subsequent

No significant change.

Note 22 - Reinsurance

No significant change.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 25 - Intercompany Pooling Arrangements

No significant change.

Note 26 - Structured Settlements

No significant change.

Note 27 - Health Care Receivables

No significant change.

Note 28 - Participating Policies

No significant change.

Note 29 - Premium Deficiency Reserves

No significant change.

Note 30 - High Deductibles

No significant change.

Q06.1



statement for June 30, 2008 of the ApPalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 32 - Asbestos/Environmental Reserves

No significant change.

Note 33 - Subscriber Savings Accounts

No significant change.

Note 34 - Multiple Peril Crop Insurance

No significant change.
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statement for June 30, 2008 of the ApPalachian Insurance Company

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act?

1.2 If yes, has the report been filed with the domiciliary state?

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

2.2 Ifyes, date of change:

3. Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

4.2 If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist

as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

5. Ifthe reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

Yes[ ] No[X] NA[ ]

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made.

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should

be the date of the examined balance sheet and not the date the report was completed or released.

6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

6.4 By what department or departments?
Rhode Island Division of Insurance

12/31/2004..........ocvvene.

12/31/2004..........cccoeeeneee.

04/28/2006............occvenne.

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with Departments?

6.6 Have all of the recommendations within the latest financial examination report been complied with?

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

by any governmental entity during the reporting period?

7.2 Ifyes, give full information:

Yes[ 1 No[ ] NA[X]
Yes[X] No[ ] NAT[ ]

Yes[ | No [ X]

8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

8.2 Ifresponse to 8.1 is yes, please identify the name of the bank holding company.

Yes[ | No [ X]

8.3 Is the company affiliated with one or more banks, thrifts or securities firms?

8.4 Ifthe response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s

primary federal regulator].

Yes[ | No [ X]

1 2 3
Affiliate Name Location (City, State) FRB

4
0occC

5
0TS

FDIC

SEC

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

9.11 If the response to 9.1 is No, please explain:

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

Yes [ X] No[ ]

9.2 Has the code of ethics for senior managers been amended?

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

Yes[ ] No[X]

9.3 Have any provisions of the code of ethics been waived for any of the specified officers?

Qo7
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statement for June 30, 2008 of the ApPalachian Insurance Company

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

9.31 |If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ | No [ X]

10.2 If yes, indicate any amounts receivable from parent included in the Page 2amount:

INVESTMENT

1.

PN

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ | No[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: TN
13. Amount of real estate and mortgages held in short-term investments: G
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes [ X] No [
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

14.21

14.22

14.23

14.24
14.25 Mortgage Loans on Real Estate
14.26  All Other.

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 aboVe..........cccoveuveveinvirienirireneens

15.

PN

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ | No [
If no, attach a description with this statement.

16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, G-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No [

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
JP Morgan Worldwide Securities Services 1 Chase Manhattan Plaza New York, NY 10005-1489

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ | No[X]

16.4  If yes, give full and complete information relating thereto:

1 2 3 4
0Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No [

17.2 If no, list exceptions:
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statement for June 30, 2008 of the ApPalachian Insurance Company

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

3.1
3.2

4.1

42

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change?

If yes, attach an explanation.

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from

Yes[ ] No[X] N/AT

]

any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ 1] No[X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[ | No[X]
If yes, complete the following schedule:

1 2 3 Total Discount Discount Taken During Period

4 5 6 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Losses LAE IBNR

Total.oeereeiesesssierenes | e Y. D00 SN [0 I (] I (O IS o I [P {1 I (1 P 0
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statement for June 30, 2008 of the ApPalachian Insurance Company

SCHEDULE F - CEDED REINSURANCE

1
NAIC
Company
Code

2
Federal
ID
Number

Showing All New Reinsurers - Current Year to Date
3

Name of Reinsurer

Location

5
Is Insurer
Authorized?
(YES or NO)

NONE
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statement for June 30, 2008 of the ApPalachian Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer%t Year PriorSYear Curre:t Year Prior5Year Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date
1. Alabama......cccoooionnionc AL | e B e 672,958 | oo 583,858 | ..ooueeerireirneiinerieeieniees [ | e [ s
2. Aaska......coonvnnneen AK E
3. AMizona......nne AZ | E
4. Arkansas.........ocemene AR [ B [ | s | e [ s | s | st
5. California........ccccooverveviniennnnn. CA | e E ..3,234,460 | . 3,426,809 | .... 17,697 | .. 3,498 | .. 2,031,681 .1,893,803
6. Colorado.......cccoeconurmrrnerineenn.CO [ v [OOSR 406,298 | ..ooovveveireinne 293,783 | ceooeereerneerneeinerinersnenens [ | cereesss s [ s
7. Connecticut..........oouvniveirennnne CT|.e B | s | e [ | s s | e 14,086,794 | ..ocoovvrvrnn. 9,707,642
8. Delaware.......cccovnrrvrnirneenenn. DE|....... B[ s A0,194 [ o [ e | s | A ] 1
9. District of Columbia................. DC|..... B | e | e [ | s [ s |
10, Florida. ... FL]....... |SSURTONY EOP 8,060,626 | ...coovvernenne 1,405,983 | ....ooieirreernerrnerinenienes | e | e 305,416 | oo 86,724
11, GeOrgia....cveeeeeereereirneineinees GA|...... [OOSR IO 883,375 | .o 615,452 | ..ovvvriirnnne 4,199,690 | ..ouverrrerrerierinenieninenes | s 46 [ .o 18,201,931
12, HaWali. .o HIl....... B | e | e [ e | s [ s | e
13, 1dah0...cccccccce D{..... B | e | e [ | s |
14, [lNOIS....cooueverririereereericrienens ILy..... B | e e [ | s | . 215 | e 90,151
15, Indiana......ccovevnevnceneeneeneiieens IN .o B s 114,016 [ oo 18,225 | oo 49,996 [ ..o | e | e 96,000
16, 1OWa...ocveicrene IAf....... |=SURTONY EOP 26,955 [ oo | e [ s | e | e
17, Kansas.......cveennennene KS [ i B | e | e [ | s |
18, Kentucky......coovvevenrvnrrrenen KY [ B s 929,469 | ..oovoverreieinne 792,070 | oo [ e | e [ s
19. Louisiana.......cccccooveevvervveen LA [ e E ....46,001 ..50,010
20. Maine....cooovrrrrerrnrnrrernennen ME | i B [ | e | sersnsesessssessssssessessnnses | sressnsssnenssesssssesessessnsss | sesnssssessessesssssessesssssnes | sessessssssssensassesessasssnsns
21. Maryland........c.ccocooerierrienee. MD | e | STOURTONY IO 131,267 [ oo | errneinsississssississseens [ e | eevseesessesesessessssnns | s
22. Massachusetts...........cooouuee. MA]... Eovvevoi| e, 13,491 [ [ [ e [ e L I 1
23, Michigan.......ccooerremrnrerneneenens MI....... B [ | et | ceesrneneeensniessssssssensnnses | resreseneenesrensnsssesssstenens | sressesenessessessensesessentnes | sestessesesssessaneseessenens 1
24, MiNNESOta......cvveeerereerireenenes MNT....... B [ | e | e ssessensnnsns [ sessnnieeessenisssessessessnens | sesesesseessestessssssessesssnsees | sessesssesssess s ssessanesens
25, MiSSISSIPPI....erverrererrirrerreennenns MS|....... B [ | e essinnniens | et ssssstensesnes | seseneeessssesisseestesssssesns | sessessesssseseseeseessenes 25 | 16
26.  MiSSOUT. ..o, MOJ....... SISO ISP 17,976 | v 14,428 | oo [ e sisssenes | e 218 | v 150
27. Montana........cccoeeeeeveurreneennenns MT]....... B [ | e | e ssessensnnnes [ ressnneseesresisssessessessnens | sesesessesssestessssssessesssnsees | sestesssesstens s sessassnens
28. Nebraska........cccoovvmrirnrirnrnnnes NE |...... B s 83,039 [ oo | e [ et ssssrnnes | ettt | eesnes ettt enes
29. Nevada.....coovmrvmrinriniins NV |..... B e 561,822 | ovverrreieniis TT,278 | cooeeeeereeseeniseinens [ v | eeeeisesseeessessenisees s
30. New Hampshire.........ccccovenuenee NH]...... B [ | cereeserieiens | et | et st senssntenens | seesesineseeneenes [C20100) )
31, New Jersey....nnrenneenes NJ|....... B [ | rerreeeesnnisiens | ettt [ ceetsieeestent s entenas | sesesteee s st ss st ententees | reeesiessestesessnes 1,600
32, New MexiCo......ccocruurrerreneenens NMJ....... B[ e 148,238 | e 1120 | e [ | e | ettt
33, New YOorK...oooooeeonrneevneeee e NY [ E .134,507 .62,675,209 ...40,271,098
34.  North Carolina..........cccooeeeee....NC | ... B eiriieeee0309,606 | coovecee 172,827 [ i | e [ e | e
35.  North Dakota.........ccccoeveeeeee . ND | oo E
36.  ONi0...ccoovveenereneineineen . OH E
37.  Oklahoma.........ccccouvrrrrnrnnn. OK | oo E
38, Oregon.......cocemeenernsrnnnennn . OR | i E
39. Pennsylvania..........cccoeeeen PA | o E
40. Rhode Island.........ccccconeennen. Rl e L
41. South Carolina...........cccccee0ee...SC| . E
42. South Dakota.........cccccouvrreeee.SD | e B | e | e [ | e [ ssseesississessessenses | s
43. Tennessee........covmeveeonmene IN | i [SHURTONY EOOT 956,004 | ..ooovvriiienns 549,265 | oo [ | e [ s
VYIS -V 1T . § ISV [SHUUONY IO 247,581 | v 1,870,090 | .o 1,649,829 | ...covvvvrrnnen 1,649,951 [ oo 5,815,818 | .ovvvvirreirs 8,011,995
45, Utah...ccooovvnnininennn UT | SOOI IO 2,225,035 | coooureeceerineiieninenieniens [ | e s |
46.  Vermont.........ccoovevnernennecennn VT | i SO PO
47, Virginia.......oocoveeneernenennenn VA | E ..43,972
48.  Washington..........cccconeeneee e WA | oo E 25,599
49.  West Virginia........occovevrveene WV i B s 3,233
50.  WisCONSIN......coceeereeremreennee WH e E ...41,301 .75,000
51, Wyoming....ccocoveerveveerenrenn . WY | Evervoi| e, 19,937 [
52.  American Samoa..........c.c.ee.en. AS|...... N e | s [ e | s | s |
53, GUAM..coiees GU]....... B | e | e [ e | s |
54.  Puerto RiCO.......coocvrvvrrrniirens PRI...... B | e | rersseesenenenens [ e | s |
55. US Virgin Islands...........c..ccc...... VI ... Eorveee [ eeeeeeeseieseeeiieienns | e essesessssssesie s | eosvesisssssesssissese s | cresesissssesessesssssessssnns | sresiesessessssssssssesesiesenes | sresesesssse s senes
56. Northern Mariana Islands......MP | ....... N e | v [ e | | s | ————————-
57. Canada......cccoemrrrnrennennens CNl...... B [ | e | sernsiseesssinssesssnssses [ sessnssnsnsesssssssesssssnsns | sesessssessessessssessesssssnes | sessessssssssesssssssessassnsas
58. Aggregate Other Alien............. (O 1 IS0 G DT (0] T (V1 (V] (U] I (0 0
59.  TotalS......ccoorvrerrerrrerrerrerierienn, (@)......... L I 22,232,439 | oo 11,269,414 | ............... 17,632,868 | ... 10,180,866 | .............. 120,841,799 | .............. 143,487,997
DETAILS OF WRITE-INS
5807, e [ e XXX ervooe [ | e [ eissiesissssssssssssssssins | cessssssssssssssssssssssssssens | sressesssessessesssesssesssenses | sessisssnssssssssss s
5802, ooiieeeieeeeeeeeeeeeesnsnnes [ e XXX v [ | e [ | cestssisssssisssesssssnssiees [ srensessess st essiennes | serens s
5803, o [ e XXX ervooe [ | e [ | cesssssessssssssssssssssssssssens | sressessesssessessesssesssenses | sessnssinsss s
5898. Summary of remaining write-ins
for Line 58 from overflow page.....|..... XXX oo [ (0] IO (01 SN (01N SO (U1 IO (0] O 0
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | ..... XXX oo [, (O 0 [ 0 [ 0 [ (O 0

(@) Insert the number of L responses except for Canada and Other Alien.

Q10
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statement for June 30, 2008 of he AppPalachian Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1- ORGANIZATIONAL CHART

NO CHANGES



statement for June 30, 2008 of the ApPalachian Insurance Company

PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage
T8ttt bbbttt ntentas | besaesbensens st seses 1,386,452

2,782,882
. Farmowners MUIIDIE PEIl........c..cuiiieieiieecce st | sressessssstes s ben e sssses
. Homeowners multiple peril...
. Commercial multiple peril.....
. Mortgage guaranty.......
. Ocean marine....... .
L INMANA MAMNE.......ocieciecc bbb
. Financial guaranty..........c.........
11.1. Medical malpractice-occurrence...
11.2. Medical malpractice-claims made
12, BarthQUAKE........cvcveeieicce et nnnn
13. Group accident and health.............cccooeevvivieniiccic e
14. Credit accident and health....
15. Other accident and health
16. Workers' COMPENSALION..........ccveviierireieeis et
17.1 Other liability-0CCUITENCE. .........cvecvvee et
17.2 Other liability-claims made...
18.1 Products liability-occurrence.
18.2 Products liability-claims made..
19.1, 19.2 Private passenger auto liability

—~
SO UTA WN

29. International..
30, WAITANEY. ...t

31. Reinsurance-nonproportional assumed Property...........cocveeeereererreeneeenees
32. Reinsurance-nonproportional assumed liability........
33. Reinsurance-nonproportional assumed financial lines. .
34. Aggregate write-ins for other lines of buSINESS............cccovveveveveesiercireines

: Sum. of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)...........

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3

Current Current Prior Year

Quarter Year to Date Year to Date
e FITBessessssssssssssnssnsins | srisnessnnss ettt ssssssssssessssins | snnssensnnssnssnsenssenssenssenn s 20008, 988 | it 1,508,334
2. Allied lines.... ..2,613,700
3. Farmowners multiple peril....
4. Homeowners multiple peril
5. Commercial multiple peril.
6. MOMGAGE GUATANEY.......c..cvieieiiriiiieic ettt b bbb sstens | sebessessessssasses e s st esse s s bs s s s e b s ssbessesnbenes | essessebenses e b s s s s s s s s st bbb en st aes
8. OCEAN MAMNE.......ocvucveireieicieeeie ettt bbb sttt s e bsees | 4bsessssestes e s st es e bt es s s s b s s s s s s st st st et 3,748,503 ..1,890,842
9. INJANA MAMNE.......ecoieieeicee ettt ss bbb | 4bsesss st es st es bt s s s s s s s sn b st st ...10,420,839 ..5,256,538

10

. FINANCIAI QUAIANEY.......ocvucviiiieeieic ettt b bbb | sebessasses s s st es e b st s s s b s s s s ssesssa st s e bents | Hensessebsses e b b es s b s b bt s bbbt n s
11.1. Medical malpractice-occurrence
11.2. Medical malpractice-claims made
12. Earthquake.........cccccovvvvierirnnnns
13. Group accident and health
14. Credit accident and health
15. Other accident and health
16. Workers' compensation....
17.1. Other liability-occurrence..
17.2. Other liability-claims made
18.1. Products liability-occurrence
18.2. Products liability-claims made..
19.2 Private passenger auto liability

. Reinsurance-nonproportional assumed property.
32. Reinsurance-nonproportional assumed liability
33. Reinsurance-nonproportional assumed financial lines
34. Aggregate write-ins for other lines of business

: Sum. of remaining write-ins for Line 34 from overflow page..............ccooevvvnnee
. Totals (Lines 3401 thru 3403 plus 3498) (LiNe 34).......cccerierrirerisreriiincisiisneas

Q12
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statement for June 30, 2008 of he AppPalachian Insurance Company

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2008 2008 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2008 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols. 7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2005 + Prior....co.. | oo, 23,052 | s, 36,616 | .o, 59,668 | ..o 8,537 | oo | v 6,537 | o 3194 | | s 49,937 | i, 53131 | oo (13,321) | overreiieries 13,321 | s 0
2. 2006........c0eeies [ ereriesiiesiiessiesssssssnses | eressesssssssssnssnsensies | eessessnssessssssnsnnss 0 oot | erssisessssssssssssssssssssssens | srrssssssssssssssssssssssea 0 [ e esssesssenes | erresssns s sssenssnses | sissssssesss st ssss {01 [0 [0 0
3. Subtotals
2006 + Prior........ | ceovvvecrercnecnens 23,052 | s 36,616 | .oooovvvrinnins 59,668 | ..o 6,537 | oo [0 6,537 | i 3194 | s [ 49,937 | i 53,131 | oo (13,321) | oo 13,321 | s 0
4. 2007 ...ciiiiniiins [ enerrnenisrienienienesnins | seeneenssnssnsssesnsnnsns | oeesees s 0 [ | errnenrenrsnesenessnessnssnsens | cersensssns e 0 [ eeieiieeisriississinsissisnes | e sneenes | st | st {01 P 0 [ oo [0 0
5. Subtotals
2007 + Prior....coo. | coonriensiensieniens 23,052 | oo 36,616 | ..oovveriniiens 59,668 | ..o 6,537 | oo 0 [ e, 6,537 | i 3194 | s [ 49,937 | s 53131 | oo (13,321) | o 13,321 | s 0
6. 2008.......coomrens [ 0.0 S [ PO, ST [ )., SN [ D T PR 26,556 | oo, 26,556 |..ccovrennnns XXX esierrienns [ eormmrnnirnsisssisssisssisesssssssens | cossssssssssssssssssssssssssssens | sosssssssssssssasssssssseens [V P )., T PR )., ST R XXX
7. Totals....oooeeeres | o 23,052 | oo 36,616 | .ooovvverrrriennn. 59,668 | ..o 6,537 | oo 26,556 | oo, 33,003 | oo 3194 | s [ [ 49,937 | o, 53131 | oo (13,321) ] oveererierirne 13,321 | s 0
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line 7 Line 7
Policyholders | .....ccocuueee. 117,083
1. e (57.8)% | 2. eovvreiirnes 364 % (3. v, 0.0 %

Col. 13, Line 7

Line 8

....... 0.0 %




statement for June 30, 2008 of the ApPalachian Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement? NO
3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:
Bar Code:

* 10 3 16 2008 4 900000 2 =
* 10 3 16 2 008 4550000 2 =«
* 10 3 16 2 008 3650000 2 =

Q14



Statement for June 30, 2008 of e APpPalach

Additional Write-ins for Liabilities:

ian Insurance Company

Overflow Page for Write-Ins

1 2
Current December 31,
Statement Date Prior Year
2704, et e a RS b ARt A bbb s s e A e e e et s st s e st n s s s st esaensess | Huebintistessesastena st as e st e s s st stesets | Siebntesaesst s s st s et et n s benes
2705. ...

2797. Summary of remaining wi for Line 27

Additional Write-ins for Liabilities:

1 2
Current December 31,
Statement Date Prior Year

Q15




statement for June 30, 2008 of the ApPalachian Insurance Company

SCHEDULE A- VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

Book/adjusted carrying value, DeCeMbEr 31 Of PHOF YEAI...........ccoiviiveiiiriieieieisee ettt

Cost of acquired:
2.1 Actual cost at time of acquisiti

2.2 Additional investment made after acquisitions... N . i N
Current year change in encUMbIaNnCEeS..........ccvvveveririeienrereseieseerenene s LY . ’ ...... .

Total gain (loss) on disposals

Deduct amounts received on disposals

ons

Total foreign exchange change in book/adjusted Carrying VAIUE.............cc.cveevevivevciieieieiee et nan

Deduct current year's other than temporary impairment reCOGNIZEA...........ouvueiviireieiiericee e

Deduct current year's depreciation

Book/adjusted carrying value at end of current period (Lines 142+3+4-5+6-7-8)........cccouovereninreieneessssesssesenenns

Deduct total nonadmitted amounts

. Statement value at end of current period (Line 9 minus Line 10)

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest, December 31 of Prior YEar..........ccoo.evvveeinrnrineininsensereinnenns

Cost of acquired:
2.1 Actual cost at time of acquisiti

2.2 Additional investment made after acquisitions

ons......

Capitalized deferred interest and Other..............ccevevveerecirereeceeeeeee s

Accrual of discount...........ccceounee.

Unrealized valuation increase (decrease)

Total gain (loss) on disposals

Deduct amounts received on disposals

Deduct amortization of premium and mortgage interest points and commitment fEes...........cccvvveiriieieieisieesisiee s

Total foreign exchange change in book value/recorded investment excluding accrued interest

Deduct current year's other than temporary impairment reCOgNIZEd...........ocuevvicreeiieiicee e

. Statement value at end of current period (Line 11 minus Line 12)

. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........
. Deduct total nonadmitted amounts

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

Prior Year Ended
December 31

© o N o o~ w

Book/adjusted carrying value, DECEMBEr 31 Of PHOF YEAI...........ccovuiveeveiiereeeieteee ettt anees

Cost of acquired:

2.1 Actual cost at time Of ACQUISIIONS. ........vurvreirereriririierieie ettt sttt
2.2 Additional investment made after aCQUISIIONS............c.ccevriiueieiciise et nans

Capitalized deferred interest and Other..............ccevevveerveirereeieieeee e
Accrual Of dISCOUNL..........ccvuriieriieieiceie s

Unrealized valuation iNCrEaSse (AECIEASE)..........wuurerurrerrereirresreeseseeessssssessesseesessesssessessessassssssessessesssssssssessssnssessessesssnssnssns

Total gain (loss) on disposals

Deduct amounts received on disposals

Deduct amortization of premium and dePreCiation.............cceeirieiineee st

Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........cccoerrrerrerereirriecseeseee e
. Deduct total nonadmitted amounts

. Statement value at end of current period (Ling 11 MINUS LINE 12)......eiiieiieiriiinieieeisisss s sesssssesse s snssnesssssssnesssseees

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© © N o gk w2

NN
N =~ o

Book/adjusted carrying value of bonds and stocks, December 31 of Prior YEaI............cccveveeriveieiieieece e
Cost of boNds aNd SLOCKS ACQUIMET..........c.ucvreieeieeicecctes ettt b sttt sttt s bt sse s aeneas

Accrual of discount...........c..cc........

Unrealized valuation iNCrEaSE (ABCTEASE)...........crveveerrireeeiieieisetese sttt ettt st st s sttt b s s s enaen

Total gain (loss) on disposals........
Deduct consideration for bonds an
Deduct amortization of premium....

d stocks disposed of...

Total foreign exchange change in book/adjusted CarmyiNg VAIUE.............ccovuevrvcveieeeceieeteee et

Deduct current year's other than temporary impairment reCOGNIZE..........c.cuvrieriiieieieeesessse s
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)...........cccovrrrirrirererierrcreesseeeeseee e

. Deduct total nonadmitted amounts

. Statement value at end of current period (Ling 10 MINUS LINE 11)....uiiiieirerissesseisiesnesse s sesssssessssssssnsssssesssnsssssssssnsssssssssees

............................. 182,007,747
................................. 8,363,151
.................................... 161,871

....29,107,565

.................................... 260,604

............................. 166,218,468
............................... 37,400,445
.................................... 306,234

. 21,659,520
.................................... 266,526
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statement for June 30, 2008 of he AppPalachian Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS

R O = T3 - ) OO OSSPSR 144,703,722 | ..oooveeereennd 6,859,431 | oo 20,508,126 | ...cooveverireieireineens (G474 I — 144,703,722 | oo 130,401,245 | ..o | et 149,547,907
2. ClASS 2 ()reruereeereererereiieesis st | st 30,432,852 | cvvvorriiieeniieriiinennniessiine | e 2,750,000 | .ovvoomeerereriiinennns 1,446,001 | ..oocvvvoncrricrinens 30,432,852 | ..oooveverirriiienns 29,128,853 | ...ooomreeereriieninieeniienisins | s 29,959,840
3.

4, ClASS 4 (B)..evuveevrierieirerisieiseseisssessessss sttt sttt s et s et s st n s s s besas | Sebensesses st es s et et es s s bt ssessesena | eetestessesantes et antesses e tensessesntans | shestessesstessesetensessesnsensessesntes | netestesetantes e st essesse s e sentesetente | entessesistessessesnsastessesnntessesentens | Shessessesntesse st eetes s et et ente s bntes | sebessebies et es st et ent et b st s st enna | Hensessesetente sttt s et en e etes
B, ClASS 5 ().urrrrevuireiieiieisiiesiess sttt sttt st et a et s st | eetstes et st et e b et esse s s saentessetans | Shestessesastessesssense st e st entessesantes | nebessessstantessesesestesses et essesebente | Hestessebsesessessesntest et et s tesebntens | Shessessesstestesesantes e s e tesses e sntes | setessessesastesses et entes e bntesse b santa | esbessesetentes et este s be s st ssesntans | sbentessesantes e st n s sttt
B, ClASS B ()...evvueveeveiieieciiieiicesisiteis sttt sttt s b s s s ssesents | estestessstestesesstensessessssansensntans | stesiesistestessesstansessesnsessessessntes | aetessessstessessesnsassessesastessessntante | estessetssessessessstessesntantesesantens | stessesesossessessssantessessntessesstansas | sbtessessesestessesistessesistentassessesanne | essessesstestessetantessessstsnsessesntans | stestessetintessesstentesses et antenset st
7. TOMA BONGS......oveevoereereceeteeeesee et seeees et sseess et eneess s sesssseesssenessenessseseses | cessneesssnnessssnneees LEE KR YZ ) — 6,859,431 | covvvvrrrererrrirn 23,258,126 | ...ovvverrereeerriiens 792,219 | oo, (VR RR YL — 159,530,008 | ....ooovveerrrerrrcererrerereeeend (V) 179,507,747
8.

0. ClASS 2u.oneeei bbbkttt et | Seeb bbbttt setes | Seeee bbb bt | Heheee bbb e e es | ShReee R iR bbb R bbbt R bt | Sebseeb e bbb n e | Hebrese ettt | chbee bbbttt sttt | Shbeeb ettt
0T 0 T T o [ O O OO OO OO OO P OSPT PO
T T o [ O P O oo OO RP ST PO
12, CIASS etk R | SheRS SRR R | Shsee Rt eRen | SeeeReee LR RS SeneRRbeeR s | S48 iR e Rt R s s s | eeRE R R st R bR | SeeE R Rt R s | HhireR RSttt | seest ettt
130 ClASS B bb s | LRGSR bRkttt snee | eedEeeE et enE st enE ettt | St eeeE ettt | SeEEeeEE e EE R et E et n st | ShEenEeeeEE et E ettt | ShE et ettt | ShE ettt | chb e
14, Total Preferred STOCK. ... sissessssssssssssssssessssssssens | sersssssssssssesesssssens 2,500,000 | ..oooooieeninnireeenne e 0 | oo 0 | oo (O I 2,500,000 | ..ooocrieeniriinenens 2,500,000 | ..oooorieininiiee e O 2,500,000
15, Total Bonds and Preferred SOCK..........ccuuumrreeeeerrncreenneeeinercesssesssssseessnenssnns | sevessssessssssessns 177,636,574 | .oooovvereeriiseeennd 6,859,431 | .ovvorerrernerirnes 23,258,126 | ...oovvverrerrieeriirneens 792,219 | oo (EEAGR R YL — 162,030,008 | ....ooovcerrererrecerneririsneeeend (U IO 182,007,747

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC1§......... 0;

NAIC 2§......... 0;

NAIC3§....... 0;

NAIC4S......... 0;

NAIC5S......... 0;

NAIC 6 §.

......... 0.




statement for June 30, 2008 of the ApPalachian Insurance Company

Sch. DA-Part 1
NONE

Sch. DA-Verification
NONE

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. E-Verification
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 2
NONE

Sch. B-Part 3
NONE

Sch. BA-Part 2
NONE

Sch. BA-Part 3
NONE

QSI03, QS104, QSI05, QSI06, QE01, QE02, QE03
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statement for June 30, 2008 of he AppPalachian Insurance Company

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - U.S. Government

912828 HR 4 |UNITED STATES TREAS NTS......coiiiniiniiinsineisssnsssessesssssssenssesssessssssssnsssnssssssssssees | —— [......05/05/2008 4,863,281 | ..o 5,000,000 | ..oooovirniiniinnns 39,423 [ 1,
0399999. Total - Bonds - U.S. Government: 4,863,281 | ..coovvvncrinnene 5,000,000 | ..oooovrrniinninnnne 39,423 |.......... XXXovennes
Bonds - Industrial and Miscellaneous

38141G FM 1| GOLDMAN SACHS GROUP INC.......ovuririirrireireieirneirneesnesssesssesssesssesssesssesssssens | ensvssssnnes | enveens 03/25/2008...... GOLDMAN 998,160

929160 AJ 8| VULCAN MATLS CO....viuuiiiiiiniiisiisssississssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnsss | seesssesssess | seesan 06/17/2008...... GOLDMAN. ..997,990 | ...
4599999. Total - Bonds - Industrial & Miscellaneous
6099997. Total - Bonds - Part 3
6099999. Total - BOndS......cocvvereriieiecsisecseae
7499999, Total - Bonds, Preferred and Common StockS.............cccvevieiveiivsireiieiseeseeins

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issue:
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statement for June 30, 2008 of he AppPalachian Insurance Company

SCHEDULE D - PART 4

Show All Long -Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSsIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJA.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - U.S. Government
36200Q 2T 0|GNMA PASS-THRU X SINGLE F ...|.06/01/2008 | MORTGAGE PAYDOWN......... 5,862 5,862 5,989 5,870 (8) 5,862 (V1N I 169 | 02/01/2032
912827 7L 0|U S TREASURY NOTE.... ...|.05/08/2008 | J P MORGAN 4,790,703 | ......... 4,450,000 | .......... 4714445 | ... 4,620,391 R (13,580) B - 4,606,811 | ..coocvirrvrns | 183,892 | ... 183,892 |....158,531 | 02/15/2012
912828 FW 5|UNITED STATES TREAS BDS.... .|.03/25/2008 | CITIGROUP. %7%6 523 3,000,000 3,007,734 3,006,082 (341) 3,005,741 | .o | ...250,783 | ... 250,783 | ..... 56,034 | 10/31/2011
0399999. Total - BONAS - U.S. GOVEIMMENL.........oveeieereieeesseeeessseeessseeessseesseeesseeessseessseesssesesssensssesessssssssssssseessseesssensss | ceessrees 8,053,088 | ........ 7,455,862 | ......... 7,728,168 | .......... 7,632,343 | oo 0 [ s (13,929) | o0 | cien(13,929) | o0 | s 7,618,414 | ..o 0] 434,675 | ...... 434,675 |...214734 | ...... XXX.....
Bonds - Special Revenue and Special Assessment
3128K6 VR 8|FHLMC PC ...|.06/01/2008 | MORTGAGE PAYDOWN......... 205,230 205,230 196,732 204,981 249 249 205,230 0 3,333 |07/01/2035 | 1..........
31294K M4 4|FHLMC PC ...|.06/01/2008 | MORTGAGE PAYDOWN......... ..73,566 ..73,566 ..76,336 13,726 (161) (161) 73,566 (V] I 1,639 [01/01/2018 | 1..........
31296S M5 2|FHLMC ...|.06/01/2008 | MORTGAGE PAYDOWN......... 151,628 151,628 157,077 151,887 (259) (259) 151,628 (] I 3,828 |01/01/2034 | 1..........
31297P WK 3|FHLMC PC ...|.06/01/2008 | MORTGAGE PAYDOWN. 2,100 2,100 2,184 2,101 (1) (1) 2,100 0 54 |04/01/2035
31297T WF 6 |FHLMC PC ...|.06/01/2008 | MORTGAGE PAYDOWN. 79,311 79,311 .75,828 ..79,226 85 85 79,311 (I O 1,620 |09/01/2035
31298N UG 8|FHLMC ...|.06/01/2008 | MORTGAGE PAYDOWN. 409 409 422 409 0 409 0 13 |05/01/2031
31383V S6 1|FEDERAL NATLMG......coomvevmrrrerrrrirnreenns ...|.04/01/2008 | MORTGAGE PAYDOWN......... 1,472 1,472 1,440 1471 1 1 1,472 0 40 [10/01/2014
31389K WT 4|FNMA PASS-THRU ..|.05/01/2008 | MORTGAGE PAYDOWN......... 144,327 144,327 152,829 144,994 (667) (667) 144,327 (] I 4,502 |02/01/2017
31411A JG 1|FEDERAL NATL MG... .1.05/01/2008 | MORTGAGE PAYDOWN......... 194,344 194,344 195,604 194,552 (208) (208) 194,344 0 11/01/2036
3199999. Total - Bonds - Special Revenue&Assessmen 852,387 852,387 858,452 853,347 0 (961) 0 (961) 0 852,387 0 0 0]...19848 |.... XXX.....
Bonds - Industrial and Miscellaneous
125581 AE 8 |CIT GROUP INC ... |.05/08/2008 | MATURITY......coomvrrirmmrrrmnnninns | eevrrrnerrnscsnnsennnnens | wvveneeens 1,500,000 | covvveces 1,500,000 | .......... 1,492,875 | .......... 1,499,450 550 1510 OO 1,500,000 0| 30,000 |05/08/2008 | 1FE......
127210 AA 0| CARBURY SCHWEPPES US FIN ...|.05/12/2008 | JEFFERIES & CO. 2,000,000 2,010,000 2,001,798 (887) (887) 2,000,911 (911) (911) | ... 48,222 10/01/2008 | 2FE......
31359M H8 9|FEDERAL NATL MTG ASSN....... ...|.05/05/2008 | LEHMAN BROS.........ccooonmmrvirnes | vorvrrnerrnnenrnncnrnnens | woeneenny 197,969 | ovvvec 4,000,000 3,879,240 3,879,240 0 3,879,240 | ovvvovvrrrieins | e 318,729 | ...... 318,729 |....100,000 |03/15/2016 | 1FE......
361856 DA 2| GMAC MORTGAGE COPRORATION....... ...|.05/27/2008 | MORTGAGE PAYDOWN......... 343,182 343,182 343,145 343171 12 12 343,182 0 6,213 | 10/25/2033 | 1FE......
676167 AT 6|OEKB OEST. KONTROLLBANK.. ...|.06/17/2008 | CITIGROUP 2,051,840 2,000,000 |......... 1,990,600 | .......... 1,992,564 834 LS N B 1,993,398 58,442 58,442 |..... 58,583 |11/08/2011 [1FE......
693476 AL 7|PNC FUNDING COR.... ...|.05/13/2008 | JEFFERIES & CO. 509,050 500,000 455,170 492,866 2,326 495,192 02/15/2009 | 1FE......
74456Q AM 8|PUBLIC SERV ELE ...|.03/24/2008 | JEFFERIES & CO. 999,470 | .......... 1,000,000 999,070 999,833 47 999,880 11/01/2008 | 1FE......
852060 AC 6|SPRINT CAP CORP... ...|.06/16/2008 | ISSUE CALLED at 100.000...... 750,000 750,000 784,643 756,405 | ...voorererienees | e (3,333) 753,072 11/15/2008 | 2FE......
931142 BV 4| WAL MART STORES .|.06/17/2008 | MESIROW. 2,001,140 2,000,000 | .......... 1,970,660 | .......... 1,985,564 2,049 | | 02,049 | | s 1,987,613 02/15/2011 | 1FE......
4599999. Total - Bonds - Industnal&M|scellanﬂnu< ........ 14,352,651 | ........ 14,093,182 ..1,598 .13,952,488 |. .. 379114 XXX..... | .XXX...
6099997. Total - Bonds - Part 4 .23,258,126 22,401,431 22,512,023 22,436,581 0 (13,292) 22,423,289 0]...834,838 | ...... 834,838 |....613,6% | ...... XXX..... [ .XXX...
6099999. TOA = BONGS......o.cocveeeeeeeeeeeeeeeceeeeee et eeeeseeeeeeeeeeeseseeeseseeeeeeenseeeeesseeneseensesesnneeseeneeessessssnseennssennessennseeee | eeveens 23,258,126 22,401,431 22,512,023 22,436,581 0| (13,292 22,423,289 0]...834,838 | ...... 834,838 |....613,6% | ...... XXX..... [ XXX...
7499999. Total - Bonds, Preferred and COMMON SEOCKS..........c.ccrverrreerrreeirceineeeinseeeisseei et ssesesssseesssessssssssnesssns | aeeeeens 23,258,126 | ........... XXX, 22,512,023 22,436,581 (U - (13,292) 22,423,289 0]...834,838 | ... 834,838 |...613,6% | ...... XXX..... | . XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




statement for June 30, 2008 of the ApPalachian Insurance Company

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

QE06, QEO07



statement for June 30, 2008 of the ApPalachian Insurance Company
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month | *
Open Depositories
BANK OF AMERICA (LOSS PAYMENT)...... HARTFORD, CT....ooeveieeireieis | ceererrreiiens | ervverssssinens | eoenvesiesissssssiesies | eevvesssssssssesssenes | oo (3,610,071)] ............(4,580) | ..... (3,369,494) | XXX
BANK OF AMERICA (A/P CDR). ... HARTFORD, CT.... .. e | XXX
JP MORGAN/CHASE.................. . o | ,816,360 | ....14,075,370 | ....18,954,513 | XXX
0199999. Total Open DepoSItOiES. ......vvurerrsrreresrerersarssneaes . L0 [ 1,206,289 | ....14,070,305 | ....15,585,019 | XXX
0399999. Total Cash on Deposit.... XXX .. .. L0 1,206,289 | ....14,070,305 | ....15,585,019 | XXX
0599999, TOtAl CASN........ooeeeceeceereeeeeee et nee XXX XXX | e 26,648 | ...oovvrrnnnd 0f... 1,206,289 | ....14,070,305 | ....15,585,019 [XXX

QEO08
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statement for June 30, 2008 of he AppPalachian Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

2 3 4 5 6 7 8
Date Rate of Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Maturity Carrying Value Due & Accrued During Year

NONE
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