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Statement for June 30, 2010 of the AFFlLlATED FM |NSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ottt nnens | feerenaees 1,114,210,970 | coooeeeeeveeerercenee | cvreineine 1,114,210,970 | .......... 1,074,841,345
2. Stocks:
2.1 PIEfEITEA SIOCKS........ocvuiviecicrceee ettt sassanns | sntessssessessssasssssssssssssnnsas | sesessesnssssesssessessesssssnans | oesessessesissessessesssensans {1 3,357,000
2.2 COMMON SIOCKS. ..uvrvrerererirnrssesseseessssseesessessssssessessssssessessessssssessessssssessesssssssssnssessansnss | sessessnees 254,535,119 | .o | e 254,535,119 | oo 95,160,140
3. Mortgage loans on real estate:
B0 FISEIENS ettt nns | setessesetens st nnsesseennts | nesessesetnntee et tenne s etnns | eenetesseeetentenne s tnneens [0
3.2 Other than fIFSEHENS. ......cvueireeiiireieiscieese sttt ettt ensnes | feesessessassssssessessassnssnsse | stessssssssessanssnssnssassansnnes | sesssssessassssssssessessnens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....-earereeeencereiseeseeeeseeseeseeesesseesesssesseesessessse st esseesessessastsssessessasssessessases | setsesssssessssnessessasssssnssns | sestessssssessessassnessessassanens | sesesssssessassnsssnssassnsnns [0 O
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES). ... eeerereeeeseiseeseteeseeseseeeesessesses st eesess st ss s s s ss s en b e b sessent st e ssessanes | sebssesessassastssssessassasssnssns | sestastssesessessasssessessastanens | sbssesessessosssssnssassnsnn (0
4.3  Properties held for sale (less §.......... 0 NCUMDIANCES)......cevveceeireereeeiseesneeeeseesessessssias | reesessessesssessessesssssssssesss | stesssssssssessssssssesssssessnes | sesssssessessssssesssssessanens [0 OO
5. Cash ($.....(1,107,104)), cash equivalents ($.....9,520,364)
and short-term investments ($.....57,377,385).........c.ocururerereeeeereeereeeeeeesee e seeesseeessesssessesnssenes | evveessnrianed 65,790,645 | .....ooeeeeeeeeeeeeeeeeeeeeeeeee | e 65,790,645 | ............. 136,351,895
6. Contract loans (including $.......... 0 PrEMIUM NOES).....veeeeeereereeseeeeereiseeseeteteeesseeeseesessesssssnens | eeesssssessassssessssessasssessess | sesssssssessassassssssessassanssns | sessssessssessnssnessessnssanes (0 T
T DIIVALIVES.......oouieeiiiiiiie ettt | enbbenab bbbttt | Sbent bbbttt enns | e (01 N
8. OhEr INVESIEA @SSOLS.....euvuiececicie ettt sttt b bbb est st | etessessassastssssessestansessens | sebstsessesssstasssssestassansnns | fesbsnssessesssenessessansnnes (0
9. ReCeivables fOr SECUMHIES. ... | erisesisesienes 3,180,554 | ..o | v 3,180,554 | ...oovvviin. 124,999
10  Aggregate write-ins for iNVESIEA @SSELS........c.cviveiiciciieicce st eses | cersrsssesiessssssensesnead (0] I [0 I {0 I 0
11.  Subtotals, cash and invested assets (LINES 110 10)........ccvreieivrieieiieieneieiesieesevesesesenes | evenrenans 1,437,717,288 | oo (1 I 1,437,717,288 | .......... 1,309,835,379
12. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)......c..cvcivrieeieciirieieieeie st [ e sssens | crensesesssssssesssssssesessssens | srsessssessessssessesssssssenes {0 T
13.  Investment income due and @CCTUB............couiiiniiniinrinises e | ceerienienes 12,261,505 | ....ovveiirriieineineins | e 12,261,505 | ......co..c... 11,108,380
14.  Premiums and considerations:
14.1 Uncollected premiums and agents' balances in the course of collection............ccccvveevees | vovrereennes 144,304,296 | ......ccooco... 3,468,229 | ............. 140,836,067 | ............. 106,287,116
14.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS)........ccvieiniieiieies | e | s | seesssesessssssesesesssns [0
14.3 Accrued retroSPECtive PrEMIUMS..........coiuiiieiiiiieieieieseie ettt ssssessessess | sressssessessssessesssssssessessnss | essessessessssassesssssssessessnss | soessssesessessssessessnsnse [0
15.  Reinsurance:
15.1  Amounts recoverable from reINSUIENS...........cc.vuuivriiiriininisrsssssssssissiens | e 51,510,447 | ..o | v, 51,510,447 | ..cccovevnnee 71,139,371
15.2 Funds held by or deposited with reinsured COMPANIES..........crvvereirerrieieieinieieessisneees | covriesenesnssensens 29,845 | ..o | s 29,845 | .o 46,310
15.3 Other amounts receivable under reinSUranCe CONIACES.............c.viieiiiiiiiieiiiieiiiesiens | coeeiiesiesesesesiesienes [ serisiisisisiesse s | s nssess LU
16.  Amounts receivable relating to UNINSUIEA PIANS............ccvvieuriiieiciiceeeee e bessseaes | eevesessesessssssesesesesssssseses | cresssissessssesesssssesssssesens | sessssessssesessssssessssssenns 0 [
17.1 Current federal and foreign income tax recoverable and interest thereon.............cccoocevveveivens | ovvereivicienns 355,776 | .ooeeveieeveceeeceesieens | ceveiienienenn 3,195,776 | o 4,788,953
17.2 Net deferred taX @SSBL.........cc.rrriieirisiereiee st 29,689,000 | .................6,289,000 | ...............23,400,000 | ....... ....24,917,000
18.  Guaranty funds receivable Or 0N AEPOSIL...........c.ceveiireiiiereeiee e | erensaersnereans 466,326 |[...ocooveeereeereeiieesiieen | cevreneennennnnn 466,326 | e 641,547
19. Electronic data processing €qUIPMENt @Nd SOWAIE............cccviveveieveieeie et teses i | eeesssessssssessessssessesissenes | sessesssssessssssssssssesssssnes | sestessesesssssssssesnsasens 0 [
20. Furniture and equipment, including health care delivery assets (§.......... 0).erevrerereseessereseesens | erveresesessesssses s sssns | sreseesesssssssesesssssesesensens | srerseseses st ssrenes 0 [
21.  Net adjustment in assets and liabilities due to foreign eXChange rAtES..........covvruriernrirrininrns | cnrirrininsisssisssesnsiens | eesnsessessssesssssesesssnsns | essseesssessssssssessessnes [0
22. Receivables from parent, subsidiaries and affiliates...........ccc.ceeevrecereseeveieeece e | e 11,102,995 | ..o | e, 11,102,995 | ........co.. 81,521,295
23. Health care (§.......... 0) and other aMOUNES FECEIVADIE.........c..euerrierereriecisrisieireerssissisessesssees | eersesessesssssssesssesssssnssens | sesessssssessnsssssssssnssesssnsns | sessssssessessssssssessassnes [0
24. Aggregate write-ins for other than invested aSSets............cceveviercreeieeceeee s | cvvrieserinines 9,869,383 | .o (U I 9,869,383 | ... 11,431,266
25. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 11 through 24).........cceueuierieieieieie et sees
26. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
27, Total (LINES 25 @NA 26)......cccvueiieiieiiissieieiseiesieistesse ettt bttt
T00T ettt | setet ettt | ettt | eents et (U RN
1002 oottt | Seteb et | Hereeb ettt | sttt (U RN
1003, <ottt | setebee ettt | Herreb ettt | st (U RN
1098. Summary of remaining write-ins for Line 10 from overflow Page..........cccovvveenreenenieiienins | coreereseeieineiesenennns (0 R (0 (0 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (LiN€ 10 @DOVE)..........cccvvereererieriiereisecieeieeeiesieiens | eorersresreresseessssnenenad [0 R (O R (RN 0
2401. Equities and deposits in pools and @SSOCIAtIONS............cccccveerriereieiieeriee e | sveeresesissesssnns 350,000 |.voveverereeviieeieeeenens | evevereeierennnnn390,000 | i 350,000
2402. Accounts Receivable State Tax REfUNGS............cccvveiriimrririiscesessesesssiesessessnesienes | eesseesssessssneeens 395,157 | oo | ervererinernennn 399,157 | 353,186
2403. Accounts Receivable MISCEllANEOUS............c..oouiiiiiiisc s | seesienssensenees 978,019 | .o | e 978,019 | i 249,344
2498. Summary of remaining write-ins for Line 24 from overflow page 8,146,207 | ..ocevevvverveereeeeienennd | 8,146,207 | ... ....10,478,736
2499. Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 @DOVE)..........ccovuierrrirerersierisrsisississesinis | eovsssessssnans 9,869,383 | ..o | innn..9,869,383 | o 11,431,266
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Statement for June 30, 2010 of the AFFlLlATED FM |NSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 3
Statement Date Prior Year
1. Losses (current accident year $.....102,833,230)..........ccceuererrrmumensenssissieseessssssssssssssssssssssessssssessesssssessssssssssssssssessssssssessns | sssessisssesssssessssssses 319,337,314 | oo 298,597,356
2. Reinsurance payable on paid losses and (0SS adjuStMENt EXPENSES.........c.vriririnieiereeeieereeeeeseisseeessesessesssessnsees | eesesseessessseseeseeessesesees 396,182 | oo 7,840,825
3. LOSS QQUSIMENT EXPENSES........cucvveiiiveiiscie ettt sttt s st s e s st s b a s s s b s st s s ses s nnetenanne | sbesssesesnsetesnsessanes 77,782,255 | oo 79,239,434
4. Commissions payable, contingent commissions and other SIMIIAr ChATGES..........c..vuriiererririnirerres e esseseieesstenes | sesssesesessssesssssessssssessessessssssessens | sssessssssessesssssssssessasssssnssessensnessees
5. Other expenses (excluding taxes, ICENSES AN fEES)........o.erururirirrrirririreirere ettt ss st sssssssensnes | stesssssssesessssssssnssessnsnnens 62,750 | oo 62,750
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cvvvivriviviireieiiieie et | ovressessssssesesessessssaens 6,036,513 | .ovirieeeeead 6,485,943
7.1 Current federal and foreign income taxes (including $.....982,000 on realized capital gains (I0SSES))..........ccevvmrrreremremrirenins | corvererrreiiseisssiisnies 82,019,511 | oo 63,068,047
7.2 INEEAEEITEA TAX TADIIEY. ... . ve e ettt ettt st s £ E e fees e tss | 1428 eeE e e s s eesee e e e ses s st e s e st ent et esses | £eeseetsessessent e s es st en e ssessen s s tnre
8.  Borrowed money§.......... 0 and interest thereon §.......... 0T DSOS P OO SO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....77,699,101 and including
warranty reserves of §.......... 0) ettt ettt bttt t e sae st en s sa st ntesntans | ebsesessesaeseesnsentenas 264,843,084 | ..o 259,161,906
10, AGVANCE PIEIMIUM. ....cooieerircieieecieeseese ettt ee et es s s e ss e b8 s8££ RS £ eS8 42812 E SRR e2 £ b e R E 42 E e R b eeEeebesseebantas | £EeebaetsesseesantaebessesEeeb e b s essenbeebseess | £hetietses st eessebaessen et es st st enee
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ... | £eb bbbttt | Shbe bbbttt
11,2 POLICYNOIIETS. .....evevereeeeseee sttt | Hesessseent st 173,456 | oo 163,003
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.criiiviiiiriieieieeieie s esnes | svessessssssesessssessenas 93,812,184 | oo 56,247,909
13.  Funds held by company under reinsurance treaties
14. Amounts withheld or retained by company for aCCOUNt Of OLETS..........coeuiuiiieiciirisce st eses | seressesiss e ssaes s anes 611,256 | ..o 350,148
15, Remittances and items MOt AlIOCALE...........c..viiiiiiiir st | sisesis s 311,435 | oo 24,544
16. PrOVISION fOF FEINSUIANGCE..........veuiieiesriiriirieriereir ettt ebiens | bbtbissbnsb bbb ees 6,454,472 | ..o 6,454,472
17.  Net adjustments in assets and liabilities due to foreign EXChange FateS..........ccoieveiiirieiieiccis e | oerssiesies e sess s 3,628,524 | ...oovvvieeee 3,257,261
18, Drafts QUESTANMING........cvueiieeiicicicee ettt s s bttt s b s s s bbb n b st b entans | 4bsebastessess e s et es s e s st en bbb st s s naes | 4bietenaesr ettt et aes
19.  Payable to parent, SUDSIAIANES AN AFfIIALES............ccciviiiiriieicceie et sbenes | ebsebsssessess e s et ss s bbb n s s b st s s naes | ebietenae sttt s bbbt as
20, DEIIVALIVES.......oooieuiiiiiiiiee R b e | Hhb bbb | Shb bbb
271, PAYADIE fOr SECUMHES. ... .cvrveiieietiieicictsie st bbb st n s bbb s s s s st ssnssntens | sentessesintessesssensensessnsnd 659,464 | ...coovvvreieiereias 6,359,280
22, Liability for amounts held UNEr UNINSUIEA PIANS..........cceviuiuireieiiieiieieissiet ettt b e ss st en st sntens | essessesantessessssessessessnsassesssssssensesas | sessssantessesnsessessesnsassessessnsensessnsan
23. Capital notes §......... 0 and interest thereon §.......... Dttt b s st s s s st stebaa | Shiensiensaen bbb s bbbt es s | Sbsesbe s st e sttt
24, Aggregate Write-inS fOr ADIIES. ........cveieiiieieieieise ettt sessesnsnnsenss | sestessessssensassessnsansanses 6,132,556 | .ooiiiieiciseeiead 6,189,726
25. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 24)...........ccvivieieirecseiee e sessssenses | esseessssssesessssessenns 862,260,957 | .oovvrerrereiinns 793,502,604
26.  Protected Cell NADIIHIES. ..o
27, Total liabilities (LINES 25 @NG 26).........cueueeriieireirieieieisisiessie sttt s s sess st s st ensns
28.  Aggregate write-ins for special surplus funds
29, COMMON CAPILAI STOCK.......ucveriireieeiiieiieicise ettt et
30, Preferred CapItal STOCK...........ccviuiieiicieiicte ettt bbb bbb bbbt es
31.  Aggregate write-ins for other than Special SUMPIUS fUNGS...........ccciiiiiicieccecs e saens | sesssbesesssesssesesesssesssseaebensntenes 0 | o 0
32, SUIMIUS MOLES.....evuiecreceieeiiciete et ettt ettt et et bbb e s s bbb bbb s s st s s b st s b st ettt es s bae b s s ssesansnstessnss | sbessetastossesssssnssssessssassesses e bensesess | S1ebastessesassnssseesses st esses et s s s e baes
33, Gross paid in and CONHDULEA SUMPIUS. ..........evvevericeeeeieteee ettt ettt st et aes s b s tssssasssssnaans | seessesessessssessessesenss 272,635,661 | ..coovvvereiieriicinas 271,810,662
34, UNQSSIGNEA fUNDS (SUMDIUS).......vvureririerieiseiiesisstse et et ssess s ss st st st s st s st s s s ss st st s ssessessenssnssessessans | sessssssessasssnssessassans 544,203,013 | oooveeeeees 545,153,351
35. Less treasury stock, at cost:
351 0.000 shares common (value included in Line 29 §.......... ) OO OO TE TP DO T TP P SRR
352 0.000 shares preferred (value included in Line 30 §.......... 0) e tteerreeee e st ene ettt ettt nne | entenEeseng st et e s st a s sttt entes | fentesseetens st e s sttt en st nn et
36.  Surplus as regards policyholders (LINES 28 10 34, IESS 35)........vvurrrurriniinrinrieininsesseessssssssssssssesssssssssssessssssssessesssssssssesses | sssssssssssasssssssssassans 828,088,674 | ..o, 828,214,013
o 3OO PP PO OTOPPTOT ISP 1,690,349,631 | ..oovvvvrrirnrerns 1,621,716,617
DETAILS OF WRITE-INS
2401, Miscellaneous ACCOUNES PAYADIE.............ccccviiuiiiicieieice ettt s et s bt en s ssnaes | sebsssesessnsnssssnsesesnseans 6,132,556 | ..oovevereieiceind 6,189,726
2402, oo R 8RR R8RSR | £48 1Rt | eeR R
2403, e SRR R8RSR R R SRR | £48 1R ARt | 1R
2498. Summary of remaining write-ins for Line 24 from OVEMOW PAGE.........curvrirrererriniireireisiiesiseiees st sssssssssssssssens | ssessssssssssssssssssssessesssssessessnnes 0 [ e 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 @DOVE). ... ruuiiereireeiseresrtisiisesssessessessesssssses e s sss st snssessenssnssssssnsssssssssnss | ssesssssssssessssssssssssaseans 6,132,556 | ..o 6,189,726
28071, ottt E 8RR R R AR | £481ee Rt | e R
2802, oottt R SRR R R RE R | £48 1R ARt | R
2803, ettt E R8RSR R R AR | £481eE Rt ees | RS
2898. Summary of remaining write-ins for Ling 28 from OVEMIOW PAGE.........curuuriuieriereieiircire ettt sttt sntens | ssessesssssesssssesssessessessssssessessnes 0 [ e 0
2899. Totals (Lines 2801 thru 2803 plus 2898) (LINE 28 8DOVE). ... ruurereiurisaisiitisiierseseseessessesssesessesnesssssessns s ssssns st snssssssssnnss | esessssssssssssssssssssssensssssssssssasesnes 0 | o 0
3101.
3102.
3103.
3198.
3199.




Statement for June 30, 2010 of the AFFlLlATED FM |NSURANCE COMPANY
STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
(WItEEN $.....338,864,459)........00mrrerieiisiesissiesiss sttt | sensinnsienes 330,957,943 | ..covrrnenne 309,578,425 | .............. 641,896,773
(WIHEEN $...0.2,117,819)..eooeec ettt sttt ssssnssnnsns | svssssssssnnssees 1,587,634 | ..ccovvrrrrnn. 1,482,777 | .... 3,144,291
. (written $ ..158,497,197 |.. ...133,714,722 ..281,638,871
(WIIEEN $.....179,729,560).........0cuervverirseieeesisssisesssssss st ss st sss st ssssessssnnss | sesssssnssiens 174,048,380 |.............. 177,346,480 | .............. 363,402,193
DEDUCTIONS:
2. Losses incurred (current accident year $.....114,383,491):
2.1 DIMBCL. vttt ittt sttt s s s e ssssRsR sttt | artnsinsins 143,890,226 | .........o..... 72,167,129 | .... 131,038,641
2.2 Assumed 21,111,407 |.. ....3,613,285 ..3,916,657
2.3 CBUABH. ...oo oottt ....36,783,450 | ...coovinnenns 19,294,980 ....(2,380,253)
2 INEL...ce Rttt | reiseesees 108,218,183 56,485,434 | .... 137,335,551
3. Loss adjustment expenses incurred..... ..6,255,959 | .. ...4,220,978
4. Other underwriting expenses incurred............. 37,272,992 | .. ..50,466,596
5. Aggregate write-ins for Underwriting ABAUCHIONS.............ccvviiueiciiieie ettt es s | cbsstesssssessessssssssnsesad (O 0
6. Total underwriting deductions (LINES 2 throUGN 5)........cucviurieiicicicccscs ettt | seeverensesens 151,747,134 | .............. 111,173,008
7. NetinCOME OF PrOtECEA CEIIS........vuveiererrireie ettt ettt s st enis | sebestsnsessntsnssstsensenssntns | sensensssssssssssanssnssensenssnens
8. Net underwriting gain (10ss) (Line 1 MINUS LINE 6 + LINE 7)...ucvucviveireiiiiiieiessese et sessessssssssnsas | srsessssessesnas 22,301,246 | ...cccovvnnns 66,173,472
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEM..........ccoriieeee sttt s st 27,643,840 |....
10. Net realized capital gains (losses) less capital gains tax of $.....982,000 A, [N (856,823)
11. Netinvestment gain (10SS) (LINES 9 # 10)........cvcueiiieiieiieiiceeeeccteee ettt sae s snea 26,787,017
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered §......... 0 amount charged off $.....117,469)
13. Finance and service charges not included in premiums
14. Aggregate write-ing for MiSCEIlANEOUS INCOME...........cvurveririiiririeiieissiseeesestss sttt snss s essensns | snsessssssessassansans (76,294)
15. Total other income (LINES 12 thrOUGN 14).........cueieiciicieisee ettt bbb tenses | onbssbessesssssnsns (193,763)

16. Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Lines 8 + 11 + 15) ..52,019,237 | oo 93,059,121 178,093,954

17. Dividends t0 POICYNOIABTS...........c.evieeuiicicieisies ettt bbbt s et s s nsetenan 168,739 | .o 157,805 |.... 374,111
18. Netincome after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Line 16 minus Line 17) ....51,850,498 92,901,316 177,719,843
19. Federal and foreign income taxes incurred...... 19,419,528 | .. ..32,858,450 ....62,328,391
20. Netincome (Line 18 minus Line 19) (to Line 22) ....32,430,970 60,042,866 115,391,452

CAPITAL AND SURPLUS ACCOUNT

21. Surplus as regards policyholders, DECEMDET 31 PHOE YEAI..........cuiuirerieiiiieieieieieie et sssese s ssssessesssssnes | sesessessesns 828,214,013 | .............. 695,534,791 | .............. 695,534,791
22. NetinCome (frOM LINE 20).......curuueierereriierereeeeseesnsesseseesssssessesessesssessessessssssessessesssssessesssssssssesssssssssssessesssssessessanssnsss | sesesssssssssens 32,430,970 | ..ovvrrrnenns 60,042,866 115,391,452
23. Net transfers (t0) from Protected Cell QCCOUNTS. ..ottt ssse s sssants | sressessssessesssssssassessssastess | stessessssessessssssessessnssssens | sressessessssessessssessessessnsans
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....(9,461,000).. ...(18,846,860) | .. ..3,925,425
25. Change in net unrealized foreign exchange capital gain (I0SS).......ccouueieririirieiiinieiesisseessese e sssssssesessnsens | sressssessessssnnens (371,263)] .. ..5,575,451
26. Change in Net dEfErred INCOME TAX........curvuiurerireeeeeere ettt ss et ettt s bt ntenses | sressesssennesns (4,689,000) (722,000)
27. Change in NONAAMIEA SSELS.........cccvieveiireieiee ettt bbbttt s et ae b st et es st naes | ebenastesesanas (8,065,628) 9,190,140
28. Change in ProviSion fOr FRINSUFANCE..............cveievieeieieiee ettt sttt bbb st sse s bessessens | stessessssssssssessnsassesnsan 0)].. (1,716,594)

29. Change in surplus notes...............
30. Surplus (contributed to) withdrawn from protected cells..
31. Cumulative effect of changes in accounting principles
32. Capital changes:

32.1 Paid in

32.2 Transferred from surplus (Stock Dividend)

32.3 TranSTEITEA t0 SUIPIUS.......cvveevicvceer ettt sttt ettt ss bt s
33. Surplus adjustments:

331 Paid iN..oereeeeeeee s

33.2 Transferred to capital (Stock Dividend)...

33.3 Transferred from CAPItAL...........ccocueveverieeeiecse ettt et
34. Net remittances from or (to) Home Office
35. Dividends to stockholders.
36. Change iNrBASUNY SEOCK.........cvuevueviiiireiseiiissie ettt bbbttt n s nsen e | Hrebsssansessnsnntes e s s bensesaees
37. Aggregate write-ins for gaing and I0SSES N SUMPIUS........c.vvrrururrireiinrieieississisiressssesssse st ssessess s ssenssnssnes | sresssssssssssas (1,321,057) | oo 133,476 (57,151)
38. Change in surplus as regards policyholders (LINes 22 through 37).........c.cueieiiiiineieieeiese et ssssesenes | sesssssssesssssneas (125,339) | ...coovrrrnnes 71,582,053 |.... 132,679,223
39. Surplus as regards policyholders, as of statement date (LINES 21 PIUS 38)..........cvueveveieeiciireieeeeeeesse e | ervevaeseenas 828,088,674 |.............. 767,116,844 | .............. 828,214,013

.(87,500)|..

0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)..........
1401. Miscellaneous Income (Expense)....
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above) . ....(65,107)|.

3701, FOreign EXChANGE........ccovururereeeeeeieireesneieesesesessesesssssessssssssssessessessessssssssessssssssessssssssessessesssesessessssssessessessenssssessens | sessesseessessens( 1,02 1,007) | tevrernerreeneeeens 133,476
3702.
37083.
3798. Summary of remaining write-ins for Ling 37 from oVerflow PAGE.........cccuueueiicriiieciesiee et beseaens | eereresssesesssesessn s 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0OVE). ... vereruriiariireseesisssessessessnssssssssessnssse s ssnssnsssessnssnssnessnssnens | sesssssssessssns (1,321,057)

106,295)
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Statement for June 30, 2010 of the AFFlLlATED FM |NSURANCE COMPANY

CASH FLOW

Currer11t Year Prior2 Year Prior Ye::\r Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE...........ovue et ssssessssesssesssasesens | revesseessons 180,968,254 | ............. 163,094,691 | ............. 360,723,927
2. NEtiNVESIMENTINCOME......c.cviiicticcteiee sttt bttt ae bbbt s s st b st esansetesssaebesnssaessnsstasanans | sesteresnsesan 26,437,894 | .............. 28,651,456 | ............... 59,387,995
3. MiISCEIANEOUS INCOME.......ovuvicveieiieicisee ettt sttt b s s b sae s st sse s bns s sassessessnssnssnsessesntens | aresisssssssssanes (193,763)] oo 98,632 | oo (56,668)
4. Total (Lines 1 through 3).. 207,212,385 191,844,779 | ... 420,055,254
5. Benefitand [0SS related PAYMENLS..........cc.cvcviuieciccce ettt st senae s snns | evesissinans 80,676,646 | ............... 63,247,653 | ............. 192,924,682
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.............cuvuiveireiveeeseirniiessnis | e [ eesvessie e ssesseens | eovesiesssssessesssssssssessns
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS............vurirrerreriniinrrenssseeseeseeseeseressseesssees | ceeesnnensennd 45,260,339 | .coovvvrrenee. 56,643,782 | ..ccvverenn. 66,324,083
8.  Dividends paid t0 POIICYNOIAETS.........ccueiieiieieicieie ettt ss s s sntessessntes | svsesssensessessnes 158,286 | ..cocovvvrrrrnnn. 153,336 | .oooverviriinns 322,822
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).........cccovveererrrrirerrerins | o (183,113)] oo 812,538 | ..oooovrenes 25,336,197
10 Total (LINES 5 tIOUGN 9)..cvvvuueeeemserisiceesseesisiecsisse s ssssee s ss sttt sesss et ssnnnes | onesisnenes 125,912,158 | ...coceveenn. 120,857,309 | ....coceonee. 284,907,784
11.  Net cash from operations (Lin€ 4 mMiNUS LINE 10)........cucviririieieiieieieeisesse et sse s stes s sessesanss | sressesisseneas 81,300,227 | .cverneee. 70,987,470 | ..c.cvue.. 135,147,470
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS...ovouieveieeiiseersss ettt | seresete 130,062,784 | ......c.ocnn. 161,267,085 | ............. 292,858,731
12.2 12,425,324 5,849,973 15,304,403
12,3 MOIGAGE [0ANS.......ocveiviieeieeieesie ettt sttt st s bbb s ettt s sttt s s b ssssassssssestessesntessnss | seebessesssssssssssssessnssstessnss | seesessessesstesssssesnsssessess | sessssessessessstessesassensesanes
12,4 REAIESIALE. ...ttt | rentent st nt st ntennes | criennsenei sttt s | nenten bbb
12,5 Other INVESIEA @SSELS........cvvuurrerrririiresicrisreri st nsnt s | crssnesssesssnestsenssesnssness | sersssesssnensensssesssnesssses | weseessessseess s ssseeens
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENtS............c.orenirirnininreeeeies | eeereieeneineieenns (VX K) | I (8,360) | ..ereeeeereireenns (11,080)
12.7  MISCEIIANEOUS PrOCEEAS. .......cvevevererctereeiieteee ettt sttt s st s s s sss s e sss st essessebssessebensssssssssssassessnes | srssessessssssesssssssenssssssanss | sresssessessnsan 2,383,303 | .o 6,619,816
12.8 Total investment proceeds (LINES 12.1 10 12.7) ..ottt ss s sssssssesnnas | essessesinens 142,485,675 | ............. 169,492,001 | ............. 314,771,870
13.  Cost of investments acquired (long-term only):
131 BONGS..eetueeeessaeeetseesssse et sas bbbttt sst s | sesienetas 168,326,461 | ............. 195,608,843 | ............. 334,442,275
13,2 SHOCKS. . rvvuuverreeseeeseeeseesse st et ees st ens s | seneestnnnes 195,048,003 | ......ccoovrrern. 6,111,157 | oo 79,505,637
13,3 MOIJAGE 0BNS......ouiveiiiieiiciiisiieic ettt sttt bbbttt s s b s s s s s s s b st ssesntensans | srebsssessessesnsansessesnntessens | sressstessessssnsessessnssnsensens | sesssestesesantes e s tenaesaees
13.4 Realestate
13.5  Other INVESIEA @SSELS........cvvuuivircrercririsiseriesie sttt est st | ensssesnisseesaenes 825,000 | .ooveerirererrerirenenie [ o 1,600,000
13.6  MisCEllaN@OUS APPHICALIONS. ..........cvevivericictce ettt sttt ssss st esaes s bnsenes | crsssesassossanes 8,755,371 | oo, 3,334,392 | i
13.7 Total investments acquired (LINES 13.110 13.6).....c.cuiiiiieieieiseeeeeee ettt ssenses | srsssssssees 372,954,835 | ............. 205,054,392 | ............. 415,547,912
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOLES..........overrerrerrirrineereeiseeseesesseeesssssssesessesssssssssesssssssssees | erssseesessessssssssessssssssesss | sesssssssssssessssssessessansnes | sessssessssssssmssnssssssnssnssons
15.  Net cash from investments (Line 12.8 minus Line 13.7 anNd LINE 14)......c.cceveiererrieeeeeseeeesetesee et esissssssssssssees | cevesensenns (230,469,160)] .............. (35,562,391)| ............ (100,776,042)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOLES, CAPITAI NOLES. ... ceererriieceeie sttt ss sttt s s ssensantas | essnsnessessasssssessassansnsss | sressessnessnssessanssnssnssassnes | wesessessnssmssessnssnsnnssnstens
16.2 Capital and paid in SUTPIUS, €SS trEASUNY SEOCK..........ceveveviieeieiectees ettt ssss s ssssesssenns | seessrsnssessesesas 824,999 | ..o | e 1,600,000
16.3 BOIOWEA fUNGS........cvuuiiiiciicrieicic ittt bbbttt | frentrententestentsentsenssennes | cesessessessnnessnssnnssnssnnes | nevtrestsensenss st et ensee s
16.4 Net deposits on deposit-type contracts and other iNSUraNCe lIADIILIES.............cccrveeieiicreiereeeeee e [ e sssresess | et sessssssssens | sersesssssesissesses s seseeseees
16.5 Dividends to StOCKNOIAENS..........c.cccveiviiieicictcee ettt ssessssessesssssssesssssssssssesssnns | esesseressenseseessiB 13D00 [ roiviiieieiieieseiieresesieeens [ e 507,500
16.6 Other cash provided (applied) ...28,989,855 |... ..(55,984,746)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............ | ...............78,607,683 | ............... 28,989,855 |.............. (54,892,246)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17)......cccccoeeveneuene [ corireireinnee (70,561,250) | ....coovvvvvnnd 64,414,934 | ............. (20,520,818)
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YEAI.....cvvrervetreeriseseiteeesse et sss et es bbbt ssstnnnns | sesiesstanns 136,351,895 | ...cccoveenn. 156,872,713 | ..cccvvvnnee. 156,872,713
19.2  End of period (LiNe 18 PIUS LINE 19.1)........vveerverereereeereer e seeeesseesssenssseesesessseesssssssessssessssnneees | conseeeseeenns 65,790,645 | ............ 221,287,647 | ............. 136,351,895
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20,0001 e e [ [ |
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Statement for June 30, 2010 of the AFF”_lATED FM |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices (required NAIC disclosure regardless of whether there is any significant change)

The annual statement of Factory Mutual Insurance Company (“Company”) has been completed in accordance with the
NAIC Accounting Practices and Procedures manual and the state laws of Rhode Island.

B. Use of Estimates

No significant changes.

C. Accounting Policies
No significant changes.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments
A. Mortgage Loans
No significant change.
B. Troubled Debt Restructuring for Creditors
No significant change.
C. Reverse Mortgages
No significant change.
D. Loan-Backed Securities (required NAIC disclosure regardless of whether there is any significant change)

1. Loan-backed bonds and structured securities are valued at amortized cost using the constant interest rate
method, not including anticipated prepayment at the date of purchase. Loan-backed securities are valued using
an effective yield based on current prepayment assumptions. Prepayment assumptions are broker provided and
are reviewed periodically and updated in response to changes in market interest rates.

2. Not applicable

3. Not applicable

4. The aggregate amount of unrealized losses and the associated fair value for loan-backed securities for which an
other-than-temporary impairment has not been recognized in earnings as a realized loss are as follows:

Unrealized Loss Fair Value
Aggregate unrealized losses less than 12 months $ 59,937 | $ 1,327,909
Aggregate unrealized losses greater than 12 months - -

E. Repurchase Agreements and/or Securities Lending Transactions
No significant change.

F. Real Estate
No significant change.

G. Investments in low -income housing tax credits

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.
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Statement for June 30, 2010 of the AFF”_lATED FM |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

No significant change.
Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of receivables reported as sales
No significant change

B. Transfer and servicing of financial assets
No significant change.

C. Wash Sales (required NAIC disclosure regardless of whether there is any significant change)
Not Applicable

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.
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Statement for June 30, 2010 of the AFF”_lATED FM |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 20 - Other Items

No significant change.

Note 21 - Events Subsequent

No significant change.

Note 22 - Reinsurance

No significant change.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 25 - Intercompany Pooling Arrangements

No significant change.

Note 26 - Structured Settlements

No significant change.

Note 27 - Health Care Receivables

No significant change.

Note 28 - Participating Policies

No significant change.

Note 29 - Premium Deficiency Reserves

No significant change.

Note 30 - High Deductibles

No significant change.

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 32 - Asbestos/Environmental Reserves

No significant change.

Note 33 - Subscriber Savings Accounts

No significant change.
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Statement for June 30, 2010 of the AFF”_lATED FM |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 34 - Multiple Peril Crop Insurance

No significant change.

Note 35 - Financial Guaranty Insurance

A. No significant change.

B. Schedule of Insured Financial Obligations (required NAIC disclosure regardless of whether there is any significant
change)

Not Applicable
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22

4.1

4.2

6.1
6.2

6.3

6.4

6.5

6.6
71

7.2

8.1
8.2

8.3
8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

] No[X]
] No[ ]
] No[X]
] No[X]
] No[X]

Yes[ ] No[X] NA[ ]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Rhode Island Division of Insurance

12/31/20!

12/31/20!

6/7/2010

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

08....oorrieririerinns

08....ooriririninns

Yes[X] No[ ] NA[ ]

Yes[X] No[ ] NA[ ]

by any governmental entity during the reporting period? Yes[ | No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No [X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC oTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Yes [ X] No[ ]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes [

Have any provisions of the code of ethics been waived for any of the specified officers?
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Statement for June 30, 2010 of the AFFlLlATED FM |NSURANCE COMPANY
GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).
FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ 1]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: $e 10,178,479
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: N 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

T4.21 BONAS......oiieciiceeiice et a bbbttt
1422 Prefermea SEOCK......cvrvreieririeiesisise sttt sttt nen
14.23 Common Stock..........
14.24 Short-Term Investments...........
14.25 Mortgage Loans on Real Estate
14.26  All Other,

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe.........ccccoveuvevieenrnieninirinnens

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
JP Morgan Worldwide Securities Services 1 Chase Manhatten Plaza New York, NY
RBC Dexia 200 Bay Street Toronto, Ontario, CANADA

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
JP Morgan Worldwide Securities Services Standish Mellon Boston, MA
RBC Dexia Jones Heward Investment Councel Toronto, Ontario, CANADA
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]

17.2 I no, list exceptions:
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Statement for June 30, 2010 of the AFFlLlATED FM |NSURANCE COMPANY

3.1
3.2

4.1

42

6.1
6.2
6.3
6.4

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] NA[
If yes, attach an explanation.

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.

Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:

Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

]

than zero? Yes[ | No[X]
If yes, complete the following schedule:

1 2 3 Total Discount Discount Taken During Period

4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Losses LAE IBNR

Total. o oesreeieisesssiienenes | e XXXooo e 0,0 S [ I ()] I (O IS o I [P [V I [ 0
Operating Percentages:
5.1 A&H loss percent 0.0%
5.2 A&H cost containment percent 0.0 %
5.3 A&H expense percent excluding cost containment expenses 0.0%
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of funds administered as of the reporting date. 0
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Statement for June 30, 2010 of the AFFlLlATED FM |NSURANCE COMPANY
SCHEDULE F - CEDED REINSURANCE

rent Year to Date

Showing All New Reinsurers - Cur
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?
Code Number Name of Reinsurer Location (YES or NO)
All Other Insurers
AA-1460025......... BALOISE INSURANCE CO LTD.....ccvveerererrirneereeresesneeseessesesssneseeessnsens BASLE, SWITZERLAND
. |AA-1120106......... MARLBOROUGH UN DERWRITING AGENCY LTD. .. |LONDON,ENGLAND...
AA--1120097........ MARKETFORM MANAGING AGENCY LIMITED... . |LONDON, ENGLAND..

SANDVIK FORSAKRINGS AB.........cccovvriiriiriniisnissinisssiissnisis

Qo9



Statement for June 30, 2010 of the AFFlLlATED FM |NSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer?t Year PriorSYear Curre:t Year Prior5Year Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date
1. Alabama........ccccovvnminririniinnens AL ... L 2,579,465 | ..ccoovvvreinne 2,961,354 | oo 447,342 | oo 991,178 | e 294,019
2. Alaska.... AK ... L ...1,354,829 275,217 | oo | e | s
3. ANZONA.. e AZ|.... L 2,206,194 1,989,639 | ..oooovieriirs 4,266,019 | .ooovrrrrinne 2,564,879 | .ovvvvrrinnne 905,859
4. Arkansas........oninenen. AR]...... [N IO 1,449,310 | oo 1,466,604 | ...ccoooovvvrinnes 192,838 | oo 4472771 | oo 3,948,061
5. California.......ccooceveeereeererneiins CAl...... Lo | oo 46,304,905 | ....ooooerennes 43,165,640 | ..oocvvveene 12,496,607 | ..ovvvvrrnne 15,640,010 | ccovvvvrennee 22,607,130
6. Colorado.......ccoeurmrermiirnrirniinnes CO|....... [OOSR 1,940,382 | oo 2,533,880 | covvrrrrrrerinene 592,530 | .ovrvrireineines 236,376 | oo 1,137,454
7. Connecticut..........oouvnrvrirennen. CT|.e [OOSR 2,382,229 | oo 1,971,435 | oo 1,947,369 | .ooovveris 847,492 | oo 3,383,412
8. Delaware.......cccccoomermerniirneinnees DE[...... [ESSUOTOON EOP 525,233 | oo 364,936 | .ovvveeieiins 19,610 | v 31,751 [
9. District of Columbia................. DC|..... Lo | e 3,039,090 | covvvererirnenes 2,339,553 | oo, [CRRC AT I AB1AT75 [ oo 85,192
10, Florida.......oocovevrernerirciircineiene FL]...... [T ISR 19,928,617 | ccvvvvvrrnnen 20,162,021 | .cooovvverirene 1,342,683 | .ooovveis 375,464 | oo 1,741,357
11, GEOrGia....cvveeeeereereerreineiees GA|...... Lo | e 6,287,786 | ..cccvvrrernne 6,294,909 | ..o 1,532,721 | oo 1,785,816 | ..cooovvvrrrnee. 2,298,589
12, HaWali...oooeeeeeeeeeeeeins HI....... [ESSURTOON EOTO TAT 821 | i 438,267 | ..ovvevrrrrnerinnnineninnninnnes | v 074 | s
13, 1daho.....ccccovevvcrncrncnncrncnnen D [ e L ..1,339,335 ...1,519,976 267,716 et 122,576
14, [lNOIS.......ovveeerrerreieeenersennenndl L [ L 12,835,934 11,694,170 7,495,383 | .o 3,902,725 | oo 68,108,127
15, Indiana......ccocovvvmernennenneennndN [ i Lo | e 4111,832 | v 4,315,583 | oo 401,359 | oo 534,656 | ..ooovvrirririine 720,883
16, 1OWa...oiececcncnee A [ESSURPOON ISP 860,790 ...701,085 | .... 1,118,876 ..(80,043)] .. ....2,555,712
17, Kansas.......ovenennennene KS [ i, L 1,518,556 1,910,670 | oo 338,459 1,772,045
18, Kentucky.....oooveeveeneeneernecnne KY [ i Lo | e 2,747,735 | v 2,626,770 | coovvvrrvrrrcrinene 526,051 | oo 1,098,427
19.  Louisiana..........cccooererrrmreen LA [ oo, Loeveees | e 4,539,333 | oovvvereei 4,470,927 | oo 622,718 | cvoveriinne 3,979,968
20. Maine.....cccouermeinernernrinnenn ME | i [PPSO 613,434 | oo 353,042 | oo 51,702 | oo 225,496
21. Maryland........c.ccooooevrverrienee. MD | .o [T ISP 2,918,324 | oo 2,833,925 | oo 1,478,691 | oo 852,596
22. Massachusetts.........ccccoee. MA | ... Loeeroees | e 8,881,396 | ..coovvrrirnn 9,433,661 | .oovvrrienane 2,959,292 | .oovverirnnnn 6,599,371
23, Michigan........ccccoovmvvmrvereenee ML (NSRS ISP 3,439,290 | coovrrerrrierinns 3,001,518 | covvverienne 1,880,650 | ..coccovvrrrenee. 2,924,821
24, Minnesota.........cccccvevverrenen. MN | i Loeeroees | e 3,590,413 | cooververeinns 3,701,576 | covvrerrernnne 1,105,784 | ...oovvvnnn 6,030,426
25, MisSISSIPPi....vrvrrrrrrererrerinencMS | e [OOSR 1,232,042 [ oo 1418177 | oo 2,002,149 | coovverrnn 1,192,386
26.  MiSSOUT.....cccovrverrrrrerrenennn MO | Loerroees | e, 8,052,307 | .overvrrirnrenne 7,506,274 | covvvorreenn 3,234,551 | cvevein 2,421,262
27. Montana........cccccoeeverrnrrnneenc MT | Leovvees | e 1,029,354 [ oo 874,610 | oo [ s
28. Nebraska.........ccccoerrmrvereeen NE | Lo | e 408,493 | .ooovvveeieinnn 292,839 | oo 178,782 | oo 64,837
29. Nevada......ccoomrevmrcrmrcrnrernen NV | Lo | s 4,260,725 | .ovvoririnn 4,348,845 | ...ooevrne. 1,016,445 1,081,353
30. New Hampshire............c......NH| ....... [N IO 871,903 ...666,376 | .... L84 280
31, New Jersey.....coevmevmrrennene. NJ | oo [N ISP 11,506,238 8,284,158 | ..ovverrriann 3,170,230 2,760,094
32, New Mexico........ccoconrvnrrennee NM| ... Lo | e 932,269 | oo 832,817 | oo 173,869 [ oo 167,641
33, New YOrK.....ooooeoerrerieneenn NY [ [N ISP 31,081,297 | ..o, 31,677,317 | oo, 9,323,854 | ..o 6,491,953 | ..ovvrrrinnns 84,940,354 | .............. 143,141,494
34.  North Carolina..........ccc.coe.......NC | ....... Lo | e 3,995,652 | c.vrrerriennenn 4,680,571 | oo 213,997 | oo 870,826 | oo 733,449 | o, 2,030,654
35.  North Dakota.........ccccoevereeeee . ND | oo [N IO 165,584 | ..ooveorrvrinnen. 119,027 [ oo | e 315,926 | oo 62,237 [ oo
36. ONi0...coosvererrerereisrineen . OH [N ISP 8,648,385 | ..coovvrreenn 8,440,457 | covvvrrirann 8,745,227 | covvvevnne 2,394,871 | oo 4,536,929 | ..cooovrrnnnn. 33,559,048
37.  Oklahoma.........ccccoovrmrirnrrnn. OK | oo [T ISP 1,105,286 | ...ccovvevenne. 1,312,768 | oo 428721 | o 74,699 | .o 4,286,635 | ..ooovrrrnienn 1,253,786
38, Oregon......ccoceemeeensrnnrnnnennn. OR [ i [N IO 6,469,041 | oo 8,105,551 | covrvvrirrine 1,133,350 | oo 3,995,789 | oo 448577 | v 2,979,476
39. Pennsylvania...........cccooeenn . PA | ..o [T ISP 6,750,470 | .ovvrvrrinns 5,163,944 | ..cooorrirnn. 1,108,901 | oo 4,259,210 | .o 4,861,673 | oo 7,469,409
40. Rhode Island.........cccccoseennee. Rl e [N IO 1,378,641 | oo 1,043,952 | oo 245536 | oo 759,900 | .ovvovriiiinnes 3,205,569 | ..cvorieriienn. 905,987
41. South Carolina...........ccc.cee.....SC| ... [T ISP 2,023,722 | oo 1,540,397 | oo 522,611 | oo 880,319 | oo 1AT4718 | oo 709,415
42.  South Dakota.........cccccoevreeeeee.SD | e Lo | e 294,858 | .oovveeieis 339,359 | v 40,815 | oo A7,880 [ .o | v 105,665
43. Tennessee........covmeveeenmene IN | i [T ISP 4,848,328 | ..coovvinn 5,965,084 | ..ccoooviirrinnes 5,254,466 | .....ccooovrenne. 1,314,180 | .coooorinee 7,902,141 | i 1,459,661
VYIS -V T- TN . § ISV L. 18,591,188 | . 19,533,718 | .... . 29,441,264 24,010,211 | . ...28,882,717
45, Utah..coooonneenlUT [T IO 2,801,739 | oo 2425161 | coviereen2,164,266 | oo 419,653 [ oo 2,189,447 | v 4,204,091
46.  Vermont.........cooovevnrvnrrnecennn VT | i [T IO 122,610 | oo 233,776 | oo | e 23,240 | oo | e
47. \Virginia.. VAL L ...3,868,020 4,373,391 (39,163)] ... ..1,375,580 | .. 1,193,118 | . 1,889,677
48.  Washington.........c.cccccovirniennce. WA[...... L 27,874,363 25,169,032 4,339,838 | .ooovrrrris 3,526,392 | ..o 11,881,448 | oo 17,475,047
49.  West Virginia........ccccoevervreeen. WV ....... [T IO 112,964 | oo 43,396 [ .o 4100 | oo | e 46,387 [ .o
50.  WIiSCONSIN......orvvrvrrririeriennne WI....... Lo | e 2,856,606 | ...coovrvninnen 3,288,716 | c.ovvverrrriens 417,420 | oo 463,136 [ oo 1,463,862 | ...covvvvrrrne. 1,035,446
51, Wyoming......cocovevenevenerenerennens WY |...... [ESSURTOON EOTOT 288,232 | oo 285,968 | oo [ e | e | e 370,551
52.  American Samoa..........c....... AS ... N e | e ssssssesiens [ s | et | st essessenses | st
53, GUAM..coieiens GU]....... Lo [ | rereisiesssneseniens [ e | e [ s | s
54.  Puerto RiCO.......cccourrrvrreriinens PRI...... [ESSURTOON EOP 311,808 | .o 205,422 | oo [ e | e [ s
55.  US Virgin Islands..........cccccouuunnee VI|....... [T IO 17,891 | e 11,235 | oo [ e ssssesienienes | sreesnesesies s | st es
56. Northern Mariana Islands......MP | ....... L [ | s | e [ e | s | s
57. Canada......commmrnneinneennens CNJ...... [T IR 50,538,942 | .....ccconcenn. 42,556,940 | ...ooovvvennee 25,246,790 | ..covcvvrnenee 17,656,360 | ...oovorrrnnes 59,652,169 | ...ovvvvvvennee 53,939,709
58. Aggregate Other Alien............. (O 1 0,0, N [P 83,268 [ ..o 127,354 |, 0 [ 0 oo 50 | 50
59.  TotalS....couwrirriiniisiiseiseisrinnens () LT 338,664,459 | .............. 322,092,990 | .....cocconnee 125,724,666 | ............. 137,780,005 | ... 436,140,572 | .............. 497,321,240
DETAILS OF WRITE-INS
5801, AUSHalia.........oovereerreeneerneerneernerns [ree XXX it | e e
5802. Bangladesh... .(4,857) |.
5803. Belgium.......cccoeveveververeeereereeens [ oo XXX 009,600 [
5898. Summary of remaining write-ins
for Line 58 from overflow page.....| ..... XXX v | e 73,668 | oo 132,211 [ (V1 IO (01 (5TUJN 50
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | ..... D ,9. S [ 83,268 | ..o 127,354 | .o, 0 [ 0 oo 50 | 50
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

L)-
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(@) Insert the number of L responses except for Canada and Other Alien.
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Statement for June 30, 2010 of the AFFlLlATED FM |NSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage
e FITBebenententnnte | eebtentent st 112,996,731 | oo 27,356,274
2. ATIEA TINES... oottt sttt | seeentsstenstenstnneas 67,929,364 | ....cooovrirrieenns 50,794,474
3. Farmowners MUIIPIE PEIl..........coiuiieiiiiieieieeee ettt | sressesssssses s esse e sseses ..
4. Homeowners multiple peril... .790,533
5. Commercial MUItPIE PEIl.......ceviveieicicsie s ....34,167,127
6. MOrtgage QUArANLY........cccciverreieieieeieiesee ettt
8. Ocean marine
9. Inland marine........ ..48,581,030
10. Financial QUAraNTY..........ccvvvevreiiirieiese et snss
11.1. Medical professional liability - OCCUITENCE...........cvvverrereririeeseieree e
11.2. Medical professional liability - claims-made.
12. Earthquake.........cccoevevenreieriesieienns

13. Group accident and health...
14. Credit accident and health....
15. Other accident and health
16. Workers' compensation....
17.1 Other liability-occurrence..
17.2 Other liability-claims made...
17.3 Excess workers' compensation
18.1 Products liability-occurrence.....
18.2 Products liability-claims made......
19.1, 19.2 Private passenger auto liability.
19.3, 19.4 Commercial auto liability......
21. Auto physical damage..........coevieueiiiiieiice et
. AIRCIaft (Al PETIS)....c.vvveevcvseeeeeecteee e nes

. International..
30, WAITANEY. ...t

31. Reinsurance-nonproportional assumed Property............coevveeereereereeneeenees
32. Reinsurance-nonproportional assumed liability........
33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.
35, TOAIS... .t aes

3498. Sum. of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiN€ 34)......cccovwviminninninmernerneinns | coveeees

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3
Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date
....................................... 68,977,612 | cooveveeeeieeennn. 115,553,317 109,352,685
2 AIBA INES....ooevcveic ettt sssssaens | essssesseses st s 44,050,318 | oo 72,779,048 68,542,036

1

2

3. Farmowners multiple peril
4. Homeowners multiple peril...
5. Commercial multiple peril.
6
8
9

506,471

802,312
..18,904,206

32398753

. Mortgage guaranty

. OCEAN MAMNE.......ooeieiviiiieeietete ettt bbb enaens | esessessesssssessesae st sssenses s 4,949,606 | ..oovvereeee e 9,282,896 ....10,587,848
. Inland marine........ | 55,311,994 | ... ...86,526,193 | ... 80,865,551
10, FINANCIAI QUATANTY.......cveeeecercireieceeie ettt sttt ens | sebesses st e s b st bbbt beeen ettt b bt | eetestes ettt ettt bbb es

11.1 Medical professional liability - occurrence....
11.2 Medical professional liability - claims made..
12. Earthquake.........ccoeovvvveerercrcieicenns
13. Group accident and health
14. Credit accident and health
15. Other accident and health
16. Workers' compensation.... .
17.1 Other liability-0CCUITENCE. ...t
17.2 Other liability-claims made
17.3 Excess workers' compensation

..12,050,622

29. International..
30. Warranty
31. Reinsurance-nonproportional assumed property
32. Reinsurance-nonproportional assumed liability........

33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of bUSINESS...........cccccevveeviiccreeiee e

3B, TOMAIS.....cvveeiriieeicitete et

: Sum. of remaining write-ins for Line 34 from overflow page. .
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiN€ 34).....covvrrenrernmncinniininisiensenns




€10

Statement for June 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

PART 3 (000 omitted)

LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2010 2010 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2010 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior | Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2007 + Prior...c.co. | oo 64,182 | oo 109,364 | ..ocvvrranne 173,546 | oo 9,831 B 9,831 163,715 | oo 3,538 | oo (3,538)
2. 2008......ccieieres [ e 32,972 | oo, 21,775 | oo, 54,747 | oo 29,158 | oo | e 21158 | e 15,848 [ .o | covsiierissssieeis 17,740 | e, 33,588 | e 4,035 | oo, (4,035) [ v (0)
3. Subtotals
2008 + Prior....cco. | covevevesiiianns 97154 | oo 131,139 | e 228,293
4. 2009......ciiis | e 92,899 | .o 56,645 | oo 149,544
5. Subtotals
2009 + Prior........ | cooereerrerenaas 190,053 | .coovvverereen. 187,784 | oo 377,837 | oo 83,550 | oo 0 294,286
6. 2010. s [eeererisrias .0 S [ D9, SN .0 T )0, S I 11,641 | i 11,641 |, D0, S I 95,086 | ..o TIAT | 102,833 |..ocoovreee XXX oorierens [ errerieiiinines )0, T P XXX oo
7. TotalS...oceveee | v, 190,053 | ..coveveiiere 187,784 | .o 377,837 | oo 83,550 | .o 11,641 | oo 95191 | i 116,991 | oo 95,086 | ..ocoverrirernnns 185,042 | ..o 397,119 | e 10,489 | oo (10,489) | w.oovveeveeererereierean (0)
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line7 Line 7 Line 7
Policyholders | ..coccvvevnans 828,214
L PR 55% (2. i (5.6)% | 3. oo (0.0)%

Col. 13, Line 7

Line 8

Ao (0.0)%




Statement for June 30, 2010 of the AFF”_lATED FM |NSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement?

NO

3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

NO

Explanation:
1.
2.
3.

Bar Code:

*1 00142 0104 900O0O0O02 =«
*1 0 0142 0104550000 2 =«
*1 00142 0103650000 2 *
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Statement for June 30, 2010 of the AFFlLlATED FM |NSURANCE COMPANY

Additional Write-ins for Assets:

Overflow Page for Write-Ins

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2404, LOSS CIBAMNG......coueveviieeieriereitesie sttt sss st sae s s sss st s sssbassesssssessesanss | estessesasssnsnns 8,146,207 | ...ovoveveereeceieeeiens | cvereivieienns 8,146,207 ....10,478,736
2497. Summary of remaining WIite-iS for LINE 24..........c.ooocuoiuiieiiiieeeesieseee s senesissaesesss | sonasssesssssnaas 8,146,207 | .oovvvevveeiceerna (U I 8,146,207 ....10,478,736
Additional Write-ins for Liabilities:
1 2
Current December 31,

Statement Date Prior Year
2804, oo et b s Rt e AR bR s AR SR AR AR A bbbt et iR st st s st st et es | Hebbastiet st es e b s e e s s bbbt s bbbt | £ebtebie s e sttt bttt
2897.  Summary of remaining WItE-INS fOr LINE 28..........cueiiiieieiisiesetstisisssessesstesseessssss s s ssssnsessesssssssessessssessessessssessessssensassessnsans | sressessssessessssensessessnsassessesnsanse {0 RN 0
Additional Write-ins for Liabilities:

1 2
Current December 31,

Statement Date Prior Year
S04, e b SRR AR E AR R R AR R R AR AR s ARt a st en s bae | HEestietiesses et s s s bt s s st b s esae | Hisbebie s sttt
3197. Summary of remaining WIE-INS FOr LINE 371........cciiiiiiieiiiectee ettt bbbt sa b n st s st nssbesessnsesansnses | bessebessssssessssssesessssesssnsetenssseeas 0 | o 0
Additional Write-ins for Statement of Income:

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31

0597. Summary of remaining Write-INS fOr LINE B..........ccciiiieiiiicieeiiieit ettt srer st bbb s s s s a s s bsnasbenas

Additional Write-ins for Schedule T:

Direct Losses Paid

Deducting Salvage)

Direct Losses Unpaid

1 Direct Premiums Written
2 3
Active Current Year Prior Year
States, Etc. Status to Date to Date

4
Current Year
to Date

5
Prior Year
to Date

6
Current Year
to Date

7
Prior Year
to Date

5804.
5805.
5806.
5807.
5808.
5809.
5810.
5811.
5812.
5813.
5897.

Namibia....
Netherlands.
Nicaragua
United Kingdom........ccccovevvverennen.
Summary of remaining write-

ins for Line 58 from overflow........
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Statement for June 30, 2010 of the AFFlLlATED FM |NSURANCE COMPANY

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHOE YEAI........c.cuiviiieieieieieietstsie sttt bntes | sessessssstessessssesses e sssessessessssanee 0 [
2. Cost of acquired:
2.1 Actual cost at time of aCQUISIION...........ccevivrireieiceie e o R O
2.2 Additional investment made after acquisition. N ‘ N .
3. Current year change in eNCUMDIANCES...........cceruerirernierereiereeiesienesseess e - B . .
4. Total gain (I0SS) ON AISPOSAIS.......cvererrerrerrermerrreresesessesesressessssssssesessesssssss s sessess s ssesssssssssessessesssnssessessanssnssns
5. Deduct amounts received on disposals............ccceerierenriinnens
6. Total foreign exchange change in book/adjusted carrying value
7. Deduct current year's other than temporary impairment recognized
8. Deduct current year's depreciation
9. Book/adjusted carrying value at end of current period (LiNES 142+3+4-546-T-8)........cccevrvererirnieieiiesiesessissieiesssseseseses | sesessssessessssssssessessssessesssssssenns 0 [ e 0
10.  Deduct total NONAAMILEEA MOUNES............ccuiveieiciiiie ettt st bbb s b s s st snaes | chebsessssssssssesssssstessesstensessesssssssesses | absesssssssssnssssessessstensessessnssntensesntan
11. Statement value at end of current period (Line 9 MiNUS LINE 10)..........cccciiieiiieriicieeiicisscesiete s ssse e ssresessssessssseses | sreressssssesssesessssesessssssessssesessnsens 0 | o 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DECEMDET 31 Of PHIOT YEAN...........cvcviveieieiesieeseeseeetenes | eveesieissiese s sese s ssssssenee 0 [
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after aCQUISIION............cccvuevivieeirciiccec e s
3. Capitalized deferred interest and other.............
4. Accrual of discount...........cccccoevernnnee
5. Unrealized valuation increase (decrease).
6. Total gain (loss) on disposals
7. Deduct amounts received on disposals
8. Deduct amortization of premium and mortgage interest points and commitment fees
9. Total foreign exchange change in book value/recorded investment excluding accrued interest
10. Deduct current year's other than temporary impairment recognized
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......c.. | covoornreiriniinmnsssiisnssssisesnees 0 | s 0
12, TOtal VAIUGHON GIIOWANCE.........ocouiviieieiicieiieiscieistie etttk s st et s et es s b s s n bbb st s s sens | ehetsessessnsasses et sntensesesensensessesansenses | absessnsensesessnteses et st ensen et sntensesntan
13, SUDLOAl (LINE 11 PIUS LINE 12)...euieererieeiecieiiecis et issesss sttt sttt ettt s st ensnnssnsses | sessessssssssssssasssnssessassanssnsssssassanes 0 | e 0
14, Deduct total NONAAMILEEA AMOUNES..........coiuiieieieiicieie ettt ss bbbt s s s s s s s ssessnses | ehessessessnsasses et sntenses et et ensessessnsenses | absesnsansesessnsessesebensensen et antansesnnan
15. Statement value at end of current period (Ling 13 MiINUS LINE 14)........ouiiriarnreisiinissessesssesessesssssssssssssssesssssssssssssensssssesses | ssssessssssssssssasssssssssesssssssssessasssnes 0 | e 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMBET 31 Of PHOE YEAI...........ciuiieeieicieieietets ettt sttt bsaes | sevsessssssessessssesses e s st ssesssssssene 0 [
2. Cost of acquired:
2.1 Actual cost at time Of ACQUISIION. ..........cvivireiieiciscieie ettt s st | Hestessessssessessesssssssessesessessesenbansessess | saebssssssessesssestesesensenes 1,600,000
2.2 Additional investment made after @CUISIION............cccovveveeicriieer e b s bsssssenes | sbesssssesssessessssstessesntnes 825,000 | .ovvvereiriereieereeeee e
3. Capitalized deferred interest and other.
4. Accrual of discount
5. Unrealized valuation iNCTEASE (AECIBASE)..........cuevueiriiiieieiiisie ettt b bbb bbb sess et se st ssetas | sebessessssessessessessnsessesntas (825,000) | ...cvovverreriiiieieiens (1,600,000)
6. Total gain (I0SS) ON GISPOSAIS.........verirrereireriseriesissiseieesesessess et as ettt s st s bbbt s st s s ensns | sbsessessassssssessensen s e sses s st s ses st st
7. Deduct amounts received on disposals.............
8. Deduct amortization of premium and depreciation....................
9. Total foreign exchange change in book/adjusted carrying value.......
10. Deduct current year's other than temporary impairment recognized..............ccocovrveneene
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...

12. Deduct total nonadmitted @amOUNtS..........ccccvveecieiieniiee e ..
13. Statement value at end of current period (LiNE 11 MINUS LINE 12)......cuiieiiiiieiieisiiieieiisessiesseessssssesssssssessessssssssssesssssssassessns | stessessssessessesssssssessessssessessssnsasss 0 | o 0
SCHEDULE D - VERIFICATION
Bonds and Stocks

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEAT ..o eeseineeeesstsesseeennes | sreesseseeessssesseneens 1,173,358,485 | ..ooees 1,058,202,562
2. Cost of bonds and SLOCKS ACQUIMEA...........ccviiveiiriieiiee ettt ae bbbt s et bessnaesens | sessebessssssesissesessseens 363,374,464 | .o 413,947,912
3. ACCIUAI OF QISCOUN........cvoeeicieciice ettt ettt sttt s s ssssnna | sbessesasssssssesasssssessesnsnes 783,985 | oo 1,895,901
4. Unrealized valuation iINCrEASE (AECIBASE).........cceuriveiiereiririeeire ettt s ettt s st et s bbbt esessnseaas | sesebssssbesssssesssnsesans (27,482,860) | .vvvverierererereriierens 8,217,424
5. Total gain (I0SS) ON GISPOSAIS...........evueviviieiiiieieiite ittt ettt bbbt et s e st en s s ssnsns | siebsnssssessssensessessntensesas 2,807,322 | oo 1,741,016
6. Deduct consideration for bonds and StoCks dISPOSEA OF.........c.cvcuiiiiriiiiiiece et sssaens | sessesesssesessssesessaeeas 142,488,108 | ...cocovcveerereriers 308,163,134
7. Deduct amortization Of PrEMIUML.........c.cciiueieicieieicteeee ettt bbbt bt s st s b nsessnanes | siebsnsassessssensessessnsessesas 1,607,199 | oo 2,483,196
8. Total foreign exchange change in booK/adiUSLEA CAIMYING VAIUE............ccevevcveeieicrereie ettt s s ses e benes | setessssssssssssesssssssessessssessessssasssssass | sresssssssssssssnssstessessntesses s snsesaessssans
9. Deduct current year's other than temporary impairmeNnt FECOGNIZE.............ciuiiueireiiieieiieieee et sssens | stessessesssssssessessssessesssssssessesssssnsans | ssesssssssassessssastessessstessesesnsensensesans
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9).........cccoovrrirrerreriereieiesesieiseesessessenns | cevesssisssssesissnnens 1,368,746,089 | ...covvvvereiirnn 1,173,358,485
11, Deduct total NONAAMILEEA MOUNES..........ccccuiveieiciisic ettt bbbt bbb s st s b bs s s s s sssses | chessessssssssses et st essessesensessesssssnsenses | absessssossesesantes et setessesses et snbensennnas
12. Statement value at end of current period (Line 10 MINUS LINE 11)......c.oveiiiiiuiiiieiisieiciecte et essssssessssssessensns | sressssssssnssssesnssneas 1,368,746,089 | ....coovcveerine 1,173,358,485
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Statement for June 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
LI O OO OO OSSOSO OTOOREY DR 1,091,309,294 | .....ccvvvrrrririennns 52,543,010 [ .covverrerrcrierienns 110,901,809 | .covvovuceereriirieenns 1,725,086 | ...ovvvrnrrirns 1,091,309,294 | .....covvrreriinnnn. 1,034,875,581 | .oooovvvereerrieerissssesisenisines | cennenssssessssns 1,068,094,545
2. ClASS 2 () rvrrueereerrerrireresieeeri sttt | sesssi s 135,085,226 | .....oovvverrriiiennns 5,761,873 | covvvercrcriecrriinennd 6,101,403 | ...ovvovrrircriinens (1,626,347) | oo 135,085,226 | ...covvrverncrieiens 133,119,349 | ooiverricrirneriseeesinsenins | seeessneessisesseenas 134,797,023
BT 0= I - OO UR O PRSPPPRTY UUTRTTTRRTT 3,922,309 [ ..o | st | seenssess et esteens (128,943) | oo 3,922,369 | .o 3,793,425 | oo | s 919,260
O 01 11 ) O O [ O PO [T PO PO UT OO ST RRTRN
B, CIASS 5 ().uevrreirerireieieisise ettt ettt bt a s sentens | Suessesetestes et st s sse s st ensessesentes | 4ebessesetestes e bstessessesntessesesenta | estessesiesntessessetens st esetentessesns | ebiebstessebssesaesses et entes et s tessesae | ebsebssessebiesaste st et st entes e sstensens | Siebsetinsessessesastesses et enses e bntenses | sesessesiesestess et et st et e b st s b tnna | Hebessesses st en s et ettt saenaes
8. CIASS B ()..uvrreererrreireieisisesseiseissse ettt se sttt b st ss et n s s s st entens | stentetstantessetsstensesetsnsansassesantes | setestesstestesesstessessessntantessesante | festessesssntessessesantensesnsantasesans | etistestessesnsassessessntantesesantessasae | tetesestessessesansassesesantesesansensass | tresessnsessessesastessesietantesesnsanses | aesessessssestessesistassesiesantassesesant | fresessessesistentessetantesesntansassesaes
7. TOtI BONAS.....cooeiriiiiieicisceiececeeisseiesessissseesisssesssnsssssssssesssssssensssssssnsessenns | nesnsseesenseenesnnse 1,280,816,889 | 1ovvuivrirvirviniirinnnns 58,304,883 217,003,212 [ (30,204) ....1,230,316,889 | ....oovvereenen 1,171,588,355 | o0 | e 1,203,810,828
PREFERRED STOCK

8. ClASS Tuuveuuueeesssresseeest st R8RSR R R | R4 11 RS R R E RS | R4 1R | £ERE SRS RS R R | HEER LSRR | SeeeRR R n | ettt | sessie s 3,357,000
T -3 [ O OO O e OO PP PO PO
0T 0 T o o O OO O PO OO OO O o PUSSTT PP OO
110 CIASS 4.tk | S4ee bbb bbbt b b | Heebb st se bbbk sb bR | Sheeebeee bbb b e b i bbb bbb | Shsene et s e h bbb iR e e | ShbeR iR bbbkt | Shbnet bbbt | Shbese bbbttt | chbieeb bbb
12. Class 5

13, CIASS B..vvvvreeeeerireeeiee et ess st | LRt | SEREeEE R R Rt ene | £EfeeEE R et Rt nan s | SereEeeeeE Rt | ceftneR ettt | EfeeEtneE ettt | eenre ettt | et s
14, Total Preferr@d StOCK.......ccvieeveeceeeeeeescee ettt sesssessssastssesssens | etesessreesssssssessesssesnassenansenan (U P 0 [ e (U P (O PO (U PR (O PR (U 3,357,000
15.  Total Bonds and Preferred SOCK..........rrvuurrermrrrerireeeenneeesssseeesesesessseesssneeessns | sosseesssnesessnees 1,230,316,889 | ....rvverrrrrerirnenns 58,304,883 | ...coovvverrrrierrenns 117,003,212 .o (007 | —— 1,230,316,889 | ....vvvvrcriennan. 1,171,588,355 | ..o (U O 1,207,167,828

(@)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§.....57,377,386;

NAIC2$

.......... 0; NAIC3S§.....0; NAIC4S.....0; NAIC5S......0;

NAIC6S.......... 0.




Statement for June 30, 2010 of the AFFlLlATED FM |NSURANCE COMPANY

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Acfual Interest éollected Paid for Acc\?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS.......oveerereereereirieireinien | e 57,377,386 |..cocovvvenne XXX ovovveireinvineeenne | v 57,377,386 | oo 33,892 |
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHIOE YT ........c.vuiuriieireieieiee sttt s st esssss | sestessessssessessssssessens 128,969,484 | .....oovvvvrieiins 161,237,095
2. Cost of Short-term iNVESIMENES ACGUITET...........cvcveeiiecieeiciete ettt sttt s s benaens | seebssssssesssssssessessnbessesas 3,854,961 | oo, 124,219,438
3. ACCTUAL Of BISCOUNL. ..o bbb | ek ineb bbb 1A57 | s 9,784
4. Unrealized valuation INCIEASE (AECTEASE)..........rvuruururrerrerrereereeseeseeseeseeseesseesssasesessessesssessessessassasesessessessaessessessassssssessessassnns | £1essssasssessessasssessessasssssessassasssnssnss | sesesssssnsssnssassssssnssessssnessessassnssnesn
5. Total gain (I0SS) ON QISPOSAIS...........ceveriiieieiiieiiete ettt st b bbb s bbb a bbb s s s s sa et s s setessnaetas | sbsebesessssesessssetessssesessnsebenas (1,681) | v (8,692)
6. Deduct consideration received 0N dISPOSAS............cccvueviuiveiieieiieeie ettt b s ssssnns | sbensessesss s st en e 75,446,836 | ..coovovvveerrerieicinn 156,488,141
7. Deduct amortiZation Of PIEMIUM...........ccceeiieiiicte ettt bbb bbb bbb s b bbb s s s s s ssbessssetesans | Hessebessssssessassesessesessssesebessesesessnaets | nebessssssesassetesesseses s et et esseaes s snaebnes
8. Total foreign exchange change in book/adjUStEd CAMTYING VAIUE...........c.ru ettt ettt ses st sss et eees | eesstesesessessees e bsessesses b s e s ess e bss | oeesentaebsee st ee s e b s bbb s st
9. Deduct current year's other than temporary impairment FECOGNIZEM. ...........eu ettt sesessssees | eesesemsessssssssssesssssnsessessssessssssssssess | cressessssensesnssnsassessnsensessssnsssssssesaes
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)........ccccevirrirriiereriereresseesseseeiinies | cvesssnesssssssessssssessenns 57,377,385 | oo 128,969,484
11, Deduct total NONAAMITIEA @MOUNES...........cuueririrereieeirerre ettt n et | SeRfeE bR sttt | £ entenbneEsen e E e snp et
12. Statement value at end of current period (Ling 10 MINUS LINE 11)...uuiuiieieiiiieieiiisieseissiesiesssssiessesessssansenssssssesssssssessenses | srossassesssssssessessnsassenas 57,377,385 | oo, 128,969,484

QSI103




Statement for June 30, 2010 ofthe AFFILIATED FM INSURANCE COMPANY

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI05, QSI06, QSI07



Statement for June 30, 2010 of the AFFlLlATED FM |NSURANCE COMPANY

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, December 31 0Of PriOr YEaI..........cccvcvirieeieieiee et sas

2. Cost of cash eqUIVAIENES ACAUIME..........c.eriueireiiirieie sttt nes

3. ACCIUAL OF QISCOUNL......cveivviiiiie et sttt nsnn

4. Unrealized valuation iNCrease (ECIEASE).........cvruriieiriiieieieisiseiseesi sttt ensenae

5. Total gain (loss) on disposals

6. Deduct consideration received on diSPOSALS..............cccvieviviiireiiieesee e

7. Deduct amortization Of PrEMIUM...........cieiriieiece et aes

8. Total foreign exchange change in book/ adjusted carrying ValUe..............ccoveveveveveinicrcieceeeee e

9. Deduct current year's other than temporary impairment reCognIZed..........cocovueereeerrinineinereeereseeseeeneens

10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-7+8-9)........cccocovvrrrrersrenrrrrierinnns

11. Deduct total nONadmitted @MOUNES..........ccevieiriceece et

12. Statement value at end of current period (Line 10 MiNUS LiNE 11).....vrsuarsmiisiersnessesesssessessssensssessssssssssssenss

............................................ 1,048,157

.......................................... 71,535,883

................................................. 12,548

QSI108




Statement for June 30, 2010 of the AFFlLlATED FM |NSURANCE COMPANY

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

QEO01, QE02
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Statement for June 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 11 12 13
3 4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CUsIP Name or Vendor or Desig- Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation Acquired Strategy Acquisition Acquisition Encumbrances Investment Ownership
Any Other Class of Asset - Affiliated
302700 BB 4|FM GLOBAL SERVICESLLC JOHNSTON.....ovvverrriissrrisssenrennas | [ | TRANSACTION WITH AFFILIATE 06/10/2009.... 1 625,000 200,000
3899999. Total - Any Other Class of Asset - Affiliated 625,000 200,000 0
4099999. Subtotal - Affiliated 625,000 200,000 0
4199999. Totals. 625,000 200,000 0
SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 11 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value Unrealized | (Depreciation) | Other Than Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
CusIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, Increase (Amortization)/ | Impairment Interest BJ/A.CV Change in Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
Identification Description City State Nature of Disposal Acquired Date Prior Year (Decrease) Accretion Recognized and Other (9+10-11+12) B.J/A.C.V. on Disposal Consideration | on Disposal | on Disposal | on Disposal Income

NONE
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Statement for June 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - All Other Government

135087 YZ 1|CANADA GOVERNMENT C ....06/08/2010 | NBC CLEAR 947,285 932,000 894 | 1FE

683234 8J 0|ONTARIO PROV CDA C ....05/12/12010 | HSBC SEC INC 957,235 970,000 18,640 | 1FE

683234 ZP 6| ONTARIO PROV CDA C ....05/27/2010 | CASGRAIN CO, 489,570 500,000 1FE

74814Z EF 6| QUEBEC PROV MEDIUM TERM NOTE C ....05/12/2010 | HSBC SEC INC 1,011,920 1,000,000 22,877 | 1FE
1099999. Total - Bonds - All Other Government 3,406,010 3,402,000 42411 | . P
Bonds - U.S. Special Revenue and Special A t

040654 MY 8|ARIZONA ST TRANSN BRD HWY ....05/27/2010 | LEBENTHAL 346,569 300,000 6,292 [1FE

052414 LN 7| AUSTIN TEX ELEC UTIL SYS. ....06/11/2010 | CITIGROUP. 383,768 350,000 1,799 | 1FE

31412R D5 3|FNMA ....03/31/2010 | BARCLAYS US FUND 23,977,369 23,880,355 35821 |1

34074G DE 1|FLORIDA HURRICANE CATASTR ....05/14/2010 | J P MORGAN 530,975 500,000 1FE

419794 YC 0 |HAWAII ST ARPTS SYS REV ....03/25/2010 | CITIGROUP. 522,605 500,000 1FE

452227 DJ 7[ILLINOIS ST SALES TAX REV ....06/16/2010 | CABRERA 274,855 250,000 1FE

592041 QP 5|MET GOVT NASHVILLE & DAVIDSON CNTY TENN ....04/15/2010 | DAVENPORT & CO 287,723 250,000 625 | 1FE

626207 VM 3| MUNICIPAL ELEC AUTH GA ...06/16/2010 | SEIBERT BRANFD 451,532 400,000 9,917 [1FE

721876 QH 6 |PIMA CNTY ARIZ SWR REV. ....06/03/2010 | RBC CAPITAL 827,813 750,000 1FE

74526Q XS 6|PUERTO RICO ELEC PWR AUTH ....04/23/2010 | MORGAN STANLEY 269,603 250,000 2FE
3199999. Total - Bonds - U.S. Special Revenue & Special Assessment: 27,872,812 27,430,355 54,454 | ......... XXX oo
Bonds - Industrial and Miscell

06051G DZ 9|BANKAMER FDG CORP. ....06/14/2010 | BANC OF AMERICA 1,699,035 1,500,000 5,083 [1FE

06739G BB 4|BARCLAYS BANK PLC ....03/30/2010 | BARCLAYS US FUND 2,999,850 3,000,000 1FE

17305E EE 1 |CITIBANK CREDIT CARD ISSUANCE TRUST. ....03/25/2010 | CITIGROUP. 10,862,500 10,000,000 78,764 | 1FE

26441Y AU 1|DUKE REALTY LP ....03/25/2010 | WELLS FARGO 999,830 1,000,000 2FE

46625Y NC 3 |JP MORGAN COM MTG 2005-LD ....04/27/2010 | ROBERT BAIRD & CO 152,320 150,000 573 | 1FE

548661 CQ 8|LOWES COS INC ....04/12/2010 | J P MORGAN 998,180 1,000,000 1FE

628750 AA 3 |NBC UNIVERSAL INC ....04/27/2010 | J P MORGAN 1,996,900 2,000,000

69362B AU 6 |PSEG POWER ....03/29/2010 | MORGAN STANLEY. 995,720 1,000,000

02137Z AE 4 |ALTAGAS INCOME TRUST C ....03/22/2010 | SCOTIA 1,499,820 1,500,000

628952 AE 0 |NAV CANADA C ....04/06/2010 | CIBC 2,000,057 1,904,000 10,817
3899999. Total - Bonds - Industrial & Miscellaneous. 24,204,212 23,054,000 95,237
8399997. Total - Bonds - Part 3 55,483,034 53,886,355 192,102
8399999. Total - Bonds 55,483,034 53,886,355 192,102
Common Stocks - Industrial and Miscell

002824 10 0|ABBOTT LABS ....04/30/2010 | VARIOUS, 50,000.000 2,576,275 | ...ccovee.. XXX 1

029912 20 1|AMERICAN TOWER CORP ....04/16/2010 | SANFORD BERNST. 30,000.000 1,252,455 | ..o XXX |

032654 10 5|ANALOG DEVICES ....04/16/2010 | VARIOUS, 120,000.000 | ..oovvvveerrmrnriermcrriernn 3,531,552 | ..coceveee. XXX L

05334D 10 7 [ AUXLIUM PHARMACEUTICALS INC. ....04/14/2010 | COWEN & CO 8,500.000 293,250 | .vvevvenene XXX |

060505 10 4| BANKAMERICA CORP ....04/26/2010 | VARIOUS, 525,000.000 5,613,755 |............ XXX L

071813 10 9|BAXTERINTLINC ....04/14/2010 | BEAR 30,000.000 1,760,853 | ...ooounece XXX 1

111320 10 7|BROADCOM CORP ....05/04/2010 | VARIOUS, 70,000.000 | .oooovveerrerreerrnerrerines 2,409,163 | ............ XXX 1
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Statement for June 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
126650 10 0|CVS CORP ....06/09/2010 | VARIOUS, 110,000.000 | ..oovvvveerrecrrrerrcrriernnne 3,702,642 ... XXX L
166764 10 0|CHEVRONTEXACO CORP ....04/30/2010 | VARIOUS 65,000.000 5,268,773 | .covevreen. XXX |
18383Q 88 7|CLAYMORE ETF TRUST 2 ....04/16/2010 | GOLDMAN 50,000.000 971,420 XXX L
191216 10 0|COCA COLA CO ....04/20/2010 | VARIOUS, 120,000.000 6,588,060 XXX |
254687 10 6 [DISNEY WALT CO ....06/14/2010 | BNY BROKERAGE 50,000.000 1,717,400 XXX |
38141G 10 4| GOLDMAN SACHS GROUP INC ....04/26/2010 | VARIOUS, 26,000.000 4,413,861 | ..covvoeenee XXX L
38259P 50 8|GOOGLE INC ...04/16/2010 | BNY BROKERAGE 2,000.000 1,126,071 | covovveeeee XXX 1
452308 10 9[ILLINOIS TOOL WKS INC ....06/14/2010 | BNY BROKERAGE 100,000.000 | ..oovvvveerrernrirrecerierianes 4,619,110 | ............. XXX L
459200 10 1 [INTERNATIONAL BUSINESS MACHS ....04/28/2010 | BEAR 10,000.000 | coooovvecrvrvrrrrnrierrenrinnns 1,302,118 | coveovrneee XXX |
464288 77 8|[ISHARES TR ....04/15/2010 { GOLDMAN 130,000.000 | ..ooovvvvernnrriiirrriiirnes 3,348,300 |............ XXX u
46625H 10 0 |JP MORGAN CHASE & CO ....04/30/2010 | VARIOUS, 75,000.000 3,336,603 |........... XXX L
500255 10 4|KOHLS CORP. ....06/04/2010 | VARIOUS, 160,000.000 | ..ooovvverrrrrrriirenrircnens 8,860,081 XXX 1
58155Q 10 3| MCKESSON CORP. ....06/04/2010 | BARCLAYS US FUND 20,000.000 1,394,846 L
585055 10 6|MEDTRONIC INC ....06/09/2010 | BNY BROKERAGE 30,000.000 1,142,313 1
58933Y 10 5|MERCK&COINC ....04/28/2010 | VARIOUS 260,000.000 9,162,124 |
594918 10 4 |MICROSOFT. ....04/23/2010 | UBSW 30,000.000 930,597 L
61166W 10 1 |MONSANTO CO. ...04/16/2010 | VARIOUS 35,000.000 2,301,570 L
617446 44 8| MORGAN STANLEY DEAN WITTER&CO ....04/15/2010 | BARCLAYS US FUND 40,000.000 | ..ovvoerenrrrirrreriirnenes 1,233,976 L
637071 10 1| NATIONAL-OILWELL INC ....03/26/2010 | VARIOUS, 100,000.000 | ..oovvvveermecrrrirrmcrriernnne 4,102,933 |
68389X 10 5|ORACLE SYSTEMS ....06/16/2010 | BNY BROKERAGE 50,000.000 1,158,895 |
74005P 10 4|PRAXAIR INC ....04/12/2010 | BARCLAYS US FUND 15,000.000 ..1,274,726 L
747525 10 3| QUALCOMM INC ....06/16/2010 | VARIOUS, 130,000.000 ...4,892,340 |
78464A 69 8|SPDR SERIES TRUST ....04/15/2010 | GOLDMAN 80,000.000 2,238,400 u
80517Q 10 0| SAVIENT PHARMACEUTICALS INC ....04/14/2010 | COWEN & CO 40,000.000 | .vvveermerrerirrenniiienninnns 593,752 |
81369Y 60 5|SELECT SECTOR SPDR TR ....04/127/2010 | VARIOUS 760,000.000 | ..oovvverrerrrrircerirnnens 12,606,552 u
828806 10 9|SIMON PROPERTY GROUP ....04/16/2010 | VARIOUS, 30,000.000 2,545,209 L
87612E 10 6| TARGET CORP. ....04/08/2010 | CITIGROUP. 30,000.000 1,645,803 L
88579Y 10 1|3M COMPANY ....04/27/2010 | BARCLAYS US FUND 15,000.000 | cooooovvrereireriiineieenns 1,341,141 L
949746 10 1|WELLS FARGO & CO. ....04/16/2010 | BNY BROKERAGE 40,000.000 | .ovvvoermerrrriirerriirneens 1,307,592 |
959802 10 9| WESTERN UNION CO ...04/12/2010 | BNY BROKERAGE 100,000.000 | oooovvrerrrrrrrrirrerirenens 1,756,410 1
G24140 10 8|COOPER IND, ....04/30/2010 | BNY BROKERAGE 30,000.000 1,480,542 L
H27013 10 3| WEATHERFORD INTERNATIONAL ....04/16/2010 | WEIL HOWARD. 50,000.000 | ..ooovvverrmrrrirrerririnennns 844,385 L
001986 10 8|ARC ENERGY. A ....06/17/2010 | VARIOUS, 23,800.000 498,761 u
046903 10 0 |ATHABASCA OIL SANDS C ....04/09/2010 | VARIOUS, 14,700.000 | coooovrerererreereneieeerii 245,070 u
063671 10 1|BANK MONTREAL QUE A ....06/08/2010 | VARIOUS, 16,300.000 | ..vvoovvrercrercnrireciriens 1,007,764 |
067901 10 8|BARRICK GOLD CORP. C ....06/11/2010 | S SLI CORP. 3,000.000 134,129 L
073176 10 9|BAYTEX ENERGY. C ...05/19/2010 | VARIOUS 1,400.000 | coooveerreireniieeeieniieciienn 41,718 1
136375 10 2| CANADIAN NATL RY CO C ....04/01/2010 | CS FIRST 700.000 43,272 L
151350 10 9|CENOVUS ENERGY INC C ....06/18/2010 | VARIOUS, 9,200.000 277,028 1
239590 20 1 |DAYLIGHT ENERGY LTD C ....05/05/2010 | RAYMOND. 1,500.000 | ..ooooeooreieniiinei 16,260 u
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25675T 10 7|DOLLARAMA INC C ....04/13/2010 | RBC DEXIA 14,000.000 | cooooorecrrveerererireenrii 344,400 | ..o XXX u
292505 10 4 |ENCANA CORP C ....04/21/2010 | VARIOUS, 2,700.000 85,590 | ..ovvevenes XXX |
380956 40 9|GOLDCORP INC C ....06/07/2010 | VARIOUS, 4,600.000 | ..ovvvvererrrrereeriirneneenns 207,685 XXX L
450913 10 8[IAMGOLD CORP C ....06/18/2010 | VARIOUS, 8,000.000 151,967 XXX |
453038 40 8 |IMPERIAL OIL LTD, C ....05/12/2010 | VARIOUS, 8,000.000 333,892 XXX u
457983 10 4 [INMET MNG CORP. A ....05/20/2010 | RBC DEXIA 1,400.000 63,388 | ............ XXX u
539481 10 1|LOBLAW COSLTD. C ....06/10/2010 | VARIOUS, 8,400.000 333,263 | ..o XXX u
559222 40 1|MAGNAINTLINC C ....05/11/2010 | VARIOUS, 5,800.000 374,006 |............ XXX L
56501R 10 6| MANULIFE FINANCIAL CORP. C ...03/29/2010 | VARIOUS, 7,200.000 | .ooornrvveerecrriereeerrieennes 144,966 | ............ XXX |
756297 10 7 |RED BACK MNG INC A ....06/08/2010 | VARIOUS, 5,500.000 124,623 | ............ XXX U
775109 20 0|ROGERS COMMUNICATIONS C ....06/08/2010 | VARIOUS, 7,100.000 | cooorerveerrmcrriernerriiennes 255,168 | ..ocoounece XXX L
820904 20 9|SHAWCORLTD. C ...06/15/2010 | TD WATER 3,200.000 88,928 XXX u
867224 10 7|SUNCOR ENERGY INC C ....05/05/2010 | VARIOUS, 2,300.000 75,862 L
878742 20 4|TECK COMINCO LTD. C ....06/18/2010 | VARIOUS, 1,800.000 | ovvovvmreverreerreereenriened 63,793 u
891160 50 9|TORONTO DOMINION BK ONT. C ....06/11/2010 | NESBITT. 2,200.000 153,817 |
881624 20 9|TEVA PHARMACEUTICAL INDS. F ....06/14/2010 | BNY BROKERAGE 30,000.000 1,604,790 L
G1151C_ 10 1] ACCENTURE LTD BERMUDA R ....04/09/2010 | SANFORD 25,000.000 1,065,073 |
9099999. Total - Common Stocks - Industrial & Miscellaneous. 124,381,061 0 [ PO
Common Stocks - Mutual Funds
464286 40 0 [ISHARES MSCI BRAZIL ....05/04/2010 | GOLDMAN 100,000.000 | coooovvvernrrirrerieeinriniens 7,203,955
9299999. Total - Common Stocks - Mutual Funds. 7,203,955 (] XXX oo,
9799997. Total - Common Stocks - Part 3 131,585,016 [ PO
9799999. Total - Common Stocks. 131,585,016 0 ] YO
9899999. Total - Preferred and Common Stocks 131,585,016 (I I PO
9999999. Total - Bonds, Preferred and Common Stocks. 187,068,050 192,102 | .......... XXX v

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.....13.
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Bonds - U.S. Government
36207K WC 0| GOVT NATL MTGE.....cccooviniiinnncrrnnicens | ..... |06/01/2010| MORTGAGE PAYDOWN............ . 679 | i 679 | i 676 [ o Y4 R [RRR Fon {1 [T IR Y4 IR IR IR 0 | s 21 109/01/2029| 1FE......
0399999. Total - Bonds = U.S. GOVEIMIMENL. .....vuuiiiiirisiseieiesiseeis sttt . 679 | i 679 | i (Y 679 | oo (1 I (V)] [P 0 0 0 679 0 [ e 0 [ e 0 [ s 21 ... XXX... [ XXX....
Bonds - All Other Government
135087 YQ 1|CANADA GOVT. . 1 05/12/2010| HSBC SEC INC. 913,500 942,670 | oo | onerreeernee270) [ o | v 270) i | 942,401 | i | e (28,901) | ..... (28,901) | ...... 16,471 | 06/01/2041
135087 YR 9| CANADA GOVT.... . 1 05/13/2010| MERRILL cerrrerennnnes | s | 1,021,120 . . ,038,128 o | e (1,310) | e | 1,036,818 | .ovvvivrvirins | s (15,698) | ..... (15,698) | ...... 17,260 |06/01/2019 1FE......
135087 YW 8| CANADA GOVT....oovvvuerirrerenrsennerierienes C.. [06/16/2010] NBC CLEAR.........covvuerirenrrinnns | cerverierineenenissennens | ceveneinnes 1,245,807 | .......... 1,250,000 | ....coooeee 1,241,938 | ........... 1,243,407 , 36 [ e | e, 1,245,143 | oo | v 663 | ........... 663 | ........ 9,758 |09/01/2011| 1FE......
135087 YY 4| CANADA GOVT...cooiiiiriiniineisssiissrisenienes C.. | 06/23/2010] LAURENTI 131,607 | oo 132,000 | .o 131,366 | oo 131,439 | 138 | 138 | | i 131,577 | o | v Kl I 30 | oo 924 |12/01/2011] 1FE......
1099999. Total - Bonds - All Other GOVEMMENL. ...t enes 3,312,034 | ........... 3,282,000 3,356,396 3,355,644 | o0 | 294 | 0 294 | [ I 3,355,939 | oo 0]... (43,906) | ..... (43,908) | ... 44,413 |...... XXX... [.XXX....
Bonds - U.S. Special R and Special A t
01170P AP 1| ALASKA HSG FIN CORP HOME..........cccees | vouee 06/01/2010| ISSUE CALLED at 100.000........ 50,000 ..50,000 49,500 | .oovverirnnns 49,510 |. BT K TR [ 49,513 [ o | v 487 | o 487 | ... 1,375 | 06/01/2037| 1FE......
17305E CU 7 |CITIBANK CREDIT CARD ISSUANCE........ | ..... 03/25/2010| CITIGROUP.........ovvrierirmrenienne | cernerireriieseseeineninees | eovvei 10,231,250 | ......... 10,000,000 9,984,700 9,993,041 |. 508 |..... 508 | cveervrerierens | e 9,993,548 | ...ovvvrvrennns | e 237,702 |..... 237,702 |..... 211,111 {10/20/2012| 1FE......
3128H6 MY 7 [FHLMC PC ..o | e 06/01/2010| MORTGAGE PAYDOWN............ 271,441 | oo 271,441 | o 276,233 08/01/2018|1...........
3128K7 U5 5|FHLMCPC... 06/01/2010| MORTGAGE PAYDOWN. 410,170 09/01/2035(1...........
3128KG FP  8|FHLMCPC ... .| 06/01/2010| MORTGAGE PAYDOWN. 143,033 11/01/2036( 1.
3128KK XU  8|FHLMCPC ... 06/01/2010| MORTGAGE PAYDOWN. 3,093 | oo . o e . e .77 [01/01/20371...........
3128LB  AZ  1|FHLMC PC ....cooviviiiiererineeieeiseeseeiinnnes | o 06/01/2010| MORTGAGE PAYDOWN............ 656,376 | ............656,376 | ..ocoounvnnd , , 05/01/2038| 1FE......
3128M4  CP 6 |FHLMC PC ..o | e 06/01/2010| MORTGAGE PAYDOWN............ 667,354 | .............067,354 | .o 12/01/2036(1...........
3128MM  CK 7 [FHLMC PC .....ovviirieriiecnieriseniserivenies | e 06/01/2010| MORTGAGE PAYDOWN............ 658,409 | .............658,409 | ....ccoo...d X 09/01/2020( 1...........
3128P7 BH  5|FHLMC PC ....cocovvviiiierieeineeieniseesseriisnnes | e 06/01/2010| MORTGAGE PAYDOWN. 363,582 ....363,582 12/01/2025/1...........
3128P7 CB  7|FHLMC PC ....covviervicierncrnrsniseissieiiens | v 06/01/2010| MORTGAGE PAYDOWN. 300,452 ....300,452 | ... 02/01/2026(1...........
3128PE 4N 5|FEDERAL NATLMG .....ccoovvvrvrnrrcnrirenins | ceene 06/01/2010| MORTGAGE PAYDOWN............ 37,988 ..37,988 38,688 10/01/2021(1...........
31294K M4 4|FHLMC PC ....coovvioirieriseineieeiseisesisnnnes | e 06/01/2010| MORTGAGE PAYDOWN............ 185,805 | ..ooovvvvnen 185,805 | ..ovvvvreenne 192,802 01/01/2018|1...........
31296S M3 7| FHLMC....ocoviiiieerenienieiseieieniseienes | e 06/01/2010 MORTGAGE PAYDOWN............ 96,786 ..96,786 98,585 01/01/2034{1...........
31297C HD  5[FHLMC.....cosiiirerinceineeseeieeesenieniseennens | e 06/01/2010| MORTGAGE PAYDOWN.......ccooe | covmmererererneerinineennens | eevvevns 1,351,244 07/01/2034
31297S R6 4|FHLMCPC ... .1 06/01/2010{ MORTGAGE PAYDOWN. 230,246 08/01/2030
312970 3C 2|FHLMCPC... 06/01/2010| MORTGAGE PAYDOWN. 2,700 05/01/2035|1...........
31298N UG  8|FHLMC PC ...coooviieieeeineereeiseirsesieeiienies | e 06/01/2010| MORTGAGE PAYDOWN............ . 498 05/01/2031|1...........
31387C XK 2|FEDERALNATLMG .....ccoovvervmeriereniniinns | e 05/01/2010| MORTGAGE PAYDOWN............ . 1,368 w1y . , [SSTUSSTSSTORSPPUNRY VUUPPURTOSPOURPOORN PSIORTURPOORPPORRY ISVPPORPURTRTOROTON | I TSP 04/01/2031|1...........
31389K WT 4| FNMA....coooiiiiiesecessneeiesisesssssisnnes | i 05/01/2010| MORTGAGE PAYDOWN............ 74,610 | oo 74,610 | 79,005 | oo 74,968 | e | e (357) s 02/01/2017|1...ccoonve
31390G A5 6 05/01/2010| MORTGAGE PAYDOWN. TA12 | e T2 | e 7,860 | e 7833 [ | e (20) [ o 05/01/2017|1...........
31402R DD 8 .| 05/01/2010| MORTGAGE PAYDOWN. 378,458 05/01/2035| 1.
314038 W5 1 05/01/2010| MORTGAGE PAYDOWN. 535,187 | .oe0eeerrn. 535,187 | iiiiiinn552,414 | 535,640 | i | e (452) | 11/01/2033( 1...........
31404N GC 4 05/01/2010| MORTGAGE PAYDOWN............ 254,990 | ... 254,990 | oo 246,973 | 254,454 | i | 536 | 05/01/2019{1...........
314058 EF 7 05/01/2010| MORTGAGE PAYDOWN............ 515,372 | .00 515,372 | 495,240 | oo 514,043 | | e 1,329 | 08/01/2035(1...........
31406B MW 7| FNMA....cooooiiiireciseiseeiseseissssisnnes | o 05/01/2010| MORTGAGE PAYDOWN............ . 5776 | ovvveeirerenns 5776 | . 5,870 | ovveerieiinns 5,790 | oo | e (14) [ e | (1) [ | i BTT6 | i | e | i 0| v 132 |01/01/2035| 1...........
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31406D  E7 7 [FNMA ..o | e 05/01/2010| MORTGAGE PAYDOWN............ 236,301 355 ... 355 | v [ v 236,301 | .ovveerieriene | v | e (U I 4,400 | 12/01/2034|1...........
31406V  DP 8| FNMA....ccooiviieririeierieerineniesiseesssisnnes | o 05/01/2010| MORTGAGE PAYDOWN............ 318,641 | .o 318,641 | 331,785 | 319,088 | s [ e (426) | s [ e (426) | e | e 318,641 | .o [ [ e 0 e 8,692 |05/01/2035(1...........
31406W  2M 5 FNMA...cooooiiiiiercciessieeieeiseissssisenes | e 05/01/2010| MORTGAGE PAYDOWN............ 487,522 | ..o 887,522 | 500,395 | i 887,573 [ i | e (B) [ | (B [ [ i 487,522 06/01/2035|1...........
31409X PU 7 |FEDERAL NATLMG ... 05/01/2010| MORTGAGE PAYDOWN. 128,677 128,677 02/01/2036|1...........
314100 5Y 2|FEDERAL NATLMG ... .| 05/01/2010| MORTGAGE PAYDOWN. B [ 1,278,918 ,278,918 08/01/2036| 1.
31410P A8 6|FEDERAL NATL MG ... 05/01/2010 MORTGAGE PAYDOWN............ 712,242 . . . o ol 08/01/2036(1...........
314100 YW 6 05/01/2010| MORTGAGE PAYDOWN............ 392,946 | .....coovvne 392,946 | ....coovvnne 397,121 | oo 393,160 | ..o | vrerrereen(213) [ | v (213) | e | e 392,946 | ...ooovrnirns [ [ s 0 . 10,755 {09/01/2036(1...........
31411C KH 3 05/01/2010 MORTGAGE PAYDOWN............ 781,555 | oo 781,555 | oo 808,421 | .oovvveenee 786,515 | oo [ verereecn(4,960) | v | e (4,960) | o | e 781,555 | .oveceerveieee | v [ v 0] . 24,934 | 11/01/2036(1...........
31411K R4 7 05/01/2010| MORTGAGE PAYDOWN............ 2,713,330 | wcovvrrnee 2,713,330 2,720,537 2,713,663 |. KECKK) TR (RKX) ) IR ISR 2,713,330 | oo | e | e 0 . 76,717 |01/01/2037| 1...........
3141IN 5C 7 05/12/2010| VARIOUS.........coonvereircrinriinns 602,177 ...602,177 802,438 | ..o | e 261) e | e 261) s [ 802,177 | i | e | 0| 17,995 |02/01/2037(1...........
3M41MW - AU 1 05/01/2010| MORTGAGE PAYDOWN............ 554,024 ....554,024 .554,361 554,024 | ..coovvvvreins | cvrvrrerinriee | cverivriinnnn0 | s 16,082 |04/01/2037(1...........
31412A U9 3 05/01/2010| MORTGAGE PAYDOWN............ 667,807 | ..coovvrrnee 667,807 | ..cooverenen 681,372 | oo 667,844 | ... | e (741 TR I (74 S I 867,807 | ..vvoerreriiee | v | e 0] . 18,498 [07/01/20371...........
31412E 5 8 05/01/2010] MORTGAGE PAYDOWN........ccvo. | vermrercermriciinineieiins | cerveerenes 1,324,820 | ........... 1,324,820 | ........... 1,375,535 | ..coonv.. 1,324,302 |. 517 | ... BAT | o | v 1,324,820 | ..o | v | e 0] o 41,394 | 08/01/2037|1...........
314126 XD 8 05/01/2010| MORTGAGE PAYDOWN............ 958,188 | ....cccvvvnee 958,188 | ...ovverenen 986,485 | ......ccovune. 959,487 | ..o ) )| O [ 958,188 | ....vveeerrverine [ e [ v 0 . 29,010 |07/01/2037| 1FE......
31412R D5 3 05/01/2010| MORTGAGE PAYDOWN............ 163,968 164,634 ) - ) 163,968 | oo | ceenrrirnerienen | evveriverenn [ s 615 |03/01/2040|1...........
414004 QX 2 .| 04/19/2010{ DEPFA ACS BANK. . 550,495 ) ) 535,874 | ..o | 14,621 | 14,621 | 18,215 |08/15/2017
57604P JK  1|MASSACHUSETTS ST WTR POLL... . 06/17/2010| HUNTINGTON.........cccoevirrirrrinns 548,075 ...500,000 | ... ...541,665 .535,699 o 1 o ) 534,042 |....cccoovvveins | 14,033 | .....14,033 | ... 23,406 |08/01/2018
60636W DN 2| MISSOURI STHWYS & TRANS.......ccccoovuves [ vonae 06/07/2010| DEPFA ACS BANK [ TR ISV 1,073,660 | ........... 1,000,000 | ...ccoeeee 1,088,460 | ........... 1,079,670 | ..oveocevveinens | cevereens (V2724 )| SRR I (V2724 | R 1,077,399 | .cooovverseens | 20eenr(3,739) | ..enn(3,739) | . 42,917 |02/01/2022
927734 SC  8|VIRGINIABEACH VA.......ccovvmimnrnciiens [ 05/19/2010| FIRST SO ceeverennenns | e | e 1,061,290 | ........... 1,000,000 | ....cco.... 1,079,450 | ........... 1,040,430 | ..ooovvvevvrinens | e [C(C) T [T I (8,763) [ .ovvevverrrees [ e 1,031,667 |...ccvevrvrrees | ..29,623 | ......29,623 | ...... 31,806 | 10/01/2011| 1FE......
982671 PG 8| WYANDOTTE CNTY/KANS CITY....ccosvvennes | e 03/25/2010] GUGGENHEIM.........cooovivinnrinnins | sornnriinninsnnsnississnns | evvsnennas 1,128,110 | oo 1,000,000 | ..ccoonene 1,104,640 | ........... 1,085,004 | ..oooniiininnns | o [PXEST ] T [ (2,854) [ ovveeveseiins [ e 1,082,149 [ .o [ s 45961 | ...... 45961 | ...... 33,194 |08/01/2016] 1FE......
3199999. Total - Bonds - U.S. Special Revenue & Assessment . i | s 33,116,346 32,523,466 | . 33,082,047 32,663,725 0 (50,030) | ...oovennnes 0] (50,030) 0 32,777,658 0 ... 338,688 |..... 338,688 |..... 843,271 |...... XXX... | .XXX....
Bonds - Industrial and Miscellaneous
010392 ET 1| ALABAMA PWR CO.....cocoovvrvmmrrrerirnrinirinne | o 04/05/2010| CITIGROUP........covvvierinriiniinns | cevreerierineesnseiseisnens | eevineinns 1,037,040 | ........... 1,000,000 | ..cooovvrenen 999,710 | ovvovrennes 999,928 |. A8 18 | oo | e 999,945 02/01/2011| 1FE......
030728 LD 5|AMERIQUEST MTG SECS 2003-..........cccoc. | vouee 05/25/2010| MORTGAGE PAYDOWN............ 49,885 ..49,885 50,955 | ..ccvveirine 46,967 | .......... 3,016 | oo (99) [ covverreeerirens | e 2917 | | e 49,885 11/01/2033{1Z*.......
12556N  AC 6| CIT EQUIPMENT COLLATERAL ....cccoovvvnes | conae 06/21/2010] VARIOUS........ocoooierrimerinrinens | sevreriesiineessnissisnees | eeveneinnes 1,267,659 | ........... 1,267,659 | ...coooeee 1,267,363 | ........... 1,263,822 | ..o | e KR A IR O 3,837 | e | e 1,267,659 12/22/2014{ 1FE......
172967 EL  1|CITIGROUP INC.....cooovrrvrrinrirerineirneriiniens | ceene 06/16/2010| CITIGROUP.......ccovvvierireiriniinns | seereeriesineisssiseinnees | eevineinns 1,028,770 | ........... 1,000,000 | ..coovevenen 998,130 | .ovvvvrennes 998,895 |. 176 | ..... LS [T IO 999,071 10/17/2012[ 1FE......
22237L PA 4| COUNTRYWIDE HOME LOANS MT. . 06/14/2010| BANC OF AMERICA.........ccoovverne | verrrerimrineeieninnenens | cevveres 1,528,890 | ........... 1,500,000 | ...........1,406,085 | ......... 1,478,321 | .ccooverrurrners | worvrrrenns 8,011 | o 03/22/2011
26441Y AL 1|DUKE REALTY LP. e 04/05/2010| CORPORATE REORG........ccccons | cerrerverirneernseiseinnees | evveseinnns 1,017,500 | ........... 1,000,000 184 | ..... 08/15/2011
30161N  AB 7 [EXELON CORP........ceecrvrrrirvririrrenrneirernninns [ e 06/15/2010] MATURITY ...oovvurirnrnieririenrnes 2,000,000 | ....coeee 2,000,000 | .cvoenee 1,948,060 | ........... 1,990,865 | ..cooovvverereris [ vevrrrnns 9,135 | o | e 9,135 [ v | e 2,000,000 06/15/2010
36159 AN 1|GE CAP CCMT 2005-3.......covverrererirrernenes | weens 06/15/2010| ISSUE CALLED at 100.000........ 2,650,000 | ..covvnee 2,650,000 2,581,473 2,607,135 | oo | e 5,316 | oo [ v 5,316 | .ovvevrrverrens | crrerins 2,612,450 06/15/2013
437076 AN 2 [HOME DEPOT INC.......coocvirvrrrirernrirrernnins | e 06/14/2010| MESIROW............. 3,079,770 | ..ooovvne 3,000,000 | ........... 3,002,360 | .........3,000,749 | ..ovvoriivrrrens [ v (291) [ v [ e (291) [ v | e 3,000,458 03/01/2011
578876 AD 6| MBNA PRACTICE SOLUTIONS........ccccovuver [ venne 06/15/2010| MORTGAGE PAYDOWN.......ccooe | covmmerererereeininirnninnens | cvvveris 1,012,132 | cvoeeee. 1,012,132 | oo 1,011,993 324 ... 324 .1,012,132 06/15/2013
00433) AB 1|ACCESS RDS EDMONTON LTD.. . | 05/31/2010| ROYAL TRUST. . . 1,788 | oo 1,788 | . 1,983 09/30/2037
629182 MD 2|NHA MBS . 1 06/15/2010| MORTGAGE PAYDOWN............ . 4,133 L4133 . 4,065 10 B I 4,133 [ . .72 [03/01/2017
3899999. Total - Bonds - Industrial & Miscellaneous . . . ceeeeneene | s 14,677,567 | ..ccco.ne 14,485,597 | ......... 14,269,327 | ......... 14,403,556 | ......... 3,016 | oo 26,619 | oo V) I 29,635 | oo 0 | s 14,433,190 | oo 0. 244,377 |.... 244,377 |..... 474,802 | ...... XXX... | ..
8399997. Total - BONAS - PaM 4.ttt | eniiins 51,106,626 | ......... 50,291,742 | ......... 50,708,446 | ......... 50,423,604 | .......... 3,016 | .o (23, 117) | oo 0. (20,101) [ oo 0] s 50,567,466 | .....ccooo... 0. 539,159 |..... 539,159 |..1,362,507 |...... XXX... | ..




Statement for June 30, 2010 of the AFFILIATED FM INSURANCE COMPANY
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

2’5030

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ | (Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Accretion Recognized | (11+12-13) | BJAC.V. Disposal Date Disposal Disposal Disposal |During Year| Date (a)
8399999. TOHAl = BOMAS. ...ttt | eriirens 51,106,626 | ......... 50,291,742 | ......... 50,708,446 | ......... 50,423,604 | ......... 3,016 | ......... (23,117) [ oo 0 (70101)| 0 | 50,567,466 | 0 | ..... 539,159 I ..... 539,159 |..1,362,507 | ...... XXX... | .. XXX..,.|
Common Stocks - Industrial and Miscellaneous
008916 10 8|AGRIUM INC......cocoveierriiirieierseierienies C.. | 06/15/2010| VARIOUS.......c.coooovvrrirerrrirerins 3,600.000 201,392 235,522 ) o | 235,522 | e | 00enn(34,130) | 10 (34,130) | v 40 | XXX.oo [ Lo
05534B 76 0|BCEINC . | 04/01/2010| MERRILL 1,500.000 | ... 44,976 37,554 )| ) [ e [ 37,554 | i | e 7,422 | 7,422 | 1,260 XXX... [Lenes
064149 10  7|BANK NOVA SCOTIA HALIFAX. .| C.. [ 06/01/2010| VARIOUS.........coconevrrrirerrrrriens 3,900.000 189,346 148,989 ) ) [ e | e 148,989 | e | 0.40,357 | ... 40,357 | .......3,822 |...... XXX... |L
067901 10  8|BARRICK GOLD CORP. .. | 04/21/2010| VARIOUS.........cocovvvirrirrinriis 5,200.000 205,302 176,667 ). ,925) | cvvvevrrerinns | e 176,667 | s | 0000.28,635 | 110.28,635 | .o | e XXXeo | Lo
124765 10 8| CAEINC ..ooooveercererieeeseeiseeieniis C.. [ 03/23/2010{ MERRILL 3,400.000 | ... 32,538 27,268 | ......... 29,818 (2,550) [ .oooverrereenerins | eevrereeeinenens [ s (2,550) [ .ooovercererine [ v 27,268 | i | 005,270 | 15,270 | i 204 | XXXeo | Lo
125491 10 0| CI FINANCIAL CORP ......cocovvrrmrrirmrirncirnes C.. [ 06/24/2010[ VARIOUS........ccorevemrerrrrineriinnes | coverinens 13,800.000 291,812 261,804 | .cooovvvennee 260,599 | .......... 1,205 [ oo | e | e 1,205 [ .oovvvvviinenns | e 261,804 | oo | ...30,008 | ......30,008 | ........3,807 |...... XXXeoo U
136069 10 1|CAN IMPERIAL BK OF COMMERCE.......... C.. | 06/01/2010{ SCOTIA 5,200.000 369,971 320,158 | .oovvvrrenee 354,380 | ....... (34,222) [ ..o [ e (34,222) [ ..o | 320,158 | o | 249,813 | ... 49,813 | .......9,048 | ...... XXXeoo | U
136385 10 1|CANADIAN NAT RESLTD.... C.. [05/20/2010[ VARIOUS........ccooererrrrrreinerirnnes | eoverinens 10,600.000 361,270 373,208 432,392 | ....... (59,185) [ .ovvvvrercrirnrinne [ ervmrrirerieninee | ereien (59,185) [ ..vvvreverrerraes | verernerenen 373,208 | oo | 000nn(11,938) | .. (11,938) | ........1,247 | ... XXXeo | Lo
15135U 10 9| CENOVUS ENERGY INC C.. [ 03/25/2010[ VARIOUS.........ccourverimrrirarirens 5,700.000 145,273 96,606 151,050 | ....... (54,444) [ vvovrerrris [ e (54,444) [ v | e 96,606 | oo | ... 48,667 | ......48,667 | .......2,348 | ... XXX..o [ Lo
19238V 10 5[COGECO CABLE INC........cccomririrririririns C.. [05/12/2010[ VARIOUS.........covereerrmrrrerireens 7,600.000 281,309 274,193 | oo 266,000 8,193 | oo [ 8,193 | .o | v 274193 | | el 1116 | 7116 | 1,582 XXXeoo U
22576C 10 1|CRESCENY POINT ENERGY TRUST ........ C.. | 05/13/2010| VARIOUS.......c.cooveverircrrriirerins 6,500.000 266,449 177,548 | oo 256,685 | ... (79,137 [ v [ e [ e (79137) [ v | e 177,548 | i | ..88,901 | ......88,901 | .......7,475 |...... XXXeoo | U
450913 10 8[IAMGOLD CORP......c.covveirrrircrierrirerirenes C.. [ 03/24/2010[ VARIOUS.........ccoerrervmrrrerirnens 3,200.000 | ... 45,394 58,368 | ...ccoovirinen ,832 | ciieien5,536 [ [ e , , 974) [ 199 | XXXeo | Lo
457983 10 4 |INMET MNG CORP . | 06/16/2010{ CS FIRST. 7,400.000 349,387 323,652 | .ovveeiri382,680 | ..oo.(122,416) | covooveveeciees | oo | eenee(122,416) | e | 000 323,652 | o | 025,735 | .....25,735 | ..........740 |...... XXXeoo | U
56501R 10 6 MANULIFE FINANCIAL CORP. C.. | 06/24/2010| VARIOUS ..11,600.000 189,592 231,142 | cooiiereen85,052 | oo 1124 | | e | e 1128 | | 231,142 | | 0 (41,551) | . (41,551) | 1,897 XXX... |L
73755L 10  7|POTASH CORP SASK INC C.. | 05/12/2010{ VARIOUS.... 700.000 | ... 77,241 90,042 | ..covreerrren80,073 | 119,969 | oo e | e ,989 | e | 090,042 | | 0(12,802) | .....(12,802) | .......... 144 | ...... XXX... [ Lo
73927C 10 O|POWER FINANCIALCORP .......ccooormurins C.. [ 06/08/2010[ VARIOUS........ocooererrrrreirnerirnnns | woverinens 12,000.000 343,078 289,339 | o000 372,960 | ..eri(83,621) | covvevvriierens | ereereiiniieiiens | eeereenn(83,621) | oo | 0000 289,339 | v | 20.53,739 | ......53,739 | ........8,400 | ...... XXXooo [ Ui
756297 10  7|RED BACKMNG INC.....c.ccoovriviririiriririnns A.. [ 05/14/2010 VARIOUS..........ccoorrerimrrirerirnens 3,900.000 104,588 82,563 | ..o | e | e | e 0 oo | errrrerenneen82,863 [ s | 000022,025 | 100.22,025 | oo | e XXXeoo | U
760975 10 2| RESEARCH IN MOTION......c.covvvvrereriernnens A.. [06/11/2010[ VARIOUS........ocovvrrerimrrrrerireens 7,900.000 527,408 621,236 | .............561,137 | ........ 60,099 | .cooovrereereninens | 60,099 | ..oovivvrinrrs | errerrnennnn0621,236 | i | 20:(93,828) | ....(93,828) | oo | e XXXeoo | U
780087 10 2|ROYAL BK CDA MONTREAL QUE... . 1 06/01/2010| RBC DEXIA...... 5,900.000 324,336 268,001 | ..............332,760 | ....... (84,759) [ eovvvvrereeirerinns | erevereriseerenns [ v (64,759) [ ..coovvrvrvevnns | wrverernnnn 268,001 [ | +....56,335 | ......56,335 | ........5,900 |...... XXXooo [Uevins
82028K 20 0| SHAW COMMUNICATIONS INC... C.. [ 05/11/2010| VARIOUS ..15,800.000 302,410 209,334 | ..............342,386 | ..... (133,052) 1(133,052) | oo | e 209,334 | i | ..93,076 | ......93,076 | ........2,435 |...... XXX... |L
82509W 10 3| SHOPPERS DRUG MART CORP. . | 04/09/2010| VARIOUS.... ..10,700.000 432,875 349,195 | .............485,887 | ... (136,692) | ... (136,692) | ..vvvvvvcriane | cevrerrnnn 349,195 | i | .....83,680 | ......83,680 | ........3,988 |...... XXX.oo [ Lo
87425 10 3| TALISMAN ENERGY INC.......ccoevvevirirerirnns C.. [ 04/13/2010[ VARIOUS.........ccouroerimrrirerirnens 5,100.000 | ... 87,880 69,445 | .............. 100,419 | ....... (30,974) [ ..oveervrerireries [ e (30,974) [ oovverevevvies [ 89,445 | i | 18,435 | .. 18,435 | L.........574 | ... XXXeo | Lo
878742 20 4| TECK COMINCO LTD.....ovverererrcrirerernnns C.. [ 06/08/2010[ VARIOUS........ccooevvrerrrrirnerirnnns | e 11,800.000 418,563 342,152 | oo 412,646 | ....... (70,494) [ ..oveoveerirnrinne [ e [ v (70,494) [ oo | 342,152 | o | el 76411 | T84 | [ XXXeoo | U
893530 10 7| TRANSCANADA CORP.....ccoovvimiirriiisniins C.. [05/12/2010[ VARIOUS.......coccovirerriinriiniinens 2,200.000 | ... 80,488 87,387 | oo 79,618 | oo FAC I IR [T [P 7,769 | .o | connenenennn87,387 | | 000 (6,899) | .......(6,899) [ ... 1,716 | ...... XXXeoo | L
9099999. Total - Common Stocks - Industrial & Miscellaneous... 5,672,878 5,151,373 5,536,218 | ..... (872,845) | ovovvrivninen0 | o0 | (872,845)| .cocoieen0 | e 5,151,373 | o0 1...521,503 .....521,503 | ......56,826 | ...... XXX... [.XXX
9799997 Total - COMMON StOCKS = Part 4.......coviiriiiiriieiiississississs s 5,672,878 5,151,373 | oo 5,536,218 | ..... (872,845) | oovovvrinninen0 [ o0 | s (872,845) | .cooovvieenn0 | 15,151,373 | o0 1...521,503 .....521,503 | .....56,826 | ...... XXX... [..XXX
9799999. TOtal = COMMON SHOCKS. .11 veoerertiesiste sttt 5,672,878 5,151,373 5,536,218 | ..... (872,845) | oo, (L] 0. (872,845) | ..ovvvvinnnd 0] s 5,151,373 | oo 0]... 521,503 |..... 521,503 | ...... 56,826 |...... XXX... [.XXX....
9899999. Total - Preferred and COMMON SEOCKS.......vuuuiieiieririsiiisieis sttt 5,672,878 5,151,373 5,536,218 | ..... (872,845) | .ovvovvvniiins (V)] [ 0] (872,845) | covvvvennens [ I 5,151,373 | o 0 [.. 521,503 |..... 521,503 | ...... 56,826 |...... XXX... [ XXX....
9999999. Total - Bonds, Preferred and Common Stocks . et | e 56,779,504 |........... XXX ovveern | e 55,859,819 | ......... 55,959,822 | ..... (869,829) | ......... (23,117) [ oo 0| e (892,946) | .....ovvnnnd (V1 I 55,718,839 | ..covvvivrec. 0 |..1,060,662 |..1,060,662 |..1,419,333 |...... XXX... | . XXX....
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B
NONE

Sch. DB-Pt D
NONE

QEO06, QE07, QE08
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
BANK OF AMERICA (LOSS PAYMENT . HARTFORD, CT (5,451,788) | ...cccvn. (4,371,828) | .........(11,620,488) | XXX..
BANK OF AMERICA (A/P CDR) ... HARTFORD, CT. (330,120) (302,853) | XXX..
ROYAL BANK (RES ACCT).....cmeerrrrvvevivmmermmesrrsseeiinnns TORONTO, ON, CAN 6,192,839 | .....coo.n.. 7,210,607 .....8,488,048 | XXX..
ROYAL BANK (USD ACCT)......cccmsevreerrmerrerrssereeennee. TORONTO, ON, CAN 0.137 109 28 274,716 380,370 628,630 | XXX..
ROYAL BANK - LOSS PAY.......covvrrrermereersenrensnennes TORONTO, ON, CAN (394,637) XXX..
JP MORGAN CHASE NEW YORK, NY 11,310,850 | oo 1,779,718 ...1,415,819 | XXX..
0199998. Deposits in.....4 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open DEPOSItOMIES..........vverrerrrrerrrerarreraneeeans DO, S XXX.ooee (136,941) 114,415 283,740 | XXX..
0199999. Total Open Depositorie: 0.0 S XXX.oeeee 109 28 ...12,189,676 | .ocoocene. 4,388,525 | ..cooooed (1,107,104) | XXX..
0399999. Total Cash on Deposit... 109 28 .12,189,676 .4,388,525 (1,107,104) [ XXX..
0599999. Total Cash 109 28 12,189,676 ..4,388,525 (1,107,104) | XXX..

QEO09




Statement for June 30, 2010 of the AFFILIATED FM INSURANCE COMPANY
SCHEDULE E - PART 2 - CASH EQUIVALENTS

0130

Show Investments Owned End of Current Quarter
1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

Sweep Accounts

JPM END OF DAY INVESTMENT SWEEP | ........... 04/01/2010 0.150 9,520,364 4,354
8499999. Total - Sweep Accounts 9,520,364 4,354
8699999. Total - Cash Equivalents. 9,520,364 4,354
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