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Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1 BONAS .ottt nnns | eesenteeenens 45,641,590 | .oeoeeeeeeeeceeineeeens | v 45,641,590 | .oooooveeenns 44,754,582
2. Stocks
2.1 PrEferred STOCKS.........ovieriiriiiiirir st | seriiesi s | sttt | e (0 N
2.2 COMMON SLOCKS. ...vuuvererrerresserirriisrsseesies s sese st senssssnsensses | sesesssesssnns 9,587,127 | v | cevriereiinenens 9,587,127 | wvvvevenne 10,762,890
3. Mortgage loans on real estate:
BT FIESEIENS. c.oe b | fteen ettt | Hiene et | ereene et [0
3.2 Other than firSEHENS.........cvurieriiirriiereirerie st nesinesine | cettsesssesssesssssssssssssesssssns | serestestestestsessesssenssenes | ersisisisssenesesesisesesenens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES) ... .cvevviieveiiiie ittt bbbttt s s b s s st s st essebas | Hessessessnssssessessssessessesnss | entessessssessessessssassessesants | sesessessessnssnsassessnsane [0
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)........cvviiviieiiieteteiete et b e s s bbb st s s s b st s s sesssssebanns | ebessssesessssetessssesessssnseses | sbessssesessssesesssesessssesessns | seviesessssesesssssessssssesns 0 [
4.3 Properties held for sale (less §.......... 0 ENCUMDBTANCES)......coveeveciieeeesieesessetesssessessesssnes | sevsesssssssssesssssssessessssenes | sevsesessissesssssssssssssessssnes | sessessesesssssssssessnsases 0 [
5. Cash (§.......... 0), cash equivalents ($.....221,573)
and short-term investments ($.....1,913,985) ... seseessessesssesssesssesssnnes | eveesssesssensens 2,135,558 | ...ooveeiieeieieeinesiinns | e 2,135,558 | ..o 2,368,446
6. Contract loans (including §.......... 0 PrEMIUM NOLES)......ovveveeicriieieieiie ettt sessessens | ersssessessssessesessessesessssns | sressessssssssssesssssssesssssssens | svesssssessesssssssesessssenes [0 T
7. Oher iNVESIE @SSES.......cuvvuiiuiiiriiiiiiiec ittt | etbsenss bbb enss e | sbsesiesb st bsesbaenes | eesississse e L0 N
8. ReCEIVADIES fOr SECUMHIES. ..ot | sebiesbiss bbb | ersbnss bbb | seisesiesi s (U N
9. Aggregate write-ins for INVESEA @SSELS...........ccoeviieriicieeecesee et ens | ctinerereseses e seneeeens [0 [ { RN 0
10. Subtotals, cash and invested assets (LINES 110 9)......cvucvevvveieriierieesieereee e sesesesiesessees | svsssesnsnnens 57,364,275 | covvvereeeereeeeereins (01 I 57,364,275 | .occvevrern 57,885,918
11. Title plants less §.......... 0 charged off (for Title INSUMEIS ONIY).........ovurereieerirrieieeineisieesnnenees | conreeenesessssessssesssssssssees | sesessssssessnssesssssessessansns | sessssemssesssssnsssessassnes [0 O
12, Investment income due and @CCTUE............ccvueveeiiveeeciciceie ettt snins | sevseseessssseenan 648,450 | ...ooviereeerieeeee | e 648,450 | ..ooovverrne 693,446
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of COIBCHON............ccccceeiries [ orvriieieiieieieieeeeieiens | e essesessees | oeressesesessssessessseneas [0 T
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS)..........cceviiicreiiiiiies | e | e ssebesens | sevesesessesesss s sssassenes 0 [
13.3 Accrued retroSPECHVE PrEMIUMS.........cccivcveueiireiriereiesete et es s s ssssessssssssenss | stsssssesessssessssssesessssesesins | esseressssssessssssesessssessssnss | sevessssssessssssesessssesasns 0 [
14. Reinsurance:
14.1 Amounts recoVerable frOM FEINSUIETS...........cc.irrireririerirerieriesiessessessessessessenssees | sonessessesssessesssessesseses | sessesssesssesssesssnsssesssnssinns | senmesmesmesnssnssessneees [0
14.2 Funds held by or deposited With reiNSUred COMPANIES............cvcviveieiiirieicesieisisiiens | et sessesesees | esvessesssssssssessssessesssenss | sessessesessesssssssessseneas {0 O
14.3 Other amounts receivable under reiNSUrANCE CONMTACES.............ccuuivuiriiiiciiiieiiciiciiens | coreeiesiresisesisesisesiesienes | ceiiessiesieessississsisssisssens | seorsenesnnssnssnssnsieess L0 N
15. Amounts receivable relating to UNINSUIEA PIANS..........ccueuiirieieieieisese et ssssssses | seesessessessssessessssessesesnss | sessessesssssssessesssssssesessnss | soesessesessessssassesesans [0
16.1 Current federal and foreign income tax recoverable and interest thereon............cccoecevvevcve | vvveeivecveieinenns 49,000 [ .oiveveiierieeereeeee | e 49,000 | .o 30,000
16.2 Net deferred taX @SSEL.........ccurrrrirrireriererie et esess s esessssssans | oesssesssaenees 3,537,148 | ..o 2,051,592 | oo 1,485,556 | .....ccoovevenn. 1,449,240
17, Guaranty funds receivable OF ON AEPOSIE..........c. vt ssseessssessssssess | eessssssssessassssssessassansnsss | sressessssssessassssssessessessnes | sesesssessssssssssssessessnens [0 O
18.  Electronic data processing equiPMENt @NA SOMWATE. ...........c.erurureriueereereieeeseissieesessssaeeessens | eessessessessesssesessessassnsss | sressesssssessssssssssssnssessnnes | sesnsssesssssssssssessessnens {1 TR
19.  Furniture and equipment, including health care delivery assets ($.......... [0) RO
20. Net adjustment in assets and liabilities due to foreign exchange rates..........cccccovvvverrerrirerennen.
21. Receivables from parent, subsidiaries and affiliates..........c.cceovirieiiiieiiiseiiesens [ | | s [0
22. Health care ($.......... 0) and other aMOUNES TECEIVADIE...........c.cccveviriieiicie et | ettt ssesesns | eseresessssesesssesesssssssnns | sesesesissesesssesessnaesesans 0 [
23.  Aggregate write-ins for other than iNVESIEd @SSELS.........ccvverrriririnrereirisssese s iesssssiees | srressssesssessanes 464,891 | oo, [ I 464,891 | ool 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)...........ucveerreriririiierieesiesiiesssesssesesssessssessesssessinns | eessnesssseness 62,063,764 | ......ccveve.n. 2,051,592 | ..oevrenns 60,012,172 | oo 60,058,604
25.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cccvvveiens [ corerereiereeeiceiesisieines [ coversiesisissresiessssesessessens | evessssessesssssssesessessenes 0 [
26.  Total (LINES 24 @NG 25)........curerireieerirrieiiesiss et ssessssssessss e ssessss s ssssssssssessesssssssssessans | sssessasssnsan 62,063,764 | ...ccoovrernnne 2,051,592 | ..o 60,012,172 | oo 60,058,604
DETAILS OF WRITE-INS
090, 1o eeteeseetaee sttt | Heeee s sttt n st | eebtenes st enstenns | seeent st (1
0902. ..ottt sttt | Hieeet sttt nen st | eebteee st enstenns | seiene sttt (1
0903, ..ottt | Hieee bt n et | sttt enst s | seeene st (U RN
0998. Summary of remaining write-ins for Line 9 from overflow page............cccevvveeniieericieeieeeiees | e 0 [ oo [0 IR 0 | e 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LIN€ 9 @DOVE)........cccueuiueriieiiicreeieesieeieessieissines | cvsveresssseesssssesessenens [0 O (O {0 RN 0
2301. Receivable from quota Share agreBMENL...........ccovururirierreririinrireieeeseseiseessssesssseesssssssssssesss | eessssssessssesenns 484,891 | .o | s 464,891 | ..o
2302, R A R R AR E SRRt ARt Renr et s | £eesssesneassesse et ense s e tets | entessetntees st nenensetntnnte | feteetessennenesenseeneane [0
2803, £ Rkt | Hieest ettt n st | nebtee st enstenns | sbient st (1
2398. Summary of remaining write-ins for Ling 23 from overflow Page..........cccvevevinieicnesieiieisnens | coevveressesesssssssesesnnad (0 U (0 U (0 T 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LN 23 @DOVE)........cuuuuereerererireesereierresenesssenessesseenes | eeesesnssesesceens 464,891 | oo, (O I 464,891 | o) 0
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Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decen?ber 31
Statement Date Prior Year
1. Losses (current accident Year $.....3,004,125)........c.ovevecueeeeereeeeeeeeeses e ssesssssessesssessssss s sses s ssessssssssssssssssssessessassnssessns | sessssessesssssssssssseseans 10,896,236 | ..ovvvrererereieiieian 10,525,985
2. Reinsurance payable on paid 10SSes and 10SS adJUSIMENT EXPENSES........c.uureureriurririieieesseeseeseese et ssessssss e sssssssssessees | estsssessessesssessessesseessessessastnssesses | fessssssssessassssssessessassessessassnssnssns
3. LOSS QUJUSIMENE EXPENSES.......ovveivieieiciite ettt bbbt bbb s st s sttt s s s saenns | eeaestesssanten st en e naes 3,044,687 | .o 2,940,025
4. Commissions payable, contingent commissions and other SIMIlAr ChAIGES...........ccueiiieieiiieeese e senes | sresessstes bbbt st estesess | sebsstessessssessesse s s ss e st s s st s baees
5. Other expenses (excluding taXes, lICENSES ANA FEES).......c.euiuiiriieiiiririeie ettt snsns | soessstessessstessesesssessessnenes 9,757 | e 89,183
6. Taxes, licenses and fees (excluding federal and fOr€ign INCOME tAXES)..........cvviuiviiicriiiieiiees et senss | cretesissesssssseseses et ssssebessssesessssesess | esessssesssseteseseses s s sebessssessssnsebenes
7.1 Current federal and foreign income taxes (including $
7.2 Net deferred taX ADIIEY..........ovurererererireieireireies ettt sttt
8. Borrowed money §.......... 0 and interest thereon §.......... OO OO OO OSSOSO POTO OO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $........... 0 and including
warranty reserves of §......... )1ttt b e s sttt bbbttt s nans | eeaesseses st en st en s s 18,607,653 | ..o 18,364,351
10, AGVANCE PrEIMIUM......vuiviieiritesieieteteise st sse ettt s s s s s st s s s 88 se s s ekt e s sse b en b e s s entensasans | Hbsebsssssassessnsastesses e bensesebnsensasss | 4bsesnsassessesantesses et en e st ensensnnses
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ...ttt R0 | bbb bbbttt | ShEeR bRttt
11,2 PONCYNOIAES. ..ottt e s8££ et s st es | sseesesantessessebees et et et s s sssenesensesns | Heesesstesses et es s et et s e st nr et et
12.  Ceded reinsurance premiums payable (net of CEAING COMMISSIONS)..........cvururririerrerireireeereieeees et esseseesseesesseesessssseeesseses | ssesseessessessesssseeesessessessessassnsseess | £sessssssnssssasssessessessasssessessssnssneees
13. Funds held by company UNder rEINSUFANCE trEAHES. ..........c.criueiiiiisiieieieiesie ettt sse sttt ssans | ebsebsssessassesssssssesses s besses s bssessesss | absssassessessssasses e s st en s b st ssessesaes
14.  Amounts withheld or retained by company for aCCOUNE O OLEIS.........c.ccueiiiiiicecee et ssssses | sesessesesssses s ses s sssssessessssenss | ares
15, Remittances and items MOt AlIOCALE. ..o | et | s
16, PrOVISION fOF FBINSUIANGCE........ouivuiiuiiiiiiiiiisisitisi s | B4t bb bbb bbb bbbt | e b bbb
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES. .........cvviriririiriree et sessees | sressesssssesssst s e s st st ss st st sessesss | ssenssssessestenssnssesses s sses st enssnsseses
18, DIAftS OULSTANMING. ...vuveereecereirrieeeeie ettt s e85 E 82 e s nt et esss | £8eeseessessessantees e s s e s s ee s e s s essen s et seenn | Hsntes et st en st st ettt
19.  Payable to parent, subsidiaries and affiliates..............ccoeiuiiueiiiiiiece et nes | eeresaes et TA10 | e 8,710
20, PAYADIE fOF SECUMHES. .....c.eveveeieicieicictese ettt bbb s bbb s st s st s nsentens | sevtessessntessesssensessessnsaes 915,693 | oo 467,330
21.  Liability for amounts held UNEr UNINSUIEA PIANS..........c.cueueiuiireiiiiieieieissiese ettt s st s e bens | essessssastessessbesses e b st essesse s st ensesas | febsssastessesantessessebnsessessessnsens st
22. Capital notes §......... 0 and interest thereon §.......... Dttt b st s s sttt | Shiesien bbb bbb st | Shtesbe ettt
23, Aggregate Write-iNS fOr HADIHIES.........ccovieviiceieice et b bbbt bbb s s st snns | onsesesssesessssesessnsetesnseaesnaetenans 0 | o 39,703
24.  Total liabilities excluding protected cell liabilities (LiNes 1 through 23)...........cccoeriririnrinninrrsesnssesessssssssssesssssssseess | sessssssssessssssssssssesens 33,481,136 | o 32,435,287
25, PrOtECIEA CEII HADIIHIES........c..veeieiricieice bbb | eebeb s e st st e s st | sebns s sb st
26.  Total liabilities (LINES 24 @NG 25).........c.ureemerirreeieeeseesieeeseessseessesesseesssess sttt essesss st essssesssnens | etessssssssssssssssssssnens 33,481,136 | o 32,435,287
27.  Aggregate write-ins for SPECIAl SUMPIUS FUNAS...........cvuiiriiiieieicieis ettt sb st bnbenas | ssessssestessessstesses e snsessessessnsenee 0 [ e 0
28, COMMON CAPILAI STOCK.......ucveiieiiieciieeiieici ettt bbb bbb bbbt b s a et
29, Preferred Captal SEOCK.........cccvviucviieiteiciieeis ettt bbb bbb bbbttt sttt
30. Aggregate write-ins for other than special surplus funds
R R 11 1o (T OO PO
32, Gross paid in and CONHDULEA SUMPIUS...........cvveveevcveieeicteeeie ettt ettt et st b s bbbt ssaessssnsans | sbessssassessssesssssssseses 30,880,000 | .cvoveverrerrirerireicienns 30,880,000
33, UNQSSIGNEA fUNAS (SUMPIUS)......ucvueeereierrereiseieeeesetseeseeesets ettt sttt bbbk bbbk enbenbas | enbsbessessessantsessnssnes (5,968,964) | .....oovereeirerieiereis (4,876,683)
34. Less treasury stock, at cost:
341 . 0.000 shares common (value included in Line 28 §.......... 0]ttt | etsebses ettt ettt s s saes | Sbiesena st ettt en
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0) -ttt nnns | cretissaetes et et s et s et eneretessnaebans | ernietetanaet et s et et en st b s bt s naernas
35, Surplus as regards policyholders (LIS 27 10 33, 18SS 34).......c.cuieuiiiuieiiciceeetee st s b snses | sssesessssesessssssessnseaas 26,531,036 | ..o 27,623,317
38, TOHAIS. ..ttt E ettt ntens | ebessesnetennennenntantenee 60,012,172 | cooveeerereeeead 60,058,604
DETAILS OF WRITE-INS
2301. Payable 0n qUOLA SHArE AQIEEMENL............cccvciueieiiieie ettt ettt bbb s et b s s et b e s b besseses | saebassassesessbes s s s bnssssesssssssessessnss | banbessessessesnsessesesentessesas 39,703
2802, oS8R E R R R R | £E8 1R Rt | iR
2803, RS R R
2398. Summary of remaining write-ins for Line 23 from overflow page
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 @DOVE)......uuruuiiereireriieissessessis s s sssssss s sess s ans s sssenssnsneas
2 (U OO PO ST DUPP T SU TR
2702, ettt ettt s R R R £ SRR SRS E SRR S £ E SRR £ £ RS £ R4S E SRR E LSRR E S £ R AR R4S E eSS e£E e RAeRReEEee R e e REenE et es | H1eEeEseEeREeeE et sessee s et ee e st st st ests | £eeieeseesees s R et e s nE et ss st st
2703, o8£8R R R R R | £48 1Rt | iR
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE..........cuiueiiiiiieieieisieiesetese ettt ssseseans | sresssssssessessssessessessssssessessssense 0 [ e 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)........cueuriuiiiiisiriisiiesseesssessessssssssssessessssassessssassesssssssessesssssessssessessasans | sressssassessessssessessessssassessessssanses {0 RN 0
300, oottt RS E Rk R | Seeb SRRt | et st
3002, oSSR R R E AR E RS R RS R SRS R R AR e R s st et entesaes | HesebaeEeesesse e e e ee R e stk n s st et snenres | Shsetesenre ettt b nrne s
3003, R AR R RS E AR R AR SRR £ h AR R b b s stk estetaes | HesebaeEet R RR et e R e st et s et bt s s nres | Shiebeh Rttt bt
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAGE.........c. et ssesese s eessssseeseesessesssssssssesss | eessssesssssssssesssssssssessssssessessessns 0 [ e 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE).......ccvuiuiriiierieiietesiesistesiessteesssessesssssssessessssesssssssssessessssssssnsessessnses | ssessssessessssssssssessessnsessessnssnsasas 0 | o 0
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Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

STATEMENT OF INCOME

1
Current Year
to Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

2.1 Direct

(written $.......... ).ttt

UNDERWRITING INCOME
. Premiums earned:
1.1 Direct..............
1.2 Assumed........ (written $
1.3 Ceded oo (written $.......... 1) F—
1.4 Net...... ... (written $.....9,658,906)....
DEDUCTIONS:

. Losses incurred (current accident year $.....5,711,638):

2.2 Assumed ..6,265,475 | ..
2.3 CUBH. ..ottt ettt n et nnrennn | ntentent et
24 NEL. ..o 6,265,475
3. Loss adjustment expenses incurred..... 21,134,453 |..
4. Other underwriting expenses incurred............. .2,271,748 | ..
5. Aggregate write-ins for underwriting deductions.. ...26,000 | ..
6. Total underwriting deductions (LINES 2 thrOUGN 5).........curerirrrerrerirrineireieie et ssessssssessessessseseees 9,697,676
7. Net income of protected cells
8. Net underwriting gain (10ss) (Line 1 MINUS LiNE 6 + LINE 7).....cvueverurrerrerreeeeeiseeineereiseeseseseeseessssesseesessesssssssssssessssssesss | sesssesessessnsenes (282,072) | ..cvovererenes (2,722,221) ....(1,741,588)
INVESTMENT INCOME
9. Net inveStMENt INCOME BAMET..........cu ittt bbbt sns | 2hebebsessentasins 516,873 | .o 473,267 | .o 1,743,241
10. Net realized capital gains (losses) less capital gains tax of §.......... (0TSO TSP PPPRPPRRIORS [OTOPPPOTRPROON (CLNAL)] (66,746) ..(3,050,253)
11. Netinvestment gain (I0SS) (LINES 9+ 10)......coiriiiirieieieiiesieieeesese et ss st sntenss | essessssessesnsanses 461,598 | .o 406,521 ...(1,307,012)
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered §.......... 0 amount charged off §.......... ) PO U ST TUURSPIN BPTRPRPPRRRN 0
13. Finance and service charges not included in premiums

14.
15.
16.

17.
18.

19.
20.

21,
22.
23.
24,
25.
26.
27.
28.
29.
30.
31,
32.

33.

34.
35.
36.
37.
38.
39.

Aggregate write-ins for miscellaneous income

Total other income (Lines

Net income before dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Lines 8 + 11 + 15)

Dividends to policyholders

Net income after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Line 16 minus Line 17)
Federal and foreign income taxes incurred
Net income (Line 18 minus Line 19) (to Line 22)

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year

Net income (from Line 20)

Net transfers (to) from Protected Cell accounts
Change in net unrealized capital gains or (losses) less capital gains tax of $
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred income tax
Change in nonadmitted assets
Change in provision for reinsurance.
Change iN SUIPIUS NOES.........euuiuiieiicieieiseie sttt s bbbttt
Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in accounting principles

Capital changes:

7 T o o OO PO TTTT
32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred to surplus

Surplus adjustments:

331 PAIA MMttt
33.2 Transferred to capital (Stock Dividend)
33.3 Transferred from capital
Net remittances from or (to) Home Office....

Dividends to stockholders

Change iN trEASUNY STOCK..........cueieeicviieieiciei ettt sttt
Aggregate write-ins for gains and losses in surplus
Change in surplus as regards policyholders (Lines 22 through 37)
Surplus as regards policyholders, as of statement date (Lines 21 plus 38)

12 through 14)

.............................................................................................. 179,526 [ vovrorrnnn(2,315,700) ...(3,048,600)
............................................................................................... (19,000) |...voorereenn(363,016) (32,501)
.............................................................................................. 198,526 | voororrrs(1,952,684) | oo (3,016,099)
......................................................................................... 27,623,317 | vovrern30,690,202 | ...o.........30,690,202

..................... 198,526 [.voororrnn(1,952,684) ...(3,016,099)

.(666,712)

1,607,304
..(1,491,378)

(1,092,281 ..

(3,066,885)

................ 26,531,036

...21,623,317

DETAILS OF WRITE-INS

0501.
0502.
0503.
0598.
0599.

Corporate expenses (recoveries) assumed from The Commerce Insurance Company..........ccoceveveveeuniererssreriesneens

Summary of remaining write-ins for Line 5 from overflow page
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401.
1402.
1403.
1498.
1499.

Summary of remaining write-ins for Line 14 from overflow page.
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)........

3701.
3702.
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)
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Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

CASH FLOW

Curre;t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COllECtEd NEt Of TEINSUIANCE............c.cveeeveeecee ettt s st ettt sesess st sen s e essnsnansessstesenssasssnsssesensnanss | sersesssessssesnsnessnes 8,186,315 | covevvereeeean 42,833,354
2. NEtINVESIMENTINCOME......couiiiiiicric bbbt ensensns | crsessenteeensenteneneneeed 623,900 | .o 2,132,063
3. MISCEIIANEOUS INCOME. .. ..oocvuiriuisneeseieesseetee b esee st st s bbb s s8R E bR b AR bR b s bbbt eebenbes | AeEfeebenEsebsee et et seb et enb bt ene | sebsentenbseb bbbttt enten
4. TOtal (LINES 1 ThTOUGN 3)...u.iececerrieieeeieie ittt s sttt s st antnssensns | fessessstnsnssessanens 8,810,215 | o 44,965,417
5. Benefit and 10SS related PAYMENLS.........ccccviiiieiiicece ettt b bbb s b bt et sns s s nas | ebessebesenesesen s sees 4,761,790 | oo 16,511,799
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............cocuiueiueiciiisieeieiseeeeieteieieieies | cevesresesessese s sssssiens | evesssessessessssssessessssessesssenes
7. Commissions, expenses paid and aggregate Write-inS for dEAUCHIONS..........curiuererriririinrieie et estenens | sesessessensssssessessanes 3,525,742 | oo 15,899,062
8. Dividends Paid t0 POICYNOIAETS. ..ottt s sttt s s s entes | nebastessesetensessebesessesses s sentense | ebsessetensens ettt n et
9.  Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital GaINS (I0SSES).......urerrvrerrrerrurrerererresreeeseeeseereens | sresesssssssssssssessssesssssssessssasesss (278,000)
10.  Total (Lines 5 through 9) 8,287,532 32,132,861
11, Net cash from operations (Line 4 minus Line 10) 522,683 12,832,556
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BOMAS...eteiiieeeie bbb E R R bbbttt | nebiensess st ent st 2444701 | oo 19,562,743
12.2 167,321 | oo 2,088,941
12.3 Mortgage loans.
124 REAIESIALE. ......eceeeeiect ettt s RS RS AR
12.5 ONEIINVESIEA @SSELS.........evuieeerriciiscri itttk b e | Hretsenbenb s s st en bbbttt entes | Heriess sttt
12.6 Net gains or (losses) on cash, cash equivalents and ShOM-ErM INVESIMENLS............ciiiiieiecee et | coeissiese st sssenses | setesessssessessssssessesessssessesnses
12,7 MISCEIIANEOUS PrOCEEAS..........ovvvviivie ittt et bbb b s et b st s e bbb st sse st entensesns | sietsssessesssessssasssnsaed 448,363 | ..o 467,330
12.8  Total investment proceeds (LINES 12,110 12.7) ...ttt tes s en s s st sss s ses s sssssssasssnns | sesessessssssssssssseses 3,060,385 | ..covovrererireine 22,119,014
13.  Cost of investments acquired (long-term only):
13.1 Bonds 3,438,245 28,177,413
13.2 Stocks 377,71 16,682,596
13,3 IMOTIGAGE I0BNS.......ooceeeerieceee ettt bttt b b e £ 88 E e85 E 428842 £ eSS E bR b ee ke b enbanbas | £ietsenteesaessessentaebsessententnsentes | £ebseesastasesnssent et s s ent st taneaas
1304 REAI ESALE. ... et ARt R AR stk ns st | eeseeantesset et e st st sne st nntantes | setessetant et et et s ettt nr et
13.5  ONEIINVESIEA @SSELS.........ceuieecerieciicrieciei bbbt bbb bbb | Hreesenb et b s s b s bbb n bbb entes | febiets et et s bbb
13.6  MISCEIANEOUS BPPICALIONS. ......e.veeeererireeeeseeseeseee e eiseese st s eese et eee et ees et s et ss s e ss e s s en e e e senEeeseessessensantsre | eesestenssessessanssnsneesssnssnssentes | £ssseessnsssssnssensanssnssessensansssssns
13.7 Total investments acquired (Lines 13.1 to 13.6)........... 3,815,956 44,860,009
14.  Netincrease (decrease) in contract 10aNs aNd PrEMIUM NOES........cucviuierieiiiiiieieieise ettt et ssntes | setstessessssessessessssssessessnsentense | essesssssssessesnsantessessntensesesanes
15.  Net cash from investments (Line 12.8 MinUS Ling 13.7 N0 LINE 14).......c.virrririnereirincineines s ssessssesssessssssssssssssssssssssessnes | soesssssssssssessesssnssnes (6L A ) ) [ — (22,740,995)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1 SUPIUS NOLES, CAPIAI NOES......cvveieiiieeieisiteiie ettt ettt bbb s n s sttt ensessnsas | sbsesstessessntensesesnsessessessnsanses | sebessesssessesssssnsassessesansansesnse
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK.......c.ruuriuririereireiris ittt sttt sttt ss st sssnens | eesessesssssssssessestnssssessassnssns | sesessssssessassssnessassans 500,000
163 BOIMOWEH FUNGS. ......cveveicreei ittt | Hretsenb et b es b st en bt entes | fesiessenbes s en b et
16.4 Net deposits on deposit-type contracts and other insurance abilitIes..............ccceeieiiicieicese s
16.5 Dividends to stockholders
16.6  Other cash Provided (APPHEA).........cveieuiirieieiiee ettt s bbb en
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6)...........cccceevreveneen.
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plUS LiNE 17)......c.vvuererumrenrermermeneennereens | orerseeneereesessnseneenes (232,888) | ..o (9,408,439)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING OF YBAI.......uveiveieictiiie ettt bbbt bbb bbbt n s bt s s s s snsanns | saebassssessessnsassenais 2,368,446 | ..o 11,776,885
19.2 End of period (LN 18 PIUS LINE 19.1).....c.uouuiuiueiiiiiiieiiistciesti sttt bbbt esinens | sebsessesssssssenieseas 2,135,558 | ..o 2,368,446

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001

-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- [
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Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

Not applicable.

Note 3 - Business Combinations and Goodwill

Not applicable.

Note 4 - Discontinued Operations

Not applicable.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

Not applicable.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes
A. Components of Net Deferred Tax Assets

March 31, 2009 December 31, 2008

1. Total gross deferred tax assets $ 3,637,148 $ 3,005,417
2. Total gross deferred tax liabilities
3. Net deferred tax asset 3,537,148 3,005,417
4. Nonadmitted deferred tax assets 2,051,592 1,556,177
5. Net admitted deferred tax assets $ 1,485,556 $ 1,449,240
6. (Increase) decrease in nonadmitted deferred

tax assets $ (495,415) $ (1,491,378)

B. Unrecognized Deferred Tax Liabilities
Not applicable.
C.  Current Tax and Change in Deferred Tax

The provisions for income taxes incurred on earnings are:

March 31, 2009 December 31, 2008
Federal $ (19,000) $ (32,501)
Foreign
Realized capital gains tax
Federal and foreign income taxes incurred $ (19,000) $ (32,501)
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Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

NOTES TO FINANCIAL STATEMENTS

The tax effect of temporary differences that give rise to significant portions of the deferred tax assets and
deferred tax liabilities are as follows:

March 31, 2009 December 31, 2008

Deferred tax assets

Discount of unpaid losses and LAE $ 311,212 $ 285,691
20% of unearned premiums 1,302,536 1,285,505
Investment related items 1,099,909 1,075,222
Net unrealized capital losses 823,491 358,999

Total deferred tax assets 3,537,148 3,005,417
Nonadmitted deferred tax assets 2,051,592 1,556,177

Admitted deferred tax assets 1,485,556 1,449,240

Deferred tax liabilities
Total deferred tax liabilities
Net admitted deferred tax assets $ 1,485,556 $ 1,449,240

The change in net deferred income taxes is comprised of the following:

March 31 December 31,
2009 2008 Change

Total gross deferred tax assets $ 3,637,148 $ 3,005417 $ 531,731
Total gross deferred tax

liabilities
Net deferred tax asset 3,537,148 3,005,417 531,731
Deferred tax on change in net

unrealized capital gains

(losses) (823,491) (358,999) (464,492)
Change in net deferred income

tax $ 2,713,657 $ 2,646,418 $ 67,239

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant items causing a difference between the statutory federal income tax rate and the Company's
effective income tax rate are as follows:

March 31 Effective December Effective
2009 Tax Rate 31. 2008 Tax Rate
Provision computed at statutory
rate $ 62,834 35.0 % $ (1,067,010) 35.0 %
Tax exempt income deduction (156,874) (87.4) (579,300) 19.0
Dividends received deduction (18,562) (10.3) (91,788) 3.0
Proration of investment income 26,363 14.7 100,663 (3.3)
Prior year true-up (2,369) 0.1
Totals $ (86,239) (48.0%) $ (1,639,804) 53.8%
Federal and foreign income
taxes incurred $ (19,000) (10.6%) $ (32,501) 1.1%
Change in net deferred income
taxes (67,239) (37.4) (1,607,303) 52.7
Total statutory income taxes $ (86,239) (48.0% ) $ (1,639,804) 53.8%

E. Operating Loss and Tax Credit Carryforwards

1. The Company does not have any unused operating loss carryforwards available to offset against future
taxable income.

2. The Company's income tax expense for 2006 that is available for recoupment in the event of future net
losses is $53,600. The Company incurred losses for 2007 and 2008.
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Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

NOTES TO FINANCIAL STATEMENTS

F. Consolidated Federal Income Tax Return

1. The Company's federal income tax return is consolidated with the following entities:
AAA Southern New England
Automobile Club Insurance Agency, Inc.
AAA Insurance Agency, Inc. (a Massachusetts Corporation)
AAA Insurance Agency, Inc. (a Connecticut Corporation)
AAA SNE Holding, Inc.
AAA Southern New England Mortgage Corporation
AAA Southern New England Bank
AAA Auto Glass, Inc.
AAA Driver Training School, Inc.
Blue Hen Investment Company, Inc.
Club Service Centers, Inc.

2. The Company maintains a written tax allocation agreement with its ultimate parent, AAA Southern New
England. The tax allocation agreement provides for the allocation of the consolidated tax based upon
each subsidiaries' contribution to taxable income.

To the extent that a payor member of the consolidated group has future net operating losses that it
cannot absorb in the year incurred, other members within the group will refund payments to the payor.

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

No significant change.

Note 11 - Debt
Not applicable.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

Not applicable.

Note 13 - Capital and Surplus. Dividend Restrictions and Quasi-Reorganizations

A. Outstanding Shares
The Company has 1,000 shares, no par value common shares authorized of which 162 shares are issued and
outstanding as of March 31, 2009. The Company also has 100,000 shares of cumulative preferred stock, $100
par value authorized of which no shares are issued.

B. Dividend Rate of Preferred Stock

Not applicable.

C.,D. E.andF. Dividend Restrictions
Dividends on common stock are paid as declared by the Board of Directors of the Company. Under the
insurance regulations of Rhode Island, the maximum amount of dividends that the Company may pay to
shareholders in a twelve month period is limited to the lesser of 10% of the most recent year-end policyholders'
surplus or the net income for that same year excluding realized capital gains. There were no dividends declared
during the current period.

G. Mutual Surplus Advances

Not applicable.

H. Company Stock Held for Special Purposes

Not applicable.

l. Changes in Special Surplus Funds

Not applicable.
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Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

NOTES TO FINANCIAL STATEMENTS

J.  Changes in Unassigned Funds

Unassigned funds (surplus) has been reduced by cumulative unrealized capital losses of $2,352,832, net of
applicable deferred taxes of $823,491.

K.  Surplus Notes

Not applicable.

L. and M. Quasi Reorganizations

Not applicable.

N. Dividend Payments

Not applicable.

Note 14 - Contingencies

Not applicable.

Note 15 - Leases
Not applicable.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

Not applicable.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not applicable.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

Not applicable.

Note 19 - Direct Premium Written / Produced by Managing General Agents / Third Party Administrators

Not applicable.

Note 20 - Other Items

Not applicable.

Note 21 - Events Subsequent

Not applicable.

Note 22 - Reinsurance
A. Unsecured Reinsurance Recoverables

Not applicable.

B. Reinsurance Recoverables in Dispute

Not applicable.
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Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

NOTES TO FINANCIAL STATEMENTS

C. Reinsurance Assumed and Ceded and Protected Cells

Assumed Assumed
Unearned Commission
Premiums as Equity
of March 31,
2009
a. Affiliates $0 $0
b. All Others  $ 18,607,653 $0
c. Totals $ 18,607,653 $0

D. Uncollectible Reinsurance
Not applicable.

E. Commutation of Ceded Reinsurance
Not applicable.

F. Retroactive Reinsurance
Not applicable.

G. Reinsurance Accounted for as a Deposit

Not applicable.

Ceded
Unearned
Premiums

$0
$0
$0

Ceded
Commission
Equity

$0
$0
$0

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

Not applicable.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

Net
Unearned
Premiums as
of March 31,
2009

$0
$ 18,607,653

$ 18,607,653

Net
Commission
Equity

$0
$0
$0

The estimated cost of loss and loss adjustment expenses attributed to insured events of prior years decreased by
$48,000 during the current period. The redundancy of $48,000 is approximately .4% of the unpaid losses and LAE of

$13,466,000 as of the prior year-end.

Note 25 - Intercompany Pooling Arrangements

Not applicable.

Note 26 - Structured Settlements

Not applicable.

Note 27 - Health Care Receivables

Not applicable.

Note 28 - Participating Policies

Not applicable.

Note 29 - Premium Deficiency Reserves

Not applicable.

Note 30 - High Deductibles

Not applicable.
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Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not applicable.

Note 32 - Asbestos and Environmental Reserves

Not applicable.

Note 33 - Subscriber Savings Accounts

Not applicable.

Note 34 - Multiple Peril Crop Insurance

Not applicable.
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Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

2.1
22

4.1
4.2

6.1

6.2

6.3

6.4

6.5

6.6

71

7.2

8.1

8.2

8.3

8.4

9.1

9.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ | No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ | No[X]
Ifyes,dateof change: s
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ | No [ X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ | No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NAT[ ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 11/28/2005............coevnee.
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 10/25/2005..........cccoooeennee.
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). NIA oo
By what department or departments?

N/A
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No [ X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[X] No[ ]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0cC 0oTS FDIC SEC

N/A
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e)  Accountability for adherence to the code.
9.11 If the response to 9.1 is No, please explain:
Has the code of ethics for senior managers been amended? Yes[ | No[X]
9.21 Ifthe response to 9.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]

9.3
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Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

9.31

10.1

10.2

111

1.2

141

14.2

15.1

15.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ | No[X]

If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ | No[X]

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
. Amount of real estate and mortgages held in short-term investments: G 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No [ X]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
T4.21 BONGS......ooiviieiecicteiee ettt bbbttt bbb bbbttt

14.22  Preferred STOCK.......c.cvieieciciesecste ettt bbb nan
14.23 Common Stock..........
14.24  Short-Term Investments....
14.25 Mortgage Loans on Real Estate
14.26 All Other.

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe.........cccooreuvevervinirsiniriinnens

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
State Street Bank and Trust Company 200 Newport Ave., N. Quincy, MA 02171

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No [X]

16.4  If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
104863 Income Research & Management 100 Federal Street, 31st Floor, Boston, MA 02110
3524 Stralem & Company, Inc. 645 Madison Avenue, New York, NY 10022
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]

17.2 If no, list exceptions:
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Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

31
3.2

41

42

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change?

If yes, attach an explanation.

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from

Yes[ ] No[X] N/A[

]

any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ 1] No [ X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[ | No[X]
If yes, complete the following schedule:

1 2 3 Total Discount Discount Taken During Period

4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Losses LAE IBNR

Total.ceeeeeeieseecsiiesenns | e XXX.o. | e 0.0, S (01 I (] I {01 EPSOOO o I [PSOOO (1 I [0 I 0

Qo8




Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?

Code Number Name of Reinsurer Location (YES or NO)

NONE

Qo9




Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer?t Year PriorSYear Curre:t Year Prior5Year Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date
1. Alabama........ccccoovvmirniiiniinnnn. AL ... N [ | e [ e | s | e | -
2. Alaska......cccoorrrrnnininrneins AK | ....... Noviroe [ e | e | ereveseessssesessissesesessesssses | cvesesisssssesessesssssssessssenes | sresiesessesssssssssssesesissenes | creseseesisssseses e senes
3. AMZONA.... AZ|...... Noviree e | e | e sissesesessesssnes | cresesiesssesessesssssssessssenes | sresiesessesssssssssssesesinsenes | creseseesssssse st ssaes s senes
4. ArKanSas.......cccoemrerrerniennenns AR[...... Nurtrros [ | cerrsrsensrsseseeees | seernsesesesssssssssssessesssssnns | cressnsesseessesssssessessessnnens | sesessssesssessessssssessessansnes | sessesssseessensassesessaseneas
5. California......ccccocuverneereerernneens CA]..... Nactiriie [ | rerereessessiesieiees | et ssessnssaes [ cesereiseesiesisssessessessesns | sesestese s st ess st et sebnes | nesteeese sttt
6. Colorado......ccccouemeeneererrnerneens COol...... Nactiiie [ | rereeessesssieiees | reerneieeeessiseesesessesssssaes [ ceseressesssessses e ssesssssenns | stssstese s st ess st eebaees | sesteee st est ettt
7. Connecticut..........coocunrvnirennn. CT|.e N e | e [ e | et essnes | st ssienses | st
8. Delaware.......ccccovunvrvrnirniinenn. DE|....... Nuctrrs [ | s | e [ e | s | s
9. District of Columbia................. DC|..... Nt e | s [ e | s | s |
10, Florida. ..o FL]....... N [ | v [ | | s | e ——————————-
11, GeOorgia....oceeererrereereerneernerens GAl...... Nurtrros [ | e | sernsssesssnsssssssssessessnssses | ressssssssnssesssssssssessesssnsss | sessssssesssessessssssessasssnssnes | sessessssssssessassessessasssnsnns
12, HaWali.....cooorrerrerieeieeeeins HIl....... N........
13, 1daho.....ccccovevvevnrvneincieecnen D [ [\
14, IlNOIS......coveerreerenreerenrreeseeenn L [ [\ T
15, Indiana.......ccocovevmeermenmenneedN [ N e | e iesisisssssiens [ | st ensees [ ettt ssenees | s
16, 1OWa...oieieecncrcncrneen A Nt e | reresesssesesens [ e | s | e | s
17, Kansas.....ccnenennene KS [ e N e | s [ e | s | s |
18, Kentucky.......oovvevereierriiierns KY ... Noriii | e [ e siseeiseenns | e | ersisereseessssessssreseses | sresieesss e besnns [ eresreres st enaes
19, Louisiana.......c..coeeverrervernrenninns LA|....... Nurtrrrs [ | e | sernseseesssssssssessssssses | rnsssssssssssessssssssessesssnsss | sessssseesssessesssssessesssssnes | sessesssnsessessasssssessassnses
20. Main€...ccoreeeeeerereeeieeeerereeeies ME]....... Novriis [ e | e | e sessesssnes | cvesiesiesssesessssssssessssenns | sresiesessesssse e | sresese e benas
21, Maryland.......ccccoovmrierieninnns MD |....... Norieee [ | e [ s | sesssessesssnsssssssssssssssnns | sonssessnsssssessssssesssenses | sessiessssss s
22. Massachusetts...........cocrrennee. MA|....... Nartrris e | cerreeeerssesieiees | ceerneeeeeesseseesessessesssssaes [ cessneteeessesssesessessessenns | sesestenesessestess s essestsnsees | sesteseneest st esteeas
23, Michigan.......ccccoveerververvierienns M ... N
24, Minnesota.. MN[....... N [ oo
25, MisSISSIPPI...cverreeerrnrerenneeMS | i N
26.  MisSOUri......c.ccocvvrnrrercirnnen MO | e N
27.  Montana.........ccovevvrnenrerecnne MT | e N........
28. Nebraska.........cccoeerernrenreneceneNE | i N........
29. Nevada.....cccommermrnrenene NV | i N...o...
30. New Hampshire............ccc........ NH{....... N........
31, New Jersey.....omververrerennnn. NJJ....... N........
32, New MexiCO......ccocvuurrerrerienenne NMJ....... N.eene
33, New YOrK......ooocvcvvrneincieinns NY [...... N
34.  North Carolina..........cccooveuennen. NC|...... N
35.  North Dakota.........ccccneverrenne. ND |....... N
36.  ONi0...oieeeeeceiiene OH|...... N
37.  Oklahoma........cccoovrrinrenrirninn OK]....... N........
38, Oregon.....oecenceneeeeneeneenns OR |...... N.......
39. Pennsylvania........c.cccccoeveunnne PA ... N........
40. Rhode Island.........c.cocrerrviuneunee RIT....... Lo
41. South Carolina...........cccccee0ce...SC| . N
42.  South Dakota.........cccccrnernecrnenSD | oo N
43.  Tennessee.......couvmerreeeneeene IN | i Nt e | e [ e | s | s | s
44, TeXaS...coovmrverreriserrerrisnrisnree TX | i Noriiens e | e [ s | eevsessssesssssssssssssssssssens | sisssesssssssssssssssesssenses | vessessssss s
45, Utah.eeeeeeieeeennnn UT Noriieee e | e esisissssssnes [ s | sessnessessnnssssssssssssssens | sonssessnsssssesssssessenses | sesisssssss s
46.  Vermont.........ccoovevrrvnrvnncennn VT | e N e | e [ e | s esssssnes [ st essesssenses | seeiesiss s
47, Virginia.......ooeveevvcveveieeeeeiennns VA[.... Novries [ e | e | s sssesssnes | cresesissssesssssssesesssssnes | sresesissesssss e senes | s anes
48.  Washington............cccoooevernnne WA(....... Nuviries [ e | e | e | siesesiensessssssesessssenns | siesesissessesesessssesesssenes | e aenas
49, West Virginia......c..ccoouvrerenne. WV]....... Nuvrrions [ | o | e | i | e | ee————————
50.  WISCONSIN.....coeverirircrrriirireines Wi ....... Nuctrre [ | s | s [ s | st | st
51. Wyoming....ccocoveerveveererre . WY | N........
52.  American Samoa..........cc.coe.....AS | ... N...o...
53, GUAM..covverrerrrenrirereeeene GU [ N........
54.  Puerto Rico......cccovvevrcvereen PR [ e Nurtiros [ | cerrrsesenssesseseeees | seerrseseeesssssesssessessnssses | cressnsessesssesssssessessessnnens | sesessssesssessessssssessesssssnes | sestesssseessessassesessaseenens
55.  US Virgin Islands............c.coc...... VI ....... Nacerrs e | eereeiecerssiesineiees | eeeneeeeeessseseesesessessseines [ cresssetseessenssessessessestsenns | sesesteeeessestess s st estsssees | sesteeeeeeest sttt
56. Northern Mariana Islands......MP | ....... Nurtiis [ | rereeeseiessiesieiees | reesneeeeeessiseesesessessnesaes [ cessseseeessesisessessesssssesns | sesestseess st ess s st st asbiees | nesteeese st sttt
57. Canada......omrnnienniennens CNJ...... N e | e [ e | ceeseesessess st sssnes | st ssenses | st
58. Aggregate Other Alien............. OT Lo XXX [ {011 IR (O RN (O OO (01 IR (01 IO 0
59.  TotalS....oouwnieniniisiisiissisrinens () 1 o (O 0 [ 0 [ 0 [ (O 0
DETAILS OF WRITE-INS
5807, e [ e XXX ervos [ | v [ einsesisssisssssssssssssins | cesssssssssssssssssssssssssssens | sressessessessesssesssesssesses | sesssssinssssssssss s
5802, oo [ e XXX [ | s [ | oo [ s | st
5803, o [ e XXX oo [ | e [ | cesiesiesssssssssssssssssssens [ sressessessessessi s ensienses | seeees s
5898. Summary of remaining write-ins
for Line 58 from overflow page.....] ..... D00 GO U (0 R [0 (01 (01 T (0 U 0
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | ..... D00 S (N [0 (01 (01 (01 0

(@) Insertthe number of L responses except for Canada and Other Alien.

Q10
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statement for March 31, 2008 ofthe AAA Southern New England Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

PART 1 - LOSS EXPERIENCE

Current Year to Date

Lines of Business

1
Direct Premiums
Earned

Direct Losses

2 3
Direct
Incurred

Loss Percentage

4
Prior Year to Date
Direct Loss
Percentage

-
COOWooDUTAWN =

—_
©
w

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial MUIIPIE PEIl..........ooevevcreiereeres e
. MOrtgage QUaraNtY.........cceeeeeieieereeeree et
. Ocean marine
. Inland marine........

. Financial QUaranty..........ccoceieieieiieiesecess e
. Medical professional liability - occurrence
. Medical professional liability - claims made..
. Earthquake.........ccoevieivieienieienns

. Group accident and health
. Credit accident and health....
. Other accident and health
. Workers' compensation....

.1, 19.2 Private passenger auto liability............c.ccccoeereriereiereicsiecsesieenne

. Auto physical damage......
. AIrCraft (all PEFlS)......ccveiiereieieieeie e
o FIARIIEY. oo

. International..
L Warranty.......ooevcveeeieeeeecses s
. Reinsurance-nonproportional assumed property.
. Reinsurance-nonproportional assumed liability........
. Reinsurance-nonproportional assumed financial lines.
. Aggregate write-ins for other lines of business.........

Other liability-occurrence..
Other liability-claims made...
Products liability-occurrence.
Products liability-claims made

19.4 Commercial auto liability......

: Sum. of remaining write-ins for Line 34 from overflow page
. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Lines of Business

Current
Quarter

Current
Year to Date

3
Prior Year
Year to Date

_
WO WN =

11.1.

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial multiple peril.
. Mortgage guaranty.......

. Ocean marine.......
. Inland marine....
. Financial guaranty.

. Medical professional liability - claims made
. Earthquake
. Group accident and health

. Credit accident and health....
. Other accident and health.............cccooeveieieieieiceie s
. Workers' compensation
. Other liability-occurrence..
. Other liability-claims made...
. Products liability-occurrence

. Warranty.
. Reinsurance-nonproportional assumed property.
. Reinsurance-nonproportional assumed liability........
. Reinsurance-nonproportional assumed financial lines
. Aggregate write-ins for other lines of bUSINESS..........cccoverrreerrininrreinineens

Medical professional liability - occurrence....

19.2 Private passenger auto liability
19.4 Commercial auto liability......

. Auto physical damage......
. Alircraft (all perils)......

: Sum. of remaining write-ins for Line 34 from overflow page
. Totals (Lines 3401 thru 3403 plus 3498) (LiN€ 34).......covnsvnrnrnninriisisisnees

Q12
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Statement for March 31,

w09oite AAA Southern New England Insurance Company

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2009 2009 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2009 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2006 + Prior........
2. 2007......eunne.
3. Subtotals
2007 + Prior........
4. 2008..................
5. Subtotals
2008 + Prior........
6. 2009.......cccrireies [rrrernrins .0 T [ ) O.0 S [ 0.0 T P D0, T [P 3,351 [ s 3,351 |, ) N 3154 | s 942 | i, 4,096 |....coooveee. XXX roorrerene [ eorersnennenes )0, T P XXX
7. TotalS..rereeeeene | v 10,467 | e 2,999 | .o 13,466 | oo 3,055 | oo K70 I 6,925 | oo (T4 7 3,923 | oo 3745 | o, 13,940 | oo (1,140) | v, 1,002 [ oo (48)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line7 Line 7 Line 7
Policyholders | ..ccccoveevcvnnenee 27,623
| DT (10.9% 2. wovererrerne. 36.4 % (3. e (0.4)%

Col. 13, Line 7

Line 8

4 s (0.2)%




Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement?

NO

3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

NO

Explanation:
1.
2.
3.

Bar Code:

* 1 2 487 2 00 94 900000 1 *
* 1 2 487 2 00 94550000 1 =
* 1 2 487 2 00 93 650000 1 =

Q14



Statement for March 31,2009 ofthe AAA Southern New England Insurance Company
Overflow Page for Write-Ins

NONE

Q15



Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © NG h W

_
- o

Book/adjusted carrying value, DECEMBEr 31 Of PHOF YT ........c.cuiurieiiiriieieeiee et
Cost of acquired:

2.1 Actual cost at time of aCQUISIEION. .........c.orurererererririerisrieiersseeeee e e Bl B R
2.2 Additional investment made after acquisition. AR ° AQ R .
Current year change in eNCUMDIANCES...........c.eveveveevereerereesie e s .- B . .

Total gain (loss) on disposals............
Deduct amounts received on disposals...............ccccviveieiiinnnns
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 142+3+4-5+6-7-8)........cccocvrerrninrerrinieensseeseese s
Deduct total NONAdMIttEd @MOUNES...........cocviiiiiecieie ettt bbb enaen
Statement value at end of current period (Line 9 minuS LiN€ 10).........ccciviuiiiieiiiicieiieetee et sssseres s bsnasaenas

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

© o N AW

—_
- o

. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...

Book value/recorded investment excluding accrued interest, December 31 Of Prior YEar............coceereereereerrirnennieeneereieenns
Cost of acquired:

2.1 Actual cost at time Of ACUISIION. .........c.iviveiieicice ettt bbbt
2.2 Additional investment made after acquisition
Capitalized deferred interest and other...........ccceeiveeicceeceesceeeed ,
Accrual of dISCOUNL.........c..cvivieeicietee e \
Unrealized valuation increase (deCrease)...........ocoeveurieversiereseieerseeseneneened
Total gain (loss) on disposals
Deduct amounts received on diSPOSAIS...........cverwrreeirrerirnieininireereereeseeeeeseeseseenens
Deduct amortization of premium and mortgage interest points and commitment fees..............
Total foreign exchange change in book value/recorded investment excluding accrued interest...
Deduct current year's other than temporary impairment reCoOgNIZEd...........c.cevvicreeicenieseeee s

12, Total valuation @lIOWANCE..........ccuiveieieiiiceeicc ettt s a bbbt s b s s es s st esnsnnas
13. Subtotal (Line 11 plus Line 12)......

14, Deduct total NONAAMItEEA GMOUNES............cceveiiiiieie ettt bbbt b bbb s bbb b s s sssses | ehetsessssssssssss st sstessesstessessssssssssessns | ebsesssessssssastessessbessessesntantensssntan
15. Statement value at end of current period (LiNe 13 MINUS LINE 14)........cooiiiiuiiiiciciiiscsiesssstsstesessessssesssssssssssssessssessnssns | sressssnsesssssssssssssssssssssessessssassasas L0 O 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying valug, DECEMDET 31 Of PHHOT YBAI.........cccviveiiiereeieesee sttt ses e | ebessssesesssesssessebesssessssssebensssenas 0 [ s
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
3. Capitalized deferred interest and other............. -
4. Accrual Of dISCOUNL.........ouevreiiirrieieicsie e s
5. Unrealized valuation iNCrEaSe (AECIEASE)..........uuevueuriuriieieieisie ettt ettt bbbt
6. Total gain (loss) on disposals
7. Deduct amounts received on disposals
8.  Deduct amortization of premium and depreciation
9. Total foreign exchange change in book/adjusted carrying value
10. Deduct current year's other than temporary impairment recognized
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)........ccccevrrurrrrrrnrerrerneneenensiessssnnines | sevrersnsesesnsssssssessssessssssessesssssnes 0 [ e 0
12, Deduct total NONAAMILEEA @MOUNES..........ciiiieieiciisie ettt s s st bbb es s s st s sessessnses | ehessesssssnsansesessntenses et s sensessesantanses | absessnsansesessnsessesesensensensnssntansessanan
13. Statement value at end of current period (Ling 11 MINUS LINE 12)......ceiuireiuariiierenisssessessssssessesssssssssssesssesssssssssessssessssssssses | ssssessssssssssssssssssssssassssssssssssssssnes 0 | e 0
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEaI..........ccvieieieiienieessiesesesse e esssensenns | seseesessssssesesssnssesses 55,517,478 | oo 36,834,535
2. Cost of bonds and StOCKS CQUIMEM..........c.cuiviieeicicieie ettt bbb s nsenss | siesnsessesssssssessessntessesas 3,815,956 | .ocvevreeieeeeiad 44,860,009
3. ACCIUAN OF QISCOUNL........cvoeviicticeic ettt ettt bbb s et s ettt s bt s s sae s s st esassstensesas | suessssssessssssessesassensesessanenns T015 | oo 31,473
4. Unrealized valuation INCrEASE (ECIEASE)..........cviverreiiiieieieieieie sttt sttt bbb s b ae s snsentenans | sbstessessssensessesnsansesas (1,327,122) | oo (1,025,710)
5. Total gain (I0SS) ON QISPOSAIS.........vuureririerireenrereiseeseseseiseesesssse st ss s ss st s sttt en st s st st e ssessensanssnssns | sressssssssnssessasssnssessansnenns () | (707,279)
6. Deduct consideration for bonds and StoCkS dISPOSEA OF..........cviiiiiiirireee et | sressesssseses et ensenas 2,612,022 | oo 21,651,684
7. Deduct amortization Of PrEMIUML.........c.cc.iueiueieicisite ettt b sttt ensens | sbssesssssnsssses st ensessesansnes 117,305 | oo 480,892
8. Total foreign exchange change in book/adjuSted CAMTYING VAIUE..........c..rurivierieieiieriseieie sttt sssssessessssssssesssssenes | eesessesssssssssesssssssssessassanssessessasssnssns | sessessssssssessassnssessessasssessessnssnssnses
9. Deduct current year's other than temporary impairment FECOGNIZE. ...........coiuiirririiiieieieeee et b s sess | fsstesesssessessesssssssessessssensesssssssessess | ssessessssessessessnsessesnsnes 2,342,974
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9)........ccocvrurrrrrnrurrerninrinereinensenseeesnsnnes | rvseesssesssessnsssssessnnes 55,228,725 | oo 55,517,478
11, Deduct total NONAAMILEEA GMOUNES..........ciiiieieieiisie ettt s st s s s ssnses | ehessessessesanses et sntenses et s sensessesansenses | absessssansesessnsasesesensansennssntansesnnan
12. Statement value at end of current period (Ling 10 MINUS LINE 11)......cuiiueiiiiiiieiciiisiescisetes ettt essssstenesssensenses | ctssssssessssssesssssssensenas 55,228,725 | oo 55,517 478

Qslo1
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statement for March 31, 2008 ofthe AAA Southern New England Insurance Company

During

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
the Current Quarter for all Bonds and Preferred Stock by Rating

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

ClASS 4 ()...rvvreerererreieresiese sttt

ClASS 5 ()...vvveeecrerireieiiete ettt bbbt

ClASS B ()....voveevrcrerreieresiesce ettt sttt ettt raen

TOtAI BONGS.....cocviieiicieieiee ettt

.......................... 43,482,375

............................ 3,307,257

............................... 333,396

............................ 1,280,631

........................... (1,388,462)

.................................. (2,501)

.......................... 43,482,375

............................ 3,307,257

............................... 333,396

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

Total Bonds and Preferred SOCK..........oviuieeinieeseese s

.......................... 47,123,028

.......................... 23,956,514

.......................... 23,192,062

Class
5
Book/Adjusted Carrying

Value End of

First Quarter
.......................... 45,527,458
............................ 1,918,795
............................... 330,895
.......................... 47,777,148
.......................................... 0
.......................... 47,777,148

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§....2,135,558; NAIC2$

0;

NAIC3 §

0;

NAIC 4§

0; NAIC5S...... 0;

NAICGS......... 0.




Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS.......corverrrrrerercrrirecrines | oo 1,913,985 ... 008 O O 1,914,026 | ..oooovveecceccnnn, 204 | oo 199
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEN 31 Of PHIOE VAN ...........covvivereirieeieicteeesee ettt bes s s ssssssssssasnses | eevessessssssessssesssssssaeses 2,030,010 | oooveverecreeee e 1,730,955
2. Cost of short-term iNVESIMENES ACGUITET. ........ceviieiiiiiiieieiseeie ettt bbbt b st s bensans | srebsssassessessnsensessntensenas 3,623,899 | .o 45,377,037
3. ACCTUAI OF BISCOUNL. ...ttt bbbttt | Hesebb bbbttt bbbtk | 4ebsenb et
4. Unrealized valuation iNCIEASE (ABCTEASE)..........evurerrurrererrerisreseiseessssssseesssssessesssssssssessessssssessessassssssessessessssssessessasssnssessessanssns | sressassssssessossonssnssessassanssessessanssnssnss | assesssssnssessassssssessessnssnssessassnssnssn
5. Total gain (I0SS) ON GISPOSAIS. ......c.eveirevriiireiiriieiseissiesseistssses bt sss et s b ss bbb s b s s s st s st es s b s s s bt ensassesans | Hietssessessnsassassessnsesses e b s b esse bt snsans | Haebsessnsanses et antes b an b s e bbb s s nsnsans
6. Deduct consideration reCeived 0N ISPOSALS............c.cvcueiueiciiiiiesiciesete ettt sse s | seebsssssesassesses s tessenas 3,739,882 | .ooecveeeeeeeiad 45,066,241
7. Deduct amOrtization Of PIEMILUM..........ccueiiieririeiie sttt st ss sttt ss s es s n st e ssentensn | sesssssssessassensnssessensanssessassnsans A2 | o 11,741
8. Total foreign exchange change in booK/adjUSEA CATYING VAIUE..........c..ceieiiiiisieiciee ettt benss | etessessesssssssessessstesse s bes e s st snsens | saebsessnsessessnsantessesansenses e b st ssessesaes
9. Deduct current year's other than temporary impairMmeNt FECOGNIZE. ..........cuurururrurrieeeeireieeeeeereisees e ssseseseeesseessessessees | sesesssessessessensssseesessssesnesessenssessnnses | oeesensssssnsessanssessensenssnssessenssnesssenes
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9).........coceoireirrireririerriesieieereeee e | covevsssessssssese s esseseens 1,913,985 | oo 2,030,010
11. Deduct total NONAAMItEA AMOUNLS............cvuiiiiiii bbb | 080ttt | bbbt
12. Statement value at end of current period (Ling 10 MINUS LINE 11)......cuiuiiiiiiisiieiicisceseicteses et esssssstessssstessssssssssnaes | crssssssesssssssessesssssnsesans 1,913,985 | oo 2,030,010

QslIo3




Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

QSl04, QSI05



Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Book/adjusted carrying value, December 31 Of PHOT YEA..........covvevevcveieieesee e

. Cost of Cash eqQUIVAIENES ACGUINEM..........vuruurireiririscieeiseis ettt sttt ss st sseneas

. ACCIUAL OF QISCOUNL. ...ttt bbbt bbb s s

. Unrealized valuation iNCrease (ECIEASE)..........cccuiurveieirereieieie ettt bbb bbb bnes

. Total gain (I0SS) ON AISPOSAIS..........rurirrrrerrirrriseieisssiesise ettt ss sttt

. Deduct consideration received 0N diSPOSAIS...........c.weereuiiririmeiiiriieeeissieeeie et sssennes

. Deduct amortization Of PrEMIUML............cceieiiieieicese et st

. Total foreign exchange change in book/ adjusted carrying ValUe...............c.cceveveeiieriiereeceee e

. Deduct current year's other than temporary impairment reCoOgnIZEd............cvvereereereereineneiere s

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).........ccceccerrrrerirerrerrierrerrennns

. Deduct total nonadmitted @MOUNLS............ccoeurueireieiisiecse ettt

. Statement value at end of current period (Ling 10 MiNUS LiNE 11)........ccovereriiiierciciereseeeseses s seenenas

............................................... 338,436

.......................................... 16,894,370

.......................................... 10,045,930

.......................................... 12,915,402

Qsl06




Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 2
NONE

Sch. B-Part 3
NONE

Sch. BA-Part 2
NONE

Sch. BA-Part 3
NONE

QEO01, QE02, QE03
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statement for March 31, 2008 ofthe AAA Southern New England Insurance Company

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired During the Current Quarter
1 2 3 4 5 6 7 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost and Dividends Indicator (a)
Bonds - U.S. States, Territories and Pc )|
20772E 3V 3| CONNECTICUT ST G.0....oiiieiiiiciieeieie ettt sttt essss s sssss s sanaan [ [.......01/22/2009...... [KeyBanc Capital MArELS..........ccooocroveeeseerersessssseesssssssssesssssssseeessssssseesssss |essssssssesssssssssenesssssssseeesss | srsssssseessssssnnnees 348,634 |..ovoieeeeeeen325,000 [ 5525 [1FE......ccccouuuu..
1799999. Total - BONAS - U.S. States, TEITHOMNES & POSSESSIONS........cviueiseiirissisirsiesstessessetessessessssssessesssssssessessssessessessssessassnss | s1essssossessessssessessessssessessessssessessessssassessesessessessesassessessesassessessssessessssessessessesassessessssessessessnsessessnsnsssessnsantes | tessssessessesnsansans 348,634 | ..o 325,000 | oo 5525 |.......... XXX
Bonds - U.S. Special Revenue and Special Assessment
13078H AE 2|CALIFORNIA STATEWIDE CMNTYS DE POL.......coosvviieieeireieiesseiesesssssessessessns | sessessenns 01/15/2009......
45884A YG 2|INTERMOUNTAIN PWR AGY UTAH PWR REV........ccoovsierriirererseseiesssseseissienns | oo 03/20/20009...... 855,815
57604P WB 6| MASSACHUSETTS ST WTR POLLUTN A POO.........ccceereirrieieriesireisssseesesisssenes | oeene 02/04/20009...... MORGAN KEEGAN & CO INC........oviiericieriesissiesssissiessstessesessesssssens | sesssessesssssssssssessssssssessnns | sossssesssssssssssessans 79,359
64983W 8N 9|NEW YORK STDORMAUTHREVS  REV....cooioieireessiseiessesisssesesissssesssnees | e 01/06/2009...... Chase Securities Ince............. 1,292,936
650035 PY 8|NEW YORK ST URBAN DEV CORP REV REV...... 01/09/2009...... CITIGROUPGLOBAL MARKETS......ccvetiiiiiisesissssssssssssssssssessssssessassssssess | sosssessssssssssssossssssssassensans | srssssessssssessassnes 714,522
3199999. Total - Bonds - U.S. Special Revenue & Special Assessments.. ....3,089,611 |.
8399997. Total - Bonds - Part 3. ...3,438,245 |.
8399999. 3,438,245

Common Stocks - Industrial and Miscellaneous

88579Y 10 1{3M COuriiieetre ettt sttt nntenes | srerenserenas 03/09/2009...... Sanford C Bernstein Co LL
054303 10 2 |AVON PRODS INC......ooiiriieieieirireieieiseieeseeseissseeesssssesesseesssssssssssssssssessesssssssessessssans | seeee 03/31/2009...... Pershing Advisor Solution...
149123 10 1|CATERPILLAR INC DEL......oeveveerirereierieice ettt seesennas | eaeee 03/31/2009...... |[VARIOUS.........ccooverrrrrnee
369604 10 3|GENERAL ELECTRIC CO.. 03/02/20009...... Sanford C Bernstein Co LL.....
478160 10 4|JOHNSON & JOHNSON........coiviririiiieiciseeeseise et sesaesens | saees 03/02/2009...... Sanford C Bernstein Co LL.....
717081 10 3|PFIZER INC.....oooiiicteeeieeseeceste ettt sssnnes | anaes 03/02/2009...... Sanford C Bernstein Co LL.
742718 10 9|PROCTER & GAMBLE CO 02/10/2009...... Pershing Advisor Solution...
913017 10 9|UNITED TECHNOLOGIES CORP... 03/05/2009...... Pershing Advisor Solution...
9099999. Total - Common Stocks - Industrial &
Common Stocks - Mutual Funds
922908 48 8|VANGUARD INDEX FDS TOTAL STKMKT.....cooerereeiesiicieressisissiesssssssssessssssssesens | cvsesessinns [.......03/24/2009...... [Vanguard INdEX FDS............ccoommrrrrveeisseemsssessssseessssssssseesssssssseeesssssssnsessssees
9299999. Total - COMMON SOCKS = IMUIUAI FUNGS........cu ettt ettt ettt ettt ettt s s sssess s ses st essessesesses et et essessees | siessesessessessssessessessesessesseesesess e et eetes et e b eese s e e e s eeseeseesetee st s b et e et E et st et en b et et seben st et en b st b et sn sttt ant e
9799997. Total - Common Stocks - Part 3
9799999. Total - Common Stocks........ccovereenas
9899999. Total - Preferred and Common Stocks
9999999. Total - Bonds, Preferred and Common Stocks

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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statement for March 31, 2008 ofthe AAA Southern New England Insurance Company

SCHEDULE D - PART 4
Show All Long -Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CcusIp g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |{Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - U.S. States, Territories and Pc ions
93974B VT 6| WASHINGTON ST GO....ooorvene | | .01/01/2009 | MATURITY. I 180,000 | ..oocvveennee 180,000 180,000 0 180,000 0 [ 4,500 | 01/01/2009 | 1FE......
1799999. Total - Bonds - U.S. States, Territories & Possession 180,000 | ..ocvveennee 180,000 180,000 0 0 0 0 0 180,000 0 0 0 [ 4,500 |...... XXX..... | . XXX...
Bonds - U.S. Political Subdivisions of States, Territories and Pc ns
194653 HQ 7 |COLLIER CNTY FLA SCHBRD CTFS REI| | 02/19/2009 |BROADCORTCAP|TAI ] 216,000 217,277 (226) (226) 217,051
2499999. Total - Bonds - U.S. Political Subdivisions of States, Territories & Possessions 216,000 217,277 0 (226) 0 (226) 0 217,051 0
Bonds - U.S. Special Revenue and Special Assessment
167592 E7 5|CHICAGO ILL O HARE INTL ARPT RREV/...|.01/01/2009 | MATURITY .....cormmrvimmrrrimniinns | voreereneesnseessnsiinnns | ceveenees 1,000,000 | .......... 1,000,000 | .......... 1,021,650 | .......... 1,000,000 1,000,000 0 .. 25,000 {01/01/2009 [1FE......
176553 CC 7 |CITIZENS PPTY INS CORP FLA  HIG.... |...|.03/18/2009 | Merrill Lynch, Pierce, Fe. 43,821 45,000 47,691 47,472 AT 417 | s i (3,596) | ......... (3,596) | ........ 1,263 [03/01/2017 |1FE......
575765 WB 4| MASSACHUSETTS MUN WHSL ELEC CC| ... | .03/23/2009 | Piper Jaffray 719,880 | ...coooeene. 700,000 ...728,672 713,467 711,479 8,401 8,401 | ...... 25,764 |07/01/2010 |1FE......
646088 FP 4|NEW JERSEY ST HWY AUTH GARDEN ¢ ... |.01/01/2009 | Sink PMT @ 100.0000000........ | c.ccrsveeermreemmeeernneees | ovnreeenee 185,000 | .oovrvernnee 185,000 ....191,105 187,135 185,000 0 01/01/2010 |1FE......
914714 BQ 2|UNIVERSITY N C CHAPEL HILL UNIREV/|....|.02/01/2009 | MATURITY 100,000 | oo 100,000 | .ooovrvennes 102,308 100,099 100,000 0 2,500 |02/01/2009 | 1FE......
3199999. Total - Bonds - U.S. Special Revenue & Assessment 2,048,701 | .......... 2,030,000 2,091,426 2,048,173 0 2,043,896 |..
8399997. Total - Bonds - Part 4 444,701 2,410,000 2,495,780 2,445,450 0 2,440,047 |..
8399999. Total - Bonds. 2,444,701 2,410,000 2,495,780 2,445,450 0 2,440,047
Common Stocks - Industrial and Miscellaneous
260543 10 3| DOW CHEM CO.....coocnmreermreernrrensrrernneens [...].02102/2009 [VARIOUS...........comsvcerscersceene [, 15,000.000 | ..coovveenee 167,321 226,350 0 226,350 | .ovvveerrreenns | e (59,029)
9099999. Total - Common Stocks - Industrial & Miscellaneous. 167,321 226,350 0 0 0 0 0 226,350 .(59,029)
9799997 Total - Common Stocks - Part 4 167,321 226,350 0 0 0 0 0 226,350 (59,029)
9799999. Total - Common Stocks 167,321 226,350 0 0 0 0 0 226,350 (59,029)
9899999. Total - Preferred and Common Stocks 167,321 o 226,350 0 0 0 0 0 226,350 .(59,029)
9999999. Total - Bonds, Preferred and COMMON SHOCKS................rrerrrerriereiieeeiieeieseeesseeesseesssenesseessssessssessssssssseesssneess | onseeeens 2,612,022 7 722,130 2,671,800 (U (4,503) | ..o (V)] (4,503) | ...ocvvvrnend (U 2,667,297 (55,275)

(a) For all common

stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement for March 31,2009 ofthe AAA Southern New England Insurance Company

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

Sch. E-Part 1-Cash
NONE

QE06, QE07, QE08
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statement for March 31, 2008 ofthe AAA Southern New England Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year
Sweep Accounts
Sovereign Bank repos repurchased April 1, 2009...........iivvvveeuoseersssssosseeessesssseesssssssseessssssasseessssssssseesssssssssesssssssseesssssssseessssseseeessssssaneees [RA.. [ 03/31/2009 [.ovvooeeseeevcceeeeerrieens 0.050 [..ccoo... 04/01/2009 [ oovvoooeeeeeveceesseerreeesseeesieeenns 221,573
8499999, TOLAl = SWEEP ACCOUNES. .. ...rureiiiteetet ettt ettt sttt sstes et st essessessee et st e et est et es et s st ses e s st eesee et esses et et es s s s ee s st et ent et et et ensesse  febsetsssossessessstossessetasses et et eese sttt ent et et seten s s et et ensensetntents . ....221,573
8699999. TOtAl = CASh EQUIVAIENES........cuuiviieieiiiieiicieiiies ettt bbb s s ettt b s b s s 888t s s s bk d s s st e s s e s sesans S44essetesses e b et esse s s s st es s e s e b e b s b s e AR s E s b s b s s E e s b d s s bbbt n bbb aes 221,573
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