PROPERTY AND CASUALTY COMPANIES - ASSOCIATION EDITION

L
QUARTERLY STATEMENT

As of March 31, 2010
of the Condition and Affairs of the

AFFILIATED FM INSURANCE COMPANY

NAIC Group Code.....65, 65

NAIC Company Code..... 10014

(Current Period) (Prior Period)

Organized under the Laws of Rhode Island

Incorporated/Organized..... May 6, 1949
Statutory Home Office

Main Administrative Office
Mail Address
Primary Location of Books and Records

Internet Web Site Address
Statutory Statement Contact

State of Domicile or Port of Entry Rhode Island

Employer's ID Number..... 05-0254496

Country of Domicile  US

Commenced Business..... June 1, 1950

270 Central Avenue..... Johnston ..... Rl ..... 02919-4949
(Street and Number) (City or Town, State and Zip Code)

270 Central Avenue..... Johnston ..... Rl ..... 02919-4949
(Street and Number) (City or Town, State and Zip Code)

P.O. Box 7500..... Johnston ..... Rl ..... 02919-0750

(Street and Number or P. O. Box) (City or Town, State and Zip Code)
270 Central Avenue..... Johnston ..... Rl ..... 02919-4949
(Street and Number) (City or Town, State and Zip Code)
www.fmglobal.com

Jeffrey Black

401-275-3000
(Area Code) (Telephone Number)

401-275-3000
(Area Code) (Telephone Number)

401-415-1559

(Name) (Area Code) (Telephone Number) (Extension)
jeffrey.black@fmglobal.com 401-946-8306
(E-Mail Address) (Fax Number)
OFFICERS
Name Title Name Title
1. Shivan Sivaswamy Subramaniam President and CEO 2. John James Pomeroy Secretary and Sr. Vice President
3. William Alfred Mekrut Treasurer
OTHER
Antonius Rudolfus Henricus Bosman Vice Chairman Jeffrey Alfred Burchill Senior Vice President
Jonathan William Hall Executive Vice President Paul Edward LaFleche Senior Vice President
Thomas Alan Lawson Executive Vice President Jeanne Ruth Lieb Senior Vice President
John James Pomeroy Senior Vice President Enzo Rebula Senior Vice President
DIRECTORS OR TRUSTEES
Antonius Rudolfus Henricus Bosman Walter Joseph Galvin Mary Lynch Howell John Anderson Luke, Jr.
Gracia Catherine Martore Robert Joseph O'Toole John Ross Paloian David Pulman

Edward Joseph Rapp Elisabeth Struckell

Alfred Joseph Verrecchia

Shivan Sivaswamy Subramaniam James Conrad Thyen

State of Rhode Island
County of Providence

The officers of this reporting entity being duly sworn, each depose and say that they are the described officers of said reporting entity, and that on the reporting period
stated above, all of the herein described assets were the absolute property of the said reporting entity, free and clear from any liens or claims thereon, except as
herein stated, and that this statement, together with related exhibits, schedules and explanations therein contained, annexed or referred to, is a full and true statement
of all the assets and liabilities and of the condition and affairs of the said reporting entity as of the reporting period stated above, and of its income and deductions
therefrom for the period ended, and have been completed in accordance with the NAIC Annual Statement Instructions and Accounting Practices and Procedures
manual except to the extent that: (1) state law may differ; or, (2) that state rules or regulations require differences in reporting not related to accounting practices and
procedures, according to the best of their information, knowledge and belief, respectively. Furthermore, the scope of this attestation by the described officers also
includes the related corresponding electronic filing with the NAIC, when required, that is an exact copy (except for formatting differences due to electronic filing) of the
enclosed statement. The electronic filing may be requested by various regulators in lieu of or in addition to the enclosed statement.

(Signature)
Shivan Sivaswamy Subramaniam

(Signature)
John James Pomeroy

(Signature)
Theresa Ann Molloy

1. (Printed Name)

2. (Printed Name)

3. (Printed Name)

President and CEO Secretary and Sr. Vice President /P Controller
(Title) (Title) (Title)
Subscribed and sworn to before me a. Is this an original filing? Yes [X] No [ ]

This 3rd day of May, 2010

b. Ifno:

2. Date filed

3. Number of pages attached

John A. Soares llI
Expires July 5, 2013

Notary Public

1. State the amendment number




Statement for March 31, 2010 of the AFF'L'ATED FM |NSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ottt nnens | feerenaees 1,109,864,536 |...covvvvrereirerneeirennnnes | cereirenns 1,109,864,536 | .......... 1,074,841,345
2. Stocks:
2.1 PIEfEITEA SIOCKS........ocvuiviecicrceee ettt sassanns | sntessssessessssasssssssssssssnnsas | sesessesnssssesssessessesssssnans | oesessessesissessessesssensans {1 3,357,000
2.2 COMMON SIOCKS. ...vrvrrererirnrssesseseesssssssesessessssssessessssssessessessssssessessassssssesssssssssnssessansnss | sessessnees 162,381,265 |...oovevreeeireerreireneenns | cervereiniens 162,381,265 | ..o 95,160,140
3. Mortgage loans on real estate:
B0 FISEIENS ettt nns | setessesetens st nnsesseennts | nesessesetnntee et tenne s etnns | eenetesseeetentenne s tnneens [0
3.2 Other than fIFSEHENS. ......cvueireeiiireieiscieese sttt ettt ensnes | feesessessassssssessessassnssnsse | stessssssssessanssnssnssassansnnes | sesssssessassssssssessessnens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....-earereeeencereiseeseeeeseeseeseeesesseesesssesseesessessse st esseesessessastsssessessasssessessases | setsesssssessssnessessasssssnssns | sestessssssessessassnessessassanens | sesesssssessassnsssnssassnsnns [0 O
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES). ... eeerereeeeseiseeseteeseeseseeeesessesses st eesess st ss s s s ss s en b e b sessent st e ssessanes | sebssesessassastssssessassasssnssns | sestastssesessessasssessessastanens | sbssesessessosssssnssassnsnn (0
4.3  Properties held for sale (less §.......... 0 NCUMDIANCES)......cevveceeireereeeiseesneeeeseesessessssias | reesessessesssessessesssssssssesss | stesssssssssessssssssesssssessnes | sesssssessessssssesssssessanens [0 OO
5. Cash ($.....10,299,726), cash equivalents ($.....49,999)
and short-term investments ($.....120,402,354)..........cvcurrrermrreermmeeesnneessneesssesesssssssessssssssesss | seseessnnees 130,752,080 | ..oooeverceerererecerneninees | cveeeeeens 130,752,080 | ..cooonecn. 136,351,895
6. Contract loans (including $.......... 0 PrEMIUM NOES).....veeeeeereereeseeeeereiseeseeteteeesseeeseesessesssssnens | eeesssssessassssessssessasssessess | sesssssssessassassssssessassanssns | sessssessssessnssnessessnssanes (0 T
T DIIVALIVES.......oouieeiiiiiiie ettt | enbbenab bbbttt | Sbent bbbttt enns | e (01 N
8. OhEr INVESIEA @SSOLS.....euvuiececicie ettt sttt b bbb est st | etessessassastssssessestansessens | sebstsessesssstasssssestassansnns | fesbsnssessesssenessessansnnes (0
9. ReCeivables fOr SECUMHIES. ... | erisesisesienes 3,528,632 | ..o | v 3,528,632 | ..o 124,999
10  Aggregate write-ins for iNVESIEA @SSELS........c.cviveiiciciieicce st eses | cersrsssesiessssssensesnead (0] I [0 I {0 I 0
11.  Subtotals, cash and invested assets (LINES 110 10)........ccvreieivrieieiieieneieiesieesevesesesenes | evenrenans 1,406,526,513 | oocoeverireeeeis (1 I 1,406,526,513 | .......... 1,309,835,379
12. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)......c..cvcivrieeieciirieieieeie st [ e sssens | crensesesssssssesssssssesessssens | srsessssessessssessesssssssenes {0 T
13.  Investment income due and @CCTUB............couiiiniiniinrinises e | ceerienienes 11,253,697 | ..o | cvverirenis 11,253,697 | ..covcvenen. 11,108,380
14.  Premiums and considerations:
14.1 Uncollected premiums and agents' balances in the course of collection............ccccceeveves | covverreinnnas 96,843,227 | covvvrernnn 1,990,250 | .covvrvenee 94,852,977 | oo 106,287,116
14.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS)........ccvieiniieiieies | e | s | seesssesessssssesesesssns [0
14.3 Accrued retroSPECtive PrEMIUMS..........coiuiiieiiiiieieieieseie ettt ssssessessess | sressssessessssessesssssssessessnss | essessessessssassesssssssessessnss | soessssesessessssessessnsnse [0
15.  Reinsurance:
15.1  Amounts recoverable from reINSUIENS. ... | seiesissias 32,375,380 | ..ovoeeeieeieeeeieeieens | v 32,375,380 | ..ovvvveinnee 71,139,371
15.2  Funds held by or deposited with reinSUred COMPANIES..........crurrieiririieieieinieieiennieies | ensreseissiessesssssssesssssnns | cenessssssesesssssessssssens | sessssssesesssssssesessssenns (0] 46,310
15.3 Other amounts receivable under reinSUranCe CONIACES.............c.viieiiiiiiiieiiiieiiiesiens | coeeiiesiesesesesiesienes [ serisiisisisiesse s | s nssess LU
16.  Amounts receivable relating to UNINSUIEA PIANS............ccvvieuriiieiciiceeeee e bessseaes | eevesessesessssssesesesesssssseses | cresssissessssesesssssesssssesens | sessssessssesessssssessssssenns 0 [
17.1 Current federal and foreign income tax recoverable and interest thereon.............cccooceevceives | ovvereivienenns 2,340,619 | .o | o2, 340,619 | 4,788,953
17.2 Net deferred taX @SSBL.........cc.rrriieirisiereiee st 20,963,000 |...ccoovvvvvvirnrirniinciinciinens | v 20,963,000 | .. ....24,917,000
18.  Guaranty funds receivable Or 0N AEPOSIL...........c.ceveiireiiiereeiee e | erensaersnereans 466,326 |[...ocooveeereeereeiieesiieen | cevreneennennnnn 466,326 | e 641,547
19. Electronic data processing €qUIPMENt @Nd SOWAIE............cccviveveieveieeie et teses i | eeesssessssssessessssessesissenes | sessesssssessssssssssssesssssnes | sestessesesssssssssesnsasens 0 [
20. Furniture and equipment, including health care delivery assets (§.......... 0).erevrerereseessereseesens | erveresesessesssses s sssns | sreseesesssssssesesssssesesensens | srerseseses st ssrenes 0 [
21.  Net adjustment in assets and liabilities due to foreign eXChange rAtES..........covvruriernrirrininrns | cnrirrininsisssisssesnsiens | eesnsessessssesssssesesssnsns | essseesssessssssssessessnes [0
22. Receivables from parent, subsidiaries and affiliates...........ccc.ceeevrecereseeveieeece e | e 59,275,106 | ..cocvoveverirerereriiereiseens | cevervierenns 59,275,106 | ..coccveveve. 81,521,295
23. Health care (§.......... 0) and other aMOUNES FECEIVADIE.........c..euerrierereriecisrisieireerssissisessesssees | eersesessesssssssesssesssssnssens | sesessssssessnsssssssssnssesssnsns | sessssssessessssssssessassnes [0
24. Aggregate write-ins for other than invested @SSetS............ccevereicreeieeceeee s | cvveieserinines 4,335,020 | .o (U I 4,335,020 | ............... 11,431,266
25. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 11 through 24).........cceueuierieieieieie et sees
26. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
27, Total (LINES 25 @NA 26)......cccvueiieiieiiissieieiseiesieistesse ettt bttt
T00T ettt | setet ettt | ettt | eents et (U RN
1002 oottt | Seteb et | Hereeb ettt | sttt (U RN
1003, <ottt | setebee ettt | Herreb ettt | st (U RN
1098. Summary of remaining write-ins for Line 10 from overflow Page..........cccovvveenreenenieiienins | coreereseeieineiesenennns (0 R (0 (0 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (LiN€ 10 @DOVE)..........cccvvereererieriiereisecieeieeeiesieiens | eorersresreresseessssnenenad [0 R (O R (RN 0
2401. Equities and deposits in pools and @SSOCIAtIONS............cccccveerriereieiieeriee e | sveeresesissesssnns 350,000 |.voveverereeviieeieeeenens | evevereeierennnnn390,000 | i 350,000
2402. Accounts Receivable State Tax REfUNGS............cccvveiriniriiisceeessesesssiesessessnesienes | evssesssessssneeens 582,110 | .o | ervererinenenenene 382,110 | i 353,186
2403. Accounts Receivable MISCEllANEOUS............c.oouiiiiiiis s | seessenssensenees 598,699 |....ccoovvvvviiniiniieniieiins | 998,699 | i 249,344
2498. Summary of remaining write-ins for Line 24 from overflow page 2,804,211 | v | 2,804,211 | . ....10,478,736
2499. Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 @DOVE)..........covuiveerrrirrerersresiirsisississesinins | covesvsesnssnaas 4,335,020 | .oooovvevrererierieeenenn0 | 4,335,020 | 11,431,266
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Statement for March 31, 2010 ofthe AFFILIATED FM INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 3
Statement Date Prior Year
1. Losses (current accident year $.....40,807,800)...........cccovuereererermrnrenssirsissssssssssssessssssssssssssessessssssesssssssssesssssssssessessssssssessns | svsessisssesssssessesesnes 291,894,658 | ....coccvvvivireriiins 298,597,356
2. Reinsurance payable on paid losses and (0SS adjuStMENt EXPENSES.........c.vriririnieiereeeieereeeeeseisseeessesessesssessnsees | eesesseessessseseeseeessesesees 539,734 | oo 7,840,825
3. LOSS QQUSIMENT EXPENSES........cucvveiiiveiiscie ettt sttt s st s e s st s b a s s s b s st s s ses s nnetenanne | sbesssesesnsetesnsessanes 78,484,464 | ..o 79,239,434
4. Commissions payable, contingent commissions and other SIMIIAr ChATGES..........c..vuriiererririnirerres e esseseieesstenes | sesssesesessssesssssessssssessessessssssessens | sssessssssessesssssssssessasssssnssessensnessees
5. Other expenses (excluding taxes, ICENSES AN fEES)........o.erururirirrrirririreirere ettt ss st sssssssensnes | stesssssssesessssssssnssessnsnnens 62,750 | oo 62,750
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cvuviveiviviiieieiireie et | ovressesessssese s sessssaens 5473519 | oo, 6,485,943
7.1 Current federal and foreign income taxes (including $.....611,000 on realized capital gains (I0SSES))..........ccovvmrrrrimremrirenins | corvrrrirrsiissiisssisnies 74,346,179 | oo 63,068,047
7.2 INEEAEEITEA TAX TADIIEY. ... . ve e ettt ettt st s £ E e fees e tss | 1428 eeE e e s s eesee e e e ses s st e s e st ent et esses | £eeseetsessessent e s es st en e ssessen s s tnre
8.  Borrowed money§.......... 0 and interest thereon §.......... 0T DSOS P OO SO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....67,755,056 and including
warranty reserves of §.......... 0) ettt ettt bttt t e sae st en s sa st ntesntans | ebsesessesaeseesnsentenas 236,442,127 | oo 259,161,906
10, AGVANCE PIEIMIUM. ....cooieerircieieecieeseese ettt ee et es s s e ss e b8 s8££ RS £ eS8 42812 E SRR e2 £ b e R E 42 E e R b eeEeebesseebantas | £EeebaetsesseesantaebessesEeeb e b s essenbeebseess | £hetietses st eessebaessen et es st st enee
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ... | £eb bbbttt | Shbe bbbttt
11,2 POLICYNOIIETS. .....evevereeeeseee sttt | Hesessseent st 183,719 | oo 163,003
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.criiiviiiiriieieieeieie s esnes | svessessssssesessssessenas 64,255,132 | oo 56,247,909
13.  Funds held by company under reinsurance treaties
14. Amounts withheld or retained by company for aCCOUNt Of OLETS..........coeuiuiiieiciirisce st eses | seressesiss e ssaes s anes 334,165 | oo 350,148
15, Remittances and items NOL AlIOCALEA..............ovuiiiiir ettt sbanes | sbtbbeesb bbbttt 91 | e 24,544
16. PrOVISION fOF FEINSUIANGCE..........veuiieiesriiriirieriereir ettt ebiens | bbtbissbnsb bbb ees 6,454,472 | ..o 6,454,472
17.  Net adjustments in assets and liabilities due to foreign eXChange Fates..........ccoieveiiirieicicsic e | oerrssesessss s sessesaens 1,069,376 | .ooocviereees 3,257,261
18, Drafts QUESTANMING........cvueiieeiicicicee ettt s s bttt s b s s s bbb n b st b entans | 4bsebastessess e s et es s e s st en bbb st s s naes | 4bietenaesr ettt et aes
19.  Payable to parent, SUDSIAIANES AN AFfIIALES............ccciviiiiriieicceie et sbenes | ebsebsssessess e s et ss s bbb n s s b st s s naes | ebietenae sttt s bbbt as
20, DEIIVALIVES.......oooieuiiiiiiiiee R b e | Hhb bbb | Shb bbb
271, PAYADIE fOF SECUMHES. ... .cvuivevieiiciiieie ettt ettt s st s bbb s s ss s entes s ntens | bestessessssensensesnssnsense 6,459,617 | ooveereereereeinad 6,359,280
22, Liability for amounts held UNEr UNINSUIEA PIANS..........cceviuiuireieiiieiieieissiet ettt b e ss st en st sntens | essessesantessessssessessessnsassesssssssensesas | sessssantessesnsessessesnsassessessnsensessnsan
23. Capital notes §......... 0 and interest thereon §.......... Dttt b s st s s s st stebaa | Shiensiensaen bbb s bbbt es s | Sbsesbe s st e sttt
24, Aggregate Write-iNS fOr ADIIES. ........cveieiiieieieese ettt sesse s nnsenss | sestessessssessansensnsassanse 5425576 | oo 6,189,726
25. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 24)...........ccvivieieirecseiee e sessssenses | esseessssssesessssessenns TT1,425,576 | oo 793,502,604
26.  Protected Cell NADIIHIES. ..o
27, Total liabilities (LINES 25 @NG 26).........cueueeriieireirieieieisisiessie sttt s s sess st s st ensns
28.  Aggregate write-ins for special surplus funds
29, COMMON CAPILAI STOCK.......ucveriireieeiiieiieicise ettt et
30, Preferred CapItal STOCK...........ccviuiieiicieiicte ettt bbb bbb bbbt es
31.  Aggregate write-ins for other than Special SUMPIUS fUNGS...........ccciiiiiicieccecs e saens | sesssbesesssesssesesesssesssseaebensntenes 0 | o 0
32, SUIMIUS MOLES.....evuiecreceieeiiciete et ettt ettt et et bbb e s s bbb bbb s s st s s b st s b st ettt es s bae b s s ssesansnstessnss | sbessetastossesssssnssssessssassesses e bensesess | S1ebastessesassnssseesses st esses et s s s e baes
33, Gross paid in and CONHDULEA SUMPIUS. ..........evvevericeeeeieteee ettt ettt st et aes s b s tssssasssssnaans | seessesessessssessessesenss 272,435,661 | ..coovvvererieriian 271,810,662
34, UNQSSIGNEA fUNDS (SUMDIUS).......vvureririerieiseiiesisstse et et ssess s ss st st st s st s st s s s ss st st s ssessessenssnssessessans | sessssssessasssnssessassans S5T7,27T7401 | oo 545,153,351
35. Less treasury stock, at cost:
351 0.000 shares common (value included in Line 29 §.......... ) OO OO TE TP DO T TP P SRR
352 0.000 shares preferred (value included in Line 30 §.......... 0) e tteerreeee e st ene ettt ettt nne | entenEeseng st et e s st a s sttt entes | fentesseetens st e s sttt en st nn et
36.  Surplus as regards policyholders (LINES 28 10 34, IESS 35)........vvurrrurriniinrinrieininsesseessssssssssssssesssssssssssessssssssessesssssssssesses | sssssssssssasssssssssassans 860,963,002 | ..oovvrreririnieininns 828,214,013
o 3OO PP PO OTOPPTOT ISP 1,632,388,638 | ...ovverrrerrrirns 1,621,716,617
DETAILS OF WRITE-INS
2401, Miscellaneous ACCOUNES PAYADIE.............ccooiiuiiiicieiice et bbb s bbbt n s s ssnaes | sebsnsesessnsnsessnsesesnsnnns 5425576 | oo 6,189,726
2402, oo R 8RR R8RSR | £48 1Rt | eeR R
2403, e SRR R8RSR R R SRR | £48 1R ARt | 1R
2498. Summary of remaining write-ins for Line 24 from OVEMOW PAGE.........curvrirrererriniireireisiiesiseiees st sssssssssssssssens | ssessssssssssssssssssssessesssssessessnnes 0 [ e 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 8DOVE). ... ruuirereirueisaeesetiseisesssessesemssessessses e sssssssessssssnsssssssssnssssssnssssssssnss | ssesssssssssessssssssssssassans 5,425,576 | oo 6,189,726
28071, ottt E 8RR R R AR | £481ee Rt | e R
2802, oottt R SRR R R RE R | £48 1R ARt | R
2803, ettt E R8RSR R R AR | £481eE Rt ees | RS
2898. Summary of remaining write-ins for Ling 28 from OVEMIOW PAGE.........curuuriuieriereieiircire ettt sttt sntens | ssessesssssesssssesssessessessssssessessnes 0 [ e 0
2899. Totals (Lines 2801 thru 2803 plus 2898) (LINE 28 8DOVE). ... ruurereiurisaisiitisiierseseseessessesssesessesnesssssessns s ssssns st snssssssssnnss | esessssssssssssssssssssssensssssssssssasesnes 0 | o 0
3101.
3102.
3103.
3198.
3199.




Statement for March 31, 2010 of the AFF'L'ATED FM |NSURANCE COMPANY
STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
(written $ 163,959,223 | .............. 152,760,388 | .............. 641,896,773
(WHALEN $.....515,304)......ccvoeeieeieeieeeccesee et ssssssssssssssns | essiessiesnenniesn D T8 | o, 751,205 3,144,291

0 N OB W

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24,
25.
26.
27.
28.
29.
30.
31,
32.

33.

34.
35.
36.
37.
38.
39.

. Loss adjustment expenses incurred.....
. Other underwriting expenses incurred.............

. Aggregate write-ins for underwriting deductions..
. Total underwriting deductions (Lines 2 through 5)
. NetinCOME OF PrOtECEA CEIIS........cuuvuieieceeii ettt bbbt
. Net underwriting gain (10ss) (Line 1 MINUS LINE B + LINE 7)....vvivueiiiriieieeieieeissce et ssssssessesnens

. (written §
(written $

DEDUCTIONS:

. Losses incurred (current accident year $.....43,056,881):

2.1 Direct
2.2 Assumed

INVESTMENT INCOME

. Netinvestment iNCOME BAMEM............ouvrieeiee sttt
10.
1.

Net realized capital gains (losses) less capital gains tax of $.....611,000
Net investment gain (loss) (Lines 9 + 10)

OTHER INCOME

. Net gain or (loss) from agents' or premium balances charged off

(amount recovered $
Finance and service charges not included in premiums
Aggregate write-ing for MiSCEIlANEOUS INCOME. ...ttt sseneas

77,120,122 | ..

..65,746,680

..281,638,871

....87,417,082

...52,131,764

87,764,913

................ 35,816,388

....1,841,643

..... 363,402,193

131,038,641

.3,546,722 | ..

...2,302,317

300,601 |.. ..3,916,657
....13,065,869 |....cccovinennns 4,704,563 ....(2,380,253)
....39,376,496 | .....ccovvev. 32,953,468 137,335,551

18,082,741 17,822,133

.................. 0

53,077,918

................ 26,411,123 | ................34,686,995
........ ....13,895,470 14,442,370 | ....

1,134,805 | ..o (349.427)

....15,030,275 14,092,943

Total other income (LINES 12 throUGN 14)........c.eviieeiiiiecee ettt st
Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Lines 8 + 11 + 15)
Dividends to policyholders
Net income after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Line 16 minus Line 17)
Federal and foreign income taxes incurred......
Net income (Line 18 minus Lin€ 19) (10 LINE 22).........ovrrurirrerrerririrnsessessesessssssssessssssssssssssssssssssssssssssssessessssssssssssessans

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMDET 31 POF YEAI........c.cviveireiiiriieieissieieieisssesse st ssens
NEtiNCOME (fOM LINE 20)......c.cuuruurieereeerieiiesesseseiseesseiss sttt ettt b st essensnen
Net transfers (to) from Protected Cell accounts...........cccocovvererrerereinennn.
Change in net unrealized capital gains or (losses) less capital gains tax of $.....2,539,000....
Change in net unrealized foreign exchange capital gain (loss)
Change in Net defermed INCOME taX.........ovururireririreei ettt ettt sttt
Change in NONAAMILEEA ASSEES.........ceiiicreicicet ettt bbb bbb s b
Change in provision for reinsurance.
Change in surplus notes...............
Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in accounting principles
Capital changes:

32.1 Paid in
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSTEITEA t0 SUIPIUS.......cvveevicvceer ettt sttt ettt ss bt s
Surplus adjustments:

331 Paid iN..oereeeeeeee s
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from CAPItAL...........ccocueveverieeeiecse ettt et
Net remittances from or (to) Home Office
Dividends to stockholders
Change iN trEASUNY STOCK........c.iveiieiiciiieie ettt bbb bbb bbbt et
Aggregate write-ing for gains and [0SSES IN SUMPIUS..........vureriierinrerirrinresee st enes
Change in surplus as regards policyholders (Lines 22 through 37).........cc.ccerieiiiinieieisese e
Surplus as regards policyholders, as of statement date (LInes 21 pIuS 38).........ocueveveveeeeieeeeeceeeeeee s

..3,747,368 |..
.2,187,885 |..
................. (1,415,000)

................. (1,744,830

41,439,695 | ... 48,704,395 | ... 178,093,954
84,201 | ..o 73,232 374,111

...41,355,494 48,631,163 177,719,843
12,373,432 | .. ..20,600,872 ....62,328,391
....28,982,062 28,030,291 115,391,452
.............. 828,214,013 | .............695,534,791 | ..............695,634,791
................ 28,982,062 |................28,030,291 115,391,452

) 3,925,425
) 5,575,451
) (722,000)
). 9,190,140

(1,716,594)

................. (1,079,616) | ....ooovvevnve.. 141,247 (57,151)
................ 32,749,049 |...............22,340,619 | ... 132,679,223
.............. 860,963,062 |.............717,875,410 | ..............828,214,013

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)..........

1401.
1402.
1403.
1498.
1499.

Miscellaneous Income (Expense)....

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

6,273 |..

106,295)

3701.

FOPRIGN EXCNANGE. ...ttt

1,079,616)

3702.
3703.
3798. Summary of remaining write-ins for Ling 37 from oVerflow PAGE.........cccuueueiicriiieciesiee et beseaens | eereresssesesssesessn s 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0OVE). ... vereruriiariireseesisssessessessnssssssssessnssse s ssnssnsssessnssnssnessnssnens | sesssssssessssns (1,079,616)
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Statement for March 31, 2010 ofthe AFFILIATED FM INSURANCE COMPANY

CASH FLOW

Currer11t Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUMANCE.............ccoevevieeeeeceete ettt ettt sese s s s sssssssssssnanannes | evesesseanes 83,840,016 | ............. 67,943,946 |............ 360,723,927
2. NetiNVESIMENT INCOME. .......ivriiiereriieeici bbb enieniens | sestnesinsens 13,039,056 | ...ocvvvve. 15,693,295 | ....cceoeve. 59,387,995
3. Miscellaneous income (75,543)] .... ...(56,668)
4. Total (LINES THrOUGN 3)....couiiriiiiriiiiccireieciseicte sttt ssenies | cesnsinesees 96,877,369 | ..ovvreines 83,561,698 |............ 420,055,254
5. Benefit and 108S related PAYMENLS..........c.vviiiuriiieiiieeeee sttt sttt snns | benserinsesnns 7,659,611 | ............. 20,806,117 |............ 192,924,682
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........couererirrinrninneininee [ o | coneeneiseesnnenssneens | e
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS............ocvvvierierininneeeeesereneeseeseesenes | e 23,221,636 | ..covvrnnee 21,409,972 | ... 66,324,083
8. Dividends paid t0 POICYNOIAETS. .......covuiuireiieieise bbbttt | sbnsseissseenssened 63,485 | oo 62,181 | v 322,822
9.  Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (losses).. (742,034 488,817 25,336,197
10.  Total (LINES 5 throUGN 9)......couvuiiriiiiiciiiiscie et | eoeeenensenes 30,202,698 | ...ocvvuvne 42,767,087 |...ccovvenee 284,907,784
11. Net cash from operations (Ling 4 MiNUS LiNE 10)........cccriririiriniiiinieinieinesee et sesesesennes | conissseeenns 66,674,671 | ............. 40,794,611 | ............ 135,147,470
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
120 BONGS...couviceiecis ittt | ceienienins 78,956,158 | ..covvienee 74,252,847 | ............ 292,858,731
12.2 Stocks. 6,752,446 1,862,722 15,304,403
12,3 MOMGAGE I0ANS......ucviiiicieieisiie ettt ettt a et es ettt s s snsetetessssnsnsesesassnsnsnsens | seseresessssnsnsnsesnsnsnnnress | esesnssnseresesesnnsnernsesens | serrereresesnneereseennnnenes
124 REAIESIALE. ... nies | cerenienenen et eies | ettt | s
125 Other INVESIEA @SSELS.......couiviieriirirrinei ettt entens | crbnessesinessesiessensessenes | eessessnesessnenesenenesenes | ceresiessessessessssssesseees
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVestMents...........ccooererenennenneinnns | e [C115) ) I (1,817) ] v (11,080)
12.7  MiISCEIIANEOUS PrOCEEAS. ... vveveeeeteiriirereietsisesesereeetsesesasesesessssesesssssessssssesesessssssssesssessssssssesesessssssesesesssssnsnseses | seresesssssssnasas 100,337 | ............... 2,864,360 | ............... 6,619,816
12.8 Total investment proceeds (LINES 12.1 10 12.7).....c.ouiuriiuriiirieirieinieineisieisee et ssenaes | ebseseseeas 85,808,085 | ............. 78,978,112 | ..., 314,771,870
13.  Cost of investments acquired (long-term only):
131 BONGS...ceueecetct ittt | sebienieens 112,843,427 | ccvvvnne 65,123,423 |............ 334,442,275
13,2 SHOCKS. ... vueeeieeerieei ittt sttt entns | eereniesins 63,462,987 | ..covvvnnve. 2,776,689 | ............. 79,505,637
13.3 MOMGAGE I0ANS........ieiiiieieieie ettt st | ebesseinnsetnssensnsennnnennnns | creteeserssetnns e nnnenens | sreben et
1314 REAIESIALE. ...t ssessenaes | sesensenenenene st ennntes | ertestenrensenenene et | e
13.5  Other INVESIEA @SSELS.......couiviiereiiiiiriiiiei bbbt esiens | esinsiseninniens 625,000 [ .cooevrererrerrerrerrenrernens | v 1,600,000
13.6  MisCEllangous @PPlICALIONS. .........c.cuiviiiiiriiieiti ettt ens et ensesns | sensessnsennns 3,403,633 |..oooovoveieciieieneeeie | e
13.7 Total investments acquired (LINES 13.1 10 13.6)......eveviueieireireireensensinsinsnseeeseseseeeseesessesssssssssssssessessenss | sesssessns 180,335,047 | ............. 67,900,112 {............ 415,547,912
14.  Netincrease (decrease) in contract 10ans and PremiUM NOES...........ciueuiuriiieiiieiiieieieieeisieisie e sssessiesssessees | creseiessesessessssessssesnsses | serniesnsesnssesssesssesnnss | oeeesesssessssessssessssesns
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)..........cccooveurievieieeieecee e | evvevenans (94,526,962)| ............. 11,078,000 | ..........(100,776,042)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in surplus, less treasury StOCK...........cccouevieirieieeieeieeieeeeeeseeesenessseessessssessssesens | eveeeneerennnrn025,000 | v | e,
16.3 BOMTOWEA fUNGS.......oocvueeeiiii bbbttt | cesessessensenenennssnesnsines | ertessessessenenenenenenn | coreeneensi s enaens
16.4 Net deposits on deposit-type contracts and other insurance liabilities. ..o [ e s | e
16.5  Dividends t0 STOCKNOIAETS. ........c.cveveeieieiieiciceeetct ettt sn sttt s s snssesesssssssssnsnns | eessieessssesessssseseres | eveererersssesssssssenerees | seeereieeeens 507,500
16.6  Other cash provided (APPlIEA)........ceeeerureeirer et esesnnnnes | sessesersens 21,627,475 | oo 11,483,583 | ............ (55,984,746)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)........ ....22,252,475 ...11,483,583 .(54,892,246)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)........cccocoveves | covrvirennes (5,599,816) [ ....ovvvvvne 63,356,194 | ........... (20,520,818)
19.  Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YEAI........cveiiieeiiieicie ettt s st sesnas | evsnsenaens 136,351,895 |............156,872,713 | ............ 156,872,713
19.2 End of period (Line 18 PlUS LINE 19.1)........ccoiviriiiiiriiiciiiiciieicsciscisesei it ssenesssssensnes | sevseeseens 130,752,080 | ............220,228,907 |............ 136,351,895
Note: Supplemental disclosures of cash flow information for non-cash transactions:
I —— [ [ [ |
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Statement for March 31, 2010 ofthe AFFILIATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices (required NAIC disclosure regardless of whether there is any significant change)

The annual statement of Factory Mutual Insurance Company (“Company”) has been completed in accordance with the
NAIC Accounting Practices and Procedures manual and the state laws of Rhode Island.

B. Use of Estimates

No significant changes.

C. Accounting Policies
No significant changes.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments
A. Mortgage Loans
No significant change.
B. Troubled Debt Restructuring for Creditors
No significant change.
C. Reverse Mortgages
No significant change.
D. Loan-Backed Securities (required NAIC disclosure regardless of whether there is any significant change)

1. Loan-backed bonds and structured securities are valued at amortized cost using the constant interest rate
method, not including anticipated prepayment at the date of purchase. Loan-backed securities are valued using
an effective yield based on current prepayment assumptions. Prepayment assumptions are broker provided and
are reviewed periodically and updated in response to changes in market interest rates.

2. Not applicable

3. Not applicable

4. The aggregate amount of unrealized losses and the associated fair value for loan-backed securities for which an
other-than-temporary impairment has not been recognized in earnings as a realized loss are as follows:

Unrealized Loss Fair Value
Aggregate unrealized losses less than 12 months $ 98,711 | $ 1,290,638
Aggregate unrealized losses greater than 12 months - -

E. Repurchase Agreements and/or Securities Lending Transactions
No significant change.

F. Real Estate
No significant change.

G. Investments in low -income housing tax credits

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.
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Statement for March 31, 2010 ofthe AFFILIATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

No significant change.
Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of receivables reported as sales
No significant change

B. Transfer and servicing of financial assets
No significant change.

C. Wash Sales (required NAIC disclosure regardless of whether there is any significant change)
Not Applicable

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.
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Statement for March 31, 2010 ofthe AFFILIATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 20 - Other Items

No significant change.

Note 21 - Events Subsequent

No significant change.

Note 22 - Reinsurance

No significant change.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 25 - Intercompany Pooling Arrangements

No significant change.

Note 26 - Structured Settlements

No significant change.

Note 27 - Health Care Receivables

No significant change.

Note 28 - Participating Policies

No significant change.

Note 29 - Premium Deficiency Reserves

No significant change.

Note 30 - High Deductibles

No significant change.

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 32 - Asbestos/Environmental Reserves

No significant change.

Note 33 - Subscriber Savings Accounts

No significant change.
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Statement for March 31, 2010 ofthe AFFILIATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 34 - Multiple Peril Crop Insurance

No significant change.

Note 35 - Financial Guaranty Insurance

A. No significant change.

B. Schedule of Insured Financial Obligations (required NAIC disclosure regardless of whether there is any significant
change)

Not Applicable
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Statement for March 31, 2010 ofthe AFFILIATED FM INSURANCE COMPANY

21

22

4.1

4.2

6.1
6.2

6.3

6.4

6.5

6.6
71

7.2

8.1
8.2

8.3
8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

] No[X]
] No[ ]
] No[X]
] No[X]
] No[X]

Yes[ ] No[X] NA[ ]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Rhode Island Division of Insurance

12/31/200

[

12/31/2004..........ccccoeneene.

4/28/2006

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

Yes[X] No[ ] NA[ ]

Yes[X] No[ ] NA[ ]

by any governmental entity during the reporting period? Yes[ | No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No [X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC oTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Yes [ X] No[ ]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes [

Have any provisions of the code of ethics been waived for any of the specified officers?

Qo7
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Statement for March 31, 2010 ofthe AFFILIATED FM INSURANCE COMPANY
GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).
FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ 1]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: $e 58,869,999
INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: N 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

T4.21 BONAS......oiieciiceeiice et a bbbttt
1422 Prefermea SEOCK......cvrvreieririeiesisise sttt sttt nen
14.23 Common Stock..........
14.24 Short-Term Investments...........
14.25 Mortgage Loans on Real Estate
14.26  All Other,

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe.........ccccoveuvevieenrnieninirinnens

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, lll. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
JP Morgan Worldwide Securities Services 1 Chase Manhatten Plaza New York, NY
RBC Dexia 200 Bay Street Toronto, Ontario CANADA

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
JP Morgan Worldwide Securities Services Standish Mellon Boston, MA
RBC Dexia Jones Heward Investment Councel Toronto, Ontario CANADA
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]

17.2 If no, list exceptions:
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Statement for March 31, 2010 ofthe AFFILIATED FM INSURANCE COMPANY

3.1
3.2

4.1

42

6.1
6.2
6.3
6.4

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] NA[
If yes, attach an explanation.

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.

Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:

Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

]

than zero? Yes[ | No[X]
If yes, complete the following schedule:

1 2 3 Total Discount Discount Taken During Period

4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Losses LAE IBNR

Total. o oesreeieisesssiienenes | e XXXooo e 0,0 S [ I ()] I (O IS o I [P [V I [ 0
Operating Percentages:
5.1 A&H loss percent 0.0%
5.2 A&H cost containment percent 0.0 %
5.3 A&H expense percent excluding cost containment expenses 0.0%
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of funds administered as of the reporting date. 0
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Statement for March 31, 2010 ofthe AFFILIATED FM INSURANCE COMPANY

SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?
Code Number Name of Reinsurer Location (YES or NO)
All Other Insurers
AA-1460025......... BALOISE INSURANCE CO LTD.....ccvveerererrirneereeresesneeseessesesssneseeessnsens BASLE, SWITZERLAND
. |AA-1120106......... MARLBOROUGH UN DERWRITING AGENCY LTD. .. |LONDON,ENGLAND...
AA--1120097........ MARKETFORM MANAGING AGENCY LIMITED... . |LONDON, ENGLAND..

SANDVIK FORSAKRINGS AB
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statement for March 31, 2010 ofthe. AFFILIATED FM INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer?t Year PriorSYear Curre:t Year Prior5Year Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date

1. Alabama.......c.ccccooovevrcrmen AL [ i L. 815,534 [ ..o, 2,555,895 [ ...covrrerrrnnns 377497 |, 122,255 | .ovovvvieiennn, 250,016

2. Alaska........ccocoveverererene AK [ 706,193 646,941

3. ANZONA....oeeeeeeeenen b AZ | L. 500,442 474,934

4. Arkansas...........cococoevererennne. ART....... Lo o, 520,576 |..ccceeveirrennns 689,060

5. California......ccccovrerrrrrrinrinns CA|...... [ IS 15,141,355 [ ..o 16,260,986

6. Colorado.......cccrvverrrrrcenerrneens Cof...... [T IOURR 748,283 | .....cevvne. 1,253,475

7. ConnecticUt........cccrvvrrrrerrenes CT .. SO ISP 1,551,246 | ..coovvvrrnnn, 1,126,553

8. Delaware.......c..ccovuerererennns DE]|...... [ESSOOTION IOUR 197,419 [, 262,361

9. District of Columbia............... DC|....... [ DS 988,522 [ ...ovvvrrernene 1435175 | oo [CLEIEX)) I— 131,371

10.  Florida......ccoevevvevirrrieiciennes FL|...... [ESUOUION ISR 6,272,362 | ....cccvevne. 9,380,721 | ..cevverrennee. 1,108,935 | ..coovvrrrrnns 316,271

TR CT-To o TR GAl.... [T ISP 2,997,881 [ .covrerernnen. 3,074,102 [ .o 340,066 |...oovvrrrrrrnnnn 778,536

12. Hawaii.......cccooovververerveee H [ SOOI DU 461,628 |...coovvrrinen. 384,894 [ ..o | s

13, 1daho......cccovevvcvvivvivinrenenndD | e [ ...1,034,908 L113,232 212,491 | 37,723 | o399, 771 [ 35,002
14, N0IS......ccevvereererererierieeenll | o [ 5,240,058 5,070,540 2,343,198 | ...............69,658,329 | ............... 46,068,492
15, Indiana.......ccoovvvrninirnireinnn. INJ....... [T IS 1,613,104 | .o 1,911,254 | .o 107,361 [ 162,329 | ..ovvvvereennenn T44,451 [ 3,332,841
16, 1OWa...oeeeeeeeee s IAf....... [T DU 530,314 {.occovrrrnne. 532,098 [ ...cccccoeeeeen. 1,118,876 | oo (92,498) ] ...ovevverrnnan 2,420,840 |....ccovnnvee. 3,016,069
17, Kansas.......ccovvvvveereeneennenes KS|... [ DS 744281 [ .o 1,473,402 1,339,016 | .oovvrvrrirnnee 225,899 | .o 7,830,339
18, Kentucky.....oocoooveirererennnn. KY |...... [T DS 794,315 [ 671,351 | .oooierereenn 506,103 | oo 786,581 | ovvverreirnnns 1,696,996 |.....cccoernee. 2,415,482
19, LouiSiana...........ceveevvererunnnes LA]...... Lo | e 883,070 [...ccocevvvne. 1,001,373 | oo 422,345 | 716,539 | .o 1,006,548 | ...cvorrrnrenns 4,563,582
20, Main€.....covvverrrrreireirieieiene ME]....... [N IS 237,705 | .o, 257,769 | ooovvrereereee 48,977 | e, (1,723)[ v, 2,790 | oo 291,548
21, Maryland......ccccocovvrvirnirennns MD]....... [ IS 1,398,924 | ..covvvvnnnne. 1,823,069 |..coovvrrnnnn 1,144,265 | ... 420,977 | oo 1,924,698 |...covvvrnnne 2,134,188
22. Massachusetts................o..... MA[...... SOOI ISR 4,938,236 | ..coovrriiennns 5,502,077 3,375,239 [ ..o 16,561,441 | ...ccocevove. 16,585,848
23. Michigan........ccccoeevereeeece . M| [ 1,351,854 1,080,556 1,000,908 |...ccvvvrnene 24,457,861 | ..coovvvnnn. 40,778,150
24.  Minnesota.. LMNT L. ..1,677,749 ..2,127,377 .2,674723 | ...... ...1,200,865 |...... ...6,827,426
25.  MisSiSSIppi......cccvverrevereeee. MS | i Lo | e 335,331 [, 859,883 |......ccoe0een. 1,272,944 | oo 991,273 | oo 3,549,341 [ .o 467,481
26.  MiSSOUM......corvvrvrreerrerennenne MO [ e SO ISP 3,473,002 797,888 | ..covererrnnns 5438211 [ .. 9,979,189
27. Montana..... MT Lo 384,716

28. Nebraska.........ccocoveveeeree NE | e Lo 128,215

29. Nevada.......cocoovvveeeeee . NV Lo e 1,987,158

30. New Hampshire..........c.cc..... NH [....... Lo [ 535,356

31, New Jersey....ocovvevieennnn. NJ|....... Lo e 8,141,819

32, New Mexico......cccovrvrrrreunnn. NM....... [ DS 557,079

33, New YOrK....ooooooeeeereiriiinns NY |....... [N IS 15,605,222 | ...............19,294,661 | .................3,025,666 | ................. 1,914,822 | ..covvennvene 82,853,429 |.............144,957 659
34, North Carolina..........cccocnvnne NC|....... SO I 1,165,891 | ..ooveerrrrni 2,251,268 | oo 131,293 [ e 617,791 | o 497,679 | .o 1,478,852
35.  North Dakota...........cccovveeee ND{....... Lo e 24,963 | .ovvivirereennenn 39456 [ i | 302,533 | o 27,563 | coovererereis 51,704
36, ONi0..ooeeeeeeeeees OH|....... [T ISR 3,218,383 | ..o 3,357,127 | o 8,217,406 | oo 1,064,825 |...oovvvvrnnn 3,681,031 [ .o 37,067,806
37. Oklahoma..........ccccevvrerennns OK|...... [T DU 383,280 [.ocoovrrirnne, 789,375 [ .o 100,279 | v (118,683)| ....covevveve. 1,207,803 1,421,521
38. Oregon....... ..OR[....... [ ..3,172,533 ...5,457,048 ...2,642,480 ...2,435,992 ...3,762,240
39.  Pennsylvania........c..ccooovnnne. PA|...... L. 2,522,708 2,084,673 2,993,724 4,977,445 7,934,058
40. Rhode Island.........ccccorveeennen. RIT....... [T IS 1,072,767 | covveereeenes 388,390 [ .o 122,612 | 687,17 | oo 1,048,976 |...cocovvrnnn 1,059,029
41.  South Carolina..........c.cc........ SC{...... [T DU 727,276 [ .o 402,627 |..oovvriereen 520,485 | oo 514,656 |...cccovvrrnne 1,208,394 | ..ooovverirnnne 535,840
42.  South Dakota........c..cccoeeeee.SD | oo [ DS 113,008 [ oo 147,320 | covvervrreneeeendB0,815 [ e | e | e 244,258
43, Tennessee.........ccoovvrvreee IN| i [OOSR 1,775,575 | .ovvveine, 2,545,776 | ..ccovvverernn 204,875 | oo 145,628 | o 2,008,252 |....cccrvrnee. 3,282,314
44, TeXaS.....coomrermrerersrieneenea TX [ e, [T IR 6,349,166 |..........c...... 6,489,736 |.................5,321,801 | .............. 17,129,389 | ............... 33,097,469 | ...ccovvenne. 32,795,153
45, Utah....ocoooveevervinrnneeennlUT | SOOI ISR 1,073,671 | covveeene 896,929 | .....ccco00ern. 1,684,720 | oo 413,975 [ 2,478,619 (.o, 255,294
46.  Vermont........cccooeveeeereeee VT [, IS IO 112,475 | 239,186 [ ..ovevereveeeeeereeeeeeeeies | eeeeerereeeeeeenn20,084 | e | e 25,905
47, Virginia.....coooeerveieiecneennenn VA [T DS 621,409 | ..coovvrviennes 3,760,491 | oo (383,600)(.......cc0evr.... 489,078 | ..o, TA8 743 (.o 3,306,660
48.  Washington..........cccecoveeee WA | ... [ 15,019,458 |................. 3,260,691 |.................1,647,093 | ............... 12,312,682 |...............

49, West Virginia.........cccooeee . WV [ o Lo

50.  Wisconsin........cocoeevvenreenn WIH| i Lo

51, Wyoming.......coeevrvrrerrenenn WY [ i [

52.  American Samoa..................AS | ....... N.......

53, GuaM...cccovrrrerrrrreneneenne GU [ i L.

54.  Puerto Rico.......ccccoeveveeeeee. PR | o [

55.  US Virgin Islands.................... VI ....... Lo

56. Northern Mariana Islands.....MP | ....... Lo [ | e [ e | s | e | e
57. Canada......cccoormrmrnirnirninns CN{...... [ IS 13,418,334 ..o 12,502,030 | ..ccovvrnnee 10,951,335 | .ovvvvrnee 10,383,581 | .ovvvvrenes 58,311,124 | ............... 53,565,331
58. Aggregate Other Alien........... (O 1 [0 9,0, S [T 7,665 [ i 0 [ i (V] 0 [ i 50 | s 50
59, TotalS.....covrrerrerrrrrrarrrerannnn, (a)......55 [.............133,913,600 | ............. 150,610,905 | ............... 61,624,145 | ............... 73,446,658 | ............. 408,482,631 | .............525,303,846

DETAILS OF WRITE-INS
5801. Bermuda.........cccocovvvevrevivinren [ e XXX evoe | e | e [ [ [ |
5802. Botswana...........ocvevereveceneenns [ e XXX eioe | e | e [ [ [ |
5803. Brazil.......cocovvvnvveerninnireirens | ceene XXX voe | e | eonensnsnnnensnsses [ | e | s | s
5898. Summary of remaining write-ins
for Line 58 from overflow page... | ..... XXX eovoe| e 7,665 | oo (01 TN (O T (U1 I STV [ 50
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above)......... [ ... XXXooi | v, 7,665 [ oo, (O P [V [V I 50 | v 50

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

(@) Insert the number of L responses except for Canada and Other Alien.
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Statement for March 31, 2010 of the AFF'L'ATED FM |NSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date

Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage
55,961,769
33,425,568
. Farmowners MUIIDIE PEIl...........cueuiveiiieieiectce et | sressesssssses s seses ..
. Homeowners multiple peril... .393,865
. Commercial MUIIPIE PEIil.........covereieieieieese e ....17,323,366
. MOrtgage QUAraNLY.........cccueieeieiiisieesse ettt
. Ocean marine
. Inland marine........
. FiNancial QUaraNtY.........ccoeueieiieeiseeie s
11.1. Medical professional liability - OCCUITENCE...........cvvverrereririeeseieree e
11.2. Medical professional liability - claims-made.

12. Earthquake.........cccoevevenreieriesieienns

13. Group accident and health...

14. Credit accident and health....

15. Other accident and health

16. Workers' compensation....
17.1 Other liability-occurrence..
17.2 Other liability-claims made...
17.3 Excess workers' compensation
18.1 Products liability-occurrence.....
18.2 Products liability-claims made......
19.1, 19.2 Private passenger auto liability.
19.3, 19.4 Commercial auto liability......

21. Auto physical damage..........coevieueiiiiieiice et
. AIRCIaft (Al PETIS)....c.vvveevcvseeeeeecteee e nes

..22,420,066

N
SO UTA WN

. International..
30, WAITANEY. ...t

31. Reinsurance-nonproportional assumed Property............coevveeereereereeneeenees
32. Reinsurance-nonproportional assumed liability........
33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.
35, TOAIS... .t aes

3498. Sum. of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiN€ 34)......cccovwviminninninmernerneinns | coveeees

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3
Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date
....................................... 46,575,704 | c.ooveveveeeeceennnnn. 46,575,704 ....54,112,512
2 AIBA NS ..ottt sssssaens | esessssseses b s 28,728,730 | covoveevererereeeeeee e 28,728,730 ....32,965,439

1

2

3. Farmowners multiple peril
4. Homeowners multiple peril...
5. Commercial multiple peril.
6
8
9

295,841

295,841
..13,494,546

13494546

. Mortgage guaranty

. OCEAN MAMNE.......ooeieiviiiieeietete ettt bbb enaens | esessessesssssessesae st sssenses s 4,333,289 | oo 4,333,289 | oo 7,650,666
. Inland marine........ e | - 31,214,199 | ... 31,214,199 | ... 35,064,203
10, FINANCIAI QUATANTY.......cveeeecercireieceeie ettt sttt ens | sebesses st e s b st bbbt beeen ettt b bt | eetestes ettt ettt bbb es

11.1 Medical professional liability - occurrence....
11.2 Medical professional liability - claims made..
12. Earthquake.........ccoeovvvveerercrcieicenns
13. Group accident and health
14. Credit accident and health
15. Other accident and health
16. Workers' compensation.... .
17.1 Other liability-0CCUITENCE. ...t
17.2 Other liability-claims made
17.3 Excess workers' compensation

26. BUrGIAry @nd theft.........cooveicieiicccce ettt | cbessebeses sttt es sttt ettt n s et bnn
27. Boiler and machinery.... | . ..8,623,983
28, CFEAIL.....cvrveiseicteie ettt bbbttt ens | ebsebentes e b s s bRt R et s sk n s s bt | Hentesiebe R s bt et R ettt aen

29. International..
30. Warranty
31. Reinsurance-nonproportional assumed property
32. Reinsurance-nonproportional assumed liability........

33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of bUSINESS...........cccccevveeviiccreeiee e

3B, TOMAIS.....cvveeiriieeicitete et

: Sum. of remaining write-ins for Line 34 from overflow page. .
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiN€ 34).....covvrrenrernmncinniininisiensenns
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Statement for March 31,

atooie AFFILIATED FM INSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2010 2010 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2010 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior | Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2007 + Prior...c.co. | oo 64,182 | oo 109,364 | ..ocvvrranne 173,546 | oo 7,297 B 7,297 166,250
2. 2008......ccieieres [ e 32,972 | oo, 21,775 | oo, 54,747 | oo 11,116 [ | cevverssissieienes 11,116 | v, 19,686 [ ..ovcveereriereississiisiiesiens | cvsieresisssenaas 23,945 | oo 43,631 | oo (V1)) 2,170 [ oo (0)
3. Subtotals
2008 + Prior....cco. | covevevesiiianns 97154 | oo 131,139 | e 228,293 | .o 18,412 | oo 0 209,880
4. 2009......ciiis | e 92,898 | ..o 56,646 | .covoverrrnnns 149544 | ..o 29,853 | ..o | e 29,853 | .o 67,464 | ..o | e 52,228 | oo 119,692
5. Subtotals
2009 + Prior........ | cooereerrerenaas 190,052 | .ooovreree. 187,785 | oo 377,837 | oo 48,265 | oo 0
6. 2010. s [eeererisrias .0 S [ D9, SN .0 T D00 S [P 2,116 | oo, 2,116 |, D0, N [P 38,358 | ..o 2450 | oo, 40,808 |............... XXX oorierens [ errerieiiinines )0, T P XXX oo
7. TotalS...oceveee | v, 190,052 | ..coovverire 187,785 | oo 377,837 | oo 48,265 | ...oovvveiriiinas 2,116 | oo 50,381 | iooveveeieieinns 144983 | ..oovovieiinns 38,358 | .o 187,039 | oo 370,380 | coverieeeiiei 3196 | s (3,196) | oo 0
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line7 Line 7 Line 7
Policyholders | ..coccvvevnans 828,214
L PR 17 %2 e, (1.71)% | 3. e 0.0 %

Col. 13, Line 7

Line 8

4 0.0 %




statement for March 31, 2010 ofthe. AFFILIATED FM INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO

2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement? NO

3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:

1.

2.

3.
Bar Code:

* 1001420104900 O0O0TCO0 1 =
* 1 0 01 4 2 0104550000 1 *
* 1001420103650 000 1 =

Q14



Statement for March 31, 2010 of the AFF'L'ATED FM |NSURANCE COMPANY
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2404, LOSS CIBAMNG......coucveeviieereeiereitesie sttt es s sss s st s st sss s bessessssnsessesanss | esbessesassansaes 2,804,211 | oo | v 2,804,211 ....10,478,736
2497. Summary of remaining WIite-inS for LINE 24..........c.oovcueiuiieiiiieeeesieseee e senssssiesesis | sovasssessssnaan 2,804,211 | oo (U I 2,804,211 ....10,478,736
Additional Write-ins for Liabilities:
1 2
Current December 31,

Statement Date Prior Year
2804, oo et b s Rt e AR bR s AR SR AR AR A bbbt et iR st st s st st et es | Hebbastiet st es e b s e e s s bbbt s bbbt | £ebtebie s e sttt bttt
2897.  Summary of remaining WItE-INS fOr LINE 28..........cueiiiieieiisiesetstisisssessesstesseessssss s s ssssnsessesssssssessessssessessessssessessssensassessnsans | sressessssessessssensessessnsassessesnsanse {0 RN 0
Additional Write-ins for Liabilities:

1 2
Current December 31,

Statement Date Prior Year
S04, e b SRR AR E AR R R AR R R AR AR s ARt a st en s bae | HEestietiesses et s s s bt s s st b s esae | Hisbebie s sttt
3197. Summary of remaining WIE-INS FOr LINE 371........cciiiiiiieiiiectee ettt bbbt sa b n st s st nssbesessnsesansnses | bessebessssssessssssesessssesssnsetenssseeas 0 | o 0
Additional Write-ins for Statement of Income:

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31

0597. Summary of remaining WHtE-INS fOr LINE B..........cccciiieiiiiiiicet ettt sttt ss et b s bt ensebesssnsessnans | sbessssesessnnssessnsesesnsnaas 0.

Additional Write-ins for Schedule T:

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid

2 3 4 5 6 7
Active Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Etc. Status to Date to Date to Date to Date to Date to Date

5804.
5805.
5806.
5807.
5808.
5809.
5810. Netherlands.
5811. Nicaragua.....
5812. Sri Lanka
5813. Unallocable US Business.............
5814. United Kingdom...............
5815. Belgium........
5816. China................
5897. Summary of remaining write-
ins for Line 58 from overflow........

Q15



Statement for March 31, 2010 ofthe AFFILIATED FM INSURANCE COMPANY

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHOE YEAI........c.cuiviiieieieieieietstsie sttt bntes | sessessssstessessssesses e sssessessessssanee 0 [
2. Cost of acquired:
2.1 Actual cost at time of aCQUISIION...........ccevivrireieiceie e o R O
2.2 Additional investment made after acquisition. N ‘ N .
3. Current year change in eNCUMDIANCES...........cceruerirernierereiereeiesienesseess e - B . .
4. Total gain (I0SS) ON AISPOSAIS.......cvererrerrerrermerrreresesessesesressessssssssesessesssssss s sessess s ssesssssssssessessesssnssessessanssnssns
5. Deduct amounts received on disposals............ccceerierenriinnens
6. Total foreign exchange change in book/adjusted carrying value
7. Deduct current year's other than temporary impairment recognized
8. Deduct current year's depreciation
9. Book/adjusted carrying value at end of current period (LiNES 142+3+4-546-T-8)........cccevrvererirnieieiiesiesessissieiesssseseseses | sesessssessessssssssessessssessesssssssenns 0 [ e 0
10.  Deduct total NONAAMILEEA MOUNES............ccuiveieiciiiie ettt st bbb s b s s st snaes | chebsessssssssssesssssstessesstensessesssssssesses | absesssssssssnssssessessstensessessnssntensesntan
11. Statement value at end of current period (Line 9 MiNUS LINE 10)..........cccciiieiiieriicieeiicisscesiete s ssse e ssresessssessssseses | sreressssssesssesessssesessssssessssesessnsens 0 | o 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DECEMDET 31 Of PHIOT YEAN...........cvcviveieieiesieeseeseeetenes | eveesieissiese s sese s ssssssenee 0 [
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after aCQUISIION............cccvuevivieeirciiccec e s
3. Capitalized deferred interest and other.............
4. Accrual of discount...........cccccoevernnnee
5. Unrealized valuation increase (decrease).
6. Total gain (loss) on disposals
7. Deduct amounts received on disposals
8. Deduct amortization of premium and mortgage interest points and commitment fees
9. Total foreign exchange change in book value/recorded investment excluding accrued interest
10. Deduct current year's other than temporary impairment recognized
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......c.. | covoornreiriniinmnsssiisnssssisesnees 0 | s 0
12, TOtal VAIUGHON GIIOWANCE.........ocouiviieieiicieiieiscieistie etttk s st et s et es s b s s n bbb st s s sens | ehetsessessnsasses et sntensesesensensessesansenses | absessnsensesessnteses et st ensen et sntensesntan
13, SUDLOAl (LINE 11 PIUS LINE 12)...euieererieeiecieiiecis et issesss sttt sttt ettt s st ensnnssnsses | sessessssssssssssasssnssessassanssnsssssassanes 0 | e 0
14, Deduct total NONAAMILEEA AMOUNES..........coiuiieieieiicieie ettt ss bbbt s s s s s s s ssessnses | ehessessessnsasses et sntenses et et ensessessnsenses | absesnsansesessnsessesebensensen et antansesnnan
15. Statement value at end of current period (Ling 13 MiINUS LINE 14)........ouiiriarnreisiinissessesssesessesssssssssssssssesssssssssssssensssssesses | ssssessssssssssssasssssssssesssssssssessasssnes 0 | e 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMBET 31 Of PHOE YEAI...........ciuiieeieicieieietets ettt sttt bsaes | sevsessssssessessssesses e s st ssesssssssene 0 [
2. Cost of acquired:
2.1 Actual cost at time Of ACQUISIION. ..........cvivireiieiciscieie ettt s st | Hestessessssessessesssssssessesessessesenbansessess | saebssssssessesssestesesensenes 1,600,000
2.2 Additional investment made after @CUISIION............cccovveveeicriieer e b s bsssssenes | sbesssssesssessessssstessesntnes 625,000 [ ..ovovireriiereeere e
3. Capitalized deferred interest and other.
4. Accrual of discount
5. Unrealized valuation iNCTEASE (AECIBASE)..........cuevueiriiiieieiiisie ettt b bbb bbb sess et se st ssetas | sebessessssessessessessnsessesntas (625,000) | ...cvovverrerireiieieiens (1,600,000)
6. Total gain (I0SS) ON GISPOSAIS.........verirrereireriseriesissiseieesesessess et as ettt s st s bbbt s st s s ensns | sbsessessassssssessensen s e sses s st s ses st st
7. Deduct amounts received on disposals.............
8. Deduct amortization of premium and depreciation....................
9. Total foreign exchange change in book/adjusted carrying value.......
10. Deduct current year's other than temporary impairment recognized..............ccocovrveneene
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...

12. Deduct total nonadmitted @amOUNtS..........ccccvveecieiieniiee e ..
13. Statement value at end of current period (LiNE 11 MINUS LINE 12)......cuiieiiiiieiieisiiieieiisessiesseessssssesssssssessessssssssssesssssssassessns | stessessssessessesssssssessessssessessssnsasss 0 | o 0
SCHEDULE D - VERIFICATION
Bonds and Stocks

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEAT ..o eeseineeeesstsesseeennes | sreesseseeessssesseneens 1,173,358,485 | ..ooees 1,058,202,562
2. Cost of bonds and StOCKS ACQUIMEA...........ccviiveiiriieiicie ettt et ae bbbttt bessnaesens | sessebesssssesissssesnseans 176,306,414 | ..o 413,947,912
3. ACCIUAI OF QISCOUN........cvoeeicieciice ettt ettt sttt s s ssssnna | sbessesasssssssesasssssessesnsnes 396,581 | oo 1,895,901
4. Unrealized valuation iNCrEASE (AECIBASE).........ccucuueueiirereririteisiete sttt bbb s st s st b s b bssebes s esatas | ebesessesessnsesessssetesssseees 6,911,364 | ..ooooverceree s 8,217,424
5. Total gain (I0SS) ON GISPOSAIS...........evueviviieiiiieieiite ittt ettt bbbt et s e st en s s ssnsns | siebsnssssessssensessessntensesas 1,746,660 | .ooooveeceeeeeeeeeeeeeeee 1,741,016
6. Deduct consideration for bonds and StoCks dISPOSEA OF ...........c.cuciiiiieiiicrce e sre s | sresessssessssseses e s s 85,708,604 | ...coevvervieririiiins 308,163,134
7. Deduct amortization Of PrEMIUML.........c.ccuiuieiciiiite ettt bbbt bbbt ssnbensens | sbssesssssnssssessssansessesansnes 765,100 | oo 2,483,196
8. Total foreign exchange change in booK/adiUSLEA CAIMYING VAIUE............ccevevcveeieicrereie ettt s s ses e benes | setessssssssssssesssssssessessssessessssasssssass | sresssssssssssssnssstessessntesses s snsesaessssans
9. Deduct current year's other than temporary impairmeNnt FECOGNIZE.............ciuiiueireiiieieiieieee et sssens | stessessesssssssessessssessesssssssessesssssnsans | ssesssssssassessssastessessstessesesnsensensesans
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9).........cccoovrrirrerreriereieiesesieiseesessessenns | cevesssisssssesissnnens 1,272,245,801 | oo 1,173,358,485
11, Deduct total NONAAMILEEA MOUNES..........ccccuiveieiciisic ettt bbbt bbb s st s b bs s s s s sssses | chessessssssssses et st essessesensessesssssnsenses | absessssossesesantes et setessesses et snbensennnas
12. Statement value at end of current period (Line 10 MINUS LINE 11)......c.oveiiiiiuiiiieiisieiciecte et essssssessssssessensns | sressssssssnssssesnssneas 1,272,245,801 | .ooooviceien 1,173,358,485
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Statement for March 31, 2010 of the AFFIL'ATED FM INSURANCE COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
LI O OO OO OSSOSO OTOOREY DR 1,068,094,545 | .....cooommririrniens 119,464,178 | .ooooorvvrercrriirnenns 98,570,578 | ..oovuvvverrririeeeenns 2,321,149 | s 1,091,309,294 | ..ooovvivirerninerisnseeninenesis [ creeessesissssss s | cessssesnssssesens 1,068,094,545
2. ClASS 2 () rvrrueereerrerrireresieeeri sttt | sesssi s 134,797,023 | .covvoocvireriiiscenns 8,027,985 | ..ovvorirircriiieens 5,534,781 | ocvverrerrincriiniens (2,205,001) [ cooorvrermcrieinnns 135,085,226 |....cvvumerrerreerirnerisieesinensses | onsesssssesssssssssssessssssssisennns | seesssssssssssssssinas 134,797,023
3. ClASS 3 (B)uerernrerrereirerrrieieesnse ettt ents | sesessenene et en st sten s 919,260 | ..coovevvrrrrereireenerene 1,982,560 | ..voveeeirieerrierreereeseieeeiseinsnees | e 1,020,549 | ..o 3,922,309 [ ...t | e stesees | reresessee et nsnens 919,260
O 01 11 ) O O [ O PO [T PO PO UT OO ST RRTRN
B, CIASS 5 ().uevrreirerireieieisise ettt ettt bt a s sentens | Suessesetestes et st s sse s st ensessesentes | 4ebessesetestes e bstessessesntessesesenta | estessesiesntessessetens st esetentessesns | ebiebstessebssesaesses et entes et s tessesae | ebsebssessebiesaste st et st entes e sstensens | Siebsetinsessessesastesses et enses e bntenses | sesessesiesestess et et st et e b st s b tnna | Hebessesses st en s et ettt saenaes
8. CIASS B ()..uvrreererrreireieisisesseiseissse ettt se sttt b st ss et n s s s st entens | stentetstantessetsstensesetsnsansassesantes | setestesstestesesstessessessntantessesante | festessesssntessessesantensesnsantasesans | etistestessesnsassessessntantesesantessasae | tetesestessessesansassesesantesesansensass | tresessnsessessesastessesietantesesnsanses | aesessessssestessesistassesiesantassesesant | fresessessesistentessetantesesntansassesaes
7. TOtAI BONGS.......vvvrieieirieicieceieirsisesesiseiessessisssessessssssssnseesessssesessessssessesssssnsenss | senneensennenenees 1,208,810,828 | covvvvivivvininennn 129,474,723 | v 104,105,359 | o 1,136,697 10.1,230,316,889 | ..o (0 PSRRI | ISR 1,203,810,828
PREFERRED STOCK

8. ClASS Tuuieeeeeeire ittt nenins | eeres s 3,357,000 |..ouvvermereeirerisieenisnennsieenes | seeereseseesiessseseees 3,375,000 | .covvrmreeierrireniiieens 18,000 | cvvvvieveeereeresceesiseenssseressseees | eessssssssseeesssessss s essst s | sesssseesss st | srssesss st 3,357,000
T -3 [ O OO O e OO PP PO PO
0T 0 T o o O OO O PO OO OO O o PUSSTT PP OO
110 CIASS 4.tk | S4ee bbb bbbt b b | Heebb st se bbbk sb bR | Sheeebeee bbb b e b i bbb bbb | Shsene et s e h bbb iR e e | ShbeR iR bbbkt | Shbnet bbbt | Shbese bbbttt | chbieeb bbb
12. Class 5

13, CIASS B..vvvvreeeeerireeeiee et ess st | LRt | SEREeEE R R Rt ene | £EfeeEE R et Rt nan s | SereEeeeeE Rt | ceftneR ettt | EfeeEtneE ettt | eenre ettt | et s
14, Total Preferred STOCK........ovirereririireireieiesreieessisstse st ssessesssessns | sessssessssessssssssssssesns 3,357,000 | .o [ 3,375,000 | .o 18,000 | oo 0 | o [0 O [ 3,357,000
15.  Total Bonds and Preferred SOCK..........rrvuurrermrrrerireeeenneeesssseeesesesessseesssneeessns | sosseesssnesessnees 1,207,167,828 | ....ocvvverrrrrrires 129,474,723 | oo 107,480,359 | ..ooooovrerrrrrieinneees 1,154,697 | .oveeeerreres 1,230,316,889 | ..oovvvevrrrerrreeeereeererseeeeenns (1 PO (U O 1,207,167,828

(@)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§.....120,452,354; NAIC2$

0;

NAIC 3 $

0;

NAIC 4§

.......... 0; NAIC5S........0;

NAIC6S........ 0.




Statement for March 31, 2010 of the AFF'L'ATED FM |NSURANCE COMPANY

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Acfual Interest éollected Paid for Acc\?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TotalS.......oveveerrrererrreririienes | v 120,402,354 |................ XXX ovoeveireinveeneenne | cvveneeeneinseenenees 120,401,550 | cooovovveevereeireieieeeins 31,317 | s
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHIOE YT ........c.vuiuriieireieieiee sttt s st esssss | sestessessssessessssssessens 128,969,484 | .....oovvvvrieiins 161,237,095
2. Cost of Short-term iNVESIMENES ACGUITET...........cvcveeiiecieeiciete ettt sttt s s benaens | seebssssssesssssssessessnbessesas 3,131,526 | oo, 124,219,438
3. ACCTUAL Of BISCOUNL. ..o bbb | ek ineb bbb 1,528 | oo 9,784
4. Unrealized valuation INCIEASE (AECTEASE)..........rvuruururrerrerrereereeseeseeseeseeseesseesssasesessessesssessessessassasesessessessaessessessassssssessessassnns | £1essssasssessessasssessessasssssessassasssnssnss | sesesssssnsssnssassssssnssessssnessessassnssnesn
5. Total gain (I0SS) ON AISPOSAIS...........cceveiiriiiiieiiietcteieeie sttt et a ettt bbbt s s b bbb s st et b s st e s s seaessnassenas | oebebessssssessssesessssnsessssebesansnaas (705) | v (8,692)
6. Deduct consideration received 0N dISPOSAS............cccvueviuiveiieieiieeie ettt b s ssssnns | sbensessesss s st en e 11,699,479 | oo 156,488,141
7. Deduct amortiZation Of PIEMIUM...........ccceeiieiiicte ettt bbb bbb bbb s b bbb s s s s s ssbessssetesans | Hessebessssssessassesessesessssesebessesesessnaets | nebessssssesassetesesseses s et et esseaes s snaebnes
8. Total foreign exchange change in book/adjUStEd CAMTYING VAIUE...........c.ru ettt ettt ses st sss et eees | eesstesesessessees e bsessesses b s e s ess e bss | oeesentaebsee st ee s e b s bbb s st
9. Deduct current year's other than temporary impairment FECOGNIZEM. ...........eu ettt sesessssees | eesesemsessssssssssesssssnsessessssessssssssssess | cressessssensesnssnsassessnsensessssnsssssssesaes
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9).........ccccevivrieiierriiieieiseseessieiessssenes | srevesisssssesessssssenis 120,402,354 | ...ooovvereiereiiins 128,969,484
11, Deduct total NONAAMITIEA @MOUNES...........cuueririrereieeirerre ettt n et | SeRfeE bR sttt | £ entenbneEsen e E e snp et
12. Statement value at end of current period (LiNg 10 MINUS LINE 11)...cuu it ssiesessssssiesssrstsssessesssssnsessssssessesns | sressesssssssassesssssssesse 120,402,354 | ..ooovevisieiiiias 128,969,484

QSI103




Statement for March 31, 2010 ofthe AFFILIATED FM INSURANCE COMPANY

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI05, QSI06, QSI07



Statement for March 31, 2010 of the AFF'L'ATED FM |NSURANCE COMPANY
SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Total gain (loss) on disposals

. Book/adjusted carrying value, December 31 Of PHOT YEAI.........cvvueieicveieieieisece et

. Cost of cash eqUIVAIENES ACAUINE..........c.euiviieiciceie ettt

. ACCIUAL OF QISCOUNL......vovectie et bbbttt

. Unrealized valuation iNCrease (ABCTEASE).........cvuueureeriuriieieieieieie sttt sseses

. Deduct consideration received on diSPOSAIS............cccovcuereiereiiiieisicie ettt

. Deduct amortization Of PrEMIUM..........ccieuiiiceice et bbb nas

. Total foreign exchange change in book/ adjusted carrying ValUe...............c.ccvveveeiieriiicreeiieee s

. Deduct current year's other than temporary impairment reCognIZEd............cvvrrreerrereineniereeeseseeeeeseeees

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-7+8-9).........ccccouvrvrvrrererrerreerierrernns

. Deduct total nonadmitted @MOUNLS...........cccciiiueueiiersiss st snas

. Statement value at end of current period (Line 10 MIiNUS LiNE 11).....ovivorreninrsnisissssessessssssssssssessssnessesssseneans

.......................................... 13,449,724

............................................ 1,048,157

.......................................... 71,535,883

................................................. 12,548

QSI108




Statement for March 31, 2010 ofthe AFFILIATED FM INSURANCE COMPANY

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

QEO01, QE02
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Statement for March 31, 2010 of the AFFIL'ATED FM INSURANCE COMPANY

SCHEDULE BA - PART 2

Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 11 12 13
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CUsIP Name or Vendor or Desig- Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership
Any Other Class of Admitted Asset - Affiliated
302700 BB 4|FM GLOBAL SERVICESLLC JOHNSTON.....ovvverrriissrrisssenrennas | [ | TRANSACTION WITH AFFILIATE 06/10/2009.... 1 625,000
3899999. Total - Any Other Class of Admitted Asset - Affiliated 625,000 0 0
4099999. Subtotal - Affiliated 625,000 0 0
4199999. Totals. 625,000 0 0
SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 11 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value Unrealized | (Depreciation) | Other Than Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
CusIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, Increase (Amortization)/ | Impairment Interest BJ/A.CV Change in Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized and Other (9+10-11+12) B.J/A.C.V. on Disposal Consideration | on Disposal | on Disposal | on Disposal Income

NONE




030

Statement for March 31, 2010 of the AFFIL'ATED FM INSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - U.S. Government

912828 HR 4|US TREASURY ...01/29/2010 | CITIGROUP. 10,126,953 10,000,000 161,685 | 1.

912828 KD 1|U S TREASURY ....12/31/2009 | BANKAMERICA. 9,289,317 10,000,000 1

912828 LJ 7|USTREASURY ....02/26/2010 | CITIGROUP. 12,563,477 12,500,000 17,524 |1

912828 LY 4|UNITED STATES TREAS NTS ....02/11/2010 | DEUTSCHE BANK 7,775,625 8,000,000 66,381 |1

912828 ME 7 |UNITED STATES TREAS NTS ....02/08/2010 | BARCLAYS US FUN 5,587,673 5,480,000 15,895 |1

912828 MP 2|U S TREASURY N/B ....03/24/2010 | CIT GROUP. 4,944,336 5,000,000 19,026 |1
0399999. Total - Bonds - U.S. Government 50,287,381 50,980,000 280,511 | ..eeaes PO
Bonds - All Other Government

135087 XM 1| CANADA GOVT C ....01/11/2010 | VARIOUS, 9,414,096 8,550,000 53,110 [1FE

135087 XW 9| CANADA GOVERNMENT C ....02/24/2010 | RBC DEXIA 1,154,698 995,000 12,635 | 1FE

135087 YN 8| CANADA GOVT. C ....03/04/2010 | VARIOUS 2,237,535 2,134,000 15,430 | 1FE

135087 YR 9| CANADA GOVT C ....02/16/2010 | NBC CLEAR 433,798 425,000 3,493 [1FE

135087 YU 2|CANADA GOVT C ...01/13/2010 | SCOTIAC 484,850 500,000 1,315 | 1FE

135087 ZC 1| CANADA GOVERNMENT C ....03/03/2010 | VALEUS MOB 5,488,896 5,555,000 36,907 | 1FE
1099999. Total - Bonds - All Other Government 19,213,873 18,159,000 122,890
Bonds - U.S. Special Revenue and Special A t

176553 ER 2| CITIZENS PPTY INS CORP FL ....03/24/2010 | J P MORGAN 531,180 500,000 1FE

452152 CQ 2[ILLINOIS ST ....02/19/2010 | MORGAN STANLEY. 543,090 500,000 1FE

64966G C9 1|NEW YORKNY ....03/19/2010 | KEYBANK 1,047,119 925,000 6,809 [1FE

93974C QC 7 |[WASHINGTON ST. ...01/15/2010 | MERRILL 557,510 500,000 1FE

13509P BG 7 | CANADA HOUSING TRUST C ....03/04/2010 | RBC DOMINION 12,555,714 12,067,000 99,974 | 1FE
3199999. Total - Bonds - U.S. Special Revenue & Special Assessment: 15,234,613 14,492,000 106,783 | .......... XXX oo
Bonds - Industrial and Miscell

02666Q F3 2|AMERICAN HONDA FINANCE PRIV PLACE, ....03/09/2010 | BANKAMERICA 999,600 1,000,000 1FE

06051G EB 1|BANK OF AMERICA ....03/08/2010 | BANC OF AMERICA 998,990 1,000,000 1FE

06739G AR 0|BARCLAYS BANK PLC ...01/05/2010 | BARCLAYS US FUN 1,983,660 2,000,000 1FE

210518 CQ 7| CONSUMERS ENERGY CO ....01/19/2010 | JEFFERIES & CO 796,980 750,000 14,949 | 2FE

22546Q AE 7 |CREDIT SUISSE NEW YORK ....03/18/2010 | CS FIRST 1,996,820 2,000,000 1FE

23311R AD 8|DCP MIDSTREAM LLC PRIV PLACE. ....03/08/2010 | J P MORGAN 749,190 750,000 2FE

24422E QY 8|DEERE JOHN CAP CORP MTNS ....03/03/2010 | CS FIRST 998,940 1,000,000 1FE

278865 AH 3 |ECOLAB INC ....01/05/2010 | JEFFERIES & CO. 2,144,700 2,000,000 38,729 | 1FE

36962G 4J 0| GENERAL ELEC CAP CORP MTN ....01/05/2010 | MORGAN STANLEY. 996,580 1,000,000 1FE

50075N  BA 1 |KRAFT FOODS INC ....02/04/2010 | DEUTSCHE BANK 991,760 1,000,000 2FE

59217G AA  7|METROPOLITAN LIFE GLOBAL ....01/06/2010 | UBSW. 997,510 1,000,000 1FE

61747Y CL 7 |MORGAN STANLEY ...01/21/2010 | JEFFERIES & CO 499,550 500,000 1FE

693476 BH 5|PNC FUNDING CORP ....02/03/2010 | MORGAN STANLEY. 999,000 1,000,000 1FE

713448 BN 7|PEPSICO INC ....01/11/2010 | BANC OF AMERICA 1,993,300 2,000,000 1FE

760759 AG 5|REPUBLIC SERVICES INC PRIV PLACE ....03/01/2010 | J P MORGAN 499,925 500,000 2FE

77340R AH 0|ROCKIES EXPRESS PIPELINE PRIV PLACE ....03/17/2010 | J P MORGAN 999,380 1,000,000 3FE
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Statement for March 31, 2010 of the AFFIL'ATED FM INSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
78442F EJ 3|SLMCORP ....03/17/2010 | BANC OF AMERICA 983,180 1,000,000 3FE
822582 AM 4| SHELL INTERNATIONAL FIN ...03/18/2010 | BARCLAYS US FUN 995,280 1,000,000 1FE
887317 AF 2| TIME WARNER INC ....03/03/2010 | BANKAMERICA. 1,495,050 1,500,000 2FE
893045 AC 8| TRANS-ALLEGHENY INTSTLIN ...01/19/2010 | CHASE 1,494,390 1,500,000 2FE
91159H GU 8|US BANCORP ....03/01/2010 | MORGAN STANLEY. 998,260 1,000,000 1FE
913017 BR 9| UNITED TECHNOLOGIES CORP ....02/23/2010 | CITIGROUP. 995,010 1,000,000 1FE
96950F AC 8| WILLIAMS PARTNERS L P ....02/04/2010 | VARIOUS 2,000,690 2,000,000 2FE
780085 G3 4| ROYAL BK CDA MONTREAL QUE ....01/20/2010 | RBC DEXIA 499,815 500,000 1FE
3899999. Total - Bonds - Industrial & Miscellaneous 28,107,560 28,000,000 53678 | ... XXX
8399997. Total - Bonds - Part 3 112,843,427 | oo, 111,631,000 | o 563,862 | .......... RO
8399999. Total - Bonds 112,843,427 | oo 111,631,000 | oo 563,862 | .......... PO
Common Stocks - Industrial and Miscell
002824 10 0|ABBOTT LABS ....03/01/2010 | BEAR 15,000.000 ..814,230 L
03073E 10 5|AMERISOURCEBERGEN CORP. ....02/12/2010 | BNY BROKERAGE 40,000.000 ,088,820 1
032654 10 5| ANALOG DEVICES ...03/12/2010 | VARIOUS 260,000.000 7,449,995 |
060505 10 4 |BANKAMERICA CORP NEW. ...01/19/2010 | BNY BROKERAGE 305,000.000 4,650,272 L
071813 10 9|BAXTERINTL INC ...03/01/2010 | BEAR 25,000.000 1,429,958 L
191216 10 0|COCA COLA CO ....03/17/2010 | SANFORD 20,000.000 1,079,734 L
278058 10 2|EATON CORP. ....01/25/2010 | MERRILL 15,000.000 | coooovrervveererrriienrii 987,051 |
278865 10 O[ECOLABINC ...02/112/2010 | BNY BROKERAGE 50,000.000 2,071,088 |
302182 10 0|EXPRESS SCRIPTS ....02/23/2010 | BNY BROKERAGE 15,000.000 L
438516 10 6 |HONEYWELL INTL INC ...02/122/2010 | VARIOUS 75,000.000 L
478160 10 4 [JOHNSON & JOHNSON ....03/09/2010 | VARIOUS, 45,000.000 L
50075N 10 4 |KRAFT FOODS INC ...01/26/2010 | VARIOUS, 140,000.000 | ..oovvvvevrmcrnrerrcrriers 3,978,386 |
580135 10 1|MCDONALD'S CORP ...03/17/2010 | VARIOUS 30,000.000 1,958,750 |
58933y 10 5|MERCK&COINC ....03/17/2010 | VARIOUS, 260,000.000 9,658,972 L
61166W 10 1 |MONSANTO CO NEW. ....02/124/2010 | VARIOUS 25,000.000 1,883,647 |
654106 10 3|NIKEINC-CLB ....03/08/2010 | VARIOUS, 30,000.000 2,003,086 L
713448 10 8|PEPSICO INC MTN ....03/17/2010 | UBSW 20,000.000 1,326,798 |
718172 10 9|PHILIP MORRIS INT'L ....03/17/2010 | UBSW. 20,000.000 1,037,796 |
78464A 69 8|SPDR SERIES TRUST. ....02/09/2010 | BNY BROKERAGE 40,000.000 ..919,600 U
806857 10 8|SCHLUMBERGER LTD ...02/122/2010 | WEIL, HOWARD 40,000.000 2,485,462 1
855030 10 2|STAPLESINC ....03/03/2010 | VARIOUS, 80,000.000 1,837,500 |
87612E 10 6| TARGET CORP ....02/23/2010 | BNY BROKERAGE 20,000.000 997,924 |
88732J 20 7|TIME WARNER CABLE INC ....03/08/2010 | UBSW 25,000.000 1,225,450 |
959802 10 9| WESTERN UNION CO ....03/16/2010 | BNY BROKERAGE 150,000.000 | ..oovvvveerrerrreermcrriernane 2,443,985 L
G24140 10 8|COOPER IND ....02/125/2010 | BNY BROKERAGE 22,400.000 957,565 L
H8817H 10 0| TRANSOCEAN INC NEW. ....02/24/2010 | BEAR 15,000.000 | coooovrerereirrerrireenienes 1,217,318 L
001986 10 8|ARC ENERGY TR ...01/21/2010 | VARIOUS, 7,900.000 | .ooormrveerrmcrriernerriiennes 166,332 u
008474 10 8| AGNICO-EAGLE MINES ....02/18/2010 | VARIOUS 1,000.000 | covvvoovoreeerrerreernenrired 63,424 1
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Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
008916 10 8|AGRIUMINC [ ...02/22/2010 | VARIOUS, 2,900.000 197,082 L
073176 10 9|BAYTEXENERGY TR C ....01/28/2010 | NESBITT. 9,700.000 297,208 |
136375 10 2| CANADIAN NATL RY CO C ....02/18/2010 | CIBC 6,700.000 367,375 L
239600 10 9 |DAYLIGHT RES TRUST. C ....02/23/2010 | VARIOUS, 29,200.000 325,140 L
292505 10 4 [ENCANA CORP C ....03/05/2010 | VARIOUS, 5,700.000 201,215 |
380956 40 9|GOLDCORP INC NEW. C ....02/12/2010 | VARIOUS, 6,400.000 251,456 L
39945C 10 9|CGI GROUP INC C ....02/05/2010 | VARIOUS, 9,800.000 141,908 |
559222 40 1|MAGNAINTLINC C ....01/12/12010 | NESBITT. 5,400.000 331,097 L
756297 10 7 |RED BACK MNG INC. A ....03/05/2010 | VARIOUS, 11,900.000 | coooovrrererrerrnerenriei 219,563 |
760975 10 2|RESEARCH IN MOTION A ....02/17/2010 | CS FIRST 1,500.000 ..109,457 u
820904 20 9|SHAWCORLTD C ....01/14/2010 | VARIOUS, 4,100.000 ..121,608 u
9099999. Total - Common Stocks - Industrial & Miscellaneous. 63,462,987 0
9799997. Total - Common Stocks - Part 3 63,462,987 0
9799999. Total - Common Stocks. 63,462,987 0
9899999. Total - Preferred and Common Stocks 63,462,987 0
9999999. Total - Bonds, Preferred and Common Stocks. 176,306,414 563,862

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.....4.
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1 2 3 4 5 7 8 10 Change in Book/Adjusted Carrying Value 16 20 21 22
F 1 12 13 14 NAIC
¢} Current Bond Desig-
r Prior Year Year's Book/ Interest/ nation
e Book/ Unrealized Current Other Than Total Adjusted Stock or
i Adjusted Valuation Year's Temporary Change in Carrying Dividends Market
CusIpP g | Disposal Carrying Increase/ | (Amortization)/| Impairment B./A.C.V. Value At Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Consideration Par Value Value (Decrease) Accretion Recognized | (11+12-13) Disposal Date During Year| Date (a)
Bonds - U.S. Government
36207K WC 0| GOVT NATL MTGE ASSN #434543 03/01/2010| MORTGAGE PAYDOWN............ 553 | e 553 | cevvvrrrerierrnnD50 | i, 15 I TR ORI PO (VI TSI ISP 553 .7 {09/01/2029| 1FE......
912828 DL 1|USTREASURY......covvviremiirerinircieriniiieins 03/19/2010{ VARIOUS... 5,745,000 | ...........5,745,000 | ...........5,543,660 | ........... 5,737,218 | oo [ e T782 | o [ e 1782 | i | i 5,745,000 | ..ovvvrvrrevns [ v | crvvrinenenn0 [ 93,975 | 02/15/20101...........
912828 EN 6 |UNITED STATES TREAS NTS 02/11/2010| BARCLAYS US FUN......ccovvivenr | crrrerierineeieninniinens | cvvvriin 7,771,355 BIT1TI6 | s [ e 1,670 [ v ..6,913,386 11/15/2015(1...........
135148 AT 1|CANADA MORTGAGE ACCEPTANCE . 102/16/2010 VARIOUS... 51,461 .121,820 A 121,821 06/15/2010| 1FE......
0399999. Total - Bonds = U.S. GOVEIMMENT.......cuiuuiiriiiiisisissesesssseess s esss st ssssssenssessnssenssssssssanssanssnsnes | eessnes 13,568,369 2,771,307 | v, (O 9,453 | oo 0 12,780,760 | ..............0 |.....787,608 |.....787,608 | .....94,316 |...... XXX... [.XXX..
Bonds - All Other Government
135087 YF 5| CANADA GOVT...coovivimrrrrirerrniinerierienes . 101/20/2010{ CASGRAIN CO.......ccocovrvrrrrirncs 529,850 | ..ovvevrrenas 500,000 | ....ccc......536,725 | oo 534472 | oo | s (V2(5)) [T ISR (V2(5) ) [T ISV 534,196 | ..oooovvrvnrns | cernn(4,346) | .......(4,346) | ........ 3,014 | 06/01/2017| 1FE......
135087 YL 2| CANADA GOVT....ooovvvuririrrirrrinrinerirenienes .101/11/2010| VARIOUS... 3,591,558 | ...covuue 3,398,000 3,693,998 | ....ovvvvirrerins | e (1,038) [ oo | v (1,038) [ oo [ v 3,692,960 |.....cccourinenn | -..(101,402) | ...(101,402) | ...... 17,032 | 06/01/2018| 1FE......
135087 YR  9|CANADA GOVT.... .101/11/2010| VARIOUS... 2,197,073 2,172,000 2,257,960 | .cooovrenrrncrns | eeernrrnnens(270) | v [ e (270) | o | 2,257,691 [ | ...(60,618) | .....(60,618) | ........ 9,709 |06/01/2019| 1FE......
135087 YU 2|CANADA GOVT.... . 1 03/03/2010| VALEUS MOB........... 5,496,094 | .......... 5,650,000 | ...........5,468,821 | ........... 4,996,535 | ...oovrvrverinns | cerieennn 5,875 [ [ e 5,875 [ | 005,487,259 [ i | 008,835 | ....8,835 | L. 30,030 |12/01/2014| 1FE......
669827 FV 4| NOVA SCOTIA PROV CDA. . 101/11/2010{ VARIOUS... 935,770 | oo 950,000 | ... 947,616 | oo 947,635 T e [ TR I 947,642 | ..o | o (11,872) [ .. (11,872) | oo 5,327 | 11/25/2019[ 1FE......
1099999. Total - Bonds - All Other GOVEIMMENL.........iuuiuiiiieisiriis it ensnnes | cresniae 12,750,345 12,670,000 | .........12,933,888 | ......... 12,430,600 | ..o (U 4,298 | .o (U 4298 | o0 | 12,919,748 | ..............0 | ...(169,403) | ...(169,403) | ...... 65,112 | ...... XXX... [.XXX...
Bonds - U.S. States, Territories and Pc
683234 ZQ 4|ONTARIO PROV CDA... . 101/1172010[ VARIOUS.......oooriirierrirereiniins | vevereieeineieieninenenins | e 1,735,390 704,000 03/08/2018
748142 EE 9| QUEBEC PROV MEDIUM TERM . 101/08/2010| CIBC.......... 910,269 ...900,000 | ...cceec....903,510 | .oiiei903,294 | [ ()] 12/01/2019
1799999. Total - Bonds - U.S. States, Territories & Possessions.... 2,645,659 .2,604,000 2,602,401 0 T | s 0 | [0 ] 2,602,408 | oo 0] 043,251 | 43251 | 29,727 | . XXX...
Bonds - U.S. Special R and Special A
3128H6 MY 7|FHLMCPC ... 03/01/2010| MORTGAGE PAYDOWN. 239,935 240,012 | e | s (441 —— 08/01/2018|1...........
3128K7 U5 5|FHLMCPC... 03/01/2010| MORTGAGE PAYDOWN. 726,060 .725,956 104 | ..... 09/01/2035|1...........
3128KG  FP 8|{FHLMC....ccooiiieiiiicseeesieeieeneenas 03/01/2010| MORTGAGE PAYDOWN............ 389,982 | ..ooovriinns 389,982 | ............. 400,798 | ..o 390,416 | ..ovvverieriinies | e (433) | oo | v, (433) | covvererneienien | i 389,982 0 11/01/20361...........
3128KK XU 8|FHLMC PC .....ccooverierercririierienieerienienes 03/01/2010| MORTGAGE PAYDOWN.......ccooe | covmmrererereeirinirneiinens | cevneris 1,363,144 | ........... 1,363,144 | .........1,374,219 | .......... 1,364,859 | ....coovvvervrivens | ceverenens (1,716) [ oo | s (VALY [ [T 1,363,144 0 01/01/2037|1...........
3128LB  AZ  1|FHLMC PC ...ccooviiiiiriineieiieeieeecieenae 03/01/2010| MORTGAGE PAYDOWN............ 2,760,690 2,760,690 2,765,402 | ..cooovvvvcrreins | e (U4 | I I (4712) [ s [ e 2,760,690 0 05/01/2038| 1FE......
3128M4 CP  6|FHLMCPC ... 03/01/2010| MORTGAGE PAYDOWN.......ccoee | corererirmriiieiinirnniinens | cvverii 1,166,564 12/01/2036(1...........
3128MM CK 7|FHLMCPC ... .1 03/01/2010| MORTGAGE PAYDOWN. 904,933 09/01/2020| 1.
3128P7 BH 5|FHLMCPC ... 03/01/2010| MORTGAGE PAYDOWN. 312,639 12/01/2025/1...........
3128P7 CB  7|FHLMC PC ....coovvieiricreiieerirerieeercenns 03/01/2010| MORTGAGE PAYDOWN............ 591,658 | ...coovvrenns 591,658 | ............607,836 | ..oocvvonven. 591,997 | v | v (339) | ceverrerrerreris [ v (339) | coverrererrrnnn | e 591,658 02/01/2026|1...........
3128PE 4N 5|FEDERAL NATLMG ....coovmirimrirnririeireinne 03/01/2010| MORTGAGE PAYDOWN............ 486,686 | .............. 486,686 | .............495,660 | ............. 486,778 | ..o | e (2T T I (92) [ ovvereernrines [ v 486,686 10/01/2021(1...........
31294K M4 4|FHLMC PC ....cooovvviririeiinerrerienireeens 03/01/2010| MORTGAGE PAYDOWN............ 215,961 | .ccoovrvrnee 215961 | .............224,094 | .............. 216,116 | .o | v (154) | covevverrcnirns | e, (154) | cevovvervvnnnen | e 215,961 01/01/2018|1...........
31296S M3 7|FHLMC.. 03/01/2010| MORTGAGE PAYDOWN. 127,852 ....127,852 27875 | oo | s (V2] [T I (22) 127,852 01/01/2034|1...........
31297C HD 5[FHLMC.. 03/01/2010| MORTGAGE PAYDOWN. 658,776 ....658,776 658,758 18 ... 18 658,776 07/01/2034|1...........
312978 R6  4|FHLMC PC ..o 03/01/2010| MORTGAGE PAYDOWN............ 537,356 | ..oooverenns 537,356 08/01/2030| 1...........
31297U  3C  2[{FHLMC PC ..o 03/01/2010| MORTGAGE PAYDOWN............ 2,658 | oo 2,658 05/01/2035|1...........
31298N UG 8|FHLMC PC ....coovvieiiricneieeieenrniens 03/01/2010 MORTGAGE PAYDOWN............ 13,457 13,457 05/01/2031{1...........
31387C XK 2 |FEDERAL NATL MG ... 02/01/2010| MORTGAGE PAYDOWN. 1,269 ... 1,269 04/01/2031
31389K WT  4|FNMA PASS-THRU .. .102/01/2010| MORTGAGE PAYDOWN. 52,349 ..52,349 02/01/2017
31390G A5 6|FNMA PASS-THRU .. 02/01/2010| MORTGAGE PAYDOWN. 7,276 1,276 05/01/2017
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¢} Current Foreign Bond Desig-
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CusIpP g | Disposal Shares of Carrying Increase/ | (Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Accretion Recognized | (11+12-13) | BJAC.V. Disposal Date Disposal Disposal Disposal |During Year| Date (a)
31402R DD 8|FNMAPASS-THRU ......cccooermmrmmrrerirnirnins | e 02/01/2010| MORTGAGE PAYDOWN............ 347473 | oo 347473 | oo 343211 | e 347,408 05/01/2035| 1...........
314038 W5 1| FNMA PASS-THRU ...c..cocoivernerinnernerirerins [ o 02/01/2010| MORTGAGE PAYDOWN............ 22,267 ..22,267 22,983 | ... 22,268 11/01/2033(1...........
31404N  GC 4 |FEDERALNATLMG ....ccoovvovvrmriirnrirernnines [ e 02/01/2010 MORTGAGE PAYDOWN............ 263,923 05/01/2019{1...........
314058 EF  7|FEDERALNATLMG .....ccovvvmivvmrrverirnnines [ o 02/01/2010| MORTGAGE PAYDOWN. 333473 08/01/2035| 1...........
31406B MW 7| FNMA PASS-THRU .. .102/01/2010| MORTGAGE PAYDOWN. 270,168 01/01/2035( 1.
31406D E7 7 |FNMA PASS-THRU .. 02/01/2010| MORTGAGE PAYDOWN. 434,636 12/01/2034/1...........
31406V DP 8| FNMA PASS-THRU ......cocorvverrerirmererirerins [ o 02/01/2010| MORTGAGE PAYDOWN............ 12,148 05/01/2035|1...........
31406W  2M 5| FNMA PASS-THRU ......cccomvvirvirirnrrcrens [ 02/01/2010 MORTGAGE PAYDOWN............ 12,914 06/01/2035(1...........
31409X PU  7|FEDERALNATL MG .....ccoovtvenirimrrrerirnrines [ oo 02/01/2010| MORTGAGE PAYDOWN............ 110,074 | ............110,074 | .............. 106,910 | ...cceooneee 110,051 02/01/2036| 1...........
314100 5Y 2|FEDERALNATLMG ...coooovvremrinerierirceinees | e 02/01/2010| MORTGAGE PAYDOWN. 176,984 .176,987 08/01/2036|1...........
31410P A8  6|FEDERAL NATL MG .....cocvvverveeerireisninenns | e 02/01/2010 MORTGAGE PAYDOWN. 422,927 423,351 08/01/2036(1...........
31410U YW 6 [FHLMC......oiiicreieceieicrieeeenieeiscenees | e 02/01/2010| MORTGAGE PAYDOWN............ 135,258 | ..oovvvvrneen 135,258 | covvvevrnnne 136,695 | ..ovvvvnvene 135,261 09/01/2036|1...........
31411C  KH  3|FEDERALNATLMG ....ccovvvrirmricinrirerneines [ e 02/01/2010 MORTGAGE PAYDOWN............ 89,947 ..89,947 93,039 | v 89,951 11/01/2036| 1...........
31411K R4 7|FNMAPASS-THRU ......cocovvvinrivnrrnerirerins [ v 02/01/2010| MORTGAGE PAYDOWN............ 100,977 | oo 100,976 | coovvevrnene 101,245 | ..o 100,977 01/01/2037|1...........
31411IN  5C 7 |FNMA PASS-THRU .. 02/01/2010| MORTGAGE PAYDOWN. 425,877 02/01/2037
31411MW AU 1|FNMA PASS-THRU .. .102/01/2010{ MORTGAGE PAYDOWN. 329,316 04/01/2037
31412A U9  3|FNMA PASS-THRU .. 02/01/2010| MORTGAGE PAYDOWN. 434,172 , 07/01/2037
31412E  5Y  8|FNMA PASS-THRU ...ccccovvnmrinernnrineriieiins [ e 02/01/2010| MORTGAGE PAYDOWN............ 145,927 | oo 145,927 | covvevrene 151,513 | v 145,985 08/01/2037|1...........
31412G XD 8|FNMA PASS-THRU .....ccccovmurmmrrmrrcnrnenes | ceene 02/01/2010| MORTGAGE PAYDOWN............ 11,861 ..11,861 12,212 | v 11,862 07/01/2037|1...........
362420 NA 7 GSAATRUST....ccomrverrerineerenirnensenrinenens | eene 01/25/2010| VARIOUS.........ccoonvvrrircrinrrinens 84,163 .84,127 84,126 | ..cvvrirrne 84,126 08/25/2034| 1FE......
414004 N9  8[HARRISCNTY TEX ..coovvivvrvrirermnrreernrirenns | e 03/19/2010{ SOUTHWEST SEC 509,555 08/15/2035| 1FE......
837152 DV  6|SOUTH CAROLINA TRANSN .. .|02/18/2010| J P MORGAN.... 215,026 10/01/2017
896029 N9 2| TRIBOROUGH BRDG & TUNL AU......cccoonee | conae 03/19/2010| LEBENTHAL 518,840 01/01/2017
13509P BB 8| CANADA HSG TR....cotviniriniinniireriarirnens C.. [ 03/04/2010] RBC DOMINION........ccovniriimnins | corvvninniinninnininiines | conviiens 12,546,499 06/15/2012
3199999. Total - Bonds - U.S. Special Revenue & Assessment 28,513,650 28,784,607 28599998 | ..oovivveeeee0 | oo (7675) | o0 | e (7,675) | 0] 028,592,317 | o0 | .....(78,667) | .....(78,667) |.....314,428 | ...... XXX...
Bonds - Industrial and Miscellaneous
0258M0 BY 4| AMERICAN EXPRESS CR CORP........c.cccc. | v 03/18/2010] MESIROW.........cvorererieririrnrrinns | wevierieseineesesisseinees | cevneries 1,028,430 | ........... 1,000,000 | ....ooevenee 996,420 178 | ..... 178 | o | 999,451 [ | 28,979 | ...... 28,979 | ...... 15,417 |12/02/2010| 1FE......
03072S LD 5| AMERIQUEST MTG .....ccoevrirernnrcenrircnns | v 02/25/2010 MORTGAGE PAYDOWN............ 49,692 ..49,692 50,758 | ooovvreenn 86,712 | e 3,004 | .o [PZ T TRTI IS 2,980 | o | v 9,892 | e e | e (VI IO 453 |11/01/2033(1Z*.......
12556N  AC 6| CIT EQUIPMENT COLLATERAL ....cccoovrevee | vonee 03/23/2010 MORTGAGE PAYDOWN............ 398,660 | ...oovuunne 398,660 | ...cvvune 398,567 | .oovrriinee 397,080 | .ooevrrerinrs [ e 1,580 | covvrvvrereniiens | e 1,580 | covervrrivnene [ vrrrrnrnreren 398,680 | covvvieiicns [ | v 0] e 8,757 [12/22/2014| 1FE......
25156P AB 9| DEUTSCHE TELEKOM INTL FIN.......coccrvee | vonue 02/08/2010{ MESEROW...... 512,685 | ...cooverenas 500,000 | ..ccoverenees 598,445 | ......ccooune. 508,621 | ..vveevererereren | e (2,103) [ oo | s (2,103) [ oo [ v 506,518 |[..ovvvveerirerns | veren 6,167 | ........ 6,167 | ........ 6,611 |06/15/2010
25468P BX 3| WALT DISNEY CO ..covvrvrvvernrirerinircirernes | v 01/20/2010{ JEFFERIES & CO.....ccvuvvvmivrerinies | cerrveieirerieinsineieins | cerveerenes 1,103,240 | ........... 1,000,000 | ........... 1,050,800 | ........... 1,023,486 | ....cvvvrcirerns [ e (B81) [ overevrerevernrns [ e (B81) | o | 1,022,808 [ oo | v 80,434 03/01/2012
293791 AU  3|ENTERPRISE PRODS OPER LP.......ccccouuwe [ vonue 01/06/2010| JEFFERIES & CO. 3,653,136 .3,600,000 3,546,420 3,593,992 401 | ... 58,744 06/01/2010
487836 AZ 1|KELLOGG CO...... .| 02/03/2010| JEFFERIES & CO. 542,720 500,000 499,892 4 42,824 12/03/2012
578876 AD 6| MBNA PRACTICE SOLUTIONS OWNERS . |..... 03/15/2010] MORTGAGE PAYDOWN........ocvur | vorrrreermrieinnineiinnns | cervverenns 1,164,705 .1,164,705 1,164,545 163,001 [ | s 1,704 | o | v 1,704 | v | e 164,705 | [ 06/15/2013
634902 LM O|NATL CITY BK CLEVE SR MTN.....cccomvurns | wonne 03/15/2010] MATURITY w..ooomrvrrirernenirneennns | sevreriesisneessseseennees | evvnsines 1,500,000 | ........... 1,500,000 | ....cooveee 1,500,000 | ........... 1,500,000 | ..oovermvverreriens | e | e (V1 ISP IS 1,500,000 | ...vvreererens | v 03/15/2010| 1FE......
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68233L AC 3| ONCOR ELECT DELIV 2003-1.......ccocovererne | e 02/16/2010| MORTGAGE PAYDOWN............ 821,405 | .....ccooouc 821,405 | .....cccoenue 855,288 | ....ccovvunes 819,750 | ..o | s 1,655 | oo | v 1,655 [ .o [ v 821,405 02/15/2015| 1FE......
713448 BF 4| PEPSICO INC MTN .....coommvimerierrnerirenines [ e 01/20/2010| JEFFERIES & CO. 2,170,940 | ..ccoornee 2,000,000 | ..oocreneee 1,999,060 | ........... 1,999,530 |. A3 TN IS IS, 1,999,543 05/15/2012
842434 CE 0| SOUTHERN CALIF GAS CO.....ccoovvmrirernns | e 01/20/2010{ JEFFERIES & CO 2,071,140 B 5 01/15/2011
87612E AT 3| TARGET CORP 02/03/2010| JEFFERIES & CO. 541,520 .33 . 33 01/15/2013
949746 NY  3|WELLS FARGO & CO NEW.. 03/16/2010| MERRILL. B [ 1,577,655 ,497,055 |. 195 497,249 01/31/2013
00433 AB  1|ACCESS RDS EDMONTON LTD.. C.. | 03/01/2010| ROYAL TRUST. . . 1,762 1,954 | v 1,928 | oo | e (() ) [T IR (() ) [N [NV 1,928 09/30/2037
12544U AB 7| CIBC CAP FDG......cccoiremereerinerrreriinireinns C.. [02/24/2010] RBC DOMINION........cvvvmermrmerin | correrierineeinenisninnens | cevnninnes 1,154,580 | ..............750,000 | ........... 1,112,865 | ........... 1,112,289 [ oo | s (V244 T (7244 ) R 1,111,012 06/30/2039| 1FE......
125491 AB 6| ClFINL CORP......cooorierirnriinnriseireiiniins C.. [01/13/2010[ SCOTIA C. 506,015 | ..............500,000 | .....cco...... 499,800 | ...oovvvnes 499,800 | ...overieririins | e [ e (V1 SOOI ISV 499,800 12/16/2014| 2FE......
62874W  AB 8| NBC ASSET TR.....cccovvverimrrirerierirsieiini C.. [ 02/16/2010{ NBC CLEAR......... 435,013 | .............380,000 | ...occcoonues 380,000 | ..cooovrrenee 380,000 | ..ovvvererrerines | e [ s (VI POORPPORTOOPOR ISV 380,000 12/31/2049| 2FE......
62918Z MD  2|NHA MBS . 102/15/2010| MORTGAGE PAYDOWN............ . 2,716 2,671 | oo 2,711 |. I LT IO IO 2,716 03/01/2017| 1FE......
683244 AT 4| ONTARIO SCH BRDS FING CORP.. ... | C.. 103/10/2010| VARIOUS.........cevvvrvrririrrrnnnns . 5,347 . 5,347 | oo 5,347 | oo [ | oo 0 . . 0 .2 | 06/25/2032| 1FE......
80928B AB 2| SCOTIABANK CAP TR......ccoovvumirierirrernnns C.. [02/04/2010{ SCOTIA Cu..ovvvurrerirererncrrrsrinee | cernerierineeinesissenens | cevneinnes 1,808,842 | ........... 1,645,000 | ........... 1,566,254 | ........... 1,582,140 | ..o | e 72 T IOV 1,728 | s | v, 1,583,868 | ....covvrrrvrris [ cenne 224,974 |..... 224974 | ...... 62,994 |06/30/2013| 1FE......
825092 AB  2|SHOPPERS DRUG MART CORP ... C.. 103/04/2010] NBC CLEAR......... 427,932 | s 400,000 | ..oorvrenee 399,876 | ..o 399,912 |. A 4 | [ 399,916 | ..ovovnriiins | enens 28,016 | ... 28,016 | ....... 5,250 |06/03/2013| 2FE......
3899999. Total - Bonds - Industrial & Miscellaneous . . . e | s 21,478,135 | ........ 20,219,287 | ......... 20,622,095 | ........ 20,531,395 | ......... 3,004 | .ot 3419 [ 0 6,423 0 20,537,819 0 ... 940,316 |..... 940,316 |..... 411,970 |...... XXX... [ XXX....
8399997. TOtal = BONAS = PAM 4.ttt 78,956,158 | ......... 76,249,358 | ........ 77,479,200 .76,935,701 ..1,523,105 |..1,523,105 | ..... 915,553 |...... XXX... [ XXX....
8399999. Total = BONGS. ..o s 78,956,158 76,249,358 77,479,200 .76,935,701 ..1,523,105 |..1,523,105 |..... 915,553 |...... XXX... [..XXX....
Preferred Stocks - Industrial and Miscell
060505 41 9| BANKAMERICA CORP.......coooimrinrinininiinns | ..... |03/01/2010| CORP REORG........... 225,000.000 3,375,000 [ ..o 3,375,000 | ..ocovennes 3,357,000 | ........ 18,000 [ .ovvivencriinirinns [ | i 18,000 | .ooovrinriinnns | i 3,375,000 | ..o [0 R I XXX... |P2L......
8499999. Total - Preferred Stocks - Industrial & Miscellaneous. . . 3,375,000 |....cco...u XXXeiriee 3,375,000 3,357,000 | ........ 18,000 | ..ovivieniiienns (V)] [ (V) [ 18,000 | .oovvvcnennd [ I 3,375,000 | .ocovvnnnennd [ I 0 [ e (I I 0. XXX... [ XXX....
8999997. Total - Preferred SIOCKS = Part 4.t s 3,375,000 |..cccvenen XXX [ e 3,375,000 | ..ocvvnnes 3,357,000 | ........ 18,000 [ ..o 0 | i 0 [ o 18,000 | cooovvvcrenad [ I 3,375,000 | coovvvcnennd [ I 0 | e () I 0. XXX... [ XXX....
8999999. TOtAl = PrEFEITEA SHOCKS. ..t veutistiseiiseeis ettt 3,375,000 |........... LS S 3,375,000 | ..coveeeee 3,357,000 | ........ 18,000 [ .oovivriiriinan (V)] [P (V)] [ 18,000 | .ocovvvnnencd [ I 3,375,000 | .ooovirrenad [ I (V)] [P [ I 0 ... XXX... [ XXX....
Common Stocks - Industrial and Miscellaneous
064149 10 7 |BANK NOVA SCOTIA HALIFAX......ccccoonnvc. C.. [02/11/2010{ VARIOUS........occovvrverirrrrrrrirens 3,800.000 178,888 XXX 172,077 | v 187,036 | ....... (14,959) [ ..ocvvverercrrneinne [ e [ e (14,959) | ..ovvvecvrerinee | e 172,077 | oo | 006,811 | 6,811 | .1,862 | ...... XXX | Lo
067901 10  8|BARRICK GOLD CORP......ccccouvermrvriririnne C.. [01/19/2010{ VARIOUS.......ccoorurvreriirinrricnnns | e 13,400.000 553,096 )99 S 607,534 | ....cccvovee 555,564 | ....... 51,970 | oo | e | e 51,970 | oo | v 607,534 | ..cooovvrivnne | 10 (54,438) | .....(54,438) [ ... [ XXXeo | Lo
13642L 10 0| CANADIAN OIL SANDS TRUST........cocvvnnc C.. | 01/18/2010{ SPROTT SECURITIES LTD....... 3,700.000 107,972 86,404 | ...ccoovnvn. 110,667 | ....... [VZL5K) | [ PO (PZILX) | R I 86,404 | ..cooovviiverns | 021,568 | 121,568 [ .o [ XXXeoo | U
15135U 10 9| CENOVUS ENERGY INC .....cocvvviirrriiinne C.. [01/13/2010[ VARIOUS........cocovvrverinrrrrrrirens 8,400.000 223,994 142,366 | ..oovvvnnee. 222,600 | ....... (80,234) [ .oovevrercrierine [ e [ e (80,234) | ..vvvvnvrrriaee | e 142,366 |...coocoovviennnr | .....81,628 | ......81,628 | .......1,780 |...... XXX | Lo
380956 40 9| GOLDCORP INC NEW.. [ 01711/2010] MERRILL.....cccovvvrrcriericrirns 4,800.000 210,970 163,130 | ..............198,480 | ....... (35,350) (35,350) | .. 163,130 | .voovvevvercnns | 047,840 | 147,840 | | e XXX..o [ Lo
457983 10 4 |INMET MNG CORP .. | A.. |01/26/2010| VARIOUS.........cocvoerernrrrrrirniris 4,300.000 237,747 200,075 | ...c.........274,254 | ....... (74,179) (T4,179) [ vvvevveans | e 200,075 | o | 237,671 | 37,671 [ [ XXX.oo [ Ui
56501R 10 6 |MANULIFE FINANCIAL CORP ..........cocc.... C.. | 03/19/2010| VARIOUS.......c.coevoverrrerririrerines 3,900.000 | ... 75,914 )90 SR 76,383 996 | oo | e 996 | v [ e 76,383 | i [ e (469) | i (469) | i 1,413 XXX | Lo
73755L 10 7| POTASH CORP SASKINC.......ccccvvurrerirns C.. [02/23/2010[ VARIOUS........ocooerererririrrerinnins | cevverieiin 700.000 | ... 77,238 XXX 90,042 | ...............80,073 | .......... 9,969 | oo [ 9,969 | ..o | cerrrerrenn 90,042 | i | 10(12,804) | .....(12,804) | oo 73 e XXXeo | Lo
780087 10 2|ROYAL BK CDA MONTREAL QUE.............. C.. [01/11/2010{ VARIOUS........o.covvrvrrirnrrrrrrirens 3,600.000 198,649 XXX 166,794 | ..............203,040 | ....... (36,248) [ ..o [ e [ e (RI25:) TN IO 166,794 | ..oovvvvvrivnns | 20.31,855 | 131,855 | i [ XXXoo | Lo
82028K 20 0| SHAW COMMUNICATIONS INC .. | C.. |01/11/2010{ TD WATER.......cvorrrrerinrrrcrirenns 6,000.000 125,760 XXX.... 120,650 | ..............130,020 | ......... (9,370) [ ooovvrvereereris | eevrrerieeineniene [ e (9,370) | .. 120,650 |.covvvrvvrvvn | e 5,110 | 05,110 | o420 | e XXX...
866796 10 5| SUN LIFE FINANCIAL SVCS CAN . | C.. | 03/05/2010| VARIOUS... 2,200.000 | ... 67,951 69,476 2,926 2,926 | .ooveerreerriiens | eevreenrirereen89,876 | o | 000n(1,526) | ... (1,526) | ... 792 | XXX...
867224 10 7| SUNCOR ENERGY INC C.. | 03/05/2010] VARIOUS.........coovvvererirrinrrrarinins | verveerenns 19,500.000 642,602 XXX.... 657,566 | ..............725,595 | ....... (68,029) [ ...vvvvvrerirerinns | errvernrnerenne | ererereee(68,029) | ovvviciiriien | evirerreen857,568 | v | oenn(14,964) | 1 (14,964) | oo [ XXX..
87425E 10 3| TALISMAN ENERGY INC.......ccoovvvvirrerirns C.. [01/19/2010[ VARIOUS........ocooervririreinerirnnns | eoverinens 15,100.000 286,580 XXX 245979 | .o 297,319 | ....... (51,340) [ ..ovevrererinrine [ erverrieriieninee | v (X RT720) N TN I 245979 |..coovvivvrnner | 40,601 | ......40,601 | ........1,699 |...... XXXeo | Lo
884903 10 5| THOMSON CORP......cc.covvvvrrimrirerirrirninns C.. | 03/05/2010| VARIOUS..........covvvoerierirrerirens 1,000.000 | ... 36,312 XXX 35,600 | ..oorvrniinn 33,950 | oo 1,650 | oo | e | e 1,650 | oo | s 35,600 | ..oovveerivenns | o712 | i 712 [ [ XXX | Lo
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Statement for March 31, 2010 of the AFFIL'ATED FM INSURANCE COMPANY

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ | (Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Accretion Recognized | (11+12-13) | BJAC.V. Disposal Date Disposal Disposal Disposal |During Year| Date (a)
891160 50 9| TORONTO DOMINION BK ONT...........ccc.n. C.. [02/11/2010[ VARIOUS.........ccovrererimrrirerirnens 2,400.000 153,547 )99 S 152,039 | covvverne 158,304 | ......... (6,265) [ ..o | eerrerierineeens [ e ((C7L515) ) [R 152,039 | .oovvvevrnnns | v 1,508 | ........ 1,508 | ........ 1464 | ... XXXeo | Lo
960410 20 7| WESTJET AIRLINES LTD.....coovvrnuririrernens C.. [ 01/14/2010] NBC CLEAR.......ccoorvurrnrninirnnns | wovvrinnns 15,100.000 200,226 XXX 167,774 | v 187,089 | ... (19,315) [ eovvvnvvnerrnninne | e [ vnieen (19,315) | ovvrevernrenee | cereerereens (YA AL R 32452 | ... 32,452 | .o | XXXeoo | Lo
9099999. Total - Common Stocks - Industrial & MiSCEIANEOUS. ...ttt 3,377,446 |......... XXXeovnrine [ s 3,153,889 | ..o 3,505,928 | ..... (352,039) | oo (L 0| . (352,039) | cvooverirnend 0 oo 3,153,889 | .ooviennnn 0. 223,555 |..... 223,555 | ........ 9,503 |...... XXX... [.XXX...
9799997 Total - COMMON SOCKS = P ...ttt 3,377,446 |.......... XXX 3,153,889 3,505,928 | ..... (352,039) | ..ovvviinniins (V] [ 0] (352,039) | .ovovvernnns [ IR 3,153,889 | oo 0 ... 223,555 |..... 223,555 | ... 9,503 |...... XXX... [.XXX...
9799999. TOtal = COMMON SEOCKS. ... rveervsersere sttt 3,377,446 |.......... XXX oo [ e 3,153,889 | ..o 3,505,928 | ..... (352,039) | .ovovriininns (V)] [ 0] (352,039) | .ovovrrnnnns [ I 3,153,889 | ..o 0 |.. 223,555 |..... 223,555 | ....... 9,503 |...... XXX... [ XXX...
9899999. Total - Preferred and COMMON SHOCKS.......uuvuiiuierersiiiierssiersssssesersssessss s sersss s ssnssnsssssenssssensesssssansens | sessseoa 6,752,446 | ........... S S 6,528,889 | ........... 6,862,928 | ..... (334,039) | oo (L 0. (334,039) | c.oovirirnad 0] i 6,528,889 | ..o 0].. 223,555 |..... 223,555 | ....... 9,503 |...... XXX... [.XXX...
9999999. Total - Bonds, Preferred and COMMON SOCKS............cvuurumrereimirieiisesiensse st 85,708,604 |.......... XXX oo | e 84,008,089 | ......... 83,798,629 | ..... (331,035) | ..ovverees 9,502 | coovrrerin 0] e (321,533) 0 83,961,941 0 |..1,746,660 |..1,746,660 |..... 925,056 |...... XXX... | . XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.....2.




Statement for March 31, 2010 ofthe AFFILIATED FM INSURANCE COMPANY

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B
NONE

Sch. DB-Pt D
NONE

QEO06, QE07, QE08



Statement for March 31, 2010 of the AFF'L'ATED FM |NSURANCE COMPANY

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
BANK OF AMERICA (LOSS PAYMENT). HARTFORD, CT. (3,329,204) XXX..
BANK OF AMERICA (A/P CDR) . HARTFORD, CT (497,334) XXX..
ROYAL BANK (RES ACCT)....ocrvevrmerrermmrresssseseessanenns TORONTO, ON, CAN ...12,512,112 21,979,018 | XXX..
ROYAL BANK (USD ACCT)......cccmsevreerrmerrerrssereeennee. TORONTO, ON, CAN 0.086 61 20 284,474 294,062 293,169 | XXX..
JP MORGAN CHASE NEW YORK, NY VARIOUS..... AA25 | oo | v 1,404,459 | .......... 13,971,026 100,758,047 | XXX..
0199998. Deposits in.....2 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open DepOSHONES. ...........ccouirvvvrissriieisicsiirinnes XXX 137,471 154,619 (113,513) | XXX..
0199999. Total Open Depositorie XXX 4,486 20 .10,511,978 ..14,585,476 ..10,299,726 | XXX..
0399999. Total Cash on Deposit.. 4,486 20 .10,511,978 ..14,585,476 ..10,299,726 | XXX..
0599999. Total Cash 4,486 20 .10,511,978 ..14,585,476 ..10,299,726 | XXX..

QEO09
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Statement for March 31, 2010 of the AFFIL'ATED FM INSURANCE COMPANY

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

All Other Government Issuer Obligations

CANADIAN T-BILL | 01/19/2010 0.150 04/01/2010 50,000 16
0499999. All Other Government Issuer Obligation: 50,000 16
1099999. Total - All Other Government Bonds 50,000 16
Total

7799999. Subtotals - Issuer Obligation 50,000 16
8399999. Subtotals - Bonds. 50,000 16
8699999. Total - Cash Equivalents. 50,000 16
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