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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS. oot | eesteeenes 1,115,554,968 | .....ooovveecrircricrinerens | v 1,115,554,968 | .......... 1,074,841,345
2. Stocks:
2.1 PrEferred STOCKS. ... | i | sebins sttt | seeneb s (U 3,357,000
2.2 COMMON SLOCKS. ..cvcuuvereeernrissiriaeeisesssese sttt esstennen | sessesesssons 271,722,835 | ...ooeoveeerieeeerinenees | v 271,722,835 | ..ccvvvns 95,160,140
3. Mortgage loans on real estate:
BT FIESEIENS. ..o | et | sebina sttt | seeneb s (U PN
3.2 Other than fIrSEIENS. ........ccoiii s enes | i eses | sebississsi bbb nstnstns | sbonesinss s (U O
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......cocvieiteiieiieiee ettt sttt s b bes s b s s s b s besssesesssssbessssesans | sbebessesesssissesassssessssnsesans | besesessssssesassesesesnsesssnss | ebessssssessssesessssesesinand 0 [
4.2 Properties held for the production of income (less §......... 0
ENCUMDIANCES).......ocvieiteiiteieiieete sttt bbbttt s b s s s b s b e s s sesesssssbessstessns | sbebessssesssissesessssessssssesans | essesesessssesassesesesnsesssnss | ebesssssessssesessssesesnand 0 [
4.3  Properties held for sale (less $.......... 0 ENCUMDBTANCES)......cvvvieierieisieeseesetesiess s ssassaens | seessssssessessssessesssssssessess | soesssesssssssssssssssessessnsons | svessssssssessssssessesssenes (01
5. Cash ($.....4,488,060), cash equivalents ($.....11,182,960)
and short-term investments ($.....87,409,557).........c...vuerumrrirneemeerrisnsssiesessessssssseses | svssnesesens 103,080,577 | .ooourvverreererirncreinenninens | cvvrneeeeens 103,080,577 | ..cvvvnven 136,351,895
6. Contract loans (including §.......... 0 PIEMIUM NOLES).....cvvvereevecrreererieiieessee e ssssesteses s sessssssssssns | eresssssessesssssessssssssssssses | sressessssessessssessessesssnsns | sesesssssessesessessessessnsns (0 U
T DBIVALIVES.......ouiiiiiiiii s | S | sebien bt | sbnsi s (O O
8. Other INVESIEA @SSELS........cvuuurvirreircriieri ittt sesessentes | sresstsessesasssesssnessenssnas | sosssesssnessessssessssnesssnnns | ssssesssessssesssseseseenesns (U R
9. RECEIVADIES fOr SECUMHES. .....vvvuuvireeeerceireeisreiresieres i sess s esesssessssesssssssns | sesessssesesssensons TA0,764 | ..o | i 740,764 | ..oovvvvvrne 124,999
10 Aggregate Write-inS fOr INVESLEA @SSELS.........cevevciriiesieiereteee ettt es s sssnes | ortsssessssssssssessssssssnens [ R (O [0 R 0
11, Subtotals, cash and invested assets (LINES 110 10).........oveveverrreererieiierseeseeieereeeses e eseesssenns | cvveieenns 1,491,099,144 | ...cooovevieeens 0 . 1,491,099,144 | .......... 1,309,835,379
12. Title plants less §.......... 0 charged off (for Title INSUIETS ONIY).........c.ovvvvrveeirieiecesieeeieeersieiies | ereevseresesissessesssesssssaes | sresssssssssesessessesssssensns | sesessessesissessesssssssnsnns (0
13.  Investment income due and CCTUBM...........c.cocuirimniiciinsss s | i 11,313,630 | | e 11,313,530 | oo 11,108,380
14.  Premiums and considerations:
14.1 Uncollected premiums and agents' balances in the course of collection..........c..cccoeveevveees | vervrreennnn91,732,745 | oo 6,622,083 | ..........c..... 85,110,662 | ............. 106,287,116
14.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but Unbilled PrEMIUMS)..........cvvevriveierierieiii | et eesssseses | ceresesessesessessesssssessssees | seesessessessssssssessesnand 0 [
14.3 Accrued retroSPECtiVE PrEMIUMS........c.vvvurereuiirieieieisiseeseeeissse et ssessssssssssessssssesses | sesessssssssssesssssssssessesssses | sesessessessssessesessssassessnnns | essessssessesessssssnesesnns 0 [
15.  Reinsurance:
15.1 Amounts recoverable from BINSUIETS...........c...rwrerrrrrireireriesesesssseeessessesssessseseses | erssressenees 99,710,561 | ..o | i 99,710,561 | ..ovvvvennee 71,139,371
15.2 Funds held by or deposited with reinsured COMPEANIES.........ceueerirrrrerrerierirereiseneenees | rereeeereesseeeeens 29,844 | ..o | s 29,844 | ..o 46,310
15.3 Other amounts receivable UNAEr reiNSUFANCE CONTACES...........c.crveurierriirrieresriieeieeineins | rereesisesssesssssssssssssssesies | oressessnessessessssssessnens | oesiessessesssssssessensses (0
16.  Amounts receivable relating to UNINSUMEA PIANS...........coeiriniirirreeeiseseeeseeessines | eereenessssesessessssssesssensses | sesesseesssssssssssssssssssesseens | eesesnsssssessesssssssessenssQ | serseesssnssemeeneenssnsesneenens
17.1 Current federal and foreign income tax recoverable and interest thereon............ccoceeeveeeevecens | cvvevveveinnn. 3,022,591 | .o | eeerirenenennnn3,022,591 | o 4,788,953
17.2 Net deferred taX @SSEL........coiviiveieicieece ettt saenes | seesessinsaneas 22,725,000 | .ooovovvereereiereieesieieees | e 22,725,000 | .coocrreeee 24,917,000
18.  Guaranty funds receivable Or 0N dEPOSIL............cccvuvviieeveicieieie et ssseneens | eveesessenaesesenes 466,326 | ..o | e 466,326 | ..cooverernnnd 641,547
19.  Electronic data processing eqUIPMENt @NA SOMWATE. .........c.everurrinrerineirieinsessnsissssessssssssnses | eesssessssssessssssssssssnssesssns | sessessssssessessassssssessasssnsns | sssessessessssssessessanssnssn (0 T
20. Furniture and equipment, including health care delivery assets ($.......... 0) - eerrerreeeeernseeeseerennes | reeressees et sessentenes | eesessensenesstesssnsessessantns | fessesessensssssessensansaens (0 T
21.  Net adjustment in assets and liabilities due to foreign eXChange FAtES..........c.vvrrurririerinrrniiens | ceerenrereesessiseesseresinsans | oesseeesesessssssssesesssssees | seereesessssssessssssssseseees (0
22. Receivables from parent, subsidiaries and affili@tes.............cccveuiiiiiiiieieceie i | et erenas | eveeseesessese s sesenes | seersbesaesesssnsrenee e (0] I 81,521,295
23. Health care (§.......... 0) and other aMOUNES FECEIVADIE...............ruurererirrirriniieeeseiesesississessnssens | sevsessssssssssssssssssesssness | ressessssssessessssssessesssnsnss | sessessessasssnssessessnsseses (0
24. Aggregate write-ins for other than iNVESted aSSEtS...........ccovuevveieicirceieceee s | eeeieiinieneas 13,418,343 | oo (V) I 13,418,343 | ............... 11,431,266
25. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 11 through 24)............uceevmreinireeieessesnesseseesessssssessssssssessssens | sesseseons 1,733,518,084 | .......cccceeen. 6,622,083 | .......... 1,726,896,001 | .......... 1,621,716,617
26. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........cccvviieriies | coeeiniieieieiieesiceeiieies | et ssesesens | sevesssessesesessesssssaesenes 0 [
27, Total (LINES 25 @NA 26).........ccuuurrirreiierierireriseesieseseesessessssessieesssesssesssesssesssssesssssssssssssns | seseseons 1,733,518,084 | .......ceeeeene 6,622,083 | .......... 1,726,896,001 | .......... 1,621,716,617
DETAILS OF WRITE-INS
T00T ettt | Hesees et | nenetse sttt | eressenns et (O
1002 ootk | HEseet ettt | nenebeee ettt | eresseene st (U TR
1003, oot Rkt | Hbseeb ettt | ettt | eressenns st (U RN
1098. Summary of remaining write-ins for Line 10 from oVerflow Page.........cc.ocuveuevevereiesieiieiicieeiens | cerveeerisssesssssesissneens 0 [ o [0 R 0 [ oo 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (LIN€ 10 @DOVE)..........ccurvireirerreriieisireiieresisrssssesisnesnes | sesreressssnsssssssesnssnens {0 (01 {01 0
2401. Equities and deposits in pools and associations 350,000 350,000 350,000
2402. Accounts Receivable State Tax REfUNDS..........c.cvrrereiririincrereeressesessssesesseseeseens 465,343 465,343 353,186
2403. Accounts Receivable MISCEIIANEOUS.............cccviuiiiciiiiieississisississsnssnssnssssienes | vesiesienins 1,327,753 | oo | v 1,327,753 | oo 249,344
2498. Summary of remaining write-ins for Line 24 from overflow page.........c.coevvveevercereenesveeeeiens | cvveivereiennns 11,275,247 | oo, (01 11,275,247 | oo 10,478,736
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 8DOVE).........cvceurerrnreerssrineneseresssssessnssssanes | sevrensessaes 13,418,343 | ..o (O I 13,418,343 | ..o, 11,431,266
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decenfber 31
Statement Date Prior Year
1. Losses (current accident Year $.....138,469,873).........cccceiuiirieeiseiee et st annen | sreesaessaes s enes 354,169,394 | ..coovrereeen 298,597,356
2. Reinsurance payable on paid losses and 0SS adjustment EXPENSES............ouiiririninin e | erviesiiseinss s 20,436,233 | ...ovieieiere 7,840,825
3. LOSS AQUSIMENE BXDENSES........ocouiiiiiiiiiiciiii bbb | enbiense bbb 51,428,856 | .....cccovvvvirriris 79,239,434
4. Commissions payable, contingent commissions and other Similar ChArges...............ocrririinini s | e ssees
5. Other expenses (excluding taxes, lICENSES AN fEES)...........coiuiiiiiiiiiriiiii e | coressss bbb
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES)..........c.ovuuimiiniiiniiiiiniiinirnssssiresesins | st 6,343,362
7.1 Current federal and foreign income taxes (including $.....2,611,000 on realized capital gains (I0SSES))........ccvermrrrerrerernnes | rovvvvsereemssseresseens 35,937,803
7.2 NEt dEfErmed taX HADIIIY.........c.ovii bbb | HEseb bbbk | Shres bbb
8. Borrowed money§.......... 0 and interest thereon §.......... 0tk | RS Rk | SRR R
9. Uneamed premiums (after deducting unearned premiums for ceded reinsurance of $.....80,850,934 and including
warranty reserves of §.......... 0) vttt bbb R et b st st e st ntes st nses e santnes | sresiesstensesereneneen 270,751,431 | oo 259,161,906
10, AQVANCE PIEMIUML.....oiviviiecteiitete ettt ettt ettt s s s b b a et s s s b s e b s st et s e bbb s b e b s e b s s s et b ass et b e s et s sae b saebesssetess | 4ebsssesessnsessssesassebes s seaesssanbebnsess | nosebessssesessnsesasssebessebes s e b essnsebenas
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS. ... bbb | He bbb bbb | Sh s
11,2 PONCYNOIETS.......ooivvicecc ettt b b s bbbt s s s nsssesensssesssnsessnsesessnnenns | eressesesssessssnesssserensnses 1093020 | vorersvrevereseesreseresiesesens 163,003
12.  Ceded reinsurance premiums payable (net of ceding commissions) 56,247,909
13. Funds held by company UNEr rEINSUTANCE trEALES...........ccviiveiiicieieiceiee sttt et ae b s s tens | 4ebsssesessssessssssebassebessssesesssasbebnsens | nesebessstesessesesssssesessebes s e besnsebenas
14.  Amounts withheld or retained by company for 8CCOUNE Of OtNEIS...........cveviviirieeceeee ettt ssens | srevssssssssseesss s sssseseenes 530,706 | covoeverreereeeeeees 350,148
15, Remittances and items NOt AlIOCALEM..............cocuuuiiiiciii s | bbb s 157,870 | s 24,544
16, PrOVISION fOF TEINSUIANCE. .......vvvuereeeerireeessesssesssess st es st nent s | Hesenssseessssens s 6,454,472 | o) 6,454,472
17.  Net adjustments in assets and liabilities due to foreign EXChaNGE rAtES..........c.cvevirieieieceeee et sesnis | crevsssesss s sessenes 1,886,942 | oo 3,257,261
18, DIafts QUESTANMING........cveeiecvceeiesctces ettt ettt s e sttt et s s sttt s et s b s sessebassnsanes | stessesissessessssasssssasses et assessessebansans | seessebessssassessns st ens et et e en st eaes
19.  Payable to parent, sSubsidiaries and affllateS..........ccccceieiciiiiiccrcee ettt | sbeseesesns et aenes 7,528,203 | ...oovoveveeieereeee s
20, DEIIVALVES........ooviiiiiiiiici bbb | HE R | HE s
271, PAYADIE fOF SECUMEES. ........cvucveeeieeieciie ettt ettt ettt st b st s st s e se s s s b esses s tsaessesasssnsanes | svsessssessesssssssssassesnssssassessssnsanans | sesessessssstessessssensssans 6,359,280
22.  Liability for amounts held UNEr UNINSUIEA PIANS.............ccvvviiveieeicicesce ettt sttt s s ss s s ssnes | evsesassssssssesssssssassessessstessessesasssnsas | sssessssssessessnsssesses e sesssssassessnsneas
23. Capital notes §.......... 0 and interest thereon §.......... 0P DU PR DU
24, Aggregate Write-inS fOr ADIIIES............ccceveveriicie ettt st se st ssesesssssensesnsans | svssssesssssnssssessnsnsanes 10,427,096 | ..o 6,189,726
25.  Total liabilities excluding protected cell liabilities (LINES 1 throUGh 24).........c.euirreieineiris e esssssssssssssssessssssnens | sessssessessssssssessnnens 849,685,113 | ovvveveeerereins 793,502,604
26.  Protected Cell NADIIIHIES..........ouuurieeeereeeiereries e
27. Total liabilities (Lines 25 and 26)
28.  Aggregate write-ins for SPECIal SUMPIUS fUNAS.........cvivuririeririeierissesissis sttt sttt ss st sessentas | sressesssnssessansssssessenssnssessenssnssnes 0 [ o 0
29, COMMON CAPIAI STOCK........vecveieieeicicecitctc ettt ettt bttt s s s sa s s s s b ssassaesansnns | aesessessssssessesessessnans 4,000,000 | .coooereerceend 4,000,000
30, Preferred CapItal SLOCK...........oviviveieeieicieie ettt ettt bbbt st sae st s st entesansans | sesestesiesstesaesae s tnans 7,250,000 | .ooovevereeieeieinns 7,250,000
31.  Aggregate write-ins for other than Special SUMPIUS fUNGS...........c.riiieririrerirrie st ss s ssesssss e ssessssssesses | sresssssssssesssssssssessessssssessenssnssnes [0 U 0
32, SUIPIUS NOES.....eeveeesieceeesees e esesesetse s es s et ess e s s es s E e s 28485828842 E s AR eS8 ee 8 e SR e e s sessensansrs | HEeetessessessnsses st anssessestensessensenen | Heuebsessastnssess st e s e st st et st s e treen
33, Gross paid in and CONtHDULEA SUMPIUS. ..........cvueveveieeieieeteee ettt st b s st sae s sssentesnsanaes | evssssesssssessssnsasean 272,635,662 | ...ovovvevviereriiiinns 271,810,662
34, UNGSSIGNE fUNAS (SUMPIUS).......veurerrereerieiincensieiseessstssesessssssse e ssess s ssess st sses st sssssess st ssesssssssssessssssssessessnssessessansss | ssssssessessnssnssassnees 593,325,226 | ...ovverereeiins 545,153,351
35.  Less treasury stock, at cost:
351 .. 0.000 shares common (value included in Line 29 §......... ) O OO OO
352 ... 0.000 shares preferred (value included in Line 30 §.......... 0) et ee ettt ettt enes | enEne et enE et sent e st st n s st | et entens s sttt
36.  Surplus as regards policyholders (LINES 28 t0 34, 18SS 35)........vriururerrieneirririneseiess st sstssesessessssesessessessesssssessenes | sessssssssssssssssssssnens 877,210,888 | ..o 828,214,013
S IO OO PP S OROT RPN ISP 1,726,896,001 | ...ooovvevnrerrernnne 1,621,716,617
DETAILS OF WRITE-INS
2401, MisCellaneous ACCOUNES PAYADIE.............cccveiiviieieiciise ettt bbb b bbb sassanes | evsesssessessesssessensns 10,427,096 | ...ooovvvverrereieree 6,189,726
2402, oot R R8RSR ene | eeR ARttt e st enen | ereRE e
2403, oS £ R R8RSR en | e R ARt | eneRE e
2498. Summary of remaining write-ins for Line 24 from OVEIIOW PAGE............ovuriirrreriniieeireieiseiseesstssesessesssssse st ssesssssssssessesens | sesssssssesssssssssssessassssssessasssnsnn 0 | e 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 @DOVE).........currerrrueirrerermssaressasessssrsssssssssssssssesssssssssssssssssesssssssssssssssssssss | sessssssssssssssssssssssaces 10,427,096 | ..oovveivreinniiniend 6,189,726
28071, oottt R R R R R RS Rt r | 1R bR R Rt | R
2802, oottt R £ R R R R E R | 4R bRt | bR
2803, oot REREEEE£RE£EERE££ERR £ R RS e R ee | e Rt nt s | eneRE ettt
2898. Summary of remaining write-ins for Ling 28 from OVEIfIOW PAGE.........c..wururieriireieiieeireieeieeireiee st essse et ssessssssesssssenens | sesssssssessessssssessessesssssessesssnsnn 0 | e 0
2899. Totals (Lines 2801 thru 2803 plus 2898) (LINE 28 @DOVE).......crurrurrreireresarssseeesnesssssessssssssesssnsssssssssssenssssssssesssssssssssssssssssessans | sesssesssssssssssssssssesssnsssssssssssssesns 0 ] o 0
3101.
3102.
3103.
3198. Summary of remaining write-ins for Ling 31 from OVEMIOW PAGE............corerumrieiireiriineiieie et isess st ssessssssstsssssssessnees | essesessssessesssessessessssssessesesseees 0 | e 0
3199. Totals (Lines 3101 thru 3103 plus 3198) (LINE 31 @DO0VE). ....c.urerurruriressniresssressesesseeesssnssssess s ssess s ssess et sssnsssssssss | sessssssssssssssssssansssssssssssnsssssssanes 0 | oo 0




Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY
STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct.............. (written $ 500,363,336 472,554,212 | .............. 641,896,773
1.2 Assumed........  (WHEN $.....2,790,531)......ccvvrmireerieesissies st sssss s ssssssssssssssssnns | sosssssssssssanns 2,508,205 |....ccovvenee. 2,383,174 | oo 3,144,291
1.3 Ceded............. (written $ 248,721,751 208,098,646 |.............. 281,638,871
14 Net.................. (written $ 254,149,790 |....cccnvenn. 266,838,740 |.............. 363,402,193
DEDUCTIONS:
2. Losses incurred (current accident year $.....124,974,735):
2.1 DIFECL. ettt e b bRttt a s tntas | suensnsiesea 269,188,205 |.............. 136,871,288 | .............. 131,038,641
2.2 ASSUME. ...ttt f £ R R AR R kst ntenens | oessentnsieeanes 3,533,586 |.. 517,296 | o 3,916,657
2.3 Ceded. ..130,295,288 | .. 47,964,801 |..... ....(2,380,253)
N ) .142,426,503 93,423,783 | ..... 137,335,551
3. Loss adjustment EXPENSES INCUITEM..........cccoeiieriicreieirereeeie s ssssesesssesessssessssesessssesesssssessssesenss | envesessesereneesedy 12,880 | cvvvvirerirenrnnnn8,725,687 | v 14,717,285
4. Other underwriting EXpPENSES INCUITEX...........cveiiveiieiereiiie ettt ss s ssssssessessnsessessens | seveesensensesss0 1,0 142D | iiviiiirnnnnn 70,032,051 | oo 91,781,614
5. Aggregate write-ins for underwriting deductions..
6. Total underwriting deductions (LiN€S 2 through 5)..........c.ovrurinrerrininrinriiinnreisesnseneisessssssssessssssssssssssssssesssessesesss | sessensenenesn 209,832,808 | vvvennn 172,181,521 | ..o 243,834,450
7. NetinCome Of PrOtECLEA CEIIS.........c.cueviieericteicice ettt b st se st ses s sssaets | eretessssssesssetessssesessnsetans | essssssesssseressnsessssnnesensnns | oereresssseressnsesasnsesansnsesas
8. Net underwriting gain (loss) (Line 1 mMiNUS LiNE 6 + LINE 7).....c.cccvveveererrireieiciesesesesevesese e ssssssessenssssssensens | enenieneenenn 44,316,982 | ...........94,657,219 | ... 119,567,743
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEA.............cccuiueireieiceie ettt ettt b s sas | sesbessessesanes 42,465,733 | ...oooerne. 44543126 |................ 57,672,943
10. Net realized capital gains (losses) less capital gains tax of $ 4,848,375 |... (548,422) 909,936
11. Netinvestment gain (10SS) (LINES 9 + 10)......cururirieieriiineereieeieseseieessseeeeesssssse sttt st s sssssssessessensanes | sessessnsssnsans 47,314,108 | ..o 43,994,704 | ..o 58,582,879
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered $..........0 amount charged Off §.....127,143).......rrriurrreiereeeeineeessseess st seesssssesesssnsses | snessssssesssssnees ((PZATK) ] I— 252,779
13. Finance and service charges not iNCIUAEd iN PrEMIUMS.........ccviiviiiuereiereee ettt eans | esssesesssassessteses e sesesaees |
14. Aggregate write-ins for miscellaneous income............. .(70,673)]... .(118,026)
15. Total other income (LINES 12 thTOUGN 14).......vuiveveieiseieiereees st s st s s ssess b ses b ss s snsssaens | srsssensessesansanes (197,816) | ..ovocvrrrirenans 134,753
16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and
foreign INCOME taXES (LINES 8 + 11+ 15)... ..ttt b s bt ssesse s bnans | sbensesesssesans 91,433,274 | .............. 138,786,676 | .............. 178,093,954
17. Dividends to policyholders 257,796 290,347 ...374,111
18. Netincome after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Line 16 MINUS LINE 17).......cuviviieeiiiiieieiciseieee ettt st bssssssses | sessessessesanes 91,175,478 | .............. 138,496,329 | .............. 177,719,843
19. Federal and foreign income taxes incurred 32,510,088 |................ 45,420,391 |............... 62,328,391
20. Netincome (Line 18 minus Line 19) (0 LINE 22)........ccvuiureenriniineireieeireeneeseetssese ettt essssasssse st stesssssnens | cressesssseneees 58,665,390 | ......cccou..... 93,075,938 | .............. 115,391,452
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 prior year. ..828,214,013 ....695,534,791 | .............. 695,534,791
22. Netincome (from Ling 20).......c.cccereererrrereerreieerereeeis ....58,665,390 ..93,075,938 115,391,452
23. Net transfers (t0) from ProteCted Cell CCOUNES............cciviieciricieee ettt ss st st s e sstessesans | evssssssessesinsssessesasssssses | essessessssssessessssssessessnss | sesissessessesnsessessssenssssns
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....(968,000)...........ccccevremrrrmereereerreerns | cerverreeriens (2,986,359) | ..vvevvrrrirnnns 5,441,936 |...ccooevvvrne 3,925,425
25. Change in net unrealized foreign exchange capital gain (loss) 1,370,319 | .. ..2,421,166 |..... 5,575,451
26. Change in net deferred INCOME taX.........ccviiiiiiiiieieciee ettt sns | ebssssssansesaes (3,160,000) | vvovvvervriraene 1,042,000 |...ccoovrrirrrrnns (722,000)
27. Change in NONAAMILEE ASSELS.........cccviveieeieieiieeiecie ettt s st s bt s s bessssaessssanes | eebesssssseesans (4,930,483) | ..coeverrrrnne 1,724,200 | .....ocvevene 9,190,140
28. Change in ProviSion fOr FEINSUIANCE. .........ccueviuiiiieiieieisiesse sttt ettt bt s s bbbttt s s s bt essassenas | oessessssessessnssssessessssnsanss | srsesessessessesssssssessnssneen (0] I (1,716,594)
29. Change in surplus notes

30.
31.
32.

33.

. Net remittances from or (to) Home Office
. Dividends to stockholders...........c.coeun...
. Change in treasury StocK...........cccevevivereierrinnn.

. Aggregate write-ins for gains and losses in surplus.....................

. Change in surplus as regards policyholders (Lines 22 through 37)
. Surplus as regards policyholders, as of statement date (Lines 21 plUS 38)...........ccceveueveirerericiresieeseeie s

Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in aCCOUNtING PHINCIPIES.........cvrvriererirrrierieiecse ettt
Capital changes:

32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)..
32.3 TranSTEITEA 0 SUIPIUS.......cvuverereereeerireiseessseeeseess et eses et ess st ess sttt ettt ssns s sentns
Surplus adjustments:

33.1 Paidin
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from capital

..... (57,151)

................ 48,996,875

.............. 103,561,889

.............. 132,679,223

.............. 877,210,888

.............. 799,096,680

.............. 828,214,013

DETAILS OF WRITE-INS

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page...
Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)......cererrerrreiresrissressessasssessesssssnssessessssessessnsssssssessssssnssssssssasesses

1401.
1402.
1403.
1498.
1499.

Miscellaneous Income (Expense)

Summary of remaining write-ins for Line 14 from OVErfloW PAGE.........overereenrereieerereieeeseeees e seseese e
Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE).........c.cuiuiiiueiiieieiieetscteeeetes st ssae st bt s ssaensnaesanas

...................... (70,673)

.................... (118,026)

3701.
3702.
3703.
3798.
3799.

FOTBIGN EXCRANGE......veceeeerree ettt ettt R bbb nen

.................... (699,492)

Summary of remaining write-ins for Line 37 from overflow Page...........ccveieicveeerieiciesee e snees
Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0VE)....curuururreiririssreseessissseseesses st sneses

...(65,860)
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

CASH FLOW

Currerlt Year PriorZYear Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUIANCE. ...........rvvirrierriiicriiirierietssesesee et esss st essssesesssessssenns | soressssesens 309,200,803 |............. 293,071,991 | ...ccceeuve 360,723,927
2. NetinVESIMENTINCOME........oiviicececice ettt bbbttt bbb sae s s sestessnnes | evsesssessnses 42,667,243 | ............... 45917774 | ... 59,387,995
3. MISCEIANEOUS INCOME.......vvvecvireieeiicierestes ettt es st ss ettt es s sesaesss st nssessnssbessassnsansssassesnnss | essssssesesansas (197,816)] ..o 134,753 | oo (56,668)
4. TOtal (LINES 1 TOUGN 3)....ovuveeeiireeieceiesiie ettt es sttt sss et | sessesssens 351,670,230 | ..o 339,124,518 | ...ovvvenee. 420,055,254
5. Benefit and [0SS related PAYMENLS........cc.cveiiiciiiieieeeee ettt sttt sae st sae s s ssntensenas | evsesssessnses 99,372,923 | ... 128,436,874 | ............. 192,924,682
6. Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS..........c.ovurerinienririninneenenseins | e | ceseneeseseessessssessssesssseees [ coneusessesssesseessssssssssssens
7. Commissions, expenses paid and aggregate write-ins for d8dUCHIONS.........cvcvevivirieceeceee e | evesresesinnes 95,246,994 | ............... 81,152,063 | ...cccvvuvan 66,324,083
8.  Dividends paid to POCYNOIAETS..........c.cuiieiecicicseee ettt b s ssensssns | saessessssensessenas 251479 | v 243,037 | oo 322,822
9.  Federal and foreign income taxes paid (recovered) net of $.....(1,056,613) tax on capital gains (I0SSES)............ccoeevrees [ coirrrriennss 60,484,970 | oo 132,227 | ... 25,336,197
10.  Total (Lines 5 through 9) .255,356,366 | .............209,964,201 284,907,784
11.  Net cash from operations (Ling 4 MiNUS LINE 10)..........ccviueieieerieriieeieieeseseesstesese st sseseessssese st ssssssssssessessssessesss | sevessessesonns 96,313,864 | ............. 129,160,317 | ............. 135,147,470
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BOMAS...ceeeueeeeesereeseeeeseecessee s st s8££t | eneriraeees 191,147,603 | ....cccceenn. 244,143,086 | ............. 292,858,731
2.2 SHOCKS...oruvvereereeireersis itk | sreneeeeneenn 26,981,930 | ..ovvvvvres 11,910,352 | .coovovevinnen 15,304,403
12,3 MOTEAGE T0BNS........ocviieiecicicte ettt bbb bbbt s bbb bbb s b b s s s bt st antenas | esstessessesassssessesssssnsanss | essesiesestessesssssensessesnns | ensessesesnntestes st en e saens
12,4 REAIESIAIE ...ttt n st stenns | avsastnsestentansestensanssessas | estnssessentenssessentensestenes | srenssessensant s st et entns
12,5 Other iNVESIEA @SSEIS........cveuiiiiii bbbt bbb enisenes | srisnnissnsssesssesinesiesienines | essiessisstenssnssessssenseenss | sesbesinesi bbbt
12.6 Net gains or (losses) on cash, cash equivalents and short-term inVestMeNts..........c..cocvververnenrneinenrneesnennnns | ceenerneernnreennd(3,295) | v (10,011) ] e (11,080)
12.7  MISCEIIANEOUS PrOCEEAS. .....cucvuiriveiieiseictsieise sttt s s s st s s s bbb s st sss s s sentessesnsensensenss | ansessessesssssssessessnsansesnnas | seressessesssssnsns 205,823 | ..o 6,619,816
12.8 Total investment proceeds (LINES 12.110 12.7).......cveveererceieriee ettt ssanees 256,249,250 314,771,870
13.  Cost of investments acquired (long-term only):
131 BOMAS . evevereeeruseeeeeeseeeseeesseees e esse sttt s s nnnts | srnsneesees 226,728,803 | ........c.... 256,703,463 | ...coovevnnn. 334,442,275
13,2 SHOCKS. euueeessreerueeees st esss et bRkt eennn | reritaeees 202,092,799 | .ccovvrereees 11,275,888 | ...oooveveeenn 79,505,637
13,3 MOTEGAGE [0ANS.......oeririireirerisieiesis ettt s st st s s ssessessensnssnssnns | ausassssssnssenssnssessassnssessns | sesssssessassnssnssessnssnssenss | sessssessessnnssnssnssnssnssnssens
134 REAIESIALE. ...ttt | sttt | s
13.5 Otherinvested assets.... 825,000 |.... .1,600,000
13.6  MiSCEIANEOUS APPIICAtIONS.........cvuiviveiieieiicieieic ettt st ssessnsentesns | erssssssassesaas 6,975,045 | .o 1,429,464 [ ..o,
13.7 Total investments acquired (LINES 13.1 10 13.6)......cvvveveicriiiesieieseesesee et ses s s s ssnsssse s | easssesenans 436,621,647 |............. 269,408,815 | ............. 415,547,912
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOES..........c.ccvucuiuiieiieieisee ettt ssessesseses | cetsssesssssssssssssessessessas | sestessesssssssessessessessenss | stessessesssssessessessssssessns
15.  Net cash from investments (Line 12.8 minus Line 13.7 @nd LiNE 14)........oorerrrrninrrrineneneiecssessessessessessssessssssenss | seeseeneenns (218,495,409) ......oeonenne (13,159,565)| ............ (100,776,042)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUrplus, 18SS trEASUMY STOCK...........ccvevcuieieicicsteee ettt sssbenes | evesssssasseesas 825,000 | .ovcvvevererereereeeieieees | e 1,600,000
16.3 BOIMOWE fUNGS........ooourirriririiiieieceie it es bbbt nent s | Conestenss st ssnensensses | eesiseessesssnenss e nesenestens | Horensssessseness st seens
16.4 Net deposits on deposit-type contracts and other iNSUraNCe lIAbIIHIES............c.oveverrrririenrrrerirsnreicineinees | e | vt ssenes | eerssessesssssessssesesesssssens
16.5 Dividends 10 STOCKNOIAETS............cvuiiiiiiirr s | s 87,500 | ..ovovieerierinans 87,500 | ..oovvvreiierinans 507,500
16.6  Other cash provided (APPHEA)...........ruerreeurremrereiireeeieeeeeeesees s ssess st sesssssssssessssessessssesesnnes | cosnssesaseens 88,172,726 |.............. (10,178,736) | ...ccoovceeee. (55,984,746)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6).. ...88,910,226 | .... ..(10,266,236)] ... (54,892,246)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)......cc.ccovevervvrcecs | covererrnnn. (33,271,319) [ ccovevvee 105,734,516 | ............. (20,520,818)
19. Cash, cash equivalents and short-term investments:
191 BEOINNING Of YBAT.....cvvvveivtreeriscreeieesese st est bbbttt nsnnen | eeesisaeens 136,351,895 | ...ccocveennn 156,872,713 | ..covvvveenn. 156,872,713
19.2  End of period (LiNe 18 PIUS LINE 19.1)......... vt seeisseesesseessseetsesssssesssssesssesssesssssssssees | cenneeeoees 103,080,577 |............ 262,607,229 |............. 136,351,895
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20,0001 | [ | |
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies
A. Accounting Practices (required NAIC disclosure regardless of whether there is any significant change)

The annual statement of Affiliated FM Insurance Company (“Company”) has been completed in accordance with the
NAIC Accounting Practices and Procedures manual and the state laws of Rhode Island.

B. Use of Estimates

No significant changes.

C. Accounting Policies
No significant changes.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments
A. Mortgage Loans
No significant change.
B. Troubled Debt Restructuring for Creditors
No significant change.
C. Reverse Mortgages
No significant change.
D. Loan-Backed Securities (required NAIC disclosure regardless of whether there is any significant change)

1. Loan-backed bonds and structured securities are valued at amortized cost using the constant interest rate
method, not including anticipated prepayment at the date of purchase. Loan-backed securities are valued using
an effective yield based on current prepayment assumptions. Prepayment assumptions are broker provided and
are reviewed periodically and updated in response to changes in market interest rates.

2. Not applicable

3. Not applicable

4. The aggregate amount of unrealized losses and the associated fair value for loan-backed securities for which an
other-than-temporary impairment has not been recognized in earnings as a realized loss are as follows:

Unrealized Loss Fair Value

Aggregate unrealized losses less than 12 months $ -
Aggregate unrealized losses greater than 12 months 16,654

1,369,688

E. Repurchase Agreements and/or Securities Lending Transactions
No significant change.

F. Real Estate
No significant change.

G. Investments in low -income housing tax credits

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

No significant change.
Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of receivables reported as sales
No significant change

B. Transfer and servicing of financial assets
No significant change.

C. Wash Sales (required NAIC disclosure regardless of whether there is any significant change)
Not Applicable

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 20 - Other Items

No significant change.

Note 21 - Events Subsequent

No significant change.

Note 22 - Reinsurance

No significant change.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 25 - Intercompany Pooling Arrangements

No significant change.

Note 26 - Structured Settlements

No significant change.

Note 27 - Health Care Receivables

No significant change.

Note 28 - Participating Policies

No significant change.

Note 29 - Premium Deficiency Reserves

No significant change.

Note 30 - High Deductibles

No significant change.

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 32 - Asbestos/Environmental Reserves

No significant change.

Note 33 - Subscriber Savings Accounts

No significant change.

Q06.2



Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 34 - Multiple Peril Crop Insurance

No significant change.

Note 35 - Financial Guaranty Insurance

A. No significant change.

B. Schedule of Insured Financial Obligations (required NAIC disclosure regardless of whether there is any significant
change)

Not Applicable
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

2.1
22

4.1

4.2

6.1

6.2

6.3

6.4

6.5

6.6

71

7.2

8.1
8.2

8.3
8.4

9.1

9.11

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of

Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

Yes[ 1]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Rhode Island Division of Insurance

12/31/2008

12/31/2008

6/7/2010....

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Yes[X]

Yes[X] No[ ]

Yes[ ]

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Yes[ ]

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

Yes[ ]

No[X]

No[ 1]

No[X]
No[ ]

No[X]

No[X]

No[X]

NAT 1

NAT ]

NA[ ]

No [X]

No [X]

No[X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC 0TS FDIC

SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c) Compliance with applicable governmental laws, rules and regulations;

d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e)  Accountability for adherence to the code.

— — — —

If the response to 9.1 is No, please explain:

Yes[X]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes[ ]

Have any provisions of the code of ethics been waived for any of the specified officers?
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).
FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2amount: s
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No [X]
11.2 If yes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: S 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes [ X] No[ ]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
1421 BONGS.....ooveeveeeeeeeteee it ieetees s s s esssees et s bbbt $
14.22 Preferred Stock.. $
1423 COMMON SOCK.........veivveereeeeeesieeseeseessesses et s s ess s s senen $
14.24  ShOrt-TErm INVESIMENES..........oouvieeieceecieceeceee ettt senen $
14.25 Mortgage Loans on Real Estate $ .
14.26 Al Other........c.ccovevverereerennes $
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)... $
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 @bOVE..........ccccoveveirivererrerrireinennns $
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ 1] No [ X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
JP Morgan Worldwide Securities Services 1 Chase Manhatten Plaza New York, NY
RBC Dexia 200 Bay Street Toronto, Ontario, CANADA
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ 1] No[X]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
JP Morgan Worldwide Securities Services Standish Mellon Boston, MA
RBC Dexia BMO Asset Management Inc. (formerly Jones Heward) Toronto, Ontario, CANADA
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]
17.2 If no, list exceptions:
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] NAT[ ]
If yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ | No[X]
If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes|[ | No[X]
3.2 If yes, give full and complete information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

than zero? Yes[ | No[X]
4.2 If yes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
................................................................................................................................... 0 [eiiiienienisnien | | eviesiesississsens | convessssnssnsseensd
Total oo | e XXX | e .0, S [ () I [ [V (I [V [ I [V 0
5. Operating Percentages:
5.1 A&H loss percent 0.0 %
5.2 A&H cost containment percent 0.0 %
5.3 A&H expense percent excluding cost containment expenses 0.0 %
6.1 Do you act as a custodian for health savings accounts? Yes[ ] No[X]
6.2 If yes, please provide the amount of custodial funds held as of the reporting date. 0
6.3 Do you act as an administrator for health savings accounts? Yes[ ] No [X]
6.4 If yes, please provide the amount of funds administered as of the reporting date. 0
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
1 2 3 4 5
NAIC Federal Is Insurer
Company ID Authorized?
Code Number Name of Reinsurer Location (YES or NO)
All Other Insurers
AA-1460025......... BALOISE INSURANCE CO LTD......cevrmrieererieeieeiseeiseeisssss s BASLE, SWITZERLAND
. |AA-1120106......... MARLBOROUGH UN DERWRITING AGENCY LTD.. . |LONDON,ENGLAND....
.| AA--1120097........ MARKETFORM MANAGING AGENCY LIMITED... . |LONDON, ENGLAND...
SANDVIK FORSAKRINGS AB.........cooriiriiriieieeeeseiseessessessessesseees SWEDEN.......cooee et es s es s nraanen
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer?t Year Prior3Year Curre:t Year PriorsYear Currer?t Year Prior7Year
States, Efc. Status to Date to Date to Date to Date to Date to Date

1. Alabama.......ccccooevmrinrcne AL | e [T IO 3,584,651 | ..ovvevriinn. 3445867 | covvrrrrriene 482,354 | .o 1,636,211 | o 304,557 | oo 1,023,680

2. Alaska......ccooeevriinnrcnrirnnenn AK [T IO 1,752,166 | .oooovvrerrnne TA4T,206 | oo | e 1,788 | [ e

3. ANZONA..eeeeeeeen AL [ Lo | s 4118,720 | v 3,832,992 | oo 4,404,745 | ... 5,983,107 | o 1,179,440 | ... 10,482,074
4. Arkansas........coooneennen AR | [T IO 2,970,604 | oo, 3,089,937 | oo 718,109 | coovvvereeernnn 7,597,399 [ i 3,027,906 | oo 625,952

5. California.....cc.coeervererrnrrnnnn. CA [ e [T IS 79,785,990 | .. .75,321,635 | .... ...15,999,316 | ... .20,829,886 .. 14,727,915

6. Colorado........ccocrnrrrnriirrrennen. CO [ e [T IR 2877,019 | v, 3,298,784 | ..o 1,304,966 | .......cccceer..e. 858,874 | oo 1,608,540 | ....ccoovvrenne 1,108,334

7. Connecticut.........ccoeverrrerrennnn. CT|... [T IO 3,437,863 | ..o, 3,158,081 | ..o 2,700,632 | .o 1,134,868 | oo 2,610,514 | oo 4,372,848

8. Delaware........cccooevomrionrinnienes DE{....... [T IO 497,006 | .ovovrreirinnn MTTT2 | e, 19,610 | coovvvreiereeeee D183 | | e 8,665

9. District of Columbia................. DC|....... [T IO 3,691,564 | ..oovrrinn. 3,102,607 | cooovreririeens (93,744) | oo 436,897 | oo 773511 | o 203,538
10, Florida.......coovevrieriicieene FL|...... [T ISR 24,414,359 | ..o 25,009,605 | ..oooovvvreenee. 1,788,018 [ .cooerinne 1,027,786 | ...ocovvorrrenne. 1,720,213 | oo 1,418,963
11, GEOIGia.. e GA|...... [T IR 7,607,016 | ..oovvrene. 7,892,108 | ..oovvvrien. 1,895,115 [ oo 3,486,714 | oo 681,110 | oo 1,665,901
12, HaWali.....ooveoeereeeeieeees HIl....... [N IO 780,543 | oo 546,328 | ..oooveeeeeieeineneinrinens | e 17,004,074 | ..o | e 194,190
13, 1daho.. e DJ..... [T IO 1,501,200 | .oovrrinienne 1,682,465 | .ooovvverinne 289,349 | oo 1,100,512 [ oo 96,389 | ..ooovreeies 1,508,767
14, lNOIS....voeveeeeeeerieieeeiees IL]....... [T IS 18,098,236 | ...cooovvvvnne 16,931,303 | .o 15,629,633 | coovvvrieen. 6,276,907 | ..ovvrrren 83,382,939 | ....ccooene. 90,782,375
15, Indiana.....cc.ovveeeeeiennirniiniis INJ....... [T IO 4,991,298 | oo 5,332,483 | oo 563,285 | ..oovvriireiinnes 1,059,118 | oo 1,065,182 | ..cooovvvrienne 2,237,935
16, 1OWa. .o Af..... [T IO 1,446,116 | oo 1,418,662 | ..oovvrveenn 1,153,876 | oo [CIOROTA) ] I— 2,155,031 | oo 3,526,568
17, Kansas......coooneenmeerereneenneens KS|.... [T IO 1,731,768 | v 2,458,435 | ..o 621,929 | oo 2,411,354 | i AT7917 | oo 7,023,113
18, Kentucky......occooveneeneineiinniines KY |...... [T IO 3,173,856 | ..ooverine. 3344677 | oo 722,560 | oo 1,409,378 | oo 4,033,304 | .o 2,141,456
19. Louisiana... LAY L. ..6,095412 | . 5,972,320 | .... 2,279,509 | ... 4192214 | .. 1,071,240 .1,070,070
20. Maing....ccccooerrmrnnrnnrnnernecn. ME | o [T IO 784,938 | oo 538,362 | oo 51,702 | oo 250,496 | ..o | e 24 472
21. Maryland.......cccccoevonmrnrieneee.MD | oo [T IO 4707179 | oo 4,722,515 | oo 4,040,259 | covvrrirninne 1,037,493 | oo 5,291,866 | ..ooeovreecnnnee 1,618,566
22. Massachusetts...........cccoe MA | ... [T IS 16,607,716 | .. 15,408,232 | .... 4,861,683 | ... ..9,259,460 15,495,817 ...16,208,894
23. Michigan........cccocconevmeone M ] e [T IO 5,758,514 | oo, 5,990,838 | ..covvriinn. 2,546,396 | ..ccooovrrnrinnne 3,547,807 30,275,602 33,597,649
24, Minnesota.........cocuumvenreniennens MNJ....... [T RO 5,920,596 | ..oovorrirenn. 6,518,687 | ..ovvvrirnn. 1,329,304 | oo 7,200,148 | ..ooovvven. 1,187,811 | oo 1,807,673
25, MiSSISSIPPi...veuverrerierneieeeraees MS|....... [T IO 6,295,914 | ..o 6,035,583 | ..ovvrriinn. 2,509,199 | oo 1,460,349 | ..coooovvrrenne 1,523,157 | oo 6,077,976
26.  MISSOUT....c.veurenienreneeirenineens MO|....... [T I 10,243,299 | oo 10,373,428 | ..ovvvrinn. 3,963,345 | ..o 3,103,472 | oo 3,595,379 | oo 5,024,850
27. Montana.........coccomeenmerniernrennees MT]....... [T IO 1,436,760 | ..ccoovvirrrenn 12717124 | i 3124646 | ..o | s 39,400,459 | ...coovvirririnriieieienes
28. Nebraska........cccomermrrerriuninnn. NE |..... [T IO 514,946 | oo 429,208 | .ovvevererirrinns 372,390 | oo 171,228 | oo 8,448,543 | ..o 205,844
29. Nevada.....ominrierneirnennn. NV ... [T IO 9,163,864 | ..o 9,415,836 | ..ovvvriinn. 1,263,854 | .ooovviiiennes 1,149,010 | oo 2,256,635 | .oovrerireinnne 1,877,099
30. New Hampshire...........ccccouncn. NH{...... [T I 1,112,507 | v 1,041,811 | oo 844 | o 6,042 | oo 46,424 | ..o 27,413
31, New Jersey......concreneeenneens I\ [T ISR 15,070,255 | ..ovvvvvrrnnes 15,152,200 | cooovvvrrirnnne 6,227,903 | ..ooveriierinnn 4,069,687 | ..ooervrin 23,756,293 | ...ooovvvnn. 18,700,492
32, New Mexico........cocrmremeenernns NM|....... [T IO 2,190,857 | cooverrienn. 2,042,394 | .o 329,818 | oovvvrrieinnes 237,833 | oo 1,977,806 | .cooovvvreireinnes 988,431
33.  New York....... 50,470,203 | .. .48,853,659 | .... ...21,200,222 | ... 15,526,216 .96,450,343 ...99,470,589
34, North Carolina..........ccocvseeeeee NC [ i L | e 6,646,665 | ....cooovvvenn. 7,539,392 | oo 647,047 | oo 1,551,949 | oo 993,453 | oo 2,299,515
35.  North Dakota.........c.cooeeereeene.ND | oo [T IO 2774684 | oo 245110 | oo 50,311 | oo 315,926 | oo | e 47,450
36.  Ohi0...coovrererrrernerneineene OH L 11,588,588 | .. .11,128,255 .9,576,816 .3,633,774 ...6,446,637 ..31,123,015
37.  Oklahoma........cccccovvvrnrrnrnnn. OK | v [T IO 2,979,848 | ..o, 2,897,930 1,258,446 | ....coooovvrnes 170,999 5,042,509 | .o 1,071,307
38, Oregon.....ccccoeemeeneeneernenne OR | i [T IR 13,407,793 | covvvvs 14,257 557 | covvveernn. 1,326,714 | oo 5,625,850 | ..ovvvrrrerrinnnns 430,382 | .o 1,043,851
39. Pennsylvania..........cccconeene PA | e [T IS 11,206,463 | ...ocvvrcrrne. 8,623,535 | .oovvirinnne 1,731,770 [ v 3,346,649 | ..o 12,233,837 | oo 6,795,068
40. Rhode Island..........cccoccrnerne Rl oo [T IO 2,292,449 | ..o, 1,963,023 | oo 881,155 | i 418,706 | .ovevevrrerns 3,326,945 | ..o 1,299,238
41.  South Carolina...........ccccoeeee...SC | .. [T RO 2,761,019 | oo 2,412,339 | e 935,586 | ..veeereireinnes 898,506 | ...coorvrircrines 47211 | o 569,003
42.  South Dakota.........coccorvereeereSD | oo [T IO 337,292 | v 403,856 | ..ooorreriiiiienns 40,815 | oo A7 ,565 [ | e 112,615
43.  Tennessee.......coevmevnereneen IN | [T IO 9,782,979 | .o 9,412,025 | ..o 6,853,750 | c.ovverviierinnee 1,876,451 | oo 5495418 | .o 818,408
44, TeXaS...cmermerinerinerrnrrsernen I e [T IR 31,590,654 | ..coovevnnvne 31,395,181 [ oo 31,103,520 | .ovocvrnienes 36,388,333 [ ..covvvvenn. 21,132,819 [ oo 32,627,763
45, Utah..coninnnnncnnnl UT [T IO 5,750,660 | ..ovvvrrennn. 5,724,432 | cooovviinn. 2,213,580 | covvereireiinne 1,434,253 | oo 2,463,129 | .o 2,948,671
46.  Vermont........ccovevvernernnneenn VT | e [ESURTOON EOOP 152,577 | oo 370,377 | oieerenerneeneeinerinennees | e 23,240 [ .o | e
47, Virginia.....occoveeeeeeesciseineienes VA[..... [T IO 5,072,654 | oo 5,463,385 1,702,525 | ..cooovrreennes 1,286,587 | ..ccoovrvrrrennes 1,732,037
48.  Washington..........cccoconernniennee WA[...... [T ISR 36,798,712 | .ocvoerrnen. 34,062,429 7,303,752 [ .cvoerrnn. 12,386,733 | oo 15,171,276
49.  West Virginia........ccocovevererenens WV]....... [T IO 124,184 | oo 110,503 [ covoviiiieiieeee 91,535 | e [
50.  Wisconsin.. JWEH L. 4,217,330 | . 4,375,501 655,051 | .. 1,144,275
51, Wyoming......cocoveeneenernecnne WY | i, [ESURTOON IO 376,693 | oo 304,522 1,219,196 | ..oeveeerreeeireeieeieiieens
52.  American Samoa
53.  Guam....
54.  Puerto RiCO........ccorevrerririnene
55.  US Virgin Islands
56. Northern Mariana Islands......MP | ....... L [ RPN e
57.  Canada.......ommermenneinnen, CNJ....... [T IR 68,252,126 | ...oovvvevenne 60,371,986 | ...............42,168,793 | ...............31,326,125 | ...ccoccvvneee. 52,557,580 | ....occonnen.

58. Aggregate Other Alien............. OT [ XXX | e, 169,033 [ .o 233497 | (01 (01 I 50 |, 50
59.  TotalS....covwerrriiriiiniiniini s [C) LT 517,377,892 | ... 497,475,203 | ............. 207,151,834 | ...coocvenees 219,825,230 | .............. 480,011,383 [ ..o 479,980,174
DETAILS OF WRITE-INS
5801, AUSHIA.....cooueverereerrirerererereeereeen [ eonee XXX v [ | e 4,953 [ .o | e [ s [ s
5802. Bangladesh.........cccccoocunevnrienrinnns [ conee XXX oo [ | e (A,857) | v | eeeereeineiineeissiseisssiesiees [ cereeesessseesieesseessessessnees | oesbesees st
5803. ChiNa.......ceverreerrerieriresiresiesienins | oo XXX oo, 25410 | 89,753 | oo [ | e | e

5898. Summary of remaining write-ins

for Line 58 from overflow page.....| ..... XXX eovee | e 143,623 | .o 163,648 | ..o (U1 IO (V1 P £ U OO 50
5899. Totals (Lines 5801 thru 5803 +

Line 5898) (Line 58 above).......... | ..... XXX oo i, 169,033 [ .o, 233,497 | oo (O PN [ O 50 | 50
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

L)-
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(@) Insertthe number of L responses except for Canada and Other Alien.
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date

1

. Earthquake
. Group accident and health
. Credit accident and health....
. Other accident and health.
. Workers' compensation

, 19.2 Private passenger auto liability

. Warranty
. Reinsurance-nonproportional assumed property..
. Reinsurance-nonproportional assumed liability........
. Reinsurance-nonproportional assumed financial lines
. Aggregate write-ins for other lines of business
. Totals

Other liability-0CCUITENCE. .......c.u et
Other liability-claims made...
Excess workers' compensation
Products liability-occurrence
Products liability-claims made

1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage
S OO ISP 169,956,889 | ...ovvvererieenns 35,327,410
2. ATTEA INES..... ettt sensensnns | srsssessassssssnssnes 102,852,489 | ..oveverereeens 82,507,108
3. Farmowners MUIIDIE PEIl........ouuiurirrirrieieere e sssssssesesseseas | setesssssesssssessessssssssssssssssssnss | sessessessnssssssessasssesssssassnssessons
4. Homeowners multiple peril... ..465,791
5. Commercial multiple peril..... ..29,837,614
B. MOMJAGE GUAIANEY.........veiecerrereeiceeee e esesese s ess st essesssssessessas | sssessssssessasssessessassssssessassnssnss | sessessesssssnssessanssessessassnnssnssons
8. Ocean marine....... 6,821,474
9. Inland marine........ ..130,653,620 ..66,993,013
10. Financial guaranty........c.cocoeereerrernieneenes .
11.1. Medical professional liability - occurrence....
11.2. Medical professional liability - claims-made..

. Sum. of remaining write-ins for Line 34 from overflow page........c..cccccoevvueee.

3499. Totals (Lines 3401 thru 3403 plus 3498) (LINE 34)........ccoveurirririiniminiriiniinnes | veenenssenssenssenssenissssssnssseens 0 ] s 0
PART 2 - DIRECT PREMIUMS WRITTEN
1 2 3
Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date
1. 54,815,055 | ..ooovverieneieineineeee 170,368,372 | oo 167,249,682
2. 33,692,484 | ..o 106,471,532 ..102,803,014
3. FarmMOWNEIS MUIEPIE PETIL........oevueviieiieieieiiisieiciss et ssssenses | sressssessesessssessessesssssssessessssessessessssessasses | sbsebsssessssesssssssessessssassessessessssassessessnsense | essessessssessesssssnssssessesesensessesesensessessesaes
4. Homeowners MUILIPIE PEril........c.cceieieieiesieeeseiess e sessssnes | oeees 403,365 | e 1,205,677 ,130,664
5. Commercial MUILIPIE PEFl.........ocuiiriieiieies i | oo ..25,360,399 ...57,759,152 55,601,549
6. MOIEJAGE GUATANEY. ......cvveeieieiieiscieiesie ettt sstenses | sresssessessessssessessesssssssessessssestessessnsensesses | obsessssossssesssssssessesassessessesses e s st essesantense | essessesansessesses et assesses s en s s b b en s s nsesaes
8. OCEAN MAMNE......ceuerrircirciee ittt ennens | eeees ....5,698,108 ...14,981,003 ....14,718,708
9. N[N MAMNE......cvouieireiieiiecieeie bbbttt nsesssnies | eeees .48,475,586 .135,001,779 ..128,173,153
10, FINANCIAI GUAIANTY......cvieieeiiiiieieiseie ettt sse s ssstenss | essessssessessessessssessessessssesses e s s sessessessnsans | 24essesssssssassessesassessesesessessessesansansessesntes | 4esessessesastessessesnses s s s s e b st s bt en s s b ees
11.1 Medical professional lability = OCCUITENCE. .........c.euiiriieiiiriirieiessieseieissisises | ceisssssesesseesss st ssses et sessessesssssnses | sesessessssassessessssessessessssessessessesastessesnsanss | essessessssessessessessssessesnsastessessssnsassessnsnes
11.2 Medical professional liability - claims made..
12. Earthquake.......c.cocovvvieievenicicrinnens
13. Group accident and health

. International..

30, Warranty.......ccoeeevreeveeecesecee s
31. Reinsurance-nonproportional assumed Property...........ccceevveevereeneieenisiens | ceververersnserersssere e XK ureeeeeenveesneees | s
32. Reinsurance-nonproportional assumed liability...............cccoeererreeriiceenieiens | ceveenreesseerereee e XK rceinieeines [ eveevnieenseeeen e XXX e | vevereneeesisenns
33. Reinsurance-nonproportional assumed financial iNEs..........c.ccccvveveevererierieres [eoveerrerverseereere e XXX sesesieieiees | eeveresesseensnsneer e XXX s [ oo .
. Aggregate write-ins for Other lINES Of DUSINESS..........cceveveirieeieiiesieiieieies | erveresesiesessesissesssssssesssssesssessssenensa | cvsreriesisssssisssessessssesessssensessssesensssQ | eeressssssssessssssessesssessessessssssssssessesnees 0
497,475,203

. Credit accident and health
. Other accident and health
. Workers' compensation....

Other liability-occurrence..
Other liability-claims made....
Excess workers' compensation
Products liability-occurrence.....
Products liability-claims made......
19.2 Private passenger auto liability
19.4 Commercial auto liability......

3498: Sum. of remaining write-ins for Ling 34 from overflow Page.........cccocvevieiieins | covrvvireiecsisie e 0 | oo 0 ...................................................... 0
3499. Totals (Lines 3401 thru 3403 plus 3498) (LINE 34).......couirurrinriiriinniiiniiiniiinns | eoriisisssisssis s sesssess st ses s 0 |t 0 | e 0
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 1 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2010 2010 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2010 LAE Reserves on Reserves on Claims Q.S. Date Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior | Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2007 + PriOr..ccves | v 64,182 | oo 109,364 | ..ocvovrrnne 173,546 | oo 11,835 | oo, 21,835 | e B5,058 | | e 106,653 | .ooooveereeeeeenl 161,711 | 2 4 I (2,711 ] oo 0
2. 2008......cooviiirs e 32972 | oo, 21,775 | oo, B4TAT | e B1AT8 [ | v 31478 | e, 7,839 | i | eeieresiesieiens 15429 | oviiieeee23,268 | e 6,346 | oo (6,346) | .voorererererians (0)
3. Subtotals
2008 + Prior........ | cecoveerrerrrrennn. 97,154 | oo 131,139 | oo 228,293 | coovererreeeenn 3313 | a0 | 83,313 | 00000 62,897 | ()] [ 122,082 | oo 184979 | e 9,057 | oo (9,057) | oo (0)
4. 2009.......ees | e 92,899 | .ooovrerernn 56,645 | ...coovreean. 149,544 | ... 67,396 | | e 67,396 | coovoererriens R Y [P 50,805 | covoovereeerennn82,149 | e 5840 | oo (5,840) | oo 0
5. Subtotals
2009 + Priof........ | coveerreeeeren 190,053 | vl 187,784 | 377,837 | e 110,709 | a0 i 110,709 | 94241 | (] I 172,887 | covvereereeeeen 267,128 | o 14,897 | oo, (14,897) | oo 0
6. 2010.ceieies [eerrriieies DS SN DS ST I .S SN I .0 T [P 9,690 | oo, 9,690 ..o, 0.0 T [P 126,861 | oo 11,609 | e 138470 | D0, T P )0, 0 T P XXX
7. TotalS...oveeeeree | e 190,053 | ..oovvvverren 187,784 | oo 377,837 | o 110,709 | oo 9,690 | covverrrerens 120,399 | coovverereeen 94,241 | oo 126,861 | covovveveecrenne 184,496 | ...covovveeerrnb05,598 | oo 14,897 | oo, (14,897) | oo 0
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line 7 Line7 Line7
Policyholders | ...cccccvevceenas 828,214
| PR 78 % (2. oo (7.9)% | 3. coorevrererinen. 0.0 %

Col. 13, Line 7

Line 8

4 i 0.0 %




Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO

2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement? NO

3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:

1.

2.

3.
Bar Code:

* 1 0 0142 0104 9000O0O0 3 =*
*1 00142 0104550000 3 =*
*1 00142 0103650000 3 =*
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2404. Loss Clearing 11,275,247 | cooooereeeeeerseeeiienies | veriesisniens 11,275,247 | oo 10,478,736
2497. Summary of remaining write-ins for Line 24 11,275,247 | oo (U I 11275247 | ............... 10,478,736
Additional Write-ins for Liabilities:
1 2
Current December 31,
Statement Date Prior Year

2804, et E RS RS R E R R SRR £ SRR R R R AR £ R £ R R R R AR R E ettt teeen
2897. Summary of remaining write-ins for Line 28

Additional Write-ins for Liabilities:

1 2
Current December 31,
Statement Date Prior Year

Current Year Prior Year Prior Year Ended
to Date to Date December 31

Additional Write-ins for Schedule T:

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
2 3 4 5 6 7
Active Current Year Prior Year Current Year Prior Year Current Year Prior Year

States, Etc. Status to Date to Date to Date to Date to Date to Date
5804. France........cccoeveverevereereesneriennns | oo 9.9, 0 GO R . ..1,623 |...
5805. GEIMANY........cceveveveerererereererennns | oo XXX.... . 51,298 |...
5806. Guatemala.........c.cccoeerververnreernns [ vonee XXX v [, SOOI
5807. Hong Kong.......coeveerereerneennerneenrenns [ wone XXX....
5808. India.......ccovrvverrererireirerierieeiserienis [ e XXX....
5809. Indian Ocean.......c.ccoeevvervvereens | e XXX.... ] ..
5810. Ireland......c.ccoevvevereveerevesnens [ e 9,90 GO TR e ———————
LT3 T 1 1|/ SO XXX.... .
5812. MEXICO....covviirrrereierreierereresiens [ e XXX.... 24,300 | . e
5813. Namibia.......ccccoeevveveerererererenens [ oo D00 N et .50
5814. Netherlands.........ccccooovevvvrevenns [ e XXX.... .
5815. PhilippinesS......ccovveeverevneenrereenennes [ e D00 S . ..
5816. Poland........ccccoeveevververerrererennns [ o XXX ovvo [ | e
5817. Portugal......cccovuevereeneerrereeneereerenes [ o XXX v [
5818. SINGaPOre.......ccocvevvevvererrserieienns [ o XXX....

5819. Slovak Republic.........cocvevrrerrerrr [ wonee 90,0 T

5820. South Korea..........ccoveuereervernrans [ vonee XXX v [ TSRO

5821. SWEAEN.....coevcveeereereeeeeveees | e 0.9 G

5822. United Kingdom..........ccceeeerverveenne | . XXX.... .

5823. Vietnam.......cccocveeververeervecrcreeans | e XXX oo [ e . .
5824. Belgium.......ccocvrerrvvivrerereenenns [ oo XXX ovowe [ d,000 [ oo | e | s | s | e
5897. Summary of remaining write-

ins for Line 58 from overflow........ | ..... 0.0, S [ 143,623 [ .o, 163,648 [ ..o, (O IO (01N 50 [ 50

Q15




Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY
SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © N ook w

—_
o o

Book/adjusted carrying value, December 31 Of PriOr YEAT. ..ot ssessssssssesssssssnens
Cost of acquired:

2.1 Actual cost at time of aCQUISIION..........evrerereririnrereeeeereseseeeeeesenenn
2.2 Additional investment made after acquisition.............ccccceveeevieiiciriennnns
Current year change in enCUMbBIaNCES...........courvrierrerirrnrereieeseeseeseeeeneneens
Total gain (I0SS) ON AISPOSAIS........c.cviriiiieiteiiriteiiee ettt ettt bbbt bbb bbb bbb s st et ss s b s st sanseeas
Deduct amounts received on disposals............cccovreereereneennee.
Total foreign exchange change in book/adjusted carrying value.......
Deduct current year's other than temporary impairment recognized.
Deduct current year's depreciation............c.ceveevrieeeeeieienicee e
Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).
Deduct total nonadmitted amOUNtS..........c.cceurrererinenieessseeee s
Statement value at end of current period (Line 9 minus Line 10

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

. Deduct current year's other than temporary impairment recognized............cccocvvverreereercninnns
11.
12.
13.
14.
15.

Book value/recorded investment excluding accrued interest, December 31 oOf PHOr YEar..........o.overereeneererneeneeneeneereeeneeneens
Cost of acquired:

2.1 Actual cost at time Of ACQUISIHION.............c.cviveicicice ettt
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.............cccccvveveverieiieicceese e
Accrual Of dISCOUNL.........ccvirieieiiesiseieess st seed \
Unrealized valuation increase (decrease).
Total gain (loss) on disposals............
Deduct amounts received on diSPOSAlS...........ccccevercvreinieieieiseesee e

Deduct amortization of premium and mortgage interest points and commitment fees..............
Total foreign exchange change in book value/recorded investment excluding accrued interest...

Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Total valuation @llOWaNCE............cueirreeriieereerre e

Subtotal (Line 11 plus Line 12
Deduct total nONadmitted @MOUNS..........c..eiiiiieii bbb
Statement value at end of current period (Line 13 MINUS LINE 14)........ciiiiiiiiiiicissesie sttt ssssisss s snseaneas

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

® N o ok w

©

Book/adjusted carrying value, DeCember 31 Of PHOT YEAT........ccciueieieiiirieie et nans
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.
Accrual of discount
Unrealized valuation increase (decrease)
Total gain (loss) on disposals
Deduct amounts reCeIVEA ON GISPOSAIS...........vuevreiiiieieieiieiee ettt
Deduct amortization of premium and dePreCiation. ..ottt
Total foreign exchange change in book/adjusted Carrying VAIUE...........cccovuiveireieiiinieieessee st

. Deduct current year's other than temporary impairment reCOGNIZEA...........cc.rureeerrerriiineereieeieeese ettt eeeeesees
1.
12.
13.

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)........ccccceviereriicriieieieee e
Deduct total nonadmitted @mOUNtS............ccccceveviiriicieiccee e
Statement value at end of current period (Line 11 minus Line 12)

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook w2

©

Book/adjusted carrying value of bonds and stocks, December 31 Of Prior YEar ...
Cost of bonds and SLOCKS ACQUITEA...........ccvcveveiiieiiiec et bbb bbb bbb a et s tene
Accrual of discount
Unrealized valuation increase (decrease)
Total gain (loss) on disposals
Deduct consideration for bonds and stocks disposed of
Deduct amortization Of PrEMIUM............ccueiriciieie ettt bbb nans
Total foreign exchange change in book/adjusted Carrying VAIUE...........cc.ccucveveeveveseeeee et
Deduct current year's other than temporary impairment reCOGNIZEA...........cvuiveieicricieiecesee e

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)...........cccevrirerierrireeerierieses e
. Deduct total Nonadmitted @MOUNLS...........cc.ccueieiciiieic ettt nes
. Statement value at end of current period (Line 10 MINUS LINE 1), ssesssee s sessns s snssssssssssssnsssesas

.......................... 1,173,358,485
............................. 428,821,602
................................. 1,219,650
(3,129,361)
................................. 7,462,762
218,129,533
................................. 2,325,802

.......................... 1,058,202,562
............................. 413,947,912
................................. 1,895,901
................................. 8,217,424
................................. 1,741,016
............................. 308,163,134
................................. 2,483,196
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
LI O ) OO OO ISR 1,034,675,581 | .....coormrvrirnenens 145,024,455 | ....ovvvvvvrreriinnnn. 109,547,767 | ..ooovvverreririnenns 16,345,410 | .cooovvvrrirrenns 1,091,309,294 | .....coovvvvvires 1,034,675,581 | ...covvvvrriis 1,086,497,679 | ...cvvvvrncreennne. 1,068,094,545
2. ClASS 2 ()reruurerererereresieesises st | et 133,119,349 | .ooovvocerineenns 6,803,203 | .covvvvurrrirririens 8,703,872 | ..coovrrrircrriinaes (14,636,787) | ...cvvvvrnrrerrcrenens 135,085,226 | ...oovvverncriiirenns 133,119,349 | oo 116,581,893 | ..ooovrvrrcrriienns 134,797,023
3. ClASS 3 (8)rerrerrrerereeirrisssrssisse sttt ettt ens | fenenssestensaneessessanes 3,793,425 | oo | e | reressee st enteeas [ L0R71:1:) 3,922,369 | ..o 3,793,425 | ..o 1,982,970 | ..o 919,260
L 01 T - ) PO O O o OO oo OO OO OO PO
B ClASS 5 ().urvvreeerrerieieisiie ettt ettt bttt s sttt | ebsebses st es s et st s s s et st e s s essessntens | Stessesentessesetenses e sesessessesentestes | 4bsessstensesetsses s st es s s st e tentesae | esuetessesebstessessesassessessetentesess | Sebissessetsnsessesses et st et e tantesebns | sbsbenssiesnses s et et st e s s e tessessetas | Sebssebseseseste s et eetes et eetensessebnta | ensessesietentes et st en s st en s taes
8. ClASS B ().urrereverierreiseisiseiseiiessseisessstes ettt sse ettt s s st ensessesanta | estessesantessessntassesenentassensesantans | sressesastessessntansessesnsansessesansestes | arsesstessesesassessesnsansensesansantese | netetessessesntessessesansessessntensesess | foesessessesesastessesansensesesantesesans | etestensessesansassesesantessessntessesesas | neressessesetantesesantessesantansasesans | essessessesantesesantensesantansassassnsns
7. TOtal BONGS......ovieieiieiircereincinceiessissesissieesessiesseesissssnsesssssssessessssessessessssennes | seneeseenseeneennees 1, 111,988,355 | v 151,827,658 | ...ovvvvreecrrinnns 118,251,639 | oo (101,832) | ovovvevrreeirnes 1,230,316,889 ....1,171,588,355
PREFERRED STOCK

8. ClASS T uiieeeeieesmeeeieests st R S| SRR RS RS E R R S| SRR R RS R R | HEERE R LR R AR AR AR R | HEERR SRR SRR | SRR RS | HeERR RS | SeeRRs et | Shbsess bt 3,357,000
0. ClASS 2..uiriirire ittt st sess | eesestensesses s s s st et s s st st e ssessens | sesuessessenten s s e st st ens st st entansans | HessestanEsesestest et st e s s en s e ssessents | entsessestentnsestes s st e ssessentensnene | Siestentnsestestensaesse s ent st et entents | Sesessestensansesses s st et et sentensanssens | 4ntestnssesses s st et e s s sten s et ssentans | aessessessent ettt ent et n et
0T 0 T o OO U O O PO PO PO OOP OO SO OO PO OTTOOTTTOT SRS
140 ClASS 4. | Sesbees bbb bbbt | eheb bbbttt bbb e | Sebsenb ettt | Shbesb e bbbttt nba | Shbehb R bbb bbbt | Sheeeb e e bbb bbb e s | Sh bbbt | Hie bbb
12. Class 5

13, ClASS B..oveveveeereeeries et R e | SRR LR e Rttt s | CfeeE et E et | ereEtserE Rttt enen e | CEsennE Rt ettt | erertene e s eer st | fRtsene ettt | ceneE s | erfsne s
14, Total Preferred STOCK.........civiiieiciceieetee ettt ssns | ersebessesssssssssesss st enssssnsenaenas [0 ORI [0 RO 0 | o 0 | o 0 | o 0 ] o {0 3,357,000
15, Total Bonds and Preferred STOCK..........cvuereerreeeereeineeeesssecssneesessseessssnesessnes | seeesssesessseeeens 1,171,588,355 | ....cvoererrerrrneens 151,827,658 | ...cooevrrerereennne. 118,251,639 | .vvvevcreereeerireeeeens (L0 K73 I—— 1,230,316,889 | ....cvvvrrrirrnane 1,171,588,355 | ...ovvvrrrrrirn 1,205,062,542 | ....ovvorrreennee. 1,207,167,828

(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§.....89,507,564;

NAIC2$

.......... 0; NAIC3§.....0; NAIC48§....0 NACS5S....0;

NAIC6S.......... 0.




Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted i Actaual Interest g)ollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS........covrvvrrrrrerirerriricrins | s, 87,409,557 |....ccocouvnn XXX ovoevvenerinninnes | e 87,409,557 | ...ovvvvrrrrerincrineiienn, 65,599 | ..o
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDETr 31 Of PO YEAT.......c.vvurerereiierirririsssieisssssieesstsse st ssessssssessessssssessessessans | sesssssessasssnssnssessnens 128,969,484 | ...c.ovveveeerins 161,237,095
2. Cost of short-term iNVESIMENES ACQUITED...........cvueiieiieie ettt bbb s s ssesnns | sentessessssensessessesnsnte 39,186,751 | oo 124,219,438
3. ACCIUAI OF GISCOUNL........oveveeirceeaeisreeies st rents | eesseesssese s n e eent s 1,502 | s 9,784
4. Unrealized valuation INCIEASE (HECIEASE)..........uevueirciiieiseise sttt bbbt st s s b s s s s bbb s st enbessebsets | sesssessessnsastesses s s st essebae s s s anses et ents | 4ebessessntantes e s b s s s s b st en s s bt
5. Total gain (I0SS) ON QISPOSAIS.........covererierieirriirrieieissseseie s sss s ss et s st s sttt ens s ssensns | essssssssssassansnssessansnssesens (1,746) | oo (8,692)
6. Deduct consideration reCeived ON dISPOSAIS............cvuriiiiierieieiieisieie ettt s st esse s ssbenses | sestessessssessessensesssenees 80,746,434 | ..covveeein, 156,488,141
7. Deduct amOrtization Of PIEIMIUM..........cviurreririerssieeesse s ss st ss st ss sttt s b st s ssensanses | Hressstnssnssessansnssessansnssessansnssnssans | sesssssessesssssnssessanssnssnssanssnssnssessanens
8. Total foreign exchange change in boOK/adjUSIEd CAMYING VAIUE...........c.cviiiierieieiiiieie ettt sttt snses | sebestesssssessesses st ssesse s s sntessebssenss | essessesssssssessessesantessessebessessessnssnsans
9. Deduct current year's other than temporary impairment FECOGNIZEM...........eruiurirrieieireirieirieiseeeeeee e eesessssesseens | setsssessssssesssssssessssssenssessssnsessessssanss | ossessesssssssessesssssnsessesssssssessssssssnsans
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9)..........cccsrererirninieieresssiesssesiesesissens | eveessessssssssssessessssnees 87,409,557 | .oovriireeeiie 128,969,484
11. Deduct total NONAAMIMEA @MOUNLS..........c..cveuiriuririiecieieisieesieesiees s eee st | HfeeRt R sttt nsenn s | senb st nenbsent st st esn st
12. Statement value at end of current period (Line 10 MINUS LINE 11).....c.iiuiviueiiiieiiietceceesseieseeteseseevesseesss s sssesesesssaesenes | sevessesessssessssssessnsesenas 87,409,557 | ..ocoovvveiririerinas 128,969,484

Qslo3




Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI105, QSI06, QSI07



Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, DECEMDET 31 Of PHOM YEAI........vvurrirrrereeirrerreniressssssessesssssssssssssessssssessssssessessss | sessessassssssessessssssessessassssssessasssnssnssessnens 0 | o 1,048,157
2. Cost of cash €QUIVAIENTS CGUITEM.............c.rvivireiecicictece ettt snsens | evsessssissessesesssesseseesensaes 1,643,945,084 | ..o 71,535,883
3. ACCIUAN OF QISCOUNL.........ceveceeeee ettt ettt e s s sttt s s ss e st sassesssa et st snanssssnsesansnanssnsnsasans | seetessnsesssssssessssesssnessansntasnsetasnans 3186 | oo 12,548
4. Unrealized valuation INCIEASE (AECTEASE).........vurureurerereireeereeseeseessetseeseessseseesesessssessssessessseesessessseesessesssssessassnns | 2eseesessasssessessassssssessassasssessessssssessessanssnssns | eessessosssssssesesssssnssassssnsssessassssssessensnnssnes
5. Total Gain (I0SS) ON QISPOSAIS........ceuueeurerrireieeireireeiretre ettt ee et bbb s bbbt s et ssessses st | oebsestessaessessasbasbses st et e st st e s entens (1,549) | oo (2,388)
6. Deduct consideration received on diSPOSAIS............ccccvueveiireiieieicieisie et sessssesssssssessesnses | sveesiesssssssessesessesseseeseeens 1,082, 103, 78T | coviieiiiisesiee s 72,594,200
7. Deduct amOTtiZation OFf PIEIMIUM. .........cc.ruieeieireierceeie ettt es bbb s st s st ses s st st sens | 4e4sesseesaetseeesEeessessesEeesaebsesseeb e b sessenbnsest | £Euebsessassaebsee s st e e e s es b e s b s bt s st
8. Total foreign exchange change in DOOk/ adUSEA CAMTYING VAIUE...........cveiuririiiiriscereire ittt ssessstsesees | setsessesssssssesess st e ssess st sessess st e bsessestsssests | £bsetsessassaesseesastee et esben b st s s st ssensentsnesas
9. Deduct current year's other than temporary impairMENt FECOGNIZEM............c.ueuurerurrireeereeeesreereeeeeeeeseeseesseesseessees | sotsseseessssseesesssesseesesssessseseesssssesssessnssnesnsss | chsssnessessnsseesasssessessanssnssessenssssnssesssssssssas
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-748-9).........cccerrrurrnrurreninrenenniinns | oreireiieisseiseisee e essseiees 11,182,960 | .voveeiceeeee e 0
11. Deduct total NONAAMItEA BMOUNIS.............cvuuiiiiiiiiiiir st | 6 eEE bbbttt | ehbsenbiens s bbbttt bbbt
12. Statement value at end of current period (Ling 10 MINUS LINE 11)....c.vueviiiiiiieiciieiicsiieiesesiestesiesesssssssssessesssssns | ovsessesssssssesssssssssssssesssssssanees 11,182,960 | oot 0

QsI08




Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QEO01, QE02, QEO03
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - All Other Government

135087 ZK 3| CANADA GOVT. C ...09/15/2010 [ LAURENTI 1,041,710 1,043,000 1,500 |1FE

626200 AA 9| MUN FIN AUTH B C CTF DEP C ....09/02/2010 | CASGRAIN CO 1,580,355 1,500,000 18,105 | 1FE

683234 8J 0|ONTARIO PROV CDA [ ...09/17/2010 | SCOTIA 1,033,040 1,000,000 12,888 |1FE

683234 YD 4| ONTARIO PROV CDA C ....09/03/2010 | CIBC, 1,319,916 1,272,000 16,215 [ 1FE
1099999. Total - Bonds - All Other Government 4,975,021 4,815,000 48,708 | .......... PO S
Bonds - U.S. Special R and Special A it

011842 RJ 2|ALASKA ST INTL ARPTS REVS MUNICIPAL ...09/15/2010 | RBC CAPITAL 401,340 375,000 1FE

312942 CB 9|FHLMCPC GOLD COM ....08/31/2010 | J P MORGAN 10,339,315 10,001,000 14,446 |1FE

312942 FF 7 |FHLMCPC GOLD COM ....08/31/2010 | BARCLAYS US FUNDING 20,467,969 20,000,000 28,889 | 1FE

442435 YM 9 [HOUSTON TEX UTIL SYSREV  MUNICIPAL ....08/25/2010 | RBC CAPITAL 602,065 500,000 1FE
3199999. Total - Bonds - U.S. Special Revenue & Special A t 31,810,689 30,876,000 43,335 |.....c.... XXX
Bonds - Industrial and Miscell

035229 DB 6 |ANHEUSER BUSCH COS INC ...07/12/2010 | J P MORGAN 2,197,040 2,000,000 41,689 | 2FE

06051G ED 7|BANKAMER FDG CORP. ...08/17/2010 | BANC OF AMERICA 998,760 1,000,000 1FE

210518 CR 5|CONSUMERS ENERGY CO ...07/27/2010 | KEYBANK 1,150,670 1,000,000 22,969 | 2FE

38141E A7 4| GOLDMAN SACHS GRP INC MTN ...07/21/2010 | GOLDMAN 499,410 500,000 1FE

437076 AP 7 |HOME DEPOT INC ....07/28/2010 | CS FIRST. 558,040 500,000 11,325 | 2FE

44923Y AD 9 |HYUNDAIAUTO RECV TR 2010 ....08/19/2010 | BANC OF AMERICA 4,999,533 5,000,000 1FE

61532X AC 0| MONUMENTAL GLOBAL FDG I ...09/16/2010 | JEFFERIES & CO 4,073,738 3,750,000 36,094 | 1FE

65504L AB 3| NOBLE HOLD INT LTD ...07/21/2010 | BARCLAYS US FUNDING 500,000 500,000 1FE

693476 BL 6|PNC FUNDING CORP ...08/04/2010 | J P MORGAN 497,280 500,000 1FE

74456Q AX 4|PUBLIC SVC ELEC GAS CO MT ....08/03/2010 | WELLS FARGO. 997,480 1,000,000 1FE

828807 CF 2|SIMON PPTY GROUP LP. ....08/09/2010 | CHASE 249,013 250,000 1FE

907818 DG 0| UNION PAC CORP ...07/28/2010 | J P MORGAN 995,250 1,000,000 2FE

91159H GX 2|U S BANCORP MTNS BK ENT. ...07/22/2010 | MORGAN STANLEY. 999,020 1,000,000 1FE

980888 AC 5| WOOLWORTHS LTD ...09/14/2010 | CITIGROUP. 499,415 500,000 1FE

982526 AM 7 |WRIGLEY WM JR CO ...07/27/2010 | BNP PARIBAS, 1,003,257 984,000 3,236 |2FE

07786Z AG 2|BELL ALIANT REGL COMM ....09/08/2010 | CIBC, 499,970 500,000 2FE

580563 AA 2|MCGILL UNIVERSITY HEALTH. ...07/09/2010 | RBC DEXIA 499,780 500,000 1FE

87971M AM 5| TELUS CORP. C ...07/20/2010 | SCOTIA 398,976 400,000 2FE
3899999. Total - Bonds - Industrial & Miscellaneous 21,616,632 20,884,000 115,313 | .......co. PO S—
8399997. Total - Bonds - Part 3 58,402,342 56,575,000 207,356 | .......... P S
8399999. Total - Bonds. 58,402,342 56,575,000 207,356 | ..o P S
C on Stocks - Industrial and Miscell

459200 10 1[INTERNATIONAL BUSINESS MACHS ...07/20/2010 | BNY BROKERAGE 10,000.000 | coooouerveererreerirerreii 1,236,768 | ............ XXX L

681919 10 6| OMNICOM GROUP INC ...07/20/2010 | BNY BROKERAGE 40,000.000 | ovvvvvrereerierrerrieennenns 1,462,660 | ............ XXX 1

98310W 10 8| WYNDHAM WORLDWIDE ...07/16/2010 | BEAR 50,000.000 1,028,350 | ............ XXX L

H8912P 10 6| TYCO ELECTRONICS LTD SWIT. ...07/20/2010 | BNY BROKERAGE 35,000.000 843,532 | ..o XXX L

008474 10 8| AGNICO-EAGLE MINES C ...09/13/2010 | VARIOUS 1,300,000 | covveovvorerrnrreersseereersen 86,562 | ...ovvovnne XXX 1
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
008916 10 8 |AGRIUM INC. C ....08/06/2010 | VARIOUS 3,700.000 247,215 L
073176 10 9|BAYTEX ENERGY. C ...07/20/2010 | VARIOUS. 2,400.000 79,168 |
09067J 10 9|BIOVAIL CORP A ....08/06/2010 | RBC DEXIA 14,600.000 | coooovoreeeerreieereniienes 337,713 L
112585 10 4|BROOKFIELD ASSET MANAGE - CL A [ ...09/21/2010 | VARIOUS 8,100.000 228,020 L
13645T 10 0| CANADIAN PACRY LTD C ....09/13/2010 | VARIOUS 2,100.000 132,737 u
15135U 10 9| CENOVUS ENERGY INC [ ....08/06/2010 | VARIOUS 7,000.000 | .ooovreeeerereeieerreiseeeneees 200,577 L
380956 40 9| GOLDCORP INC NEW. C ...07/19/2010 | RBC DEXIA 2,400.000 99,526 |
443628 10 2[HUDBAY MINERALS INC [ ...09/15/2010 | VARIOUS 17,000.000 | coooovvreeeerrreieeereneenen 257,697 u
539481 10 1|LOBLAW COSLTD C ....08/31/2010 | VARIOUS 3,800.000 165,217 u
653905 10 9|NIKO RESOURCES LTD C ...07/14/2010 | CANACCOR 700.000 69,194 u
756297 10 7| RED BACK MNG INC A ....08/30/2010 | VARIOUS 3,700.000 112,596 u
760975 10 2|RESEARCH IN MOTION A ...07/29/2010 | CS FIRST 3,500.000 199,503 u
828336 10 7| SILVER WHEATON CORP C ...09/15/2010 | VARIOUS 10,400.000 | coooooorveiirieiieniiii 257,761 |
9099999. Total - Common Stocks - Industrial & Miscellaneous 7,044,796 0
9799997. Total - Common Stocks - Part 3 7,044,796 0
9799999. Total - Common Stocks 7,044,796 0
9899999. Total - Preferred and Common Stocks. 7,044,796 0
9999999. Total - Bonds, Preferred and Common Stocks 65,447,138 207,356 |.......... DO S—

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.....6.
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Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
o Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSIP g | Disposal Shares of Carrying Increase/ | (Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Accretion Recognized | (11+12-13) | B.JAC.V. Disposal Date Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government
36207K WC 0 |GOVT NATL MTGE ASSN #434543............ |..... 09/01/2010| MORTGAGE PAYDOWN.......ccce. | covrmrerenmimimerserienes | cveererinsnnend 6,290 | oo 6,290 | oo 6,263 | .ovoovrrrinn 6,289 | .o | e 1 1 6,290 (V1 IO 350 |09/01/2029| 1FE......
912828 DM 9|U S TREASURY....cccrirmrrrmrrerseircierniinns | e 07/21/2010{ CITIGROUP.........vverierrririireies | ervernnireieinsiseeenines | cveienin 1,109,570 | ..o 1,000,000 | ..coovvvnnen 957,656 | ...oovvunne 973,909 | ..o 2,560 2,560 976,469 | ..o | e 133,101 |..... 133,101 | ...... 37,459 | 02/15/2015/1...........
912828 EN 6| UNITED STATES TREAS NTS.....cccovvvvuunes [ oene 08/13/2010| CITIGROUP........... 20,516,385 | ......... 17,750,000 | ......... 17,422,734 | ......... 17,526,138 | ..ovoviiinin 20,580 20,580 | .o [ e 17,546,718 | .ooovvvirne ..2,969,666 |..2,969,666 |..... 451,712 [ 11/15/2015[1...........
0399999. Total - BONAS = U.S. GOVEIMMENE. ...vvutrtuisiisersesssssss et snissess s s sttt | snersenes 21,632,245 | ......... 18,756,290 | ......... 18,386,653 | ......... 18,506,336 | ..ovevverrreand 0 23,141 0 23,141 [V 18,529,477 | coovvvviinnnnd 0 |..3,102,767 |..3,102,767 |..... 489,521 | ...... XXX... | .XXX....
Bonds - All Other Government
135087 YF 5| CANADA GOVT...coovverrrrererieerierienireens C.. [07/30/2010{ NESBITT......vverrererrcrrnerinenies [ eovvernerieseneenneniseens | coveeneninns 269,608 | ............250,000 | ..ocreerrnn267,500 | .voirernn266,583 | oo [ e (1,162) [ o | e (1,162) 265,421 06/01/2017| 1FE......
135087 'YX 6| CANADA GOVT .| C.. [09/15/2010[ LAURENTI .1,053,326 A8 | e | e 1,042,864 | ...ocoovirvnnnee 09/01/2012| 1FE......
135087 YY 4| CANADA GOVT .| C.. | 09/03/2010[ VARIOUS ...929,393 926,374 12/01/2011[ 1FE......
1099999. Total - Bonds - All Other GOVEMMENE.........uvuuereuererserssrsseis et sess e es st 2,252,327 222 0 2,234,659 0]...17,668 | ....17,668 | ....36,952 | ..... XXX... |.XXX....
Bonds - U.S. Special Revenue and Special A it
130795 RT 6| CALIFORNIA STATEWIDE .......cccovvvevvvevenes [ o 08/26/2010| WELLS FARGO........ccvumerirererenns | crvreererinerierierirnees | eevrveeeneeens 855,773 | oo 750,000 | ..oovereneee 812,723 | oo 796,638 | ...voovvvcrenes | cevvrrinnd (6,469) [ ..oovvrncrrvrrnens | e (6,469) 790,170 07/01/2014| 1FE......
3128H6 MY  7[FHLMCPC oo | oo 09/01/2010| MORTGAGE PAYDOWN......ccce. | covrrirreineineiierinees | evereeeinneens 204,378 | ..o 204,378 | oo 207,986 | ..cocooevvnee 204,870 | ..coooovrvnrirns (492) (492) 204,378 08/01/2018|1...........
3128K7 U5 5|FHLMCPC ....coooovirvrircrrernceeniseinenes [ i 09/01/2010| MORTGAGE PAYDOWN........co. | covrerrniniicrirenirnins | cvvrerirenens 610,729 | ..cooccennne 610,729 | .covevnn 583,723 | oo 608,633 | ..coovrrrrrirs 2,096 2,096 610,729 09/01/2035| 1...........
3128KG  FP 8| FHLMC ..o | i 09/01/2010| MORTGAGE PAYDOWN.... 95,819 11/01/2036
3128KK XU 8|FHLMC PC ..coocvviirviivenecerveneiennns | e 09/01/2010| MORTGAGE PAYDOWN. 182,648 01/01/2037
3128LB  AZ  1|FHLMCPC ...cooiivcrerrceseineeiesieses | e 09/01/2010| MORTGAGE PAYDOWN.... 352,483 05/01/2038,
3128M4  CP 6|FHLMC PC ..o | e 09/01/2010{ MORTGAGE PAYDOWN 620,556 607,272 620,556 12/01/2036| 1...........
3128MM  CK  7[FHLMC PC .coovviiirrcirnevereeineeiene | e 09/01/2010| MORTGAGE PAYDOWN......c.co. | covrerrninniierierirnies | cvvienirenens 866,733 | ..coovvrene 866,733 | ....cccvvve 869,103 | ..cocvvvvnee 866,968 | ....cooovrirrnne (235) (235) 866,733 09/01/2020| 1...........
3128P7 BH  5|FHLMCPC ..o | e 09/01/2010| MORTGAGE PAYDOWN......ccooet | covrmeerrinermerienirnees | eevrnerinnens 205,468 | .....cccoone. 205,468 | .....cocoene. 208,133 | oo 205,724 | ..o (256) (256) 205,468 12/01/2025|1...........
3128P7 CB  7|FHLMCPC .oooicvverevcenseinseenes [ e 09/01/2010] MORTGAGE PAYDOWN.......coco | vrrrerrrmeirernnsinsernniies | cernveennnnes 269,205 | ...ovvennee 269,205 | ..oooovenne 276,566 | ..o 270,324 | .o | v (% 20) 1 RO ISR (1,120) 269,205 02/01/2026|1...........
3128PE 4N 5|FEDERAL NATL MTG.....ccooormurrmrrrmerrirnnee | e 09/01/2010| MORTGAGE PAYDOWN.......coce. | covrmevrmrirnnnicrienirnies | evveerirnens 224,112 | v 224112 | oo 228244 | .............. 224,870 | ..coooovrvverrns (758) (758) 224,112 10/01/2021{1...........
31294K M4 4|FHLMCPC .o | e 09/01/2010| MORTGAGE PAYDOWN ) (927) 189,460 01/01/2018|1...........
31296S M3 7|FHLMC e [ e 09/01/2010{ MORTGAGE PAYDOWN ) (124) 72,724 01/01/20341...........
31297C HD  5[FHLMC s | oo 09/01/2010| MORTGAGE PAYDOWN.... 603 998,299 07/01/2034|1...
312978 R6 4 |FHLMCPC ..o [ e 09/01/2010| MORTGAGE PAYDOWN. 966 294,889 08/01/2030| 1
31297U 3C  2[FHLMC PC ....oovvviriricereinereneeescniiee | oo 09/01/2010| MORTGAGE PAYDOWN.... (64) 174,784 05/01/2035|1...
31298N UG 8|FHLMC GOLD ....ccocomivrrircriereneerceiseinees | ceens 09/01/2010| MORTGAGE PAYDOWN 7 950 05/01/2031| 1...........
31387C XK  2|FEDERALNATLMG ..o | oo 08/01/2010| MORTGAGE PAYDOWN 0 1,659 04/01/2031| 1...........
31389K WT 4| FNMA...coooiieeeseeseesessesiessienies | e 08/01/2010| MORTGAGE PAYDOWN (188) 20,889 02/01/2017| 1........c.
31390G A5 B|FNMA. ..o [ 08/01/2010{ MORTGAGE PAYDOWN (37) 7,551 05/01/2017[1...........
31402R DD 8[FNMA. ..o | ceens 08/01/2010| MORTGAGE PAYDOWN 950 625,890 05/01/2035| 1...........
314038 W5 1 |FNMA ..o | e 08/01/2010| MORTGAGE PAYDOWN (213) 50,411 11/01/2033 1...........
31404N  GC 4 |FEDERALNATLMG ..cocooovivirervcrervniines | veene 08/01/2010{ MORTGAGE PAYDOWN.......coors | covrvrrnernniernerneirennns | corernnnennn 346,385 | oo 346,385 | .on.335,494 [ 345,037 | s | v 1,348 [ [ e 1,348 346,385 05/01/2019| 1...
314058 EF 7 |FEDERALNATLMG ..coooviemerimerrcreecirnens | e 08/01/2010| MORTGAGE PAYDOWN. 3,529 623,125 08/01/2035| 1
31406B MW 7 [FNMA...c.coooiiiiiiceeseseeenseienes | e 08/01/2010| MORTGAGE PAYDOWN.... (444) 181,413 01/01/2035| 1...
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1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
o Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSIP g | Disposal Shares of Carrying Increase/ | (Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Accretion Recognized | (11+12-13) | B.JAC.V. Disposal Date Disposal Disposal Disposal |During Year| Date (a)
31406D  E7  T[FNMA ..o | e 08/01/2010| MORTGAGE PAYDOWN......c.co. | covrmerrninniicrierirnies | cvvierirenens 169,044 | .....cceveeee 169,045 | ...coovvrenne 163,894 | ..ocovvirnnne 168,613 169,044 0 12/01/2034(1...........
31406V  DP 8 |FNMA......oioiirieieeernenieeiseeiseesesssenies | eeee 08/01/2010| MORTGAGE PAYDOWN.......cove. | covererrereeriniserinenes | ceerneeinnnns 10,604 | ..cooovvvrneene 10,604 | ..cooovvevneene 11,041 [ s 10,662 10,604 0 05/01/2035| 1...........
31406W  2M 5 [FNMA ..o [ e 08/01/2010] MORTGAGE PAYDOWN.......oooe | covrerenricirerinniiennines | covveereninens 483,134 | oo 483,134 | oo 495891 | ..o 485,112 483,134 0 06/01/2035(1...........
31409X PU  7|FEDERAL NATL MG 08/01/2010| MORTGAGE PAYDOWN.... 630,644 631,745 0 02/01/2036] 1....
314100 5Y 2|FEDERAL NATLMG .. .108/01/2010| MORTGAGE PAYDOWN ..155,383 ) 154,846 0 08/01/2036| 1
31410P A8 6 |FEDERAL NATL MG 08/01/2010| MORTGAGE PAYDOWN.... ) 117,932 0 08/01/2036|1....
31410U YW B [FHLMC ..cooevecceeineeceiseiserinnnes | e 08/01/2010| MORTGAGE PAYDOWN ) 13,851 0 09/01/2036] 1...........
31411C  KH  3|FEDERALNATLMG ..o | e 08/01/2010{ MORTGAGE PAYDOWN ) 72,823 0 11/01/2036| 1...........
31411K R4 T{FNMA...coiiiiseereenssisesieenies | e 08/01/2010| MORTGAGE PAYDOWN ) 12,962 0 01/01/2037|1...........
B141IN. 5C  7[FNMA ..o | e 08/01/2010| MORTGAGE PAYDOWN.... ) 311,085 0 02/01/2037|1....
341MW AU T {FNMA s | e 08/01/2010| MORTGAGE PAYDOWN.... ) 90,489 0 04/01/2037|1....
31412A U9 3|FNMA ..o | e 08/01/2010| MORTGAGE PAYDOWN......ccoce. | covrneermrinermerienirnees | cevrererenens 364,820 | ....cocvvne 364,820 | .....cocvvnee 372,231 | oo 365,342 ) 364,820 0 07/01/2037|1...........
31412E 5Y 8 |FNMA ..o [ e 08/01/2010] MORTGAGE PAYDOWN.......coooe | covrerenmmeierineiiennines | corveereninens 127,097 | oo 127,007 | oo 131,963 | oo 132,778 ) 127,097 0 08/01/20371...........
314126 XD 8| FNMA....cooiiicirrscivenneeenissisiienies | o 08/01/2010| MORTGAGE PAYDOWN........co. | covremrninniicrierirnies | cvvierirenens 281,571 | oo 281,571 | oo 289,887 | ..coovvrinee 283,223 ) 281,571 0 07/01/2037| 1FE......
31412R D5 3[FNMA s | e 08/01/2010| MORTGAGE PAYDOWN......ccoce. | covreererieinerierinenes . .373,569 ) 373,569 0 03/01/2040| 1...........
681712 JT 3 |OMAHANEB FSSSTROUPTRORTIRR DUV 09/16/2010| STIFFEL NICOLAUS .267,853 ..268,596 ) 261,688 12/01/2011| 1FE......
745268 L8 3 |PUERTO RICO ELEC PWR AUTH......cccoouee | o 07/01/2010| ISSUE CALLED at 100.750........ | coeveereverrircrierirenes . 403,000 417,215 (2,318) (2,318) 414,896 | .o | (11,89) | ..... (11,89) | ...... 21,000 |07/01/2013| 1FE......
13509P  BG 7 |CANADA HOUSING TRUST .....ccooovviinnenas C.. [07/09/2010] NBC CLEAR........coorimrrnmrnnrirnens | v | e 519,145 | oo 500,000 | ..coovrrenn 520,250 | ..ovoiriieiinrisniinns | e | i [PA0ELE) ] T [ (2,099 518,151 994 994 | ... 10,430 |06/15/2013| 1FE......
3199999. Total - Bonds - U.S. Special REVENUE & ASSESSMENL..........ivuuiiuuiiiririiiririeiiisssiiesesessssessssssssssessssensensssessssssnsessssns | eessreens 12,481,903 | ......... 12,336,132 | ......... 12,490,592 | ......... 11,568,969 | ...ooovvrneaad 0] s (41,785) | ..o 0] (41,785) | oo 0 [ e 12,421,037 | .o 0. 60,865 | ...... 60,865 |..... 459,608 | ...... XXX... | .XXX....
Bonds - Industrial and Miscellaneous
030728 LD 5|AMERIQUEST MTG SECS 2003... 08/25/2010 MORTGAGE PAYDOWN e | 42,207 42,207 (149) 2,403 42,207 0 e 1,396 |11/01/2033(1Z*.......
035229 CP 6 |ANHEUSER BUSCH COSINC.. .107/12/2010| CHASE.... 2,379,443 2,250,000 | ...........2,138,580 | ...........2,183,339 | .coorivevvrverns | orreee 11,033 | s | i 11,033 2,194,372 | oo [ e 185,070 |..... 185,070 | ...... 98,438 |01/15/2013| 2FE......
12556N  AC 6 |CIT EQUIPMENT COLLATERAL .. 09/20/2010{ MORTGAGE PAYDOWN e | e 1,114,765 1,114,765 2483 | o | s 1,114,765 0 52,946 | 12/22/2014| 1FE......
126650 AV 2| CVS CORP......ccovmremriirirriserirerirerineeiines | v 08/04/2010| J P MORGAN.......cvvvvmrrrerireris | crvrerimeiieniininninenes | vovervinens 1,097,670 | ..oovveeee 1,000,000 | ...oovvrenen 982,190 | ..covovrrenees 989,663 | ....covvvveeies | e 1,196 | e | e 1,196 990,859 | ...vverereriies [ e 106,811 |..... 106,811 | ...... 43,875 |09/15/2014| 2FE......
254687 AV 8|WALT DISNEY CO  ..oooovvererrcercrisnrienins | e 08/11/2010| BARCLAYS US FUNDING.......... 2,982,073 | .ovevenee 2,750,000 | ..ccvvnee 2,758,910 | .overvnee 2,755,803 | ..o | ervereneene(1,188) [ s [ i (1,188) 2,754,614 | oo [ e 227,458 |..... 227,458 | ...... 91,552 |12/01/2012| 1FE......
26439X AB 9 |DUKE ENERGY FIELD SVCS.......ccccccovvrvens [ e 08/16/2010{ MATURITY. 3,500,000 | ...oooene 3,500,000 | ........... 3,810,600 | ........... 3,553,775 | covvverernrne | eereeee(B37T5) [ o | e (53,775) 3,500,000 0. 275,625 |08/16/2010| 2FE......
578876 AD 6 |MBNA PRACTICE SOLUTION e 08/16/2010| VARIOUS. 658,628 658,538 660,482 | ..ooovevvrveee | rereeenn(1,864) | o | e (1,864) 658,618 10 [ v 10 | .t 17,942 |06/15/2013| 1FE......
615322 BC 7 |MONUMENTAL GLOBAL FDG I . 09/16/2010| JEFFERIES & CO ,101,483 . v 3,949,330 | ...........3,949,876 BT [ [ s 3,949,933 | ..o [ e 151,550 |..... 151,550 |..... 264,710 |07/14/2011| 1FE......
65475F AF 2| NISSAN AUTO RECV 2008-A........cccocrvvvreres | vonee 08/19/2010[ CHASE.........ovvireirieirernrisnirnnnns | cevversniseierssninseenies | convesenns 4,110,000 | ........... 4,000,000 | ........... 3,999,226 | ........... 3,999,452 | ..vvvriiiiernnes | s 76 .16 3,999,528 | ..covvrerviinns | e 110,472 |..... 110,472 | ..... 118,413 | 06/15/2014| 1FE......
68233L AC 3| ONCOR ELECT DELIV 2003-1......coccnvveriee | e 08/16/2010| MORTGAGE PAYDOWN......ccov. | covrerereereniieinerienes | ceeevinens 1,428,046 | ........... 1,428,046 | ........... 1,486,953 | .......... 1,425,169 | ..ccoovvrrrvrrrns 2,877 PR 4/ [ I, 1,428,046 0. 70,688 | 02/15/2015| 1FE......
803111 AK  9|SARALEE CORP.......cccormrvirmvmrirernnireerenes | e 09/02/2010| CORPORATE REORG 2,116,900 | .....coo.e. 2,000,000 | ........... 2,051,420 | .o 2,023,363 | ..o | v (8,905) [ .vvveerrerervnn | i (8,905) 2,014,458 09/15/2011| 2FE......
828807 BF 3 |SIMON PPTY GROUP LP e 08/12/2010| CORPORATE REORG (113) (113) 300,816 08/15/2014| 1FE......
00433) AB  1|ACCESS RDS EDMONTON LTD.. C.. | 08/31/2010 (4) (4) 1,982 09/30/2037| 1FE......
13591Z YR  5|CANADIAN IMPERIAL BK . 109/03/2010 ) (147) 200,254 11/01/2011| 1FE......
62918Z MD  2|NHAMBS ..o C.. [09/15/2010{ MORTGAGE PAYDOWN.......ooc. | covrererrrerrneencnnnnins | e 183 | 183 | 114 | 172 | | e 12 12 4,183 03/01/2017| 2FE......
683244 AT 4| ONTARIO SCH BRDS FING CORP............. C.. | 07/14/2010] VARIOUS. 0 5,491 06/25/2032| 1FE......
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Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Accretion Recognized | (11+12-13) | B.JAC.V. Disposal Date Disposal Disposal Disposal |During Year| Date (a)
683375 AA  7|ONTREA INC |C.. |09/03/2010|TD SECURITES......ccouinmiinnns | v | cvsriiniiead 628,380 | ....ccoo..c 600,000 | .....ccc...... 640,068 | .............. 615,902 | ...ooovriniinnn | v (5,846) | ..o | e (5,846) 610,056 | ...coooovrviians | e 18,324 | ...... 18,324 | ...... 29,468 |10/31/2011| 1FE......
3899999. Total - Bonds - Industrial & MISCEIANEOUS..........cuuuieriieriirririsiisssisers s sns st snsssnsssnses | eessseons 24,718,344 | ........ 23,805,135 | ......... 24,147,400 | ......... 23,821,890 | ......... 2,552 | s (54,257) 0 (51,705) 0 23,770,182 0 ... 948,160 |..... 948,160 |..1,231,946 | ...... XXX... [.XXX
8399997. TOAl = BONAS = PAIM 4.ttt | crsnena 61,084,819 | ......... 57,119,557 | ......... 57,259,399 | ......... 56,131,632 | .......... 2,552 | .. [(X04)] [V (70,127) | ovvvevirnes [V I 56,955,355 | ..ooooviinncn 0 |..4,129,460 |..4,129,460 |..2,218,027 |...... XXX... [.XXX
8399999. TOHAl = BOMAS. ...ttt | nried 61,084,819 | ......... 57,119,557 | ... 57,259,399 | ......... 56,131,632 | .......... 2,552 | .t (72,679) | ..vvoeverens 0] (70127) | oo (V) [ 56,955,355 | ..o 0 |..4,129,460 |..4,129,460 |..2,218,027 |...... XXX... |.XXX
C Stocks - Industrial and Mi:
18383Q 88  7|CLAYMORE ETF TRUST 2......ccvvvvrvvrens | verne 09/17/2010{ CORP REORG.........ocoovermrierinns | wovrvrrirs 50,000.000 | ....cconnne 988,735 [ ..ovoree e XXX s | v 971,420 [ oo | e 0 971,420 [ .o | e 17,315 | ... 17,315 [ o | e XXX | Lo
580135 10 1 |MCDONALD'S CORP........cccoomerermrrmerirerirnee | reee 09/01/2010 BNY BROKERAGE..........cccomvvens | wovvvrnenes 15,000.000 | ........e. 1,114,190 [ e XXX s | i 996,366 [ ....cveorvrrerirerirririens | e 0 996,366 | ....ovoeverreree [ e 117,824 |..... 117,824 | ........ 8,250 |...... XXX | Lo
637071 10 1|NATIONAL-OILWELL INC ..o [ e 07/29/2010| MERRILL.......ovvvrirererrineirennns | s 40,000.000 | ........... 1,541,234 | oo XXX | s 1,680,424 | ....ooovvorinereiinees | e 0 [ oo | e 1,680,424 | ...cocovvvvrienne .(139,190) | ...(139,190) | ........ 4,000 |..... XXX | Lo
654106 10 3 |NIKEINC-CLB ...cccocovvrvvrimrrrerireriiriinnns | e 09/02/2010| VARIOUS........coovvvevrinirverinris | v 60,000.000 | ........... 4,294,895 | ..o XXXerriovnr | i 3,901,138 | .cceveneee 1,982,100 | ....... (84,048) (84,048) 3,901,138 | .oovvvvcrver [ e 393,758 |..... 393,758 | ... 32,400 |...... XXX | Lo
80517Q 10 0| SAVIENT PHARMACEUTICALS INC .........|..... 09/15/2010| BNY BROKERAGE.. B I 40,000.000 736,416 593,752 0 593,752 | .vvverevrerns [ e 142,664 |..... 142,664 | ..ooovvvvincns [ e XXX... |L
828806 10  9|SIMON PROPERTY GROUP.........ccccovvvvvrruns | vonee 08/02/2010{ BNY BROKERAGE... B - 30,000.000 ,808,592 ....2,545,209 0 2,545,209 | ...coooververin [ e 263,383 |..... 263,383 | ......18,000 |...... XXX... |L
H8817H 10 O TRANSOCEAN INC......cocoovvrrrrinrrrcrirerirnes | ceene 08/05/2010 BNY BROKERAGE.........cccconvvens | wovvvrnnes 15,000.000 | ...ocveveees 853,306 | ..ot XXX | e 1,217,318 [ oceeeerererinees | e [V RO ISV 1,217,318 [ e ..(364,012) [ ...(364,012) [ ...cooevrrirines | e XXX | Lo
046903 10 0 |ATHABASCA OIL SANDS........ccovvmremririrnns C.. |07/07/2010] VARIOUS.........ccovviirernrircirerns | corerienns 14,700.000 | ..ccoovvrnene 174,195 0 245,070 | ..ccoovericans | e (70,875) | ..... (70,875) [ ..covevrerereirens | e XXXeoo Ui
063671 10 1 |BANKMONTREAL QUE........ccconvvnvriniranes A.. [08/27/2010{ VARIOUS..........coevemrrivvvrnrrne | v 3,900.000 | .ooovvereces 221,992 0 245437 | .o | e (23,445) | ..... (23,445)| ........ 2,730 |..... XXXooo | Lo
067901 10 8 |BARRICK GOLD CORP C.. [07/07/2010| SCOTIA 700.000 ...31,528 0 31,297 231 231 | oo 127 | . XXX... |L
136385 10 1| CANADIAN NAT RES LTD.... . [09/10/2010{ VARIOUS ..18,100.000 617,956 .(216,331) 471,469
13642L 10 0| CANADIAN OIL SANDS TRUST ... . 1 08/06/2010) VARIOUS.........ccmvverrvrrerirerirniens | wvrerenns 10,400.000 | ...ooveerrnn 282,312 [ oo XXX | 234,272 | 311,064 | i (76,792) [ oo [ e | v (76,792) 234,272
22576C 10 1|CRESCENY POINT ENERGY TRUST ....... C.. [07/14/2010{ VARIOUS.........ococvvereneerinrirnerns | v 2,300.000 (28,002) 62,825
450913 10 8[IAMGOLD CORP........cccovrrrrrmrrirerirererinens C.. [09/10/2010[ VARIOUS........c.covvvvvivmrrverrenns | v 12,100.000 | ....ccoovuee. 219,416 5,052 224,710
559222 40 1 |MAGNA INTLINC.....cocomirimreeirrineirreris C.. |09/15/2010| CS FIRST.....covrvrirererirrirerirernns 300.000 | ..oovrrrrneen 23,975 0 22,186
56501R 10 6| MANULIFE FINANCIAL CORP . [ 09/28/2010| VARIOUS.... ..15,500.000 213,322 299,615 286,230
780087 10 2 |ROYAL BK CDA MONTREAL QUE . | 08/06/2010{ VARIOUS 214,683 ..231,240 169,419
866796 10  5|SUN LIFE FINANCIAL SVCS CAN.... . 108/19/2010| VARIOUS.... 66,170
867224 10 7|SUNCORENERGY INC ....ccccceomrrvmrrns C.. [ 09/15/2010 PETERS 600.000 | ...coovvrerece 20,153 [ ovrreee XXX | vrvirrieeen 19,799 [ | e 0 19,799
878742 20 4| TECK COMINCO LTD....ccovmrvrimeirirsnnsninns C.. [07/29/2010] VARIOUS.......ccoovrimiirnemisrinninns | convirinins 1,300.000 | .oooviernnes 46,439 | oo XXX | e 46,118 | oo [ 0 46,118
9099999. Total - Common Stocks - Industrial & Miscellaneous e | e 14,556,606 | ........ XXXeoooooos | o, 14,030,629 | ..........3,742,937 | ..... (481,757) | oo (L] I 0| . (481,757) | oo (U I 14,030,629 0 525,980 525,980 | ...... 95,255 |...... XXX... [.XXX
9799997 Total - Common Stocks - Part 4 14,556,606 | ... XXXooivires | o 14,030,629 | ...........3,742,937 | ..... (481,757) | o0 [0 | (481,757) | o0 | s 14,030,629 0 525,980 525,980 95,255 | ...... XXX... [.XXX
9799999. Total - Common Stocks. 14,556,606 | ..o XKXiiiies | o 14,030,629 | ...........3,742,937 | ..... (481,757) | oovoovvccneeenn0 [0 | i (481,757) | o0 | s 14,030,629 0 525,980 525,980 | ...... 95,255 |...... XXX... [.XXX
9899999. Total - Preferred and COMMON SOCKS. ...ttt sttt enstns | evsinees 14,556,606 | .......... XXXooovooree [ covninns 14,030,629 | ........... 3,742,937 | ... (481,757) | oo (L] 0. (481,757) | oo 0 e 14,030,629 0 525,980 525,980 | ... 95,255 |...... XXX... [.XXX
9999999. Total - Bonds, Preferred and COMMON SOCKS...........cuuurvuurirrerieririieiieriessessessssssessessssessesssssssssssssssessenssssssssnes | oeeseees 75,641,425 | ..ot XKX e | e 71,290,028 | ......... 59,874,569 | ..... (479,209) | ........ (72,679) | voocververenne 0 s (551,884) | cvoovernvene (V1N I 70,985,984 | ............... 0 |.4,655440 |.4,655440 |.2,313,282 |...... XXX... | . XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.....5.
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B
NONE

Sch. DB-Pt D
NONE

QEO06, QE07, QE08



Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
BANK OF AMERICA (LOSS PAYMENT). . HARTFORD, CT (8,710,426) | ........... (6,194,468) | ........... (9,870,743) | XXX..
BANK OF AMERICA (A/P CDR).. HARTFORD, CT. (268,471) XXX..
ROYAL BANK (RES ACCT). TORONTO, ON, CAN 0.250 3917 435 | .......12,554,870 11,621,241 | XXX..
ROYAL BANK (USD ACCT). . TORONTO, ON, CAN 0.129 310 53 911,720 ....1,185,193 | XXX..
JP MORGAN CHASE NEW YORK, NY 954,607 | ..ovevvenes 1,218,327 | v 1,797,202 | XXX..
0199998. Deposits in.....4 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open DepPOSItONIES..........vverrerrrrerareerrresssenenns XXX.rovee [ e XXX 146,956 12,550 (144,833) [ XXX..
0199999. Total Open Depositorie: XXX [ XXX.oenne 4,227 488 5,589,256 | ...ooovvner 4,846,504 | ............ 4,488,060 | XXX..
0399999. Total Cash on Deposit. XXX 4,227 488 5,589,256 XXX..
0599999. Total Cash XXX 4,227 488 5,589,256 XXX..

QE09
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Statement for September 30, 2010 of the AFFILIATED FM INSURANCE COMPANY

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year
All Other Government Issuer Obligations
CANADA GOV T ..ooooorveeresereessssessesssseessessssessesssseesssssssessssssseessesss e e88 1144488045888 8888588588158 8 488888888 nnnns | brssennses 09/17/2010 0.698 12/18/2010 200,000 382
ONTARIO PROV CDA......eveettsieesssessesssssesssssseesssss s esssss s8££ | cosissssies 08/30/2010 0.710 11/24/2010 1,898,008 1,181
0499999. All Other Government Issuer Obligation 2,098,008 1,563
1099999. Total - All Other Government Bonds 2,098,008 1,563
Total
7799999. Subtotals - Issuer Obligation 2,098,008 1,563
8399999. Subtotals - Bonds 2,098,008 1,563
Sweep Accounts
JP MORGAN END OF DAY INVESTMENT SWEEP | ........... 07/01/2010 9,084,952 11,914
8499999. Total - Sweep Accounts 9,084,952 11,914
8699999. Total - Cash Equivalents. 11,182,960 13,477
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