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Statement for September 30, 2010 of the AAA Southern New England Insurance company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ottt nnens | feesennennees 34,416,333 | oo | e 34,416,333 | .o 35,435,003
2. Stocks:
2.1 PLEfEITEA SIOCKS. ... veeecerririeecicie ettt et s sttt ssessnen | eessessessesssnssessessansnssnsse | sressssnsssessansnssessessansnes | sessssessassssnsssessensnens (0
2.2 COMMON SIOCKS. ...rvrveerearerresreseesesnesssesessssessesssssssssessessssssessesssssssssessassssssessessenssnssessensanss | sressessassnssns 9,215,245 | ..o | e 9,215,245 | ..o 9,002,684
3. Mortgage loans on real estate:
B0 FISEIENS ettt nns | setessesetens st nnsesseennts | nesessesetnntee et tenne s etnns | eenetesseeetentenne s tnneens [0
3.2 Other than fIFSEHENS. ......cvueireeiiireieiscieese sttt ettt ensnes | feesessessassssssessessassnssnsse | stessssssssessanssnssnssassansnnes | sesssssessassssssssessessnens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....-earereeeencereiseeseeeeseeseeseeesesseesesssesseesessessse st esseesessessastsssessessasssessessases | setsesssssessssnessessasssssnssns | sestessssssessessassnessessassanens | sesesssssessassnsssnssassnsnns [0 O
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES). ... eeerereeeeseiseeseteeseeseseeeesessesses st eesess st ss s s s ss s en b e b sessent st e ssessanes | sebssesessassastssssessassasssnssns | sestastssesessessasssessessastanens | sbssesessessosssssnssassnsnn (0
4.3  Properties held for sale (less §.......... 0 NCUMDIANCES)......cevveceeireereeeiseesneeeeseesessessssias | reesessessesssessessesssssssssesss | stesssssssssessssssssesssssessnes | sesssssessessssssesssssessanens [0 OO
5. Cash ($.....18,225), cash equivalents ($.......... 0)
and short-term iNVESIMENS ($.....442,773).........ovueeeeeeeeeeeeeeeeeeeeeeesees s eesseeseesseessesssnnas | eveeeseensesssannnns 460,998 | ..o | e 460,998 | ................. 2,518,375
6. Contract loans (including $.......... 0 PrEMIUM NOES).....veeeeeereereeseeeeereiseeseeteteeesseeeseesessesssssnens | eeesssssessassssessssessasssessess | sesssssssessassassssssessassanssns | sessssessssessnssnessessnssanes (0 T
T DIIVALIVES.......oouieeiiiiiiie ettt | enbbenab bbbttt | Sbent bbbttt enns | e (01 N
8. OhEr INVESIEA @SSOLS.....euvuiececicie ettt sttt b bbb est st | etessessassastssssessestansessens | sebstsessesssstasssssestassansnns | fesbsnssessesssenessessansnnes (0
9. ReCeivables fOr SECUMHIES..........c.rriiiiicr e | seeiesisesieniens 146,465 | ..o | e 146,465 | ..o
10  Aggregate write-ins for iNVESIEA @SSELS........c.cviveiiciciieicce st eses | cersrsssesiessssssensesnead (0] I [0 I {0 I 0
11.  Subtotals, cash and invested assets (LINES 110 10).........ccviiriiiirieieriieieesesieessiesesesenes | svensesesnneas 44,239,041 | oo (01 I 44,239,041 | ............... 46,956,062
12. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)......c..cvcivrieeieciirieieieeie st [ e sssens | crensesesssssssesssssssesessssens | srsessssessessssessesssssssenes {0 T
13.  Investmentincome due and @CCTUB...........ovuuririeriiriiiir e sesienes | sebriineeensenees 452,686 | ... | v 452,686 | ...coovriiinns 483,551
14.  Premiums and considerations:
14.1 Uncollected premiums and agents' balances in the course of COIECHON. ...........ccceeveirens [erreieiieiecieneeeens [ | e [0
14.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS)........ccvieiniieiieies | e | s | seesssesessssssesesesssns [0
14.3 Accrued retroSPECtive PrEMIUMS..........coiuiiieiiiiieieieieseie ettt ssssessessess | sressssessessssessesssssssessessnss | essessessessssassesssssssessessnss | soessssesessessssessessnsnse [0
15.  Reinsurance:
15.1  Amounts recoVerable from FEINSUIEIS............cc.ririiiisssieiieis | s enes | srsisssssissis st esssnsins | senssnssnssnssnesnssnees LU
15.2  Funds held by or deposited with reinSUred COMPANIES..........crurrieiririieieieinieieiennieies | ensreseissiessesssssssesssssnns | cenessssssesesssssessssssens | sessssssesesssssssesessssenns [0
15.3 Other amounts receivable under reinSUranCe CONIACES.............c.viieiiiiiiiieiiiieiiiesiens | coeeiiesiesesesesiesienes [ serisiisisisiesse s | s nssess LU
16.  Amounts receivable relating to UNINSUIEA PIANS............ccvvieuriiieiciiceeeee e bessseaes | eevesessesessssssesesesesssssseses | cresssissessssesesssssesssssesens | sessssessssesessssssessssssenns 0 [
17.1 Current federal and foreign income tax recoverable and interest thereoN............cccvceveivceiiies [ | e | creriereresiss s 0 [
17.2 Net deferred taX @SSBL.........cc.rrriieirisiereiee st
18.  Guaranty funds receivable or 0N dEPOSIt............ccceveiieiiiiieeieeee e
19. Electronic data processing €qUIPMENt @Nd SOWAIE............cccviveveieveieeie et teses i | eeesssessssssessessssessesissenes | sessesssssessssssssssssesssssnes | sestessesesssssssssesnsasens 0 [
20. Furniture and equipment, including health care delivery assets (§.......... 0).erevrerereseessereseesens | erveresesessesssses s sssns | sreseesesssssssesesssssesesensens | srerseseses st ssrenes 0 [
21.  Net adjustment in assets and liabilities due to foreign eXChange rAtES..........covvruriernrirrininrns | cnrirrininsisssisssesnsiens | eesnsessessssesssssesesssnsns | essseesssessssssssessessnes [0
22. Receivables from parent, subsidiaries and affiliates............ccoveveiercrrirerceieris e, | vt | s sstes e sensens | srerssies e benes 0 [
23. Health care (§.......... 0) and other aMOUNES FECEIVADIE.........c..euerrierereriecisrisieireerssissisessesssees | eersesessesssssssesssesssssnssens | sesessssssessnsssssssssnssesssnsns | sessssssessessssssssessassnes [0
24.  Aggregate write-ins for other than iNVESLEd @SSELS..........cvirierririeinrresiessiessesesesssressnes | erssensssssssessesssnsseesns (O [0 {0 RN 0
25. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 11 through 24).........cceueuierieieieieie et sees
26. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
27, Total (LINES 25 @NA 26)......cccvueiieiieiiissieieiseiesieistesse ettt bttt
T00T ettt | setet ettt | ettt | eents et (U RN
1002 oottt | Seteb et | Hereeb ettt | sttt (U RN
1003, <ottt | setebee ettt | Herreb ettt | st (U RN
1098. Summary of remaining write-ins for Line 10 from overflow Page..........cccovvveenreenenieiienins | coreereseeieineiesenennns (0 R (0 (0 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (LiN€ 10 @DOVE)..........cccvvereererieriiereisecieeieeeiesieiens | eorersresreresseessssnenenad [0 R (O R (RN 0
2401. Receivable from quota Share agrEEMENL...........ccccvvireiiiireirice ettt sens | stesssessssssessssssesesesesesns | sessesesssssesssssesessssesssnss | seesssissesessssesessssesasns 0 [
2A02. ..o SRRt | Heeeet ettt | nestenes ettt | seeess et (U
2403, ..o
2498. Summary of remaining write-ins for Line 24 from overflow page.........ccccovvvveeverseercerrerenenens
2499. Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 GDOVE).........ccvevruireerriiiieisiesieiesesessesisssses | sossessesesessssssssssesnnad (O] {01 (0] 0

Q02




Statement for September 30, 2010 of the AAA Southern New England Insurance company

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 3
Statement Date Prior Year
1. Losses (current accident year §.......... 0) vttt st e ettt s e a ettt s st saesnts | arsesees et st es et aen e raees 4,106,993 | oo 5,881,174
2. Reinsurance payable on paid [05ses and (0SS adjUSIMENT EXPENSES.........cuururirriiririeieireirce et sesssseeessntees | sesessssesssseesssssesseesssessessessssessesses | seetssssssessssnssessessessssessessssssessnenes
3. LOSS QQJUSIMENT EXPENSES........vvcvvecreiiiieieteie ettt a bbbt s bbbt bbbt bt st s et s b st s s e st s annetenns | stesesnsesesnteseseaesarees 1,695,017 | e 3,134,187
4. Commissions payable, contingent commissions and other SIMIIAr ChATGES..........c..vuriiererririnirerres e esseseieesstenes | sesssesesessssesssssessssssessessessssssessens | sssessssssessesssssssssessasssssnssessensnessees
5. Other expenses (excluding taxes, ICENSES AN fEES)........o.erururirrirrirririreireire et ss st sssssstensnes | stesssssssesesssssssssessessnsnnens 53,769 | oo 57,293
6.  Taxes, licenses and fees (excluding federal and fOreign INCOME TAXES).........vururerirrreeieirisrsisiees e ssess s tsesessestesssssns | sestsssessessessssssessesssssssssessessnssesses | fessassssssessasssssssssessansnsssessessnssessn
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES))......vererrrrermrereerrenernrereerees | cevereereeeesesenseeesessnnes 1,127,383 | oo 989,564
7.2 INEEAEEITEA TAX TADIIEY. ... . ve e ettt ettt st s £ E e fees e tss | 1428 eeE e e s s eesee e e e ses s st e s e st ent et esses | £eeseetsessessent e s es st en e ssessen s s tnre
8.  Borrowed money§.......... 0 and interest thereon §.......... 0T DSOS P OO SO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of §........... 0 and including
warranty reserves of §.......... ) OO OO PP OO PO
10, AGVANCE PIEIMIUM. ....cooieerircieieecieeseese ettt ee et es s s e ss e b8 s8££ RS £ eS8 42812 E SRR e2 £ b e R E 42 E e R b eeEeebesseebantas | £EeebaetsesseesantaebessesEeeb e b s essenbeebseess | £hetietses st eessebaessen et es st st enee
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ... | £eb bbbttt | Shbe bbbttt
11,2 POICYNOIELS. .. ..o ettt st s s8££ b8 E e84 b e e b e et sests | H42Eet e e e sEeesee b e e see s st e e s b esb e s estes | eebetsebsee s b et s s bbb s bbb
12.  Ceded reinsurance premiums payable (net of CediNg COMMISSIONS).........c.cuiviiieiiiiiieiieicieie ettt seass | etebssssssssesssssstes st es s s bessessesses | sbssssssessessssstes e st es bbb sseseenaes
13.  Funds held by company under reinsurance treaties
14.  Amounts withheld or retained by company for aCCOUNE O OLNETS...........ccciiiiiiccse ettt | coebsssss s sss st es s s b s sessesss | sbsessssessessssstes st en bbb sseseesses
15, Remittances and itemS NOT AlIOCALE. ... | Hoet bbb bbbttt | it bbb
16, PrOVISION fOF FEINSUIANGCE. ......cuvvuiiuiieiieiti ittt | it bt bbbttt b kbbb | st
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES..........coieieiiviiieie e esssnes | eoebesess e ss st es s s b s s s sses | sbssssssessesssest e st es bbb s s seesses
18, Drafts QUESTANMING........cvueiieeiicicicee ettt s s bttt s b s s s bbb n b st b entans | 4bsebastessess e s et es s e s st en bbb st s s naes | 4bietenaesr ettt et aes
19.  Payable to parent, subsidiaries and AffiliAteS............cccveeiriieieiiise ettt | oebestes et ae 4180 | oo 2,760
20, DEIIVALIVES.......oooieuiiiiiiiiee R b e | Hhb bbb | Shb bbb
271, PAYADIE fOF SECUMHES. ... .cvrvevsiisctiieietcie ittt b bbb bbb sttt bbb s st sentens | ebsetessassessesansesses st enses e bntessessnnns | esssessesesantessesssensesaees 297,767
22, Liability for amounts held UNEr UNINSUIEA PIANS..........cceviuiuireieiiieiieieissiet ettt b e ss st en st sntens | essessesantessessssessessessnsassesssssssensesas | sessssantessesnsessessesnsassessessnsensessnsan
23. Capital notes §......... 0 and interest thereon §.......... Dttt b s st s s s st stebaa | Shiensiensaen bbb s bbbt es s | Sbsesbe s st e sttt
24, Aggregate Write-inS fOr ADIIES. .........cvieureiiiieieicies ettt s e nsensenns | sestessessssessesnssnsansessnsans 918,664 | ..o 1,715,009
25. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 24)...........ccciirieeiiieieeeis s ssesesessss | sessesessessssessesssssssesnes 7,906,006 | ..ooovvrrrrrieieirinns 12,077,754
26.  Protected Cell NADIIHIES. ..o
27, Total liabilities (LINES 25 @NG 26).........cueueeriieireirieieieisisiessie sttt s s sess st s st ensns
28.  Aggregate write-ins for special surplus funds
29, COMMON CAPILAI STOCK.......ucveriireieeiiieiieicise ettt et
30, Preferred CAPItAl STOCK..........cuiviviieiicie ettt bbb s a b s bt a bbbt s et st b s st sns | ebnsebessea et es s e bt s s s st bensebesnas | 4binteses e et b et e b s e e bbb r et n s
31.  Aggregate write-ins for other than Special SUMPIUS fUNGS...........ccciiiiiicieccecs e saens | sesssbesesssesssesesesssesssseaebensntenes 0 | o 0
32, SUIMIUS MOLES.....evuiecreceieeiiciete et ettt ettt et et bbb e s s bbb bbb s s st s s b st s b st ettt es s bae b s s ssesansnstessnss | sbessetastossesssssnssssessssassesses e bensesess | S1ebastessesassnssseesses st esses et s s s e baes
33, Gross paid in and CONHDULBA SUMPIUS...........evveveevcreeeieteie ettt ettt ss st s st s st sss s sssessssntans | stesessissessssssssnssssesens 30,880,000 | ..cvovvvrrerieririieinns 30,880,000
34, UNQSSIGNEA fUNAS (SUMPIUS).......vvererrerieririseiseissesessssesssssse st ss sttt ss sttt s st st st ss st ensnssessnns | sastssssssmssossunssnssessanes 4418247 | oo 2,976,639
35. Less treasury stock, at cost:
351 0.000 shares common (value included in Line 29 §.......... ) OO OO TE TP DO T TP P SRR
352 0.000 shares preferred (value included in Line 30 §.......... 0) e tteerreeee e st ene ettt ettt nne | entenEeseng st et e s st a s sttt entes | fentesseetens st e s sttt en st nn et
36.  Surplus as regards policyholders (LINES 28 10 34, IESS 35)........vuvimrerririninsireirinsississie s seessssssssssssssessssssssssssessessssssesses | sasssssssssesssssssssessaseas 36,918,247 | oo 35,476,639
A o 3OO OO PTOPSOT ST SSOTORORY ISP 44,824,253 | ..o 47,554,393
DETAILS OF WRITE-INS
2401. Payable on qUOta ShAre QrEEMENL..........coiu ettt ss st b st sebesnanns | ebessessssssessesnnenesenseennenn 918,664 | ..o 1,715,009
2402, oo R 8RR R8RSR | £48 1Rt | eeR R
2403, e SRR R8RSR R R SRR | £48 1R ARt | 1R
2498. Summary of remaining write-ins for Line 24 from OVEMOW PAGE.........curvrirrererriniireireisiiesiseiees st sssssssssssssssens | ssessssssssssssssssssssessesssssessessnnes 0 [ e 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 @DOVE).......ruruririieereisieiresessissesssss e sses s s e nssnssssssssnssssssnssssssssssssnsss | oosssssssssssssssssssessansssssnes 918,664 | ..o 1,715,009
28071, ottt E 8RR R R AR | £481ee Rt | e R
2802, oottt R SRR R R RE R | £48 1R ARt | R
2803, ettt E R8RSR R R AR | £481eE Rt ees | RS
2898. Summary of remaining write-ins for Ling 28 from OVEMIOW PAGE.........curuuriuieriereieiircire ettt sttt sntens | ssessesssssesssssesssessessessssssessessnes 0 [ e 0
2899. Totals (Lines 2801 thru 2803 plus 2898) (LINE 28 8DOVE). ... ruurereiurisaisiitisiierseseseessessesssesessesnesssssessns s ssssns st snssssssssnnss | esessssssssssssssssssssssensssssssssssasesnes 0 | o 0
3101.
3102.
3103.
3198.
3199.




Statement for September 30, 2010 of the AAA Southern New England Insurance company

STATEMENT OF INCOME

1
Current Year
to Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

1. Premiums earned:
(written §..........
(written §.........
. (written $..
(written §.........
DEDUCTIONS:
2. Losses incurred (current accident year §.......... 0):
2.1 Direct
2.2 Assumed
2.3 CBABH. ...ttt et bbb bbbttt
2ANBL ..o bRt
3. Loss adjustment expenses incurred.....
4. Other underwriting expenses incurred.............
5. Aggregate write-ins for underwriting deductions..
6. Total underwriting deductions (LINES 2 throUGN 5)........c.cveviriiiiceccece et
7. NetinCOME OF PrOtECLEA CEIIS........vueeiecirieii ettt bbb
8. Net underwriting gain (10ss) (Line 1 MINUS LINE 6 + LINE 7)....vvoveuiiririeieieieisieseie e ssesnens
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEM..........ccoriieeee sttt s st
10. Net realized capital gains (losses) less capital gains tax of §..
11. Netinvestment gain (10SS) (LINES 9 # 10)........cvcueiiieiieiieiiceeeeccteee ettt sae s snea
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered §......... 0 amount charged off §.......... 1) OO
13. Finance and service charges not included in premiums

14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24,
25.
26.
27.
28.
29.
30.
31,
32.

33.

34.
35.
36.
37.
38.
39.

UNDERWRITING INCOME

Aggregate write-ins for miscellaneous income

Total other income (LINES 12 throUGN 14)........c.eviieeiiiiecee ettt st
Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Lines 8 + 11 + 15)
Dividends to policyholders

Net income after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Line 16 minus Line 17)
Federal and foreign income taxes incurred......
Net income (Line 18 minus Line 19) (to Line 22)

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMDET 31 POF YEAI........c.cviveireiiiriieieissieieieisssesse st ssens
NEtiNCOME (fOM LINE 20)......c.cuuruurieereeerieiiesesseseiseesseiss sttt ettt b st essensnen

Net transfers (to) from Protected Cell accounts...........cccocovvererrerereinennn.
Change in net unrealized capital gains or (losses) less capital gains tax of §.....
Change in net unrealized foreign exchange capital gain (loss)

Change in Net defermed INCOME taX.........ovururireririreei ettt ettt sttt
Change in NONAAMILEEA ASSEES.........ceiiicreicicet ettt bbb bbb s b

Change in provision for reinsurance.
Change in surplus notes...............
Surplus (contributed to) withdrawn from protected cells..

Cumulative effect of changes in acCoUNting PrINCIDIES.........ccvievriiieieecei s

Capital changes:
32.1 Paid in
32.2 Transferred from surplus (Stock Dividend)

32.3 TranSTEITEA t0 SUIPIUS.......cvveevicvceer ettt sttt ettt ss bt s

Surplus adjustments:
331 Paid iN..oereeeeeeee s
33.2 Transferred to capital (Stock Dividend)...

33.3 Transferred from CAPItAL...........ccocueveverieeeiecse ettt et

Net remittances from or (to) Home Office
Dividends to stockholders

Change iN trEASUNY STOCK........c.iveiieiiciiieie ettt bbb bbb bbbt et

Aggregate write-ins for gains and losses in surplus

Change in surplus as regards policyholders (Lines 22 through 37).........cc.ccerieiiiinieieisese e
Surplus as regards policyholders, as of statement date (LInes 21 pIuS 38).........ocueveveveeeeieeeeeceeeeeee s

53,040.

..................... 698,335

(1,178,264 .
120,307 |..

...... 1,673,290
.380,153

2,053,443

5,962,453 | ...

7,986,962

. ...324,300 .735,520

1,272,321 5,638,153 | ... 7,251,442

................ 35,476,640 |...............27,623,317 | ...............27,623,317
.................. 1,272,321 |.................5,638,153 | ....

................. (1,341,665)
..................... 587,393 | ...

..1,258,622

....(1,517,005)

...... 1,441,609

.................. 5,896,144

<. 1,853,323

................ 36,918,249

................ 33,519,461

................ 35,476,640

0501.
0502.
0503.
0598.
0599.

Corporate expenses assumed from The Commerce INSUrance COMPANY...........cccovveveevevrereriereeresesiesess e sssseeseenas

Summary of remaining write-ins for Line 5 from overflow page
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)..........

1401.
1402.
1403.
1498.
1499.

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701.
3702.
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0VE).....c.ruruurisiieiriieiair st sse st
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Statement for September 30, 2010 of the AAA Southern New England Insurance company

CASH FLOW

Currer11t Year Prior2 Year Prior Ye::\r Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FRINSUTANCE..........cocvvemrrerciireriereieeri et ssssessssessessssssens | srsesessessssesssesssesssnnees | coesssnessssnnens 847,718 | oo 8,417,716
2. NEtiNVESIMENTINCOME........iviiiciiccte ettt st e a bttt a bt s s st st bes s et sensebesensetessnantasans | ebesesnaesinans 1,298,490 | ...covovvernee. 1,831,930 [ .o 2,270,285
3. MiISCEllAaNEOUS INCOME.........ouuverurirmerieesserieeess s eesi sttt n s seensennsennsens | areressssssssessssesssssnessssses | consseesssesessssssssseressseses | coresssessssesssssesssssseesnes
4. Total (Lines 1 through 3).. 11,298,490 10,249,648 10,688,001
5. Benefit and [0SS related PAYMENLS..........ccovivivieiieiceee ettt et st sanes | eebesaesesseneaes 3,304,487 | oo 15,807,439 | ............... 18,580,853
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.............cuvuiveireiveeeseirniiessnis | e [ eesvessie e ssesseens | eovesiesssssessesssssssssessns
7. Commissions, expenses paid and aggregate write-ins for deAUCHIONS............vuriererrerirniinereieenese et esssesssseessees | veereessseneaeenns 351,620 | .oveorerrienn 4,906,158 | ..ovvrvrreenen 5,072,336
8.  Dividends paid t0 POIICYNOIAETS.........cceuiieiieieicieie ettt sssssntensesnses | snsesssssssessessnsessessessnsanses | arsessssessessessssessesnssnsesses | sovsssssessesssssssessessssansesses
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gaiNS (I0SSES)......eueveererrurrerererrerrerees | errsresssisssssssssssssersssessees | oeesssessessssssssssssssssssnssnsss | seesessssssessenes (284,044)
10 Total (LINES 5 HIOUGN 9)....cvvuueeeeermriiineeriseeeiieessss et sss sttt snsns s | eessssessssenas 3,656,107 | ..voooreeenne 20,713,597 | .ocvverreenns 23,369,145
11. Net cash from operations (Line 4 MINUS LINE 10)........ovriuurirrierinineineiieessiseessiseesssstssesessessssssessessesssssssssesssssssssessessnes | sessesssssanesns (VACLYCH Q| I— (10,463,949) .......co...n. (12,681,144)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS....eoueevermeieieeetse et | enens e 5,961,556 | ....oocvreenne 19,373,004 | ....ccocevvenn. 23,223,787
12.2 2,032,059 3,080,722 5,069,829
12,3 MOIGAGE [0ANS.......ocveiviieeieeieesie ettt sttt st s bbb s ettt s sttt s s b ssssassssssestessesntessnss | seebessesssssssssssssessnssstessnss | seesessessesstesssssesnsssessess | sessssessessessstessesassensesanes
12,4 REAIESIALE. ...ttt | rentent st nt st ntennes | criennsenei sttt s | nenten bbb
12,5 Other INVESIEA @SSELS........cvvuurrerrririiresicrisreri st nsnt s | crssnesssesssnestsenssesnssness | sersssesssnensensssesssnesssses | weseessessseess s ssseeens
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENTS............ccovrivrrnrineninrirnrreesens | s [ s | e 4
12.7  MISCEIIANEOUS PrOCEEAS. .......cvuievererctereeiieteee ettt sttt s st s s s bt e ssss st essessebssessebanssssasassssassessnes | sissessessssssesssssnssnssssssanes | sresssessessnnas 1,137,333 [
12.8 Total investment proceeds (LINES 12.1 10 12.7) ...ttt sssessessssessesenas | cvvssesssissnes 7,993,615 | cccvernee. 23,591,059 | oo 28,293,620
13.  Cost of investments acquired (long-term only):
131 BONGS...oetueevesseeeieeeeseeeeseeess st st | enees it 5,273,015 | covoeverrennne 11,315,653 | .ovoovvereenne 14,218,047
13,2 SHOCKS. . vvvuueereeeseeeseeesee sttt nnnnn | seeseentnnnenas 1,976,128 | ..ooovvveen. 1,056,166 | ....covvvernecenn 1,074,937
13,3 MOIJAGE 0BNS......ouiveiiiieiiciiisiieic ettt sttt bbbttt s s b s s s s s s s b st ssesntensans | srebsssessessesnsansessesnntessens | sressstessessssnsessessnssnsensens | sesssestesesantes e s tenaesaees
13.4 Realestate
13.5 Ol INVESIEA @SSELS........cvvuuiverceeerireiierisesi sttt snt s | ertseesssesssnesstessseentsenes | neesssesssnessnessseesiesssses | seseesssensseese s
13.6  MisCEllaN@OUS APPIICALIONS. ..........cvevieeiecicreie ettt bbb ssesess s bensenes | ssessssssessesaneas 444,232 | oo | e 169,563
13.7 Total investments acquired (LINES 13.110 13.6).......cvviuiieiiiieiieie ettt sses st ssessessssaes | sressesssssassans 7,693,375 | oo 12,371,819 [ .o 15,462,547
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOLES..........overrerrerrirrineereeiseeseesesseeesssssssesessesssssssssesssssssssees | erssseesessessssssssessssssssesss | sesssssssssssessssssessessansnes | sessssessssssssmssnssssssnssnssons
15.  Net cash from investments (Line 12.8 minus Line 13.7 @Nd LINE 14)......vovviriieiieieerceieceesieeesseessssetesssessessesssessens | cevesvessssesnens 300,240 | ...coovuerneee 11,219,240 | ...ccveveee. 12,831,073
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOLES, CAPITAI NOLES. ... ceererriieceeie sttt ss sttt s s ssensantas | essnsnessessasssssessassansnsss | sressessnessnssessanssnssnssassnes | wesessessnssmssessnssnsnnssnstens
16.2 Capital and paid in SUMPIUS, €SS trEASUNY SEOCK...........ovrvriireierctese ettt sssas s ssssssssssesssnes | sessessesssssssssssssessssssessess | sessessessesessesssssssnssssessess | sensessessesisssssessesssessessess
16.3 BOIOWEA fUNGS........cvuuiiiiciicrieicic ittt bbbttt | frentrententestentsentsenssennes | cesessessessnnessnssnnssnssnnes | nevtrestsensenss st et ensee s
16.4 Net deposits on deposit-type contracts and other iNSUraNCe lIADIILIES.............cccrveeieiicreiereeeeee e [ e sssresess | et sessssssssens | sersesssssesissesses s seseeseees
16.5  Dividends 10 STOCKNOIABTS.............cuuuiiiiiiiii ittt
16.6 Other cash provided (applied)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6).........c.. [ coooeeiceiiiiceiceiiccnnnnnd 0] o {1 R 0
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......cccovevenerens [ covriniinnenns (2,057,377) | ..vereirene 755,291 | oo 149,929
19. Cash, cash equivalents and short-term investments:
19,1 BEOINMING Of YBAI.......coucvcieiecicieie ettt bbb bbb bbbt bbb s es b baes s st baesans | seessessessansans 2,518,375 | ovvrerne. 2,368,446 | ..cocvve. 2,368,446
19.2  End of period (LIN 18 PIUS LINE 19.1)........vverreereeerereerecerieeeseeecseics et seeesseessenesseessesesssnessnssssssssnnsssns | eeesneeessseseees 460,998 | ................. 3,123,737 | . 2,518,375
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20,0001 e e [ [ |
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Statement for September 30, 2010 of the AAA Southern New England Insurance company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

Not applicable.

Note 3 - Business Combinations and Goodwill

Not applicable.

Note 4 - Discontinued Operations

Not applicable.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

Not applicable.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

Not applicable.

Note 9 - Income Taxes

A.  Components of Net Deferred Tax Assets

September 30, 2010

December 31, 2009

Ordinary Capital Total Ordinary Capital

1. Total gross

deferred tax assets  $ 186,790 $ 877,342 $ 1,064,132 $ 197,794 $ 934535 $
2. Total gross

deferred tax

liabilities 371,761 371,761 2,915 318,721
3. Net deferred tax

asset 692,371
4. Nonadmitted

deferred tax assets 559,845
5. Net admitted

deferred tax assets $ 132,526
6. (Increase)

decrease in

nonadmitted

deferred tax assets $ 136,068

Total

1,132,329

321,636

810,693

695,913

114,780

860,264

7. The Company has not elected to admit additional deferred tax assets pursuant to SSAP No. 10R, paragraph
10(e). The current period election does not differ from the prior reporting period.

8. Not applicable.
9. Not applicable.

10. Not applicable.
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Statement for September 30, 2010 of the AAA Southern New England Insurance company

NOTES TO FINANCIAL STATEMENTS

B. Unrecognized Deferred Tax Liabilities
Not applicable.
C. Current Tax and Change in Deferred Tax
The provisions for income taxes incurred on earnings are:

September 30, 2010 December 31, 2009

Federal $ 137,819 $ 735,520
Foreign

Realized capital gains tax

Federal and foreign income taxes incurred $ 137,819 $ 735,520

The tax effect of temporary differences that give rise to significant portions of the deferred tax assets and
deferred tax liabilities are as follows:

September 30, 2010 December 31, 2009

Deferred tax assets

Discount of unpaid losses and LAE $ 129,292 $ 197,794
Investment related items 934,840 934,535
Total deferred tax assets 1,064,132 1,132,329
Nonadmitted deferred tax assets 559,845 695,913
Admitted deferred tax assets 504,287 436,416
Deferred tax liabilities
Investment related items 2,915
Net unrealized capital gains 371,761 318,721
Total deferred tax liabilities 371,761 321,636
Net admitted deferred tax assets $ 132,526 $ 114,780
The change in net deferred income taxes is comprised of the following:
September 30, December 31,
2010 2009 Change
Total gross deferred tax assets $ 1,064,132 $ 1,132,329 $ (68,197)
Total gross deferred tax
liabilities 371,761 321,636 50,125
Net deferred tax asset 692,371 810,693 (118,322)
Deferred tax on change in net
unrealized capital gains
(losses) 371,761 318,721 53,040
Change in net deferred income
tax $ 1,064,132 $ 1,129,414 $ (65,282)

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant items causing a difference between the statutory federal income tax rate and the Company's
effective income tax rate are as follows:

September Effective December Effective
30, 2010 Tax Rate 31, 2009 Tax Rate
Provision computed at statutory
rate $ 493,549 35.0 % $ 2,795,437 35.0 %
Tax-exempt income deduction (302,204) (21.4) (564,157) (7.1)
Dividends received deduction (39,499) (2.8) (66,276) (0.8)
Proration of investment income 51,255 3.6 94,565 1.2
Prior year true-up (7,044) (0.1)
Totals $ 203,101 14.4% $ 2,252,525 28.2%
Federal and foreign income
taxes incurred $ 137,819 9.8 % $ 735,520 9.2 %
Change in net deferred income
taxes 65,282 4.6 1,517,005 19.0
Total statutory income taxes $ 203,101 14.4% $ 2,252,525 28.2 %
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Statement for September 30, 2010 of the AAA Southern New England Insurance company

NOTES TO FINANCIAL STATEMENTS

E. Operating Loss and Tax Credit Carryforwards

1. The Company does not have any unused operating loss carryforwards available to offset against future
taxable income.

2. The Company's income tax expense for 2009 that is available for recoupment in the event of future net
losses is $742,564. The Company incurred a loss for 2007 and 2008.

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue
Code.

F. Consolidated Federal Income Tax Return

1. The Company's federal income tax return is consolidated with the following entities:
AAA Southern New England
Automobile Club Insurance Agency, Inc.
AAA Insurance Agency, Inc. (a Connecticut corporation)
AAA Insurance Agency, Inc. (a Massachusetts corporation)
AAA SNE Holding, Inc.
AAA Southern New England Mortgage Corporation
AAA Southern New England Bank
AAA Auto Glass, Inc.
AAA Driver Training School, Inc.
Blue Hen Investment Company, Inc.
Club Service Centers, Inc.

2. The Company maintains a written tax allocation agreement with its ultimate parent, AAA Southern New
England. The tax allocation agreement provides for the allocation of the consolidated tax based upon
each subsidiaries' contribution to taxable income.

To the extent that a payor member of the consolidated group has future net operating losses that it cannot

absorb in the year incurred, other members within the group will refund payments to the payor.

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

A. Nature of relationships

As of December 31, 2009, 95.7% of the outstanding shares of the Company were owned by AAA SNE Holding,
Inc., a Rhode Island Corporation. The remaining outstanding shares of the Company were owned by AAA
Merrimack Valley, Inc. (Merrimack Valley).
As of December 31, 2009, Merrimack Valley exercised its put option pursuant to the Stock Purchase and
Agreement dated March 31, 2007. AAA SNE Holding, Inc. bought back the outstanding shares owned by
Merrimack Valley for $1,600,421 in May 2010 and now owns 100% of the outstanding shares of the Company.

B. Detail of Transactions greater than 1/2% of Admitted Assets
Not applicable.

C. Change in Terms of Intercompany Arrangements
Not applicable.

D. Amounts Due to or from Related Parties

At September 30, 2010, the Company reported $4,180 payable to AAA Southern New England, an affiliated
company.

E. Guarantees or Contingencies for Related Parties
Not applicable.

F.  Management, Service Contracts, Cost Sharing Arrangements
The Company maintains an Intercompany Service Agreement with its ultimate parent, AAA Southern New
England, to provide managerial and office related support to the Company. Amounts are billed to the Company
on a quarterly basis and reimbursed during the subsequent quarter. The Company also maintains a written Tax
Allocation Agreement as described in Note 9 (F) (2).

G. Nature of Relationships that Could Affect Operations

The outstanding shares of the Company are 100% owned by AAA SNE Holding, Inc., a Rhode Island
Corporation.
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Statement for September 30, 2010 of the AAA Southern New England Insurance company

NOTES TO FINANCIAL STATEMENTS

H.  Amount Deducted for Investment in Upstream Company
Not applicable.
l. Detail of Investments in Affiliates Greater than 10% of Admitted Assets
Not applicable.
J. Writedown for Impairment of Investments in Affiliates
Not applicable.
K.  Foreign Subsidiary Valued Using CARVM
Not applicable.
L. Downstream Holding Company Valued Using Look-Through Method

Not applicable.

Note 11 - Debt

Not applicable.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

Not applicable.

Note 13 - Capital and Surplus. Dividend Restrictions and Quasi-Reorganizations

A. Outstanding Shares
The Company has 1,000 shares, no par value common shares authorized of which 162 shares are issued and
outstanding as of September 30, 2010. The Company also has 100,000 shares of cumulative preferred stock,
$100 par value authorized of which no shares are issued.

B. Dividend Rate of Preferred Stock

Not applicable.

C.,D.,, E.and F. Dividend Restrictions
Dividends on common stock are paid as declared by the Board of Directors of the Company. Under the
insurance regulations of Rhode Island, the maximum amount of dividends that the Company may pay to
shareholders in a twelve month period is limited to the lesser of 10% of the most recent year-end policyholders'
surplus or the net income for that same year excluding realized capital gains. There were no dividends declared
during the current period.

G. Mutual Surplus Advances

Not applicable.

H. Company Stock Held for Special Purposes

Not applicable.

l. Changes in Special Surplus Funds

Not applicable.
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Statement for September 30, 2010 of the AAA Southern New England Insurance company

NOTES TO FINANCIAL STATEMENTS

J.  Changes in Unassigned Funds
Unassigned funds (surplus) has been increased by cumulative unrealized capital gains of $690,412, net of
applicable deferred taxes of $371,761.

K.  Surplus Notes

Not applicable.

L. and M. Quasi Reorganizations

Not applicable.

Note 14 - Contingencies

Not applicable.

Note 15 - Leases
Not applicable.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

Not applicable.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Not applicable.
Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

Not applicable.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

Not applicable.

Note 20 - Other Items

Not applicable.

Note 21 - Events Subsequent

Not applicable.

Note 22 - Reinsurance

No significant change.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

Not applicable.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

The estimated cost of loss and loss adjustment expenses attributed to insured events of prior years decreased by
$481,000 during the current period. The redundancy of $481,000 is approximately 5.3% of the unpaid losses and LAE
of $9,016,000 as of the prior year-end. The favorable development is due primarily to lower than anticipated losses
related to personal automobile liability.
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Statement for September 30, 2010 of the AAA Southern New England Insurance company

NOTES TO FINANCIAL STATEMENTS

Note 25 - Intercompany Pooling Arrangements

Not applicable.

Note 26 - Structured Settlements

Not applicable.

Note 27 - Health Care Receivables

Not applicable.

Note 28 - Participating Policies

Not applicable.

Note 29 - Premium Deficiency Reserves

Not applicable.

Note 30 - High Deductibles

Not applicable.

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not applicable.

Note 32 - Asbestos/Environmental Reserves

Not applicable.

Note 33 - Subscriber Savings Accounts

Not applicable.

Note 34 - Multiple Peril Crop Insurance

Not applicable.

Note 35 - Financial Guaranty Insurance

Not applicable.
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Statement for September 30, 2010 of the AAA Southern New England Insurance company
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4.1

4.2

6.1
6.2

6.3

6.4

6.5

6.6
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7.2

8.1
8.2

8.3
8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ ] No [X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]
Ifyes,dateof change:
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes [ X] No[ ]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2009........c.covevernee
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 10/25/2005..........c.covrvrene
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). NIA oo
By what department or departments?
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ | No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes [ X] No[ ]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC oTS FDIC SEC
N/A
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes [ X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
()  Accountability for adherence to the code.
If the response to 9.1 is No, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No [X]
If the response to 9.2 is Yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
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Statement for September 30, 2010 of the AAA Southern New England Insurance company

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ | No[X]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2amount: s
INVESTMENT

1.

PN

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: N 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

T4.21 BONAS......oiieciiceeiice et a bbbttt
1422 Prefermea SEOCK......cvrvreieririeiesisise sttt sttt nen
14.23 Common Stock..........
14.24 Short-Term Investments...........
14.25 Mortgage Loans on Real Estate
14.26  All Other,

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe.........ccccoveuvevieenrnieninirinnens

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
State Street Bank and Trust Company 801 Pennsylvania Avenue, 5th Floor, Kansas City, MO 64105

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
104863 Income Research & Management 100 Federal Street, 31st Floor, Boston, MA 02110
3524 Stralem & Company, Inc. 645 Madison Avenue, New York, NY 10022
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ 1]

17.2 If no, list exceptions:
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Statement for September 30, 2010 of the AAA Southern New England Insurance company

3.1
3.2

4.1

42

6.1
6.2
6.3
6.4

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] NA[
If yes, attach an explanation.

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.

Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:

Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

]

than zero? Yes[ | No[X]
If yes, complete the following schedule:

1 2 3 Total Discount Discount Taken During Period

4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Losses LAE IBNR

Total. o oesreeieisesssiienenes | e XXXooo e 0,0 S [ I ()] I (O IS o I [P [V I [ 0
Operating Percentages:
5.1 A&H loss percent 0.0%
5.2 A&H cost containment percent 0.0 %
5.3 A&H expense percent excluding cost containment expenses 0.0%
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of funds administered as of the reporting date. 0

Qo8




Statement for September 30, 2010 of the AAA Southern New England Insurance company

SCHEDULE F - CEDED REINSURANCE

1
NAIC
Company
Code

2
Federal
D
Number

Showing All New Reinsurers - Current Year to Date
3

Name of Reinsurer

Location

5
Is Insurer
Authorized?
(YES or NO)

NONE

Qo9




Statement for September 30, 2010 of the AAA Southern New England Insurance company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

States, Etc.

1

Active
Status

Direct Premiums Written

Direct Losses Paid

Direct Losses Unpaid

2
Current Year
to Date

3
Prior Year
to Date

4
Current Year
to Date

Deducting Salvage)
5

Prior Year
to Date

6
Current Year
to Date

7
Prior Year
to Date

© ®©® N o ks w2

GOl Ol Ol Tl 01 Ol Ol Al DB A RS BR DA R DR D WO WD WWmWWWWRNRNDRNDB DN NNINDRNRNDNR N 2 o aa sa—
© ® NS Ok WO 2O 000N R OS2 O 00N R OSSO O0®NOSOR OO O 0N W= O

Alabama.........ccveeererieniererneenn AL
Alaska....
ATIZONA....oveirerieeiees AZ
Arkansas.........ocoeeneenereenneens AR
California.........ccovcereeneernernennn. CA
Colorado........cceeeeereerevniennens Co
ConneCtiCUt..........eveerrerrrerriennes CT

Delaware.........ccccocvvrevnivneennn. DE
District of Columbia................. DC
Florida........covvveenererninriicne FL
[T o TN GA
HaWai....ooveeeceeene HI

Kansas........cocovveeemrenrerersnsennens
Kentucky........oeveervevevererennns
Louisiana.........c..ccceevrvevrrrerennns

Maryland..........ccoevvverrerninnenns
Massachusetts........cc.coerruennn.
Michigan.........coeeeenrreinrieinns
MIiNNesota........ovevverrerrerneennenns
MiSSISSIDPI. . vevereenrerereereeerenes
MISSOUFi..vevveeeeerereeeireersnenes
Montana........ccoveeeeneereerniennenns
Nebraska........cocvvrrerrnrernenens
Nevada.......ccooovvrrreneneeneennen.
New Hampshire.
New Jersey.......coevnrrreerennen.
New MeXiCo.......oovvererrerieneenns
NEW YOrK....oovereeeerreereieieenns

South Carolina...........cccccuuevneee
South Dakota...........ccceeververnens
Tennessee. .....ccccvevvervevrevennns

Virginia..
Washington.............ccccvuernnne WA
West Virginia.........cccoceverenne. WV
WISCONSIN......corveieerreriniireieines Wi
WYOMING....cvervieireieisrieieieens WY
American Samoa..................... AS

Puerto RiCO.........ccovvevrririrnne, PR
US Virgin Islands...........c.ccou.ne. VI
Northern Mariana Islands.......MP

....... \

zZ2 Z2 Z2 2 2 2 2 2222222222207 22222222222 222222222222222222222222222222222222222222222222222

5801.

5802. ...

5803.
5898.

5899.

Summary of remaining write-ins
for Line 58 from overflow page.....

Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above)..........

(
(

L)-
E)-
(@

Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Insert the number of L responses except for Canada and Other Alien.

Q10




LLO

Statement for September 30, 2010ofthe  AAA Southern New England Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

Automobile Club Insurance Agency, Inc. d/b/a
AAA Insurance Agency, Inc.
Fed. ID 05-0146230  NAIC None
100% Owned by Parent

AAA SNE Holding, Inc.
Fed. ID 20-3166530 NAIC None
100% Owned by Parent

AAA Southern New England Insurance Company

Fed. ID 20-3462094 NAIC 12487 RI
100% Owned by AAA SNE Holding, Inc.

AAA Auto Glass, Inc.
Fed. ID 20-1094252 NAIC None
100% Owned by Parent

AAA Driver Training School, Inc.
Fed. ID 26-2346231 NAIC None
100% Owned by Parent

Parent Company

AAA Southern New England
Fed. ID 05-0432964 NAIC None

AAA Insurance Agency, Inc.
Fed. ID 54-0971805 NAIC None
100% Owned by Parent

AAA Southern New England Mortgage Corporation
Fed. ID 05-0498630 NAIC None
100% Owned by Parent

AAA Southern New England Bank
Fed. ID 05-0495594 NAIC None

100% Owned by AAA Southern New England Mortgage
Corporation

Blue Hen Investment Company, Inc.
Fed. ID 20-3026333 NAIC None
100% Owned by Parent

AAA Insurance Agency, Inc.
Fed. ID 06-0844840 NAIC None
100% Owned by Parent

Club Service Centers, Inc.
Fed. ID 06-0997474 NAIC None
100% Owned by Parent



Statement for September 30, 2010 of the AAA Southern New England Insurance company

PART 1 - LOSS EXPERIENCE

Current Year to Date

Lines of Business

1
Direct Premiums
Earned

2
Direct Losses
Incurred

3
Direct
Loss Percentage

4
Prior Year to Date
Direct Loss
Percentage

N
SO UTA WN

. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial MUIIPIE PEIil.........covereieieieieese e
. MOrtgage QUAraNLY.........cccueieeieiiisieesse ettt
. Ocean marine
. Inland marine........

. FiNancial QUaraNtY.........ccoeueieiieeiseeie s
. Medical professional liability - occurrence
. Medical professional liability - claims-made.
. Earthquake..........ccoeveviviecenicienns

. Group accident and health...
. Credit accident and health....
. Other accident and health
. Workers' compensation....

. Auto physical damage.........cccevieviiricieieeesee e
. AIRCIaft (Al PETIS)....c.vvveevcvseeeeeecteee e nes

. International..
- WaITANEY ...

. Reinsurance-nonproportional assumed property..........c.ocoevereerereinennenns
. Reinsurance-nonproportional assumed liability........
. Reinsurance-nonproportional assumed financial lines.
. Aggregate write-ins for other lines of business.
s TOAIS . bns

Other liability-occurrence..
Other liability-claims made...
Excess workers' compensation
Products liability-occurrence.....
Products liability-claims made......
19.2 Private passenger auto liability
19.4 Commercial auto liability......

: Sum of remaining write-ins for Line 34 from overflow page
. Totals (Lines 3401 thru 3403 plus 3498) (LiNe 34).......cccceeiereriesiisirsrcirnnas

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Current
Quarter

3
Prior Year
Year to Date

Current

Lines of Business Year to Date

. International..
s WAITANEY .o bbb ans
. Reinsurance-nonproportional assumed property
. Reinsurance-nonproportional assumed liability........

. Reinsurance-nonproportional assumed financial lines.
. Aggregate write-ins for other lines of bUSINESS...........ccccvvievriccreciiceeicins
1 TOMAIS ..ot

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial multiple peril.
. Mortgage guaranty.
. Ocean marine
. Inland marine........
. Financial guaranty..........ccccooerersininennnns

. Earthquake..........cccocuveererciisiccnns
. Group accident and health
. Credit accident and health
. Other accident and health
. Workers' compensation....

Medical professional liability - occurrence....
Medical professional liability - claims made..

Other liability-0CCUITENCE. .......ecvieieeiceiieeceese e
Other liability-claims made
Excess workers' compensation

: Sum. of remaining write-ins for Line 34 from overflow page. .
. Totals (Lines 3401 thru 3403 plus 3498) (LiN€ 34)......ccovunruinnrinriiniiniarsninns




Statement for September 30, 2010ofthe  AAA Southern New England Insurance Company

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

€10

1 2 3 4 5 7 8 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2010 2010 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE LAE Reserves on Reserves on Claims Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Claims Reported and | Reported or Reopened (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior | Unreported as of Open as of Prior Subsequent to (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End Year-End Prior Year-End minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2007 + Prior.....c.. | coocveererrrienans 1,279 | oo (P4 10)) I 1,069 | o 452 | o [ I 1< 0 [P 1,202 ....388
2. 2008......coiiieirs [ e 3,293 | 10K I 3,000 | oo 1,006 | oo 57 | cveierireiinieee 1,063 | i, 3,028 | o, 221 | oeiieierieiieneeena(552) | i 2,897 | i, L (L) I 670

3. Subtotals

2008 + Prior.......

5. Subtotals

2009 + Prior.......
6. 2010, ciiieens [eorrerieiinias .0, SO D00, S P 2.9, SO P XXX oiirvnrien | errerenssrsssnsneesssenesinens | sonsensessseensesssssnensens0 | averieesseenns XXX oririrnns | irrnrenisnssessanesssssssesessnes | eonsesesssssnsessanssssnansenss | erssssssensesssssnsensensersns0 | voresesssaniens 20,0, SO I .0, SO I XXX
7. TotalS. ..o | e, 7,018 | oo, 1,998 | oo 9,016 | oo 2,403 | o 330 | e 2,733 | s 6,229 | oo 582 | oveeveereeeeeenna(1,009) | oo 5,802 | 1614 | oo (2,095) | .ooocveererciraes (481)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7

End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,

As Regards Line7 Line 7 Line 7

Policyholders | .occovvcvivnennee 35,477

| PR 23.0 %2 v, (104.9)% (3. overvirerrine (5.3)%

Col. 13, Line 7

Line 8

Ao (1.4)%




Statement for September 30, 2010 of the AAA Southern New England Insurance company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement?

NO

3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

NO

Explanation:
1.
2.
3.

Bar Code:

* 1 2 487 2 010490000 O03 =«
* 1 2 487 2 010455000 0 3 =«
* 12 487 2 0103650000 3 =*

Q14



Statement for September 30, 20100 e AAA Southern New England Insurance Company
Overflow Page for Write-Ins

NONE

Q15



Statement for September 30, 2010 of the AAA Southern New En land Insurance company

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © Nk w

—_
- o

Book/adjusted carrying value, DECEMBEr 31 Of PHOF YEAI........c..ciuiieeiiiiieieeiie et
Cost of acquired:

2.1 Actual cost at time of aCQUISIION...........ccevivrireieiceie e o R O
2.2 Additional investment made after acquisition. AR ‘ AR .
Current year change in NCUMDIANCES...........cceerrinrrerereiesieiesneeneesesese s - B . .

Total gain (loss) on disposals............
Deduct amounts received on disposals............cceeviereriinnens
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 142+3+4-5+6-7-8)........cccocvrerirnreierienieesssseessese s
Deduct total NONAAMItEE AMOUNLS...........ceueiiieiricicie sttt s s
Statement value at end of current period (Line 9 minus LiN€ 10)...........ccccccieiieiiiiiceriieiseesee e sseaesss s ssneseenes

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

. Deduct current year's other than temporary impairment recognized
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

Book value/recorded investment excluding accrued interest, December 31 Of Prior Year...........cccocvvevvevveveveeeereesieeesenens
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............
Accrual of discount............cccocevennne
Unrealized valuation increase (decrease).
Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest

Total VAlUGLON GIOWANCE..........cevueieiiieiieiciieee ettt bbb bbbt

. SUDLOLAl (LINE 11 PIUS LINE 12)...cuieeieeeiiiecieie ittt sttt
. Deduct total NONAdMItIEd GMOUNTS...........cieiereiiiiiii bbb
. Statement value at end of current period (Ling 13 MINUS LINE 14)......oiiiieiriiasissiisiessssi e sssssssssesssssssnsssseees

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

Book/adjusted carrying value, DecemMbEr 31 Of PHOF YEAI...........coivieieeiriieieietee ettt
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.............ccevevieveiieiiesceiseesnn

Accrual Of dISCOUNL.........ccucvireiecrieiireeereese e e

Unrealized valuation iNCreaSe (ABCTEASE).........ccvuevivirieeieciiieiseietss ettt bbbttt
Total gain (loss) on disposals....................
Deduct amounts received on disposals.............

Deduct amortization of premium and depreciation....................
Total foreign exchange change in book/adjusted carrying value.......

. Deduct current year's other than temporary impairment recognized.............coccoereereenee.
11.
12,
13.

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNES...........coeeuriririrreersee e
Statement value at end of current period (Ling 11 mMiNUS LINE 12)......cvivioiiiiisisieieissiesesssissesss s ssesssssssesssssnsessessssnes

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook =

N
oo ©

-
N

Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEar.........c.ceirurereereereereeeeeneere e ieessseeenas
Cost of bonds and SLOCKS ACQUITEM.........c.cicviiiiiieiiee ettt bbb bbb bbb s b nan
ACCTUAL Of QISCOUNL........ouvieiicrctet ettt ettt bbb bbbt b b bbbt e e
Unrealized valuation iNCrEASE (ABCIEASE)...........cuiveriereiireieiieeie sttt bbb bbb s a bbb st s bnns
Total gain (I0SS) ON AISPOSAIS.........c.vueiriiuireiiceie ettt st bbbt bees
Deduct consideration for bonds and Stocks diSPOSEA OF...........cccvicveiiieiiicee e
Deduct amortization Of PIEMIUM...........ciuiiuiieceieieeee ettt bbbt nea
Total foreign exchange change in book/adjusted CarmyiNg VAIUE.............ccvveevevriveieiieieeesce et snens
Deduct current year's other than temporary impairment reCOGNIZEM.............cvviveieriieieieieee s
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)...........ccccoverrverererrerreerie e

. Deduct total Nonadmitted @MOUNLS...........c.cviuiieiiciciieie e b bbbttt
. Statement value at end of current period (Ling 10 MINUS LINE 11)....cuiiiieireresresiiseissessssesesssssessssesssnsssssesssssssssssssssanssssnees

............................... 44,437,685
................................. 7,249,147

.................................... 151,542
.................................... 163,668
................................. 7,993,620
.................................... 376,925

............................... 55,517,478

............................... 28,293,616
.................................... 411,531
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Statement for September 30, 2010ofthe  AAA Southern New England Insurance Company

SCHEDULE D - PART 1B

During

Showing the Acquisitions, Dispositions and Non-Trading Activity

the Current Quarter for all Bonds and Preferred Stock by Rating Class

1

Book/Adjusted Carrying
Value Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

5

Book/Adjusted Carrying
Value End of
First Quarter

6

Book/Adjusted Carrying
Value End of

Second Q

uarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

BONDS

ClASS 1 ().urvrreirrrerreieissiese sttt naes

ClASS 2 ()...vvvieeereierereiiee ettt sttt

(00T - ) OO

ClASS 4 ()...-rvurerrereeeeeeeireeeeeie sttt sttt

ClASS 5 ()...rveveeirererreieiesiese sttt aes

ClASS B ()..rvevrererereireiesieieiseissse ettt naes

Total Bonds

35,064,454

............................... 902,578

............................ 9,017,829

............................... 225,000

36,256,480

..... 677,769

35,064,454

..... 902,578

.......................... 34,181,722

............................... 677,385

.......................... 36,912,127

............................... 677,958

....34,859,107

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

CIASS Tttt

ClASS 2.ttt sttt aen

ClASS 3.ttt aen

ClASS 4.ttt

Class 5

ClASS B...vvvvevveerieiierie ettt nen

Total Preferred SOCK. ........ccviueieicieicie ettt

Total Bonds and Preferred Stock

35,967,032

............................ 8,315,441

............................ 9,242,829

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§....442,773;

NAIC 2§..........

0;

NAIC 3§........ 0;

NAIC 4§

0;

NAIC5 $

0;

NAIC6S.......... 0.




Statement for September 30, 2010 of the AAA Southern New England Insurance company

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Acfual Interest éollected Paid for Acc\?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS.......oevrereeeereireireeireieiees | e 442,773 | .o XXX trvvreereineieeeenne | coveieeeeneinsnssssensienen L T 197 | oo
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOE YEAI........c.cuviririeieiriieieiseiesee et s s ssssnsenses | sesessessesssssssessesessnsenses 2,155,083 | .ovveeeeeee e 2,030,010
2. Cost of Short-term iNVESIMENS ACGUITET.........c.cuiveeieciiieie ettt bttt s st bes e bans | sbessessesssssssessessssessesas 12,243,787 | oo 42,251,253
3. ACCTUAL Of BISCOUNL........ooviiiiiiiiii bbb | eebnsb bbbt 536 [
4. Unrealized valuation INCIEASE (AECTEASE)..........rvuruururrerrerrereereeseeseeseeseeseesseesssasesessessesssessessessassasesessessessaessessessassssssessessassnns | £1essssasssessessasssessessasssssessassasssnssnss | sesesssssnsssnssassssssnssessssnessessassnssnesn
5. Total gain (I0SS) ON AISPOSAIS...........cceveiiriiiiieiiietcteieeie sttt et a ettt bbbt s s b bbb s st et b s st e s s seaessnassenas | oebebessssssessssesessssnsessssebesansnaas (258) | coveveiriereriere e 4
6. Deduct consideration received 0N dISPOSAS............cccvueviuiveiieieiieeie ettt b s ssssnns | sbensessesss s st en e 13,949,019 | oo 42,118,837
7. Deduct amortization Of PIEMIUML..........cccciueiieiiiceee ettt bbb b s bbb b st b s s bbb bessssesans | bassebessssnsesassssesessnsesassnaesenes 7,356 | oo 7,347
8. Total foreign exchange change in book/adjUStEd CAMTYING VAIUE...........c.ru ettt ettt ses st sss et eees | eesstesesessessees e bsessesses b s e s ess e bss | oeesentaebsee st ee s e b s bbb s st
9. Deduct current year's other than temporary impairment FECOGNIZEM. ...........eu ettt sesessssees | eesesemsessssssssssesssssnsessessssessssssssssess | cressessssensesnssnsassessnsensessssnsssssssesaes
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9).........cccevirriereriiiieieeisseeeeseseinnees | crensesesisssssesessssese s AA2,TT3 | oo 2,155,083
11, Deduct total NONAAMITIEA @MOUNES...........cuueririrereieeirerre ettt n et | SeRfeE bR sttt | £ entenbneEsen e E e snp et
12. Statement value at end of current period (LiNg 10 MINUS LINE 11)...cuuiuiieiiiiiieieisiisiiessissiessessssessssssssssssessesssssnsessessssessesses | srossessesssssssessessssessessssnes A42T73 | e 2,155,083

QSI103




Statement for September 30, 2010 of the AAA Southern New England Insurance company

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI05, QSI06, QSI07



Statement for September 30, 2010 of the AAA Southern New England Insurance company

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Book/adjusted carrying value, December 31 of prior year.............

. Cost of cash equivalents acquired.............ccoevrerierereerinnenieins

. Unrealized valuation increase (decrease)............oovvevrrererrrenn.

. Total gain (10SS) 0N diSPOSAIS........ccovvverrrerriirririsieiiiseieieseiesiene

. Deduct amortization of premium............cocevvveevieeieceeecens

. Total foreign exchange change in book/ adjusted carrying value..

. Deduct total nonadmitted amounts..............cccceerreerireeeneennnens

. Statement value at end of current period (Line 10 minus Line 11)

. ACCIUAL OF QISCOUNL......vovectie et bbbttt

. Deduct consideration received on diSPOSAIS............cccovcuereiereiiiieisicie ettt

. Deduct current year's other than temporary impairment reCognIZEd............cvvrrreerrereineniereeeseseeeeeseeees

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-7+8-9).........ccccouvrvrvrrererrerreerierrernns

............................................... 338,436

.......................................... 35,593,513

QSI108




Statement for September 30, 2010 of the AAA Southern New England Insurance company

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QEO01, QE02, QE03
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Statement for September 30, 2010ofthe  AAA Southern New England Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Political Subdivisions of States, Territories and Possessions
667027 6Z 4|NORTHSIDE TEX INDPT SCHDIST VAR ...07/12/2010 | STIFEL NICOLAUS & CO INC 300,573 300,000 598 | 1FE
677519 PD 6| OHIO ST SCHOOLS GO BDS 2003A. ....09/08/2010 | JANNEY MONTGOMERY, SCOTT 539,575 500,000
2499999. Total - Bonds - U.S. Political Subdivision of States, Territories & Possession: 840,148 800,000 598
Bonds - U.S. Special Revenue and Special A t
13066Y QM 4 |CALIFORNIA ST DEPT WTR RES PWR PWR ....07/07/2010 | MORGAN STANLEY. 628,573 550,000 4,583
180848 GP 2|CLARK CNTY NEV FLOOD CONTROL ...07/01/2010 | DEPFA FIRST ALBANY SECURI 672,570 600,000
474176 UM 7 [JEFFERSON LA SALES TAX DIST SP REF ....08/05/2010 | MESIROW FINANCIAL INC 259,553 250,000 1,917
576004 EY 7|MASSACHUSETTS ST SPL OBLIG REV SPE ....07/13/2010 | NATIONAL FINANCIAL SERVIC 264,293 250,000 1,076
57604P 4B 7 |MASSACHUSETTS ST WTR POLLUTN A STA ....07/01/2010 | GOLDMAN SACHS 218,108 200,000
646133 DF 2| NEW JERSEY ST TRAN CORP CTFS P COP ....08/31/2010 | PERSHING ADVISOR SOLUTION 81,521 75,000 1,925
3199999. Total - Bonds - U.S. Special Revenue & Special Assessment: 2,124,618 1,925,000 9,501
8399997. Total - Bonds - Part 3 2,964,766 2,725,000 10,099
8399999. Total - Bonds: 2,964,766 2,725,000 10,099
Common Stocks - Industrial and Miscell
025537 10 1| AMERICAN ELECTRIC POWER ....07/23/2010 | PERSHING ADVISOR SOLUTION 6,400.000 229,096 L
166764 10 0|CHEVRON CORP NEW. ....08/13/2010 | INVESTMENT TECHNOLOGY GRO 200.000 15,483 L
17275R 10 2|CISCO SYSINC ....08/13/2010 | INVESTMENT TECHNOLOGY GRO 1,500.000 | oovvoeeerererreererierii 32,102 L
126650 10 0|CVS CAREMARK CORPORATION ....08/13/2010 | VARIOUS, 7,100.000 | cooovvrvveercrriereerriiennes 220,590 |
235851 10 2 |DANAHER CORP DEL ....08/13/2010 | INVESTMENT TECHNOLOGY GRO 600.000 22,250 |
30231G 10 2|EXXON MOBIL CORP ....08/13/2010 | INVESTMENT TECHNOLOGY GRO. 400.000 24,122 L
369604 10 3|GENERAL ELECTRIC CO ....08/13/2010 | INVESTMENT TECHNOLOGY GRO 2,000.000 30,865 |
428236 10 3 [HEWLETT PACKARD CO ....08/13/2010 | INVESTMENT TECHNOLOGY GRO 900.000 36,691 L
458140 10 O[INTEL CORP. ....08/13/2010 | INVESTMENT TECHNOLOGY GRO. 1,000.000 | oovvoeemrerieeereeieeneiiees 19,378 |
478160 10 4 [JOHNSON & JOHNSON ....08/13/2010 | INVESTMENT TECHNOLOGY GRO 300.000 17,498 |
487836 10 8|KELLOGG CO ....08/13/2010 | INVESTMENT TECHNOLOGY GRO. 200.000 10,153 L
501044 10 1|KROGER CO ....08/13/2010 | INVESTMENT TECHNOLOGY GRO 500.000 10,984 L
502424 10 4|L-3 COMMUNICATIONS HLDGS INC ....08/13/2010 | INVESTMENT TECHNOLOGY GRO 700.000 48,794 L
594918 10 4 |MICROSOFT CORP. ....08/13/2010 | INVESTMENT TECHNOLOGY GRO. 600.000 14,601 |
931142 10 3| WAL MART STORES INC ....08/13/2010 | INVESTMENT TECHNOLOGY GRO 1,100.000 | oo 55,234 |
9099999. Total - Common Stocks - Industrial & Miscellaneous. 787,841 0
Common Stocks - Mutual Funds
922908 48 8| VANGUARD INDEX FDS TOTAL STK MKT ....09/23/2010 | VARIOUS, 10,236.265 | ..ooooovvieniriiii 266,115 |
9299999. Total - Common Stocks - Mutual Funds. 266,115
9799997. Total - Common Stocks - Part 3 1,053,956
9799999. Total - Common Stocks 1,053,956
9899999. Total - Preferred and Common Stocks 1,053,956
9999999. Total - Bonds, Preferred and Common Stocks. 4,018,722

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.



Statement for September 30, 2010ofthe  AAA Southern New England Insurance Company

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

G030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ | (Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Accretion Recognized | (11+12-13) | BJAC.V. Disposal Date Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. States, Territories and Pc
57582P  NF 3| MASSACHUSETTS ST....ccoouvimrenierirircenns | ..... | 07/29/2010| MORGAN STANLEY 733,565 | .ooovirnnn 635,000 | ..oooverinnns 719,216 | oo 670,398 | ..o | e [CAT:) ] T [ [CAT:)] R 702,085 | ..o | v 31,480 | ... 31,480 | ...... 28,141 | 09/01/2014| 1FE......
1799999. Total - Bonds - U.S. States, Territories & Possessions.... . s 733,565 | .....ccco..c 635,000 | .o 719,216 | oo 670,398 | .oooiriinnnd (V) [CHAL)] - [\ (8,738) 0 702,085 0] . 31,480 | ... 31,480 | ...... 28,141 |...... XXX... [ XXX....
Bonds - U.S. Special R and Special A t
DETROIT MICH WTR SUPPLY SYS RE
251255 S5 1(REV. .. 07/29/2010{ VARIOUS.........ooovervriiirnrirririnnne 443,992 07/01/2025| 1FE......
FARMINGTON N MEX POLLUTN CTLR GUGGENHEIM CAPITAL
311450 EW 6|/REV | 07/07/2010| MARKET 50,318 04/01/2029 1FE......
372541 AF 9| GEORGE WASHINGTONUNIVDC  TAX|..... 09/15/2010| CALLED BOND @ 100.000........ . 5,000 09/15/2032( 1FE......
MASSACHUSETTS MUN WHSL ELEC CO
575765 wB 4|POW | 07/01/2010] MATURITY ...ovvvvinrrnierrienrns 225,000 07/01/2010| 2FE......
METROPOLITAN TRANSN AUTHN Y R
59250R 5Q 3fTRA | 07/28/2010| NATIONAL FINANCIAL SERVIC 287,102 11/15/2030
59465E Q6 3| MICHIGAN ST HOSP FIN AUTH REV HOS|..... 08/15/2010| CALLED BONDS @ 100.000...... 50,000 08/15/2014
NORTHERN CALIF GAS AUTHNO 1 G
66483 AC 5|/GAS | 07/01/2010| MATURITY ...cccovrvrvrenirrirniins 800,000 07/01/2010| 1FE......
PUERTO RICO SALES TAX FING COR
74529) HQ 1|REV.  ].. 09/30/2010] STIFEL NICOLAUS & CO INC.... 145,240 140,000 0 .140,000 08/01/2039| 1FE......
3199999. Total - Bonds - U.S. Special Revenue & Assessment .. .. 2,006,652 . . 945764 | ..o 0] (8122 | o0 | e (8,122)] .. . . 1,987,643 | ..............0 | .....19,009 | .....19,009 | .....92,522 |...... XXX... [.XXX
8399997. TOtAI = BONAS = PAM 4.ttt 2,740,217 | v 2,555,000 2,750,217 2,616,162 0 [ s (16,860) | ...ovovverncens 0 [ (16,860) [ .oooovvvvvens 0 [ e 2,689,728 | ..o 0| . 50,489 | ... 50,489 |..... 120,663 |...... XXX... [ XXX....
8399999. TOHAL = BOMAS. .ttt e 2,740,217 | oo 2,555,000 2,750,217 2,616,162 0] (16,860) | ...ooovevnvene 0] (16,860) | ....cocvevvce. 0 | e 2,689,728 | ..o 0. 50,489 | ...... 50,489 |..... 120,663 |...... XXX... |.XXX....
Common Stocks - Industrial and Miscellaneous
PERSHING ADVISOR
054303 10 2| AVON PRODS INC......oocommrrmerierereerininens | e 07/26/2010| SOLUTIONS 6,600.000 195,917 149,762 | ..............207,900 | ....... (58,138) [ ..ovvrreerrrerneens | eerverirerirneenne [ reeernee(58,138) | oo | e 149,762 [ s | s 46,155 | ...... 46,155 | .......2,904 |...... XXXeo | Lo
25179M 10 3 |DEVON ENERGY CORP NEW.. 07/15/2010{ COWEN AND COMPANY........... 3,600.000 226,727 292,729 28,129 | oo e | 28,129 | e | 00 292,729 | | (66,002) | ..... (66,002) | ........1,152 | ...... XXX.oo [ Lo
806857 10 8| SCHLUMBERGER LTD. .. |F...| 07/13/2010] SANFORD C BERNSTEIN 41,225 27,976 | ...............45,563 | ...... (17,587) ) ..21,976 | ... 13,249 3249 | .44 | .. XXX... [L
9099999. Total - Common Stocks - Industrial & Miscellaneous... SR 463,869 470,467 | .............518,063 | ....... (47,596) | ... L0 0 (47,596) 0 470,467 0 [ . (6,598)] ....... (6,598)] .......4,497 |...... XXX... [ XXX....
9799997 Total - COMMON SEOCKS = PAI 4.ttt 463,869 | ..o XXX rireins | o 470,467 | .o 518,063 | ....... (47,596) [ ..o (L (L (47,596) 0 470,467 0] . (6,598)] ....... (6,598)] .......4,497 |..... XXX... [.XXX....
9799999. TOtal - COMMON SHOCKS. .....veevereere s 463,869 | ..o XXX | i 470,467 | oo, 518,063 | ....... [CYRSEL)] I (V)] [ 0] (47,596) 0 470,467 0 [ (6,598)] ....... (6,598)] .......4,497 |...... XXX... [ XXX....
9899999. Total - Preferred and COMMON SEOCKS. ... v rierieriressisseis stk 463,869 | ..o XXX [ i 470,467 | oo 518,063 | ....... (47,596) | ..ovvoerrerenna (V] [ (V) (47,596) 0 470,467 0 [ . (6,598)] ....... (6,598)] .......4,497 |...... XXX... [ XXX....
9999999. Total - Bonds, Preferred and Common Stocks. . s 3,204,086 | ...ocooe XXX | cvirerinns 3,220,684 | ......c.... 3,134,225 | ....... (47,596) | ......... (16,860) [ ..vvvveernned (V[ I (64,456) | .....covvreen (V1 I 3,160,195 | .oovrvrnnnn (VN 43,891 | ... 43,891 |....125,160 |...... XXX... [ ..XXX....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:...
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B
NONE

Sch. DB-Pt D
NONE

QEO06, QE07, QE08



Statement for September 30, 2010 of the AAA Southern New England Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Sovereign Bank Providence, Rl 9,357 44,208 18,225 | XXX..
0199999. Total Open Depositorie 0.0 S P XXX.oeenee 0 0 9,357 44,208 18,225 | XXX..
0399999. Total Cash on Deposit.. .0, S XXX.oeonee 0 0 9,357 44,208 18,225 | XXX..
0599999. Total Cash 0.0, S XXX........ 0 0 9,357 44,208 18,225 | XXX..

QEO09
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Statement for September 30, 2010ofthe  AAA Southern New England Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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