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Annual Statement for the year 2009 of the AAA Southern New England Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)...oeovveereeercereireeesseisseessseeessesssesssesssssssssssssssssssssssasssssssssssssnsess | weseesssesssnnes 35,435,003 | .oooovverreererereernererneees [ e 35,435,003 |...cooorrnrernn. 44,754,582
2. Stocks (Schedule D):
2.1 Prefermed SIOCKS.......cvuuieericeiciccre ettt esse s enseesnins | cetstesient sttt | crieni et nes | s (U1 OO
2.2 COMMON SHOCKS.......ourermeeirrrirreinerisresiesssessssssessssesssssessessesssesssessssesssssensnns. | aesssessssesssnens 9,002,684 | ..o | e, 9,002,684 |......cooeuuune 10,762,890
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..o | e | s | s LU R
3.2 Other than first IENS.........cc.eiueivriiririrrrrrses e esiesiens | ressessensessessessessenses | seesssnssnssnssssensssessnees | s (U1 O
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......vvorverisciseissiessesestess st ess s s ssssss e ssess s s sssssssssessassesssssesss | srssssessessssssssessssssssnssesss | sessessesssssssssessassssssesassens | sesssssssssssssssssessessonsas (01
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash ($.....363,292, Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Otherinvested assets (SChEAUIE BA)..........ccvecireieeeesie e sevesesessessssssseses | cveresississssssisssssssesssssnss | eveviesississsssesssssssesisssnss | serssesiessssesesessessssenns (0
8. ReCeiVabIEs fOr SECUMEES. .......c..evuiriiiicrcrrreresi s snesnees [ eeseniesnsisnssesssssssnnssenssnnees | cresinesinesinesinesisesssesinesies | srseemssnneinssensenssnsenees O [
9. Aggregate write-ins fOr iNVEStEA @SSELS.......o.vverurrriirrereiererreieesessissessiessssisssesssnseess | ssessssssssssssssssesssssssssens 0
10. Subtotals, cash and invested assets (LINES 110 9).......ccvvevrrirrieiereiee e | e 46,956,062 | .....oovvereeierrieieieiens (1] IS 46,956,062 |....cccevne. 57,885,918
11. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY).......cvrverrrrerrirrirrenrinrieeens [ o [ e | v (0
12.  Investmentincome due and aCCIUE.............ccvviiiiniiniiniincincncsesesisesiesiesiessens | e 483,551 | oo e 483,551 | ..o 693,446
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of COllECtoN...........ccccoeee. [ orreieireieiieieiiseiciieiies [ | e (1 R
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $
13.3  Accrued retroSpPECtive PrEMIUMS...........cceverirrerririreerneesesesssessesessesssssssssessssssssnes | ressessnssssessssessessnsssnssessns | sesessessnsssssssssessnsssssessenes | sessesssssmssessnsssnesessanenns 0 [
14, Reinsurance:
14.1 Amounts recoverable from FBINSUIETS...........c.viuiueirerieiierierierissiisinsssssnneins [ ererisssessnssssssssnssseees | orernesnesnesesesennesnes | sersesenseenssnseneennsenees LU O
14.2 Funds held by or deposited with reinsured COMPANIES..........ccoevieerrieereeieiesirees | e eeiees | e | e () [T
14.3  Other amounts receivable under reinSUraNCe CONTACES..........cc.vvvrunceercrnerneines [ | e | s (U OO
15.  Amounts receivable relating to UNINSUIEd PIaNS..........c.cvueverriineiniesisee s | cersesesesssssssessssesseses | esesissessesssesssssssesienss | sesiessssnsssssssesesessn (01
16.1 Current federal and foreign income tax recoverable and interest thereon............cc.eveees [ o [ [ e, (1] 30,000
16.2 Net deferred taX @SSEL..........ovvrirrirecei s esssessssenes | cessesssnsssssssenns 810,693 [ ..vvvererierennne (SR 114,780 | .o 1,449,240
17.  Guaranty funds receivable OF ON AEPOSIL...........cccverciiieieicieisie et sssssens | srtesiessssessesssssssssessssssens | eeesiesssssssesessssesesssssssens | oeressesesissessesesessssesse 0 [
18. Electronic data processing equipment and SOfWATE...........cc.ocevererereriereiereiesieiseiesenes | ceeviessssesssesssssssessssssens | evvevessiesssssssssssssesssssesess | eeressesessessesssssssssssenens (0
19.  Furniture and equipment, including health care delivery assets ($.......... 0)eereriereriereens | errerreiissieee s s | e (1 R
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Receivables from parent, subsidiaries and affiliates............ccccevereieiiciersiicieieiieiieis [ | e ssssesesiens | eesesiesesesse s (1 R
22. Health care (§.......... 0) and other amouNts FECEIVADIE...........c.rvrerrerririneerriseerniensiseienes [ coreensinssssessssssssssessnssenes | seesnssessssssssessnssssssssssssens | sessesssssnsssssssssssessenens (0 U
23. Aggregate write-ins for other than invested assets..........cccocveeireneieieencieiesineieeee [ [0 PO {01 IR {1 IO 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23)......ccuuvvmmrerrrerereerneeinessneeeseseesessssesssseesssessssssssssssssessnes | sevesssssssssenns 48,250,306 [ ....coovvvrerernne 695,913 [ .o 47,554,393 |.......ccccoo.... 60,058,604
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........coc.. [ covcvrieiniieieieiesnciieis | e sesiseiesiens | sevessesiesesseesse s (1 R
26. TOTALS (Lin€s 24 and 25)........cccvmveereeenreererernneenneenneenseesenssseeesssesnssssnssssssssasssnnsess | eornneeneeeesss 48,250,306 | vovvvvvvvrirnrnnnn895,913 | v 47,554,393 |................. 60,058,604
DETAILS OF WRITE-INS
0901, oottt ettt enansnsenn | wrreentssnessennssnnstnnnnnnstins | sresstnensnnssssensnnsssensnnes | seeessees sttt enens (VN
0902, oottt nens s | sereestsnenss st enntis | crenesessienes s | s (U
0903, oottt et nens s | crreents et enssenetnnnsenntens | sreserseninnes s nentenennes | reess et enens (U T
0998. Summary of remaining write-ins for Line 9 from overflow page........cccceveevceereeseineees | covevvereresiseeeseseseninn [0 O (01 O (0 O 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 8b0Ve)......covueiieiiiniiiiiiisisiisissinsisins | o (O (01 IO {01 I 0
2301. Receivable from quota Share agreBMENL..........ccccevevevevseerieseesse s ssssssessessnsens | coveresississesssissssssesisnnss | evesiesississssssssssssesiesens | cveessesississesesessesssseens (1
2802, oottt nens st | st st s st nnnsnnntens | srenesseninsesn st sssnnes | eeess et enens (U
2303, R
2398. Summary of remaining write-ins for Line 23 from overflow page...........ccoceeererereeiiens | coeiveiseieiieeeeseeenand (01 TR (01 TR {0 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 @DOVE)........iveeriiinrsriersrsrisisesssneens | orsessssssssssssssessssssseans (O (01 {01 0




Annual Statement for the year 2009 of the AAA Southern New England Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2Year
1. LosSeSs (Part 2A, LiNe 35, COIUMN 8).......c.ciuiviieieiicieieisete ettt b bbb bbb s bbbt s st en s saessenes | sessessessassasssansans 5881174 | oo, 10,525,985
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN 6)...........coceriveerernivnnieneeiniens | e e
3. Loss adjustment expenses (Part 2A, Line 35, COIUMN 9)........cvumrimirimimieeirieesienssessessssessssessssessessssesssssssesssessssssssssssssessss | onessssesssnessssesens 334187 | oo 2,940,025
4. Commissions payable, contingent commissions and Other SIMIAr ChATGES. ... essesssnies | ceereseneseese e essessesins | creesnessnessnese e
5. Other expenses (excluding taxes, ICENSES NG fEES).........c.uirimrrimirieriiiriseeireriesi it esss s esssssenssnnnes | coseessssesssnssssesssens 57,293 | oo 89,183
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME TAXES)...........rvuurieriirrirririieriniireiieeeeere e essesssssssssssesssesses | sessisssssssssess s sisesssesisens [ ceressesssessessesssessessessessens
7.1 Current federal and foreign income taxes (including $..........0 on realized capital gains (I0SSES)).........c..rrereeermrrreessmmreeressnnenes
7.2 Net deferred tax liability...........ccocerernerence
8.  Borrowed money§.......... 0 and interest thereon §.......... OO OO URPPOUN DOOOOPT OO RTUROTTUONY DO
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting uneared premiums for ceded reinsurance of
F I 0 and including warranty reserves of $.......... ).ttt sttt | ensest ettt entens | ebtenstenstenseenseas 18,364,351
10, AVANCE PIEMIUML.....cocvieiteieiiietsi ettt ettt b s s s bbb bbb s s bt e s st s s st b st b s s se s bbb s sese s s e s et bse b e b s e sebebansebessnsetessnsets | nesesssnsesessssesassnsetessnsesessnsess | sbesessssesssnsesesnsesessnsetesnseans
11.  Dividends declared and unpaid:
111 SHOCKNOIABTS........ceveveseiiriseeees iR | wrseessnen et ens s enenins | ees st
11.2 Policyholders
12.  Ceded reinsurance premiums payable (net of CedING COMMISSIONS)........c.cvueveerireieiieieieie st s s sesse s ssessssssenes | eessssesssissessesssesssssssssssssessns | sessessessssssssssssssssessssassessesas
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)........coiiieieieiiiseesieeseiesiesiesiessesens | cevvstese s sessssesses | essessesssssssssessssssesessssessenas
14, Amounts withheld or retained by company for aCCOUNT Of OthETS............ccriieiiriirieinrrsce sttt ssssssessenes | stsessessessesssssessesssssssssessenssns | stessssssnssessssssnssessasssnssnssansans
15.  Remittances and items NO AlIOCATEM. ..ot [ sbreiessb bbbt | sebbesbben bbbttt
16.  Provision for reinSUrance (SCREAUIE F, PAIE 7).........oviirieireisie ittt sssssss st sss st ssssssssessssssesssssssssessessons | sssessessossssnsssessesssnssessessasssns | stessssssessossnsssnssessasssnssnssassens
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES..........c.cviuiicieesiee ettt stessssaens [ sbesessestessssssessessss b ssesssstans | sbesssssessessssssssesssssssesaestens
18, DIAftS QUISTANGING. ... vevereeeeii ettt s8££t n bt sessentnssnste | sbsessnssossnsnnssessensansssssessansnns | seeesssssmssesssssnssessanssnssnssantans
19.  Payable to parent, subsidiaries and affiliates............cc.ceereueiriiciiisecc ettt senes | erbeeseresa e aeen 2,760 | oo 8,710
20, PaYabIE fOr SEOUMHES. .......vevecveeeiee ettt ettt st b st b s s s st s s s besse s ssnsssaessssessnsnss | evessissessesassessssaess 297,767 | oo 467,330
21.  Liability for amounts held Under UNINSUTEA PIANS...........cccuiieiicieieesicissies ettt s s sses s sses s ssessnss | snsisssessessssssessessssssssssessansas | srssssisssesssssssssssessessssssessenens
22. Capital notes §........... 0 and interest thereon §......... 0O OPOP OOOPPPPROT BTSRRI
23, Aggregate write-ins for liabilities 1,715,009 | oo 39,703
24. Total liabilities excluding protected cell liabilities (Lines 1 through 23)...........corrrrnneseesrssssessisesessessesssssssssssssssssssess | seeseessssssessennens 12,077,754 | oo 32,435,287
25, Protected Cell ADIIIES. ..........ovuiiii bbb |ttt | e
26.  Total liabilities (LINES 24 @NA 25)..........cvereerreereeireeereeeseeeeseessss s seessesssssssssessssesssessssesssssssssssseessssssssessssessssessssssssesssssssssessssnesess | sssssssssssssesnsees 12,077,754 | oo 32,435,287
27.  Aggregate write-ins for SPECIal SUMPIUS fUNDS........c.cvuiveiiieriscc ettt entenes | sessessessssssesses st st s sneas (0 0
28, COMMON CAPILAI SEOCK. ... .cvuivieciciiiiieceete ettt ettt s bbb s nsesae s sensessesnns | besvessesesississesas 1,620,000 | oo 1,620,000
29, Preferred CAPItAl STOCK..........coveveierceie ettt sttt ettt st st en s b bt n s et st ste st s tessesastenesensnnans | sressesistensese st sntestessetensesets | eetestesetentes st n et nas
30. Aggregate write-ins for other than Special SUMPIUS fUNAS............coreiririie ettt sttt ssessentas | reesesssstseessestees e sseneees 0 [ 0
BT, SUIPIUS NOES... .ottt ettt b s b s st b st b st s bt s s b s b s et s s ss et s st essesastessesassnsssessnsnsasses | stessessessnsnssessesssessessntnsessess | eebestessesnsessesastenseseesns s tenes
32, Gross paid in and CONHDUIEA SUIPIUS........c.cuiviueiiiiteieie ettt b s ssess bt ssessntenaes | evsesssssssessssineas 30,880,000 | .ovovverrrcrnnns 30,880,000
33, UN@SSIGNEA fUNAS (SUIPIUS).......veririvceerieicteee sttt sttt s tes s s s ssa et s s s bt s b s s s sse s s stessnsstensessntessessnssssessnsns | sessessessesssssseses 2,976,639 | ..coevovrvererrnne, (4,876,683)
34. Less treasury stock, at cost:
341 0.000 shares common (value included in Line 28 §.......... 0) ettt ettt ssansnsses | srsessestessnnses st entnsnstentensas | setessesten et ent ettt
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0) ettt ettt bbb estnbes | entinsessest et essiess st tassestants | entississiestent st st st st s s snes
35.  Surplus as regards policyholders (Lines 27 to 33, less 34) (Page 4, LINE 39)........c.ccvieirieieiieieeesce st sessess s sssssseenes | svssssssssesssaneas 35,476,639 | oo 27,623,317
36.  TOTALS (Page 2, LN 26, COL. 3).......cvcourirereeiriririecieeiieeeiseeiesesiseseseeseeessssessseesssessssesssssssesssssessssesssesssssesssasssssesssnsssssssssnssssnesssns | coseesseessnesssend 47,554,393 | ...ooovvriinn 60,058,604
DETAILS OF WRITE-INS
2301. Payable 0n qUOtA SAre AQrEEMENL...........ccei ittt sttt s s s sensensennns | beesessessessnsnnsenses 1,715,009 | oo 39,703
2802, et E R £ 1R8£SRt eenn | Hesees s ettt et | et sttt
2303, R RS S R R E R RS E Rkt sene | Heseet ettt nene | et
2398. Summary of remaining write-ins for Line 23 from OVEITIOW PAGE........cuuririeriririinere ettt ssessss e ssesssssssssssesssssssnes | sessssessessssssssessssssnesessesens (0 OO 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 @DOVE)........cceveuceiiereieriiiseesiesssessessssssseseesesssssnsssesssssnsesssssessnsessessnsessesensnssnses | sesenesssssensnsenses 130 19,009 | tovtivsssiinsisrenisneas 39,703
£ OO OO P ST OPPTTR DOOOTO OO PTRRTRRTORS DO
2702, RS E R R S R R R et bseene | Hbeeet ettt renen | ettt
2703, R R R8RSRk R et | Heseet s sttt eneni | ettt
2798. Summary of remaining write-ins for Line 27 from OVEIMIOW PAGE..........cccvevevicveicieeese ettt ssessssesssssssessssssesssanes | srvesiesissesssssesssssssssssssenes (0 U 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE). ... rureiruiieieeieeseie it seeseessesse e seessns s sess st sss s ses s sessesssss et st et snesessssssnsenes | ebsssssssanssnssessessssssssssssean 0 | 0
3001, ettt RS Rt | Hesees sttt renene | ettt
3002, ettt | Heseeb st nene | et
3003, et RS E RS R R R R S R R R R S R R S R e R s | Hrsees sttt renens | et
3098. Summary of remaining write-ins for Line 30 from OVEIfIOW PAGE.........ccvueiciiieiccicsie ettt sse s ssssnes | srtesesissessess s ssssesessssene 0 [ 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @D0VE)......cuiuiieiiiiiiiiieiiiiit sttt st ssses s sssessesssssssssssssesnssnsesssnses | snsessesssesssssssensassessssnsanees (1 O 0
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STATEMENT OF INCOME

1499.

Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earmned (Part 1, LiNe 35, COIUMN 4).........ciiiueieiieieeece ettt s s bes st sassssssnsasas | eveessssssssssssnsinees 18,595,752 | .oovvecvererercrinns 39,726,528
DEDUCTIONS
2. Losses incurred (Part 2, LN 35, COIUMN 7)......couevcvieeieicieesieieeseieseesee st sssse s sses s sss s sssesassssssssessssssessnns | oesessessssessssssssesans 10,813,660 | ...cooeveerrrrrrenne 23,170,161
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1)........cviviiivriieiieeseecesee et sesse s sessssssssssssssnses | oevevesssssssssesesssnees 2,460,147 | oo 5,220,064
4. Other underwriting expenses incurred (Part 3, Line 25, Column 2) (666,574) | ..ovoeverriercrnnn 13,198,891
5. Aggregate write-ins for Underwriting dEAUCHONS...........c..vvuriiiieiiiiriireierere et enienins | ersssssssiessss s ssnesees 55,000 | .o (121,000)
6. Total underwriting deductions (Lines 2 through 5). 12,662,233 41,468,116
7. Netincome of protected cells
8. Netunderwriting gain (10ss) (Line 1 MiNUS LiN€ 6 PIUS LINE 7)......vurrurererrienrireieeeeineireisecsesiseeeeesssteesssssstssess e ssesssssssssessesens | seseessssnsesesssseseneens 5,933,519 | o (1,741,588)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LIN€ 17).......ccvevevvireiereiereeesieeseseeeeeeveseseessssnenes | cveesessieniesnienennen 1,673,290 | v, 1,743,241
10. Net realized capital gains (losses) less capital gains tax of $ ..0 (Exhibit of Capital Gains (Losses)) ..(3,050,253)
11. Netinvestment gain (10SS) (LINES 9 F 10).......cririrruriniireieieeineireesesieeese et ssessssssessesssssssssssssssssssssssssssesssssssssessessensenss | svsnesneessssessnseneesness 230D A3 |t (1,307,012)
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §......... 0
amount charged off §$.......... [0)
13.  Finance and service charges not included in premiums....
14.  Aggregate write-ins for miscellaneous income
15.  Total other income (Lines 12 through 14)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 + 11 # 15) ...ttt bbbt n s bssessensens | esbessesssestesesnsenes 7,986,962 | ..cocveverereiiinns (3,048,600)
17, Dividends t0 POICYNOIABTS.........cuiveiieiciiie ettt bbb s s bbb st s s s s s sssessesesbessessnssstenses | cbssiessesassessassessssansessessnsensesnsas | essessessnsassessnssnsessesnssnsessessnsans
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOme taXxes (LINE 16 MINUS LINE 17).....c.ovueieicreieicetesee ettt et bes st ss st s sttt s s s bs s sse s ssessesesessessnsas | svessesssissessesensnsnns 7,986,962 | ..coocveverereieinns (3,048,600)
19. Federal and foreign income taxes incurred 735520 | oo (32,501)
20. Netincome (Line 18 minus Line 19) (to Line 22) LT251442 | (3,016,099)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2) 27,623,317 | v 30,690,202
22. Netincome (from Line 20) T251442 | oo (3,016,099)
23. Net transfers (to) from Protected Cell accounts
24. Change in net unrealized capital gains or (losses) less capital gains tax of $ 1,258,622 .(666,712)
25. Change in net unrealized foreign exchange capital GaIN (I0SS).......ccrurerrrrrreremirnrenrenirersssessisesseseesssssssssssessesssssssssssssssssssess | sesessssssessessesssessessessssssessessansns | sesssessessessssssessesssssssssessassnssnses
26. Change in net deferred income tax (1,517,005) | wovevverereeererreee 1,607,304
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 26 Column 3).... 860,264 | ...cooeeeinns (1,491,378)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)
29. Change in SUrPIUS NOES.........ccerereerererereeeireeeseeseiseenes
30. Surplus (contributed to) withdrawn from protected cells
31.  Cumulative effect of changes in aCCOUNtING PHNCIPIES. .........cuu ettt ssees st e essessenesess st esssessessnens | eessstssesessssseseessessessssssessessnsns | stsessessesssssnsessssantanssessessessnnsnnes
32. Capital changes:
32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred to surplus
33.  Surplus adjustments:
331 P IN.e ettt E R E bbb
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital.......
34. Net remittances from or (to) Home Office
35. Dividends to stockholders.
36. Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2 minus Column 1)
37. Aggregate write-ins for gains and losses in surplus
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)....... ...7,853,323 | ... ..(3,066,885)
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 35 35,476,640 | ...cooeveirercrna 27,623,317
DETAILS OF WRITE-INS
0501. Corporate expenses (recoveries) assumed from The Commerce Insurance ComMPaNY..........c.cc.eveeueiernerierissiesssesiesessesssnnes | eeresssesissesssssessssnnns 55,000 | oo (121,000)
0502. ...
0503. ...
0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)
1401. ...
1402. ...
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page

3701.
3702. ...
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)
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CASH FLOW

Currer11t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COlECtEd NEt OF FEINSUIANCE. ..........cvecveeeceeicee ettt sttt ns s en st s s ssssensssssssssnessnsenan | evenssssesnsessessnsanes 8417, 716 | v 42,833,354
2. NEtINVESIMENTINCOME. ......coiveicieiece ettt e et st s s s b st s b s sas s s s st s s santessesanss | eevssessesessnsssesans 2,270,285 | oo 2,132,063
3. MiISCEIIANEOUS INCOME..........ouuiiuieiiiaierieiei bbbt seninens | stbinsiss s senenes | cebnissnse s
4. Total (LINES 1 HIOUGN 3)...eoueeriereceieeeeeeeees st ees st sess sttt et sess st ssssnssssssssnsssanes | sesssssssssmsssssssnns 10,688,001 | ovvvoneerererrenns 44,965,417
5. Benefit and 10SS related PAYMENLS. ..ottt bbbt bbbt ssentnns | suesbassinsaestensanees 18,580,853 | ...oooovevrererrnes 16,511,799
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........c.cvveevieeieiecirieeiieseeieee s [ erreireseisssese st esssseseees | covssessesisssssesss s ses s ssssssesens
7. Commissions, expenses paid and aggregate Write-ins for dedUCHONS..........cc.cvueeeieieeicieecee b
8.  Dividends paid to policyholders............cocrrerrurrrnrerrernernienrennens
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES)........cververerrerrerererirerierienes | errierissiesssssssessees (284,044)[ ..o (278,000)
10, TOtAl (LINES 5 tIOUGN 9)...ouvereieerreereeeseeereeeseeesseesseeeesseeeseesseessss st es sttt sesssessessssnestnnsss | sessessssssseessnnes 23,369,145 [ oo 32,132,861
11. Net cash from operations (LiNe 4 MINUS LINE 10)........c.ccuiieiiriiriieieieesiesesetese et sssssssessessesesses s sssssssssssssssssessessssesses | sevessesesesissesens (12,681,144)[ .o, 12,832,556
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 23,223,787 19,562,743
122 SHOCKS. .vevevereeisaree sttt Rttt nnns | eentseei et 5,069,829 | ...ovvvvieirirrii 2,088,941
12.3 MOMGAGE I0BNS........eeieieeeeeise ittt ettt ee e s b8 E s b bbb st enses | etseesestesssessessenssebsnesessentntss | Hrestastessees st et ettt
124 REAIESIAE......vuuvereeeecriree sttt | setets et nenes | et
12.5  OthEr INVESIEA @SSEIS........couiirrircii bbbttt sttt | sebssessne bbb bbb sies | cebrebnre bbbt
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENLS.............ccccvevcrieeveieeieese s | ceresesessessse e seseenas L O
12.7  MISCEIIANEOUS PrOCEEAS. ......u.vuvriviieiscteieie ettt sttt bbb s s b s s bbb s s b s s et b ensebse s s s ssessssentessesnsensesanssnsans | ansssssessessesonsessessnsensessensnssnses | crsmsessessssssessssnsanes 467,330
12.8 Total investment Proceeds (LINES 12.1 10 12.7)......vevceieeeieeseesce sttt sses s ses st sssssssssssssssesssssssenss | sossssesssssessssnees 28,293,620 | ..oooveererrrrienne 22,119,014
13.  Cost of investments acquired (long-term only):
1301 BONGAS....ooeeeceeserieeci st | seestenss et 14,218,047 | oo 28,177,413
132 SHOCKS. . cvvuerereiuaertse st sttt nnns | sentesi et enes 1,074,937 | oo 16,682,596
13.3 Mortgage loans....
134 REAIESIALE. ...
13.5  OthEr INVESIEA @SSEIS.......uverrerrirrircieeieei ittt sttt entes | sebseese s s n e s ni e nies | cebeesees e s bbb
13.6  MiSCElANEOUS APPIICALIONS........cvvoveeiieiieicieie ettt sttt n st sssssnsessessnsentenns | tesssssssssassesssssnsensas 169,563 [ .o
13.7 Total investments acquired (LINES 13.110 13.6)......vuiieiiiiiereeiceceteeese ettt sssae s s ssssesessensessens | srsssssosssssesssssneas 15,462,547 [ oo 44,860,009
14.  Netincrease (decrease) in contract [0ans and PrEMIUM NOES..........c.ccueiueiicieieeseeie sttt ssessssssessens | sebisssessssessssessessssssssesssssaess | sessessessessessesssssesesbes e saessens
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)........ovvrrrrmrnrinrrsinnnensissnsensesesssssssseessessssssessessnnes | sonssssesessssssssnens 12,831,073 | oo (22,740,995)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOLES.......oucvecvreeieeieeite ettt sttt bbbttt s st s sss b s ssssssssssassesans | nevessesssessesesssssssessnssstessessesas | sersessessesssssssesesansessessstensesaes
16.2 Capital and paid in SUPIUS, €SS trEASUIY STOCK..........cueiurirriieiereirie ittt ettt st ssestenses [ ressesssstsssessesteessessessessssssssas | sebsesssssssssessessessnens 500,000
16.3 BOITOWE fUNAS.......cvouuvireiriciiserieei ittt ssens | netsbsees s e s st erenes | Hosessssnen st
16.4 Net deposits on deposit-type contracts and other inSUrance liabilities.............eueweruririrrerrireierere e
16.5 Dividends to stockholders
16.6 Other cash provided (applied)
17. Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)............cccccvsrvunereens
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 pluS LINE 17)......cvevvvecerereerererieiens | eveereereesieeeisiiennns 149,929 [ .o, (9,408,439)
19. Cash, cash equivalents and short-term investments:
191 BEOINNMING OF YBAI......ovcvecveeces ettt ettt sttt a ettt en st en s sas s ssesansssansessnsntenas | seesisssssessssssesansan 2,368,446 | ..covvrerrrnn 11,776,885
19.2  End of year (LiNe 18 PIUS LINE 19.1)......uvuireieieeieecieeeteie ettt et ssess s ssessssses e ssensssssssessssssnssesssnses | eesessessessssssssesens 2,518,375 | oo 2,368,446

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)
1. FIE. vttt | et (EACTE) ] 134,930 [ .oovvierrernerrrereesreenenenes | e 117,257
2. ATEA TNES.....ooereeeeer et sesessess st sessseessenes | sessssesssesssnessssesssesssssesssnns LG 319 | e [ e s 375
3. Farmowners MUILIPIE PEIl..........cviieeiieieeseseeseeesisnieies | ceeieieensesesissesssssesesssees | resessesessssnssessessssessessssssesess | soressssesesesssssssesssssssesessssesens | soessesesssssssessessssessesessssessens 0
4. Homeowners multiple Peril...........cccvevcverieicieeeeeeseieeeeeeseiees | e (499,594)[ w.ooovoevee 2,688,203 | ....ovieerirereieieieieeeieseieis | e 2,188,609
5. Commercial MUIIPIE PETil.........cvevrerieriiereeesie e | e (30,342) | oo 226,922 | coovveeeeeeeeeeeeereeeeenssesienes | e 196,580
6. MOMGAGE GUATANTY.......ceereriecirieisreseiseieee st ssesssssseesessesssnenses | rersessesssaseesesssssssssssesssssnssess | seseesessessesssssessessnsssessessassnssns | sesssssessessssssssssssessanssssessessansss | stessssssssessssssssessanssnssnssessons 0
8. Ocean marine
9. INIANA MAMNE......ooevereieerieeeiereeie et sssssssssnens | eeseesiseessessssessssseens (11,557) [ ceverereeeenerieereeeenns 88,220 [ ..ouverurrrerereernerieninnenneees | veverseriseesseeneessneees 56,663
10. FINANCIAl QUATANEY........o.cvecvieieececetese et sssssssesssns | eevesssssssssssssesssssssesssssssessesnsens | essessesesesssssssssssssessessssessesieses | svessessesssissssssssesisssssesssssssessess | sesessesssssssessssssessesesessasenss 0
111 Medical professional liability - occurrence
11.2  Medical professional liability - ClaIMS-MAAE...........cccrvvererieriereiereeies | e sieiens [ rereresee e | cveetissess s sesss s sesssssessesssbessens | cressesssssssssesesssssesesssessesess 0
12. EAMNQUAKE. ..ot sessstessesesesies | ctesiesisssssese st ssssstesesnss | sersstesesissesses s sstesseses | sesiesestesesstesse s sesse e sessntenss | esteserstes et 0
13. Group accident and health
14. Credit accident and health (group and INAIVIAUAL)...........cc.cveereviens [ o [ ey | covrsie st ssesssnses | stesseesessessssssssessesss s sseseans 0
15. Other acCident aNd NEAIN. ..o [ rrrresssrssessessiesens [ sereeesnsssrssssessessnssessessssssnses | sssssssssessnsssssssssssssssssssessessansss | sessssssmssessasssssessanssssnssessans 0
16. WOTKErs' COMPENSAHON.......ccvviveiieierieieieieteiese e sssiessssssens | rnsesseiiessssesisssssessesesssssssesssns | crisssssessesissessesssssssesesssssssessess | vessessssassessssssessessssessesssssssesses | sesessesssssssesessssessessessssssasses 0
17.1  Other liability - OCCUMTENCE........cveerereeierireieeierireieesetssissesssesssssnnss | crnsesseseesnsessensenssenens (90,867) | vererereeeerrerenennenes 120,800 [.ovevereeenereresrerriesssessireiees [ eeveeeesssensessesssesesneees 29,933
17.2  Other liability - ClAIMS-MAAE.........cevrereierieieessiee s | s sesiens | crresessesssssiesessesssssessesssssssses | erssssiessesssssssiesessesssssessessssses | sesssesisssessssssssesssssssessessans 0
17.3  EXCESS WOTKETS' COMPENSALON.......oveurerrerieieririineersisnesesesinesnnsens | reeressnsessisnssnssnsessssssessssssssens | seseessssssssssssssssnssssssessessesssnsses | sessssessessnssssssnsssssesssssessessansss | seesessessssesssssnssessassssssnssessons 0
18.1  Products liability - OCCUITENCE.......c.vuerrereiireieseirsieie e isissiens | ceseinsisssesesesssssessssenee T40 [ oo A56 | oo [ e 596
18.2  Products liability - ClaMS-MATE. ..o [ crreerrrenssrscrniens [ e ssssssssseees | seessiesiessssesssssssssesssssessesssnsns | sresesseestess sttt sessentans 0
19.1,19.2 Private passenger auto liability............cccovvrerrinrnenennsenensenins [ 497,579 | v 8,730,380 [ ..ovvvvreeeerrrreeireinieiseissnnienns | e 9,227,959
19.3,19.4 Commercial Quto lIability..............veerrrvmereererieeinereseesineceeeniseeens | e ((EAVIL:)) 739,627 | covorveereeeecernerineeessesinsesines | ceserssseesssssessessssseens 722,349
21. Auto physical dAMAGE..........cccoveveveiieirieeeeees e | e 400,937 | oo 5,654,494 [ ..o | v 6,055,431
22. AIFCTAT (Al PETIIS).....vvveeveieeicrceie ettt ssesas | ceressessesssssss s s s ssses e ssssessessesns | estessessessssssesssssssessessssessesesss | sbississessessssesssssessssessesssssstessens | sressessesissesses st et es s s sans 0
23. FIABIIEY....vocveeveceetere ettt ssssessessssesns | eetessesssssssessesssssssesssssssessesnsens | estessesssisssssesssssssessesnsessesenses | evessessesssssesssssesisssssesssistessens | seresesinsesees st estes s tenaerens 0
24. SUPBLY ettt sttt ss st ssests | retiessestsssseesestestessestesssnsnnsens | sbseesessestessnessessestasssessestentansaes | sttestessessente e ee st et ssestententas | Stesbeeest st st st st st s teneas 0
26. BUIGIArY @NA theft..........ceeveveieiecseeee e sesieseisniens | e ssssssesesnes | eevestesesissesesesssssssessssssesseses | sresiessssesssssesesssesssssesessssenes | tertesissesses ettt eseenes 0
27. BOiler and MACKHINEIY.........cccvcveiecceeee ettty | cresieiisisses s ssssssesessnss | sevsstesesissessessssssssse s ssssesseses | siesisssssessssssessesssssssssesessssenss | testesiessssssssssessssssesssssssessesas 0
28. Credit
29. INEEINALONAL.......cooiiieiii s | s nssnsiens | sreiessisnss s nssnes | srbiersiensi e snsienes | ereinee s 0
30. WEITANEY. ...ttt s et b s ssssssessens | essessesisssssesisssssessessesssssssesess | sresssssessssssessesissessesssssssssessnss | sesesssssssessssssessessssessessssessssans | sesessesisssssessesssessessessssssesss 0
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assUMed labIIIY............evereerrrerens [ corrmrnrrrirsinrsrsiiernssiees [ crrerinsrsseesnsesssnsssees | srssessesnsssssssssssssssessesssnsss | snssssssmssessssssssessasssssnssessns 0
33. Reinsurance - nonproportional assumed financial INES............ccce. [ [ ey | crvrsiesesssse st ssesssnses | stesseesiessessss s ssesssssssesaessans 0
34. Aggregate write-ins for other lines of BUSINESS.........ovrverrrririnrnees | e [0 PR 0 o 0 ] i 0
35. TOTALS...cctisieiri e srens s senssens | eessesnssssssssenssnenseenees 231401 | o 18,364,351 | oo (] R 18,595,752
3401.
3402.
34083.
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | ..cccooveneninencensneeneineen. [0 U (0 0 [ e 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cceee | oo {01 IO {01 IR {01 IR 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Uneared | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4

171
17.2
17.3
18.1
18.2
19.1,19.2
193,194
21.
22.
23.
24.
26.
21.
28.
29.
30.
31.
32.
33.
34.
35.

Farmowners multiple Peril.........ccoeeneeirnieeseeese s
Homeowners MUItiple Peril.............cooeieinrnrnnree e
Commercial MUILPIE Pril..........coueeereierreee s
Mortgage guaranty
OCEAN MAMNE........vverrrrrrreseriseiseei st sessesssees
IN[ANA MATNE.......ooreiii e
Financial quaranty.........c.co.ccevcenieeiece e
Medical professional liability - occurrence..........cccvcuveeeeencerrirsiennenne
Medical professional liability - claims-made............ccccovvevrverrrvennenne
EQrthQUAKE.........cveeeeciee et
Group accident and health..........ccccevcveereeceveseeceeeee e
Credit accident and health (group and individual).............c.ccoevneee.
Other accident and health............cccooeverninrncrnecenns
Workers' COMPENSAtON...........ccvviveerieieieiesee e
Other liability - OCCUITENCE........veeveeee e esesesenes
Other liability - claims-made
Excess workers' compensation.............c.veeeeenrennenensnninensennenns
Products liability - OCCUITENCE......c.cvrverreiereecsie e
Products liability - claims-made...........cocveureneenrerrninrreeeneneines

Private passenger auto liability...........cc.cccoevreerisreinieeseenens

Commercial auto liability...........covrvenrerrerrirrrrreee e .

Auto physical damage........cceeirieriniseeee e .

AIrcraft (@ll PErlS)........cvrvueererereieeeirereeeeeseiseee et

WaITANTY. ...ttt b s beee
Reinsurance - nonproportional assumed property.........c..ccocvvverne.
Reinsurance - nonproportional assumed liability...............cccoevune.
Reinsurance - nonproportional assumed financial lines..................
Aggregate write-ins for other lines of busingss.........c.cocovrvrrrereenne
TOTALS.....ooervtrecetiseeeissesessssesessseesssseesssssesss s sesssssss s sssssnees

36.
37.
38.

Accrued retrospective premiums DASEA ON EXPEHENCE. .........vururirrereeiseresessssesssssse s sssssssssessessssssssssssessessssses st ess e ssessess st s sessan s sEess e s ses s st s s ses st st s sessessensnes

Earned DUt UNDIlIEA PrEMIUMS..........c.cveiiiiieieicisise ettt bbb bbb s s8££ s bR sk s R bbbt n bbbt n st

Balance (sum of Lines 35 through 37)

3401.
3402.
34083.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page....

Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)...............

(@)

State here basis of computation used in each case:
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business (Cols. 1+2+3
Line of Business (a) From Affiliates [From Non-Affiliated  To Affiliates | To Non-Affiliates -4-5)
1. FITB ettt sess st sessssessessssssssssssssssnns. | sesnnessssessessnsssssnsssns | eessssesnsessnssssnnsssnne | cesseessaseens (QUACTE:)] [ [N S (17,673)
2. ATEA INES.....oovveceerrriereierireeiereerises s essssesessesses | eeveeeresneesesesssessienees | sevsseessnesmesssnsnns | seesneseeenesesnns 56 [ oo e [ 56
3. Farmowners MUIPIE PETil...........ovuorircenrrrirenrneeessneeseesinnns [ o | cerressesnssssnssnnes | reensenssnsssnsssnenss | seessssessnssssssessnssnnes | snssnsssmssnssnsssnssnssens | sevsesssssssessssssssseneens 0
4, Homeowners MUILIPIE PEFl...........c.cueiivcieirisceesseeiesssiens | eeveissssiessssessesens | cvesessssssiessssesses | cevseesiesans (499,594) [ ...oocveeverrrreeiieren [ e | e (499,594)
5. Commercial MUILIPIE PETl..........ovurerrcrrrrerreieserereieieeinees | eeeeeeeneiseesseieseneeees [ cereeeeseeneenseessenenes | ceeseeseeeneens (30,342) | crveveeereeerneireirees [ v | e (30,342)
6. MOTtGAGE GUATANEY.....cueveceeririreiesce e sseesssessees | sreessssssesessssessessessnss | serssssssesessesnsennsnns | eonsresesessssssessesnnes | ressssessessssssessessnsns | senssssesssssssensessnsnns | eesssssessesnnsesesssnnes 0
8. OCEAN MAMNE......courirrirrirrienieesiesiisesisriserise e sisesesessensaens | eesssesssesseesssesssessienss | cesnessessessessessnnes | verensineissenesnsenee | oneenesnesnesesenns | eeneresesesesns | e 0
9. INNANA MAMNE.......cviieiieiseeeissse st sessenss | resessesssssisssessssssssses | sessesssssesssssessssnnsns | ceesessessenes (11,557) | covvereeerereresseiiens [ eveveiesssiseienisnnns | cenneseiienenns (11,557)
10. FINANCial QUAANTY.........c.ccueieiceeieieeevesee e eissienes | ervevesiesiessssssssssessssnns | seessssssesisssssessesinses | ceresssesssssssssesiesens | cessesesessssssesessnss | eesessessesssssssssessnsns | oevessesiessssessesessssns 0
11.1  Medical professional liability - OCCUITENCE...........covvevevereeerceiieeis | e [ e | eeveeerieiessssesienns | evsvesissieesssesesnnss | eevesiesiesesssssesinns | eevsesesessessesssssensns 0
112 Medical professional liability - ClAIMS-MAAE..........ccurierrirrrrireirins | eerreireireirineinsireiens [ creieenninesseneinnenes | eeneineessnssseneseees | cereensessesssessnsenenns | ereeseessssessssenssesnnes | eenseseesssssssessssssnenn 0
12. EAMNQUAKE. ......coocveecveeeeeee st es e sssssessesssns | srevsssessesisssssessssssnes | eeveesessssssssssssnsens | eessesiesessessssssesines | sessessesssssssesessssensns | eeessesessssessesissinsens | sesssssesisssssesesessenes 0
13. Group accident and hEaMIN........c.cccveiciieicccseceeeeeein [ e | e | e [ e | s | s 0
14. Credit accident and health (group and iNAIVIAUAI)..........c.ccevveeeeres [ | e | e [ e | eevsesesissseesessinsens | eovvessesesssssesesessenes 0
15. Other accident and health.............cccooeinininiiiiiniiniens [ e | [ | e | 0
16. WOTKEFS' COMPENSAHON.......oovererirrirrieieeinsiseieisesissseesssessssensses | eevsssesssssssssesssssssssness | snrssessesssssssssnssnsssnes | seesssssssssssnsssnssnsses | cresesssssssssssnsssnssnes | sesnsssssssssssssssssssessns | oessessssssnesnssessnnssnns 0
17.1  Other liability - OCCUITENCE........c.ueveeecreeieieeiee et teiesiesiseies | eevessssisssessssesssssens | creesessssesssesessessens | ceveessessnenns (90,867) | vvcvveerererrerireiiens [ erververeseeseiesieniens | cvveieeiieienns (90,867)
172 Other liability - ClAIMS-MAAE.........errrirrrrrrirernenrsereeerssisseesnns | veeessssssssessssssssseess [ eerssnssnssssssnssessensins | sessssesssssssesssnssesesss | sessssmssssssesessssssnsses | sessseessssessssssnssessanes | eesmssesssssmssessnssnssn 0
17.3  Excess WOrkers' COMPENSAtiON...........ccccoveveiiriereisienenieiiesiiens | eoveinseiseissesessssssens [ coresesesssssesesinees | veesesiesisssesesssnns | sonssesessesssssessesnnss | svssesiesiessssnsessesssns | versssessessssesesessnsins 0
18.1  Products liability - OCCUITENCE........curverirrerireereiecineireisisnsineisinenes | ceveesensissssesssssnssessnes | cersssessssesssssssssssnenns | reesessessnsensssnes 140 | e [ | e, 140
18.2
19.1,19.2
193,194

21.

22.

23.

24.

26.

27.

28.

29.

30. WITANTY. ...ttt ssssenes | evsessssessesssssssesssssnses | svisssssessessssessesessnss | eessssesessssessesssssnses | sessesessesiessssesessesens | sresssssessesssssssesssssnss | essessesiesssssssessessnsen 0
31. Reinsurance - nonproportional assumed propemnty..........c.coeeeveeeee [errereerane. XXX oo e | e [ e | e 0
32. Reinsurance - nonproportional assumed liability...............cccocoveeer. [orveiennee. XXX oreiieeeed] creienesienenseniens [ v [ e | e [ e 0
33. Reinsurance - nonproportional assumed financial lines.........c..c... [vevvereuenee XXX vvtrrrec] v | e [ corensnsnnnnsnsnnnns | e [ e 0
34, Aggregate write-ins for other lines of buSINESS..........ccccocverveverees [ coveiieieisiccieii, {11 [P [N [P (V1N [P (U8 [P {1 R 0

35, TOTALS.....oiiisiissiissee e ssssssesssnss st ssssssssnsssnssssness | osssssssssssssssssssses (O [P (] I 231,401 | o) [V [P 0 [ i 231,401

DETAILS OF WRITE-INS
K OO PP UPSOPSPTORPRTRRPSURRTI DRSSO BEURSISRTISRRTR DRSSOTIRPSRRSTRRTY DUSSTIRTRRRRTRORY DTSSR PO 0
3402, st enssenns | e | e | s [ e | e [ e 0
OO OSSO PP UPSOTSPTPPRTOPSSRTI DRSSPSR DEURSISRTISRRRR DOURTIPSRRRTRRTRY DU DTSSR PO 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | .......ccccocverernnee. (1] IO (1 N (U1 IO (01 IS (0] 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cco.. | wovvvrvsvirssiiensnennes (V] [P 0] i 0] i) [V [P [0 IS 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[ ]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis $.......... 0.



Annual Statement for the year 2009 ofthe AAA Southern New England Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Eamed
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1. Fire.......... . 95,749 | ... 95,749 | ... . N ..56,974
2. Allied lines........... . ettt ssssessesesns | steeieses ettt enresees | feteenstes ettt st
3. Farmowners multiple peril... ettt sssens | sttt sens | sereesestes ettt
4, Homeowners multiple peril
5. Commercial MUILIPIE PEIl..........ccevviieieiseceese e
6. Mortgage guaranty.
8. OCBAN MANMNE.......covvvrieiesiesisese sttt
9. INIANA MAMNE.......coieeiecieiie e
10. Financial guaranty............cccoeeeereinnenes
1.1 Medical professional liability - occurrence...
11.2 Medical professional liability - claims-made.
12. Earthquake..........ccooovvvvvrenreereennn,
13. Group accident and health............cccccceuvevenee
14. Credit accident and health (group and individual)............ccceueveereeee.
15. Other accident and health............cccceeveieieeiceeeieeee e
16. Workers' compensation....... .
171 Other liability - OCCUITENCE.........cvvereereeeieeee e
17.2 Other liability - claims-made.........c..ocoerrremrnrrrrnnneresseereseieeens
17.3 Excess workers' compensation
18.1 Products liability - 0CCUITENCE.........ccvvvriiiieieeee e
18.2 Products liability - claims-made............cccovrmrerrernininrireieissesseseisnens
19.1,19.2  Private passenger auto liability....
19.3,19.4 Commercial auto liability......
21 Auto physical damage...........ccoueverreereiiiee e
22 Aircraft (all perils).....
23 Fidelity........coevunee.
24 SUPBLY...ovevcve ettt
26 Burglary and theft...........ccvernin e
27. Boiler and machinery... N
28. CIEAIE...vevevcvceei et
29. INEEINALIONAL.......ocvvrerieie s
30. WarTaNtY......coveieisiecsee s
31. Reinsurance - nonproportional assumed property...
32. Reinsurance - nonproportional assumed liability.........
33. Reinsurance - nonproportional assumed financial lines..
34. Aggregate write-ins for other lines of business............ L
35. TOTALS ... ssssssssissssssssssssssssssnsssnssnnes | essnsssssesssssssssssssssssssssssssnsssnns0 | eevnensnnnnsssssnsssnnnns | D 4D84TT | vviininniinniisiisssinssssssninsnes0 [ e 15458471 | i 5881174 | oo 10,525,985 | e,
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........c..c.....




Annual Statement for the year 2009 ofthe AAA Southern New England Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

ol

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

SO O~ wWN =

T
o O B W N T
S wN T

Farmowners multiple peril.. .
Homeowners MUItipIe PEFil.........cerivieieieiiee s
Commercial MUILIPIE PETil.........ocrrvririerirrre e
Mortgage guaranty.....
Ocean marine.
Inland marine.....
Financial guaranty......
Medical professional liability - occurrence
Medical professional liability - claims-made...

EQrthQUAKE. ......oovcicice et

Group accident and health...............ccoceeiiciieieccee e
Credit accident and health (group and individual)..
Other accident and health..
Workers' compensation......

.......................... 306,966
............................ 65,459

11,457)

.......................... (52,896)

....12,340

171 Other liability - occurrence

17.2 Other liability - claims-made............cccoeviriereieeeieee s

17.3 Excess workers' compensation..

18.1 Products liability - occurrence....

18.2 Products liability - claims-made..

19.1,19.2 Private passenger auto liability
19.3,19.4 Commercial auto liability 405,586

21. Auto physical damage.... . (1,217,638) ... ..780,355
22. AINCTAft (Al PEHIIS). .. rvurvevereririreiissise et ssss e ssesssssssssessens | sessessesssssssssessassssssessassssssnss | eessessesssnsssssessassnssessassnsans
23. FIARIIEY. . vvo et

24, Surety....ooerenn.

26. Burglary and theft...

27. Boiler and machinery.

28. Credit

29. International...

30. Warranty

31. Reinsurance - nonproportional assumed property.

32. Reinsurance - nonproportional assumed liability.
33. Reinsurance - nonproportional assumed financial lines.

34. Aggregate write-ins for other lines of business.. e

35. TOTALS ...ttt ansssn st

BA0T. st

BA02. s

BA03. e

3498.  Summary of remaining write-ins for Line 34 from overflow page...

3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).........cccervueas
(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2009 of the AAA Southern New England Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
T DOttt sttt tnsns | stessessentensansestenssnsessestans | nriessessantnsestensansessessants | srtnsenssestensnnssestensnnsnsentes | saeseeesessestensansestensansanes 0
1.2 REINSUrANCE @SSUME........coueviveiieicrcieieieee ettt ssssesesnsns | cvessssssseesissnnees 2,460,147 | oveivereieeeeeeeieeesesiien | v eessesesieiens | ceeessseseninnns 2,460,147
1.3 REINSUIANCE CEABT. ... rvureriereeieieeees i eesessseeeeessessssesessesssssssssessenssns | sssssssssssssnsssssssensssssssessans | osssssssssnssnsssssenssnsssssessanes | snsssssssessonsssssessensansnssssses | soossssssessossonssnsssssanssnsanes 0
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3) ... | e 2,460,147 | oo (01 RN (1 [ 2,460,147
2. Commission and brokerage:
2.1 Direct, excluding CONNGENT..........ccuriuririeriereire ettt seesessssssssseesesses | sesseessssesssssessessssssssessasss | stseesssessssensssessnsssssessassans | eeeerseessessnssessessnsssnssnssenss | sesesesssessessnsssssessssssenns 0
2.2 Reinsurance assumed, excluding CONtINGENT..........c.ovevrirrenrirrinenrineiressereseneenes | reveenseneeessssssessessssesnnens | cersesssesennenes (2,719,127) [ oo | e (2,719,127)
2.3 Reinsurance ceded, excluding CONtINGENL...........ccevviieeieriveieiieieereie s iereens [ e [ eoesesrssesesisseseenns 39,586 | ..ot | e 39,586
2.4 CONHNGENT = QIMECE......ceieeeieiieeee ettt ettt ess s ssssesssnsses | setesssstessssssessesssstsssessantas | stsessessessssssssesssssnsssnssastans | eesssssessessnssessessnsssnsnssenss | sesessssssessnssnssssssesssssnens 0
2.5  Contingent - reiNSUrANCE ASSUMEM.........cuueirierieiirerreieeseesseseesessssssessessessssssssns | sessessssssssssesessesssssssssessasss | stseessssesssssssssessnssnssnssassans | eeeesssessessnsssessessnsssnssnssenss | seseeessssssassnsssssessasssenns 0
26 Contingent - reiNSUFANCE CEABT. ........vuiuieririeecireieeeeesetsee et issssesssstsessssssstns | setseessssesssssessessssssssessansns | seseesssesssssssssesssssnsssnssassans | eeesseessessnssessessnsssnssnssenss | setesessssssessnsssssesssssnenns 0
2.7 Policy and membership fEES.........cccuviueiiiiieieieiesie ettt sssssseses [ essesssssssesesssssessesesssssasseses | ossessessesosssssessessssensessssanse | sosssssssassessssssessessnsensessnss | srossessssssessesssensasssssnsans 0
2.8 Net commission and brokerage (2.1+2.2-2.3+24+25-26+2.7).cccceveeccce| covererieriseresseenad (1] I (2,758, 713)| covvereeeerreeian (V1 I (2,758,713)
3. Allowances to manager and agents...
4. AQVEIHSING....cuiveciecteicicic ettt sttt
5. Boards, bureaus and assOCIAtioNS.............cc.uwiiiinririninieese e
6. Surveys and UNAerWriting FEPOMS..........cccveueverureieieieeie ettt saes
7. Audit Of @SSUMEAS' FECOTTS........couviriirririiciieii ettt stessesias | sevtesiesiestsstestestessnstes | srsbenssnnssnnsssnsssnsssnsssnssnnsins | sevsnessnsssnsssnesnessnesinessnesins | aressissssssssssssssssenssee 0
8.  Salary and related items:
81 SAIAMES......cveeecireicee st enntes | sereiee st | srereeess s TAT BT | oo | v 747,181
8.2 PaYIOl HXES.....cveveveiieieeiciesie ettt ens | esresissenten et snsensenes | srreresnstess et eneenas 57,386 | ovevereeieieiereeienieeies | e 57,386
9. Employee relations and WEIArE...........cc.ccueeeueieiniieiessce st ssessessssesses | soveesissiesssssissesssssssssssesses | cosseessssssssssisseens 131,449 | oo | e 131,449
10, INSUFANGCE......cvvuiiiiiiiiriri s | ensinss sttt sienes | resiesse st ess s esbestenns | orsbenssnss st sssnssnnns | st 0
11 DIMECIOIS' FEES....ouurveeerrircieicririsieriesi sttt | wesesstesssenstenssesntssesssnnes | rerssseesissesseenssnessesenes BB3 [ ovoreveerrierrieerieneincnins | e 563
12, Travel and travel EMS.........c.oviiii s siness | s nensienes | sesiessisssisssesesesnsens 17,753 | oo | e 17,753
13, Rentand rent HEBMS.........oiuiiii bbb nssneses | s nsines | e A4.573 [ [ 44,573
14.  Equipment,
15.  Cost or depreciation of EDP equipment and software..
16.  Printing and stationery........
17. Postage, telephone and telegraph, exchange and eXpress........ccovevrnrenreneneersseenns
18.  Legal @and QUAIING.......ocvevererceieeresie ettt s st ssesse s sesssssesssssssens |esrensensnssssnssnsessnssnsessssnses | envsnessenrsnsnsereere 190, 199 | ivoviisireesierisenes 216,532
19, Totals (LINES 310 18)...uviveeieicreeeereese ettt ssesssssssesssssssessessenes | ceessssesssssssesenssnsessessesesd [ eeverrenverenrenree 414,991 |, 216,532
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of $..ooeveed OO OO O RTPTOOSPURRPOURPPIR) FUTOTOOPOOPPPPTORRTORRTORRPOR DUSTRTORPPRPROOO 432,698 [ ..o [ e 432,698
20.2 Insurance department licenses and fees .70,605 |.... ...710,605
20.3 Gross guaranty assoCiation @SSESSMENLS...........ccccuevevirririurisieressieseissssseseses | cenerissssiesisssesessssssssens | esvessesiesssssssesessssssesssssnss | svesisssssssesssssssessessssesessess | sossesisssssesessssessesesssns 0
20.4 All other (excluding federal and foreign income and real €state)..........ocevverveeies froriiiiiiiieiciiieiciciiisieies [ | eoereresssensssssesessssesesiess | cosiessssssesesssessessesssens 0
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)........cccververerrrerereesens | coververiesiesiseiesessssesn (U1 IO 503,303 | oo (VN T 503,303
21, Real €StAtE BXPENSES.......cviviecrcictecccte ettt s s | sresiesessesesssessessessnssssesens | sessesesesnssess e sestessessnsens | sreriesestes ettt esenies | setesesestesese st se e 0
22, Real ESIAE TAXES.......coci e [ s | s | s | s 0
23.  Reimbursements by UNINSUIEA PIANS...........cceveiiiirieiesesseict et ssisssessessssssiens | sesvsssssesessssssessesssssssessens | sossesessessssessessssssesssssssens | ariessessssesessssessesssssssesesins | sesessessssesessesssssssesessnses 0
24, Aggregate write-ins for miSCEllaNEOUS EXPENSES.........c.evvcveierviieiesieeiiesessessiessssessenes | essessssssssessssssessesssssessans (1N 173,845 | i [N 173,845
25, Total eXPENSES INCUITEX..........cvuiveciiiecieieiieste ettt sesbs st ssessansans | sresssssssssssensans 2,460,147 | .oovreeereieis (666,574) [ ...ocvvrrererrrine 216,532 | (@).cereereenee 2,010,105
26. Less unpaid EXPENSES = CUITENT YEAI.........ccoeueuirerieieiseieieisisssessessesssssssessssssessessesssssnses | ressssesessessssens SA348BT | o | e 41,442 .o 3,175,629
27.  Add UNPaid EXPENSES = PrIOT YEAI........cvveereerreisrierieierisiessesessssssesseessssssesessssssessessssssenss | ressssesessessssans 2,940,025 | oo | e 49943 [ ..o 2,989,968
28.  Amounts receivable relating to uninsured plans, PrOT YEAT.........ccvrivernrnrieiesrinnens [ wrereissisiensssssssesnssnsessees | cinsnsessssssnsesssnsesessssnns | arieesssnsesesnssssesessssssesins | seessessssesesessssssesssnse 0
29.  Amounts receivable relating to uninsured plans, current year............ccccvveenevieienenns
30. TOTAL EXPENSES PAID (Lines 25-26 + 27 - 28 + 29).........ccoccnuvvrerrrerrrinenenn.
2401, COMPULET SEIVICES.....cvuevvririreiiessesiesesssssssessessesss s sssss st ess s ssessss s sssssssessans
2402. Other licenSes and fEES.........cc.vririreiriiereereseises s
2403, Training PrOGIAMS.......ccveveviierirereresseese st ssssese s s seseses s s bbb s s s s s besssesessssesesans
2498. Summary of remaining write-ins for Line 24 from overflow page..
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above)....
(@) Includes management fees of $.....19,230 to affiliates and $ ..0 to non-affiliates.
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Annual Statement for the year 2009 of the AAA Southern New England Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1

Collected
During Year

2
Earned
During Year

U.S. government bonds
Bonds exempt from U.S. tax...
Other bonds (unaffiliated)
Bonds of affiliates
Preferred stocks (unaffiliated)
Preferred stocks of affiliates
Common stocks (unaffiliated)

ComMON SLOCKS Of AfIIALES. .........cvvevecieiiecice sttt bbb
MOTGAGE T0BNS......eeereeecieie etttk st

Real estate
Contract loans

Cash, cash equivalents and short-term investments
DETIVALIVE INSITUMENES......c.o ettt sttt e s et s et
OtNET INVESIEA @SSELS.......eueieeiiciieiieiieise s
Aggregate write-ins for investment income

Total gross investment income

1,807,754

..1,608,846

INVESHMIENT EXDENSES. ....ceoceeeriieeeeeese ettt ettt e e ss et s b8 E e 8 e£8 £ 8RR E e84 EE 42 £ 21 E 84282 E R84 E £ o2 bR R 4R AR bR E bbb r bbbt
Investment taxes, licenses and fees, excluding federal income taxes
INEEIEST EXPENSE. ... e cererririe ittt sttt b e £ 8o 8 £ 8 £E 42 E eSS E £ R R R £ R AR E LRSS R bbbt
Depreciation on real estate and other invested assets
Aggregate write-ins for deductions from investment income
Total deductions (Lines 11 through 15)
Net investment income (Line 10 minus Line 16)

.................................... 216,532

................................. 1,673,290

DETAILS

OF WRITE-INS

. Summary of remaining write-ins for Line 9 from overflow page

. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)........oveiveivieiieiieiecieisisisisies s seessesssssssesssssssssnssssnssssssnssessssssassenes

)

(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes$.......... 0 accrual of discount less $.....7,346 amortization of premium and less $.....3,585 paid for accrued interest on purchases.

(f Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.

(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.

(i) Includes§.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. government bONdS........ccvvvereerinreneerninesneeseessessessesessessnnens

1.1 Bonds exempt from U.S. tax

1.2 Other bonds (unaffiliated)...........coerrrrrerrerrininrreienrsseseereeens

1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

)
© oo N o oA w TN
NS

—_
o

Common stocks (unaffiliated)
Common stocks of affiliates
Mortgage loans
Real estate
Contract loans

Cash, cash equivalents and short-term investments..........

Derivative instruments
Other invested assets

Aggregate write-ins for capital gains (losses)

Total capital gains (I0SSES)...........ovvvevvivieireieiesieees e

0998. Summary of remaining write-ins for Line 9 from overflow page.....
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)....
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Annual Statement for the year 2009 of the AAA Southern New England Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col. 2-Col. 1)

© ®©® N o

1.
12.
13.

14,

15.
16.1
16.2

17.

18.

19.
20.
21.
22.
23.
24.

BONAS (SCHEAUIE D)....cvvveveiete ettt bbbt
Stocks (Schedule D):

2.1 Preferred StOCKS. ...ttt
2.2 COMMON SIOCKS.......cveurerrerreseesreseesretssesseessss s bbb
Mortgage loans on real estate (Schedule B):

31
3.2 Other than first IENS.........ccuurverrririrrerricresesees st
Real estate (Schedule A):

4.1

FIFSE HIBNS ..ottt bbbt

Properties occupied by the COMPaNY ...
4.2 Properties held for the production of INCOME.........c.corierrenririninee e
4.3 Properties held for SalE...........courierrrieieisesese s

Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChedulg DA)..........coovceveicinisieeseee e

CONrACT IDANS........ooeveeceeiiriiriitr et
Other invested assets (SChEUIE BA)..........cooeiviierieieeee e asses
ReCeivables fOr SECUMHES...........c.riiiiririieirisr s
Aggregate Write-ins for INVEStEA @SSELS.........ccvrrererrieierine et eens
Subtotals, cash and invested assets (LINES 110 9).......ccovevivirereieieeee e
Title plants (for Title iNSUFES ONIY)........ovrirrienrirrieisrereie st ssssessnes
Investment income due and @CCIUE.............c.viiiiiiiiiiis s
Premiums and considerations:

13.1 Uncollected premiums and agents' balances in the course of collection

13.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE QUE...........vuevcveiec e

13.3 Accrued retroSpeCtive PrEMIUMS.........c.vvuvererererereeeeseesrseseeesssssseesessessssssessessssssessessnes
Reinsurance:

14.1 Amounts recoverable from FBINSUIETS...........ccuiuirirniiiririe e
14.2 Funds held by or deposited with reinsured cOmpanies...........ccooceeernrereinenienennnenns
14.3 Other amounts receivable under reinsurance contracts
Amounts receivable relating to UNINSUrEd PIANS........ccueveieirrerieessee s
Current federal and foreign income tax recoverable and interest thereon...........ccccooveveurnenne
Net defermred taX @SSEL..........uwwrrirrrrireirrersi st
Guaranty funds receivable Or 0N dEPOSIL.........c.ewuieririiereieeerese et nnes
Electronic data processing equipment and SOftWare...........cccvevevereeveirereeesce s
Furniture and equipment, including health care delivery assets..........cccoocviverricinisiercinenns
Net adjustment in assets and liabilities due to foreign exchange rates..........ccccovveevvvevervennnnne
Receivables from parent, subsidiaries and affiliates...........c.cccovveveieeisiiecesiecesee s
Health care and other amounts receivable............c.ovviiccinie e
Aggregate write-ins for other than invested assets.........ccccceireiviciececcee s

Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 through 23)........c.covruremrenrirresiinsiseesisesssseeesssssssssesessesssssssssessessssans

From Separate Accounts, Segregated Accounts and Protected Cell Accounts......................

TOTALS (LiN€S 24 aNd 25)...........oveeeeieeeceereeseceeeeseeceeesseesiseens e seseneseesseeneseseses

0903, . eereeeeeereees ettt nnn st nentn | nreetaees ettt ettt | seesi sttt en st enssns | eestees ettt 0
0998. Summary of remaining write-ins for Line 9 from overflow page.........cccocveuerrereiierssneisiiens | e (01 PR (0 OO 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LiNE 9 @DOVE)......uruurreieriesisiieiseisiesressessrsessessnesnes | cesnessessssss s sseseesns e senssne s 0 ] s 0 ] e 0
2307, oeeieees Rttt | iRt | SreeeRs bkt | eenbs st 0
2802, ettt nsnt st nentn | sneetse sttt sttt | seesi sttt n st ansssns | eesteest ettt 0
2303 ettt | et s s | Seeeess bt | eenbs st 0
2398. Summary of remaining write-ins for Line 23 from overflow Page.........coovereurreeneneinnincinees | et O [ oo O | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiNE 23 @D0VE).......oivuireieiiireiiieieiesiessisiessissiens | cvesiiessssssesessssesesessessesssssssneans 0 ] e 0 ] e 0
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The accompanying financial statements of AAA Southern New England Insurance Company (the Company) have been
prepared in conformity with the accounting practices prescribed by the National Association of Insurance Commissioners
(NAIC) or otherwise permitted by the State of Rhode Island Department of Business Regulation - Insurance Division.
The NAIC Accounting Practices and Procedures manual, version effective January 1, 2001, (NAIC SAP) has been
adopted as a component of prescribed or permitted practice by the State of Rhode Island.

Net income for the twelve months ended December 31, 2009 amounts to $7,251,442 and surplus as of December 31,
2009 amounts to $35,476,640.

B. Use of Estimates

The preparation of financial statements in conformity with NAIC SAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the period. Actual
results could differ from those estimates.

C. Accounting Policies

Assumed premiums are earned over the terms of the related policies. Unearned premiums are established to cover the
unexpired portion of premiums assumed. Such reserves are based on reports received from the ceding insurance
company. Expenses incurred in connection with acquiring assumed insurance business, including acquisition costs such
as commissions, are charged to operations as incurred.

Net investment income earned consists primarily of interest and dividends less related expenses. Interest is recognized
on an accrual basis and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses) are
recognized on a specific identification basis when securities are sold, redeemed or otherwise disposed. Realized capital
losses include writedowns for impairments considered to be other than temporary.

In addition, the Company uses the following accounting policies:

1.

10.

11.

12.

13.

Short-term investments are accounted for in the same manner as similar long-term investments in accordance
with Statement of Statutory Accounting Principles (SSAP) No. 2.

Bonds are generally stated at amortized cost using the scientific method. Bonds containing call provisions are
amortized to either the call or maturity value / date, whichever produces the lowest asset value (yield to worst), in
accordance with SSAP No. 26. Bonds that are designated highest-quality and high-quality (NAIC designation 1
and 2, respectively) are reported at amortized cost. Non-investment grade bonds with NAIC designations of 3
through 6 are stated at the lower of amortized value or fair value.

Common stocks are stated at fair value.

The Company has no preferred stocks.

The Company has no mortgage loans.

The Company has no loan-backed bonds.

The Company has no investments in subsidiaries and affiliated companies.

The Company has no joint ventures or partnerships.

The Company has no derivatives.

The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance
with SSAP No. 53, Property - Casualty Contracts - Premiums.

Unpaid losses and loss adjustment expenses (LAE) include an amount determined from individual case
estimates and loss reports and an amount, based on past experience, for losses incurred but not reported. Such
liabilities are necessarily based on assumptions and estimates and while management believes the amount is
adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for making
such estimates and for establishing the resulting liability is continually reviewed and any adjustments are
reflected in the period determined.

The Company has no prepaid expenses, electronic data processing equipment, software, furniture, vehicles,
other equipment or leasehold improvements.

The Company does not write major medical insurance with prescription drug coverage.
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NOTES TO FINANCIAL STATEMENTS

Note 2 - Accounting Changes and Corrections of Errors

Not applicable.

Note 3 - Business Combinations and Goodwill

Not applicable.

Note 4 - Discontinued Operations

Not applicable.

Note 5 - Investments

A. Mortgage Loans
Not applicable.

B.  Troubled Debt Restructuring for Creditors
Not applicable.

C. Reverse Mortgages
Not applicable.

D. Loan-Backed Securities
Not applicable.

E. Repurchase Agreements and/or Securities Lending Transactions
For repurchase agreements, the Company requires a minimum 105% of the fair value of securities purchased
under repurchase agreements to be maintained as collateral. There were no open repurchase agreements as of

December 31, 2009.

F.  Writedowns for Impairments of Real Estate, Retail Estate Sales, Retail Land Sales Operations and Real Estate
with Participating Mortgage Loan Features

Not applicable.
G. Low Income Housing Tax Credits

Not applicable.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

Not applicable.

Note 7 - Investment Income
A.  Accrued Investment Income
The Company nonadmits investment income due and accrued if amounts are over 90 days past due.
B.  Amounts Nonadmitted

Not applicable.

Note 8 - Derivative Instruments

Not applicable.
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NOTES TO FINANCIAL STATEMENTS

Note 9 - Income Taxes

A. Components of Net Deferred Tax Assets

1. Total gross
deferred tax assets

2. Total gross
deferred tax
liabilities

3. Net deferred tax
asset

4. Nonadmitted
deferred tax assets

5. Net admitted
deferred tax assets

6. (Increase)
decrease in
nonadmitted
deferred tax assets

December 31, 2009

December 31, 2008

$

Ordinary

197,794

2,915

Capital

$ 934535 §

318,721

Total

1,132,329 $

321,636

810,693

695,913

114,780

860,264

Ordinary

1,578,830 $

Capital

1,426,587 $

Total

3,005,417

3,005,417

1,556,177

1,449,240

$ (1,491,378)

7. The Company has not elected to admit additional deferred tax assets pursuant to SSAP No. 10R, paragraph
10(e). The current period election does not differ from the prior reporting period.

8. Not applicable.
9. Not applicable.

10. Not applicable.

Unrecognized Deferred Tax Liabilities

Not applicable.

Current Tax and Change in Deferred Tax

The provisions for income taxes incurred on earnings are:

Federal
Foreign
Realized capital gains tax

Federal and foreign income taxes incurred

December 31, 2009

$ 735,520

December 31, 2008

$ (32,501)

$ 735,520

$ (32,501)

The tax effect of temporary differences that give rise to significant portions of the deferred tax assets and
deferred tax liabilities are as follows:

Deferred tax assets

Discount of unpaid losses and LAE

20% of unearned premiums

Investment related items

Net unrealized capital losses

Total deferred tax assets

Nonadmitted deferred tax assets
Admitted deferred tax assets

Deferred tax liabilities
Investment related items
Net unrealized capital gains

Total deferred tax liabilities

Net admitted deferred tax assets

December 31, 2009

December 31, 2008

$ 197,794 $ 285,691
1,285,505
934,535 1,075,222
358,999
1,132,329 3,005,417
695,913 1,556,177
436,416 1,449 240
2,915
318,721
321,636
$ 114,780 $ 1,449,240
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NOTES TO FINANCIAL STATEMENTS

The change in net deferred income taxes is comprised of the following:

December 31, December 31,

2009 2008 Change

Total gross deferred tax assets ~ $ 1,132,329 $ 3,005417 $ (1,873,088)
Total gross deferred tax

liabilities 321,636 321,636
Net deferred tax asset 810,693 3,005,417 (2,194,724)
Deferred tax on change in net

unrealized capital gains

(losses) 318,721 (358,999) 677,720
Change in net deferred income

tax $ 1,129,414 $ 2,646,418 $ (1,517,004)

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant items causing a difference between the statutory federal income tax rate and the Company's

effective income tax rate are as follows:

December Effective December Effective
31. 2009 Tax Rate 31. 2008 Tax Rate
Provision computed at statutory
rate $ 2,795,437 35.0 % $ (1,067,010) 35.0 %
Tax-exempt income deduction (564,157) (7.1) (579,300) 19.0
Dividends received deduction (66,276) (0.8) (91,788) 3.0
Proration of investment income 94,565 1.2 100,663 (3.3)
Prior year true-up (7,044) (0.1) 2,369 0.1
Totals $ 2,252,525 28.2% $ (1,639,804) 53.8%
Federal and foreign income
taxes incurred $ 735,520 9.2 % $ (32,501) 1.1 %
Change in net deferred income
taxes 1,517,005 19.0 (1,607,303) 52.7
Total statutory income taxes $§ 2,252,525 28.2% $ (1,639,804) 53.8 %
E. Operating Loss and Tax Credit Carryforwards
1. The Company does not have any unused operating loss carryforwards available to offset against future
taxable income.
2. The Company's income tax expense for 2006 that is available for recoupment in the event of future net
losses is $53,600. The Company incurred a loss for 2007 and 2008.
3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue
Code.
F. Consolidated Federal Income Tax Return
1. The Company's federal income tax return is consolidated with the following entities:
AAA Southern New England
Automobile Club Insurance Agency, Inc.
AAA Insurance Agency, Inc.
AAA Insurance Agency, Inc.
AAA SNE Holding, Inc.
AAA Southern New England Mortgage Corporation
AAA Southern New England Bank
AAA Auto Glass, Inc.
AAA Driver Training School, Inc.
Blue Hen Investment Company, Inc.
Club Service Centers, Inc.
2. The Company maintains a written tax allocation agreement with its ultimate parent, AAA Southern New

England. The tax allocation agreement provides for the allocation of the consolidated tax based upon

each subsidiaries' contribution to taxable income.

To the extent that a payor member of the consolidated group has future net operating losses that it
cannot absorb in the year incurred, other members within the group will refund payments to the payor.
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NOTES TO FINANCIAL STATEMENTS

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

A

Note 11 - Debt

Nature of relationships

As of December 31, 2009, 95.7% of the outstanding shares of the Company are owned by AAA SNE Holding,
Inc., a Rhode Island Corporation. The remaining outstanding shares of the Company are owned by AAA
Merrimack Valley, Inc. (Merrimack Valley).

As of December 31, 2009, Merrimack Valley exercised its put option pursuant to the Stock Purchase and
Agreement dated March 31, 2007. AAA SNE Holding, Inc. will buy back the outstanding shares owned by
Merrimack Valley for $1,600,421 in 2010 and will own 100% of the outstanding shares of the Company.

Detail of Transactions greater than 1/2% of Admitted Assets

Not applicable.

Change in Terms of Intercompany Arrangements

Not applicable.

Amounts Due to or from Related Parties

At December 31, 2009, the Company reported $2,760 payable to AAA Southern New England, an affiliated
company.

Guarantees or Contingencies for Related Parties

Not applicable.

Management, Service Contracts, Cost Sharing Arrangements

The Company maintains an Intercompany Service Agreement with its ultimate parent, AAA Southern New
England, to provide managerial and office related support to the Company. Amounts are billed to the Company
on a quarterly basis and reimbursed during the subsequent quarter. The Company also maintains a written Tax
Allocation Agreement as described in Note 9 (F) (2).

Nature of Relationships that Could Affect Operations

The outstanding shares of the Company are 95.7% owned by AAA SNE Holding, Inc., a Rhode Island
Corporation.

Amount Deducted for Investment in Upstream Company

Not applicable.

Detail of Investments in Affiliates Greater than 10% of Admitted Assets
Not applicable.

Writedown for Impairment of Investments in Affiliates

Not applicable.

Foreign Subsidiary Valued Using CARVM

Not applicable.

Downstream Holding Company Valued Using Look-Through Method

Not applicable.

Not applicable.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

Not applicable.
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NOTES TO FINANCIAL STATEMENTS

Note 13 - Capital and Surplus. Dividend Restrictions and Quasi-Reorganizations

A. Outstanding Shares
The Company has 1,000 shares, no par value common shares authorized of which 162 shares are issued and
outstanding as of December 31, 2009. The Company also has 100,000 shares of cumulative preferred stock,
$100 par value authorized of which no shares are issued.

B. Dividend Rate of Preferred Stock

Not applicable.

C.,D., E.andF. Dividend Restrictions
Dividends on common stock are paid as declared by the Board of Directors of the Company. Under the
insurance regulations of Rhode Island, the maximum amount of dividends that the Company may pay to
shareholders in a twelve month period is limited to the lesser of 10% of the most recent year-end policyholders'
surplus or the net income for that same year excluding realized capital gains. There were no dividends declared
during the current period.

G. Mutual Surplus Advances

Not applicable.

H. Company Stock Held for Special Purposes

Not applicable.

l. Changes in Special Surplus Funds

Not applicable.

J.  Changes in Unassigned Funds
Unassigned funds (surplus) has been increased by cumulative unrealized capital gains of $591,910, net of
applicable deferred taxes of $318,721.

K.  Surplus Notes

Not applicable.

L. and M. Quasi Reorganizations

Not applicable.

Note 14 - Contingencies

Not applicable.

Note 15 - Leases

Not applicable.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments with
Concentrations of Credit Risk

Not applicable.
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NOTES TO FINANCIAL STATEMENTS

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not applicable.

Note 18 - Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

Not applicable.

Note 19 - Direct Premium Written / Produced by Managing General Agents / Third Party Administrators

Not applicable.

Note 20 - Other Items

Not applicable.

Note 21 - Events Subsequent

Not applicable.

Note 22 - Reinsurance

A. Unsecured Reinsurance Recoverables
Not applicable.
B. Reinsurance Recoverables in Dispute
Not applicable.
C. Reinsurance Assumed and Ceded and Protected Cells
The Company maintained a quota share agreement with The Commerce Insurance Company (CIC) whereby the
Company assumed 2.25% of the underwriting results of CIC coupled with CIC's corporate expenses that are an
integral part of its insurance operations through June 30, 2009.
Effective July 1, 2009, the Company terminated its quota share agreement with CIC. Under the provisions of the
quota share agreement, the Company had the option of terminating the agreement under the cutoff basis until
the expiration date of the last policy in place as of June 30, 2009 or fund the liability calculated for remaining
active policies as of June 30, 2009. The Company elected the cutoff basis of terminating its quota share
agreement with CIC.
In connection with the termination, the Company made a payment to CIC in August 2009 to refund the unearned
premiums as of June 30, 2009 ($18,993,825), net of the related deferred acquisition costs ($5,660,161), in the
amount of $13,333,664. The refund of the unearned premiums is reported net of written premiums assumed for
2009.
Assumed Assumed Ceded Ceded Net Net
Unearned Commission Unearned Commission Unearned Commission
Premiums as Equity Premiums Equity Premiums as Equity
of December of December
31, 2009 31, 2009
a. Affiliates $0 $0 $0 $0 $0 $0
b. All Others $0 $0 $0 $0 $0 $0
c. Totals $0 $0 $0 $0 $0 $0
D. Uncollectible Reinsurance
Not applicable.
E. Commutation of Ceded Reinsurance

Not applicable.
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NOTES TO FINANCIAL STATEMENTS

F. Retroactive Reinsurance
Not applicable.

G. Reinsurance Accounted for as a Deposit
Not applicable.

Note 23 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

Not applicable.

Note 24 - Changes in Incurred Losses and Loss Adjustment Expenses

The estimated cost of loss and loss adjustment expenses attributed to insured events of prior years decreased by

$2,041,000 during the current year. The redundancy of $2,041,000 is approximately 15% of the unpaid losses and
LAE of $13,466,010 as of the prior year-end. The favorable development is due primarily to lower than anticipated
losses related to personal automobile liability.

Note 25 - Intercompany Pooling Arrangements

Not applicable.

Note 26 - Structure Settlements

Not applicable.

Note 27 - Health Care Receivables

Not applicable.

Note 28 - Participating Policies

Not applicable.

Note 29 - Premium Deficiency Reserves

Not applicable.

Note 30 - High Deductibles

Not applicable.

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not applicable.

Note 32 - Asbestos and Environmental Reserves

Not applicable.

Note 33 - Subscriber Savings Accounts

Not applicable.

Note 34 - Multiple Peril Crop Insurance

Not applicable.

Note 35 — Financial Guaranty Insurance

Not applicable.
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2.1

22

3.1
3.2

3.3

34
3.5

3.6
41

42

5.1
5.2

6.1

6.2

741
72

8.1
8.2

8.3
8.4

141

1.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NATJ ]
State regulating? Rhode Island
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change: N/A
State as of what date the latest financial examination of the reporting entity was made or is being made. 11/28/2005
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 10/25/2005
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). N/A
By what department or departments? N/A
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | No[ 1 NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ | No[ 1 NA[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
721  State the percentage of foreigncontrol s %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[X] No[ ]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0OCC QoTS FDIC SEC
N/A
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Lefkowitz, Garfinkel, Champi & DeRienzo P.C., 10 Weybosset Street, Suite 700, Providence, RI 02903
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
PricewaterhouseCoopers LLP, 125 High Street, Boston, MA 02110
Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]

11.11  Name of real estate holding company

11.12  Number of parcels involved
11.13  Total book/adjusted carrying value
If yes, provide explanation.
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12.
121

12.2
12.3
12.4

131

13.11

13.2

13.21

13.3

13.31

18.1

18.2

19.1

19.2

20.1

20.2

211
21.2

221

22.2

22.3

22.4

22.5
22.6

231

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?
If answer to (12.3) is yes, has the domiciliary or entry state approved the changes?

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards?

Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

a
b Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
[ Compliance with applicable governmental laws, rules and regulations;

d The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e Accountability for adherence to the code.

If the response to 13.1 is No, please explain:

Has the code of ethics for senior managers been amended?
If the response to 13.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 13.3 is yes, provide the nature of any waiver(s).

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person?

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

18.11 To directors or other officers

18.12 To stockholders not officers

18.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
18.21 To directors or other officers

18.22 To stockholders not officers

18.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

19.21 Rented from others

19.22 Borrowed from others

19.23 Leased from others

19.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

20.21  Amount paid as losses or risk adjustment

20.22 Amount paid as expenses

20.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 22.3)?
If no, give full and complete information relating thereto.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 16 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions?

If answer to 22.4 is yes, report amount of collateral.

If answer to 22.4 is no, report amount of collateral.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 19.1 and 22.3)

15.1

Yes[ ] No[ ]
Yes[ ] No[ ]
No[ ] NA[ ]

Yes[X] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[X] No[ ]

Yes[X] No[ ]

Yes[X] No[ ]

Yes[X] No[ ]

Yes[ ] No[X]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

23.2 If yes, state the amount thereof at December 31 of the current year:
23.21 Subject to repurchase agreements
23.22 Subject to reverse repurchase agreements
23.23  Subject to dollar repurchase agreements
23.24  Subject to reverse dollar repurchase agreements
23.25 Pledged as collateral
23.26  Placed under option agreements
23.27 Letter stock or securities restricted as to sale
23.28 On deposit with state or other regulatory body

2329 Other
23.3 For category (23.27) provide the following:
1 2 3
Nature of Restriction Description Amount
24.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
24.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NAI[X]

If no, attach a description with this statement.

25.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
25.2 |If yes, state the amount thereof at December 31 of the current year:

26.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 3, Ill Conducting Examinations, F - Custodial or Safekeeping Agreements of the

NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
26.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
State Street Bank and Trust Company 200 Newport Ave., N. Quincy, MA 02171

26.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
26.03 Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the current year? Yes[ ] No[X]
26.04 If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason

26.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address
104863 Income Research & Management 100 Federal Street, 31st Floor, Boston, MA 02110
3524 Stralem & Company, Inc. 645 Madison Avenue, New York, NY 10022
27.1 Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])? Yes[X] No[ ]
27.2  If yes, complete the following schedule:
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
922908 48 8 |Vanguard Index FDS Total Stk Mkt 2,969,731
27.2999. TOTAL 2,969,731
27.3  For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
Vanguard Index FDS Total Stk Mkt Exxon Mobil Corp. 85,231 09/30/2009
Vanguard Index FDS Total Stk Mkt Microsoft Corporation 52,861 09/30/2009
Vanguard Index FDS Total Stk Mkt General Electric 44,249 09/30/2009
Vanguard Index FDS Total Stk Mkt Procter & Gamble Co. 43,061 09/30/2009
Vanguard Index FDS Total Stk Mkt Johnson & Johnson 42,764 09/30/2009
28.  Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
281 BONGS...ccoiiiiiisiisei s | seriseens 37,590,086 | .......... 38,923,562
28.2  Preferred stocks.. [ I [RT
28.3  TOtAIS...cviieicisi i | sereenens 37,590,086 | ......... 38,923,562

28.4 Describe the sources or methods utilized in determining the fair values:
NAIC Securities Valuation Office and Interactive Data Corporation (IDC)

29.1  Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[ ] No[X]
29.2 If yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all brokers or custodians
used as a pricing source? Yes[ ] No[ ]

29.3 If no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
Fair value was determined using the NAIC Securities Valuation Office as the primary pricing source and for all other securities, IDC was used to determine
fair value.

15.2
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30.1
30.2

311
31.2

321
32.2

33.1
33.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid

Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1 2
Name Amount Paid

Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1 2
Name Amount Paid

15.3

Yes[X] No|
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1.1
1.2
1.3

14
1.5
1.6

3.1
32

4.1
4.2
4.3
44

5.1
5.2

53

54
55

6.1

6.2

6.3

6.4

6.5

741

72
7.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earmned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in ltem (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year
2.1 Premium NUmerator........c...cccoeeveereereererereenns $eaad 08,
2.2 Premium Denominator.............cco.oeververrnnrnnnes S 18,595,752 |$....c......... 39,726,528
2.3 Premium Ratio (2.1/2.2)....cvcvererrererrerneneriens [ e, 0.0 [ 0.0
2.4 Reserve NUMErator..........c..ccc.oeeveeveeveeresionnns Feand (U I
2.5 Reserve Denominator..........ccoeueeererennesnnnnns $ins 9,015,361 |$..oocovvneen 31,830,361
2.6 Reserve Ratio (2.4/2.5)......ccccceevevrererneneieriens s, 0.0 [ 0.0

Does the reporting entity issue both participating and non-participating policies?
If yes, state the amount of calendar year premiums written on:

3.21 Participating policies

3.22  Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:
Does the exchange appoint local agents?
If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation Yes |
5.22 As adirect expense of the exchange Yes |

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred?
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued

without limit of loss?
N/A

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that

probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
N/A

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
N/A

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

No direct writing.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)?

If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

16

Yes[ ] No[X]

No[ 1] N/AT 1
No[ ] N/AT 1

Yes[ ] No[ ]

Yes|[ ] No[X]

Yes[ ] No[X]
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8.1

8.2

9.1

9.2

9.3

94

9.5

9.6

1.1
1.2

12.1

122
12.3

124

12.5

12.6

13.1
132

133

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(@) Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
() Aggregate stop loss reinsurance coverage;
(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
() Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes|[ ] No[X]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:
(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No [X]
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.
Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes|[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(a)  The entity does not utilize reinsurance; or Yes[X] No[ 1]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes|[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ 1] No [X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ 1] N/AT 1]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes|[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 13.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 13.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From s %
1242 To s %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes|[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation): G 0
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. 0

16.1
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

14.1 s the company a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:

14.2

14.3
14.4
14.5

15.1
15.2

16.1

17.1

18.1
18.2
18.3
18.4

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financial premium accounts?
If yes, give full information:

Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

16.11 Home

16.12 Products
16.13 Automobile

16.14 Other*.....cccoevvevveerieriesesesienns
* Disclose type of coverage: ..........c......

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11
17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11
17.16 Unearned premium portion of Interrogatory 17.11
17.17 Contingent commission portion of Interrogatory 17.11
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18
17.19
17.20
17.21
17.22
17.23
17.24

Do you act as a custodian for health savings account?
If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?
If yes, please provide the balance of the funds administered as of the reporting date.

Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
Unfunded portion of Interrogatory 17.18
Paid losses and loss adjustment expenses portion of Interrogatory 17.18
Case reserves portion of Interrogatory 17.18

Incurred but not reported portion of Interrogatory 17.18
Unearned premium portion of Interrogatory 17.18
Contingent commission portion of Interrogatory 17.18

16.2

Yes[ ]

Yes[ ]
Yes[ ]

Yes[ ]

Yes[ ]

Yes[ 1]

Yes[ 1]

No[X]

No[ ]
No[ ]

No[X]

No[X]

No[X]

No[X]



Annual Statement for the year 2009 of the AAA Southern New England Insurance Company

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2009

2
2008

3
2007

o oA~ w D=

10.
1.
12.

13.
14.
15.
16.
17.
18.

19.
20.

21.
22.
23.
24.
25.
26.

27.

28.
29.

30.
31.
32.
33.
34.
35.
36.
37.
38.
39.

40.
41.
42.
43.
44,
45.
46.
471.

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4).......
Property lines (LINES 1,2, 9, 12,21 & 26)......covrrurrrreirrieineeneeseiseseeeeseisssssssessesssssssesssssssssessns
Property and liability combined lines (Lines 3, 4,5, 8,22 & 27)......ccovevverrrrersenrreeeneireiinenns
All other lines (Lines 6, 10, 13, 14, 15, 23,24, 28,29, 30 & 34).....cc.covvvrrirmrerererrrnrireiirneiens
Nonproportional reinsurance lines (LiNes 31, 32 & 33)......covvrrrrrrinrnereinereseesesseseeseeenens

.............. 389,574
.............. 371,763
............. (529,936)

......... 24,480,710
......... 15,053,659
........... 5,701,610

......... 22,525,566
......... 13,024,670
........... 4,684,793

TORAI (LINE 35).eu ettt sttt
Net Premiums Written (Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4).......
Property lines (LiNes 1,2,9, 12, 21 & 26).......ccveieierieeeeeeeieee et
Property and liability combined lines (Lines 3,4, 5, 8, 22 & 27).....ccccveuvveevereirreereeeseeieienns
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)........covvrrrrrrerrrerrirerireirneiens
Nonproportional reinsurance lines (Lines 31, 32 & 33)

..389,574
.............. 371,763
............. (529,936)

......... 24,480,710
......... 15,053,659
........... 5,701,610

......... 22,525,566
......... 13,024,670
........... 4,684,793

TOtAI (LINE 35)...uvuerceieeeeeeeeereeees ettt
Statement of Income (Page 4)

Net underwriting gain (10SS) (LINE 8).......cc.rurrerirreereireieenereieeseeese ettt
Net investment gain (I0SS) (LINE 11).....uvcuiieieieieieeiesie ettt
Total other iNCOME (LINE 15)......vuiiiiiieiecteeeceets ettt eas
Dividends to policyholders (LINE 17).........ceucuieieiesiieiesesstes et sssnans
Federal and foreign income taxes incurred (LIN€ 19)........ccouivevivieeeierseee e

........... 5,933,519
........... 2,053,443

.............. 735,520

.......... (1,741,588)
.......... (1,307,012)

............... (32,501)

......... 40,235,029

.......... (3,935,785)
........... 1,259,490

............. (274,667)

............... (17 475)
.............. 170,750

NELINCOME (LINE 20)......ceuceueiriereereieeieieeiete ettt bbbt
Balance Sheet Lines (Pages 2 and 3)

Total admitted assets excluding protected cell business (Page 2, Line 24, Col. 3)..................
Premiums and considerations (Page 2, Col. 3):

20.1 In course of COlIECHON (LINE 13.1)....ueuiieiieiieiciesseee st sses
20.2 Deferred and not yet due (Line 13.2)...........
20.3 Accrued retrospective premiums (Line 13.3)........
Total liabilities excluding protected cell business (Page 3, Line 24)..........cc.cccververeevernrnnnnes
LOSSES (PAGE 3, LINE 1)..e.ouieieeiieiieicieieste ettt
Loss adjustment expenses (Page 3, Line 3)..
Unearned premiums (Page 3, LiN 9)........ccevveueieineicseessssiee st ssessnes
Capital paid up (Page 3, LINES 28 & 29).........cccoeuiveeeieressee st ssssssssssans
Surplus as regards policyholders (Page 3, LiNE 35)........cccoeveveeerereeieeeeeseesee s
Cash Flow (Page 5)

Net cash from operations (LINE 11).......cccvevereierneiieieiseseesesise st sessnes
Risk-Based Capital Analysis

Total adjusted CaPItal...........cccoieviiieiieciee e
Authorized control level risk-based capital..............ccccoeviericenicesce e
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 10, Col. 3) x 100.0

BONAS (LINE 1)..uvicvieeietceee ettt bttt a s snae e
SOCKS (LINES 2.1 & 2.2)...oeeeiieeeieriss ettt sttt
Mortgage loans on real estate (LINES 3.1 & 3.2).....vvvreerririnrnrieesseiees s sessessnes
Real estate (LINES 4.1, 4.2 & 4.3)....cereeeese ettt esssssssesnas
Cash, cash equivalents and short-term investments (LiNe 5)........cc.covvvrerenreneirrenensereesnesnnens
CONrACt I0ANS (LINE B)....vuvvuerreceeirriiecieieisecs st sttt ssnssses
Other iNVESted aSSELS (LINE 7)....uverereriecireereiecineteise ettt sssssenas
Receivable for SECUNHIES (LINE 8)........vuevereririeeireieiscieriseie ettt sssenns
Aggregate write-ins for invested assets (LINE 9).........covrrrrrrerrninsenee e

........... 7,251,442

......... 47,554,393

......... 12,077,754
........... 5,881,174
...3,134,187
........... 1,620,000
......... 35,476,639

........ (12,681,144)

......... 35,476,639
........... 1,010,220

.......... (3,016,099)

......... 60,058,604

......... 27,623,317
........... 4,600,229

.......... (2,401,628)

......... 50,868,573

......... 20,178,371
........... 5,709,045
...1,571,137
12,854,900
........... 1,600,000
......... 30,690,202

......... 16,644,598

......... 30,690,202
........... 4,885,125

........... 1,000,000
......... 21,117,514

.............. 150,239

........... 1,000,000
........... 3,517,839

Cash, cash equivalents and invested assets (LINE 10).........ccvrurrrenrnrernineeneinsinensesseeennes
Investments in Parent, Subsidiaries and Affiliates

Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1o
Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1)......cccccevereeviereererrereieeeieeenes
Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10).........cccccvvvnee.
Affiliated mortgage loans on real estate.
All Other Affiliate. ...ttt

Total 0f abOVe lINES 40 10 45..........coivieeesecee e

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 46 above divided by Page 3, Col. 1, Line 35 x 100.0).............

17
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2009 2008 2007 2006 2005

Capital and Surplus Accounts (Page 4)
48.  Net unrealized capital gains (0SSES) (LINE 24)........ceveiverereiieeiseie e siessssssssiens | eveesinns 1,258,622 | ............. (666,712) [ ...vvrveevererrerrreieeis | e [ e
49.  Dividends t0 StOCKNOIAETS (LINE 35).......crrrrerrerireerrirnrieiseenssssessesnsssssssssssssssssssessssssssssssessessns | ensssessssssssssssessesssnsss | sesnessesssssssssnssssassnns | sesssssssssessssssssnssenes | sessesssnsnssessssssnssesss | sesessesssssessessenssnssnes
50. Change in surplus as regards policyholders for the year (Ling 38)..........ccccceoveverersrnerrereriens | covvreinnns 7,853,323 | .......... (3,066,885)] ........... 9,572,688 | ......... 17,599,675 | ........... 3,517,839

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
51. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3,19.4).......| ........... 9,063,406 | ........... 8,309,968 | ........... 3,734,546 | oo [ s
52.  Property lines (LIN€S 1,2, 9, 12, 21 & 26)......ccuurrumrumrrniiineineineineerneisnessseeseessssssssssssesssssssees | seeesenens 4,195,390 | ........... 8,155,526 | ........... 5,285,816 | ..ooueveeeeeceerinrines [ e
53.  Property and liability combined lines (Lines 3, 4,5, 8, 22 & 27)......ccccovvevvrveveerververerereereeerens | e 2,199,675 | ...couc... 1,887,727 | .. 818,616 | ..o | e
54.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)....
55.  Nonproportional reinsurance lines (Lines 31, 32 & 33).....ccvrrnrurrneenrereeincineseeeeiseieeeeeees
56.  TOAl (LINE 35).....iecveceieeieeicisete ettt ettt sttt et s e se s e

Net Losses Paid (Page 9, Part 2, Col. 4)
57. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3,19.4).......| ........... 9,063,406 | ........... 8,309,968 | ........... 3,734,546 | .o [ e
58.  Property lines (LINES 1,2,9, 12,21 & 26)......cvveveeerieereeeeeesieeeisse st ssssessesessesssessenens | sesveneena: 4,195,390 | ........... 8,155,526 | ........... 5,285,816 | ..ovveveerereerererierinns [ e
59.  Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)........ccccovvnrrnrrnrrnnernrirnsirsniiens | cviveris 2,199,675 | ........... 1,887,727 | oo 818,616 | .o [ o
60. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)........covvereerereerierierereisiennns | eoverveiseesiesissesssieses | coevesieissesissessessssens | cesesissessesssissesssssens | vevesesessessssssissessnnes | sessesssssssssssssensinens
61.  Nonproportional reinsurance lines (LINES 31, 32 & 33)......ceveieuririeiiiiisieieiseieseisssessssenies | ererssssssesssessssesesss | sossesissossessesssssssesses | onsesssssssessessessssonsens | oersssessessessnsassessssnes | crossesssssesessessessesnses
B2, TOtAl (LINE 35).....cuuiiriiciiieiscs sttt sttt bbbt st ssnnssenns | ensseseas 15,458,471 | ......... 18,353,221 | ........... 9,838,978 |..ooovereririnn 0 [ i 0

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
63.  Premiums amMed (LINE 1) ssessssisssssssssssesssssssssssessesssssssssessssssnssns | svsessssssnssesens 0[O0 [ 100.0 [ .oorvrrrrirns 100.0 | .ovvrrverrenns 100.0 | v 100.0
B4.  L0SSES INCUITEA (LINE 2)....ucoveiiecveieeeieicieescte ettt b st sasssssas | sstessessassasssnes 582 [ oo 58.3 | oo 56.8 [ .o | e
65.  L0SS €Xpenses iNCUITEA (LINE 3).....cvrrererurrernrerrisrisnsessessessssesssssesssssssssessssssssssssessesssssesssssesses | sssessssssssessanes 13.2 | e 134 | s 13.5 [ oo | e
66. Other underwriting expenses iNCUITEd (LINE 4)........cc.oeveruerererinereiesiessesesesssssesesssssessessens | evssesessessnssnns (XC)) (- 332 | e 42.8 | oo [ e
67.  Net underwriting gain (I0SS) (LINE 8).......c.evrrrrurrinrerrireniississieiessssessssesssssssssssssssesssssssssesssnsss | sssesssssssssessnnes 319 [ e (G ) [ (T4.8) ] eoveeeeeeeeeereeies | e

Other Percentages
68. Other underwriting expenses to net premiums written (Page 4, Lines4 +5-15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0)......c.ovvrrrrrmrererrerineireeieesseisssinsissinssens | cvvenssesennens (264.3)] cvvoereerirrirans 289 | v 30.0 | o [ e
69. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........cccovvurrumrunrenrieriesineieneeinesennsenns | e T4 s 715 | s 70.3 | oo [ e
70.  Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 35, Col. 1 X 100.0).......covverrermrerriirneneineineieeiseiees | e (1 [ 1638 | oo 1311 [ | s

One Year Loss Development (000 omitted)
71.  Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)......ccovnrurrrinininereenenereens | coveeneineenenns (W01} ] I— (8,524) ] cooeeeereeeeeeeees | e [ e
72.  Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 71 above divided by Page 4, Line 21, Col. 1 X 100).......cccceverrrerverrreneas [ crverrerrienieinenns (V4] IE— (T4.7)] oo [ e [ e

Two Year Loss Development (000 omitted)
73.  Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......ccccovveeververeces | covrvrerrinnnnns (1,136) [ evovvrrereirererierreienns | erverrnieieiseieseisesenes [ e [ e
74.  Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 73 above divided by Page 4, Line 21, Col. 2 X 100.0).......cciveiiiiiieieiescessereesiinens | eveerisiesssnnnes (B7) ] oo Lo Lo | eorieessersssssesesesnenes
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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Annual Statement for the year 2009 of the AAA Southern New England Insurance Company

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(5000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1 PO | e XK | e e XXX [ e e XX K | s [ eeeiesississienns e | eovsessesssssessns | svnessssssssssss | eessensssnssenssens | sonsssnsssnsssnssinns | svssssssssssnnssnsns0 | o XXX.......
2. 2000 [ e e |0 e | e | s | e | | e | s | eeneneneenn0 | oo XXX.......
30 2007 s e | ererenrnneneennenns | errnnrnnrneeneenenQ s | cesiennnnns | s | neeesesnseseenes | sessseeesessenses | sessessessessnesesss | soeessessesessensnns | senersessnssensnenaQ | cees XXX.......
4 2002..... | e | v | nrnnnnnenn0 | Lo [ [ | o | sesesesesses | consnssssssnns | sevenssenssensienn 0 | XXX.......
5. 2003 ..o e [ ereeennneneennnenns | eerrnrenneeneenes0 s | rerinnnninns | e | reeeeeensieeenns | seeeseeneesessenses | sesseesensenssneenes | seesnessesessensnns | senessesnsenennnnsQ | aeenes XXX.......
B. 2004......... | v e |0 e | e | s | e s e | s | seseneneonn0 | o XXX.......
7o 2005 ... | e e | evrerieninnieens0 | i | e | et | e | seresissnssenses | ereseessnssssssnnens | sensensensensis | seessnessnnsinnnnn | oo XXX.......
8. 2006......... | ceererrerneernennes [ ervernernennennens |0 e | e | s | e s s | s | o0 | o XXX.....
9. 2007.cns| cereeene 27,387 | e | oo 21,381 | 13,984 || D88 | | e 2,485 || 209,842 | T,037 XXX.......
10. 2008......c.. | coreerei39,726 | oo | vereern39,726 | 10000 20,456 | oo | e TAT [ | e0e0eee3,200 | | v 7,547 | 24,403 | XXX.......
11. 20090 | oo 18,596 | | 18,596 | 109,210 | | 305 [ | 945 | 00000 1,333 | 10,460 XXX.......
12, Totals....... | cooweeee XXX | evirnece XXX | e XKX i | 00000 43,650 | 0 | 1,640 | cvieien0 ] 8,610 | 0 |1 18,722 51,900 XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o PHIOT oot [ s [ e [ eerneeieeineinees | eeeereeeseesiensis | cesvessessiessiees | ceiessssssssnses | cossssesssssssesssns | nessnsssssssnsssnns | eesnesssessnessnnsss | sosessssssnssnnsenns | seseesseessenssnnes | sonessnssnnsnneinnsQ | cevens XXX.......
2. 2000..... [ croereerirrienes | v | e [ erieeiesissiinnes | eesseesssssnssn | sessessessesssens | srreessenssessesss | sresssesssenssensis | sesssnsssnssinssens | sesnssnssnnsensss | sesssssssssssssssins | svsssssnsssssinnens0 | onees XXX.......
30 2007 e [ e e | e [ eeneieeneinees | e | ceeeseinesnssiees | erreestessessnses | eessessiessiessis | sesseesseesssssens | sesnessnesesseenss | soessnesnssnssnns | conssnsnsssnnnens0 | e XXX.......
4. 20020 | e | e [ e | eesressnssenens | sessenssessienssens | serssssessessnses | soensensensnnsis | sessiessiesssnsens | esnessensssnssnnsss | sonsssssssssnssns | sesenssenssnssenss | sonsssnsssnssnsiensQ | aevens XXX.......
5. 2003..... [ coereeeineieens | | e [ eeseienineieees | e | cessseinesnssies | errestesssssnses | eesseesessinesis | nesseessesssssens | sesnssnesnssnenss | seessnessnsssssnns | sonssnssinssnnnens0 | e XXX.......
8. 2004..... | oo | e | erereernennninees | eneeeesninnennns | seennerensssinsens | creesessenssnenses | eesesssssesssssesss | sessessessnssessens | ressessenssssesses | eesessessnsssesenss | sessessesssessnssens | sesessensseesessensQ | corens XXX.......
T 2005..... [ cooeereineiiens | ererieeienisnis | e [ eeineeesinnsinees | eeesnesnssnens | oessnsssssnsines | ersnessessessnses | eessnssnssiennis | sessnessnessiessens | snesnesnesnenns | snesnesnssnesnns | sonssnsnnssnenens0 | e XXX.......
8. 2008..... | erereerrerrrireens | eeereereiieneneinees | erereereeneninees | cereeneeenienennens | seeseerensesinesiees | rereesensnneeenes | ceseesssessnssenss | sessessessnnsnssens | ressessenssesesses | eesessensnsssesenss | sessessenssessessens | seeessensneesessensQ | cnrens XXX.......
9. M3 1,089 XXX.......
10. 2008..... [ ccoeeerei2,626 | oo | erreeenn(203) [ | B8 | s [ e [0 222 | | e 416 | oo 3,090 |...... XXX.......
11.2009..... | coveeeen 182 | [0 | Lo 13400 [ e Lo [ o864 | oo [ 2,279 | oo 4,857 |...... XXX.ooe.
12. Totals...|.......3,883 | .0 [0 1,998 |0 1,989 [0 |0 [0 [ 1,146 | [ P 2,808 | .o 9,016 |...... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ........ ) .0, O T ) 0., SO XXX [ v XXXeovver | o XXX eovver | v XXX ovvies | orrrnriesiesienisens | cervsesssssssisssiinns | soeevens XXX.oonn.
2. 2000.
3. 2001.
4. 2002.
5. 2003.
6. 2004.
7. 2005.
8. 2006.
9. 2007.
10. 2008.
11.2009. \ ,
12. Totals| ........ )., SO 0,0 S IR 0,0, S [ ), .0, SR 0,0, S D, SO [ [0 0] ), .9, SO [ 5881 | oo 3,135

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2009 of the AAA Southern New England Insurance Company

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 Year Year
1o PHIOT oot [ [ eveieieieiiseeiens | ervseisnsssesesinees | sreresssesssisesens | cervsesessssesessnes | seesesssssssssssesess | sressssesessssessssnns | seesesessssssessseses | sesessssesessnsessssns | snsssesessnsesessness | sresessnesessnnessQ | ververessssnesennn 0
2. 2000.... | cereereerereneens | ererereeessessensiens | ereeeseesssssieseses | eevessensensissesees | sresssssissnssensens | sessesssssessensnes | seesesssessessensnses | eesessesssssensnsees | sreessesssssinssessans | sessessessnssessenes | sessenssseessanees (01 IR 0
3. 2001.... | XXX ooevi [ eorerereseseienieens | cervesveessessiesieses | eeveesssssessesssssans | evessessissssssessons | seessessesssssssssenss | sessessssssesssnsenses | eeseessesssssenssesss | sosssessesssssessnns | seessssssssssssssnes | sossersssessssnens (01 IR 0
4. 2002.... |.... XXX oo | e XXX ooeo [ corerereeeiseiesens | eevesesessessesseses | eeveeesessnsssssssans | eeseesessesssnsssssons | soessessssssssssnsnss | censnsssssenssnsseses | seseesssssssssnsssnsns | svsssseesenssessensns | seersesseesssssnes (01 IR 0
5. 2003... |....... XXX oo | e XXX oo | e XXX coevn [ coereeeeeteeiesiees | eeeeeeaerieesesienes | ceveeesessessessssses | eevessessssssessissns | eoesseessesssssnsasns | ossssssessessssssenes | sevsessessesssssssses | svsessesssssaessnns (01 IR 0
6. 2004.... |..... XXX e e XXX oo | e XXX oo [ e XXX oevoeve [ ereereerieieesesiees | enereesesessessenes | cervessessesssssenses | eevesssesssssensssaes | evesssessssssssessnns | seessessenssssssssones | sovsesssseessnsens (01 IR 0
7. 2005.... |........ XXX oo | e XXX oo | e XXX oo | o XXX oo [ o XXX oo | eoreeeereereeieees | eeveeieseesieeieeses | eeveesessssseesissaes | evesvaesiessesssessnns | sevesssessessssssnnes | cevversesseessseens (01 IR 0
8. 2006.... |....... XXX oo | o XXX oo | e XXX oo | o XXX oo [ o D00 G B XXX v [ eoeeeereeeeieeseens | cerveereesiesseeseses | eeveesesssessnsessas | eveeseesesssssssaens | coereesseesennaess (01 IR 0
9. 2007.... |........ XXX oo XXX oo | e XXX oo [ e XXX oooeoe [ o XXX oo | o XXX oo | XXX oo [ o 16,717 |.......... 15,973 |.......... 15,581 | .o (392) ... (1,136)
10. 2008.... |........ XXX oo | e XXX oo | e XXX oo [ o XXX oo [ o XXX oo | o XXX oo | e XXX oo | e XXX oo [ v 25,387 |.......... 24,071 |.......... (1,316) | ........ XXX.......
11, 2009.... |........ XXX o e XXX oo e XXX oo | e XXX oo [ e XXX oo | e XXX oo e XXX oo e XXX oo | e )0, S 13,508 |........ XXX oo e XXX.......
12. Totals...... | .......... (1,708)] .......... (1,136)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 Payment Payment
1. Prior.... ... 000..0ucuu | cerrerererieeriesins [ everresissieiesens | ressesssesesessenes | sessesssssessesssnses | sevssssesssssssssssses | eresssessessissessens | ressesssssessessenss | sessesssesessesssnses | sesessessessessensaes | sreesaes XXX oo [ e XXX.......
2. 2000.... |cereeeeerereeiens | eeerrreensssssissiens | erveesresssssisseeses | eevesssssessnsssnses | erressensiessessensins | srsssesssessassensnes | serseesssssessinseses | eessessessesssesssnsns | svsessesseesssssensens | sressesseessessensenes | enseees XXX oo [ e XXX.......
3. 2001.... |.eeee XXX oevs [ eorererenseieiiens | eevssissssesissienss | sevvesssssssesssssns | evssssesisssessessies | sressisssesssssssssess | sossesssssssssssesss | sessessessssssesssssns | svsssssssssessensins | sresssessessessisssess | sesseees XXX oo [ e XXX.......
4. 2002.... |..... XXX oovvs e XXX v [ coverrereeeiisiesens | oeveesseesessnssenes | eevvesssssssssssssnses | eevesssssssssssonsens | soessnssesssssnssens | eessesssssnssnssnnes | sessessenssnssesssnsen | evsessnssessassenssns | seessens ) 0.0 I I XXX.......
5. 2003.... [...... XXX oo | i XXX v | e XXX ooii [ ererierieiiesiesiens | evinsiesesiessnens | cesveesissiesssssesss | eevisssesssssssiessns | eresssesssssisssessnns | siessssssssesssssinss | sesssessessessesseses | seseses XXX oo [ o XXX.......
6. 2004.... |........ XXX oovvs | e D 0.9 G B XXX oo [ o XXX oovvve [ evrrrrerieiesiesiees | eovevesssssssssssinss | serveesssssssssnssnses | eevsessssssssnsssssns | svsssessesssssssssons | seesseessessssssnsenes | sonseeen XXX oo [ o XXX.......
7. 2005.... | XXX i i XXX oo | XXX oov [ o XXX oo [ o XXX v | eorerreresssiesiiens | ceeviesssiesiisienes | vevessesssssssssns | evssssessssssssses | sesssssessesssssess | esveees XXX oo [ o XXX.......
8. 2006.... |........ XXX o | e XXX oo | e XXX oo | o XXX oooeoe [ o XXX oooewe [ o XXX oorvo [ eoeerereeerereesens | erveeseessessisseenes | eeveessessesssessseses | evsessesssssssssensns | seeneen D00 G B XXX.......
9. 2007.... |.uwnee XXX oo e XXX oo | e XXX oo [ o XXX oovewn [ o XXX oo | o XXX e | i )09 R IO 10,159 |.......... 13,487 |.......... 14,572 |........ XXX oo [ o XXX.......
10. 2008.... |........ XXX v | e XXX oo | o XXX oo | o XXX oo [ e XXX oo | o XXX v | e XXX v | o XXX oo [ e 15,663 |.......... 21,203 |........ XXX oo [ o XXX.......
11..2009.... |........ XXX oo e XXX o | e XXX oo [ e XXX [ e XXX oo [ v XXX e e XXX o e XXX o | e XXX | v 9,515 |........ XXX oo | v XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
1o PHOM et [ eiveeiereeeiieens [ ereriieeiieieiiies | erveeresiseiesisssenes | oeveresesessneesssess | seseresssesessssssesens | svevsseesssissessseses | sesesesessssesssissesens | eressesessssssesesseens | sreesesisesssessesenies | sresisesesisssessnenes
2. 20000 oo [ e | ereeresiees e sesseniens | sreseessessessssensess | cesseeseesessensesseses | erseesiessessissessenas | sreessessessesssssensens | sressensiessessensissens | cersesssesssssissesienss | eeseessessensesseesseneas
3. 2001 | XXXirrvvers [ rorrveerensisssesiissinss | ervessesessssssinssnnes | eevessssssssisssssssnsns | svsssessessssssssssssens | sersisssssssssosssnssnns | onssesssssonsnssessonss | sesssssessssssesssnsinses | evsessesssesssssonssnsens | soessemsssssossnsssssns
4, 2002...... | ) .0, SO DU XXX orviein [ eerveieneeiisiesienns | eevevseiessesissienis | ervesiesiiesesiessissies | sressissiesssssisssesens | eevessessssssssssenss | sevsessessissiesssssieses | essessisssesssssiesinsens | sressiessessessiesiessns
5. 2003...... |.eene. )., S D D 0.0 G XXX rvere [ ervrernreensieiensinnes | eeveersssessissessenees | erevesssississsssinsons | sensssssessnssssssnsinss | sersessnssssssssensnses | eevessssssesssssnssssens | svesssesssssesssnssnsens
6. 2004.... | ) .0, S DU D 0.0 R IR ) 0,0 S D XXXiveve [ errerienireiiesesinens | eevesiessesissiessinis | evesiesiissessssissins | soessssssssssessissiess | eesiessesssssisssssnnss | eeveesesssessesseessesens
7. 2005...... |.ceoee. ) .0, S D D 0.0 G D 0.0 I ) 0.0 G D XXXirrvere [ corrreeeersieseseeiiees | eeveeseeesessesssessenses | eeversiesiesssssessensees | coessessssssessosssssens | erssssessessessessennes
8. 2006....... |.cooenne. ) .0, S DO D 0.0 N IR ) ,0 S DI ) 0,0 S D ) .0 S DO XXX orviei | evrreieeiisrssieeieeis | ereeiieiesssisieses | evesssssssesesssssens | eevessesssssesessnns
9. 2007....... |.oeeerrnne ) .0, S DR D 0.0 SR D 0.0 R I D 0.0 S D ) 0.0 S D XXX oo | e 0.0 G D 1917 | 334 | (210)
10.  2008....... [.ceone. ) .0, SR DU ) 0.0 N IO ) 0,0 S IO ) .0 SO DO ) .. SN DRSO ) .9 SR D ) .0 N IO ) 0.0 S D 2,665 |.cvorviierinns (203)
11. 2009....... |........ )., S D XXXooor | e XXXoovorr e .0 S D .0, S D XXXoooov | v XXXooor | e XXXoovvorr e ). S I 2411
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Annual Statement for the year 2009 of the AAA Southern New England Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama
2. Alaska
3. Arizona
4.  Arkansas...
5. California
6. Colorado
7. Connecticut
8. Delaware
9. District of Columbia..
10. Florida
11.  Georgia
12.  Hawaii
13.
14, lllinois....
15.  Indiana..
16.
17.
18.  Kentucky
19.  Louisiana..
20.
21.
22.
23.  Michigan
24, Minnesota.
25.  Mississippi....
26. Missouri....
27. Montana
28. Nebraska
29. Nevada
30. New Hampshire
31.  New Jersey
32.  New Mexico
33.  New York
34.  North Carolina..
35.
36.
37.
38.
39.
40.
41.
42.
43
44,
45,
46.
47.  Virginia
48. Washington
49.  West Virginia
50. Wisconsin
51.
52.
53.
54. .
55.  US Virgin Islands.. .
56. Northern Mariana Islands..
57. Canada
58. Aggregate Other Alien
59. Totals
5801.
5802.
5803.
5898. Summary of remaining
write-ins for Line 58 from
overflow page XXX i (O O (V18 DR 0. 0 0 [ oo 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) XXX i (O (] I 0. 0 O 0
(a) Insert the number of "L" responses except for Canada and Other Alien.

Explanation of Basis of Allocation of Premiums by States, etc.
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Annual Statement for the year 2009 ofthe AAA Southern New England Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Automobile Club Insurance Agency, Inc. d/b/a
AAA Insurance Agency, Inc.
Fed. ID 05-0146230 NAIC None
100% Owned by Parent

AAA SNE Holding, Inc.
Fed. ID 20-3166530 NAIC None
100% Owned by Parent
|
AAA Southern New England Insurance Company
Fed. ID 20-3462094 NAIC 12487 RI
95.7% Owned by AAA SNE Holding, Inc.

AAA Auto Glass, Inc.
Fed. ID 20-1094252 NAIC None
100% Owned by Parent

AAA Driver Training School, Inc.
Fed. ID 26-2346231 NAIC None
100% Owned by Parent

AAA Southern New England
Fed. ID 05-0432964 NAIC None
Parent Company

AAA Insurance Agency, Inc.
Fed. ID 54-0971805  NAIC None
100% Owned by Parent

AAA Southern New England Mortgage Corporation
Fed. ID 05-0498630  NAIC None
100% Owned by Parent
I
AAA Southern New England Bank
Fed. ID 05-0495594  NAIC None
100% Owned by AAA Southern New England Mortgage Corporation

Blue Hen Investment Company, Inc.
Fed. ID 20-3026333  NAIC None
100% Owned by Parent

AAA Insurance Agency, Inc.
Fed ID 06-0844840 NAIC None
100% Owned by Parent

Club Service Centers, Inc.
Fed. ID 06-0997474 NAIC None
100% Owned by Parent
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