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Annual Statement for the year 2009 of the Appalachian Insurance Company

SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
Investment Categories Amlunt Percezntage Amiunt Perc:ntage
1. Bonds:
11 ULS. ATBASUNY SECUMLIES......e.vevecvieeictcteie ettt ettt st et bs s ess e s sstessnsntesaens | neseseesans 88,819,151 | ..ocevunen 46.2 |........... 88,819,151 | covvvvvrnen 46.2
1.2 U.S. government agency obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. GOVEINMENT AGENCIES. .......vvveeeririierireieiseeissessesesessssesessessssssssssesesssssssssessessssssessessassssssnsss | seessnssnsssnsssssssssnssnses | sesssesssesens 0.0 [ [ e 0.0
1.22 lIssued by U.S. government SPONSOred @QENCIES. ........vvuerrererrrnrereeeirnesneseesessssessessssesssssssssessssssssssssessessns | sermssnssnssmssssssssssssnses | sesssessesesens 0.0 [ [ v 0.0
1.3 Non-U.S. government (including Canada, excluding mortgage-backed SECUNHIES)..........covverrerrrrernirnrenrenerneenns | reereeeneireersenseneineines | covereireeeeeens 0.0 oo | e 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general 0bligations............ccoveenenenrinenenennenenesseneeseeneenees | eveesneenenenssssnenens | serseneenennens0.00 [ o
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations........ | ..ovevererenenennies [ vevrireirnienas 0.0 [ oo | e 0.0
1.43 Revenue and assesSMENt ODlIGAtIONS. ..ot eestese e ssesssssessnens | seressnssnssesssssnssssenses | seessessssnsens 0.0 [ [ e 0.0
1.44 Industrial development and similar OblIGAtIoNS.............ccrrivrieriirriririreeeeeteeeiee s ieessstseesseeseesssessesses | ceresssetneseessssssesseenes | seeeeeseesesens 0.0 [ oo | e 0.0
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed By GNMA ...t sssss s ssenas | evsesesessnsans 77,521 | e (V01 I 77,521 | oo 0.0
1.512 Issued or guaranteed by FNMA and FHLMC..........ccocoomrrurrerneeenesesseesesessssssessssssesssssssssnes | seeeesnnes 13,466,770 | ..ooovvevevnnen. 70 [ 13,466,770 | ...oovvvveennee 7.0
1513 Al NN ...ttt sttt | erstsneenis st nnenisnns | eeneranenes (00 ST TN 0.0
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC 0F VA.........cooeiiieiieeeeneenssseessssesensessssenns | conenensssssensesssensenss | eensvensernenn0.0 [ oo,
1.522 Issued by non-U.S. Government issuers and collateralized by mortgage-backed
securities issued or guaranteed by agencies Shown in Line 1.521.........covvnrirnnrnnnnensnnesnnieees | cevneensissesssnsnsennsens | coveseeessnnens 0.0 [ eoveeeeeereeeeeeereenens | eeverreeieenns 0.0
1.523 Al ONET ..ottt eest sttt ssssssssnnssssssnnnnen | sessesssnend 6,901,188 | ..ovvveernvenn 36 | 6,901,188 | ..covvvereene. 36
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans and hybrid SECUFtIES)..........ovvreerrereerrernenereinenees [ ceireinns 76,059,811 | ...coeovee. KICHCN [— 76,059,811 | ..ovvreernene 39.6
2.2 Unaffiliated non-U.S. securities (inCluding Canada)............ccoveurerrerrinirnrennieeeensessesssessssesssesssssssssssesssssssssesss | ressesssesssssessessssssnsns | senseseeessnnes 0.0 [ [ e 0.0
2.3 AFfIAEEA SECUMHES. . ..rvuvreererresrereirreeeiseirees ettt st ss s an s st st snsessessnssantnsnssens | sressessesessessnsssnssnssns | seeseeesnssnnes [0V [OOSR IS 0.0
3. Equity interests:
3.1 INVeStMENtS iN MULUAI FUNAS........cooiviiicrcrcr ettt sttt enseenns [ ebeeessesssnsssesssssssenninns | ceeessnnnsnees 0.0 [ [ e 0.0
3.2 Preferred stocks:
321 AFFIAEEA. ...ceeeoeee sttt | eeentenenns 2,500,000 | ..ocvernrennn. 1.3 [ 2,500,000 | ..oovvvernrenne 1.3
322 UNGFfIlIALEG. ... oottt [ ertesennent s sennnnnes | e (00 ST TN 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 AFFIIBLEA. o ovveveoeeereeie ettt sesst st ensns st snenss st snsssssssssssnsssssns | connnssssnsnsssnnnssssnnenes | seesssenneesss0.0 | ornrreernneeener s
3.32 UNaffilidted.........coueiriiriiiiiiiciee s ssisssnsssssssssssssisssessssssessseessssssens | s | o000 |,
3.4 Other equity securities:
BT AFFIIBLEA. v vvvveeeereees ettt sttt | rineest st sesstnenes | seenesssnneeens (00 ST TN 0.0
342 UNGFIHBLEA. ...cveereeeeeetteee ettt sest st | rinesse s sesstnenes | seeeessneneenns (00 ST TN 0.0
3.5 Other equity interests including tangible personal property under lease:
35T AFFIBEA. . rvvvveeereeieets ettt | rineent s sesst s | seeeesseeneens 0.0 [ oo [ i 0.0
352 UNGFIHBLEA. ...cvveveveviceesii ettt ss s sn st ens | riseestnesessesntnenes | seesesseeeeens 0.0 [ oo [ i 0.0
4. Mortgage loans:
4.1 Construction and land AeVEIOPMENL..........cc.cueiiicieieeee sttt
4.2 AGIICUIUIEL ..ottt bbbt s bbbt
4.3  Single family residential properties
4.4 Multifamily residential PrOPEIES..........cc.iiueeieieireeicieie ettt aes
45 COMMETCIAN IOANS. .....vvouiverreiseriseeesese sttt
4.6  Mezzanine real €State [0ANS...........ccoririiriiiiii s
5. Real estate investments:
5.1 Property 0CCUPIEA DY COMPANY........cccueiiiieiieteecte ettt be bbb ss s st sssesesssnsens | sesseresesesssssessssssesens | seeserssiesesens 0.0 [ | e 0.0
5.2 Property held for production of income (including §.......... 0 of property acquired in satisfaction of debt).............. | ceoververeereisreveisies [ cveiriiininns 0.0 [ [ e 0.0
5.3 Property held for sale (including §......... 0 property acquired in satisfaction of debt)
8. CONMTACE I0BNS. .....cvevererecieaeeicsise it
7. RECEIVADIES fOr SEOUMHES........ouvveeerirerieiieesiei ettt
8. Cash, cash equivalents and short-term investments
0. Other INVESEA @SSEIS.........ourvereeireiriereiee it
10, 0Ll INVESIEA BSSES. ... vurereiesrissreeresees e esessteesese e ee et ens s et en s e ettt st sttt ettt
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10.
1.

© o N o

10.

1.
12.
13.
14.
15.

SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

Book/adjusted carrying value, DECEMDET 31 Of PrIOr YEAT.........cccuiueiieeiiieiiieieie ettt b bbbt s et s bbbt s e
Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN B)..........ccvumrrriririiereeieseese ettt esnennes

2.2 Additional investment made after acquisition (Part 2, COlUMN 9)..........ceuriiiriinienierce e

Current year change in encumbrances:
3.1 Totals, Part 1, COIUMN 13....... et
3.2 Totals, Part 3, COIUMN 1. ..ottt ettt ettt b ettt s st ettt ss s s bbb s sn s s b bt s s naebebnas

Total gain (loss) on disposals, Part 3, Column 18...........ccccovvrerrivrenrinrnnnnn,

Deduct amounts received on disposals, Part 3, Column 15..................... NNE ............................................................................

Total foreign exchange change in book/adjusted carrying value:

6.1 Totals, Part 1, COIUMN 15.......cuiiiiiceceeeeecee ettt bbbt bbbttt b s s st bbb s s bbb s e s

6.2 Totals, Part 3, COlUMN 13.......cuiiriieiiieii bbb

Deduct current year's other than temporary impairment recognized:

7.0 Totals, Part 1, COIUMN 12........cuiiiiiiice bbb

A e = T o [ T 7] [171 T OO

Deduct current year's depreciation:

TR A o} {30 =2 G TR O] 1741 T T

8.2 Totals, Part 3, COIUMN ...t

Book/adjusted carrying value at end of current period (LINES 1+2+3+4-56-7-8)........cccuriuririiririiiirieirtenee e

Deduct total NONAAMItIEA BMOUNES..........ciiiiieieii bbb

Statement value at end of current period (Ling 9 MINUS LINE 10)........cueiiuriiiriieiieicei ettt bbb bbbt n
SCHEDULE B - VERIFICATION BETWEEN YEARS

Mortgage Loans

Book value/recorded investment excluding accrued interest, DECEMDET 31 Of PrIOr YEAI........cvvirrriririeireie s ensnes

Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 7).......ccccueiiriiicce e

2.2 Additional investment made after acquisition (Part 2, COlUMN 8)..........ccocuiueiriiniireirieece e

Capitalized deferred interest and other:
3.1 Totals, Part 1, COIUMN 12........ccuiueiieeecieteeeee ettt ettt ettt bbb st bbbt e s bbb s s st bbb s sebebanas
3.2 Totals, Part 3, COIUMN 1. ...ttt bbb bbbt bbbt bbbt

ACCIUBL OF BISCOUNL. ... ..ot
Unrealized valuation increase (decrease):

5.1 Totals, Part 1, COIUMN ...ttt ettt s sttt ettt a s ss et et et et et et et esesnssesas e s s stetaeas

5.2 Totals, Part 3, COIUMN B..........ovcreeeeeeeeceetese ettt sttt a ettt st e s e s s s ansesssessnasses s e snsntesanas

Total gain (10ss) 0n diSPOSalS, Part 3, COIUMN 18...........uiiiiiei ettt
Deduct amounts received on disposals, Part 3, Column 15...................... NNE ............................................................................
Deduct amortization of premium and mortgage interest points and commMneWfecm? W N BN s
Total foreign exchange change in book value/recorded investment excluding accrued interest:

9.1 Totals, Part 1, COIUMN 3.ttt sttt sttt an e a bt s s e s
9.2 Totals, Part 3, COIUMN 13.......cu ettt ettt bttt ettt sn bbbt s e st et et s s e st et sn e s

Deduct current year's other than temporary impairment recognized:
10.1 Totals, Part 1, COUMN 11, ...ttt bbbt ettt b sttt b s e bbb b s seaiee
10.2 Totals, Part 3, COIUMN 10.......uiriiiieieee bbb

Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)..........ccrvvrerrineirirneirieneirieseieseeeseeines

Total vValuGtion @lIOWANCE. .........ceueieiriicicieis ettt b et s et bbb snn e

Subtotal (Line 11 plus Line 12).....

Deduct total nonadmitted amounts...........c.ccoeveeerrirccceiinnnns

Statement value at end of current period (Line 13 minus Line 14)

S102




Annual Statement for the year 2009 of the Appalachian Insurance Company

SCHEDULE BA - VERIFICATION BETWEEN YEARS

Other Long-Term Invested Assets

1. Book/adjusted carrying value, DECEMDET 31 O PHIOT YEAI........c.ouu ittt bbb s bbb bbbttt bbbt

2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN 8).......c..ceuriiriiriirieee e

2.2 Additional investment made after acquisition (Part 2, ColUMN 9)..........coeueueiriireireirieeee e 0

3. Capitalized deferred interest and other:

3.1 Totals, Part 1, COIUMN 16........c.oviriiiecectecieeeeete ettt ettt s s bttt s s s et bbb sn s sttt assnsnsebetnas

3.2 Totals, Part 3, COIUMN 12........coiiiieieieieee bbb 0
4. ACCIUAL OF GISCOUNL.......eeeees bbbttt
5. Unrealized valuation increase (decrease):

5.1 Totals, Part 1, Column 13........cccveviiiiceieececee e NNE ...........................

5.2 Totals, Part 3, COIUMN ...ttt 0
6. Total gain (I0ss) 0n disposals, Part 3, COIUMN 19.........c.euiiiieieii bbb
7. Deduct amounts received on disposals, Part 3, COIUMN 16.............ccccuiueiiieiiiiiceie ettt bbb bbb bbb bbb bbb ebaes
8. Deduct amortization Of premium @Nd AEPIECIAtION. .........c. v iuiuiuiseiriseiritei ettt st s s bbb bbb bbbkttt
9. Total foreign exchange change in book/adjusted carrying value:

9.1 Totals, Part 1, COIUMN 17......oieeeeeececee ettt sttt et a sttt s sttt ebese s st sttt et et et ean s sn st batates

9.2 Totals, Part 3, COIUMN T4.........oiiireiieiee bbb 0
10. Deduct current year's other than temporary impairment recognized:

10.1 Totals, Part 1, COIUMN 15......c..iiiiiieirerieri bbbt

10.2 Totals, Part 3, ColUMN 1. ....oviiicciccceee e 0
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).. 0
12, Deduct total NONAAMItEEA @MOUNLS..........c.. e
13.  Statement value at end of current period (LN 11 MINUS LINE 12).......c.euiiiuiiriirirciseireieeissie ettt ssnes 0

SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds and Stocks

1. Book/adjusted carrying value, DECEMBET 31 OF PRIO YEAI........c.cuuiuiiiuriitrici sttt bbb bbb bbbttt 152,744,374
2. Cost of bonds and stocks acquIired, Part 3, COIUMN 7...........ccuiueiiuriiiiicieici ettt b bbb bbb bbb s s 75,843,403
BT YT ol (U= o 0 [FTofo U SO 532,346
4. Unrealized valuation increase (decrease):

4.1 Part 1, COIUMN 12 ...ttt ettt et sttt ettt e s e et st st et et et et ebeae e et s bt et et et eseae e s st et et et etetene

L - A Y=Yor 110 o TR 7o) [V T T T

4.3 Part 2, SECtON 2, COIUMN 13......oiieciceccecee ettt ettt ettt s s as ettt et et et et e s eseas s es et stanans

O T S 0011412 T TP 0
5. Total gain (10ss) 0N diSPOSalS, Part 4, COIUMN 19........c.ouiiiiiici et 2,676,454
6. Deduct consideration for bonds and stocks disposed of, Part 4, COIUMN 7.............coiiriiiiiieiniesie sttt 43,330,331
7. Deduct amOrtiZation Of PrEMIUM....... ettt ettt ettt bbb bbb s bbb bbb s b e £ A £ s b e £ s b £ 8 £ bbbt b bbbt b bbb bbbt 641,805
8. Total foreign exchange change in book/adjusted carrying value:

8.1 Part 1, COIUMN 5.

8.2 Part 2, Section 1, Column 19......

8.3 Part 2, Section 2, Column 16..

8.4 Part 4, COIUMN 15.. ...ttt bttt b et bt ettt bt s bbb b s e st bbb e s bbb s aetns 0
9. Deduct current year's other than temporary impairment recognized:

9.1 PArt 1, COMUMN 14ttt b ettt b bbb bbb s s st bbb s st bbb st et b s s sesetns

9.2 Part2, SECtioN 1, COIUMN 7. bbb

9.3 Part 2, SECHION 2, COIUMN T4........cvoeceeeieieeeeee ettt ettt ettt s s as st et et et et et e s esean s s st stanans

9.4 Partd, COIUMN 13... .o 0
10. Book/adjusted carrying value at end of current period (LiNes 1+2+3+4+5-6-T48-9).........coiuiiiiriiiriieiiee ettt 187,824,441
11, Deduct total NONAAMIEA BMOUNTS. ..ottt
12.  Statement value at end of current period (LIn€ 10 MINUS LINE T1)......iuiuiiiiieieiciei et 187,824,441
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SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States.......ccooeverveene [ vevnerrveniinnns 88,896,672 | ..covvvvrriinn 85,745,227 | oo 88,531,387 | oo 87,096,283
Governments (Including all obligations 2.
guaranteed by governments) 3.
4.
U.S. States, Territories and Possessions
(Direct and guaranteed) 5. TotalS. oo [ | [ | s
U.S. Palitical Subdivisions of States, Territories
and Possessions (Direct and guaranteed) B. TotalS....oooorereerriienies [ | [ | s
U.S. Special Revenue and Special Assessment
Obligations and All Non-Guaranteed Obligations
of Agencies and Authorities of Governments
and Their Political Subdivisions 7. TotalS. oo | i 13,466,770 | ..o 14,136,272 [ .o 13,473,153 [ oo 13,567,466
Industrial and Miscellaneous, Credit Tenant 8. United States........ccocvvrcves | ovvirerviircns 82,960,999 | ...ccvvrviiinnen 88,025,422 | ...ovvvine 84,707,008 | ...ccvvrvrrrnnnn. 82,101,464
Loans and Hybrid Securities (Unaffiliated) 9. €aNAda. ..o [ e | s [ s | e
10. Other CouNtries. .....oovrvree [ orrrrrrsrenssnnnsnisnienins [ [ oeesnsssessessessessessessesnssnses | seressessessssssssenssssesesessenes
11, Totals. oo [ e, 82,960,999 | ..o 88,025,422 | ..o 84,707,008 | ..oovvvieriinnns 82,101,464
Parent, Subsidiaries and Affiliates 12, TOtAIS......ovoeeececeeeeeeiees | e | oo | eeereieeeeiecseeeeerenenessesises | eereeeeeeeeeeree s
13. Total Bonds.......oouensirnnenns | covivciniins 185,324,441 | oo 187,906,921 | ..o 186,711,548 | oo 182,765,213
PREFERRED STOCKS 14. United States.......covvvreevens [ o [ [
Industrial and Miscellaneous (Unaffiliated) 15, €anada.......coovueerineeniens [ | s [
16. Other Countries.......ocovovvree [ eornrnrniisissenns [ |
17, TotalS...coceciiniisisees [ 0 i 0 e 0
Parent, Subsidiaries and Affiliates 18. TotalS.......c.oovvevevvevereecces | v 2,500,000 | ... 2,500,000 | ... 2,500,000
19. Total Preferred Stocks..... | ...ccocovininnnce. 2,500,000 | ..oocoririvienininn 2,500,000 | ..ooooviiivininnans 2,500,000

COMMON STOCKS

Industrial and Miscellaneous (Unaffiliated)

23, TOtalS. ..o | v 0 [ i 0 s 0
Parent, Subsidiaries and Affiliates 24, TotalS.......cooovevevereneeeceecens Lo L | e
25. Total Common Stocks......| ..o, 0 i 0 oo 0
26. Total Stocks......couurumemnranes | covveviiiiiiniinnnens 2,500,000 | .ovovriviiniinnn: 2,500,000 | .oovriiiiiinne 2,500,000
27. Total Bonds and Stocks...| ................ 187,824,441 | oo, 190,406,921 | .covvererrnnne 189,211,548
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SCHEDULE D - PART 1A - SECTION 1
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

Quality Rating per the
NAIC Designation

1
1 Year
or Less

2
Over 1 Year
Through 5 Years

3
Over 5 Years
Through 10 Years

4
Over 10 Years
Through 20 Years

5
Over 20
Years

6
Total
Current Year

7
Column 6 asa
% of Line 10.7

8
Total from Column
6 Prior Year

9
% from Col. 7
Prior Year

10
Total
Publicly Traded

11
Total
Privately Placed (a)

1.1

1.2
1.3
14
1.5
1.6
1.7

U.S. Governments

Class 2.
Class 3.
Class 4.

............. 11,601,063

............... 4,139,537

2.1
22
23
24
25
2.6

Class 4.
ClaSS Bttt
ClIASS Bt en

3.1

3.2
33
34
35
3.6
3.7

U.S. States, Territories and Possessions, etc., Guaranteed
Class 1
Class 2
Class 3
Class 4.
Class 5.
Class 6.
Totals

4.1
42
43
44
45
4.6
4.7

U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed

ClaSS 2.ttt s
ClaSS ...t
ClIAaSS 4.t s
Class 5.

5.1
5.2
5.3
54
5.5
5.6
5.7

U.S. Special Revenue & Special Assessment Obligations,
etc., Non-Guaranteed

Class 3
Class 4.
Class 5.
Class 6.
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SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

989,979 | ...

Quality Rating per the 1 Y1ear Over ? Year Over 53 Years Over 1?) Years Ovesr 20 Tial Columr71 6asa Total frori Column % frorr? Col. 7 Tj)?al T:):al
NAIC Designation or Less Through 5 Years | Through 10 Years [ Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded [ Privately Placed (a)
. Industrial and Miscellaneous (unaffiliated)
8.1 ClaSS T.uuvueieeieirerrirerssineeene st sstenes | s | e 29,064,569 | ...ocovveeee 25,727,640 | .coovvoverrvrrereinerininens | v 1,010,667 | 55,802,876 | o301 | 57,345,011 | oo 382 | 53,816,075
8.2 ClasS 2......ccvuuririririneierirereniesens s | e 3,308,307 | ..covveneee 14,929,542 | .oovivrenee 7,930,295 | ...cooivevirrrncrrerineienins | e | v 26,168,144 | i 141 | 29,928,276 | ..ocvvvrerivrenenen19.9 | i 26,168,144

...989,979 |....

741

Credit Tenant Loans

Class 1

8.1

Hybrid
Class 1

Securities
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Annual Statement for the year 2009 ofthe AP Palachian Insurance Company

SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 1
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column6asa Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years [ Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded [ Privately Placed (a)
10. Total Bonds Current Year
101 ClASS .o [(6) e 11,601,063 | ............. 33,242,082 | .o 90,197,163 veeennnne 158,166,318 [ 853 | b XXX e e XK [ 156,179,517
.1 (d)...........3,308,307 | ..... ..14,929,542 | ............c.. 7,930,295 | ..o |0 | 26,168,144 | i 14 | b XX i [ XK | i 26,168,144
................ ...989,979
...... 0
............................. 0
............................. 0
.183,337,640
Line 10.7.@5@ % 0f COl. B....ceevvveeiiiiiieiieiiciicsscssisinins | eeeniesniesnienenenn80 | viiiiiiiiinn26.5 | o529 |00 [ 125 ) 10040 [ XK [ b XXX i | XX K 98.9

1.

Total Bonds Prior Year
ClaSS 1.t e

............. 38,652,023

............. 65,621,635

........... 2,975,846 |....

117 TOtAIS. c.v.vcece ettt essteneens | cevereeierieia 7,991,260 | ............57,613,193 | ............
11.8 Line 11.7a58 % Of COL 8.....oovvevereeeereeeeeeeeeeeceeeeereseen | evevveeieesnenseeeenas 5.3 e 383 | e 45.7
12. Total Publicly Traded Bonds
12.1 Class 1 .11,601,063 ....31,255,281 ..90,197,163 | .... ..156,179,517
12.2 Class 2 ...3,308,307 ..14,929542 | ..., 7,930,295 ....26,168,144
12.3 ClaSs 3....oveceiceeceecteee ettt s tense st sensenes | eereresseseere st | cereseresiernns 989,979 | oo [ e | s | s 989,979
124 Class 4
12.5 Class 5
12.6 Class 6
12,7 TOtAIS.....oiveicece e nnns | ereerenenns 14,909,370 | .ooce..
12.8 Line 12.7a58 % Of COL B.....oevvvereeeeeceeeeeceeeeeerereeeneseseenes | cveveeesesessseneeesenns 8.1
12.9 Line 12.7 as a % of Line 10.7, Col. 6, Section 10............ccceeeee | cooverrrerirererernnen 8.0
13. Total Privately Placed Bonds
13,1 ClaSS Tuuevieceeeeceeeeeeee ettt ettt 1,986,801

TOtAIS.....eeeeeeceeeee et
Line 13.7@5a % Of COL B...ocvveeeeeecreeeeeceee e
Line 13.7 as a % of Line 10.7, Col. 6, Section 10......................

Includes $.....1,986,801 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.

Includes $..........0 current year, §......... 0 prior year of bonds with Z designations and $

Securities Valuation Office (SVO) at the date of the statement. "Z*" means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.
Includes $..........0 current year, §$......... 0 prior year of bonds with 5* designations and §.......... 0 current year, $..........0 prior year of bonds with 6* designations. "5*" means the NAIC designation was assigned by the SVO in reliance on
the insurer's certification that the issuer is current in all principal and interest payments. "6*" means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.

Includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation: NAIC 1§......... 0;

NAIC 2§.......... 0;

NAIC 3§

0; NAIC4$

.......... 0; NAIC5$

.......... 0;

NAIC6S.....

0 current year, $..........0 prior year of bonds with Z* designations. The letter "Z" means the NAIC designation was not assigned by the

..... 0.
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Annual Statement for the year 2009 ofthe AP Palachian Insurance Company

SCHEDULE D - PART 1A - SECTION 2

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
Defined

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column6asa Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed
U.S. Governments
1.1 Issuer Obligations..........cccceeverierrreseesisiesiessessessessesssessnes | evnevenenenn 11,601,083 [ oo 4,139,537 | ........63,335,209 [ v [ 00000 9,743,342 88,819,151
1.2 Single Class Mortgage-Backed/Asset-Backed Securities.. . 17,521
1.7 TotalS.oeoiisscesenssneenssnensnensnennes | snneeneeeen ] 1,601,003 [ 4,139,637 ] ......63,335209 [ i 0 9,820,863 ,896,672
. All Other Governments
2.1 ISSUET ObBlIGALIONS. .......cucvieciiiciieiecieicieissiseiei e sesenes [ etsesnsssinsssissseinssennesens | ctesesessessssessssessssesssses | eeeseissseesseessssessssnnnnes | coeneesnssennsssnesenneiens | coeensesssensssssssesnssennns | cosmneresssiesesessseseen 0
2.2 Single Class Mortgage-Backed/Asset-Backed SECUHIES.........coorvrs [ verrerrrenerenenenenins [ | veveenessnsnsnsnsnnnnes | e | e | oo 0
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES
2.3 DEIINEA.....cviiieeececeececee et ss e sss s sebens | eereretesssssissesesesssesnaess | eereresssesesesesesissesesesens | sereretesesesesesesssessretes | sreresesseresetesssenseretenes | ererereseresesssenereretenes | cerereseeeaere s eaeaens 0
2.4 OHNET ...t esnsnans | seeeesessnssnssnsssstnnssnens | resiesesesesnsesnsnsees | sesessessessessensessessessesses | reenesssenssnssnsssssassanses | coesseenssnssnssnsssssessenses | nssessessessensessesesnenes 0

U.S. States, Territories and Possessions, Guaranteed
ISSUET OblIGAtioNS.........cvuiveviiciceice e
Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

DEFINEA. ... vt
Other....

U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed

4.1 ISSUET OblIGALIONS. .......cocvieiviiciieice et sssenes [ ensesesssssssessssessssesinsens | cresiesesessssessssessssessnses | seresiesssessssessssessssessnss | sressessssssssesissesieens | svessssesssssssssssessssesnns | sveisesisesissesesesenn (01 IR 0.0 | oo | e, 0.0 | oo [ e
4.2 Single Class Mortgage-Backed/Asset-Backed SECUNHES.........ccovovie [ orrrinnieninniencies | e [ e | e | o | coeeseeessesseen (U1 I 0.0 | e | e 0.0 | e [ e
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES
4.3 DEFINEH.....oceiieiee st | st | st | st | e | e | e (U [ 0.0 [ | e 0.0 [ | e
B4 ONET .ottt ettt ettt enssenes | stsessessesteesnssansestannns | aetestessesssnssesssnssensnns | resteessentnessenaestansestes | erseesessensestessessansns | seeessessnessessessensessans | resseesessessessasssesiand [V [ 0.0 [ e | e 0.0 [ | e
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
4.5 DEFINEA.....ooceeiieeieceseecreier st essesssssssssssssssns | ssssssessessassnssensnssansss | sesssssssssessssssessnssensnns | oessesssessnnssensessassesses | srsessnessessessansnssansns | seeesessnessessessensessans | oessessessessesssnssesins [V [ 0.0 [ | e (0 RN T
4.8 ONET..ouceiiicecee ettt sb st ses st sesenes | srierssnsnenssensenesesenssens | seriesesesenssenenssensenenns | eonssseesnenenesnenensensnenees | eresssnenssnsnenssensenssnsins | conesienssenssnsnenesenseneans | soesesssiesssssesessnsesea [0 0.0 [ | e 0.0 | |
4.7 TORAIS. ...ttt | ereneens et neeas [ . [ [V I [V I [ [ 0.0 [ s [V 0.0 | s [ I 0
U.S. Special Revenue & Special Assessment Obligations, etc.,
Non-Guaranteed
5.1 1SSUET OblIGAtIoONS.........cveeereerrecieireireieeeseieeseeseeseeseessesesessesnseseeeseens | seeseeseessessesssnsssssessennes | seessesesnennens 37,976 | oo 1,134,314 | s [, 12,294,480 | ............. 13,466,770 [ covovvrrvrererereirs < T ORI ISP 0.0 | coovvrrrene 13,466,770 [ oo
5.2 Single Class Mortgage-Backed/Asset-Backed SECUMLIES.........ccooevee | cerereerireininrnineiriieiiies [ e | e | ceereenensensennees [ rereenssenesnessnseseens | seeeneeensseeeseeseennees (U1 I 0.0 | cooeeeinne 16,142,767 | oo 10.7 [ o | e

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES
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Annual Statement for the year 2009 ofthe AP Palachian Insurance Company

SCHEDULE D - PART 1A - SECTION 2 (continued)
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

8.3
8.4

85
8.6
8.7

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES

Other....
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

DEFINEA......cviceece s
Other....

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years | Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed
. Industrial and Miscellaneous (unaffiliated)
8.1 ISSUET ODlGAtiONS.........cvuevecercircieiicericiine e nssiessssiens | eessienieens 3,308,307 | .coovenens 43,984,786 | ... 28,766,718 | oo | cevvenerneineninsineninenes | eonerineenen 16,089,811 | o 1.0 | i 80,027,053 | .ovvererirerreiens 53.3 [ o 74,073,010
6.2 Single Class Mortgage-Backed/Asset-Backed Securities...... 999,304 7,246,235 6,894,947
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES
8.3 DEfiNEU......cvirircirrcrcceen e [ e | s | e | e | e 0,281 [ 8,281 | 0.0 | [ 0.0 [ (5 I R
8.4 OtNET....ooiviecicecece ettt sttt nesens | essetesesssesessessssessnsens | sresiesesiesssesesesssessnses | seenesesesssessnesnnsennnns | s | siessienseseseeens | e [ o000 [ | 000 | [
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
8.5 DEMINEG.....cceuieeiriieie ettt ettt sesses | ctesssssesssenestsenestannns | seeestessessssessssssensnns | resseessentessensestensenies | erteeeessessestassessennns | sesessessessessesssesessans | oeseeesesseesessesssesians (VN [ 0.0 [ 1o | e 0.0 [ | e
8.8 OtNET ..ottt sb et ess st eesenes | ebsenssnesenssesentsesenssnns | sesesssesenssesenssnnsensenns | eoenssnssenssenssnssensenssenies | ertenseenssnssenssnssenssnsins | cesesienssensenssenssesseneans | soesssssessssssssssssenia [ S 0.0 [ i | e 0.0 | | e
8.7 TOtAlS. ..ottt | erneenisens 3,308,307 [ ..coovrenees 44,984,090 | ....cccooue 33,657,935 | ..o 0 s 1,010,667 | .oocvvnnnee 82,960,999 | ..o 44.8 | e, 87,273,288 | ..o 58.1 [ s 80,974,198 | ..cccovvenes 1,986,801
. Credit Tenant Loans
7.1 1SSUEE OBlGALIONS........vvveiiiciricice e eseessessessessssssessessessensees | reeneesssssessesssssssssnssnnes | senessesssssessssssssssssssnssns | covsessnssssssssnssassesesnnss | eneensessensenssnssnssnssnnss | consenesnssnssssssssnssnssnsss | sensenssnssnssessessessessens (V1 S (00 R [P 0.0 [ e [ cerreneneneseeens
7.2 Single Class Mortgage-Backed SECUMLIES..........coceviereeieeiieeieies | e [ orieieeisiesisiesisissieenes | oriesisssessesssesssessns | areerssessssesssesssessnses | eovesssesssessnesssesseres | ooverssiesissesssessssesnns (U1 I 0.0 | | e, 0.0 | [
7.7 TOIS. oo snesnssntns | srsssssssssessnssssanesenes [V [ [V (1 I [V [ [V 0.0 | s (o I 0.0 | i [V 0
. Hybrid Securities
8.1 ISSUET OblIGALIONS. ......vuvrerereercicieicree et ssississesssessessenns | rereeessensessssneessessessens | resessemesesesesessennees | seesessssnssssssssnssessesseses | rernesneeneenssnssnssnssnsens | oo | reensensessssnns (V1 T 0.0 [ oo | v, 0.0 | oo [ e
8.2 Single Class Mortgage-Backed/Asset-Backed SECUNHIES..........cccoeres [ e [ | e | e [ | e, (V1 T 0.0 | oo | e, 0.0 | o [

9.1

9.2

9.3
9.4

9.5
9.6
9.7

Parent, Subsidiaries and Affiliates

ISSUET OBlGAtIONS........oucvuererciii s
Single Class Mortgage-Backed/Asset-Backed Securities..................
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
[0TSR
Other....
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SCHEDULE D - PART 1A - SECTION 2 (continued)

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column6asa Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed

. Total Bonds Current Year

10.1 ISSUET OblIgatioNS..........cvvvevireiiieiieiie s 14,909,370 48,162,299 93,236,241 22,037,822 |............178,345,732 cerennnnn. 176,358,931

10.2 Single Class Mortgage-Backed/Asset-Backed Securities.........cccoveee | covvrereveneinivcinincininas (1 I 999,304 | ..ovrvvenen 4,891,217 | o0 | 1,081,947 | .ooevinee 6,972,468 | ..o 38 [ b XXX e |k XXX | 6,972,468

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

10.3 DEfINEA......eeereeeereirerecreses s neseeennes | ereseeeeeeesneeseeneenes (O (V1 S [0 (01 I 6,241 | o 6,241 [ oo 0.0 | e XXX e XXX [ e 6,241 | oo, 0
104 OtNE ..o esnns | sresesesnsnsns et ees [V (01 ISR [0 T (01 T (VN [ 0 | cerererererereennn0.0 [ XXX | e e XXX i | v [0 T 0

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

oLIs

10.5 DEfiNEA.....cooviiieecrerereeeceee e ssnssesesessssssnensesenes | evereereeressnenieeresenesQ [ evereenreiereisineniererl0 |0 | 0 | 0 | 0

10.6 OBl oo esesssesessssesssenens | ereesneersnsensneersnseres0 | evnreenssieissienssienierereed [ evnieiseeisiieiisieninen0 | e |0 | el 0

10.7 Totals....cccooveeirererernne. 185,324,441

10.8 Line 10.7as2 % 0f Col B.....cccvveeriieiieiceieecceeeecesieessiesniees | eevsriesnieisniereneenene8e0 | e85 [ 52.9 | 0.0 | e 125 | 100.0

. Total Bonds Prior Year

11.1 Issuer Obligations...........cccevierreeieeireeieseeseeseeseenseessessnsesenens | senvernnrennnne 1,991,260 | o, 56,614,094 | ............. 62,159,020 | .vvoveveeeeerereeeeeeees | s | s )9 G R, ) 0. RN PR 126,764,374 | oo 844 |.........124,780,377 | ............. 1,983,997
11.2 Single Class Mortgage-Backed/Asset-Backed SeCUNties.........ccovver | covenennennennenneins | veeviirinennes 999,101 | oo 6,438,459 | ..o | e 16,042,440 | .............. 9,9, G . )00, G 23,480,000 | .ocoovrererirrne 156 | ooveerne 23,480,000 | ..cooooverereriiiieieins

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

11.5 DEfINEG. ...ttt ssnsensnsenns | reteiseissieesnsessneisnesens | crreiesieiesesenesenesensenes | ereieneissseissessnsennniens | crrreinnetnnsnsesnsennes | s eienes | e XXX [ v XXX eeeveoan | e (01 T 0.0 | oo [ e
118 OtNEL..eoeeccce e sssssssssssssssenes | ersesssssssssssessssssansansanss | erosesssssssssssssssssssssnssns | eossessansanssssassessansansenss | corsensennssnessessesnsansanes | cossessessssssnsesnsssssnsanes | sessessessene DO, TN D 0,0 N [P (O I 0.0 [ s
117 TOMAIS .ot nsntns | evienienieni 7,991,260 | ............. 57,613,195 | ............ 68,597,479 | oo [V P 16,042,440 |.............. PO R S PO B 150,244,374 | .o 100.0 |............148,260,377 | ............. 1,983,997
11.8 Line 11.7.a5@ % Of COl. 8....oviviieiieieieeeis s | onrvnrsnessnenneeens 53 s 38.3 | s A5.7 | oo (U0 10.7 o, PO, S TN [ D O.0 TN [ 100.0 | .o DO, T 98.7 | v 1.3
. Total Publicly Traded Bonds

12,1 1SSUET OblIGatioNS..........cvvveeieeiiieieeicese e sesessiens | oeveienieens 14,909,370 | ... 46,175,498 | ............ 93,236,241 | oo | e 22,037,822 |........... 176,358,931 | .oevvrvereeieinee 952 [ 124,780,377 | oo 83.1|............176,358,931 | .............. XXX
12.2 Single Class Mortgage-Backed/Asset-Backed SeCUMtIeS.........cvvvees [ rveveenenrnrniininininns | veveinnininnis 999,304 | ...oovvevrnn 4,891,217 [ oo | cereiieinns 1,088,188 | ..covvvvvee. 6,978,709 | ..ovorerrereennns 38| 23,480,000 | ooorvrrreiines IGXCH 6,978,709 | .............. XXX

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

12.3 DEfINEA....ececeeecerercrcrr s sssesses | nsensssssnssnssnssnssnssnssenns | eonsensessensesssnsessessssssnes | cesseesnssensnnsessenesesenns | eonseneensensenssssnssnsnnns | eonseneensenssnssnssnsnnsenes | snsenssnsesesesesennens (V1 S (V0 (01 (OO (V1 I XXX
124 OtNE ..ottt ssssnsanss | nssssssssssssssnssessessensenns | evesiesisssssssssssssssssnsens | sesesessesesesenenesenn | e | o | s (V1 T (U0 I (01 (OO [ (V1 I XXX

12.5 DEfINEA......eivieeececeee et ses s | eereaeteses et eaee
12,8 OtNBI.cueicece ettt .

12.7 Totals......coeevvereerernen, .14,909,370
12.8 Line 12.7asa % of Col. B......ccceevevvvvrrrennnne e ——— 8.1
12.9 Line 12.7 as a % of Line 10.7, Col. 6, Section 10..........ccccoevveveieees | cvrviieiiiiccnnas 8.0

13

. Total Privately Placed Bonds

13.1 1SSUET OBlIGAtIONS........cvureereeriricreereieieiseeessessssssessesesese e eeeseeessees | nvensesssnssssssssnssessesseens

13.2 Single Class Mortgage-Backed/Asset-Backed Securities...........ccoee. | coverireerineinineinincinieis
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

13.3 DEfINEA. ... rnsenns | et

134 OBl et nns | ettt
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

13.5 DEFINEA.......ooeecicccceee s rssnna | ceerienesnes e | e ennenes [ e | cereenees s [ e | e 0 [ 0.0 | el | 0.0 | ) 9,9, G [N 0
13.6 Other.. ..o s | | s | e | s | s 0 00 | i 0.0 |, D, ST [P TT 0
137 TORAIS ..ot | s (1 R 1,986,801 | oo (U (U1 (U [ 1,986,801 | ..o 1 e 1,983,997 | 13 ). ,%, RTINS [ 1,986,801
13.8 Line 13.7asa % of Col. 6.........cccvevvrirrince . 00 ... ...100.0 |.... ol ..100.0

139 Line 13.7 as a % of Line 10.7, Col. 6, Section 10..................
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Sch. DA-Verification
NONE

Sch. DB-Pt. A-Verification
NONE

Sch. DB-Pt. B-Verification
NONE

Sch. DB-Pt. C-Verification
NONE

Sch. DB-Pt. D-Verification
NONE

Sch. DB-Pt. E-Verification
NONE

Sch. DB-Pt. F-Sn. 1
NONE

Sch. DB-Pt. F-Sn. 2
NONE

Sch. E-Verification
NONE

Sch. A-Pt. 1
NONE

Sch. A-Pt. 2
NONE

Sch. A-Pt. 3
NONE

Sch. B-Pt. 1
NONE

Sch. B-Pt. 2
NONE

Sch. B-Pt. 3
NONE

Sch. BA-Pt. 1
NONE

Sch. BA-Pt. 2
NONE

Sch. BA-Pt. 3

NONE
SI11, S112, SI13, SI14, SI15, SI16, E01, E02, E03, E04, E05, E06, E07, E08, E09
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SCHEDULE D - PART 1
Showing all Long-Term BONDS Owned December 31 of Current Year

V=

1 2 Codes 6 7 Fair Value 10 11 Change in Book/Adjusted Carrying Value Interest Dates
3 141 5 8 9 12 13 14 15 16 17 18 19 20 21 22

F

0 Rate Current

r Used Year's Total

e to Unrealized Current Other Than Foreign Admitted Amount

i NAIC Obtain Valuation Year's Temporary Exchange Effective Amount Received

CUSsIP g| Bond |Desig Fair Fair Book/Adjusted Increase/ (Amortization)/ | Impairment | Changein Rate Rate When Due and During
Identification Description Code| n| CHAR |nation Actual Cost Value Value Par Value Carrying Value (Decrease) Accretion Recognized B./A.C.V. of of Paid Accrued Year Acquired Maturity

U.S. Government - Issuer Obligations
912810 QA 9| UNITED STATES TREASURY 8,190,600 | ...ccovevne 10,000,000 9,743,342 4,280 3.640|FA...... ...175,000 | 02/19/2009.... | 02/15/2039....
912828 AU 4|U S TREASURY NOTE 532,500 500,000 ...498,276 509 | oo | e [ 3.875 ] 3.990|FA...... 09/09/2004.... | 02/15/2013....
912828 CJ 7|UNITED STATES TREAS NTS......oovvvmrrvrrrernrerenenens ,054, ...1,100,310 1,000,000 1,027,432 (5,630) 4,050 MN..... 10/18/2004.... | 05/15/2014....
912828 CT 5[USTREASURY NOTE ...2,626,813 . . ...2,804,958 | . 2,600,000 2,613,829 (2,664) 4.120(FA...... 08/31/2004....| 08/15/2014....
912828 DL 1|U S TREASURY......coccovvrrmrinrirnrirseinniinsiinsennsssissssssssssessssssssssssssssssses | SDue | oo [vrvvvveres | core | v 11,084,164 |...... 100.383] ........... 11,664,505 | ........... 11,620,000 | ........... 11,601,083 | ..ovovveveerririvrnns | e 152,125 | oo | e [ e 3,500 e 4.860|FA...... 07/21/2006.... | 02/15/2010....
912828 DM 9|U S TREASURY. ..1,946,250 |...... 106.281] ...cccevnve 2,125,620 | ..ccoovvvnnee 2,000,000 1,969,232 5,258 [ .ovoereerreenrienes | v | 8,000 4.330(FA...... 04/15/2005.... | 02/15/2015....
912828 EW 6|U S TREASURY .490,703 | ...... 107.867 539,335 500,000 ...493,530 891 08/31/2006.... | 02/15/2016....
912828 FQ 8|U S TREASURY. ..804,000 |...... 109.969 879,752 800,000 | . ...802,973 .(373) 02/12/2007.... | 08/15/2016....
912828 HR  4[USTREASURY.....coocommrrrmrrrimmrrinncrennerennnsennssesnesesnssssnssssssssssenssssnns | B | oo [ covnevcinne [ o] o 15,077,344 | ........ 99.180( ..ovovvvee 14,877,000 | ........... 15,000,000 | ...covone 15,091,786 6,608 09/30/2009.... | 02/15/2018....
912828 HZ 6[USTREASURY.....ccoooommrrmrrrmrrinnrrinserinseesnssessssssssssssssssssssssnssssnnes | B | oo [ ovveeinne [ o] v 15,627,539 |...... 101.539] ..cvvvenee 15,230,850 | ..o 15,000,000 | ........... 15,617,002 [ ..ovooneverecrereceens | s (10,447) 10/30/2009.... | 05/15/2018....
912828 JH 4|U S TREASURY 14,765,156 |...... 102.133] . 13,277,290 ..13,000,000 | ........... 14,603,411 B IS (161,746) 01/08/2009.... | 08/15/2018....
912828 KD 1|U S TREASURY ...1,806,250 |........92. . ....1,841,260 ....2,000,000 1,815,595 9,345 06/10/2009....| 02/15/2019....
912828 KR O UNITED STATES TREAS NTS......coooooniiininisssiisee: .12,936,016 | ........ 96.898 . ..12,596,740 | . ..13,000,000 | ........... 12,941,590 5,574 04/30/2009.... | 04/30/2016....
0199999. U.S. Government - ISSUET OblIGAHONS..........cvuurieeiiiiisiii st | essssseees 88,453,454 | .. XXX | s 85,660,720 | ........... 87,020,000 88,819,151 0 3,730 0 0 . XXXeoooos | XXX [ XXX e, 943,890 ] ......2,081,550 | ..... XXX | e XXX.ooee
U.S. Government - Single Class Mortgage-Backed/Asset-Backed Securities
36200Q 2T O] GNMA PASS-THRU ...76,283 77,521 ..(229) 03/21/2002.... | 02/01/2032
0299999. U.S. Government - Single Class Mortgage-Backed/Asset-Backed SeCUrities. ........ocovvevcvoiieiceriivininens .17, ...76,283 77,521 0 ..(229) 0 0 .. XXX [ XXX XXX ] i 445 | 5,340 XXX.ooroors [ XXX.........
0399999. Total - U.S. GOVEMMENL........euuireeiierisiesssies e ssees s ettt | cesssseees 88,531,388 | .. XXX | cerrr..85,745,227 | ........... 87,096,283 | ........... 88,896,672 0 3,501 0 0 | XXX | e XXX [ XXX eee.044.335 | ........2,086,899 | ... DO S XXX.oonoeee
U.S. Special Revenue & Special Assessment Obligations and all Non-Guaranteed Obligatio cies and Authorities of Governments and Their U.S. Political Subdivisions - Single Class Mortgage-Backed/Asset-Backed Securities
3128KB8 VR 8 FHLMC........coooeeeieeeireeeiseeeiseeesssesssssssssssssssssssessssesssssssssssssssssssssnns | oneees 3,224,930 07/29/2005....| 07/01/2035....
31294K M4 A FHLMC......covrereeiereirnnreinseensesinssssssssssssssssssssssssssssssssssssssssssssnssssnns | sonneee | oo [ ovnevernne [ covee | i 769,896 | ......106.509] vovovvrverr 790,253 | oo 741,957 | e 759,042 01/22/2003....| 01/01/2018....
31296S M5 2 2,686,767 01/09/2004....| 01/01/2034....
31297P WK 3 FHLMC......iiieercirerenneeinseeisssesssesssssssssssssssssssssssssssssnssssssssssnns | svnneee | oo [ eonmenrnne [ oo | i 297,529 | ......107.625] ..o 307,853 | oo 286,042 | e 294,333 05/31/2005.... | 04/01/2035....
31297T WF 6 2,891,532 11/09/2005.... | 09/01/2035....
31298N UG 8 39,221 08/21/2001....| 05/01/2031....
31383V S6 1|FEDERAL NATL MG . 37,976 09/13/1999....| 10/01/2014....
31389K WT 4 FNMA PASS-THRU......coomirrirrriinnerinnenineeeseessseesssssssssssssessssesssnns | coneees e | 1] 383,354 1......108.831 ... 394,001 | 362,029 | s 375,272 09/03/2002.... | 02/01/2017....
31411A JG  1[FEDERAL NATL MG... .ot ssssssssssnns | eenees N 3,157,697 11/09/2006.... { 11/01/2036....
2699999. U.S. Special Revenue - Single Class Mtg.-Backed/Asset-Backed Securities . X .. . ..13,567,466 | ........... 13,466,770 0 0].
3199999. Total - U.S. Special Revenue & Special Assessment Obligations Y 13,473,153 | .. XXX....... | .......... 14,136,272 | ........... 13,567,466 | ........... 13,466,770 0 0
Industrial & Miscellaneous (Unaffiliated) - Issuer Obligations
00254E BZ 4|AB SVENSK EXPORTKREDIT.......oovveerreeereeerneeesnmeessenesssseeesssessneeees | oneeee - 1FE 997,140 ....1,000,000 | .oovrverrnens 997,809 247 02/22/2007....| 03/01/2017....
010392 EY 0|ALABAMA PWR CO ,005,420 1,000,000 1,003,436 (1,060) 01/08/2008....| 12/15/2012....
025816 BB 4| AMERICAN EXPRESS CO 1,500,000 1,495,340 215 05/13/2009.... | 05/20/2019....
026874 AT 4|AMERICAN INTL GROUP INC 1,000,000 |- 07/06/2005.... | 05/15/2013....
060505 DA 9|BANK OF AMERICA CORPORATION 2,500,000 08/11/2003.... | 03/15/2017....
06406H BE 8]|BANK NEW YORK MTN BK 500,000 12/13/2007.... 11/01/2012....
126650 BH 2|CVS CAREMARK 500,000 05/22/2007....| 06/01/2017....
144141 CX 4]|CAROLINAPWR &LT CO ....2,000,000 11/28/2005.... | 12/15/2015....
14912L 3K 5| CATERPILLAR FINL SVCS 2,000,000 08/29/2007....| 09/01/2017....
15189Y AB 2| CENTERPOINT ENER RESOURCES 1,000,000 08/23/2004....| 04/01/2013....
172967 EU 1] CITIGROUP INC 650,000 02/27/2009....| 08/19/2013....
172967 EV 9| CITIGROUP INC 06/12/2009.... | 05/22/2019....
19416Q DH 0] COLGATE PALMOLIVE CO 11/01/2006.... | 11/07/2016....
20029P AN 9| COMCAST CABLE COMMUNICATION 06/06/2007.... | 06/15/2013....
202795 HS 2| COMMONWEALTH EDISON CO. 09/04/2007....| 09/15/2017...
22160K AC 9| COSTCO WHSL CORP........ 06/06/2007.... | 03/15/2017....
22541L AB 9| CREDIT SUISSE FIRST BOSTON 04/20/2004....| 11/15/2011....
25156P AB 9| DEUTSCHE TELEKOM INTL 08/30/2004.... | 06/15/2010....
25156P AN 3| DEUTSCHE TELEKOM INTL 06/15/2009.... | 07/08/2019....
260003 AD 0|DOVER CORP 05/06/2003.... | 02/15/2011....
264399 EM 4|DUKE ENERGY CORP . 03/09/2004....| 10/01/2015....
26442C AC 8| DUKE ENERGY CAROLINAS LLC AFE 500,000 01/07/2008....| 01/15/2018....
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Annual Statement for the year 2009 ofthe AP Palachian Insurance Company

SCHEDULE D - PART 1

Showing all Long-Term BONDS Owned December 31 of Current Year

1 2 Codes 6 7 Fair Value 10 11 Change in Book/Adjusted Carrying Value Interest Dates
3 141 5 8 9 12 13 14 15 16 17 18 19 20 21 22

F

0 Rate Current

r Used Year's Total

e to Unrealized Current Other Than Foreign Admitted Amount

i NAIC Obtain Valuation Year's Temporary Exchange Effective Amount Received

CUSsIP g| Bond |Desig Fair Fair Book/Adjusted Increase/ (Amortization)/ | Impairment | Changein Due and During
Identification Description Code| n| CHAR |nation Actual Cost Value Value Par Value Carrying Value (Decrease) Accretion Recognized B./A.C.V. Accrued Year Acquired Maturity

31359M NU 3| FEDERAL NATL MTG ASSN. AFE]. .1,848,753 | ....106.713] .. 1,867,478 ..1,782,349 (11,564) ..38,281 91,875 | 07/09/2003.. | 08/01/2012..
314275 AB 4| FEDERATED RETAIL HLDGS.........ccocrmvirmrreireeirneerensersssissssssssneenns | eonee | |+ .| .3FE]. .980,670 | ....102.750{ .. 11,027,500 2989,979 | oo | i .15,753 53,500 | 08/29/2007..( 03/15/2012..
370334 AS 3| GENERAL MLSINC.. .| .2FE]. .640,865 | ....108.600 .. ..698,298 . 14,575 38,580 | 02/13/2002..| 02/15/2012..
370334 BB 9| GENERAL MLS INC........ceoveveieieieieireieieieieisnsnessessessssssssessnnes | wonnee [+ | cevvinnnns 2FE ....108.145] ........... 1,081,450 | ...........1,000,000 | ............985,254 | .ccooovvrvrvvveiaea | e 1,620 | e [ e | 005700 0 5950 | FALLL | i 21,533 08/02/2007.. | 02/15/2017..
38141G CM 4| GOLDMAN SACHS GROUP L P AFE ....106.735] ........... 2,134,700 | ...........2,000,000 | ..........1,968,548 | .....c.cceooevvvmiac| vereeeenn 5,431 | oo [ e | 200005500 ......5.870 [ MN.... | ..o 14,056 05/18/2004..  11/15/2014..
38141G EA 8| GOLDMAN SACHS GROUP INC... .| 1FE]. ....105.075] .. ...262,688 | .............250,000 | ..cooo0rerri 242,866 | ..o | v 1,188 ....5,908 06/06/2007..| 01/15/2015..
38141G FM 1| GOLDMAN SACHS GROUP INC... .| .1FE]. ....107.0501 .. 11,070,500 144 15,375 03/25/2008.. | 04/01/2018..
441812 KA 1|HOUSEHOLD FIN CORP...... .| 1FE]. ....109.5001 .. .2,737,500 .15,052 08/17/2005.. | 11/27/2012..
46625H AT 7|JPMORGAN & CHASE & C .| 1FE]. ....106.6491 .. .85,771 08/17/2005.. { 01/02/2013..
46625H GT 1|JP MORGAN CHASE & CO... .| 1FE]. ....108.213] .. . ..33,59%4 12/13/2007..] 10/01/2012..
494368 BD 4|KIMBERLY CLARK CORP....... AFE ....120.9821 ..........2,419,640 | ...........2,000,000 | ......... 2,343,196 | .ccoovvvvvvrmvvrnnes | creereennn(19,864) | oo [ e | 0 7500 -......5.060 | MN.... | oo 25,000 05/01/2009.. [ 11/01/2018..
501044 CL 3]|KROGER CO 2FE LG11441291 1,141,290 s 1,000,000 998,320 | | 280 | [ e | e 7500 [ 7540 D | 34,583 11/18/2008.. ] 01/15/2014..
571748 AJ 1| MARSH & MCLENNAN COS INC .| .2FE]. ....103.7501 .. ...9,335 08/30/2004.. 02/15/2013..
59156R AC 2[METLIFE INC .| 1FE]. ....107.5031 .. ..1,276 02/22/2007.. 12/01/2011..
59156R AU 2| METLIFE INC. AFE]. .111.9841 .. ....1,406 05/27/2009..| 06/01/2016..
595620 AF 2| MIDAMERICAN E RGYCO ....107.9541 .. .52,106 06/26/2007..| 07/15/2012..
59562V AF 4] MIDAMERICAN ENERGY CO......ccocomiemirmmrirerneenerrnnisensenssssrennens | e |« | ....108.9091 .. 08/31/2004.. 10/01/2012..
61748A AE 6 MORGAN STANLEY ....c.covvrvivrrerereverevesesesesesesesessessennnennes | LS |2 [ e ....100.575 11/09/2005.. | 04/01/2014..
652478 AH 1] NEWS AMER HLDGS INC........coovvverrrieinninisieiersisssssnnninnenns | LS [0 ] s ....116.674 08/07/2003..| 02/01/2013..
655844 BC 1| NORFOLK SOUTHERN CORRP........cccovvmrirrirrirrireereereereiseieeseeseeenns | conees ....106.775] .. 05/27/2009.. | 06/15/2019..
693476 BB 8| PNC FUNDING CORP..........ccccoevvurrrrirninirnirniinireenesenessesnsnnnnes | eoneee [« | eveenene | 2FE| ... 1,955,640 | ... 99.092{ .. 08/02/2007..| 02/01/2017..
693476 BF 9| PNC FUNDING CORP.........ccooverrrerririneneeereeneneenennessnssnsnnenes | eoneen [+ | coveeneens ....111.898 06/04/2009.. | 06/10/2019..
74005P AN 4 PRAXAIR INC.....oooiiririeininincnerneineensensensenseseeneeseesesssesesseeseessssenns | eeeeee | o [ eeeveenees ....106.129 10/30/2006.. | 11/01/2016..
805901 AP 0 ....105.8761 .. 08/14/2001.. [ 05/15/2011..
828807 BF 3| SIMON PPTY GROUP LP......ccovviiniineininineinineneneneneneeneeneenenees | eovees [+ | v ....102.994 05/10/2007... | 08/15/2014..
875127 AS 1] TAMPA ELEC CO....cooeviviiiiieiniesisisinsnsinsissinsensensnssnsenssnssnens | eovees [+ ] coveineens ....107.988 11/07/2005.. ] 06/15/2012..
88732J AG 3| TIME WARNER CABLE INC ....106.843] .. 05/10/2007..| 07/02/2012..
92344S AJ 9| VERIZON WIRELESS CAP LLC.......ccovvrirrinrieriecrssisiieernsinnins ....114.866 .. 11/18/2008.. | 11/15/2013..
92857W AS 9| VODAFONE GROUP PLC.......cccconrivrrerrnrirnninnnrseerneensssssssssssesssssnns | oneee [+ | cvvveneens ....103.551 ....1,000,000 06/03/2009.. | 06/10/2019..
929160 AJ 8] VULCAN MATLS CO.....ovvvvverirrrreireseireseiseseiseisessesessessessessenseses | eonnee [+ | convennnns 106.960 ....1,000,000 06/17/2008.. | 06/15/2013..
929903 DT 6| WACHOVIA CORP.... 3,000,000 08/02/2007...| 06/15/2017..
98388M AA 5[ XCEL ENERGY INC... .105. ...500,000 09/15/2004.. 12/01/2010..
3299999 Industrial & Miscellaneous (Unaffiliated) - Issuer Obligations................. XXX f 80 699 388 |......... 75,093,000 | .........76,059,811 | ..oooovvviee0 | 00 i(303,235) | o0 0 .. XXX | XXX | XXX 1,149,921 ] .L...4,234,706 ] ... XXX........ | ... XXX.......
Industrial & Miscellaneous (Unaffiliated) - Single Class Mortgage- BackedlAsset-Back
14041N CH 2| CAPITAL ONE MASTER TR 200........ccouereereeneeneeneeneeneeneeneeneereeneenees | eeeeee .. 105.651] oo 5,282,590 ..5,000,000 | cooreer 891,217 | i | e 18,047 | e | e | 004700 ... 5540 | MON. | ... 10,444 | ... 235,000 | 08/14/2007.. | 06/15/2015..
17305 CU 7| CITIBANK CREDIT CARD ISSUANCE TRUST.......ccoovvrvrnrnernenees | crvene ....103.036 ..1,000,000 | .ooierrer999,304 | oo | 203 | e | s [ 4750 AT90 [ A 9,368 | ...ccenvn. 47,500 | 10/20/2005.. 10/20/2012..
92976B BL 5[ WACHOVIA CMBS 2005-C22........cocuieiieieseeiieiereesisnsnsnsnssnees | aeeee ..100.461 ....1,000,000 | .......... 1,004,426 | oo | i (117) ] e s [ 00000051251 1. 5.070 [ MON. | . 4271 | o 53,577 | 12/15/2005..] 12/01/2044..
3399999 Industrial & Miscellaneous (Unaffiliated) - Single Class Mtg-Backed/Asset Backed Sec .................... XX K | 7,317,570 ....7,000,000 | ..........6,894,947 | ..................0 | oo 18133 |0 | 0. . XXX......| .. XXX.... | XXX..| ........... 24083 | ... 336,077 | ..... XXX....... | ..... XXX........
Industrial & Miscellaneous (Unaffiliated) - Defined Multi-Class Residential Mortgage-Backed Securitie:
361856 DA 2] GMAC MORTGAGE COPRORATION CMO.. [.1z]. 8,464 ...3,464 . .
3499999 Industrial & Miscellaneous - Defined Multi-Class Residential Mortgage-Backed Securities... ....8,464 ...8,464 ..6,241 12,522
3899999 Total - Industrial & Miscellaneous (Unaffiliated).... 88,025,422 ..82,101,464 .82,960,999 (272,580)
Totals
7799999 Total - ISSUET OblIGAtIONS. .. ... ovieierieieeiei st enenens | aneeees 166,301,731 166,360,108 | ....... 162,113,000 | ....... 164,878,962 (299,505) XXX XXX XXX 2,093,811 | ...... 6,316,265 | ... XXX..ooooo [ oonee XXX
7899999 Total - Single Class Mortgage-Backed/Asset-Backed Securities...........coonrniiniininn, 20,403,638 | .. XXX | coene 21,538,349 | ........ 20,643,749 .20,439,238 .34,740 XXX XXX | XXX .. 1,077,497 | XXX [ XXX
7999999 Total - Defined Multi-Class Residential Mortgage-Backed Securities..........coovorrrnrisininiciininines | einrennenene8,180 [ XXX | e 8,464 8,464 12,522 XXX XXX XK 36 ] 359 L XXX XXX........
8399999 Grand Total = BONGAS. ...ttt eneeneenseneeseansanseneene | coneane 186,711,549 187,906,921 | ....... 182,765,213 | ....... 185,324,441 (252,243) L XXX...... XXX [ XXX 2,197,647 | L. 7,394,121 L XXX ] e XXX
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Annual Statement for the year 2009 ofthe AP Palachian Insurance Company

SCHEDULE D - PART 2 - SECTION 1
Showing all PREFERRED STOCKS Owned December 31 of Current Year

2 Codes 5 6 7 8 Fair Value 1 Dividends Change in Book/Adjusted Carrying Value 20 21
3 14 9 10 12 13 14 15 16 17 18 19

F Current

0 Rate Per Year's Total

r Share Other Total Foreign

e Par Book/ Used to Amount Nonadmitted Unrealized Current Than Change Exchange

i Number Value Rate Adjusted Obtain Declared Received Declared Valuation Year's Temporary in Change NAIC

CUSIP g of Per Per Carrying Fair Fair Actual but During but Increase/ | (Amortization)/ | Impairment BJ/A.CV. in Desig- Date
Identification Description Code| n Shares Share Share Value Value Value Cost Unpaid Year Unpaid (Decrease) Accretion Recognized (15+16-17) BJ/A.C.V. nation [ Acquired

Preferred Stocks - Parent, Subsidiaries and Affiliates
00822# 11 0| AFFILIATED FM INS CO 7%....coivesieiiiiserssisnissnsssnennees [..... [...]...25,000.000 [ ... 100.00 | 100.000 ....2,500,000 | 100.000 | ........... 2,500,000 | ...cccoous 2,500,000 07/26/1978.
8599999. Total - Preferred Stocks - Parent, Subsidiaries and Affiliates........................... . 2,500,000 |...XXX....| .. .2,500,000 | ... 2,500,000 XXX
8999999, TOtAl = PrEEITEA SIOCKS. .......voivoiveiveiieiieieieee ettt ens s ensenes ....2,500,000 | ... XXX....| ..cc....... 2,500,000 | .......... 2,500,000 XXX
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Annual Statement for the year 2009 ofthe AP Palachian Insurance Company

SCHEDULE D - PART 2 - SECTION 2

Showing all COMMON STOCKS Owned December 31 of Current Year

1 2 Codes 5 6 Fair Value 9 Dividends Change in Book/Adjusted Carrying Value 17 18
3 14 7 8 10 1 12 13 14 15 16
F
0 Rate Per Current Total
r Share Year's Total Foreign
e Book/ Used to Amount Nonadmitted Unrealized Other Than Change Exchange NAIC
i Number Adjusted Obtain Declared Received Declared Valuation Temporary in Change Market
CUsSIP g of Carrying Fair Fair Actual but During but Increase/ Impairment BJ/ACV. in Indicator Date
|dentification Description Code| n Shares Value Value Value Cost Unpaid Year Unpaid (Decrease) Recognized (13-14) B/A.C.V. (a) Acquired
9899998. Total - Preferred Stock from Section 1 ....2,500,000 .2,500,000 175,000 | i e [ o XXX ] XXX
9899999, Total - Preferred and Common Stock ....2,500,000 | ... XXX.....| ..oeev...r..2,500,000 | oo 2,500,000 175,000 |...occovevveviienn0 |0 | 0 0 XXX ]G XXX

(a) For all common stocks bearing the NAIC market indicator "U" provide: the number of such issues
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Showing all Long-Term Bonds and Stocks ACQUIRED During Current Year

SCHEDULE D - PART 3

1 2 3 4 5 6 7 8 9
CUsIP Date Number of Actual Par Paid for Accrued
Identification Description Foreign | Acquired Name of Vendor Shares of Stock Cost Value Interest and Dividends
Bonds - U.S. Government
912810 QA 9| UNITED STATES TREASURY .....evviiriieireineinrieinsinssssssssssessssssssssssssssssssssns | sevesessneenns 02/19/2009. | BANC OF AMERICAL........ccoviiririiniireirneinsiesiessseisssesse s ssssssssssssesssens | sesssesssssssssssssssssssssssssssssesssessssssenssns | tosssmsssssssssossssssnssssssassssssnes 9,739,063 | ..o 10,000,000 4,834
912828 HR 4|U S TREASURY...... 09/30/2009. | BANC OF AMERICA. 10,214,063 10,000,000
912828 HZ 6|U S TREASURY...... 10/30/2009. | BANC OF AMERICA. .15,627,538 ....15,000,000
912828 JH 4|U S TREASURY...... 01/08/2009. | BARCLAYS US FUND.. ..14,765,156
912828 KD 1|U S TREASURY...... 06/10/2009. | BANC OF AMERICA. ....1,806,250
912828 KR 0] UNITED STATES TREAS NTS 04/30/2009. | BANC OF AMERICA. ......cooiiiiiiiisiisiissisiesisssssesssssesssssesssnsensesssens | oesssssssssesssessesssessessenssessesssesssnssesses | osssosssossssssosssasssssssesssnssanees 12,936,016
0399999. Total - BONAS = U.S. GOVEIMMENL............cvvecveeeteeeiieeeveeteeeeee et tese st vste s eaesesteseeeeseessssesessesessesssesnsesnses  sessssessessssesessessseses 65,088,086
Bonds - Industrial and Miscellaneous
025816 BB 4| AMERICAN EXPRESS CO.......coooniumremiieiieiesieeiseiesisesiessessesssessssssssssesssssssnssns | sevesessneenns 05/13/2009. | BANC OF AMERICA.........ovveriieinrieeiseesnsiesisesssesse s sssssesssessssssnn 1,495,125
172967 EU 1| CITIGROUP INC.... 02/27/2009. | CITIGROUP. 610,929
172967 EV 9| CITIGROUP INC.... 06/12/2009. | CITIGROUP 1,551,105
25156P AN 3| DEUTSCHE TELEKOM INTL.....cooiiiriinrierireirneiesirenieieeiseiessessessssssssssesssesssnnes. | oneeeeinenns 06/15/2009. | BARCLAYS US FUND.. 993,710
494368 BD 4|KIMBERLY CLARK CORP.............. 05/01/2009. | STIFFEL NICOLAUS.........evureieieieeierie s sssisssessssessnes 2,363,060
59156R AU 2 [ METLIFE INC.....ovvriiiinriiieiineineiessestsise s ssssssessessssssssssssesssssssssss | eosnesnsnnnns 05/27/2009. | BARCLAYS US FUND.. 249,408
655844 BC 1|NORFOLK SOUTHERN CORP.............. 05/27/2009. | BANC OF AMERICA. 498,750
693476 BF 9| PNC FUNDING CORP..........occovirmiieriiiiiineieniseiseiesissssesssisssesssssssssssssssssssssnes | noveessnennns 06/04/2009. | J P MORGAN 1,995,820
92857W AS 9| VODAFONE GROUPPLC................... 06/03/2009. | MORGAN STANLEY .......oooiiviireniiisieeiesies 997,410
3899999. Total - BONAS = INAUSHIAl NG MISCEIANEOUS. .........c.cveeveveeeeeeeeeeeeeeeeeeeeeteeeteteeteee e ees e eee et ee et esteeeeeveeseseesesasses  eveetossesosessseesssessssesssseesseeesseeesseessassssessesesesesaesesesesseses e sessesessesessssessesassstassssssessssesassesassessssessesessesessesssnesssnesssnesans | teresiesesesessesessessssessssesassesas 10,755,317
8399997. Total - Bonds - Part 3.. . ..75,843,403
8399999. Total = BONAS. ... ..75,843,403
9999999. Total - Bonds, Preferred and Common Stocks 75,843,403
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SCHEDULE D - PART 4
Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Year

vi3

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21

F 1 12 13 14 15 Bond

0 Current Book/ Foreign Interest/

r Prior Year Year's Total Adjusted Exchange | Realized Total Stock

e Book/ Unrealized Current Other Than Total Foreign Carrying Gain Gain Gain Dividends

i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Value (Loss) (Loss) (Loss) Received

CUSIP g | Disposal Shares Par Actual Carrying Increase/ |(Amortization)| Impairment | B./A.C.V. Change in at Disposal on on on During Maturity
Identification Description n Date Name of Purchaser of Stock Consideration Value Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. Date Disposal Disposal Disposal Year Date

Bonds - U.S. Government
36200Q 2T 0|GNMA PASS-THRU ...|12/01/2009 | MORTGAGE PAYDOWN 13231 | v 13,231 13,517 13,248 (17) (17) 13,231 (V1 I 480 [02/01/2032
912828 BR 0|U S TREASURY NOTE ...|12/04/2009 | DEUTSCHE BANK v 1,100,000 | .. 1,066,457 | .......... 1,076,824 | ..o | e 4,026 | oo | i 4,026 | oo | s 1,080,851 | ... . 124,294 | ...... 124,294 | ... 11/15/2013
912828 CA 6|U S TREASURY BOND.......occoomrrimmmrermmreeraneeernnennns ...|01/08/2009 | BARCLAYS US FUN......covrrerrriinnririnnes | coreessensssnssssnseens | e 14,697,617 | ...... 13,000,000 | ...... 13,127,656 | ........ 13,127,656 (01 ST O 13,127,656 |.... ...1,569,961 | ...1,569,961 | ..... 207,717 02/15/2014
912828 CT 5|U S TREASURY NOTE ... 103/11/2009 | VARIOUS........coooviviriiiiniinsriisssisisssiiennnes | coereesessssssnesssseies | e 9,802,109 | ....... 8,750,000 | ....... 8,840,234 | ......... 8,805,507 | .oovivviiinnniins | corii [({0]) ) R [ [(I{0))| Y 8,804,301 | .... . 08/15/2014
0399999. Total - BONAS - U.S. GOVEIMMENL...........oooveeeeeeeeeeeeeeeeeeeeeeseeeeeeeeereeeers eveeeeeeeeeeeeeeseseeesesseesseseeseseeessesessseeessesseseeesseseseseeesessesessssssseees | cereen 25,718,102 | ...... 22,863,231 | ..... 23,047,864 | ........ 23,023,235 0 2,803 0 2,803 0 | 23,026,039 |.... ...2,692,063 | ...2,692,063 | ....444,459 |..... XXX.....
Bonds - U.S. Special Revenue and Special Assessment
3128K6 VR 8|FHLMC ...|12/01/2009 | MORTGAGE PAYDOWN.........comrrerrrerns | coreeermeessneeesneeees | eerneeeens 466,677 | ..cvvevn. 466,677 | ...ccee.. 447,354 464,998 | ..o | s LI 74 (T {74 O 466,677 07/01/2035
31294K M4 4|FHLMC ...|12/01/2009 | MORTGAGE PAYDOWN 290,393 290,393 291,619 I (1,225) 290,393 01/01/2018
31296S M5 2|FHLMC ...|12/01/2009 | MORTGAGE PAYDOWN 643,783 | ..o e 2217) s | s (V22 14 | N 641,566 01/01/2034
31297P WK 3|FHLMC ...|12/01/2009 | MORTGAGE PAYDOWN 9,550 (20) 9,530 04/01/2035
31297T WF 6 |FHLMC ...|12/01/2009 | MORTGAGE PAYDOWN 487,331 2,827 490,158 09/01/2035
31298N UG 8|FHLMC GOLD ...|12/01/2009 | MORTGAGE PAYDOWN 12,990 (10) 12,980 05/01/2031
31383V S6 1|FEDERAL NATL MG ...[11/01/2009 | MORTGAGE PAYDOWN 6,352 8 6,360 10/01/2014
31389K WT 4 |FNMA PASS-THRU ...[11/01/2009 | MORTGAGE PAYDOWN 83,985 (417) (417) 83,568 02/01/2017
31411A JG 1|FEDERAL NATL MTG ...[11/01/2009 | MORTGAGE PAYDOWN 692,226 13 13 692,239 11/01/2036
3199999. Total - Bonds - U.S. Special Revenue and Special ASSESSMENES...........ccevviriirerieresisiesissssiiessssssssssssessssssessessssssssssessssssssesssssenssnssnsss | evennen2y093471 | 102,693,471 | ........2,696,683 | .......... 2,692,834 0 638 0 638 0. 2,693,471 0 0] 0 ].....80,972 |..... XXX.....
Bonds - Industrial and Miscellaneous
02687Q BW 7 |AMERICAN INTL GROUP 1. ]09721/2009 | CHASE ..........ooeveeeeeeeereeeeseeeeseseeeeesesnesens | coeeveseessseesasssesses | ceeeesiens 755,000 | ........ 1,000,000 607,889 05/18/2017
073902 CE 6|BEARSTEARNS COSINC.... ...|05/14/2009 | BANC OF AMERICA 511,800 500,000 494,275 10/28/2010
172967 CQ 2 |CITIGROUP INC ...|02/27/2009 | CITIGROUP............ ..680,000 993,248 09/15/2014
20030N AA 9| COMCAST COR ...|10/23/2009 | JEFFERIES & CO......ccooovverrerersneeeneneens | ceverensersnseesnnneens | 01,010,390 | ........1,000,000 | ........1,014,660 | .......... 1,004,243 01/15/2010
361856 DA 2| GMAC MORTGAGE COPRORATION CMO.............. ...|11/25/2009 | MORTGAGE PAYDOWN 375,702 10/25/2033
78442F BK 3|SLM CORP MTN ...|01/15/2009 | MATURITY. 2,998,798 01/15/2009
884903 AS 4| THOMSON CORP ...|08/15/2009 | MATURITY. 2,996,964 08/15/2009
91913Y AJ 9|VALERO ENERGY CORP. ...|04/01/2009 | MATURITY. 1,995,498 04/01/2009
92344G AL 0|VERIZON GLOBAL FDG CORP. veeeeer | - |09/24/2009 | BANC OF AMERICA 1,776,297 12/01/2010
931142 BV 4 |WAL MART STORES ...|09/24/2009 | STIFFEL NICOLAUS weeennn 1,293,486 02/15/2011
962166 BP 8| WEYERHAEUSER CO ...|05/18/2009 | MESEROW. 245,000 .270,125 258,622 (967) 03/15/2012
3899999. Total - Bonds - INdustrial and MISCEIIANEOUS...............cooueveevereereieiiiers eevteviseeeiesseseeseeseessessiesssseseesseesassssessesssssesesssesnesssssssensssseenss | ceveee 14,918,758 ... 14,669,488 | ........ 14,795,022 | .....coec....l0 [ oo 139,343 | .0 ] 139,343 |0 | 14,934,367 |............0 |......(15,609)] .......(15,609)| .....565,917 |..... XXX.....
8399997. Total - BONAS = PAt 4.t e | e 43,330,331 | ... 40,853,807 | ...... 40,414,035 | ........ 40,511,091 | .oioveiennn0 [ e 142,784 | o0 | 142784 |0 ] 40,653,877 |.............0 | ..2,676,454 |..2,676,454 |..1,091,348 |..... XXX.....
8399999. TOtAI = BONGS. ... ettt eees s eees ettt ER R4 4R £ R E ARttt | e 43,330,331 | ...... 40,853,807 | ...... 40,414,035 | ........ 40,511,091 | oo l0 | e 142,784 | o0 | 142784 |0 40,653,877 |.... ..2,676,454 |..1,091,348 |..... XXX.....
9999999. Total - Bonds, Preferred and COMMON STOCKS............cvcurreeerreirirreeiiirrins oreeesneeessneeesssseesseseessseeessssesssssesssssesssessssasssssasssssesssssanssssssesssnns | seeees 43,330,331 |......... OO, S [ 40,414,035 | ........ 40,511,091 | .ccoovvcreenl0 | e 142,784 | o0 | 0 142784 | 0 | 40,653,877 | ... ..2,676,454 | ..2,676,454 |..1,091,348 |..... XXX.....
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SCHEDULE D - PART 5
Showing all Long-Term Bonds and Stocks ACQUIRED During Year and Fully DISPOSED OF During Current Year

1 2 3 4 5 6 7 8 9 10 1 Change in Book/Adjusted Carrying Value 17 18 19 20 21
F 12 13 14 15 16
0 Par Value Current Interest
r (Bonds) Book/ Year's Total Foreign Realized Total and Paid for
e or Adjusted Unrealized Current | Other Than Total Foreign | Exchange Gain Gain Dividends | Accrued
i Number of Carrying Valuation Year's Temporary | Changein |Exchange | Gain (Loss) (Loss) Received | Interest
CUSIP g Date Disposal Shares Actual Value at Increase/ [Amortization)| Impairment | B.JA.C.V. |Changein | (Loss)on on on During and
Identification Description n | Acquired Name of Vendor Date Name of Purchaser (Stock) Cost Consideration Disposal (Decrease) | Accretion | Recognized | (12+13-14) | BJA.C.V. | Disposal | Disposal Disposal Year | Dividends

NONE




Annual Statement for the year 2009 of the Appalachian Insurance Company

SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidiary, Controlled or Affiliated Companies
1 2 3 4 5 6 7 8 Stock of Such
NAIC  [NAIC Valuation] Do Insurer's Company Owned by
Company Method Assets Include Insurer on Statement Date
Code or Alien| (See SVO | Intangible Assets| Total Amount 9 10
CusIP Description Insurer | Purposes and | Connected with of Such Book/Adjusted
|dentifi- Name of Subsidiary, Controlled or |dentification| Procedures | Holding of Such | Intangible Carrying Number of % of
cation Affiliated Company Foreign] Number Manual)  |Company's Stock]  Assets Value Shares Outstanding
Preferred Stocks
U.S. Property and Casualty Insurer
008224 11 0] Affiliated FM Insurance Company.................... [ [10014........ [4ciBe.............. I T 2,500,000 | ......... 25,000.000 [ ........ 345
0299999. | Total - Preferred Stocks - U.S. Property and Casualty INSUFEr.........covviiicciiiieceeeescenans vereennnn2,000,000 ... XXX f e XXX....
0999999. | Total - Preferred STOCKS. ..ot ceeeenen2,900,000 | .o 20,0, S XXX....
1999999. | Total - Preferred and COMMON StOCK..............ovvevereeeeirirrirersersrisnsniensnissisnenesseansenssnsenensensensensensees | connennninninneniQ [ vnininnn, 2,500,000 |......... XXXevvvveee [ e XXX....
Amount of insurer's capital and surplus from the prior period's statutory statement reduced by any admitted EDP, goodwill and net deferred tax assets included therein: $.....139,734,892.
2

. Total amount of intangible assets nonadmitted §.......... 0.

1 2 3 4 Stock in Lower-Tier Company Owned
Total Amount of  |Indirectly by Insurer on Statement Date
Name of Company Listed in Intangible Assets 5 6
CUSIP Section 1 Included in
|dentifi- Which Controls Lower-Tier Amount Shown in
cation Name of Lower-Tier Company Company Column 7, Section 1| Number of Shares | % of Outstanding

NONE

E16
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Sch. DA-Pt. 1
NONE

Sch. DB-Pt. A-Sn. 1
NONE

Sch. DB-Pt. A-Sn. 2
NONE

Sch. DB-Pt. A-Sn. 3
NONE

Sch. DB-Pt. B-Sn. 1
NONE

Sch. DB-Pt. B-Sn. 2
NONE

Sch. DB-Pt. B-Sn. 3
NONE

Sch. DB-Pt. C-Sn. 1
NONE

Sch. DB-Pt. C-Sn. 2
NONE

Sch. DB-Pt. C-Sn. 3
NONE

Sch. DB-Pt. D-Sn. 1
NONE

Sch. DB-Pt. D-Sn. 2
NONE

Sch. DB-Pt. D-Sn. 3
NONE

Sch. DB-Pt. E-Sn. 1
NONE

E17, E18, E19, E20, E21, E22, E23, E24
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SCHEDULE E - PART 1 - CASH
2 3

1 4 5 6 7
Amount of Amount of
Rate Interest Interest Accrued
of Received December 31 of
Depository Code Interest During Year Current Year Balance *
Open Depositories
JP MORGAN/CHASE..........c.cooniurireineieineereireienen NEW YORK, NY....oorimiiiieiiineeneireesesneieeseseseseenees | ceneneees VARIOUS.......... [ oo [T N D 4,274,629 | XXX
0199998. Deposits in.....1 depositories that do not exceed allowable
limits in any one depository (see Instructions) - Open Depositories...........cccovuerrreerieenienenes | XXX [ v XXX XXX
0199999. Total - Open DEPOSHOMES. ........vererierierreeriiarsereissisrsersessseseessesssesssrsssenssrssssssnsesssssnsessessssesensesses | KKKe | eoreernane XXX XXX
0399999. Total Cash 0N DEPOSIL.........ouiiriiiriiriieiiiiiieieisireisisnisisisssereesssrensssesessesssnsnsersesnsessssnsesesssesessness | XKKe | sereeerane XXX XXX
0599999. TOtAl CaSN........eoviericeieie et st enssnessssessensnssessensensessans | KKKe | woeveeens XXX.oooee XXX

TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR

1. January.... 11,376,749 |4. April.. ..6,362,853 |7. July.... 10. October...
2. February.. 12,704,900 |5. May.. 244,139 |8. August... 11. November
3.March....cccceiicees | i 3,561,611 |6. June 172,901 |9. September......cccoceer | oo 6 226 596 |12. December....

E25
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned December 31 of Current Year

Description

2 3 4 5 6
Date Rate of Book/Adjusted
Code | Acquired Interest Maturit Carrying Value

NONE

7

Amount of Interest
Due & Accrued

8

Amount Received
During Year
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EPOSITS

SCHEDULE E - PART 3 - SPECIAL D
1 2

Deposits for the

Benefit of All Policyholders

All Other Special Deposits

3 4 5 6
Type of Purpose of Book/Adjusted Fair Book/Adjusted Fair
States, Etc. Deposit Deposit Carrying Value Value Carrying Value Value
1. Alabama.......cccocoovieierieieienns AL| .o
2. Alaska.......cooooeniiie AK] o
3. ANZONA....ieee e AZ (..
4. Arkansas.........cccooeeninieiennnns AR|............
5. California......ccccovverierieniennn. CAf.oene.
6. Colorado.........ccoovurereerrererrinennns CO| v
7. ConnecticUt.........cocevvrrerrirerrirennn. (O | -
8. Delaware........ccccooveivevievieinnnnn. [D] =3 [
9.  District of Columbia..................... (D03 NN
10, Florida......cocovververreiierieiseeieienns [ I
LT €T (o TR (CT:N P—
12, Hawali.....ocoovevicrieviesceeene HI e
13. Idaho..... D,
14, MNOIS........cvevererrerreereieeesereie /) O
15.  Indiana.. wNT
16, 1OWA...ceiecrercecrsereed A |
17.  Kansas..... K8 |
18, Kentucky......ocoveeveeenienieicienns KY [ et | e s
19, Louisiana........cccoeveeininieinieininne LA s | e
20.  Maine.....ccovienienieee ME [ 1o | oo
21, Maryland........ccooeviinininiinns MD [ oo | et s
22.  Massachusetts..........cccooeverrunnee MA [ s | o
23, Michigan.......ccooienieenieniecens M o e
24, Minnesota........cccoceveeerieinineinennes MIN o e
25, MiSSISSIPPi..e.cvvereerereerireirireeienns MS | e e
26.  MiSSOUN.....coevireeiieiiieiiieieieens MO [ e | e
27. Montana........cccoveevieenieinieinnnnes MT | e [ e
28. Nebraska.. ctNE [ s | oo
29. Nevada............. NV [ | o
30. New Hampshire clNH [ | e
31. New Jersey....... SN B....| Property & Casualty....
32. New Mexico.. .NM]..... B....| Property & Casualty....
33, New YOrK.....ooocvenenieeniencens NY]...... B....| Property & Casualty..........ccococvinienicnencncsieine
34.  North Carolina........cc.cccoveevrirennn. NC | ot et nees | seeisnsessnsesssessssennns | srebneseennsennesennssennnes | rererereneren et | s
35.  North Dakota..........ccoceurerernirenne. ND [ o [ e eneenees | sreieneisnsesneisnenns | et ennsennnn | e | s
36, Ohi0...ceceeeeecrecreereeeieieeeeeees OH [ rivrens | e ssssssssssssssessessessessessessesses | seessessnssesssssassessesses | sessesssssssnssassassassesss | ensesesssssssssssssassassens | sesessssssssssessassessesses
37. OKklahoma.......ccovvvenrenrenrnrniennns OK [ rerrerens | e ssississississsssssssesssssessessessessessessessessesssssses | sessessessessessessessesses | sessssessassassessessessenss | ensensssssnssnsssssessesnns | soneensessssssessessessesnes
38, Oregon......cccceeeveeeveecveeerereienans OR [ i | ettt esae s ense s [ evessesssesssesssesseses | sressesessessssesssessnsens | esresissesissesissesissenes | ereresesese s
39.  Pennsylvania..........cccocoeerirnennns PA [ oo | ettt s ssnsnnnns | snesesesesssssssessssssnnes | seresssssseressssssnnesens | nreeseeessnnnsseessnnns | e
40. Rhode Island.........cccocoenivninininae RIf...... B.... | Property & Casualty..........cocvvrrrrenrnrnininnererenenes | cernennnns 2,645,681 | ........... 2,660,150 | ..ocvvveerrireiriercenes | e
41.  South Carolina............cccocvverrnneen. SC|...... B....| Property & Casualty...........cccccevrveieueieeiesiesiesienies [ evieieieeseisseenens | cvveesessesssessenens | eveereniennns 149,756 | ...ccvoeeen. 150,575
42, South Dakota.......c.ccervrverereiennes
43, Tennessee.......cooonenieniennenns
44, TeXaS...iirereeeeesen
45, Utah......
46. Vermont....
47.  Virginia.........
48.  Washington.........cccoueneenicinnens
49, West Virginia.......ccoocoenierieniens
50.  WiSCONSIN.......coovevrrrcrrireiricrrirennes
51, WYOMING....ooveeeeeeeereieireiseieines
52.  American Samoa...........cc.ccrvrnnns
53, GUAM..coieiece e
54. Puerto RicO.....ccccovrvrvrrrrice
55.  US Virgin Islands............cccoeuevnne.
56. Northern Mariana Islands..
57. Canada........ccccooeviniennnnne
58.  Aggregate Alien and Other...
59.
BBOT. oo
5802, e
5803, s
5898. Summary of remaining write-ins for
line 58 from overflow page................ XXX e XXX oot eeessesesieenes | e (01 IR (01 I (01 0
5899. Total (Lines 5801 thru 5803+5898)
(Line 58 abOVe)......ccrverrerrerrenrrnerrereens XXX ] s XXX cerieenrinninnesnssnessrsnssnssnssnssnes | nseenesssesensssnees (O [0 [ 0

E27
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