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ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONdS (SChEAUIE D)....eouveereeereirreereeiieesieeeseesieeessessssesssesssssessesssssssssesssssssssssssssnns | conneesseees 150,244,374 | ..o | s 150,244,374 | ............. 179,507,747
2. Stocks (Schedule D):
2.1 Preferred StOCKS. .......verrveececrieeeiseeessesissesi s esss e ssestssssssstssssssnenns | ceseessssessens 2,500,000 | ..coomrrreeieereeneserees | e 2,500,000 | ..ovveerrernnes 2,500,000
2.2 COMMON STOCKS. .....ccvrervrerrrerirriiniiensiessiessie s s ssessses s sisssesenissninnes. | sevisesinssinssinssssssissssenssns | coesenessnessnessessessessesens | sernessnessnessnessnessncsene (V1N N
3. Mortgage loans on real estate (Schedule B):
BT FIESEIBNS oo enies | certinsinnens e | et | e (U O
3.2 Other than first IENS.........c..ciuiiieeseeriesiesiesieniens | cereeneensessssssesssessessesens | serensessessensessesssssnnss | oeseesieseessssesssenees (U OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)....o.vvcvecvreieisiesee st ssesssses s ss s sssssssessssssessssssessassnssnes | serssssessessssssesessssessssnss | sessesesssssssssessssssessnssnss | sessessessessesnssssessesnsan (01
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)....o.vvcvscvieietsissee st st ssses s sss s ssssssssssessssssessesssessasssssnes | sesssssessesisssssessessssessesnss | sessessesesssssssessssssessnssnss | seesessesssssesessssessesnsan (01 R
4.3  Properties held for sale (less §.......... 0 ENCUMDBTANCES).......coivvereercreeeererriseeerenens | cereereseerenissssesesssssesesns | eeevresisssssessessesssessenens | seveesesesssessessss s (01
5. Cash ($....7,775,156, Sch. E-Part 1), cash equivalents (§.......... 0,
Sch. E-Part 2) and short-term investments ($.......... 0, SCh. DA)...oeereereeeeereereereees | e TIT5,156 [ oo | v 7775156 | .o (2,865,996)
6. Contract loans (including §.......... 0 PrEMIUM NOLES)......vviecereereissrieressisessesssssseessssesssseees [ rreessessssssssessssssssnssnses [ sersssssssessnssssesessssssnssnes | sessessessnsssssessasssnsnnees (01 U
7. Otherinvested assets (SChEAUIE BA)..........ocviveieiciceeeeeesse e sssesessessssssesas | resssssssesisssssesessessessssess | sessessesssssssssesssssssesessnss | seevessesssssesesssssessssnses (01
8. ReCEIVADIES fOr SECUMHES......c..vereevereireriercr e sess s sssssesssnes | eessensssesssssssssssssnesssnnss | sovesssssssessssssssessssnesssons | seesseressnesssnsssessssneess (U (OO
9. Aggregate write-ins fOr INVESIEA @SSELS........vuirrrerririnrnrerireississisessesssesssessssssesssesses | sssssssessssssssssssssssssssens (O] (01N I (01N I 0
10. Subtotals, cash and invested assets (LINES 110 9).......covveveerercerreeciereereeeeeee s | cevvevenenne 160,519,530 | ceovevrereieieend (11N I 160,519,530 | ............. 179,141,752
11. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY).......c.ovvrureernrirrirensinsirens [ crrereieeneneessnseenees [ e | e (01 U
12.  Investmentincome due and aCCrUE...........c.cveuieeeeveciceeeesee e sesssssesesnes | eerevesnsinens 1,913,297 [ oo | e 1,913,297 | .o 2,386,039
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of collection...........ccceeee [ cvvrerriunnae 13,317,151 [ oo | e 13,317,151 | v 14,086,205
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums).
13.3  Accrued retroSpective PrEMIUMS...........ceviuriveieiiinsieieiseiese st ssessssenees
14. Reinsurance:
14.1 Amounts recoverable from MEINSUTETS.............ovuureirireierierseesriesesssesessenienes | coveeseeneenns 7,034,307 | .o | v 7,034,307 | cooovvvrnnn 6,229,478
14.2 Funds held by or deposited with reinsured COMPANIES............cccereveereieriininieiiens [ e [ e | e (01
14.3  Other amounts receivable UNder reiNSUrANCE COMTACES..........cc..rveurrerrrricrerrenes | reeessnenineessensneesiensins [ eeveeseseesisesssessessseens | seesseesssesssessssesenns (U1 OO
15. Amounts receivable relating to UNINSUIEd PIANS..........cceiieieinieersieesissieieissies | cnsienesssenessssssssesnns | o | oo (01
16.1 Current federal and foreign income tax recoverable and interest thereon.............cccoecee. [ e [ | e (01
16.2 Net deferred taX @SSEL.........cuwvircriiririereereesssiess s esssssessssesseness | ceeenesinnesenenens 769,000 | oo 422,000 | ..o 347,000 | oo 76,000
17.  Guaranty funds receivable Or 0N AEPOSIL...........cc.cvererirrieriieieiessesessssssesesresssssessenes | sressesssssesessssesenes A5 | | e A5 | s 75
18. Electronic data processing equipment and SOfWArE............ccccueieeerierseirereisssseiesenes | eevseissesisssessssssssesesses | sessesssssisssesssssessssssssssss | sovesessessissiesessssses [0
19.  Furniture and equipment, including health care delivery assets ($.......... 0)ervrrrerieriennens [ e | e | - (01
20. Net adjustment in assets and liabilities due to foreign exchange rates...........cccoeevevees [ covvererseieieiessercien [ e | e (01 R
21. Receivables from parent, subsidiaries and affiliates........c..cccvervrvrnrrererienveinriesisnnens | v, 1,867,251 [ oo | e 1,867,251 [ .o
22. Health care (§.......... 0) and other amounts reCEIVADIE..............cceveevercereciirceieseeiieiins | e | cerssesesssesisssssessseesens | cvvesesissesiesessesesessenes (01
23.  Aggregate write-ins for other than invested asSets..........ccovceeerereeiesieeeseeeieeeenes erereiisisnens 4,085198 [ ..o [V I 4,085198 |............... 14,362,266
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 to 23)
25. From Separate Accounts, Segregated Accounts and Protected Cell Accounts..
26. TOTALS (LINES 24 @NA 25)......oivireieeeesieiesetesce et tesis s sss s sssann
DETAILS OF WRITE-INS
09071, oot Rttt | senese sttt enesies | srseest et enesnnnins | e (U OO
0902, oot Rttt | sereseenes ettt eesses | srrneesi st ennennnens | e (U SO
0903, oot Rttt | senese sttt ensses | srseeesi st ennsnnnins | e (U SO
0998. Summary of remaining write-ins for Line 9 from overflow Page..........ccveevevrveeerverevverens | covvveeieveiseesieeseenns (01 (01 T (01 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINe 9 @DOVE)........ovcvieiiirciisiresiereciniens | cveiiiessiesieseseesesssenes (01 I (018 I (01 0
2301, LOSS ClEAMNG.......cvoueverrireirriseesssesseessesssesessesssessesssssssssssssssssssessesssssessssssssesssseness | sonesssnsessnes 4,084,269 | ...coovvrrrnererernennens | e 4,084,269 | .....cocvvvnnens 4,071,657
2302. MiSCEIIaNEOUS RECIEVADIE..........cuveevicveeeievcteee ettt nes | evsesasssssssssssesissinens 929 | oo | s 929 | .o 10,290,608
2303, et ns st st | senessnsesnestnnssenstensssns | sesresssennssenstenssnnstansens | ereseessneses s annerned (U (ST
2398. Summary of remaining write-ins for Line 23 from overflow page........ccoeeveuveveveervereeevens | coveveeieieiseesie s (01 U (01 (01 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 abOVE).......ccvvveesiirsirsicsiisisicnies | e 4,085,198 | oo, () 4,085198 | ............... 14,362,266
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LIABILITIES, SURPLUS AND OTHER FUNDS

Currerit Year Prior2 Year
1. LosSeS (Part 2A, LN 35, COIUMN 8)........ureuuremrreereiesreeseeeseesiesesseessse s sss st sess st sttt sss s sssesssessseessessssassssassssssssnesss | weesssnsesssnesned 44118,351 [ oo 51,599,576
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, ColumN 6)..........cocvuremrirenenennenserninns | cevveeneeneereinnes 7,018,457 | oo 14,770,352
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9).......oovuiiiiiieieiiieieeseeie ettt bbbt ssesssssssessesnss | sesvesssssesiessssenss 7,416,939 | oo 8,068,097
4. Commissions payable, contingent commissions and other SIMIlar ChATGES..........c.ociuriinirriereressieesse et ssseessseseseeenes | sesnsisssesssssssssessestesssessessessns | sesessssssessssasssessessesssssssssnesns
5. Other expenses (excluding taxes, licenses and fees)
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES)........cruruurrirruririirrincine et ssesssestesssnsans | eereiessessssesseseesenes 215,522 | oo 83,213
7.1 Current federal and foreign income taxes (including $.....(640,000) on realized capital gains (I0SSES)).........cc.evvrererererrverereeemrceenes | eeereereereeieennes 2,750,641 [ oo 8,606,186
7.2 NEtAEIEITEA tAX HIADIIIY.......ueveieceeeie ettt f bbb bbb sb st ntns | sebsetsessessastssssessestanssessessentas | seseesessnssestesesnssestest s bnsrenna
8. Borrowed money §.......... 0 and interest thereon §.......... Dttt sttt bbbt st | Hreestenstenss sttt st st st | sebseetienti ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....59,678 and including warranty reserves of $.......... 0) ettt ettt ettt bbbttt st saenans | srestenseseesten s seesaeneas 119 | e 319,584
10, AQVANCE PIEMIUM......iuiiiiiteiieie ettt sttt b st s bt a s s st s bt s bbb s bbb st et b et b s et n s ss s nt s s st ssessntensas | absessssessessesnsessessessntensesnsns | sesessessssinsessesas 11,001,817
11.  Dividends declared and unpaid:
111 SHOCKNOIAELS. ... bbbk bbbttt | Hbeeb sttt | eebeenbe e
T2 POHCYNOIAEIS. ...ttt a bbb bbbt bbbt s bbb s bt s st nbensessnbntesses | sbsessesssssstessesastessesssssessesans | evsessesessesessesessessessnsantes s
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........c.evuiviviieieiieeie ettt st s ssesseses | eebessessssssessesssseens 119,679 | oo 156,541
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19).........cooiiiiiicieieeeecieeeeteeeeessesssssessens | cestesessesses e ssesss s sessnes | cevsesssssessessessesssssssssssassenes
14.  Amounts withheld or retained by company for aCCOUNt OF OtNETS...........civiiveiiieiccs st | etesssessssse st sesssbessesssens | evsesissesssssesessssesseseean 954
15.  Remittances and itemS NOL AIIOCAIEM. ...ttt | cebbies bbb b bienns | seesieni sttt ettt
16.  Provision for reinsurance (SChEAUIE F, PAIt 7)..........c.ciiuiicieieiecse ettt st
17.  Net adjustments in assets and liabilities due to foreign exchange rates
18, DIaftS OULSTANGING.......ouiviieieeiccee ettt s bbbt s bbbt s st n s s st s bssbenss | sesessessssentessesentes e s s snsensesaes | entesetestes sttt
19.  Payable to parent, subsidiaries and AffiliAES...........cccc.eiriuiiiiicieeic sttt estntas | eebssiesssstes s sten e sesanes | eebeesesiestenseseens 3,228,939
20, PAYADIE fOF SECUMEIES........cvecveeiicicie ettt ettt bbbt bbb s bbb ae st bse s st st stessntas | sbsssasssestessssasssessesssesessestans | suestnsasssesssstssaesesten b s stens
21.  Liability for amounts held UNAEr UNINSUTEA PIANS...........cccevcieieiieieie ettt s bbb bbbt s stestnsas | sbsssssssessessssasssessassssssessestans | suessesssssessssssssessestenssssessns
22. Capital notes §........... 0 and interest thereon §......... ettt ettt bbbttt bt s b s baestaesbaentas | seenstessaesseee st st sseessensseesans | erbiessiestaee ettt tae
23, Aggregate Write-ing fOr HADIILIES............cccveiriice sttt bbbttt nnens | ssesssssssssssssaneas 4,072,130 [ oo 350
24, Total liabilities excluding protected cell liabilities (LINES 1 throUgh 23)..........cuueiuiirieeseeeieeee st sssssenas | erneiessessessenaa 66,972,329 | oo 99,198,744
25, Protected Cell IADIIES. ..o | ettt | srenness s
26.  Total liabilities (LINES 24 AN 25).........cceiueuiieiiiieie ettt et et bbbt s s bbbt sa st aen
27. Aggregate write-ins for special surplus funds
28, COMMON CAPILAI STOCK. ......couiveiiiciieiiecic ittt bbb bbb bbb et
29, Preferred CAPItal SOCK..........cocviiiicicieiteci ettt bbbt bbb bbbt s st ntns | sbiesiesiesten st s sttt ssentens | srestente b e sttt seens
30.  Aggregate write-ins for other than Special SUMPIUS FUNGS..........c.ciuiieiiieeieies ettt ssss e ssestensns | sevsessessesssesses st s ssenens (0 0
31, SUIPIUS NOLES.....ouveieciticie sttt st s b bRt b st s bt b s st st baenss | enbissiesiessesteses st ssentas | sesestebies sttt
32, Gross paid in and CONLHDULEA SUPIUS..........cciueeiiiiiicie sttt ettt ettt ntens | sbsessessisssessessnes 7,577,528 | oo 7,577,528
33, UN@SSIGNEA fUNAS (SUMPIUS)......vuveeririveciieiieieie sttt sttt sttt s st bs bbbt s s stensntans | sevtessessinsaesans 111,008,923 | ...covvverrnne 105,980,541
34. Less treasury stock, at cost:
341 ... 0.000 shares common (value included in Line 28 §.......... 0.ttt ettt s st es e s sensessesens | sreseseses e esss st ense s tesaesets | nrreres sttt s et raes
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0.ttt st ns st saes e sessnsssnsenes | ersessesnssnsessesensensesnsenssnsenns | ersesinsineesesnsenssnees st aneesneas
35.  Surplus as regards policyholders (Lines 27 to 33, less 34) (Page 4, Line 39) 122,111,451 | oo 117,083,069
36.  TOTALS (Page 2, LINE 26, €0l 3)......couuuerieererrirrrieireeenseeceesseesssseesssseeesssesssssssessssesssssssessssessss s ssssssssssssssssssssssssnsssssssssssssnsssssons | cevesneesensoneeees 189,083,780 | ....covvvvcrrenne. 216,281,814
DETAILS OF WRITE-INS
2301, MISC. ACCOUNES PAYADIE..........coeevecveciiieeiieiisite sttt sttt e s bbb s e s e st st et b b es st n s s s sansnssenssssstentensess | oevssessesansinsssanss 4,072,130 [ oo 350
2302, oot RS R R R R R Rttt | seetsb et b st | seneeeb s
2303, eSSttt | seessb e b st | seneeeb s
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAGJE.........cccvevirreeeieieee ettt ses s s ssssessessnses | sressessssssessssssesesssessesanes [0 R 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above)
2701, ...
2702, oo R n st | seetsb ettt | st
2703, oottt | seetsts et | seneeeb et
2798. Summary of remaining write-ins for Line 27 from OVEMIOW PAGJE.........cccvevcreieeiceeeiee ettt ses s s sae s ssssessessnsas | sressesssssssessssssesesssessesanes [0 T 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)........cviuieireiieiisiiiiiesesiessstes st sssesessssessssss s sssesssssesesssssssessesesssnssnssssssssans | srsssesssssssessessnsessesassensesanes 0 | 0
3007, coeereeeeerseeeeesee st ee et SRS RS R RS ettt | ennssssnesss s enesss st enessssnens | neressssennss st
3002, oottt SRR n st | seetsb sttt | st
3003, oottt | seetst ettt | st
3098. Summary of remaining write-ins for Line 30 from OVEMIOW PAGJE.........cccveiireieieeeee sttt sssssae s ssssesaesenses | srsssesssssssessssssesse s sessesanes [0 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE)......uruiurirrireisesresressessesessassssssessessssssesssssesssnsssssessensssssessessssssnssessenssssssssessasses | ensssessasssnsssssessensassssssessanes [0 0
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STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, Ling 35, COIUMN 4).........cccoiiuiiiiiiciricisicscse et sessssenaes | ensesessessssesineas 54,054,837 |..covvrrirrirnnn. 54,807,294
DEDUCTIONS
2. Losses incurred (Part 2, Ling 35, COIUMN 7).......ciuiiiirierrereireineineineisesssessesse s sssssssssssssessessessessssssssssnesees | seessesssseeeees 38,963,741 | covovverererenns 21,792,408
3. Loss adjustment expenses incurred (Part 3, Ling 25, COUMN 1).........ciiiuiiiiiieiieiciece e sssens | eviesesissesisseneaas 2,960,010 | .o, 2,643,314
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).........vvwrrirrirrirninenieeeieereeseeseessesssssssssessessessesseeseeeens 11,400,562 | ..ovovvrvrrirrinnn. 13,936,218
5. Aggregate write-ins for underwriting deductions.....
6.  Total underwriting deductions (Lines 2 through 5)
7. NetinCome Of ProtECLEA CEIIS.......c..cviiuiviecieicieiceic ettt bbb se s bnss st s s | chessssessssssssesssessssesssessnsens | orsessssessssesssssssssssassesassssanes
8. Net underwriting gain (loss) (Line 1 MinUS LN 6 PIUS LINE 7).....cuvuririrriririeieieieiseireiseessessssessesesse e seesessssessssssssses | sesessessesseeeeenneens 730,525 | ..o 16,435,354
INVESTMENT INCOME
9. Net investment income earned (Exhibit of Net Investment INCOME, LINE 17).........coeuvieiieiiieieieseesee e ssesssieneies | evvevenieiesieienenns 8,490,946 | .....coevirere. 8,957,871
10.  Net realized capital gains (losses) less capital gains tax of $.....(640,000) (Exhibit of Capital Gains (LOSSES)).........covvvree | corresriesiiasienns (1,187,899) | ..o 5,645
11, Net investment gain (10SS) (LINES 9+ 10).......cuiiiuiiiiieiieiieeiee ettt ns st sntesnns | srebensessnsessnsesees 7,303,047 | oo, 8,963,516
OTHER INCOME
12. Net gain (loss) from agents' or premium balances charged off (amount recovered $.....540
amount charged off §.......... 0] OSSPSR BRSPS B40 [
13.  Finance and service charges not inCluded iN PreMIUMS. ..o sesssssesssssesssses | ssessessessessessesnesesnesnssnssnssens | sonesnssssssssassessassessessesesenns
14.  Aggregate write-ins for MiSCEllaNEOUS INCOME.........c..ovrrrrirrieieireireireiseiseiseieess et sse s sesnes |_ssssssssssssnssssesenees (29,374) ] <o (94,303)
15. Total other iNCome (LINES 12 throUG 14).......c..cuimiieirieriercscincineineineseiseeeesee et ses s sesesesns | _sssssssssssssssessenees (28,834)] oo (94,303)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8+ 11 4 15) ...ttt ettt snnssens | cbebsnsesnsessnsesanes 8,004,738 | ..o 25,304,567
17, Dividends 10 POICYNOIAEIS. ...........cuiriiicieic bbbttt ebe s ebees | sniessnssrsnsersnsersnsersnesnsnsensnses | cessnesssnssssnesnsnesnsnesnseesnneens
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LiNE 16 MINUS LINE 17).......c.iiiireiieiiieisieisie ettt sttt sttt ssses st sssse s sesenses | evissesesesssessesns 8,004,738 | .cooovvvverrr 25,304,567
19.  Federal and foreign inCOme taXes INCUITE. ..........ccviuriiuriiinieirieieese bbbt snsens | ererinsensssersnsenees 3,351,000 | .o 8,411,000
20. Netincome (Line 18 mMinUS LiNe 19) (10 LINE 22)........c.cviuriiirieieieieieriesese ettt ssessnsns | evsessssessssesessesns 4,653,738 | ...cccovvvvn. 16,893,567
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COlumN 2).........cccovriverirenireniieniessennens | cviveieiieieienns 117,083,069 | ..ovovvvienee. 100,490,867
22, NetinCome (froM LINE 20)........cuiueiieeiiieicieieteicieiet ettt bbbttt bbb s b s bt ens et sns b sn b nsenns | eesesssessssessnsesaas 4,653,738 | oo 16,893,567
23.  Net transfers (t0) from Protected Cell BCCOUNES............cuiuirriieieieiecieei st | sesessessessessessessesesssssssssnsts | sebseenessessetassessessessenseesenneens
24.  Change in net unrealized capital gains or (losses) less capital gains tax of §.......... 0 nsnenes | ettt nsens | et
25.  Change in net unrealized foreign exchange capital Gain (I0SS)...........euriririririiriieieeeieie e sssessssees | etsesessetessesessesessesessesessesenes | eesessssessnsessssessnsessnsessnsesneas
26.  Change in net deferred INCOME T8X.........ivriirreieieieieisee sttt | cbessessensessessenenees 134,000 | ..o (364,000)
27.  Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 26 ColumN 3).........cccvievirninnienieniesiesiennns | e 137,000 | oo 316,000
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus ColUMN 1).......ccovuvirirrnrmmieineineineeneessessssnsenses | covssneseeeneeennennens 103,643 | .oovveeeiririnne (253,365)
29.  Change in SUMPIUS NOES........cuivviriiieiiieieieiseie e
30. Surplus (contributed to) withdrawn from protected cells
31.  Cumulative effect of changes in aCCOUNTING PIINCIPIES..........vuiuieireiieiieieieieireie bbb | sebessessess s e sen bbbt ssisnis | sebreb et seb bbb
32. Capital changes:
32,1 P MMttt AR Rt
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSEITEA 10 SUMPIUS......ceuvuerireereiteiee ettt
33.  Surplus adjustments:
3311 PG IN.. ettt R R R R bRk R et sf et st eeen | Hebtenb et s ene st en b st sttt esbenes | HEenbiest sttt ettt
33.2 Transferred to capital (StOCK DIVIAENG)...........cuoiueiiiiiiriiciiiciriieies ettt sttt ensesensesenes | eeseesnseeessetensesenssssnsesensesnnss | cbebetessntesnetebant et en s entesntes
33.3. Transferred from CAPItAL. ..ottt | seieei et | bbb
34.  Net remittances from OF (10) HOME OffICE..........cuiiiiiiririiece ettt sttt | etsesensetessesessesessesessesessesesss | eebebsstesensesentebensebentessntesneas
35, DiIVIAENAS 0 SIOCKNOIAETS..........euiueieiieciiieiit ettt s et s et s et e s s s e s st essesensesensesens | £ebsetessetessesessesensetessesessesenss | eebebentesantesentebantebentebentebeneas
36. Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2 MiNUS COIUMN 1)........iuiiiiiiiiiieininineinsinsineiesinens | sereesessessesesenesesessessssssens | serseessessessssssessessessessesenenns
37.  Aggregate write-ins for gains and [0SSES iN SUMPIUS...........cuiuruiuriiieiiieiiieiiie ettt sttt snsens | seiesssssnsssensstenssssnssansnean 0 ] i, 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)...........coieriririniiniieeeieeeeeieeieeenns | o 5,028,381 | ..oooviiiiaias 16,592,203
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 35)........ccccooeveenevenee | cviveiviveininenns 122,111,451 | i 117,083,069
DETAILS OF WRITE-INS
050, oeeeeueeseeseesees ettt e et E £ R f £ £E £ £ RS E £ E R bR bbb Rt n et st et st et nens | Hbieeteee et s bbbt n bt | ettt e bbb
0502, .ottt E £ E R b bbbttt n et nens | Hhietbee bbbt bbbttt | enb e b bbb
0503, .ot es ettt E £ R R R bbbttt st nens | Hhieeb bbbttt | etb et
0598. Summary of remaining write-ins for Ling 5 from OVErfloW PAgE..........ccoiiuriiiiriininienirc e | s 0 | oo 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @D0OVE).......cuiuiuiiiitiiiatieiiietiiiet ettt snsiens | sbsssessssesssssnsssen s enssenaees 0 ] i, 0
1401. Miscellaneous balances (charged off) / TECOVEIEA...........cruiuriiiriiirire ettt sssesenses | oeeeeeeeeneiseeiensnees (29,374) | oo (94,303)
TA02. ettt E R R R R E bbbttt | sebteeb et en bt s bt n bt entetns | Heeb sttt
TA03. ettt E R E R R E AR E bbbt en bt | Hebtenb Rt en bttt s bt n bt entetee | Hreben bbbt
1498. Summary of remaining write-ins for Ling 14 from OVErOW PAGE.........ccoiuriiuriiirieiriereir et siseissienees | evreeieseies e 0 | oo 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE).......cuiuiiiiieieisiieierssisserssessensssssenssss st senssss s sensssssensssssensnes | oosssssssssssssssssessanes (29,374)| coovvrirniiineiens (94,303)
B70T, et R £ R R R bbbttt n s | Hhietb bbbttt | etb e e bbb
B702. bR £ R R bbbttt ens | Hhieet bbbttt | ettt
B703, bR E bbbttt | Hhieeb bbbttt | ettt
3798. Summary of remaining write-ins for Ling 37 from OVErfIOW PAGE........cvueuiriirieirierieirieriei e ssseins | seneiesnsisnese e esenes 0 | oo 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE)......cuuuiueiiiiiiiiieiitieiitieisii sttt snssesnssesnssssnssesnennsns | srssssssssessssssssssssssasssenaees 0 ] e 0
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CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected Nt Of FBINSUIANCE...........cccviviieeeeecccceccte ettt sttt b s s st st sebesssssessnsssnesens | eresssrereresesenas 43,466,747 | coovevevreernnn 65,132,673
2. NetinVeStMENtINCOME..........civiicc st ensententens | vesessnnssnsensensenes 9,110,127 | o 8,626,112
3. MISCEIIANEOUS INCOME.....co.euieiiieiei ettt ettt ettt b b2 s b s e st s s s st n s n st n s e b s s s s s s nsessnsens | shensstsnsstsnsstsnsseanea 4RI (94,303)
4. Total (LINES T HIOUGN 3)....euiiierierieiieieeieie ettt s st nssensnssns | snssesssnssasssnssns 52,548,039 | .ovovrrrrereirnene 73,664,482
5. Benefit and 10SS related PAYMENLS..........c.oiuiiiuiiieiiie ettt | ebeenienee s 55,014,302 | ..ooovovevererne 15,423,984
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............ccveveieueicieiieieieieieieiieies | creieiesiesiesssssesseenes | e esns
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS............cccoirnirinirinirinirstee s | e 14,879,391 | oo 17,855,920
8. Dividends paid t0 POIICYNOIAETS.........o.cuiuiiiieiiciice et bbbttt b s | fetstbeestbes bbb b ntena | neber bttt
9.  Federal and foreign income taxes paid (recovered) net of $.....(640,000) tax on capital gains (losses)... 8,566,545 6,901,887
10, Total (LINES 5 HrOUGN 9)....vuveeerieiicieis ettt ensnnsnas | ebsnssnsssnssanesnses LT L T E— 40,181,791
11, Net cash from operations (Line 4 MiNUS LINE 10)..........coiueuiiririieiiieiieie et ssesnis | ebeneieneieneias (25,912,199) | ovvvevriirriein 33,482,691
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS....oocerieircie ettt n et n st entnnna | neesentnssenenstns 38,633,962 | .ovevvrrrreeirene 21,659,520
12.2 Stocks
12.3 MOMGAGE I0BNS. ..ottt s s s s bbbt s et bbbttt
124 REAIBSEALE. ...t | ceiet ettt | et
12,5 Other INVESIEA @SSEES.......evvrirerciseieeci et ns st ensenses | weseeseeeesansesetsesses st essassesses | neseeeeseessssesessassensessensenneens
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENTS.............cocririirininirrie | s | e
12.7  MISCEIIANEOUS PIOCEEAS........ocvieveireiiireisiseisiseistse sttt bbbt b st b s s bbb s s s b ssesassnsessesassnsessnsnns | aressssessnsessssessssesensesensesensess | seressssssinsessnsassnsans 100,000
12.8 Total investment proceeds (Lines 12.1 to 12.7)..... ....38,633,962 ...21,759,520
13.  Cost of investments acquired (long-term only):
131 BONGS. ..ottt bbbttt | nerienben st 11,344,929 | oo 37,400,445
1312 SHOCKS. ..ttt R bbbttt nenns | ceiet ettt ntes | nebee ettt
13.3 MOMGAGE I0BNS.......coveieieiei s bbbt bbb bbb bbb ssebnssebensebnsres | Hbebtbetnttet st et ettt et entens | rtrebetreb ettt
134 REAIBSEALE. ...ttt ennes | ceiet ettt ntes | nebee et
13,5 Other INVESIEA @SSELS.........cvuvrirrireieicie s nienies | cesersetee sttt enies | neree e
13.6  MiSCEIIANEOUS @PPIICALIONS. ........viviieeiiiciiicie ettt ettt bbbttt s st s e b s et sntes | ebetsnsessnsessnssssnssssnsessnsessnsess | bossesessessssessssessssessnsetansseanes
13.7 Total investments acquired (LINES 13.1 10 13.6)......c.cveuriiiriiirrerneenee e sesennenens | tiesssesssssssssenes 11,344,929 [ .o 37,400,445
14, Netincrease (decrease) in contract [0ans and PremiUm NOLES............covueururiereeriereerienernereeeeeeeee e sssssssssessessensenns | ceeeeeeseineinee s ssssssessesses | seesessesssssesssssssessessensensenenns
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)........cocoiininninninnenneeeiseeesneseneienesnnns | coveeineeineennens 27,289,033 | oo (15,640,925)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUrPIUS, €SS trEASUNY STOCK.........vvrrirrirrirrieirireissinsiseisssesseseseesesessee s ssssssssssssssssessessessenss | seessesssssessssnsssssssssssessassesses | nessesssssssssssssassassessessessesnenns
16.3 BOMTOWEA fUNDS......ceuceieiiiieiecie bbbttt nsenns | cesetsete bbbttt enses | nebeb bbbt
16.4 Net deposits on deposit-type contracts and other insurance aDIlIGIES. ..o | v | e
16.5  Dividends 10 STOCKNOIAETS..........c..cuuiuieieiiiiiiiinieieicie bbbt nsenses | coseretee bbbttt esses | nebes bbb
16.6  Other cash provided (APPHIEA).......... vttt snnreen 9,264,317 (16,689,667)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)............cccccouurevnee 9,264,317 (16,689,667)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17)......ccvveevreerrreenenees | onernereereereeneens 10,641,152 [ oo 1,152,098
19.  Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YBAI.......ouiveieiveiiteicte ittt bsssessnsesennenns | sbessessssesinsesnnas (2,865,996) [ .....covvverirene. (4,018,094)
19.2 End of year (Line 18 PlUS LiNE 19.1).. ...t snssnsenes | eenssessssssssenssens 7,775,156 [ .o (2,865,996)

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. FIT vttt | enesee et 38,517 | e 47,802 | oo 135 | s 86,184
2. ATTEA TINES.....evrereeicereri ettt | eesesenssasssssesssnessesesans TTA46 | e 100,175 | oo 270 | oo 177,051
3. Farmowners MUIIPIE PEIL...........cciviiiriiceiieece ety | sreresesssssssssssese s sssesssssbessssssess | stesssissesssssesesssessssssesessssesessns | sbessesesssssessssesesssssesessesessssnses | sesesssissesesssesessssssessssesessssnns 0
4. HOMEOWNETS MUILIPIE PETL. ..o ettt sieeies | sreesesieeseesestssbss e stesssssessessans | steesssssessessastssesessestassssssessessans | sbesssessessassnssssesessestssessessassns | sesessesssssssessessasssssnssessassan 0
5. ComMErCial MUILIPIE PEIIL........cveveviieieiiete e ssaeies | evebereaessss s sss b es e sssssesenss | sesetesesssssssssssesessssesessssetesessess | sestesessesesssissesesssessssssesessssesess | sbessssesesssesessssesessssssesessssesas 0
6. MOMGAGE GUATANTY. ......eoreureereeceeesreseiseeeseeeeseesesese s e ssestsese st esssstesss | ssessesssesseesessassssssessessasssessessans | stessssssssessassssssnssessassnssessessans | stesssessessessmssssssssssssnessessansns | seesssssssssssssessesssssessessansnne 0
8. OCEAN MAMNE.....couvererernrirnerieresere st sess st | eesssesssenesssesssnessesesens 67,136 | ovoeeeieiinieieiei 188 | e 189 | i 67,135
9. INlaNd MAMNE........ovriiiiieessisessisessensenseninenes. | revrernennenneninenonenes 104,799 | 90,549 | i 525 | o 254,823
10. FINANCIAI QUATANTY......covvieciicicicces ettt nas | sreresesissssessssesesssssessssetesessssess | stesessssessssssesesssessssssesessssesesans | sbessesessssssessssesessssssesessesesassnaes | sebesssissesessssesessssssesessesesssnes 0
111 Medical MalPractiCe = OCCUMTENCE.........cvuieeieiiieieieieeeeiesisieiiiens | eoistessesssss s s ssssssesssssssesess | sessssessssssessesssessesssssssssessssans | essesssssssessessssessessssassessssssesses | sostossessesssssssessessssessessssessenas 0
11.2  Medical malpractice - ClaIMS-MAGE............ccouiveieiiiericereicieisieiens | ettt ssseb s bsnes | saesessssesessssaesssssesesssesssssseses | esesessesessssesessssesessssesessssssesanss | sevsssesessesessssssesessssesessssesesans 0
12. EQMNQUAKE. .......coocveiiicicee ettt snsenas | stssbessesssestes e sssessesssssnsassessnss | stsessessssssesssssstessessssessessesnsans | ebsssessessesssssssess et et essessesentenaes | sebensessese st n st ae 0
13. Group aCCIAENt AN NEAIN..........ccicveeerceeeee et iens | et s ssstes st sesssssesss | sresesssesssssessssssessessssessesssenes | svissistessesissessessssssssssessessnsassess | sesessessesssessessssssssessssssesens 0
14. Credit accident and health (group and INAIVIAUAL).............coiveireiieiies [ o | ceressisssse s ssssesesssenss | sosesssessesisssssessessssssessessssestess | sessstessesssessesiessssssessessssesses 0
15, Other accident and NEAIN.............cccocurvireeereererreerereneies [ severenieres s | coeessseess st ssssesssnenes | srssessssesss et enes | eess et 0
16. WOTKETS' COMPENSAON........covveiicviiieiieiiciiesiieissssie et sesse e sees | sebessessesssssssessesssssssesssssssessesans | estessessssessesssessessesssssssessessnses | sressessssessesssessesessssessessssssenss | sbssssssessessssessesssassesssssansens 0
171 Other liability = OCCUITENCE.......uuveeereereriecireieissessesse s essssessssssness | sresssssssssessessssssessessesssssssssessans | stessssssessessasssnssnssessanssnssessessans | stesssessessosssssessessasssnssnssessassns | sesessessosssnssnssessassnssessassansas 0
172 Other liability - ClAIMS-MAUE.........cciveieiiiieeseeee e | et ssiesess | sessssesesssseses s ess s e ssssessessesans | essessessssessessstessessssassessessssesses | soebssessessessssessessssessessesensenss 0
18.1 Products liability = OCCUITEINCE. .........cuiirirririeieieinieieirtisieeissineeins | corsissseesesssesetssisssessesssssssesses | sesessesssssssesseenstessesnsssssessessssans | sessesssssssssssssssessesnssessesessssesses | oessssessessesnssessessssessesesassesas 0
18.2  Products liability - ClAIMS-MAGE..........cceieiireieieiiisieieisseie st | et ssssssesess | sessssessssssesessssessessessssessessesans | essessessssessessssessessssessessessssesses | sostessessessessssessessssensessesessenas 0
19.1,19.2 Private passenger QU0 ADIIILY............ccoiuririirerrenseiiens | rerreisisiessssess e sssisssesses | estessessssessesesssssssessessssessesnntes | sresseesssessessessssessesssessesnsnssanse | sesessssesseesssssesesestessesssassens 0
19.3, 19.4  CommErCial QUEO IADIIILY............cviieieieiie e niens | oersiessesss st sstes e ssssessesses | sestessessssessessessssassessessssessessntes | ssessessssessessesessessessssessessessssense | srsessssessessssossessessssessessssassans 0
21,
22.
23.
24,
26.
217. Boiler and MaChinery..........covirieieiieiecesee s | eovsrsssesesssssessssssens (19,634) | covvvvrrrereiriierreiriinnens 80,870 | .ovvveieesieiereeresssenens | e 61,236
28. GBI vttt | £ereee et | Heetbiete ettt | seebiee st | ettt 0
29. IBIMAHONGL.......couiviii i | st ess | cebess e | Hheneb bbbt | e 0
30. WITANEY ...ttt | sebesessebssesesessee s nses et netessesans | astesseeeteesessetaesessesseenstessesnntes | sresseesssessesseteenesetnsesnennsnnsenne | sheesesensee ettt n et ennens 0
31. Reinsurance - nonproportional assumed property..........coceeeiniiens | covvrerenseresenienens 53,408,408 | ... eesneieins | e | sesessien et 53,408,408
32. Reinsurance - nonproportional @SSUMEA HADINILY...........c..ovrruriririins | oreerrirrieisineisesieeississieeiens | sreeesseeeseesssesesssessessssssessessans | steessessessesssssseessssessssssssessassns | seseesessesssssssssessesssssessessassnns 0
33. Reinsurance - nonproportional assumed fINANCIAI TNES..........ocvvires [ | e sesees | sesessssessessssssessessssessessesssseses | soesessessessessssessessssassesesessesss 0
34. Aggregate write-ins for other lines of BUSINESS..........ovvruririerinrrriins | e [0 [0 (01 RN 0
35. TOTALS.....otviietiiseciseerienicsssi s saseseness | sesssessssessssenssssnes 53,736,372 | oo 319,584 | ..o 1119 | 54,054,837
DETAILS OF WRITE-INS
BA0T. bRt | serts Rt | ettt nenes | Shbrenete ettt | eesi et 0
BA02. Rt | Seees bRt es e | iee s Rttt nenes | Shtseeet st sttt | eent sttt 0
BA03. s | seres ettt | ettt | Shbrenese ettt | eesi et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page........ | woreneineeneneireineneneennd [0 0 | e 0 | oo 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @bOVE)........ccceevies | coererierererieierereseesrs i (01 OO (01 U [0 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. OO PP SOTRTIRY ISUOTR 1S OO DU DO ISR 135
2. ATIEA TINES.....eveereeeseeieesee s seess st sessssssenes | sesssseessssesssessesesanes 270 | oeveeeereeeereeerneneneeseees | reeereeeisse et ssennees | sesteess ettt neenns | seeseess st 270
3. Farmowners MUIIPIE PEIL...........curiiuieirieiecncireecneireeieeines | eeesseinsseessssssssesessessesens | seeseesessessssssssesssssssssssens | sseesesssssessestasssssssssessasts | sessessessessassssssessessassnssnss | seessessessnsssssnssessasssens 0
4. HOMEOWNETS MUIIPIE PETL.......ocveieieiiciiieiictcee st | cevesseissiesie s bessssess | eevessesesssessessssssessessnsans | essssssssssesisssssessssssessesns | estessessssessesssessessessssssses | sesessssessessssessessesnsenes 0
5. CommeErcial MUIPIE PETIL........ovuiereeieeceeireiee st | seeseeeseesessessssssssseessssentns | sesessesssstesssseessessssssssesss | sestesssssssssessassssssssessassans | stsessessessassnsssessessasssssnsss | sesssssssssessasssssessssssenn 0
6. MOMGAGE GUATANTY. ......eucererireeeereeeeeeeseeseiseeseesesseessssssasesessesses | sressessssssessessessnesssessassns | seessssessesssssnsssessassasssnssass | sressessssssssessasssssssssessnnss | sessessessessnsssessessessassnssnss | soesssessessasssssnssessassnens 0
8. OCEAN MAIMNE.......ouverrirrirriierieeeisersiessenssesseesseesss s ssesssesssiessiens | seresisesineniesesesenenines 189 | s [ et | e | s 189
9. Inland marine
10. FINANCIAI QUATANEY.......coucvieieciiiieee ettt | sraessessssessessssessessebsssessess | sebessessesssessessssssssssessssans | essesssssssessssssesssssssessesns | estessessssessessssessessessssasses | sessessssessesssessessesnsenes 0
111 Medical MalPractiCe - OCCUMTENCE.........c.cviieicviieie e ssissiens | evessssesseisssessessssssseseses | essessssssesssssessssessessssasses | seesssssssesssssssessessssessessnss | sesesssssssessssssssssesssssssenss | asessssessesessssessessssssns 0
11.2 Medical Malpractice - ClaIMS-MAGE. ........cverereeirirreircirrieireeireins | eeereineieesessessseesessessssins | seteesessessssesessessassesasesess | ssessessssssssessasssssssssessnnens | sesessessessassssssessassassnssess | seessnsssessmsssssssssessesssens 0
12. EQMNQUAKE. ..ottt ssessaes | sovessessssessessssessesssbessessess | sebessessesssessesssssssessessnsans | essssssssssesssassesssssstessesns | estessesistessesessensesesensasees | sesesissessesssenses e snsenes 0
13. Group acCident @Nd NEAIN.............cceieiieieccec i [ e | corsinsiesissssies s sesenas | stiesissesse s ssssstesnss | seressesesnsses e sstes s esbensens | eveesesaeseses s senea 0
14. Credit accident and health (group and INAIVIAUAL)............ccccveeiens [ e | e | coesisiesssessssssessssssesess | sesessesessssesessssesessssessess | sevsssessesesesssssssessssanees 0
15. Other acCident and REAIH............ccoiiiiiiiirirerinis | e | cestesi ettt esiens | cebessess bbbt eses | serebneb ettt | eni e 0
16. WOTKETS' COMPENSAtON........cuvviiriiiieiieiiieieiicisieiseseesste e ssssessesas | essessessssessssssssssessessssesses | soessssessesssssssesssssssessssssses | sesssssssessessssessessssssssssess | semesiesssssssesssssssesessssense | aresissessesssssssessesssssnsans 0
171 Other liability = OCCUITENCE.......c.vuiveeiiieiieietesei et issiens | evsessssessessssessesssssssesesses | essesessssessessessssessessssanses | soesssssssessssssessessssessessess | sesessssessessssssssssesssssssenss | assessssessessssssessessssssns 0
172 Other liability - ClAIMS-MAUE. ..o | e sssseseses | essessssssessssessssessessssssses | soesssssssessssssesessssessessnses | sesessssessessssssssssesssssssenss | sssessssessesessssessessssssns 0
18.1  Products liability = OCCUITENCE..........c.cvuieieieeiicieiesieissisiese s | eveesssesseisssessessssssseseses | essesessssesssssessssessessssasses | soesssssssessssssesessssessessesss | sesessssessesssssssssesssssssense | avesssssssesessssessessssnsns 0
18.2  Products liability - ClAIMS-MAAE..........cccevereriirieiiisieieseieieiisies | eresssiesseisssesiesissssseseses | essesessssesssssessssessessssssses | sresssssssessssssesessssessessess | sesessssessessssssssssesssssssenss | ssessssessessssssessessssnsns 0
19.1,19.2 Private passenger auto ADIlitY............ccccoceieieiiriiiiisiieieiiies |t | crenesessssssessssssessssssens | sonsssssessssssesesssssssesesssss | ssessssssssssesssssssessessssesess | tesiessssesessessssassessssanis 0
19.3,19.4 Commercial QUEO IADIIILY............cevveireiiiriieieieiseeeeseiesisiens | reersiessesssssesesssssesenns | cessessessssessesssssssessessssesse | eorsssstesessssesesssssssessessnss | sssessesssssssessessssessessssesess | tessessssessesessssessessesanss 0
21. Auto physical damage.. .0
22. Aircraft (all PEFlS).........covvrireieiiieieieeeee s .0
230 BRIt | ettt | seseest et | Hteses sttt | sttt ensi s | e 0
24, SUPBLY vttt ssessesns | stessesssssssessessnsentessstentenss | srsstessesetsntes et tensesetann | sressstessesessnsessesssastesess | sesessesesantesesnntessessstensens | esiesissessesessnsessesesene 0
26. BUIGIANY NG theft........coivieccecee i | ceresseissiese st ssssessens | sesessesessssessessessssessessssans | essesssssssesssssstesessssessesins | estessessstessessesensesessssanses | sesessssessesesansesesssenns 0
217. BOIler @Nd MACKINETY........viiveiiiriieieiceie e seiseseiens | ceresseisssessessesssses s bsssesens | sebessesessssessesssssssassessssans | essesssssssesssssssesessssessesins | estessessssessessssessessessssanses | sessessssessessssssessesssenns 0
28, GBI vveeeerece s | eebeens ettt | sereest ettt | Htenss sttt | sttt enstens | et 0
29. IBIMAHONGL.......cooiiii s | sttt | sonsbeessee s | sesbiesb bbb | seb st | e 0
30. WAITANEY ...ttt ssessessssents | sessessessssessesssssssessessssenses | soessssessessssassessessstesessnses | sessessssessessssessessessssasesse | semsessessssessessesnssesessnsense | aressssessesessssessesessnsons 0
31. Reinsurance - nonproportional @SSUMED PrOPEMY........ccvurreerrees | vererreersinseiessssesessssssess | seressessesssssssessessssessessssans | sesessssessesssssssessessssessessns | sostessesssssssessessssessessssssses | sressessssessesssssnsessessssenes 0
32. Reinsurance - nonproportional @sSUMED lIADITIEY............cccceveriries | vrerenrinieeissieeiiseiiens | veresreiesssssesssssessessssnns | essesssssssessssssesessssessessns | sessessesssssssesessssessessssssses | sressessssessesessssessessssenns 0
33. Reinsurance - nonproportional assumed fINANCIAI NES..........cccce. | vieiiiiieeiiieieieeiiens | e essesessiens | essesssssssesssssssesessssessessns | estessessssessessssessesessssnsses | sressessssessesssssssesessssenns 0
34. Aggregate write-ins for other lines of BUSINESS...........ccceveveveinies | e [0 PR (O P (O I (U R 0
35, TOTALS ...ttt ssessss s sssisesesssnines | eeresesssssssisesessnesens 1119 | e (O (O N [V [P 1,119
36. Accrued retroSpective Premiums DASEA ON EXPEIIENCE. ..........vuu e rurerrereerereeeseeseeseeseesessessaeesesseesessessssesessessssssessessassssssessessasssessessassssssssessesssssessessasssssssssassasssssessessassns | sesessessasssssssessssssssnssnses
37. EQred DUE UNDIlEA PrEMIUIMIS.........ceieereaeieceeeieise ettt es st st e s s s 28 £s 8428225 e 2842 E 2282842 E 828282 E eS8 E 4R e 842 b e s enEen e s sessensanbsessentas | £rebseesesssnsssssentenssntsnnsennas
38. Balance (SUM OF LINES 35 thTOUGN 37).........cueuuiureeieiieiiieteiecisetseee ettt ettt b e s ek n et e st s ee b e bsessantensnssnns | asteisessessassnssnnsans 1,119
DETAILS OF WRITE-INS
BA0T. Rt n s | rees st sttt ens | Senestees sttt estsenns | seres sttt sss s nnns | sestseesseeesseees s st nnenn | sestsees st 0
BA02. Rt nes | ettt ne | Senest ettt eens | seees ettt es s | sesteees st n st nnnnn | sesteens et 0
BA03. sttt nes | ieee ettt ne | enest ettt eent s | seres sttt s s eens | seeteess s n st ennen | sesteens ettt 0
3498.  Summary of remaining write-ins for Line 34 from overflow page... | ....coooevrvrreneeneeneenee. (01 [0 L0 (0 U 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe)......ccovves | corrrnrenrinnrinisninsineines (01 [0 [0 {0 IR 0
(@) State here basis of computation used in each case:
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (a) From Affiliates  |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)
1. BT et | serienesaes 2,672,990 |..ovorviieerinreincnins e e | s 2,634,473 | ..o 38,517
2. AlEA NSttt nensnes | seeeeseeneeas 5,353,782 | oeueereeeeeeereeeesninnes | seveneeeesssessneensennssens | sreesessssesessessessnssnsnns | seeesessnnes 5,276,616 | ...cocovrereenne. 77,146
3. Farmowners MUIIPIE PEIL...........ccceiiiieiiieiieesee e sieies | ceerereseiesss e sesssseaes | eevesessesessssssessssesessnss | esesessssssessssssesesssess | sresesssesesisesesssesessns | stesesessssssesessssesessnses | seesesssssessssesessssnns 0
4. HOMEOWNETS MUILIPIE PETL........ovececeeririeceeieieieneireieeseinsineenes | retreesesineisessssssseeees | reesessesssssessessessessane | stsesseesessessssssessnssestas | sesesssessssessasssssessasss | sessessnsssessessessassnessnss | ressessessnsssessessasenn 0
5. Commercial MUILIPIE PEFIL.........ccveiireeiieeeeeeies e | crersseeressesesssssesens | erisesesissesesssssessssses | neesessssesesssesessssesesss | seresesessssesessssssesessnns | seseressssesesssssessssesess | sesessesessssssessseseses 0
6. MOMGAGE GUAANEY........cverecicieieeicieeie ettt sssnas | covstessesissessesssssssssens | sesessessssssessessessssasses | essessessssssessesssssssesss | sressesssssssssesssssssessess | sesessessessssessessssessesns | sessessessssessesessssenns 0
8. OCEAN MAMNE.....couverererrrirseriereseeri s esesisess s sessseeneenes | sereesseeenes 3,748,503 | ..o | s | s | s 3,681,367 |..coovvvvrrn. 67,136
9. INIAN MAMNE.......ccerrerceieieeisees e seneenes | eesseeenns 10,420,839 [ ..ovvoveevirecernerieenin | veereessseesnenssessns | creeessseeensssssesssnsnns | cresesnees 10,256,040 |....ccoeverneee 164,799
10. FINANCIAI GUATANTY......cvviieciicicecesee et eaeensees | seebesessesessssssesesssseses | sebessssesessssesessssesesssss | sessesessssssessssssesessnsess | sresessssessssssesessssesesins | sbessesessssssesessssesassnnes | sesesesssssessssesesssens 0
111 Medical MalpractiCe - OCCUMTENCE.........covuiueicieiieieveeieisieiesieins | cvveieeissssessssesessssens | seveessssessessssessessssssses | eesssssssesssssssessssssesss | sressessessssssessessssessess | sesessessessssessessssassesns | sessessessssessesssssssenss 0
11.2  Medical malpractice - ClaiMS-MAGE............ccevivereiiierieeieiiciens | oo | eereressssssssssesessssssens | cresssissesssssessssssesssens | sesesessssssesessssesessseses | sesesssesessssesessssssessnns | essssesessssesesssssesns 0
12. EQMNQUAKE. ......coocvicviiiceecse ettt ssessstesieses | covstessesssssssessssssssens | sebessesesssessessessssasses | essessesssssssessesssssssesss | suessesesssssssesessssessess | sesessessessssessessssessesins | sessessessssessesiesessenas 0
13. Group accident and health
14. Credit accident and health (group and INAIVIAUAL)............ccccveres [ oo e | cevssiesesssiesessssssssses | essessessssessesesssssssenss | sressesessssssssssessssessens | sssessesssssssessessssesse 0
15, Other accident and NEAIN.............ccccvrvirieiriereiseiinens | e essienees | eessessssnessesssnssseness | eeseesssessssesssseesssseses | srsessseeessessssessssessses | sssessssenesssesssnessensses | coenessesssesse s 0
16. WOTKETS' COMPENSAON........covveiieviiieiieiciiesieisissiesesssiesesssenas | eevessessesssssssessessssesses | sosssssessessssessesssssssesss | eressessesssssssessssssesess | sesessessssssessessssesseses | sessessessssessesssssssessesss | sessesssssssesessssnsens 0
171 Other liability = OCCUITENCE. ........veeereireiiecirsieissiesississisesississisenss | vevsessessssssessessssssssnes | reesessesssssssssessesssssns | stsssssssessessssssessessansss | sesssssesessesssnsnssessesss | sessessssssessessessanssnssens | ressessessssssessassansans 0
17.2
18.1
18.2
19.1,19.2
19.3,19.4
21.
22.
23.
24,
26.
27.
28.
29.
30. WITANEY ...t sstesene | ebsisssesssenssessesnstasses | soessesenseenssnssessessstesss | sesesessessessstessesnstnssens | sessssessesnssnssessesassesses | netessesessssesessssnssenns | ceessesessssnssesssnssens 0
31. Reinsurance - nonproportional assumed property............ccceevees everrevnns ) .9, OO DR 53,418,408 | ...coooveeeieeiieies | e 10,000 | oo v 53,408,408
32. Reinsurance - nonproportional assumed liability.............cccocoveees |ervernennn. XXX riretreene] coreeeerneneeinsinsisesnsens [ eerneeneessessinsesssssseees | sesseesssseesessssssssessess | coessessssssessessessnssnssns | susessessesssseessessasens 0
33. Reinsurance - nonproportional assumed financial lines.............. |.ccveveee. XXX vevviens | creieinnieseissssieissinns | revsessssesessssssesssnnies | oesessessessssssesessssenss | sressesesiessssesessssesens | seesessessssesesnssenie 0
34. Aggregate write-ins for other lines of BUSINESS.........ccovrrinrneis [onrnrrsiieisnsnieeand (01 (01 I (V1 I [V P {0 0
35, TOTALS.....ooiiiiienitrisnsi et sessssennsssssssssssssssesenssnnnes | seveseeeen 22,196,094 |.......... 53,418,408 |.....ccccovvimurirnnrens (V] P 10,000 |........... 21,868,130 |........... 53,736,372
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page. | ......ccccoovovereneinnns (018 (V18 R (V1 O (V1 O (0 0
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........... |.cccvevivcireiinnnnnd [0 P [ P [ P (U P (L I 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes| [No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §$.......... 0.
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

© oo wh =

- =
- o
o

11.2
12.
13.
14.
15.
16.
17.1
17.2
18.1
18.2
19.1,19.2
193,194
21,
22.
23.
24
26.
27.
28.
29.
30.
31.
32.
33.
34.

Farmowners multiple peril..
Homeowners multiple peril.
Commercial multiple peril...
Mortgage guaranty...................
Ocean marine
Inland marine......
Financial guaranty..
Medical malpractice - occurren

Medical malpractice - claims-made

Earthquake
Group accident and health.......
Credit accident and health (grol
Other accident and health........
Workers' compensation
Other liability - occurrence
Other liability - claims-made...
Products liability - occurrence.

Products liability - claims-made..

Private passenger auto liability
Commercial auto liability.
Auto physical damage
Aircraft (all perils).........cccovvenee.

Boiler and machinery..
Credit....oereeeeeeeecee e
International............cccevevueee.
Warranty.........oeoveeveeneenennenns
Reinsurance - nonproportional
Reinsurance - nonproportional
Reinsurance - nonproportional

Aggregate write-ins for other lines of business

ce...

up and individual)..

assumed property
assumed liability.
assumed financial lines

..19,667,409 |....

..250
...115,570

0.

....39,500,857 | ...

..(22,000)] ...

35.

TOTALS

........................... 12,323,537 | ...

DETAILS OF WRITE-INS

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-in:
Totals (Lines 3401 thru 3403 p

s for Line 34 from overflow page............
lus 3498) (Line 34 above).........ccccuenevee.
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

oL

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1.
2.
3. Farmowners multiple peril..
4, Homeowners MUItPIE PEril..........oviririerninie e
5. Commercial MUItiple PEril.........ccorrrerrrrreere s
6. Mortgage guaranty.........
8. Ocean marine.
9. Inland marine......
10.  Financial QUaranty.........cococueeneeneeeesieneeneseeesseseieesssesesseeessseeseens
11.1  Medical malpractice - occurrence

11.2  Medical malpractice - claims-made
12. Earthquake............ccoceveeeeiiieenne
13.  Group accident and health

14.  Credit accident and health (group and individual
15.  Other accident and health...........ccccoevvervieieicirieccee s

16.  Workers' compensation . . o . . ..929,638

17.1  Other liability - OCCUITENCE...........cveveverrereiereieeieesieeseesesnieniens | ceereerenierinsenseneen25803,636 [ oo ....948, ...3,691, ,709,856

17.2  Other liability = CIAIMS-MATE. .........cverrrreririsiiieisierisrieesssieieiens | seesssesesessssssssssssessesssssssssess | sesssssessessassssssssessessssssessessas | sesssessessasssnssnssessanssnssessassnes

18.1  Products liability - occurrence..... . 29,345,240 |... ...19,397,308 ..78,769,965 49,217,040 ...6,707,598

18.2  Products liability - claims-made..
19.1, 19.2 Private passenger auto liability...
19.3,19.4 Commercial auto liability.

21, Auto physical damage.........cccoeveurieieinieiieesieeesses e

22.  Aircraft (all perils)....

23.

24.

26.

27.

28.

29. International

300 WaAITANMY...cociccee e

31.  Reinsurance - nonproportional assumed property.

32.  Reinsurance - nonproportional assumed liability....

33.  Reinsurance - nonproportional assumed financial lines.

34.  Aggregate write-ins for other lines of busingss..........c.ccccocevevvennnnen.

35, TOTALS.....oiiiiciiiisciisnicsncsseisssesnissnensssnssnessssesssssessessnens | conneensnenonneeeesnd 1,070 | o0 [ 20,970,567 | ..oooovverrrne. 10,904,503 | ....cvvovrinns 86,780,925 | ... 0

DETAILS OF WRITE-INS

3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page...... | .cocoevvoveervervcveeierceeees 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cceeees | covrerieieieiiesesiecsesas 0

(a) Including §.......... 0 for present value of life indemnity claims.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Underwriting Investment
Expenses Expenses Total
1. Claim adjustment services:
1T DMBCE ettt | et 1,56B) [ vvvveverererernneeeeeennenes | creeesnssssessssesssssssssesssnens | coneesssesessssssssesnes (1,566)
1.2 ReiNSUrance assUmed..........ccviiiiiiiiirisisisissisississ s ssssssnes | seesssssssessseses 2,681,421 | oo [ |, 2,681,421
1.3 REINSUIANCE CEART. ... rvueeerceceeieiiecee ettt sttt essnnns | srsssesssssessnsssenss (T12,152) [ oo |t eeississsssniens | creriesisiesiessiaes (112,152)
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3)...cu i enes | creereresssiesesenes 2,792,007 | ..o 0 [ 0 | e 2,792,007
2. Commission and brokerage:
2.1 Direct, eXCIUAING CONLINGENT.........ccviiieieiiieece et aesnns | cressssesesisssaesssesessssssesssses | sessesesssssesssssessssssesssstess | sesessssssessssesesssissesessssessnss | essesesssissesassesesessssesasans 0
2.2 Reinsurance assumed, excluding CONtINGENL...........covuevevivrieeiiiesieiese e | erressisssesesssses e sessesens | srvessessssessesaees 9,549,410 | oo | e 9,549,410
2.3 Reinsurance ceded, excluding CONtINGENE...........cccvieriieeeeee e eereines | crevisiessssse s sssessssssesessaes | sereresssssesssesenns T8B,571 | oot seieeens | eovreeievesereseninnns 786,571
2.4 CONUNGENE = QIFECE.......ceucerereieeiireteise ettt sttt bbbt stees s sests | £eesessessassessessastessssentans | sebsessessessaessessessastsssessents | sbsebsnssestastessessassanssnssestas | sesesssessnssnsssssnssestessnens 0
2.5 Contingent - reinsurance assumed....
2.6 Contingent - reinsurance ceded.
2.7 Policy and membership fees
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-2.6+2.7).ccoeeveveveees | cvrereiesisessssienenad [V S 8,762,839 | ..o (0] 8,762,839
3. Allowances to MaNAGEr AN AQENES.........cccvviviveiieieiee et sssebsssstesesas | cresssssesssstesesssesssssseseses | sessstesesssesssssesesssesassnsess | neresesssesesesesssassesesesesenns | eberesesisaeseseteresssaesesans 0
4. AGVEIHISING. ... vvvorercetirsiecei sttt | st (U R 43,397 | oo [ s 43,397
5. Boards, bureaus and @SSOCIAHONS............c..iuuuriiriiririininininis s nsses | senss s | sesbess s | s | s 0
6. Surveys and UNAEMWHILING FEPOMS...........c.euiviieireiierie ettt ssns s ssss | estessessssessessessssessessssassens | stesiessssessesssessesssssssessesses | srssssssessessssessesssssssessessnss | sesisssssessessessssessesssasso 0
7. AUCit OF @SSUMEAS' TECOTTS. ........overeeieeriserisrisesisess st ess st | sestsesssssssseess s esstsensins | sessssessssssesstsesssensssnessss. | serssrensssnesssnsssesssnsssnensss | sessessssnesssensssnsssssessaens 0
8. Salary and related items:
8.1 SAIAMES.....vvureerereierierie ettt nes | erteneensesrensenenes 104,999 | ..o 1,362,292 | ..oovvrecen 13,662 | oo 1,480,954
8.2 PAYIONl fAXES.....vevurerrirriiceeiesieesi sttt | ettt 6,538 | .ovorrirrrireriin 86,157 | .oooevererrrrerierrienens 15T 93,252
9. Employee relations and Welfare.............ccocuvernernernernerneeneennrnennsennnnnensesnsensnssnessnsns | cvonennennennensnenene 15190 | riiiiniiininnnnnn263,122 | o 2518 | s 284,830
10. Insurance ...33,948
11, DINECIOTS' FEES....uuvuuieariari ittt bbb bbbt b eehs | Hesenb st st s b st st et es | Hfest st st st sttt | Hrees ettt | Sebie s 0
12, Travel and travel EMS.........oviiriir s | ereeres e 22,409 | ..o 191,403 | oo 297 | o 214,029
13, ReNtand reNEIEMS.......civeiiceecce et se st snas | etesessssesasssesesnsens 9,815 | e 94,559 | oo, (GG 104,440
14, EQUIDMENE ..ottt sttt | cheent sttt 883 | oo 57,995 | ..ovirieeirerrririnenens 149 | oo 58,828
15.  Cost or depreciation of EDP eqUIPMENt @NA SOWAIE. .........rurieeerrerirrirniereieessssseseesesessnnes | reesessesssssssssesssssssssssssssens | sesseessssessssssessessssssssnssesss | sesessessasssssssssessesssssessesss | sesesssssessassssssessessessnens 0
16, Printing and StAHONEIY........c.cveiciiieie et nsens | ensesiesss e tenes 1,250 | oo 21,682 | oo 176 | oo 23,108
17.  Postage, telephone and telegraph, exchange and eXpress.........ooveenrenennsnennenens | o 1,759 | oo 45943 | oo T4 | s 48,496
18, Legal @Nd QUAIIING.......c.ueviieiieieiieie ettt ssnse s ssnsns | etsssessessnssnsessessntessessnsenses | arsesssssssessessnsensessessntessess | nersstessessssnsessessnsansensessnss | arsessessssessesssantesasantenes 0
19, TOtalS (LINES 310 18)..veuueereerererreeiererseiisessssene st eesssses st ssssssssssessssssssessssns | sessssssnessssnsssnes 168,003 | ..ooovverceernnn 2,199,136 | covoeverrerrrereeenns 18,143 | e 2,385,281
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of §.......... 0ttt n s | Hreereeentes et et en et tensennenne | ersenetensennennees 394,880 | ..o | v 394,880
20.2 Insurance department lICENSES AN FEES.........cviurieiiiieieeise e ssssnses | ersesessssesessssesessssssessens | setesessssessessesnsns A2,756 | oot | e 42,756
20.3 Gross guaranty aSSOCIAtION ASSESSMENLS............urererrrerereeseeseeereeeeseeseesseesessesssssssssee | ressessesssssssssessessssssessessens | ssesssessessessasssssessesens 951 | e [ e 951
20.4 All other (excluding federal and foreign income and real estate)............cccocvvcvrerrvinnnans
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)......covvrrrrernrneeneernerscennennens
21. Real estate expenses..
22. Real estate taxes.....
23.  Reimbursements by uninsured plans
24.  Aggregate write-ins for MiSCEllanEOUS EXPENSES. ........cuurerrrrieeereirrirneineieeesseseseesesseessessssseess | eessssssesssssnes [0 (01 540 | s 540
25.  Total EXPENSES INCUITEM........covuiveiiecreiiicieieicte ettt ae bt esnas | snaebessssesesnaas 2,960,010 | ..ccoevvrerennen. 11,400,562 | .....cccevrereriernne 18,683 | (@)....coeve.. 14,379,254
26.  Less Unpaid EXPENSES = CUMTENT YEAI..........cuurerreurerrereeseesneereiseeseessessssessesssessessesssssssssessessassns | ressessassnssneans 7,416,939 | .o 215,522 | oo | ceeeeeneineenenenes 7,632,461
27, Add UNPaid EXPENSES = PIIOF YEAM.....c.vvevereieerrrirrissieeeisieeessessssessesssssssesssssssessessssessessesssssssens | sessesssssssesesns 8,068,097 | ..ocvovrvrrririeinens 83,213 | ot | e 8,151,311
28.  Amounts receivable relating to UniNSUrEd PlaNS, PHIOT YEAT..........cvruririeriererrieeieeiseeieeineenes | cereeseeenseesesssssssesssessesens | reesessessssssessessssssssssssessans | sessessessassnssssssessasssnsessesss | sestssssssssssasssssssessassnees 0
29.  Amounts receivable relating to uninsured plans, CUMTENE YEAT...........c..cccuviceiieiiicieeeeieiins | ceereiesieesisesssssresesssenss | cierisissssssssessssssessssssesssses | oseressssesesssissesssesessssssess | sresssissessssesessssssesssesenan 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).......covemveenreeneerneeerneermneees | ceeseereseesneees 3,611,168 | .o 11,268,253 | oovoooeereeecenn 18,683 | .o 14,898,104
DETAILS OF WRITE-INS
24071, BANK ACHVIYFEE .....ovovevecereeesecereniieeetsesiseesisesss sttt sest sttt esssssnssns | sreessessssessssssssesstssesssanens | soeestsssssesssssessssessnesssanees | sessssesssessssnessnessssnens 540 | covooeererieiiens 540
2402, ..t | eneRt ettt e | eesb sttt enns | rieens et nen e | enese e 0
2403, SRRttt | HeeeRE ettt st eens | Rttt s st st eees | Hrieess st et nent e | eeets ettt 0
2498. Summary of remaining write-ins for Line 24 from overflow page..........cccocvvevvvvevereiveeeiereens | coveeveisienienns [0 [0 [0 I TN 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @bOVE)........c.cruewricernereseceinsmmneressnnnsnnens | evvnerenssnnssessensensenen0 | s, (O R 540 | .o 540

(@) Includes management fees of §
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1o ULS. QOVEIMMENE DONGAS ...ttt en ) IS 3,367,249 | oo 3,362,963
1.1 Bonds exempt from U.S. tax....
1.2 Other bonds (unaffiliated)....
1.3 Bonds of affiliates................
2.1 Preferred stocks (unaffiliated)..

2.11  Preferred stocks of affiliates....
2.2 Common stocks (unaffiliated)..

2.21  Common stocks of affiliates.
3. Mortgage loans................
Real estate......
Contract l0aNS........ccvvererireieierneieiesseeese e reon e .

Cash, cash equivalents and short-term investments... (Y
Derivative iNStruMents..........cccoeeernieeniniennens v [ (P .

Other invested assets.........coovvevinnnne

9. Aggregate write-ins for investment income.

(

-
.| (@)..... ...5,184,894

(

(

(

...4,731,498

® N oo~

10. Total gross investment income . ..9,040,814 | ..... ...8,583,132

11, INVESIMENE BXPENSES. ......cvcvieivciitiietsicte ettt bbbt a b a et s s s b bt 4 s s e 44 e84 b e A4 s s st b s s A bbb b s A bt A b b ae A A s se b e R bbb s b s a b a et bbbt . ....18,683
12.  Investment taxes, licenses and fees, excluding federal income taxes.... ree (@)
13, INtErest EXPENSE.......cvevvceciectcee s
14. Depreciation on real estate and other invested assets.... oo | (Do 0
15.  Aggregate write-ins for deductions from investment income... ree | s 0

16.  Total deductions (Lines 11 through 15)........... v e ....92,186

17. Netinvestment iNCOmMe (LINE 10 MINUS LINE T6).........coveieriireieiieteseice ettt st st sttt s s s e s st b st et en s bbb s s sass st sssssssantenans | sressssessessssnsessesensneans 8,490,946

0901, IMCA LON INtEIESE INCOME.......ucvuveiecicireeeiteeeeiseete e is ettt se s s bbb s bbb s bbbttt enbns | Shnbnssessestensaebses st st neenee 8,518 | s 8,518
0902. MiSC INVESIMENE INCOME........cvuiiuiriitireise it es st sse bbb bbbttt ebsntas | £hebsetsessestae s bses s 29,123 | oo 29,123
0903. Securities Lending INtErESt INCOME............cvuiiiveiieiciiieicieee ettt b sttt s et ensens | snsassesssssssessessnsensesebanes 198,830 | oo 198,830
0998. Summary of remaining write-ins for Ling 9 from OVEMIOW PAGE.........cceviueiieiiieieiciee ettt ssbensens | evsesssessessssss st ss bt b s senae 0 [ o 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)......uuruuiuuiisiiisitisieisseisseisseisseis s sses s sees s sess sttt ettt | sebsesssssssssss st st st ssnenc 236,471 | oo 236,471

1501.
1502.
1503.
1598.
1599.

DG

ICIOICS

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.

Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.

Includes §.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

@

—_
=

A%

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5

Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized

on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government BONGS..........cccvcuveieeieirireieseeeeceeeese s | ceveissieseninnns 1,227,877 | oo | e 1,227 877 | oo eereiiees | evrieeeressstesesess e
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (Unaffiliated).........ccerrrereerrinienereerere e
1.3 Bonds of affiliates........cccevvirerercicieccsecse s
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates............cccoceierecviciciceeeee,
Common stocks (unaffiliated)
Common stocks of affiliates
Mortgage loans
Real estate
Contract loans
Cash, cash equivalents and short-term investments....................
Derivative INSIrUMENLS...........cevvevevirieicseee e
Other invested aSSets.........cccireiciirisieere e
Aggregate write-ins for capital gains (I0SS€S)..........ccccvervevrirernnne
Total capital gains (I0SSES).......cvrvivereeriiriiiererisisiessessissiessssssiens | cersssessessnsesaenas (977,037) | v (850,862) [ ....covvrreernnns (1,827,899) | .ovcvrereiesieieiaa {0 I 0
DETAILS OF WRITE-INS

)
cooo\lo‘:m_-b_wi\,!\’
NN

—
o

0903, oot
0998. Summary of remaining write-ins for Line 9 from overflow page....
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorZYear ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Cal. 2 - Coal. 1)
1. BONAS (SChEAUIE D). senes | cisseiissesiss s senses | cresessssssses s b s s sssse s senaes | eseetesiese bbb b bbb 0
2. Stocks (Schedule D):
2.1 PPEfErred STOCKS. ...ttt enes | ettt niens | ettt | bt 0
2.2 COMMON SIOCKS. ......uiviiiviieeieiesei ettt se s ssesssenses | sebesesesessssesssessssessssessssessssesanss | setesissesesesinsesssessesessssesnsessesenss | sresessessssessssessnsessnsessnsesnsesnsen 0
3. Mortgage loans on real estate (Schedule B):
B A FIISEIENS ...ttt eneis | et | et eiens | oeeb e 0
3.2 Other than firSt HIENS.......c.evreeccrreeee e sessesssssssnss | sereensensenssnsssssssssssessessesssessssnes | sessessssssenesesesssesesssssssssssssnses | seessessesssssssssassassessessessessesnesnns 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cveeriiicreiniienissesssssssssssessses | ersessssseresesssnssssesesessssssssssssssssnes | sesesesssnssssesessssssssesessssssssssesssessns | sresessssssssnsesesssnssssssesesssnssssesees 0
4.2 Properties held for the production 0f INCOME............ovvuririririreeererenersnsnees [ e [ v | e ssesennees 0
4.3 Properties NEld fOr SAIE..........covuiirieirieieieeeeeesse st ssesssssssssessens | reensessessssssssssssassessessessesseseseens | sessessesseseseee et | sereenee sttt es 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChedUIE DA)..........cccririririrrierieneieeseseseieees [ et eerens [ et seienns | creeneiee et 0
8. CONMTACE I0NS......uvieiieci ittt bbbttt nbees | Hrtbebebesnsbebnebebebebsbesebesebensnbens | Hetsebassebassesassesesseb s b et asbebsbennbens | sesebetseb et bbb bbb 0
7. Other invested assets (SChEAUIE BA).........c.ciiiiriirieieieieeieiessssessenstssenees | reteineisineie ettt esenesens | rtsessssessssessssessssessssesassesessesssens | sesebessesnsseassssbesssssssebsssessssesees 0
8. ReCEIVADIES fOr SECUMHIES. ......cvuevucecececiciieieiee e nsens | eres st n e nsenses | sebssiessesses e seies | reses e sne st 0
9. Aggregate write-ins for iNVESLEd @SSELS.........ccoiuriiiriiiriceeeee s | et 0 ] o 0 ot 0
10. Subtotals, cash and invested assets (LINES 110 9).......cviereriiierierenererenees | et 0 | e 0 | o 0
11. Title plants (for Title INSUMEIS ONIY)........criiurieirieirieireireireiseisie st | ettt eb et sseiees | rebebesesebe bbbt bs e sbensbens | sesebeesebaesebsesebees et ss bbb s s ees 0
12, Investment inCOME dUE @Nd @CCTUB............cueuieieieniiniinriiiiinrinsiesesiessesessessesesessises | resneenesssessississe s | erseriesese et | coeenee st 0
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of COllECtion...........cccooes [ e [ e | 0
13.2 Deferred premiums, agents' balances and installments booked but
deferred and NOL YEE AUE........c.oiuriieccee et srsissesresnes | reeeseies sttt sbens | rebessesessese s bbbt nebens | sesebetseb ettt s bbb 0
13.3 Accrued retroSpeCctive PrEMIUMS.........coeurireuriieirieiiieires e ssssssseens | ebresessssesseessses et sssesens | rebemeissesssetsseissessse s ssnsesenns | coebretessesesnesesneesssetesseeseeenseens 0
14. Reinsurance:
14,1 Amounts recoverable from FEINSUTETS............ccvwrieeeereeeesrsesssssssrenes | e esessssssessessens | v sesesesesees | sersessessssssssesssssssessessessessenenns 0
14.2 Funds held by or deposited with reinSUred COMPANIES............cviuriririerrieinieniees | crrrieiniereeiesssseseees | e seseiens | sesebneses et s s 0
14.3 Other amounts receivable under reinSUraNCe COMTACES............ovvvrrerererereeereiins | e essrsnenens | e sesenesees | reres et 0
15. Amounts receivable relating to UNINSUIEd PIANS...........cocuriiiriiriciriencnicneseseinn | et esesseies | bbb neiens | oesebreseb bbbt 0
16.1  Current federal and foreign income tax recoverable and interest thereon. ..o [ oo [ | 0
16.2 Net deferred taX @SSEL. ..o | et 422,000 | e 559,000 | cooovereree 137,000
17. Guaranty funds receivable OF ON AEPOSIE............cvwrevrrrreireereeririeeieeeeeeiseesessssssssssssees | reeseessessensssssssssssessessessssssssens | coesessessesesssisssssssssesssssssssssssns | sereessensenssnssnssassessessessessessesnens 0
18. Electronic data processing equipMeNt @and SOfWAIE. ...........coereririrrireireirninrnsneerrenenns [ reereereessensinsssssesesessssseeeens | ceveenseseisssss e seesssssssssns | cereeseensensssssnsssssessessessessesnenees 0
19.  Furniture and equipment, including health care deliVery @SSetS...........cocvririrnnrnes | o | s | reseires e 0
20. Net adjustment in assets and liabilities due to foreign eXChanNGe FatES. ..o | corrrrirrrerenrssnensnseseesiees | s sssessssssnees | sesssesssssssssssssssessassessessesessesnes 0
21. Receivables from parent, subsidiaries and affiliates.............ccceriiiieiriciieciceceiieies | e | e nies | eriees e 0
22. Health care and other amounts rECEIVADIE............cocirerrenrerneeeeeeee | s | v renens | seresnen s 0
23.  Aggregate write-ins for other than iNVEStEd @SSELS..........vrurrireirrirrirerererereereeeieees | o snsessssssseseseeeeens 0 ot 0 i 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23).........cccoirriirniinienieeieieieisesiseeseeisssssessesseeees | e ees 422,000 | coeveieieceeeee 559,000 | ceovevereieeeeeeeeeee 137,000
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS...........ccccees | coreurireuriieieieieieineeeisieieieies | et snies | rteinssisse sttt eees 0
26. TOTALS (LINES 24 AN 25)........corvviereereererineieiiseeneeisseseissessesssesessssesessssesessssssessssssesssens | svenesssenssssenssssenssssens 422,000 | coovereeereieieeeinees 559,000 | coovvrerricieireienininas 137,000
DETAILS OF WRITE-INS
0907 ettt bbb bbbttt | enben bbbt niens | chbebe bbbt | eebiesb bbb 0
0902, ..ottt E Rttt nns | etbens sttt nnnes | chbebaee bbbt tenn | oebbesb bbb 0
0903, ..ottt E R bbbttt ens | etbebs st sttt nnnes | chbebnes bbbttt | aebiesb bbb 0
0998. Summary of remaining write-ins for Line 9 from overflow page............ccveuviririenieniies | v 0 | o 0 | o 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE).......c.cvoveeveverriieiierereieiiceeeeies | oo 0 | oo 0 | oo 0
2307, LOSS CIBAMNG.....c..vreeiriisciicieieie sttt sse sttt snsetne | sbsebesetessetesebesebensbesesenesenets | sbatsetsssessssessssessssensssessssessssesasses | etetsssesessstesetssssesessseeeseses 0
2302. Equities and deposits in POOIS @NA @SSOCIALES. ..........cuiureiiriiiriiiririieintieintieinsiessieineieines | sereieeneiesneieseissesssiss e sesenenes | sestsessssessssesssssssssesssssssssessssesssses | trssetssssssesssessssssssssssssseses 0
2303, bbbttt | etben bbbt | chbeie st | ebi e 0
2398. Summary of remaining write-ins for Line 23 from overflow page............ccocoeneneeninniins | oririeinieseense e 0 | ot 0 | o 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 @DOVE)........cceveviriieeierereiciccieeeieciens | ereieiiiiscieieieissseeeeiersssnsseceenas 0 | e 0 ] o 0
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NOTES TO FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies

A.

Accounting Practices

The annual statement of Appalachian Insurance Company (“"Company”) has been completed in accordance with the NAIC Accounting Practices
and Procedures manual and the state laws of Rhode Island.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses. Actual results could differ from these estimates.

Accounting Policies

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned Premiums are established to cover the
unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct, assumed and ceded business. Expenses
incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations
as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

1. Short-term investments are stated at amortized cost.

2. Bonds not backed by other loans are stated at amortized cost using the constant interest rate method. Loan back bonds and structured
securities are at amortized cost using the constant interest rate method, not including anticipated prepayment at the date of purchases.

3. The Company has no common stock.
4. Preferred stocks are stated at cost.
5. The Company has no mortgage loans.

6. Loaned back securities are valued using an effective yield based on current prepayment assumptions. Prepayment assumptions are
reviewed periodically and updated in response to changes in market interest rates.

7. The Company has no interest in subsidiaries.
8. The Company has no investments in joint ventures, partnerships and limited liability corporations.
9. The Company has no derivative instruments.

10. The Company does not have premium deficiency reserves.

11.  Unpaid losses and loss adjustment expenses (including A & E reserves) include amounts determined from individual case estimates and an
amount for IBNR (incurred but not reported) loss estimates. Such liabilities are necessarily based on assumptions and estimates and while
management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for
making such estimates and for establishing the resulting liability are continually reviewed and any adjustments are reflected in the period
determined.

12.  The Company has not changed its capitalization policy from the prior period.

13.  The Company has no “pharmaceutical rebate receivables.”

Note 2 — Accounting Changes and Correction of Errors

A.

There were no material accounting changes or material correction of errors.

Note 3 — Business Combinations and Goodwill - Not applicable

Note 4 — Discontinued Operations - Not applicable

Note 5 — Investments

A.

Mortgage Loans - Not applicable
Debt Restructuring - Not applicable
Reverse Mortgages - Not applicable
Loan-Backed Securities — Bonds not backed by other loans are valued at amortized cost using the constant interest rate method. Loan backed
bonds and structured securities are valued at amortized costs using the constant interest rate method, not including anticipated prepayment at
the date of purchase. Loan backed securities are valued using an effective yield based on current prepayment assumptions. Prepayment
assumptions are reviewed periodically and updated in response to changes in market interest rates.
Repurchase agreements - Not applicable
Real Estate - Not Applicable
Investments in low -income housing tax credits - Not applicable
int Ventures, Partnerships and Limited Liabili mpanies — Not applicable

Note 7 — Investment Income

A.

B.

The Company does not admit investment income due and accrued if the amounts are over 90 days past due.

Amounts Non-admitted - Not applicable

14



Annual Statement for the year 2008 o he Appalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 8 — Derivative Instruments — Not applicable

Note 9 — Income Taxes

A. Components of Deferred Tax Assets (DTAs) and Deferred Tax Liabilities (DTLs):

December 31, 2008 January 1, 2008
Description
Gross deferred tax assets $ 965,000 $ 740,000
Gross deferred tax liabilities 196,000 105,000
Net deferred tax assets $ 769,000 $ 635,000
Non-admitted deferred tax assets $ 422,000 $ 559,000
Admitted deferred tax assets $ 347,000 $ 76,000
Increase (decrease) in non-admitted deferred tax assets $ (137,000) $ (316,000)
B. Unrecognized DTLs — Not applicable
C. Current Tax and Change in Deferred Tax
Current income taxes incurred consist of the following major components:
Description 2008 2007
Federal $ 3,351,000 $ 8,411,000
Foreign - -
Realized Capital Gains Tax (640,000) 3,000
Federal and Foreign income taxes incurred $ 2,711,000 $ 8,414,000

The tax effect of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities are as follows:

December 31, 2008 January 1, 2008 Change

Deferred Tax Assets

Unpaid losses and LAE $ 662,000 $ 714,000 $ (52,000)

Unearned premiums - 22,000 (22,000)

Other 4,000 299,000
Total deferred tax asset 965,000 740,000 225,000

Non-admitted deferred tax assets 422,000 559,000 (137,000)
Admitted deferred tax assets 543,000 181,000 362,000
Total deferred tax liabilities 196,000 105,000 91,000
Net admitted deferred tax assets $ 347,000 $ 76,000 $ 271,000

D. Reconciliation of Federal Income Tax Rate to Effective Rate
The significant book-to-tax adjustments were as follows:
Description Amount Effective tax rate

Provision at statutory rate $ 2,577,000 35.0%
Dividends received deduction - -
Other - =
Totals $ 2,577,000 35.0%
Federal and foreign income taxes incurred $ 3,351,000 45.5%
Realized Capital Gains Tax (640,000) (8.7)%
Change in net deferred income taxes (134,000) (1.8)%
Total statutory income taxes $ 2,577,000 35.0%

E. Operating Loss and Tax Credit Carry forwards

1. The amount of Federal income taxes incurred and available to recoup in the event of future net losses is: current year $75,240,000; first
preceding year $388,823,000.

2. The amount of net losses carried forward and available to offset future income subject to Federal income tax is: current year $ 0; first
preceding year $ 0; second preceding year $ 0; third preceding year $ 0; fourth preceding year $ 0; fifth preceding year $ 0; sixth
preceding year $ 0.

F.  Consolidated Federal Income Tax Return

1. The Company’s Federal Income Tax return is consolidated with the following entities:

Factory Mutual Insurance Company

FMIC Real Estate Holdings, Inc.

Affiliated FM Insurance Company

FM Real Estate Building Trust

Appalachian Insurance Company

Corporate Insurance Services, Inc.

Risk Engineering Insurance Company Limited

Watch Hill Insurance Company

FMIC Holdings, Inc.

TSB Loss Control Consultants, Inc.

Factory Mutual Engineering Corporation

2. The method of allocation between the companies is subject to written agreement. Allocation is based upon separate company tax return

calculations.
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NOTES TO FINANCIAL STATEMENTS

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

A. Nature of Relationships:
All of the common stock outstanding of the Company is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary of the
Factory Mutual Insurance Company, Johnston, RI.

B. Detail of Transactions Greater that 2% of Admitted Assets:
The Company lists its transactions with affiliates on Schedule Y, Part 2. There were no non-insurance transactions between the Company and
any affiliates, which exceeded one-half of 1% of admitted assets.

C. Change in terms of inter-company arrangements - Not applicable

D. Amounts Due to or from Related Parties
Amounts shown on Page 2, Line 21 and/or Page 3, Line 19 include balances owed to and from affiliates and relate to inter-company pooling
arrangements (see footnote 25) and Inter-company Cash Management Agreements.

E. Guarantees or Contingencies for Related Parties:
The Company has no guarantees or undertakings for the benefit of affiliates.

F. Management, Service Contracts, Cost Sharing Agreements:
The Company receives certain accounting, management and other services from an insurance affiliate. Management fees are charged as part of
a cost sharing agreement approved by the state of domicile.

G. Nature of Relationships that could affect operations:
The Company is owned by FMIC Holdings Inc., a wholly owned subsidiary of Factory Mutual Insurance Company.

H.  Amounts deducted for Investment in Upstream Company:
The Company does not own shares, directly or indirectly, of an upstream intermediate or parent.

I.  Detail of Investments in Affiliates Greater than 10% of Admitted Assets - Not applicable

J.  Write down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies — Not applicable

K. The Company does not own any foreign subsidiaries, therefore this disclosure regarding interest rates and mortality assumptions used in
connection with calculating an investment in a foreign subsidiary by adjusting annuity GAAP account value reserves using CARVM and the related
Actuarial Guidelines is not applicable.

L.  The Company does not own any downstream non-insurance holding companies, therefore this disclosure regarding utilizing the look-through
approach for the valuation of a downstream non-insurance holding company is not applicable.

Note 11 — Debt
A. Capital Notes — Not applicable
B.  All other Debt — Not applicable

Note 12 — Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Post-retirement Benefit Plans

A.

m

Defined Benefit Plans

The Company participates in non-contributory retirement income plans and a postretirement benefit plan covering substantially all employees.
The plan is sponsored by Factory Mutual Insurance Company (NAIC #21482), a member of an Insurance Holding Company System. See Note
12D.

Defined Contribution Plans

The Company participates in a savings plan covering substantially all employees. Company contributions to the plan were $278,000 in 2008 and
$252,000 in 2007. The plan is sponsored by Factory Mutual Insurance Company (NAIC #21482), a member of an Insurance Holding Company
System. See Note 12D.

Multiemployer Plans - Not applicable

Consolidated/Holding Company Plans

Employees of the Company participate in both non-contributory retirement income plans and a postretirement benefit plan. The Company has no
legal obligation for benefits under the plans and the net expense relating to the plans in 2008 is $646,080.

Post-employment benefits and compensated absences — Not applicable

Impact of Medicare Modernization Act on Postretirement Benefits - Not applicable

Note 13 — Capital and Surplus, Shareholders’ Dividend Restriction and Quasi-Reorganizations

1. Outstanding Shares
All of the common stock, 705,000 shares ($5 par value), is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned
subsidiary of Factory Mutual Insurance Company, Johnston, RI.

2. Dividend Rate of Preferred Stock — Not applicable

3.4.&5. Dividend Restrictions, Amount of Ordinary Dividends that may be paid, and Restrictions on Unassigned Funds

The amount of dividends, which can be paid by state of Rhode Island domiciled insurance companies to shareholders without prior approval
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of the Insurance Commissioner, is subject to restrictions relating to statutory surplus and net income.
The maximum dividend payout which may be made without prior approval in 2008 is the lesser of:

a. 10% of surplus as regards policyholders as of the 315t day of December next preceding, or

b. Net income, not including realized gains, for the twelve month period ending the 315t day of December next preceding, but shall not
include pro rata distributions of any class of the insurer’s own securities.

The maximum dividend payout, which may be made without prior approval in 2008, is $11,708,307.
6. Company stock held for special purposes - Not applicable
7. & 8. Changes in Special Surplus Funds and Company stock held for special purposes — Not applicable
9. The portion of unassigned funds (surplus) represented by cumulative unrealized gains and losses is zero.
10. Surplus Notes — Not applicable
11. & 12. Quasi-Reorganizations - Not applicable

13. Dividends Paid - Not applicable

Note 14 — Contingencies

A.

B.

Contingent Commitments — Not applicable

Guaranty Fund and Other Assessments — Not applicable

Gain Contingencies — Not applicable

Extra Contractual Obligations and Bad Faith Losses - Not applicable
All other Contingencies

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes and other
matters are not considered material in relation to the financial position of the Company.

Note 15 — Leases — Not applicable

B.

Financial Instruments with off-balance sheet risk — Not applicable

Financial Instruments with concentrations of credit risk — Not applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A.

B.

Transfers of receivables reported as sales — Not applicable
Transfer and servicing of financial assets

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities with a fair value of $53,689,000
and $65,794,000 at December 31, 2008 and December 31, 2007, respectively. Borrowers of these securities must deposit with the agent an
amount of cash and/or securities equal to 102 percent of the fair value of the securities, plus interest. The Company continues to receive the
interest on the loaned debt securities as a beneficial owner, and the loaned debt securities are included in the investment portfolio of the
Company.

Wash Sales — Not applicable

Note 18 — Gain or Loss to the Reporting Entity from Uninsured A & H Plans and the Uninsured Portion of Partially Insured Plans - Not applicable

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

As understood by the definition of “Managing General Agent” contained in Appendix A-225 of the NAIC Accounting Practices and Procedures
Manual, Appalachian Insurance Company has no managing general agents.

Note 20 — Other Items

A.

Extraordinary items — Not applicable

Troubled Debt Restructuring for Debtors — Not applicable
Other Disclosures — Not applicable

Uncollectible Premiums Receivable — Not applicable
Business Interruption Insurance Recoveries — Not applicable
State Transferable Tax Credits - Not applicable

Hybrid Securities - Not applicable

Subprime Mortgage Related Risk Exposure - Not applicable
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Note 21 — Events Subsequent

There were no events occurring subsequent to December 31, 2008 meriting disclosure.

Note 22 — Reinsurance

A. Unsecured Reinsurance Recoverable —

NAIC CODE FEDERAL ID COMPANY UNSECURED AMOUNT
19232 36-0719665 Allstate Insurance Company $ 8,451,000
00000 AA-9995022 Excess and Casualty Reinsurance Co 5,410,000
11266 13-6107326 Global Reinsurance Corp US Branch 19,430,000
22713 23-0723970 Insurance Company of North America 30,425,000
22047 13-2930109 North Star Reinsurance Corp 13,688,000
B. Reinsurance Recoverable in Dispute — Not applicable
C. Reinsurance Assumed and Ceded
Assumed Ceded
Reinsurance Reinsurance Net
Reserve Equity Reserve Equity Reserve Equity
Premium Commission Premium Commission Premium Commission
1) (2) 3) (4) (5) (6)
[.  Affiliates $ - $ - $ - $ - $ - $ -
II.  All Other $ - $ - $ 59,678 $ 2,089 $  (59,678) $ (2,089)
I11. TOTAL $ - $ - $ 59,678 $ 2,089 $  (59,678) $ (2,089)
IV. Direct Unearned Premium Reserve $ 60,797
REINSURANCE
Description Direct Assumed Ceded Net
(4)

1) 2 (3)
(i) Contingent Commission - - -
(ii) Sliding Scale Adjustment - - - -
(iii) Other Profit Commission Arrangements - - - -

(iv) TOTAL - - - -

D. Uncollectible Reinsurance

The Company has written off in the current year reinsurance balances due (from the companies listed below) in the amount of: $ 0 which is
reflected as:

Amount

$0

Statement of Income Account
Losses Incurred

Loss adjustment expenses incurred
Premiums Earned -
Other -
Total $0

Re insurer Amount

Total

$0

E. Commutation of Ceded Reinsurance

The Company has reported in its operations in the current year as a result of commutation of reinsurance with the companies listed below,
amounts that are reflected as:

Statement of Income Account Amount
Losses and Lae Incurred $ 0
Premiums Earned
Other
Total $ 0
Reinsurer Amount

$ 0

F.  Retroactive Reinsurance — Not applicable

G. Reinsurance Accounted for as a Deposit - Not applicable

Note 23 — Retrospectively Rated Contracts and Contracts Subject to Re-determination — Not applicable

N 24 — Chan in Incurred Li nd Loss Adjustment Expen

The estimated cost of loss and loss adjustment expenses attributable to insured events of prior years increased by $35,000. No additional
premiums or return of premiums have been accrued as a result of prior-year effects.

Note 25 — Inter-company Pooling Arrangements
Factory Mutual Insurance Company, NAIC Code 21482, Affiliated FM Insurance Company, NAIC Code 10014, and Appalachian Insurance

Company, NAIC Code 10316, are members of the FM Global Group and have entered into a Tripartite Quota Share Pooling Agreement. The
agreement became effective January 1, 1982.
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Note 25 — Inter-company Pooling Arrangements (continued from preceding page

All business written by each of the pool participants is subject to pooling. Also, reinsurance may be ceded on a facultative and/or treaty basis by
any pool participant prior to pooling. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants.
Each pool participant establishes its respective provision for reinsurance Schedule F - Part 7 and the write-off of uncollectible reinsurance for its
own facultative and treaty cessions. Uncollectible reinsurance has been furnished to insurance departments of those states where the company

is licensed.

The parties agreed to pool net premiums earned, net losses and loss adjustment expenses incurred, and other underwriting expenses incurred.
Each company agreed to cede and/or assume from the others that amount of net premium earned, reported in the NAIC Annual Statement, Page
4, Line 1, net losses and loss adjustment expenses incurred included in the NAIC Annual Statement, Page 4 Lines 2 and 3 and other underwriting
expenses incurred reported in the NAIC Annual Statement, Page 4, Line 4, required to bring its share to the agreed upon percentage of the total.
The current pooling percentages, amended as of January 1, 2005, are 86% Factory Mutual Insurance Company, 12% Affiliated FM Insurance
Company, and 2% Appalachian Insurance Company.

The percentages represent the policyholder’s surplus of each company to the combined policyholder’s surplus for the three companies.

The pooling activity is recorded and settled as current accident and occurrence year transactions for Schedule P reporting purposes. The pooling
results are considered as written and earned in the current accident year. The pooling results of losses and loss adjustment expenses paid and
incurred are reflected in the current occurrence year.

The pooling results are reported in reinsurance lines 31-33 on the Underwriting and Investment Exhibit pages 6 — 10 and on Schedule P.

The Combined Annual Statement eliminates the results of all inter-company activity.

Note 26 — Structured Settlements — Not applicable

Note 27 — Health Care Receivables — Not applicable

Note 28— Participating Policies — Not applicable

Note 29—-Premium Deficiency Reserves — Not applicable

Note 30-High Deductibles — Not applicable

Note 31 — Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjusting Expenses — Not applicable

Note 32 — Asbestos and Environmental Reserves

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which applies
only to the casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for known claims
(including the cost of related litigation) when sufficient information has been developed to indicate the involvement of a specific insurance policy,
and the Company’s liabilities can be reasonably estimated. Additional reserves for such claims are established to cover further exposures on both
known and unasserted claims based on facts currently known and the present state of the law and coverage litigation. The reserves for these
types of claims are included in the foregoing loss and loss adjustment expense reserves and subject to considerable certainty, due to the
potential severity of the claims and the uncertain legal climate.

Direct — Asbestos
2004 2005 2006 2007 2008

Beginning reserves: $ 82,938,000 $ 91,699,000 $ 130,864,000 $ 142,763,000 $ 125,918,000
Incurred losses & loss

Adjustment expense: 17,700,000 48,010,000 21,810,000 - -
Calendar year payments

for losses & loss adjustment

expense: 8,939,000 8,845,000 9,911,000 16,845,000 20,421,000
Ending Reserves: $ 91,699,000 $ 130,864,000 $ 142,763,000 $ 125,918,000 $ 105,497,000

Assumed Reinsurance - Asbestos

2004

2005

2006

2007

2008

Beginning reserves:

Incurred losses & loss
Adjustment expense:

Calendar year payments
for losses & loss adjustment
expense:

Ending Reserves:

Net of Ceded Reinsurance — Asbestos

2004

2005

2006

2007

2008

Beginning reserves:

Incurred losses & loss
Adjustment expense:

Calendar year payments
for losses & loss adjustment
expense:

Ending Reserves:

$ 29,453,000

3,318,000

$ 26,135,000

20,506,000

538,000

$ 46,103,000

16,829,000

4,134,000

$ 58,798,000

(8,356,000)

4,226,000

$ 46,216,000

76,000

8,147,000

$ 26,135,000

$ 46,103,000

$ 58,798,000

$ 46,216,000

$ 38,145,000
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Note 32 — Asbestos and Environmental Reserves (continued from preceding page

Direct - Environmental
2004 2005 2006 2007 2008
Beginning reserves: $ 41,866,000 $ 50,153,000 $ 29,709,000 $ 16,608,000 $ 16,484,000
Incurred losses & loss
Adjustment expense: 10,100,000 (22,307,000) (10,989,000) - -
Calendar year payments
for losses & loss adjustment
expense: 1,813,000 (1,863,000) 2,112,000 124,000 185,000
Ending Reserves: | $ 50,153,000 $ 29,709,000 $ 16,608,000 $ 16,484,000 $ 16,299,000
Assumed Reinsurance - Environmental
2004 2005 2006 2007 2008
Beginning reserves: $ - $ - $ - $ - $ -
Incurred losses & loss
Adjustment expense: - - - - -
Calendar year payments
for losses & loss adjustment
expense: - - - - -
Ending Reserves: [ s - $ - $ - $ - % -
Net of Ceded Reinsurance - Environmental
2004 2005 2006 2007 2008
Beginning reserves: $ 19,262,000 $ 19,082,000 $ 11,467,000 $ 7,468,000 $ 6,992,000
Incurred losses & loss
Adjustment expense: - (7,510,000) (3,285,000) (435,000) (45,000)
Calendar year payments
for losses & loss adjustment
expense: 180,000 105,000 714,000 41,000 190,000
Ending Reserves: | ¢ 19,082,000 $ 11,467,000 $ 7,468,000 $ 6,992,000 $ 6,757,000

Included in reserves above, the Company holds IBNR and/or bulk reserves. It held such reserves in the amount of $64,873,000 (Asbestos) and
$10,079,000 (Environmental) on a direct basis and $23,275,000 (Asbestos) and $4,129,000 (Environmental) on a net basis at December 31,
2008.

Included in the reserves above, the Company holds future allocated loss adjustment expense reserves. It held such reserves in $11,307,000
(Asbestos) and $3,954,000 (Environmental) on a direct basis and $4,919,000 (Asbestos) and $1,748,000 (Environmental) on a net basis at

December 31, 2008.

Note 33 - Subscriber Savings Accounts — Not Applicable

Note 34 - Multiple Peril Crop Insurance - Not Applicable
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2.1

22

3.1
3.2

33

34
35

3.6

4.1

42

5.1
5.2

6.1

6.2

71
7.2

8.1
8.2

8.3
8.4

141

1.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer?

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations?

State regulating? Rhode Island

Yes[X] No[ ]

Yes[X] No [

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity?
If yes, date of change:

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments? Rhode Island Division of Insurance

Yes [

1 NAL ]

1 No[X]

12/31/2008

12/31/2004

04/28/2006

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments?
Have all of the recommendations within the latest financial examination report been complied with?

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411  sales of new business?

412  renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business?

422  renewals?

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

Yes[X] No [
Yes[X] No [

Yes [
Yes [

Yes [
Yes [

Yes [

1 2 3

Name of Entity NAIC Co. Code State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period?
If yes, give full information:

Yes [

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
7.21  State the percentage of foreign control
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

Yes |

Is the company affiliated with one or more banks, thrifts or securities firms?

If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

Yes [

1 NAT ]
1 NA[ ]

1 No[X]
1 No[X]

1 No[X]
1 No[X]

1 No[X]

1 No[X]

1 No[X]

1 No[X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC QOTS FDIC

SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP 200 Clarendon Street, Boston, MA 02116-5072

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
John Dawson, Senior Consulting Actuary, Emnst & Young 200 Clarendon Street, Boston, MA 02116-5072

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
11.11  Name of real estate holding company

Yes [

11.12  Number of parcels involved
11.13  Total book/adjusted carrying value
If yes, provide explanation.

1 No[X]
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12.
121

12.2
12.3
12.4

131

13.11

13.2
13.21

13.3
13.31

18.1

18.2

19.1

19.2

20.1

20.2

211
212

221

22.2

22.3

22.4
22.5
22.6

231

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?
If answer to (12.3) is yes, has the domiciliary or entry state approved the changes?

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

[ Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 13.1 is No, please explain:

Yes [

Has the code of ethics for senior managers been amended?
If the response to 13.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 13.3 is yes, provide the nature of any waiver(s).

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person?

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

18.11  To directors or other officers

18.12  To stockholders not officers

18.13  Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
18.21 To directors or other officers

18.22 To stockholders not officers

18.23  Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

19.21 Rented from others

19.22  Borrowed from others

19.23 Leased from others

19.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

20.21  Amount paid as losses or risk adjustment

20.22 Amount paid as expenses

20.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 22.3)?

If no, give full and complete information relating thereto.

JP Morgan Worldwide Securities Services holds custody of the securities

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 16 where this information is also provided).
JP Morgan Worldwide Securities Service manages the securities lending program. The market value and collateral amount of the securities on loan as of

December 31, 2008 is $53,689,247 and $54,885,789 respectively. The collateral is placed on deposit with JPM and JPM indemnifies the risk.

Does the company's security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions?
If answer to 22.4 is yes, report amount of collateral.
If answer to 22.4 is no, report amount of collateral.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 19.1 and 22.3)

15.1

Yes|[ ]
Yes[ ]
No[ ]

Yes [ X]

Yes[ |

Yes[ |

Yes [ X]

Yes [X]

No[ ]
No[ ]

N/AT ]

No[ 1]

No[X]

No[X]

No[ ]

No[ 1]

No[ ]

No[X]

Yes[ ]

No[X]

Yes[ ]

No [ X]

Yes[X] No[ ]
S 1,867,251
Yes[ ] No[X]
Yes[X] No[ ]
S, 54,885,789
Yes[X] No[ ]
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PART 1 - COMMON INTERROGATORIES

If yes, state the amount thereof at December 31 of the current year:

232

23.3

241
242

25.1

252

26.

26.01

26.02

26.03
26.04

26.05

27.2

273

28.

29.1
29.2

30.1
30.2

2.1
23.22
23.23
23.24
23.25
23.26
23.27
23.28

23.29 Other

Subiject to repurchase agreements

Subject to reverse repurchase agreements
Subiject to dollar repurchase agreements
Subject to reverse dollar repurchase agreements
Pledged as collateral

Placed under option agreements

Letter stock or securities restricted as to sale

On deposit with state or other regulatory body

For category (23.27) provide the following:

1
Nature of Restriction

2
Description

3
Amount

Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes|[ ] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 3, Ill Conducting Examinations, F - Custodial or Safekeeping Agreements of the
NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
JP Morgan Worldwide Securities Services 1 Chase Manhattan Plaza New York, NY 10005-1489
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
27.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
281 BONGS.....oieiiiiiiei ettt | snraenes 150,244,374 | ........ 152,273,377 | oo, 2,029,003
28.2  Preferred StoCKS. ... | nneneenes 2,500,000 |......c..... 2,500,000
28.3  TOtAIS. ..ttt | sniaees 152,744,374 | ........ 154,773,377
28.4 Describe the sources or methods utilized in determining the fair values:
The bonds are priced by the NAIC/SVO, or if not available from the SVO, by IDC for computation of fair value.
The preferred stock is priced by the NAIC under Part 8 Section 3 (F) (ll).
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
If no, list exceptions:
OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? e 0

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1
Name

2
Amount Paid

15.2
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

311
31.2

321
32.2

Amount of payments for legal expenses, if any?

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments

for legal expenses during the period covered by this statement.

1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

15.3
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11
1.2
1.3

1.4
1.5
1.6

3.1
32

4.1
42
43
44

5.1
52

5.3

54
5.5

6.1

6.2

6.3

6.4

6.5

71

7.2
73

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No[X]
If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premiumearned
1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:
1.64 Total premiumearned s
1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72 Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:
1.74 Totalpremiumearned s
1.75 Total incurred claims
1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year

2.1 Premium NUMErator..........cccveveveieveerenereiennas
2.2 Premium Denominator...........coceeeeerereeeereennnns
2.3 Premium Ratio (2.1/2.2).....cc.cccoververvirereriereirennns
2.4 Reserve NUmerator............c.cocoeueveveerriereninnenns
2.5 Reserve Denominator..
2.6 Reserve Ratio (2.4/2.5)

Does the reporting entity issue both participating and non-participating policies? Yes[ ] No[X]
If yes, state the amount of calendar year premiums written on:
3.21 Participating policies

3.22 Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies? Yes[ ] No[ 1]
Does the reporting entity issue non-assessable policies? Yes[ ] No[ ]
If assessable policies are issued, what is the extent of the contingent liability of the policyholders? %

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents? Yes[ ] No[ ]
If yes, is the commission paid:

5.21  Out of Attorney's-in-fact compensation Yes[ ] No[ ] N/ATX]
5.22 As a direct expense of the exchange Yes[ ] No[ ] N/A[X]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ | No[ ]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
Appalachian does not issue Worker's Compensation Contracts.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
We use proprietary and RMS models that we developed to model our catastrophe exposures in hurricane and earthquake prone areas where we have
concentrations of business,.
What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
In addition to controlling our exposure by loss prevention engineering, deductibles, and limits of liability, we purchase per risk and catasrophe
reinsurance treaties.
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes [ X] No[ ]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes[ | No[X]
If yes, indicate the number of reinsurance contracts containing such provisions.
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ 1]
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

8.1 Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured?
8.2 Ifyes, give full information:

9.1 Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:

(@) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

() A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

(f) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity?

9.2 Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:

(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract?

9.3 Ifyesto 9.1 0r 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

9.4  Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:

(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP?

9.5 Ifyesto 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.

9.6 The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(@)  The entity does not utilize reinsurance; or

(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or

(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed
an attestation supplement.

10.  If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X]

11.1 Has this reporting entity guaranteed policies issued by any other reporting entity and now in force?
11.2 If yes, give full information:

12.

PN

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 13.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:
12.11 Unpaid losses
12.12 Unpaid underwriting expenses (including loss adjustment expenses)
12.2 Of the amount on Line 13.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:
12.3 If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes[ ]
12.4 If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
12.41 From
1242 To
12.5 Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features
of commercial policies?
12.6 If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit
12.62 Collateral and other funds

13.1 Largest net aggregate amount insured in any one risk (excluding workers' compensation):

13.2 Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision?

13.3 State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of the amount.

16.1

Yes[ ] No [ X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No [ X]

Yes[ ] No [ X]
Yes[ ] No [ X]

Yes[ ] No [ X]

No[ 1] N/AT ]

Yes[ ] No[X]

No[ ] N/A[X]

Yes[ ] No [ X]

Yes[ ] No [ X]
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141
14.2

14.3
14.4
14.5

15.1
15.2

16.1

171

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract? Yes [ X] No[ 1]
If yes, please describe the method of allocating and recording reinsurance among the cedants:
Based on an intercompany Excess of Loss Treaty. Maximum retention is based upon Largest Net Aggregate.

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes [ X] No[ 1]
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[ ] No[ 1]
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financial premium accounts? Yes[ ] No[X]
If yes, give full information:

Does the reporting entity write any warranty business? Yes[ ] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11 HOME....coieiieiieieirsieisiseisneiies | srersessssssessisssessssssssssenss | neressessssssssssssssssssessesnsanes | oossessessssessesssssssessessnssnsess | sresssansessessnsessessssansessnssns | sressassessnsassessessnsessessssssesas

16.12 Products
16.13 Automobile
16.14 OtNBI™ ..o | ettt iessssissias | eessesssssessssssessessssssessessans | astesssessessasssssssssssssssssseses | essessssssssssssesssnssessesssnsans | sessessesssssssessesssssasssessassans
* Disclose type of coverage: ................

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5? Yes [ X] No[ ]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.

Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5 G 406,000
17.12 Unfunded portion of Interrogatory 17.11 G 406,000
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5 G 0
17.19 Unfunded portion of Interrogatory 17.18 G 0
17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18 G 0
17.21 Case reserves portion of Interrogatory 17.18 G 0
17.22 Incurred but not reported portion of Interrogatory 17.18 G 0
17.23 Unearned premium portion of Interrogatory 17.18 G 0
17.24 Contingent commission portion of Interrogatory 17.18 G 0

16.2
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2008 2007 2006 2005 2004
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4) ... rmiiiririies | crrererniireineinineinees | sevteeeseessseesssinssenes | seessssssssssssessesssnsss | sessessesssssnssssssssassns | sesessssesssessnssnssnsans
2. Property lines (Lines 1,2,9, 12, 21 & 26)......ccveuuirmirnirirneineneneie s ssesssesssessessessens | seeesees 18,447,591 |......... 12,052,514 |.......... 9,123,104 |..............181,350 |......... 14,014,204
3. Property and liability combined lines (Lines 3,4, 5, 8, 22 & 27)......c.cevveurrrrreneeneereerseineneireieenees | cevreeenes 3,748,503 |........... 2,433,887 |.......... 1,826,446 |................36,637 |..ccc.... 3,410,056
4. Allotherlines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......c.covvrerrernernecneerneeniirneirssins | sevessisssiseissiseis et | e | e
5. Nonproportional reinsurance lines (Lines 31, 32 & 33).......ccovivvirierresieeseeeeeeee e | cveians 53,418,408 |........53,994 517 |......... 53,998,167 |........51,243,789 | ......... 46,398,959
6. TOtAl (LINE 35)...couiieiieiiciieiieieiee bbbt | e 75,614,502 |.........68,480,918 |......... 64,947,717 |........51,461,776 |......... 63,823,219
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)....cevvrrimrvirens [ corrrmerrnerneirneernennns | cerieriesiesisesieniens | eeveeieees (338,804) | ..o e
8. Property lines (LiNeS 1,2, 9, 12, 21 & 26).......ovuererurererereieieeeneireeeetseseieesessssesse e ssessesessssessns | seesesssseees 280,462 285,272 | o 157,765 | ... (385,530) | ...veuvene 2,252,779
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......ccccvvrnveeeneernnerneeieernecseiinees | wevereeneenens 47,502 A2172 | oo 5,286 | ..oovenne. (121,722) | e 732,065
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......covuerriereerrereineereiieiineiseieesnees | ereeessessssasssssesssseses | sessessssessssessssssssnsss | sesssssssssssssssessessnnsss | sessessessasssssssssssassns | sesessssssssesssssnssnsans
11. Nonproportional reinsurance lines (LiNES 31, 32 & 33)......ccceviierivereeecesee s | creninas 53,408,408 |......... 53,984,517 |......... 53,988,167 |......... 51,233,789 |......... 46,388,959
12, TOtAI (LINE 35)..cuivuieeieeiiiieiie ittt bttt ettt sttt | sessssns 53,736,372 |......... 54,311,961 |......... 53,812,414 |......... 50,726,537 |......... 49,373,803
Statement of Income (Page 4)
13.  Net underwriting gain (loss) (Line 8) 730,525 16,435,354 13,329,317 |......... 11,358,282 |......... 12,333,426
14, Netinvestment gain (I0SS) (LINE 11)......cvurmirierierierieiiesiesiesiesiesiesiessesiessessssssssssseesses | cesneesees 7,303,047 |........... 8,963,516 |........... 6,896,658 |........... 6,038,330 |........... 7,242,979
15, Total 0ther iNCOME (LINE 15)......vuuiuurierierierieeieieiseeisee ettt enssenss | sestsssessens [PLRCK) | E— [z ) — (29,917)| oo (109,323) | ...vvvrennee 74,998
16.  Dividends to POCYNOIAEIS (LINE 17)......cvivererciieieiseesireseisetes e testes e ssssssssss st s s s sesssssnsns | essessessssssssssessssssses | essessesessesssssesnsssses | essessessssesssssessnssnses | sessessessssssssssessesnsns | sessessssssssesssssssesesas
17.  Federal and foreign income taxes incurred (LINE 19)........ceueveieieereniriieeiscese e | eveesnnas 3,351,000 |........... 8,411,000 |........... 7,253,562 |........... 5,897,000 |........... 6,722,000
18, NetinCOme (LINE 20).........cuuvrerierierierierieriesiesiessesie sttt ess bbb s sssss s sssssssesssssses | cesessaees 4,653,739 |......... 16,893,567 |......... 12,942,496 |........ 11,390,289 |......... 12,929,403
Balance Sheet Lines (Pages 2 and 3)
19.  Total admitted assets excluding protected cell business (Page 2, Line 24, Col. 3)........cccccovveereers | ceveee. 189,083,780 |....... 216,281,814 |....... 197,792,424 | ....... 172,773,869 |....... 169,905,828
20.  Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlIECHON (LINE 13.1)....cviererieieierieiseineississieessss et ssessssssssssssssnens | seeeseees 13,317,151 | ......... 14,086,205 |......... 14,155,497 |......... 13,080,272 |......... 13,625,283
20.2 Deferred and not yet due (Line 13.2)......
20.3 Accrued retrospective premiums (LINE 13.3)......c.cverrinrinienrineniesnsssieesssssseessssesssneees
21.  Total liabilities excluding protected cell business (Page 3, Line 24)...........cccvvvvervenreierrereesnies [ oeienad 66,972,329 |......... 99,198,745 |......... 97,301,557 |......... 87,112,662 |......... 95,711,392
22, L0SSES (PAGE 3, LINE 1)..uvuieririeiierisirisisssts e sssssss sttt essss s sssssssssssesssssnsssssessessnssns | senssens 44,118,351 |......... 51,599,576 |......... 63,698,403 |......... 61,855,854 |......... 61,245,497
23.  Loss adjustment expenses (Page 3, LINE 3)......c.ccieieiiniee et sssssnes | srensenens 7,416,939 |........... 8,068,097 |........... 9,171,538 |........... 1,720,087 |........... 1,986,218
24, Unearned premiums (Page 3, LINE 9)......c.cvevruiveveciieieeesce et sesss s ssssssesssssses | sresssssesnsnnens 1,119 | 319,584 |............. 814,917 |........... 1,390,400 |........... 2,684,511
25.  Capital paid up (Page 3, LINES 28 & 29).........ovvuiuiiniiiineineinsieeisee e ssssssssssssess | sesesssnns 3,525,000 |........... 3,525,000 |........... 3,525,000 |........... 3,525,000 |........... 3,525,000
26.  Surplus as regards policyholders (Page 3, LINE 35).........ccvvuevercieesieeseeeieeteseses s | eveeine 122,111,451 |....... 117,083,069 |....... 100,490,867 |......... 85,661,207 |......... 74,194,436
Cash Flow (Page 5)
27.  Net cash from Operations (LINE 11).......o.vurerirernrirrireieeineeseessesesessessessesssessesesessssssssssssessesssssness | seseees (25,912,199).......... 33,482,691 |......... 11,681,818 | ......... (3,716,952)|......... 66,127,761
Risk-Based Capital Analysis
28. Total adjusted capital 122,111,451 117,083,069 |....... 100,490,867 |......... 85,661,207 |......... 74,194,436
29.  Authorized control level risk-Dased Capital............ccc.ucucureiiiriercrieiiiieriesiesiesiessessessens | seeesees 11,918,127 |......... 12,937,249 |......... 14,667,446 |......... 13,410,657 |......... 14,310,332
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 10, Col. 3) x 100.0
30, BONAS (LINE 1)..euiereeireiieieneieieisetsee ettt sttt ansnen
31, StOCKS (LINES 2.1 & 2.2) ...ttt ettt bttt sttt
32.  Mortgage loans on real estate (LINES 3.1 & 3.2)......vvrrrrininrreiecneise e ssensseens
33, Real estate (LINES 4.1, 4.2 & 4.3) ...ttt sesssaesanns | srebessssssesssstesessssess | sresesssesesissesesisesens | sesssssessssesessssesesans | stesesesssssessssesessses | srreresssissesessresesnas
34.  Cash, cash equivalents and short-term investments (LINE 5).........ccovuererrerrunerneeneerrenernsensersinens | ceneereieesneensenns 4.8 | e [(C) | (V255 I (V24 I 0.1
35.  Contract loans (Line 6)
36.  Other invested assets (Line 7)
37. Receivable for securities (Line 8)
38.  Aggregate write-ins for invested asSets (LINE 9).........vuerururureirrereiieireereireieesseesseeeeessssssessesesss | sessesssssesssssssssesssnsss | sessssssssssssssnsssssesses | sessssenssssssssssssnsanssns | sesesssssenssnssnsssssansne | sssnsssssesssssanssnsssssane
39. Cash, cash equivalents and invested assets (LiNe 10)..........ccceueerierereiieiiiee e | eevevesisesenns 100.0 |.ovvveiriicinne 100.0 |.ooieiiiirns 100.0 |.vieviieine 100.0 |.veeviireine 100.0
Investments in Parent, Subsidiaries and Affiliates
40. Affiliated bonds (Sch. D, SUMMArY, LINE 25, COL 1)......ccciiieiiieisiiecte et sessesens | cevesssesessssessssssesesss | sessssesesssssessssesessnss | esseresssssessssssessssens | sessersssesessssssessssssess | sresessssesessnsssssssesens
41. Affiliated preferred stocks (Sch. D, Summary, Line 39, Col. 1).....cccevrrnineneininenereirneneserseeees [ 2,500,000 |.............2,500,000 |...........2,500,000 |........... 2,500,000 |........... 2,500,000
42.  Affiliated common stocks (Sch. D, SUMmary, LiN 53, COL ). | evereresesisessssssesenns | cevseresesssssessssesessnns | esveresessssessssssessssens | sesseressesessssssessssssess | sresessesesessssssssssesens
43,  Affiliated short-term investments (Schedule DA, Verification, Col. 5, LINE 10)........ccoceieiveirieiiens [evirieiiesieiieisiens [ [ covsisiesessiesesssienns | erieissssssesssssssesissenss | svesssssssesisssssesesnes
44,  Affiliated mortgage 10ans 0N TEAI ESALE...........cccuiviieiiicc et | evessreses s sessesenes | eresresesssesesssesesenns | esereseseaesssssesesens | seerereseresnsissesessrens | srebesereren e naerens
45, All OthEr ffIIALEA. .......veoeceeee ettt s st ss s bnsnnns | chesssessnssnssesensensans | cfenssssessenssnssenssans | essensensssnsensensansnnes | enssessensanensensentanes | fenessesnsessansanesesenes
46.  Total of above lINES 4010 45...........ccorrirrirriinrineneneeeeeeeesssssesssssssssssssssssssssssnssns | e 24000,000 | .....2,500,000 | ... 2,500,000 |........... 2,500,000 |........... 2,500,000
47. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 46 above divided by Page 3, Col. 1, Line 35 X 100.0).......cccceeiees | cvvereirereriiinnan 2.0 |21 e, 2.5 | 2.9 |, 34
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2008 2007 2006 2005 2004

Capital and Surplus Accounts (Page 4)
48.  Net unrealized capital gains (I0SSES) (LINE 24)..........cvvivereiieeiieeieseeie ettt seseaes | cebesssesesssesssessesesss | sesessesessssssesssesesssns | eseressssssessssssessssens | seeseressesessssssesessesens | sresesseresessssssssssesens
49.  Dividends t0 SOCKNOIAETS (LINE 35).......c.ciiiuiiiiieiiicieisictees ettt be s ssnaes | ebessssesessssssesessesesss | evessesesssssessssesessnns | eveesesssssessssssesessens | sesseressesessssssesassssens | srevessesesessssssssssesens
50. Change in surplus as regards policyholders for the year (Line 38)..........cccceuvveeveieernverererieeens | e 5,028,381 |......... 16,592,203 | ......... 14,829,660 |......... 11,466,771 | ......... 12,898,231

Gross Losses Paid (Page 9, Part 2, Cols. 182)
51.  Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2,18.1,18.2, 19.1,19.2 & 19.3, 19.4)....oorrvrrvvcves | e 19,668,656 |......... 15,219,895 | ......... 10,249,457 |........... 9,600,716 |........... 5,698,883
52.  Property lines (LINES 1, 2,9, 12,21 & 26).......vuirrmrirrieieeirneieeieeiseeiseseses e ssssssesssenssns | eessssssssens 50,000 | .o [ e 838 | s (1,183) v 3,543
53.  Property and liability combined liNes (LINES 3, 4, 5, 8, 22 & 27)........cvuveveeiieeiieseieieeieeieseiieiins | eevssieiiessssessssssessens | sevessesississessesisssssens | sesessessessssessesssssssns | sessssessesisssssessessssns | sesessessesesssssssessesnes
54.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......ceeriurirrurrinineireeieeneiseessiienis | sevieessiesinsessssessnsens | eesnssseesssssessssssessns | cesessesssssessessassassnns | seseessssessssssssessassns | ssessssssssessassssssessacs
55.  Nonproportional reinsurance lines (Lines 31, 32 & 33).......cccvivirieiisieeseeeee e | v 39,049,847 |......... 30,681,612 |......... 20,152,739 |......... 26,052,210 |......... 21,060,855
56, TOAl (LINE 35).... ettt | sennta 58,768,503 |........ 45,901,507 |......... 30,403,034 |......... 35,651,743 |......... 26,763,281

Net Losses Paid (Page 9, Part 2, Col. 4)
57.  Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1, 18.2, 19.1,19.2 & 19.3, 19.4)....coevvrvvrerrrens | coverreenns 7,345,119 |........... 3,209,622 |........... 3,854,831 | ..cooouven. (652,538)|........... 2,494,756
58.  Property lines (LINES 1, 2,9, 12, 21 & 26).......ccvvummrereiiiieneineeneeseesssesseessessssssesssssssssssssssssns | esesseneenens 50,000 | ..coreeercrereerieries e 838 | s (1,359) | ..o 3,543
59.  Property and liability combined iNES (LINES 3,4, 5, 8,22 & 27).......ovuvvereeeeeeeieiieeseeesiessseesens | eeveviesiessssesissessesssss | eevessesisssssesssesssssens | sesessesisssssessesssssssns | sesessessesessessessssssssns | sesessessesssossssssssesnns
60. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......c.ovvrernienerneinerneeeinnsinssines | reriesiesissississinns | eosnesssesssesssesssessesss | coesesssssssssssssssnns | seessssssssssssssssnssnes | seossssssssnsssnsssnsssnsses
61.  Nonproportional reinsurance lines (Lines 31, 32 & 33).... 39,049,847 |.........30,681,612 20,152,739 |......... 26,052,210 |.........21,060,855
62, TOtAl (LINE 35)....ouveuieeiieciieiieiieeeises bbbt | e 46,444,966 | ......... 33,891,234 |......... 24,008,408 |......... 25,398,313 |........ 23,559,154

63.
64.
65.
66.
67.

68.

69.

70.

.

72,

73.

74.

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums earned (Line 1)....
Losses incurred (Line 2)
L0ss €Xpenses INCUME (LINE 3).......ccucveiueieiiiiieie sttt sns s naes
Other underwriting expenses iNCUITEd (LINE 4).......c.cveveivriieieiniieisisiesessie s nans
Net underwriting gain (10SS) (LINE 8)........ceveiiuireieieeirieiee et
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15
divided by Page 8, Part 1B, Col. 6, Line 35 X 100.0)........cccevererrrreierrieeeeeeseeeee s

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........ccevereerrererrrreieesees e

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 35, Col. 1 X 100.0).......ccccceererrrrererrrricieerseeses e
One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11).....cccivrnenieieeesssieseseens
Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 71 above divided by Page 4, Line 21, Col. 1 X 100).......ccceverererrerrerrrerrenns
Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......c.cccccoevvrrririrnnnes

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 73 above divided by Page 4, Line 21, Col. 2 X 100.0).....cvrvriesrenreisesirsrssnessessesssessessessesenens

...................... 55
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 11 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. PrO e | e XK [ e XX | e XK | e 19,719 | 100012,324 | 964 | 0206 | 188 | s [ [ i 8,321 | ... XXX
2. 1999, | 15,002 | 55 | 14,947 | 15,553 | BT | 920 | | e (2) [ | s | e 16,440 | ...... XXX.......
3. 2000 | o 16,204 | 75 [ 16,129 | 8,088 | s | e [ [ | | s | e 6,076 | ...... XXX
4. 2001..i| e 17,996 | o 1,168 | 16,828 | 21,113 | 15T | BT | 234 | 13 e s [ s 18,614 | ...... XXX.......
5. 2002.....cc.| cereerenn.35,898 | o790 | 135,108 | i 10,456 | 8,546 | | 826 [ [ | s | s 3,084 | ... XXX.......
6. 2003.......[ .cc.....52,480 | ............ 1,492 | .......... 50,988 | ... 12,798 | .......39,122 | o350 | | e T2 | e | e (24,562) | ...... XXX.......
7. 22,605 | ...... XXX.......
8. 2005........| eeeren61,516 | 9,495 | 052,021 | 126,051 | | e D19 || e 1,212 | s | e 27,782 | ...... XXX.......
9. 65,618 11,231 54,387 | ........ 20,153 13,650 | ...... XXX......
10. ..69,123 14,316 ..54,807 ..30,682 |.... ..33,199 | ... XXX.......
11. 75,986 21,931 | v 54,055 39,050 41,735 | ...... XXX.....
12. 0,0 S I XXX | e XXX | e 222,707 | .....62,174 | ... 7482 | ......2.567 | ... 6,700 | ......... 5204 | .o 0] e 166,945 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.....|........31,875 |.......20,971 |........86,781 | ........53,567 |.........4,179 |......... 2,480 | ... 11,516 |....... 7,272 | oo . TATA | oo |25 | 51,635 [ XXX.......
20 1999, [ e | | e | ceeeieeineinneens | eessessessessns | serensiessiensienns | seessessesssenin | neseesinssssinns | eeseesseessenssensas | conseessnsssnsens | aesseessensenssenes | seessensennienssen0 | eeiens XXX.......
30 2000, | rerereeerrnienis [ errerenreeirennnes | cerreneeensnneens | resrsnesssessensns | eresssnsesnssenes | sessessssssssessens | sressesssssessenses | ersessssssnssesseses | sesessassssssesens | sressesssnssnsesses | srsessenssnssessenss | sensssessensenssnssaQ | aees XXX.......
4 2001 | e | e e | e | e | eeseesessessnses | eesseesessnssns | aesesiesiessens | s | soessnsssessnnssns | seseesssenseennnes | seeessessseennessen | oo XXX.......
5. 2002, ... | oo [ e | cerrrreneensnnenns | crrsrerenseessensns | senssnsenneessenes | sessessssessssessans | sessessnssessesses | eesmssessssesnssenss | sessessesssssessens | ressensenssesesses | sesessensnessessenes | sesseessensnnnsnesaQ | sees XXX.......
B 2003..... [ s | e | et | e | eessessessnssns | serensensiensiens | sensessessenis | nesessessissiens | eenesseessnesseenss | coseessessssennsenns | aeeeesensensenns | seeseeseeseeesen | aeiens XXX.......
7o 2004.... [ oo | e | eeviresiiesiiesiiens | eoesssesssesssensns | seesssssesssssns | sessesssesssenssenss | oessssessssssssssns | sessesssssassens | ereessessssnssnnses | sossssessssssssssns | eessenssenssenssenss | seessensensenssens | envens XXX.......
8. 2005..... [ s | e | e | ceeeeineeneinneins | eessessessnssns | seressiessiessienns | seessessesssesins | neseesissseniens | eeeessesssenssensss | coseessssssssnsens | aeseessenssensenes | seessenssensenssen0 | eeiens XXX.......
9. 2008..... | cerereerrerrrennes [ errrrereernirnnrnnes | eerrrreseeesnnenns | crenreneneeessenens | seessnsssneessenes | sevsessssesssessens | sessessssssessesses | eesmssessssesessenss | sessessesssssesens | ressessesssesesses | sesessensnensessenes | seseeessensnnnsnesaQ | sres XXX.......
100 2007 ... | cevereierrineiees | eereerrneeinenrneees | reseessessesses [ seensissinsinnes | sneeseesesssesns | seeessseneessessnes | eesenesnssnssnees | reessesssesssensns | nessnesssssssessnnns | sevessesssssennss | cosssnessnessnessns | sonssnesnsnnenens0 | enees XXX.......
11, 2008..... | coveoeieeiiieiiiens | ereriresiiesiisnies | essssssssessssnsns | serissessssnsnnes | erssssssssssssonssss | oonessssssssenssans | eososssnssnssnnss | renssenssenssansses | anssssssesssnsssnns | srsnnssanssansanses | cosssesssssssenssns | snssssssssnnsennsnsQ | onees XXX.......
12. Totals...|.......31,875 |......20,971 | ........86,781 |.......63,567 |......4,179 |......2480 |..... 11,516 |...... 7,272 | ... 1474 |0 |25 | 51,635 [ XXX

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Assumed Expense Percentage Unpaid Unpaid
1. Prior.. L4418 | 7417
2. 1999.
3. 2000.
4. 2001.
5. 2002.
6. 2003.
7. 2004.
8. 2005.
9. 2006.
10. 2007.
11. 2008.
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 Year Year
1. Prior.... | 13,343 |......... 17,775 | .......... 18,683 |.......... 29,482 |.......... 76,564 |.......... 76,540 |.......... 76,49 | ... 90,252 |.......... 81,368 |.......... 81,403 | ..o, 35 [ (8,849)
2. 1999... | 16,582 |.......... 16,443 |.......... 16,445 | .......... 16,443 | .......... 16,442 | .......... 16,442 | .......... 16,442 | .......... 16,442 |.......... 16,442 |.......... 16,442 | .coovevvrrinnns (V1 I 0
3. 2000.... |........ )%, G PR 6,074 |.......... 6,075 | oo 6,079 | ..cccenu 6,076 |............ 6,076 |............ 6,076 |............ 6,076 |............ 6,076 |............ 6,076 |.oovvvrrerrrrnne (V1 I 0
4. 2001.... | ) 0.9 RN IR XXX eovovee [ v 18,299 |.......... 18,603 |.......... 18,602 |.......... 18,601 |.......... 18,601 |.......... 18,601 |.......... 18,601 |.......... 18,601 |.ovvveeveriinnns (V1 I 0
5. 2002.... |....... )00, GO P )., 0, SO PR ). 0, GO P 3,149 | ... 3,083 | .o 3,084 |............ 3,084 |............ 3,084 |........... 3,084 ... 3,084 | .. (V1 I 0
6. 2003... |....... )00, GO P ). 0, SO P ). 0, SO XXX evovne [ (25,833) | .cooeeee (25,974) | ........ (25,974) | ........ (25,974) | ........ (25,974) |........ (25,974) | vvvvvvrrinnnns (V1 I 0
7. 2004... |....... )., G PR ). 0, SO P XXX eoviewe [ v XXX evovee [ v XXX eovovee [ oo 22,771 | . 22,605 |.......... 22,605 |.......... 22,605 |.......... 22,605 |..coovirririnnne (V1 I 0
8. 2005.... |....... ) 0.9 RN IR )%, 0, SO P XXX eovovee [ e ). 0, SO P XXX evovee [ o XXX eoveoee [ oo 26,737 | ... 26,570 |.......... 26,570 |.......... 26,570 | .o (V1 I 0
9. 2006.... |........ ) 0.9 RN IR )., SO P )., SO R )%, 0, SO P XXX v [ o ) 0.0, SO P ) 0.0, O R 18,852 |.......... 18,852 |.......... 18,852 | .ovivvvriinnns (V1 I 0
10. 2007.... |....... ) 0,0, GO P )., GO )%, 0, SO P XXX evovee [ e XXX evovee [ o ) 0.0, SO XXX eoveoee [ o XXX ovvee [ e 31,185 |.......... 31,185 | (N I XXX.ooene
11. 2008.... |........ .0, S 0.9, SO 0.0, SO 0.0, SO 0.0, SO .0, SO .0, SO .0, SO ) .0, SO IR 39,854 |........ XXX oo | e XXX..oeee
12. Totals...... | covverrninnnnns 35 | e (8,849)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 Payment Payment
1. Prior.... ... 000.....c. | verrrrrnen. 1272 |, 7,682 | .. 9,593 |.......... 10,903 |.......... 14,318 |.......... 13,930 |..ooeee 18,883 |.......... 23,188 |.......... 31,341 |........ ) 9,9 N PR XXX.......
2. 1999... |.ee. 16,427 |.......... 16,442 |.......... 16,442 |.......... 16,442 |.......... 16,442 | .......... 16,442 |.......... 16,442 |.......... 16,442 |.......... 16,442 |.......... 16,442 |....... XXXeovone | e XXX.......
3. 2000.... [.oene ) 9.9 G P 6,074 |........... 6,074 |........... 6,076 |............ 6,076 |............ 6,076 |........... 6,076 |............ 6,076 |............ 6,076 |............ 6,076 |........ )09 G P XXX.......
4, 2001.... | XXXeovonn e XXX v [ v 17,319 | ... 18,602 |.......... 18,602 |.......... 18,601 |.......... 18,601 |.......... 18,601 |.......... 18,601 |.......... 18,601 |........ 99,0, GO P XXX.......
5. 2002.... [.coo... D.0.9 R P ).0.9 G B ) 0.9 G P 3,083 | ... 3,083 | ... 3,084 |...... 3,084 |....... 3,084 |........... 3,084 |............ 3,084 ... ) 9,9 R P XXX.......
6. 2003... |....... XXXeovowe [ XXX eovoowe [ XXX eovore [ e XXX evone [ e (25,974) | ........ (25,974) | ........ (25,974) | ........ (25,974) | ........ (25,974) |........ (25,974) |........ 99,0, GO P XXX.......
7. 2004... |.... D.0.9, G B ).0.9 G B ).0.9 G B )0.9 G P ) 0.9 N PO 22,605 |.......... 22,605 |.......... 22,605 |.......... 22,605 |.......... 22,605 |...... )99 G P XXX.......
8. 2005.... |........ XXXeovewe [ XXX eovone [ XXX eovone [ s XXX evone [ e XXX eovoone [ e ) 0.0, O R 26,570 |.......... 26,570 |.......... 26,570 |.......... 26,570 |........ 9.9, GO P XXX.......
9. 2006.... |..co... D.0.9, G B ).0.9, G B ) 0.9 G B ).0.9 G B ) 0.9 G P ) 0.9 G P ) 9,9 G IO 18,852 |.......... 18,852 |.......... 18,852 |........ ) 9,9 G P XXX.......
10. 2007.... |....... XXXeovowe [ e XXX eovone [ )%, 0, SO R XXX evoore [ e XXX evoone [ v XXX v [ o ) 0.0, SO R ) 0.0, O IR 31,185 |.......... 31,185 |........ XXX eovewe [ e XXX..oooe
11. 2008.... |........ XXXeovoowe e XKoo e XXX oo e 0.9, S .9, S .9, S .9, S .9, S .0, S R 39,854 |........ 0.9, S P XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
1. PrHOM [ 4,032 | 2,99 | ..o 3425 | 7,865 | oo 52,024 |............ 49,089 |............ 47,051 | . 47,049 | ... 35128 | .o 37,458
2. 1999 [ 104 | | e T e | et | e | e | e | e | e
3. 2000....... |.coreren )., OSSOSO DRSTRTRRTRN ISP T eeeeeeerieieees | eereeresesessesiesieies | eesresesesessesesenies | eesesssseesisseseseeis | eesessessesessesesenss | eesessesees s
4, 2001..... [ XXX ovoee | e XXX
5. 2002...... |.ccenon. ) .0, S D ) .. SO D ) 0.0 SN DS BB | ovveereriiieieiieens | eereeeieieeisieieiins | eeveeese e neiens | eereeiesesessssssenns | eerersesesssssenesens | eereriesesssena s
6. 2003.... [ ) 0.9, NI I ) 0.9 I D XXX ovvoe | e ) 0.9, T IR 138 | oo | rerereneinsesesienns | veresessssssesenns | e | e
7. 2004..... |.. ) 0.9 G IS ) 0.9 N DU XXX oo | e XXX oo | e D00, ST I 186 | ovveevcreeieieiieiins | eeveeierisiessesieiins | eevesieseseisss s | oevesiesessienaeneenas
8. 2005..... [ ) 0.9, I I ) 9.9 R I ) 9.9 R D ) 9.9 N D XXX ovvenn | e D9, NN I 167 [ e [ e
9. 2006....... |.cerrenne ) 0.0, G DS ) .. S D ) 0.9 N DR ) 9.0 U D XXX oo | v XXX oo | e XXX ooevoin | eeveeieeeeeiseieieiins | eeveesessseeissssesens | eeveeiesssessesssseenans
10. 2007....... |coeerrnne ) .9 GRS I ) 0.9 I D ) 9,9 GRS D ) 9.9 N P ). 0, G IR )., G IS ) 0.9, G IS ).9 N ITETORRRRIRTEN EOTORRRRRRRN
11. 2008....... [ .0 S ) 0,0, ST XXX oo | e XXX oo | v XXX oovoo | e, XXX v | e ). 0, ST .0, S 0.0, S [
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

States, Etc.

Gross Premiums, Including Policy and
Membership Fees, Less Return Premiums
and Premiums on Policies Not Taken

2
Direct Premiums
Written

3
Direct Premiums
Earned

4

Dividends Paid

or Credited

to Policyholders

on Direct
Business

5

Direct Losses
Paid
(Deducting
Salvage)

Direct Losses
Incurred

Direct Losses
Unpaid

8
Finance and
Service
Charges
not Included
in Premiums

9
Direct Premiums
Written for
Federal Pur-
chasing Groups
(Incl. in Col. 2)

PN O wWN =

Alabama
Alaska........covrirrreieiiiinis
Arizona
Arkansas...
California..
Colorado... .
Connecticut........ccocvveernnee. CT
Delaware........cccocvvveeenrenn. DE
District of Columbia..
Florida...
Georgia. .
Hawai.......covvereeereeeieiiee HI

lllinois.... .
Indiana.........ccooevevreeriernnen.

Kentucky.......ccoeevrvverenninns KY
Louisiana.........cc.ccveuerereennes LA

Michigan........ccvevvivererinnn. M
Minnesota.........cc.ccoevernnnee.

MiSSISSIPPI......vvevrivreririiaens

Missouri.... .
Montana.........cceveeveierennes
Nebraska.........cccocoeuevernennes
Nevada.......ocoerevrcvrierennns
New Hampshire..................
New Jersey.
New Mexico.........cccovverrnnee.

New YOrK......cooverevecrerenne. NY

Virginia......cooveveeerienenenns
Washington
West Virginia....
WISCONSIN......courvrreeiceriines

US Virgin Islands.................. Vi

Northern Mariana Islands...MP |....

Canada.......cccocvvvreirrnnnnnd CN
Aggregate Other Alien........ oT
0] 621 RN

FmmMmmMmMmMmMmMmMmMmMmMmMmMmMmMmmMmMmMmMmMmMmMmMmMmMmmMmmmMmMmmMmmmmmmm

mMmzmMmMmMmMmMmz=zmMmmMmMmmMmMmMmMmMmMmMmMmMmmMmmm

.................. 672,958

.................. 672,758 |....

..3,234,460 | ...

.................. 114,016

..8,060,626 |...
..... 883,375 |...

...26,955 | ...

.................. 956,004
.................. 247,581
............... 2,225,035

159,125 |...

...1569,029

.20,228 |....

........... 103,656

..... (14,467,598) | ...

.......... (223,610)
............ (46,000)

.................. 955,855 |....
.................. 252,705 |....
............... 2,220,016 |....

5801.

5802. ..

5803.
5898.

5899.

Summary of remaining
write-ins for Line 58 from
overflow page

Totals (Lines 5801 thru 5803+

Line 5898) (Line 58 above)

XXX

XXX

(a)

Insert the number of "L" responses except for Canada and Other Alien.
Explanation of Basis of Allocation of Premiums by States, etc.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

State or Percent Ownership
NAIC Country of Federal Employer's Common Preferred
Code Domicile Affiliated Insurers Identification Number Stock Stock Owned by
21482 RI Factory Mutual Insurance Company 05-0316605 0% 0% Mutual Company
10014 RI Affiliated FM Insurance Company 05-0254496 100% 65.50% FMIC Holdings, Inc.
10014 RI Affiliated FM Insurance Company 05-0254496 0% 34.50% Appalachian Insurance Company
10316 RI Appalachian Insurance Company 05-0284861 100% 0% FMIC Holdings, Inc.
None England FM Insurance Company Ltd. AA-1120610 100% 0% Factory Mutual Insurance Company
None Bermuda Risk Engineering Insurance Co., Ltd. 98-0131767 100% 0% FMIC Holdings, Inc.
None Mexico FM Global de Mexico S.A. de C.V. AA-2730043 100% 0% Factory Mutual Insurance Company
State or Percent Ownership
NAIC Country of Federal Employer's Common Preferred
Code Domicile Non-insurer Affiliates Identification Number Stock Stock Owned by
N/A RI FMIC Holdings, Inc. None 100% 0% Factory Mutual Insurance Company
N/A RI Corporate Insurance Services, Inc. 05-0453751 100% 0% FMIC Holdings, Inc.
N/A RI FM Approvals, LLC 05-0520189 100% 0% Factory Mutual Insurance Company
N/A MA Factory Mutual Engineering Corp. 04-6114856 100% 0% Factory Mutual Insurance Company
N/A MA FMIC Real Estate Holdings Corp 04-3516894 100% 0% Factory Mutual Insurance Company
N/A GA TSB Loss Control Consultants, Inc. 58-2190659 100% 0% Factory Mutual Insurance Company
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