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Annual Statement for the year 2010 of the AFFlLlATED FM |NSURANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D).....ovveiririeiereinsis et esssssesssessessssssssssnses | ovvensens 1,118,440,219 [ .o | e, 1,118,440,219 | ..........1,074,841,345
2. Stocks (Schedule D):
2.1 PrEfErTEA SIOCKS.........ceceeveeiceceeeeeecte ettt sssesseaess | eevetesssessssesesesssssesesesens | corseresesesissesesesessesesessnes | eeeseresesesesesesesesaerenas (1N IO 3,357,000
2.2 COMMON SEOCKS......ceueercerircireessiseeeeisneeess ettt cerernnenen 322947718 [ e | e 322,947,718 | oo 95,160,140
3. Mortgage loans on real estate (Schedule B):
31 FIFSEIENS ..ottt | e | s [ e (U O
3.2 Other than firSt lIENS..........oiiieeicrercrer e sesesssssessessesses | rerreineeneinsinsienenessssnes | erreesessesssssssessessessessens | seeeeeseseneeenennenens (U
4. Real estate (Schedule A):
4.1  Properties occupied by the company (less §.......... 0
ENCUMDIANCES).....voveeececectctrienseeserer e sessssssssesnses | ernesnessessessessessessesnssnesns | snssessessessessessessessessesses | ressessessenensenenenen (O ST
4.2 Properties held for the production of income (less §..........0
ENCUMDIANCES)......cecvoeeeeieetcseeresetetseteese bt sse bbb s esseb st b st b sssebsesesnsesess | rebesesessssessesessesessesanses | ebessessssessssessssessssessesens | eoesesseessssesnssssnessnees (O S
4.3  Properties held for sale (less $.......... 0 €NCUMDBIANCES)......cvvreeeieeirieeireieineieis | cereieineieisieieesieesseinnes | reeeeseiesseessseessiessssesnas [ ereeessesessesssseesssesnnens (O S
5. Cash ($.....7,843,609, Sch. E-Part 1), cash equivalents ($.....22,337,763,
Sch. E-Part 2) and short-term investments ($.....94,223,022, Sch. DA).........ccccoeene. oo 124804394 | e | 124,404,394 | ............. 136,351,895
6. Contract loans (including §.......... 0 PrEMIUM NOLES).......veuverererrrerrernereenerereeenseeseens | coreereesseneeseeseensesssneeneens | cnesnssnsssessssssssssssssssesses | reeessesseseseseeseeenns (O ST
T DIIVALIVES ... ssnenns | sernenenensenesssesessssnnes | sesesseesensessenensensensensenes | e (U [
8. Other invested assets (SChEAUIE BA)...........ovvrrnerrneirinnenseesesessessessesses | seeneessessensesssssesssssssssnees | sessssessessssssssssessessessenss | senmeeeessessessseeseeneens (O ST
9. ReceiVables for SECUMES........cevviveeceeieeececee ettt sennaes | oeaesesssesneesenas 192,000 | .ovveeeeriererereeeeeeeees | e 192,000 | .ovvvvvirerererenne 124,999
10.  Securities lending reinvested collateral @SSets.............ccovvevienieieiiesieee s ceeererenennn 121,542,222 | oo | e 121,542,222 [ oo,
11. Aggregate write-ins for iNVEStEd @SSELS.........vvrerererrrrinririrrerieeeeeeeeeseeeeeeens [ v 0 i (O [ I 0
12.  Subtotals, cash and invested assets (LINES 110 11)......ccocvvvrerererreererenenencncnenens [ e 1,687,526,553 | ...oovveieiieeenes 0. 1,687,526,553 ......1,309,835,379
13. Title plants less §......... 0 charged off (for Title INSUrErs ONly)..........ccevevverreeiieireeres [ o [ e | e (O ST
14.  Investment income dug and @CCIUBM............c.ceruruereieereveieececeee e | eveveiirenens 11,955,523 | ..o | e 11,955,523 | ..covvvnnee 11,108,380
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection.................. v 114,150,546 | 1,125,893 | ............. 113,024,653 | ............. 106,287,116
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled Premiums)..........ccve. | v | e | e (O ST
15.3  Accrued retroSpective PreMIUMS.........c..cuueercerceceeeiineieineiseiseeseesssseesssnsensssssnes | sesneisesssinsinsinssssssssnssnses | soesesesesesessessessessenss | coneeeeesesesenenenenns (O ST
16. Reinsurance:
16.1 Amounts recoverable from FEINSUIETS.........c.ccovvviviveveeeeeeceeeeeeeeeess e | cveveriniinnnns 77,863,703 | ..o | e 77,863,703 | ..cocvveee 71,139,371
16.2 Funds held by or deposited with reinsured companies.............ccoceeerierinneens | ovvieinicinicnes 29,845 | oo | e 29,845 | .o 46,310
16.3 Other amounts receivable under reinSUranCe CONTACES............c..eveeeeeereiceeens | v | e | e (U O
17. Amounts receivable relating to UnINSUred Plans............ccoueuriierininienicneenens [ e | e | e (O O
18.1 Current federal and foreign income tax recoverable and interest thereon.............oce. | oo [ e | e (V1 4,788,953
18.2 Net deferred taX @SSEt............ovvivevevccccceeccss e | e 9,811,000 | .voveveveeeeeeereneeereens | e 9,811,000 | ....coo.e.. 24,917,000
19.  Guaranty funds receivable or 0N depOSit..........ccoeeiriieiiriirereereee s | e 368,747 [ .o | v 368,747 | .o 641,547
20. Electronic data processing equipment and SOfWAIE............ccoururiririrninneneneiees [ rereireisieieiesseisseensees | rereeeesseeseesesseseines | e seseees (O S
21, Furniture and equipment, including health care delivery assets (§.......... 0) e [
22. Net adjustment in assets and liabilities due to foreign exchange rates..........cccocoeeveees | ovvivninnins 573,057
23. Receivables from parent, subsidiaries and affiliates...........cocoeereverineniennnneinns [ v, 769,347
24, Health care (§.......... 0) and other amounts reCeIVabIE............cocrierierienienennens [ e [ e | e (O S
25.  Aggregate write-ins for other than invested aSsetS.........ovvrireieeeeeceininns | cevrrsensenes 13,502,952 | ..o 0] i 13,502,952 | ..ovovinnne 11,431,266
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25).......cuueerrieeererineeeeeneissineissiseessisessseiessssssesssesesssssens | onseneens 1,916,551,273 | ..covoveerinn 1,125,893 | ..coeoe. 1,915,425,380 .....1,621,716,617
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES........... | e v [ e (O
28. TOTALS (LINES 26 @NG 27)......ceurvrererreerereeeeirneesesneeseesseesssesessessssssssssssssssssssssessssssns | soneeseees 1,916,551,273 | oo 1,125,893 | .......... 1,915,425,380 .....1,621,716,617
DETAILS OF WRITE-INS
110, ettt
1102, ettt
1103, ettt bbbttt ntns [ enseetent st st snen s entenes | eresenseee st s st estentnnes | nerbnes ettt (U R
1198. Summary of remaining write-ins for Line 11 from overflow page.............coovvenininne [ oo 0 [0 | e (U OO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVe)........ccvevvveerereerircreeeenees Lo 0 o0 | (1 0
2501. Equities and deposits in pools and associations.............. ....350,000 | ... ...350,000 | .... .350,000
2502. Accounts Receivable State Tax REfUNAS..........cccvvvreiciciiiiieeecceeeesessseeeveeeens | eveierereveenenns 165,352 165,352 | oo 353,186
2503. Accounts Receivable MISCEIIANEOUS...............c.cveveveveieeercececieees et | eeierereresenenas 287,537 | oo | e 287,537 | oo 249,344
2598. Summary of remaining write-ins for Line 25 from overflow page...........cccocveeviveniens [ covveericinens 12,700,063 | ..cocvoveeeeeeiceiine (VN I 12,700,063 | ..ccvevveee 10,478,736
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 aboVe)........ccovevesieiiesieiieins | e, 13,502,952 | oo [V} 13,602,952 | ............... 11,431,266




Annual Statement for the year 2010 of the AFFlLlATED FM |NSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2 Year
1. Losses (Part 2A, LiNg 35, COIUMN 8)........ccuiuuiriuriiiiiieiseieessisesie sttt ss st ssesssnsnsns | cbsessasssnsianes 364,365,549 | ..covvviirene 298,597,356
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)...........ccccovveueeneereeneirennes | veveereereineneinns 1,268,653 | ..ovvveieiiinne 7,840,825
3. Loss adjustment expenses (Part 2A, Ling 35, COlUMN 9).......c.ciiiiiiiniiriciieee ettt sssessssensssenns | sesessesesnssenees 54218473 | oo 79,239,434
4. Commissions payable, contingent commissions and other SIMilar ChAGES............c. e | coreseinessessesssssessssssessessenes | oeesseseessenssnsesssessesesenenns
5. Other expenses (excluding taxes, lICENSES @NA FEES).......cucv ittt snsebes | fensebsssetsssetnssessstesnetensntenns | cbesseinssesnssesnssenees 62,750
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cvureuvireiriieiiieieieieiee et | evressssesssiessneees 5,219,961 | .covevreren 6,485,943
7.1 Current federal and foreign income taxes (including $.....2,683,000 on realized capital gains (I0SSES)).......c..vrrevrrenrrrerrerinnenns | coveverserirerinns 44,407,807 | oo, 63,068,047
7.2 Net deferred taX lADIILY..........coveierie sttt esns | entens sttt ntenns | eetene ettt
8. Borrowed money $.......... 0 and interest thereon §......... Dttt sttt senns | srsestenssensess st st s sestensens | srreest sttt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....79,215,872 and including warranty reserves of §.......... 0) ettt enns | enretenieeenees 271,344 912 | o 259,161,906
10, AVANCE PrEMIUML.......vieceeieieiiscietetsi sttt s s e s st et e s e es e e s s s ses s b b s e s st et s e s s e s e s s e s e s e b et e s sas et et et s s snsesesssesesesass | nesesesesessssnsnsesesnssnnnsesasnsnns | seresessssssnsesnsnsnsnsnsnsesnsnnes
11.  Dividends declared and unpaid:
111 SEOCKNOIARTS. ...ttt | sebsen b sttt | et
11,2 POICYNOIIETS. ...ttt bbbt en s | sebsesteebsestnenests 172,192 | oo 163,003
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........ccevurirrerrererrereerrireireereersireeseeseeseensessensesessessesssssssssssnens | esseesessesnennes 76,644,347 | oo 56,247,909
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19)..........cccoiriiiriiniiieiecnsnienienes | ceieseinssisesissesseesssens [ et
14.  Amounts withheld or retained by company for aCCOUNt Of OthETS..........c.erririrrce s | ervssesseeseeeeeeneens 497,398 | .o 350,148
15.  Remittances and items NOt @lIOCALEM.............c.cvoviivereriiicee ettt sn sttt eresessnsnsns | eeveesesesesee e 99,694 [ ..o 24 544
16.  Provision for reinsurance (SChEAUIE F, PArt 7)...........cccoiiriiuiieirisicsiesie ettt sssssessssessssesnses | evssessssessessnans 8,269,560 | .....coeererrnnnnn 6,454,472
17.  Net adjustments in assets and liabilities due to foreign EXChaNGe FAtES...........ccoviirirricnierere e | e sssissesnssens | e 3,257,261
18, Drafts OUISTANGING. ... ..ottt ettt ettt nnennennennens | ceeeisennennt st nne st et ententantens | ceeeeeeeent sttt nneen
19.  Payable to parent, subsidiaries and affiltS............cceiririii st nes | ettt nsnens | ettt
20, DEIIVALIVES. ... ceueerrereeeeeeeesei e eseese s es s s s ese sttt ss st n et st st et | ententensennent st st st st st entenns | eereneentent sttt
21, PAYADIE fOr SBCUMHIES.... .. euevuiieeiieiciei ittt bbb bbb bbbttt ettt | bessebnssesnssenas 25,656,904 | .....cooovvvirnne. 6,359,280
22.  Payable for SECUMEIES IBNAING..........coiveiiieiiieiiectecs ettt sttt tes et essesenses | sensessssesnnses 121,542,222 | oo
23.  Liability for amounts held Under UNINSUTEA PIANS..........c.cuiuiiiiiiiricieicsc ettt sebs | seseissseiesseenssetnstessetenstenans | cebessesresesnns et se s
24. Capital notes $........... 0 and interest thereon §......... Dttt bbbt nns | resentest et ent ettt entnnee | Sreeesentne s sttt nen
25, Aggregate Write-inS fOr [IADIIHIES. ............overeerieririscecesie ettt ens st ensans | snsssssssnsasenes 8,355,858 [ ..o 6,189,726
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25)..........ccceuiiiininnnnninnsessseessessessesssees | s 982,063,530 | ..coovvrevrrnen 793,502,604
27, Protected Cell lIADIIIES. ......c..cvueveerueireieieieiee bbbttt s e | frntsnssnt sttt sntenes | Cnnesnesne s
28.  Total liabilities (LINES 28 @NA 27)........ccrrureerriereereieneiesiseeeeiseeseeseesss et ettt s s sb st esssestaessestnssnnes | sssssssssssseons 982,063,530 | .ooioreriienas 793,502,604
29.  Aggregate write-ins for SPECial SUMPIUS FUNDS...........cviueviieicieicieiee ettt bbb ensssnns | oesessssessesessesesae st senaans (O R 0
30, COMMON CAPIAI SIOCK.........cueuieiiiiieie ettt s bbbt s bbbkttt bbbt ssebanns | ebebniessneessnieens 4,000,000 | covovereriiiiirernn 4,000,000
31, Preferred Capital STOCK..........cccvieiiecec ettt bbbt | saernaesniennaenes 7,250,000 | .oovevevvrecrrinn 7,250,000
32.  Aggregate write-ins for other than special SUIPIUS fUNGS.............cuiiiuriiiiriiciriiii ettt sssetes | cetesseisns e en bbb nees (O T
33, SUMPIUS NOLES....eueueeueerceaeeeeesereeseeseeseese s esees s sse s s ee e85 20 n s s s s s st ensensenss | eeressessessessessensensesseesennnens
34.  Gross paid in and CONTIDULEA SUMPIUS..........c.euuiuiurieiieiiiieiecie ettt bbbt ns bbbttt ntns | benseienieennees 272,735,661 ...271,810,662
35, UN@sSIGNEd fUNAS (SUMPIUS).......vivveieircieisciiieisiie sttt sttt bbb s bbbt nsssensessnsesnsenns | sevsesessesinsns 649,376,189 | ......ccevevee. 545,153,351
36. Less treasury stock, at cost:
36.1 ..........0.000 shares common (value included in Line 30 §..
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) et
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LN 39).........cvrrrennneeeneneneeneeseeseesesssesesssssnsns | eneessessessenses 933,361,850 [ ..oooovenne 828,214,013
38, TOTALS (Page 2, LN 28, COL. 3).......ucvuierieieriiererieeieeieieseieciseiseetse st sssssesssssesssessessssnsns | nesensssessnes 1,915,425,380 | ...cooconee. 1,621,716,617
2501. Miscellaneous Accounts Payable 6,189,726
2502, oSSR SRRt | etrent ettt | Honeb s
2503, bR
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 8DOVE)........uieuirrieiriiiesirisisees st
2901.
2002, oSSR
2003, RS S Rttt | etrent sttt | Heeet st
2998. Summary of remaining write-ins for Ling 29 from OVErfIOW PAGE..........c..evmriciiiciiiieiierineesiesiesee e ssessessssssesens | soessesisessnessesenessesenessenes 0 [ oo 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @H0OVE)........cuivuieiiieiiiieiciiee ettt sb b essnsessnsessnsensessnsens | sssessesessessssessssessnsesneans (O R 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVEMIOW PAGE.........cccuiurieiiieiieiceice s senses | evssessssessesesses e ensesnees (O T 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LN 32 @DOVE).......curererreierieriearsarsanisesesssessnsessenssnssnssssessssesessssssessessssssssssssssssssseses | sessesssssessessessesseseseensens 0 f i 0
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STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, Ling 35, COIUMN 4)........cccoiuiiiiieiiie ettt et ssenses | evsessssessnsesineas 335,486,590 |...cccovvvrirrnnnnn. 363,402,193
DEDUCTIONS
2. Losses incurred (Part 2, Ling 35, COIUMN 7)......c.vueiiieieieieiiieseie ettt sessssensenns | svsessssessssesnsns 157,800,939 | .ooovvvecrrne 137,335,551
3. Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1)........ccoiiuriirieinieieiee e ssssessssesssesnsnns | eveissessssessseens 12,261,786 | oo 14,717,285
4. Other underwriting expenses incurred (Part 3, Line 25, Column 2).... 93,402,732 91,781,614
5. Aggregate write-ins for Underwriting deAUCHONS. ..o eeseeseses | sntesssnsssssne s ens e (O R 0
6. Total underwriting deductions (LINES 2 throuGh 5)..........c.coeuiiriiuriieieieescse st nnsens | sesesssssesssesnees 263,465,457 | ...ocovveere 243,834,450
7. Netincome Of ProtECIEA CEIIS.......... ettt sttt ssennes | ensensensensensnsensensensensenssnenes | nersesssssnssessessessseseeseesnesnssnenes
8. Net underwriting gain (I0ss) (Line 1 Minus LiNg 6 PIUS LINE 7)........cceueuieieiiniiireineiseiseiseissessisesssessssssessensenenenenesenens | seeneensenseneeneeneens 72,021,133 | v 119,567,743
INVESTMENT INCOME
9. Net investment income earned (Exhibit of Net Investment IncOme, LiNg 17)..........ooieirirnienieinerienienessessieneees | e 56,653,852 | ..coovevcrerere. 57,672,943
10.  Net realized capital gains (losses) less capital gains tax of $.....2,683,000 (Exhibit of Capital Gains (LOSSES))........coeverrrs | correreririsirieranirnnns 4,982,002 | .o 909,936
11. Netinvestment gain (10SS) (LINES 9 4 10).......cuiuiuieiiiiiriri bbbt essessenes | sebnesseississeseineens 61,635,854 | ..coovvvriicinnes 58,582,879
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.......... 0
amoUNt Charged OFf $.....126,521)........cc.ueruiiieeieiie ettt bbb b e ntsenes | nssesssesss s st ssenes (126,521)
13.  Finance and service charges not iNCIUded iN PrEMIUMS...........ciiiuiririieiieiiee ettt esse s | cbetbetessebsnt bbb ettt
14.  Aggregate write-ins for miscellaneous income... OO [ (81,187)] ..
15.  Total other income (LINES 12 throUGR 14)........c.cuiiiiiiirieireir ettt bbb (207,708)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME TAXES (LINES 8 4 11 4 15) .. ettt bbbttt et | bebsetessesantesneas 133,449,279 | covovcvvvvcee 178,093,954
17.  Dividends to policyholders 340,621 374,111
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LINE 16 MINUS LINE 17)......cuiiiuiiirieiieieiieiee sttt ebennes | oesseinssesnstesneas 133,108,658 | ..oovovvvvevrae 177,719,843
19.  Federal and foreign inCOME taXeS INCUITEM...........criuiurireiniiiiriieiieie ettt nsessnnesenns | ennssbesssessssessienas 46,666,711 | c.cocvcvvrennnn 62,328,391
20. Netincome (Line 18 minus Line 19) (to Line 22) 86,441,947 115,391,452
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2).........ccccuccrerireninenenenenens | oeeverreneineinenn: 828,214,013 | oo 695,534,791
22, Netincome (from LiNE 20)........ccceuiermmieeiiiierieiessesesi sttt entnennes | besisessesienssssens 86,441,947 ...115,391,452
23.  Net transfers (t0) from Protected Cell ACCOUNES..........ceviuriiirieiricir sttt st | eteienstesebsssebssebsssessssensssens | febetseanssesnss et eb s es s enassenaes
24, Change in net unrealized capital gains or (losses) less capital gains tax of $.....11,209,000..........cccecumrrrimrrrinrrereniens | vevrseresiesseniens 19,434,421 | oo 3,925,425
25.  Change in net unrealized foreign exchange capital gain (I0SS)........c.curueirirririieinieireres et sseneiesees | sereessseesseeeneeeeneeas 3,830,318 [ oo 5,575,451
26.  Change in Net deferred INCOME T8X........couiuriiirieiriei bbbttt ebens | vtsebnssesssseneinnaas (3,897,000 | ..vuvreeererrireirirans (722,000)
27.  Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28 Column 3)..........cccovvrrernrnenenenenennnenenees | coveeveeneensinsnsnnnnens 565,708 | ..ovvvrrerrireinnne 9,190,140
28.  Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COIUMN 1)......c.cvirrrnrenrnrrnrininernesesnssenesennees | veeveeseensenssnsennenns (1,815,088) | ovoerverrerrireireenes (1,716,594)
29.  Change in SUMPIUS NOES.........cururererrerrerinrisresiessesseesesssssesse s ssessessessessesesnees
30.  Surplus (contributed to) withdrawn from protected cells
31.  Cumulative effect of changes in aCCOUNHING PrINCIDIES.........c.ccviiiviiciiiciiee ettt sb st b s ses | eventesessessssesebesessssessssessssens | seebesesesessss s ess e es b essaesas
32. Capital changes:
32,1 PAIA MMttt bRttt | ceienb ettt | ettt
32.2 Transferred from surplus (StOCK DIVIAENA).............ccvueiiueiiieiiisicsctse et sssse st ssssesnses | cesissesssse st sss b b esesssses | cbeesesieses s s s s s s s
32.3 TranSErmed t0 SUMPIUS......c.cvucvieciieciie ettt sestesensennss | suebessessssessssessses b s bsssebenses | sbenbesieses et s s s bbb
33.  Surplus adjustments:
331 PAIA IN..etrier bR
33.2 Transferred to capital (Stock Dividend).
33.3. Transferred from CAPITAL..........cvurureeereireerrer sttt
34, Net remittances from Or (f0) HOME OffICE..........vururuiiiereereirrireireeseineseis e ss s sesssssssseens | sosessessessessessessesnesssssssnssnnes | sonsensensenssnsensenssnssssesssssssssees
35, DivIdends t0 SIOCKNOIAETS.........cuvuiuieceiici bbbt | ebesiee sttt (507,500) [ veovenverrererrerrenns (507,500)
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus COolUMN 1)......currerireeeirereneeneeneenseneeneenees | ceeessseesssneseseeesessensensenees | consensensenssnssnsensensssssssssssnssnees
37.  Aggregate write-ins for gains and [0SSES IN SUMPIUS........c.vereererreririrrieeieeieesseeesseessessssessessessesseee e sseeeseessesessessessessesneens | sossessesssssssssssesseneens 170,032 | oo (57,151)
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)..........cccoevreenennenereneneneseseseeees 105,147,837 | oo 132,679,223
39.  Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37).. ...933,361,850 ....828,214,013
DETAILS OF WRITE-INS
05071, oottt ettt ettt R SRR E £ SeSER Rttt nt st | estenesest st ene st en e st s e st enens | ceteneest sttt es
0502, .ooeereieere ettt ettt e £ R RS E R R R R R skttt enee | estentsest st ent st en et entantns | eetentest ettt
0503, .o eerieeereeretes ettt s R £ £ E RS RS R et
0598. Summary of remaining write-ins for Line 5 from overflow page..
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above).
1401. Miscellaneous Income (EXPENnSe)........ccccveevercvreennn.
1402, e
TA03. et
1498. Summary of remaining write-ins for Line 14 from oVerflow Page............vuwieririinininiiieeeeeeeeeeee e
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE)........iuiuuiiirieiiiaieisiississreseesersssessns s senssessessssssnssssssssness | enssssssssssssssssssssssens [CIEETA] I (106,295)
3701, FOTIGN EXCNANGE. ... ...vrivrireieiseie ettt bbbt niens | bnebesseineenetsseeninnins 170,032 | oo (57,151)
B702. et E £ R £ E RS E bR R R ekttt ents | £rentest et st n bttt nnns | erbeeb ettt
K (OO OO OSSO U T OTPY OO O OTPTUOOPPE OPT OO
3798. Summary of remaining write-ins for Line 37 from OVErflow PagE............ouuiuieierienieniiniiniinieeeereseeesessessessessessensenees | etessinsenssssesssessessesenenenn (01 TN 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE).......cuiiuiuiiuiiiiiiiiiieiiiieiitisiisisisse sttt snsessnssnsnsenssssnnnens | seessssessssesssssssssensees 170,032 | oo (57,151)




Annual Statement for the year 2010 of the AFFlLlATED FM |NSURANCE COMPANY

CASH FLOW

Curre:t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE. ........c..cueurcueicieicic s esenes | neississinsinnins 361,894,205 | ..covvvinenen. 360,723,927
2. NEtiNVESIMENE INCOME. ... ..cvviieeceeeeee ettt ettt a et s e ssss st sssensssetesssesnsssesssssnsssssssssnsnanses | svevssesesesisnenes 56,068,547 | .ovveverrnee 59,387,995
3. Miscellaneous income (207,708){ ... ....(56,668)
4, Total (LINES 1 thrOUGN 3)......eieiiieiieicieiecses ettt bbbt ssessnsesnsennns | nebesesessesensens 417,755,043 | oo 420,055,254
5. Benefit and 10SS related PAYMENLS..........cccuiiiiiiii sttt s | e 105,367,981 | ..coevviree. 192,924,682
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............cuuevuveieeerceninieieieiieiens [ ceeereieeeeeeeeeeees | cereeseessessssessessessesseseseneens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS...........oceuriueirieinieiircrcece e | e 130,366,515 | .ooevvvvreriiiennn 66,324,083
8. Dividends paid t0 POICYNOIAETS.........ccweirirrreiriieieie ettt sttt ssennens | essessessensensensennenns 331,433 [ oo 322,822
9. Federal and foreign income taxes paid (recovered) net of $.....(1,056,613) tax on capital gains (I0SSES).........cocrrvrrrrererens | corsrrrsriaserirenns 63,220,998 | ..o 25,336,197
10, Total (LINES 5 thrOUGN 9).....ceuieieriereircieeicieee sttt ettt s s estnsns | nebsnsinsseseaes 299,286,927 | ...ooovveerrne. 284,907,784
11, Net cash from operations (Ling 4 MiNUS LINE 10)..........ccceeiiuriiirieiiicice ettt s s s snas | seneesesaesnsenans 118,468,116 | ..coccvvvvneee. 135,147,470
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONGS...eeceuiecereetete ettt bbbttt | serensentens e 302,829,081 | ..oovvvcerirnes 292,858,731
12020 SHOCKS ...ttt bbbttt | eeriene e 54,104,568 | ..ccovvvrvrerirrnene 15,304,403
12.3 MOMGAGE I0ANS........ovieiiiiiie ittt st b bbbt bbbt se st n st nbebanbensnbenses | chebntetsetes et s et st ens et ensetns | Sreteniet ettt eaes
124 REAIESIALE. ...ttt nsenses | crenen e [ e
12,5 OFNEI INVESIEA @SSEES........evcveveiiciscicicice bbbttt nsenies | cosensenet et | eriesiesb et
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVeStMENtS............coorrerenrrcreerenenee | e 5,553 | o (11,080)
12.7 Miscellaneous proceeds...........c.oeuvevevrererrerennnes ...19,297 624 6,619,816
12.8 Total investment proceeds (LINES 12.1 10 12.7).....ccieiiuriieriiriiiricsiesse e ssnsenns | etsssessssesssenns 376,236,826 | .....ccevevecee 314,771,870
13.  Cost of investments acquired (long-term only):
131 BONGS....ecereecereiteeee ettt SRSttt nnna | seesseneenseneaes 336,757,341 | oo 334,442,275
13,2 SHOCKS ... vuveeeeei ettt | ebeni e 250,444,588 | ......ccovvireiinee 79,505,637
13.3 Mortgage loans
134 Real estate
13.5  Other iNVESIEA @SSELS.........cvcveviececeeie ettt ettt ae st ss s st esssennsstesssssnsssessssnsnsnsenns | oevesesesessesesns 122,467,222 | .o 1,600,000
13.6  MiSCElIANEOUS APPIICALIONS. .......vucueeeciieciircicieireieie sttt bbbt ss bbbt sns | eetsenssenssensesnseesees 67,001 [
13.7 Total investments acquired (LINES 13.1 10 13.6).....ccuiueuirriiieiiieieeieisie ettt ese s ssssesensens | srsssessssesessenas 709,736,152 | ................... 415,547,912
14.  Netincrease (decrease) in contract 10anS and PrEMIUM NOES.........ccuiuriiiriiiriiirieir et bsssenes | sebeesebsssebes b s seben et s b ssetas | eesebssseesssebstse et tenseeenseens
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MinUS LiNE 14).......c.coeiiriieiineeeeeeeeeee e | coveeeiieinieenns (333,499,326 ....oovvvnnne (100,776,042)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUPIUS NOES, CAPIAl NOLES..........cveieeieieeicieict sttt bbbt sse s nsensns | stessstessesesiesesesssssessessssesns | sesessesessesssses st e s et st s naaes
16.2 Capital and paid in SUrplUS, 1€SS trEASUNY STOCK..........coiviiiieiiiricieicieie et tssstsssesenns | rnteissiesssiesseieseeas 924,999 | ..oooveviiiiiine 1,600,000
16.3 BOMTOWED fUNGS.......cvvoieeirieciici ittt | ebienb st en bbbt nsens | sesbeeb sttt
16.4 Net deposits on deposit-type contracts and other insurance liabilitIES...............cceriririirrirrirrcrericecreneies | s | ettt
16.5  Dividends t0 SIOCKNOIABTS..........cccvireiiciee s | ceeesessessesenenenens 507,500 | oo 507,500
16.6 Other cash provided (APPHEA).........civeiiiriiirieieieiee bbb .202,666,210 (55,984,746)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)............cccoveerveins | corveiiiricnnnes 203,083,709 | ..o (54,892,246)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Ling 17)........ccceevmvnneniens [ vevieivieinins (11,947,502) | oo (20,520,818)
19.  Cash, cash equivalents and short-term investments:
19.1 BEGINNMING OF YBAI......c.vieiieeiriietre ettt ettt ettt nens | ebessesesseeensenas 136,351,895 | ..o 156,872,713
19.2 End of year (Ling 18 plUS LiNE 19.1)... .ttt snssnsenes | eesenssesssssceens 124,404,394 | .o, 136,351,895
|Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
200000 et ef £ E R £E LS8 E R £ R E R LR R L £EE L eLE R E LR LR EE1eE b E ket ek en s st nees | fbentene et sessen bbb senes | fentane et ettt




Annual Statement for the year 2010 of the AFFlLlATED FM |NSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedZPremiums Unearned3Premiums *
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. FIE.co it es et ness st ssssnnns | eesineeneanesinens 187,729,558 | ..ooovvvrcrerenens 99,016,138 | ..evvvrrvrrcrenne 100,617,840 [ ..oovvvvrcrirs 186,127,855
2. ATTEA INES..... v sesssssesssessssssssssssenens | oevesssssssssesnns 105,207,078 | .oooovverrrcerenens 52,861,677 | .ovveerrrererreennne 56,058,975 | ...vevvreerneeens 102,009,780
3. Farmowners MUItiple PETil...........cveeenininerrercnenenees [ e | s [ e | e 0
4. Homeowners multiple eril...........coovieirninnenereneseens | e 1,596,326 | ..cooveveeerere. 88T 74T | oo 926,622 | ..oocveeeeienae 1,557,451
5. Commercial MUItiple PEril..........cooiriinierieiee e | e 57,713,036 | oeveverereeinnnee 27,075,912 | oo 28,327,992 | ..oooveie 56,460,956
6. MOItgAGE GUAANEY.........ceuveececececrcrireiereereeerenessessessensensenss | rerereneieneneesesesesenenns | eoeneneiesesesesesesesesenes [ resesesesesesesessesnesnesnesnens | sessessessesssese e 0
8. OCBAN MANNE.....ovvvevreersereseesiersssesssssss e sssesesssesssssssssssssnss | seresesssssesssneees 19,452,099 | ovvorerricrinnns 8,190,321 | oo 8,898,932 [ ..oovvvvrrins 18,743,488
9. INIANA MANNE.......vvveerirreireeiieeeeeseeesiereseesssssssenessssseenes | seeeessesseseesnns 138,378,058 | ...oovvvrcrrinens 70,273,677 | wovvevrrecrercirnnne 75,833,887 | wvvvercrrinnens 132,817,848
10. FINANCIAl QUATANTY........coucuiieciiciiciiee e seieseieieies [ ettt sesenes [ eteeseinese s enesenseienies [ ebretesiet ettt ntes | eetenniet ettt 0
111 Medical professional liability - OCCUITENCE............ccruriuririririieinies | e | et | e eieniees | oeeeeeieseise e 0
11.2  Medical professional liability - claims-made............ccococvrrrives | rrrriircnencenceeeies | et | e | e 0
12. EArthQUAKE. ..o eienees [ et sienes | ebresernsie s eneiensetennes [ erreienst ettt ntes | eetenni ettt 0
13. Group accident and health.............ccooierrirnrneereeees [ s [ [ [ 0
14. Credit accident and health (group and INAIVIAUA)..........cccceevivees | eorinininninneeeereries | e | et ssissisnsissesnes | et 0
15. Other accident and health............ccccivniiiciiciiciiin | e | | s | 0
16. Workers' COMPENSALION........c.cceuiueeiiriceiereeesieieeseisneins | et 102 | oo YA [ 54 | o 105
171 Other liability = OCCUITENCE. .....c.cuiieiiieicieieieee e | i | et ssseensnees | e stssenens | oereeeisseenee s 0
17.2  Other liability - ClaIMS-MAAE..........ciieirirrireeeereies | e | et | e ssssnenees | oerreeissenee et 0
17.3  Excess WOrkers' COMPENSALION.........ccoiuriiurieerieiriieieirecnieines | v | einteneeesessesseessseensines | erneismeissessessessnssssssesnes | oeneensenssensee e 0
18.1  Products liability = OCCUITENCE.........cvviurireirireiriiererireieieeieinies | crieinienieneeeeeseenees | et | erreisieissessessessesssssees | oeneensenese e 0
18.2  Products liability - ClaIMS-MadE...........ccorirririrrreriees | v | et | e | e 0
19.1,19.2 Private passenger auto liability...........cccooerieneeninnenninncinnes [ e [ [ [ 0
19.3,19.4 Commercial auto lIAIlity.............coeveiveieiiireirieiee et [ e [ e [ e | erer e 0
21. AUt PhySICal dAMAGE........ceeeeeeiieceiericeeesiseesrisssreessenes | ereresnensssee s seeesssssssesess | veeresesssisssesesssssssssssssssseses | sessseesesesssssesessssnsssesesssnssnse | essssesesessssnsesesssnn s 0
22. AICraft (all PEFIS).........cvevieeiireiieieiieie e | eevesessessssssssssssessssssssessssens | eevsssesssessssssssessssessssessssenss | oesssiesssesesesssessesssessessnss | cesiesesees s 0
23, FIABIIY. oot [ eesenes s [ e nes | st st enenes | eressenes e 0
24, SUPBLY ...t b et bsnsens | stesiesssse sttt sssesens | sieresieses et ssnsens | erieseseses et seaesetens | oereseres et eea 0
26. Burglary @and theft..........c.cceiiieieiieceesescseseeens [ e [ e [ e | e 0
21. Boiler and machinery..........cocevnrnininneneeseecnens | v 1,013,754 | oo 856,377 | oo 680,607 | .oovvvereerirrieenes 1,189,524
28, Creit. e | e | st | sttt | et 0
29. INEEINALONAL.........ooerrr s [ e enenenens | rerereeeee e | e | eeees e 0
30. WAITANEY. ... siessienees | corriesnsienneie e sisnessnees | et sienniens | sereensesssenssies e | e 0
31. Reinsurance - nonproportional assumed property............cooceevree | vvevevcevicininne (163,420,583 [ ....ovvevreereereereereereereeneereinees | reereereereineeenenenesensneneens | oo (163,420,583)
32. Reinsurance - nonproportional assumed liability..............cccooerne | verininiiniee 168 [ oveeveeereeeeeereeeieeeeneenees [ e | e 168
33. Reinsurance - nonproportional assumed financial INES.........cc.cc. [ e | e [ | e 0
34. Aggregate write-ins for other lines of bUSINESS...........cvvvrrvrin | eorrniniinnnsss [0 (O 0 ] i 0
35. TOTALS. ..ot sssnss s | eossssesssssessens 347,669,596 | .oooviiriiiininns 259,161,906 | ..oooovvveicrinnnes 271,344,912 | oo 335,486,590
DETAILS OF WRITE-INS

BA0T. ettt | ertreeen ettt ensnens | st eesssnnnes | eesteesss sttt nent | sereeest et et nrend 0
BA02. sttt | srtrenes ettt ees | Gttt eesennes | eest sttt | sesenese e 0
BA03. sttt | srtreees st ees | et ennes | erst sttt nent | serieeest et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | .......ccoovvenirninininnnennas (0 (O (O TN 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @above)......cccoe | coviiininiiiniiiiceiad 0 ] i 0 ] i 0 ] o 0




Annual Statement for the year 2010 of the AFFlLlATED FM |NSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) [ Unbilled Premium on Experience Cols.1+2+3+4
1. Pttt sssenssnnsnes | aeeseneseens 100,617,840 | ovooreoveeererierrnreneenens | cereereiesiessneessssessnnens [ conernsinsensissenessseenens coeennnenn. 100,617,840
2. AlIEA INES....ceoeereeeeeie ettt sessnens | cerneeneesnees 56,058,975 | ..eoovereeererneeneernneneeranes [ wereeresenensnsisssnsesensssss | sereessnsesssnessssnenssenens | ceoneenseneens 56,058,975
3. Farmowners MUILIPIE PETIl..........ceeeiieiirererreneincneninees | e | consnenesssnssssssssssssssnnss | crreneenssnsnssesessesessesses | sensssssssssssessesesenenens | reeneesesseseesesesnesnens 0
4. Homeowners multiple Peril...........ccooirrirnieneeieeeeseeiieeis | e 926,622 | ...cooveeeceerereeeecieeenes | e | e | e 926,622
5. Commercial multiple peril..........ccvrnirninninneeeeeeeeens | e 28,327,992 | ..ot [ e | e [ e 28,327,992
6. MOItgAgE GUAANEY........cuveeereirciiiieieieieieieiei e | seeseinssssesssssesssnssssssssnns | cnsissssssssssssssssssssssssnsss | rstneenssnssessessessessessesses | seesssssessessessesenenenens | sernessesesesnesesnesnens 0
8. OCEAN MAMNE.........oceeeereeeeceereteeeeete e sesesaesesenenes | eeeaeaesesinas 8,898,932 | ..o [ e | s | e, 8,898,932
9. INIANA MAMNE.......cocviviiiicieeceece e | eveeeierenns 75,833,887 [ .eveeeieeesiceceeees | e | e | e 75,833,887
10. FINaNCial GUATANTY.........ceviiriieiciciccciccceseeiseieisinsenes | seeneineessessensensnsnsssssees | cnsiesisssssesssssesssssssssnses | orstnsenssnssesessessesessesses | seesssssssssssessesenenenens | e 0
111 Medical professional liability - occurrence...........cccocovevirinininnene
11.2  Medical professional liability - claims-made.............c.cccoovrurinunne.
12. EarthQUaKe............couviieiiiccee s
13. Group accident and health.............c.cooovirninininc
14. Credit accident and health (group and individual).............cccceveees | eoriririninieniiniennes [ | s [ e | e 0
15. Other accident and REAIt............ccoceririiiccccccrccrees | e | e | e | s | e 0
16. Workers' COMPENSALION..........cceuiueiriieiiiriieieieineieseieseieieeneies | creireeiseneesseaseeees B4 | oo | s [ e | e 54
171 Other liability = OCCUITENCE. ......cueviieeiieiiieieieiceieeieseciseeinnees | creeneinineisenneissessssees | reeeeeineeesniencenssens | et essessseenes [ erseeseseenseeseessessseasnns | eresesessssesssseessseenseees 0
17.2  Other liability - ClAIMS-MAAE..........euiireririririeeecrceies | et [ e | e [ e | ereseeeisseessseessseenseees 0
17.3  Excess WOrKers' COMPENSALION..........coiurieurieirieiniieinrieinniniene | eeireieineinneinseessessssees [ reeeseinseesseeseessenns | cnteneeeesssssessssesnns [ esseesssesssissssessesssesssss | sresesesssesssssssssesssenes 0
18.1  Products liability = OCCUITENCE.........c.ovivrirrerireirireineieineieicieieienes | creineieineinieiseissessssees [ reveeeineeisnisseeneens | cneeeeeeessesseenns [ erseesesesieseessenssessnns | ereseseessesssseessseenseees 0
18.2  Products liability - ClaIMS-MAdE...........ccerirririrerierierieees | e [ e | s [ e | ereseeeesse e essieensees 0
19.1, 19.2 Private passenger auto liability............ccoccoveerieninninininneinnes [ v e [ e | s | e 0
19.3, 19.4 Commercial QUL TADIIIEY...........oveveereerrirrinrirririereieieeereies [ e | e | resnsesesesesesessessesss | sesessessnsnsesesesieseses | oeessesssssssssssssssnssnnens 0
21. AUtO PhySICal BAMAGE. ... ceveeiciieeieerererereeisieies [ rereineieiee e | sereisseessieessenseenseienes | rerereesseissesssserssenens | neereiseesnenee s | e e 0
22. AICraft (Al PEFIIS)........vveviverereiiereiereiee e isiens [ eveissiesesse e sssenes | cressesesessesssessssesssseses | eeresiesesesssesssessssesnss | ceeressesesesessssessesenses | ceresesese e 0
23, FIEIIY. e | s | s | s | e | e 0
24, SUMBY. oo ss sttt ssesse s sssensensense | sessessessensessessesnsnssesses | sressessessessessessessessessens | sessesesesesessesessessesss | sessessessessessesesenesnsns | reeseesesssesnsesnneeens 0
26. Burglary @nd theft...........c.oceiiieiiiieieeceescerceens | et | e | e | e | e 0
217. Boiler and Machinery..........ccoeevvveennniecnnssseeeessssessessnns | ceevesssessnennns 680,607 | ..vveeeereriereeririrrrees [ cerrrereeeesisnisesesnnnns | e | e 680,607
28, Creit. e | s | e | s | e | e 0
29. INTEMNALONAL.......oooeeeeeeeeeeeeeseeesenenenenes [ rerrernernerseensesnsnsessennes | cerreeesssssssssnesessssesssssens | eneseesessessessessessessessenss | ceeseeseesessensensesenenenes | e 0
30. WaITANEY ... ssssssssssssssssssssssssnses | cvssssssesesssssssssssssssssssnss | seessssssesessssssssessssssssnses | sesssssssesesessssssesessssssens | siesessssssesesssnssssesesnsssses | sresesesssssesesessssnsesasns 0
31. Reinsurance - nonproportional assumed Property...........cocevns | veereennininennes | e [ e | s | e 0
32. Reinsurance - nonproportional assumed liability............c.cccovees | veeriennnie | e [ | s | e 0
33. Reinsurance - nonproportional assumed financial INES..........cccc. | veereerrereereenrenenrnennnns | conmrenenenesensnennnnes [ o | s | oo 0
34. Aggregate write-ins for other lines of business............coovvvrvrns [ o, [N 0] s (O IR (O I 0
35, TOTALS....ooieecnenetreisene st sssssssssessnssas | svesessseens 271,344,912 | oo [V [ (1 0f.....271,344912
36. Accrued retrospective premiums DASEA ON EXPEIIENCE. .........c.cuiuiuiiiiriieieiees ittt bbbttt bbbttt cbnnsens | erebnnsesensesens et ennees 0
371. Earned DUt UNDIIEA PrEMIUMS........c.cuiiiiieieie et er ettt s ettt s e s b b es e b et e s e s e e e s s e s e s et et es e s e s e b et s sssesnsetasassnnnsesassnnesnss | nosssesesessssnnsesnsnsnnnees 0
38. Balance (SUM OF LINES 35 ThTOUGN 37)..... .ttt £ttt e 271,344,912
DETAILS OF WRITE-INS
BADT. sttt est st | sesteetestes s estsessentensanes | ctessenssestessessnstenssentas | nersestensessessessessnssens | srtessesss st s estensentnnes | nessneiess st taenes 0
B402. ettt sttt sstnnes | resteet st st estentns | sresessessentess st esteessenes | senerseneessens st enssensnssas | eeeesteseentnesreneensensens | sesteesensess st 0
BA03. ettt nstnnns | eetteet et tentns | setsestess sttt esteessenes | seesientens st st nssentnstas | eetestesssestenrenaensennens | sesteeseneest st 0
3498.  Summary of remaining write-ins for Line 34 from overflow page. | ......ccccoevevereninnes (U O (0 (U [ (01 T 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........co. | wovriiiniininininiinns (O (VI 0 f i, [ I 0
(@) State here basis of computation used in each case: DAILY PRORATA




Annual Statement for the year 2010 of the AFFlLlATED FM |NSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols.1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. Pttt nssensnssns | esens 229,636,514 |............. 931,755 | oo [ e 1,049,109 | ........41,789,603 | ........187,729,558
2. AR INES....eoeeerceeecieie et eseesssesessssssensns | eeeeees 141,119,873 | ..o 703,625 [ ..o 160,603 |............. 899,228 | ........35,877,796 | ........105,207,078
3. Farmowners MUItiple Peril...........coccvenencneniincnees | e [ e | [ e [ | e, 0
4. Homeowners multiple peril...........ccovierieneereeieeieeeeiens | ceeireens 1,615,601 | .eoveveeeieeeecreeeeees [ e [ e | e 19,275 | oo 1,596,326
5. Commercial multiple eril..........covievieieenieneeee e e 01,883,231 | 38,036 [ ..coovevereiireeeees | e 14,208,231 | .......... 57,713,036
6. MOrtgage GUATANLY..........cvuveeeeerreereieieieeereieeieieiesseiseineis [ renerenesesenseseses | e | s | s e e 0
8. OCEAN MAMNE.....eeeeeeaereieeeisseee e ssee st e 19,423,816 | .o 527,560 | .....c....... 104,470 | oo | e 603,747 | .......... 19,452,099
9. INIANA MAMINE.......ceoreririeiieee e [ eeerees 183,735,192 | ..coevvenee 762,566 | ...ooceoeeerrcereinees | e 1,127,664 | ........44,992,036 | ........138,378,058
10. FINanCial QUaraNtY...........cooeurieirieiniesiecisiesieissiessieiseieines | cereeeesssensssessssesees [ reneeinnsnssnnenes | coeressisnsnennnsenns | seeesseensssnsenneens | ereinsesnsennsenees | sneieseieseeeseesneees 0
111 Medical professional liability - 0CCUITENCE..........covruririririnies e | e [ | [ [ 0
112 Medical professional liability - claims-made............ccooerenieens [ e e [ e [ [, 0
12. EArthQUAKE.........coveeeieciiciei e | ceineeinsiensiesssesees [ rernieinnsinnenseies | coeesssinsseinssennsiens [ ceeesseinsenseneens | ereinsesneeeeeees | s eneenees 0
13. Group accident and health..............cccooeiriniinncnreiens | [ | [ [ | s 0
14. Credit accident and health (group and individual)............c.ccceeves [ o | e [ | [ [, 0
15. Other accident and halth............ccccoeerierercccccciee [ | e | v | e [ e, 0
16. Workers' COmMPENSALION...........ceuriueirireiiiriieireieieisseeieieseienes [ e 102 | o e | e [ [ 102
171 Other liability - OCCUITENCE. .......cviieeiieiieieieeeeeieieieneneines [ et | e [ e | i [ e | reesseeeseessesseeens 0
17.2  Other liability - ClaimS-Made..........cccovreuriirirriereieieneens [ | e [ | e [ s [ s 0
17.3  Excess workers' COMPENSAtioN..........ccveureeurirerieerieennieensinnnens [ e | e [ e | o [ e [ e 0
18.1  Products liability - OCCUITENCE. ..o [ et | e [ | e [ e [ e 0
18.2  Products liability - claims-made...........ccccouenernenninnennennes [ e e [ [ [ [ 0
19.1, 19.2 Private passenger auto liability............cc.cccrerrninninnininiinns | eorneenererienies [ e [ [ |, 0
19.3, 19.4 Commercial Quto liability...........ccocrvvireerinniercrrcencreeies | e [ e | [ [ | 0
21. Auto physiCal daMAGE.........ccevevriircreieeieeieesseeeessneseeiens | cerenisieeseesssseenes | erssesssnsseennnns | oo | v | e | se————— 0
22. AICraft (all PEFIS)........ceviveiireiieieieeiee e esesseienes | evvevesesesesssesessesns | sesesssesessssessssenns | eresesissesesssesssess | evvesesesssessseines | cvereesseesensesinns | ceresesesesseseens 0
23, FIElItY.cecccce s | e | s | e | | e | e 0
24, SUPBLY ...ttt b st sbesetens | ereesesissesesesessssens | sensessssessssessesenens [ erenesissesiesenssenes | v | o | s 0
26. Burglary and theft.............cccoeeieiieieeeescsessennens | e [ e | e | e | e | e ———— 0
27.  Boiler and machinery........coccoouremeermirnrenneenneneensinsesseseseessnenns e 42,948215 | 114,704 | o, orerrr40,605,116 | .......... 1,444,049 | ............ 1,013,754
28. CIEAIE. .ttt eseseesessessennes | seeseeseessenseseesessessens | sressessesseneneesnnnnes | snssnssnssessnsssnsesnns | eeneeneeneenesnsenssnsenes | eesessessnenennnnnnnenes | seeneeneeneeneeneneeneens 0
29. INEEINAHONAL. ... | e | e | e | e | e [ e 0
30. WAITANEY. ... | erreeeneisnesnsesssiens | st [ e | e | s | e 0
31. Reinsurance - nonproportional assumed property............coceeee foveeeneene XXX e [ [ e 163,420,583 | ..ovvvveereirenes | e (163,420,583)
32. Reinsurance - nonproportional assumed liability...............ccooee. Joveerneene XXX v | s 168 | oo [ ererieniereeiees | e 168
33. Reinsurance - nonproportional assumed financial lines........... foocce.e. XXX veeneeee] e [ | e [ | e 0
34. Aggregate write-ins for other lines of buSINESS...........ccovvvvevees | coiniiisinisnnnns (O P [0 P (O P (O I (U1 I 0
35, TOTALS.....ooiiisei s ssesnssnsssesnsnes | oneens 690,362,543 | .......... 3,078,246 | ............. 265,241 |...... 207,101,700 |...... 138,934,736 | ........347,669,596
DETAILS OF WRITE-INS
BA0T. sttt sttt ntens | seensesenntessseninnsenes | cresteesestennestnnnins | eesreeesstnnnentnnnens | sesteesessnenentnenenes | srteesssrnenesenenenens | ceesseseess e enineeas 0
B402. ettt sttt nsens | ceenseseensesssenssssenes | criesteessnteenestnenins | erssenissteenestnnnens | sesteessessnenestnenenes | srseessstnenesinnsenens | ceesseseesseseneeseas 0
BA03. ettt stens | ceenseseentessseninnsenes | crsesteesesteenestnnnins | ensreeesstnenesinnnens | sesteesessnesentnenenes | srreesestnenesennsenens | ceesseseess e 0
3498.  Summary of remaining write-ins for Line 34 from overflow page/| ........ccccocoruvneen. (V1 I (V1 I (V1 I (V1 I (01 O 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......... | oo, 0 i (01N P (O P [ I (1 I 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ] No[X]
If yes: 1. The amount of such installment premiums §......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §$.......... 0.




il Satment o e year 2010 otve. AFFILIATED FM INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4+5-6) (Col. 4, Part 1)
1. Pttt enenen | st 66,481,480 | ..oovvevrrcirrinnne 5,008,295 | ....ovvvivririreirinee 15,845,600 | ..oovvvncvrricrrines 55,644,176 | ..o 66,606,975 | ...vvvcverircrieis 73,037,419 | covervrerineres 49,213,732 | v 26.4
2. AR INES....covvvcerriceerciercise e | reresesenesenenenees 80,626,464 | ......ovvrvvrererrerrernerenneenns | e TANT22 | 53,514,743 | c.ovoics 88,113,361 | covvverrercrreirs 37,159,104 | oo 104,469,000 | ...cvvvrvererrrieriiierins 102.4
3. Farmowners MUItiple PEril...........cveiriiriiiciccceiee [ e
4. Homeowners multiple peril... 549,642
5. Commercial MUltiple Peril.........covevierienieiereseeereriens | v 25,015,439
6. MOrtgage GUATANY........c.uevuererceeeeiireiree e | reeeeneenessee st
8. OCEAN MANNE........cuevereriieecrete ettt sesssseaens | cverenereseseseseseeees 10,924,753 | ..... ..1,383,300 ..20,663,152
9. IN[ANA MAMNE.......ooveeececceeee ettt eesasieees | oerererereree s 76,014,758 | ..ooovvieceeerceeeeee e ..53,450,979
10. FINANCIAl QUATANEY.........cooiuiiiieiiiei e eieieieieissieeieies [ ettt eienees | retetnesesseiesnesesesenesessssensesenes | eeveienseiesesensesesesessessssesessesenss [ renesernesesneennesesnesennesesnesenes0. | errieieseisssessesss e [ ettt
111 Medical professional liability - OCCUITENCE............cuririiririiririieiieinns | reeirieirieineireeereeiens [ et
11.2 Medical professional liability - ClaimS-made............cccoeurerinines | v [ s
12. EQMNQUAKE.......ccececveiciccerreee s | crseersnn s nsens | sereresssnn e ssssnssseses | sreresnissssesessssssesesssssssesesens | seressnsssssessssnnsnsessssssnnsenessd | eerreeesenssssesssssnsseesssnnes | o
13. Group accident and health.............ccoeevieviciicieeeeeees
14. Credit accident and health (group and individual).
15. Other accident and health...........ccccoviirenirenennreeeeene
16. Workers' compensation...........ccoerieneeeieeeeeeneeiieenseenieens | onerneisnsennernnnennnnene 12,876 | evviivicieinieneeseeiseeseens [ eeveieieieieinieinnenn456,009 | 056,868 [ vi00000.828,580 | e 884,757
171 Other liability - occurrence.... ..1,149,415 .6,449,320 ..19,714,399
172 Other liability - ClAIMS-MAAE.........coierieririieieieiirerrnrrrreenes | v | s | e [ om0 [ e |
17.3 Excess workers' compensation.............ccocverrniinicnicninnnes
18.1 Products liability - 0CCUITENCE. ........cocuririeirieieeece e
18.2 Products liability - claims-made...........cccoeverienninnernenenns | e
19.1,19.2  Private passenger auto liability............cc.oevrerrevrenrenienienns s
19.3,19.4  Commercial auto liability...........ccoevvereereiereieeeeeeeeeeeeeeeens [ s
21. Auto physical damage..........ccceervrirerenrririeee s
22. Aircraft (all PElS).........vvueereereieireirererereseesee s
23.
24,
26.
27.
28.
29.
30. WAITANEY. ...
31. Reinsurance - nonproportional assumed property. (125,204,392) [ .o [ e | e .(125,204,392) ...
32. Reinsurance - nonproportional assumed liability..............ccooeeveees [ coerienieeece et XXX e | cevieieecieieieeeee82,316 | 284 | 62,032 | oo, 299,103 | 4,375,302 | (14,167)] ...
33. Reinsurance - nonproportional assumed financial iNes.............cc. [ vevevieriieiecee XXXt [ e | e [ eesessessessssssensessserens0. | e [ evesesesesse s ssssessnsens | e
34. Aggregate write-ins for other lines of business...........coccvvreineiniinee | o0 |0 |0 L0 [0 0 |
35. TOTALS.....oooiiersnnnisnisniseisnissessesensssssnsnsssnssnssnsenssssssnsnns | conessnsenessneneennee 201,22, T18 [ o 6,607,255 | oo 181,696,227 | coenn..92,032,746 | oooee......364,365,549 [ oo een..298,597,356 | oo,
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | ....
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..............




Annual Statement for the year 2010 of the AFFILIATED FM INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

ol

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. Pttt et | srensnsenentenaas 55,257,671 | .oovverrererrererrns 436,092 |..coovreirienne 9,131,786 | ..oovverrerreines 46,561,977 | .covvvrvrrernes 24,873,363 | ..o 214,635 |..oooovvererrins 5,043,000 |..ooovrrrererinns 66,606,975 |...covereririnnnns 5,181,053
2. AlIBA INES.....oveecvceieceetee ettt a st ssssesssnsans | saessessensassssssans 68,388,166 |.....cvovverercreieieiercieieis | e 6,820,805 |....ccccevrrernnan 61,567,361 | ..ovoerriereernnn 28,968,000 | oo | e 2,422,000 88,113,361
3. Farmowners multiple peril.. .
4. Homeowners multiple Peril...........ccvieieieieieeeee e
5. Commercial MUItIPIE PEFl.........ovrieiriierirrieierse e
6. Mortgage guaranty..... .
8. Ocean marine. 518,209 | ..o 10,891,893 |.. 5, SO URRSTU DU 184,000 |... ..15,888,893 |....
9. Inland marine..... . . ..10,491,219 |.... 46,472,198 |.. ..3,726,000 |... ..65,534,198 |....
10. Financial QUAaranty...........cccouueveeuiurieieeee s
1.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims-made...
12. EarthQUAKE. ...t
13. Group accident and health..............cccccoeeevivccnceec e

14. Credit accident and health (group and individual)..
15. Other accident and health..

16. Workers' compensation......

171 Other liability - occurrence

17.2 Other liability - claims-made............ccccouvvevirieriiieeeee e

17.3 Excess workers' compensation.. .

18.1 Products liability - occurrence.... N ..73,825,705 |..... ...38,967,591 |....
18.2 Products liability - ClaIMS-Made............cccviuerriiiiiieeiseie e | enessesssess e saees ettt | sreses e tenas

19.1,19.2 Private passenger auto liability

19.3,19.4 Commercial auto liability
21. Auto physical damage.... e
22. AIrcraft (all PEIIS).......vuererieerereireiresissie et snsnean
23. Fidelity....
24, Surety..... co e | s | ettt ntens | setesssse sttt es ..
26. Burglary and theft... O TR ettt | sreser e tents e ————— e —————————— ettt tenns | eeerns ettt
27. Boiler and machinery. ..2,973,000
28. Credit
29. International
30. Warranty
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability..............cccovenininnenne
33. Reinsurance - nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business..

35. TOTALS ..ot 82,728,351

DETAILS OF W

3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..........ccccuvveennes

(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2010 of the AFFlLlATED FM |NSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.1 Direct (39,408,699) (39,408,699)
1.2 ReINSUraNCe @SSUME..........ceveveveeerereiieereeeteiseseeeeese s eeesesessssesesesesssssesens | cerevesesssensens 12,182,464 | oo [ e | e 12,182,464
1.3 ReINSUrANCE CEABM........c.vveeeceeieeeecececte e eseeae s naenens | everereneeienas (33,155,055) | ..o | e | e (33,155,055)
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3)..cuciivievienieeeeeessesses [ e 5,928,820 | ..cocovvererireirerereiennns (0 (0] 5,928,820
2. Commission and brokerage:
2.1 Direct, excluding CONtINGENL............ccoeuiirrierireirerereeesessesiesieseiens | cerereineieinee e sesenens | ceveeessesnnaeens 62,787,124 [ oo | e 62,787,124
2.2 Reinsurance assumed, excluding contingent.............cccoeeviiriininineniies | e | oo 633,113 [ oo | e 633,113
2.3 Reinsurance ceded, excluding CONtINGENL..........ccovvriiriiriiriireriereeeens | e | e 55,029,810 [ ..ovevevereeeeeeeeeeeeeeeen | e 55,029,810
2.4 Contingent - direct
2.5 Contingent - reinSUranCce aSSUME..........c.cueuriruririnieieireseieeeiseisise e
2.6 Contingent - reiNSUrANCE CEAEM. ........c..euuueeriereeiieieieireirei it seeseinsessisinnes | cressessnssessessensenenenenenns | seessessessessessessessessessessens | cosenssnsesensesesesesessesses | cnesesnesesesessessessesens 0
2.7 Policy and memDErship fEES........coiueiiuriririiririieirieneiestie e eieseeeseeessessnsees | sressseesssesssssssssessssssssssenss | aresossesssensessnsessnsessnsessnes | cressessssesessessssassssessssensess | sesessssessssesnsasnsassssaneas 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7).cccccevcces | ovneenineeeeeeas 0 8,390,427
3. Allowances to Manager aNd @GENTS..........cocuriururireurireirieeiieieieieesieesesesseesssessseessssesns | reereiesseiesssssssessssessssesesses | eriesesesesseesssessssessssesssses | rssessesessssessssessssessesessesns | cressesesiesesssessesessesaseees 0
4. AVEIHISING. ...ttt bbbt | cheti ettt 1,772,483
5. Boards, bureaus and aSSOCIAtIONS...............ccceivieiviieiiceeeeeeseceeeeieesseeeresenens | eeerenessseeessnsssssssnenens | seeverererennennnnenen 2 10T | e | e 27,101
6.  Surveys and underwriting reports ....88,552 1,228,966
7. Audit Of @SSUMEAS' FECOTAS...........curirceiecereieineineisiiesie it essessessessensenens [ wressessessessensenenenenenenns | sresessessessessessessessessensens | ooreesiesesesesesesessessesses | crneseseseseeeeeeeenesees 0
8.  Salary and related items:
8.1 SAIAMES. ..ot | e 4,365,266 | .....covvvneen. 42,192,739 | oo 497,610 | coovvererrrnnes 47,055,615
8.2 PAYIOIl HAXES....ouueeieeircieieireieie sttt st | e 248,915 | oo 2,554,296 | ...cooovrriiniiriinns 21,401 [ oo, 2,824,612
9. Employee relations and Welfare...........ccccocerrincineseeeeeseesssneisnens | ceveesiseeseennens 911,151 [ e 8,840,332 | coovireine 115,374 | oo, 9,866,857
10, INSUTANCE. ....veivrieieei bbb | eebebsssenensenieneees 1,566 [ oo 968,992 | ....cvreiererieierieneiens [ s 970,558
11, DIFECIOIS' EES ...t e 30,209 | oo [ e 30,209
12.  Travel and travel items.. 2,628,638
13, Rentand rentitems........coiiieccccececee s | e 394,611 3,543,810
14, EQUIPMENL.....viitrciiiier ettt | sensesisesesineneniae 20,522 | ..o 1,460,139 1,485,633
15, Cost or depreciation of EDP equipment and SOWAIE...........ccvrerririririeinieininies [ cresressnnsnnnsnneeseseeseens | seisssessssssssessessessessessesees | eossessessnssnsesessessssessesses | sensssssssssssssssssesssssssnnes 0
16, Printing @nd STAtONEIY.......cccoviieiercces e | ererenin s 50,775 | ceveeereereinn, 704,620 [.coovvvviceiienns 7,086 | oo 762,481
17. Postage, telephone and telegraph, exchange and eXpress..........cccoveneninnennenns | covnennenneies 53,729 | o 1,614,317 | oo 52,796 | oo 1,720,842
18, Legal and AUAItNG........c..ouurrveimreeiereiciereesiesi s | ereser s 4543 | oo 118,946 | ..o | v 123,489
19, Totals (LINES 310 18)...cuvuiieiiiiiiriscirsisesees ettt neseens | ceensessesseenns 6,332,966 | ......cccvvvnee. 67,002,099 | ..o 706,231 | oo 74,041,296
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of ... 0t | ceent sttt | e 17,269,394 | ...ovveericrneencienns | v 17,269,394
20.2 Insurance department lICENSES AN fEES.........ccovueviveiirricirienieniesieseesens | e | ooesessesssessssenns 467,924 | ..o | e 467,924
20.3 Gross guaranty assoCiation @SSESSMENES.........c.vwrererrererrrerrerereeeeeeseeeeesees | eevesnessesssssssnsssssessensessenns | ceneesseneennenees (1,328,202) [ ....coovevrerieieeieeieies | e (1,328,202)
20.4 All other (excluding federal and foreign income and real €State)..........o.vvruees | eorrrrnmiamnmaeinierisrisens | sersrsressnssnssmssnssssessssens | eonsnsnsnsnsmssnsesnensenses | cerssssessessessessesssssesseees 0
20.5 Total taxes, licenses and fees (20.1 +20.2 +20.3 + 20.4).......coooervverveerveereens | e (01 [ 16,409,116 | .cvoveveverererereeeee e (1 16,409,116
21, Real eState EXPENSES......cuiiricicieirercieeieeecieereesscsessesse e sesesnes | sesessessessessesesesesesnsees | seesessessessessessessessessessesses | srestensennesenesesesnessessenss | neeseeeeeeseeee e 0
22, REAI ESIAIE AXES. ... cvuceeececececirc e | sttestest st esen e nenens | eesessens s ensensessestessensennes | sreerenrenr e nsenne | neeeien et 0
23.  Reimbursements by UNINSUTEA PIANS...........ceuririrereceiieieneireieeneeneessesseseesssssenses | sesnssasssssessesseseseseesmnees | sevsesseesessessessassessessessesses | wenssessemsessessessessessessessesss | neeseeseesssnsesenesnssnssneenes 0
24.  Aggregate write-ins for MisCEllaneoUS EXPENSES..........cvuivrierurireiriieinireineeieieseieieiens | e eseesnens (O I 1,601,000 | ..o 246,139 | ... 1,847,229
25, Total eXPENSES INCUITEM..........cuieieireeiieiiieieeie ettt sssessssesnsennes | oensessnsesnens 12,261,786 | ..coovveree. 93,402,732 [ .vveereeree. 952,370 [ (@)........... 106,616,888
26.  Less unpaid eXpenSes = CUITENE YEAI..........cccceuevrireiriieieieiieeeesesesessessssessssessssesssnns | onsesssssssnsnns 54,218,472 | ...ovveverne 5,219,961 | .eoveveeeeeeeeeeeeeeeees | e 59,438,433
27.  Add unpaid EXPENSES = PHIOT YEAI..........curveieriireieiieiseieiseieeseie et isesessesesesessesessesessees | onsesssessinenns 79,239,432 | ..o 6,548,693 | ...ccevren. 1,374,896 | ..cocvvveneene 87,163,021
28.  Amounts receivable relating to uninsured plans, PriOr Y. .........ccvveeerreureereireineinees | werneenssnesnssemnmenemeneeees [ seresssssessesssssessessessessennes | cnssnssnsesesesssssessessenss | neesesneeesnessesessesnesneees 0
29.  Amounts receivable relating to uninsured plans, CUITENE YEaT...........c.weeereereerirnrinirnns | sresmssmssmsmssmnmensensensensens | oonssmssnssnssnsssssnssssesssnsenses | aonmsomsomsensensessenensessessenss | sersessessesssssssssssssssssencs 0
30. TOTAL EXPENSES PAID (Lines 25 -26 + 27 = 28 + 29).......cvvuverneeeeenerrneenenns | coneerneeneinens 37,282,746 | .covveenen. 94,731,464 | ..coovvvenne 2,327,266 | ...ccovvenee 134,341,476
DETAILS OF WRITE-INS
2401, BANK ACTIVITY FEES.......coiirieeiriireireireeneireesseiessessssiessssisssssessssssessssssesssssssssns | soessssssssssssssssssssnsssessnssns | sonsssnsessssnsssnssssens 2,393 | s 34,496 | .o, 36,889
2402. CONSULTANTS.....coriuriireeeetseieeie s esesessessesssessesse st ssessesss st ssessssssessssssnns | stessasssessnssssssnsssnssnsssessns | sesssssasesnsssenns 731139 | oo [ s 731,139
2403. CONTRIBUTIONS........oitieiieeriiseseisseiseisssesesssssessse s sssssssssssssssssssssssessesssessanes | sosesssssessessnesssssnssssssnssas | sonessessnssssssnessnnes 25,000 [ .ooveeerereneiniieennierneins | e 25,000
2498. Summary of remaining write-ins for Line 24 from overflow page.... ....842,558 ..211,642 1,054,200
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 abOVe).......c.cvueririienirsiesersciienies 1,601,090 246,139 1,847,229
(a) Includes management fees of §......... 0 to affiliates and §.......... 0 to non-affiliates.
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Annual Statement for the year 2010 of the AFFlLlATED FM |NSURANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. ULS. GOVEIMMENE DONAS.......coieiviiiiicisicse ettt bbbttt () I 16,062,957 | ceoovvrerecereeeree 15,879,476
1.1 Bonds eXeMPL fTOM U.S. f8X......cuiiiveiiieiiieiietee ettt () 1,615,339 | cooveveeceeeeeeea 1,710,070
1.2 Other bonds (UNGMfIAEA)...........c.oveeiieriieriieises ettt () I 34,097,578 | .ooveeeeeeeeeen 34,567,387
1.3 BONAS O AFfIIALES. .....cecveveieicicectce ettt ettt ettt a bbbttt st et r s

2.1 Preferred stocks (unaffiliated).

2.11
2.2
2.21  Common stocks of affiliates
3. Mortgage loans....

Preferred stocks of affiliates....
Common stocks (unaffiliated)..

4. REAIESIALE. ..o
B, CONITACTIOBNS... .. euereecee bbb
6. Cash, cash equivalents and short-term investments.
7. DeriVativVe INSITUMENTS......c..cvuieieiiiiiei sttt
8. OHNET INVESIEA @SSELS. ......vueeieiricii bbb | ebeb bbbt | eebe bbb
9. Aggregate write-ins for iINVESIMENT INCOME. ........c.ucuiuuiieieicice bbbt ensenses | srenssns st 408,755 | oo 408,754
10.  Total gross iNVESIMENE INCOME. .. ...tttk ettt ettt sns etk st s st ensntensebensnnes | ebnsesssesssssessseassneenes 56,785,046 | .....ccovverererenn 57,634,633
11, INVESIMENE EXPENSES. .....cveuiuieitisciriseteisetrts ettt ettt bbbt s et s s es b e b b e b £ e b e £ b S b £ b2 s b 28 e b2 E e b e b e £ s b e e s b £ s b £E e b ee b b e b b e bbb bbb s s s en bbbttt s () IS 952,370
12, Investment taxes, licenses and fees, excluding federal INCOME TAXES...........covuiiriiriiiiriiniii bbb (<) RO
13, INEEIESE EXPENSE. ... ..ttt s8R SRR (1) 28,412
14.  Depreciation on real estate and OthEr INVESIEA @SSELS...........c.iuiuiieiiieiriei ettt s bbb bbb bbbt () 0
15.  Aggregate write-ins for deductions from INVESIMENT INCOME...........cu ittt s bbbt st ssebensebensebees | frtbebseb et et sttt et ettt 0
16.  Total deductions (LINES 11 ThTOUGN 15)........co ittt bbbt s bbb bbb s s s et s en st en bt enb et et b et sebensebenns | fiebessctsnsstaneetsnesssneennean 980,781
17.  Net investment income (LiNe 10 MINUS LINE 16)............cuiueuiieiiieiiieiiisicts ettt ettt ab ettt bbb bbb e st ssebansesessesessesntessntessns | ebessesessesassesassesasenes 56,653,852
DETAILS OF WRITE-INS
09071, PrIOr YEAI INCOME. ....vrireririisciiciseeseisees st esse bbb bbb bbbttt bbbt | esbebsesb s bbbt 40,704 | coooerces 40,704
0902. Miscellaneous Income. 140,611

0903. Security Lending Interest INCome..........ccocovvirninninneninnnns 137,702
0998. Summary of remaining write-ins for Line 9 from Overflow Page..........ccccuiuriiriiiniieinieineeeeeee e seseneeens | s ....89,737 ..89,737
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)......... ...408,755
180T, ettt E £ R RS R E £ R ARt | Hebiee bbb
1802, ettt E SRR RS £ RS £t | Hebiee bbb
1803, ettt E RS R E RS R £t | Sebiee bbb
1598. Summary of remaining write-ins for Line 15 from OVEITIOW PAGE.........ceuiiriiiriieiie ettt ssssnnes | cbetsebnsseb bbbt ns et 0
1599. Totals (Lines 1501 thru 1503 plus 1598) (LINE 15 @DOVE)........cuivieiuireriiiitctetetitctctetetesssestesssssssseeessssssssesesesesssesesesessssssesessssssesesessssssnsesesessssssesesessssnesesess | sessssesessssssssesesesssssesesesssnsesesas 0

(@) Includes $.....1,415,889 accrual of discount less $.....2,882,588 amortization of premium and less $.....1,454,992 paid for accrued interest on purchases.

(b) Includes $..........0 accrual of discount less $..........0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes$..........0 accrual of discount less $..........0 amortization of premium and less $.......... 0 paid for accrued interest on purchases.

(d) Includes $..........0 for company's occupancy of its own buildings; and excludes $.......... 0 interest on encumbrances.

(e) Includes $.....12,010 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(f  Includes $..........0 accrual of discount less $..........0 amortization of premium.

(@ Includes $.....952,370 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes $..........0 interest on surplus notes and §.......... 0 interest on capital notes.

() Includes $..........0 depreciation on real estate and $.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1+2) Capital Gain (Loss) | Capital Gain (Loss)

1. U.S. government bonds.........c..ccoeveurieunieeinnieiiessiesiessienns [ coveeisniennens 8,224,080 | ....oveveeeeeeeecreeeeeeees | e 8,224,000 | .v.vovvereceeeeeeeeeeeerees | e

1.1 Bonds exempt from U.S. taX......cccocoverrrrenienieseeneeeeees | v 391,134 [ oo | e, 391134 [ o | e

1.2 Other bonds (unaffiliated)............cccccereeveerieieeieeeeiieenes | e, 2,458,620 [ ...ovveveeeeeeeeeereeeees | e 2,458,620 | ..covvvvererernn. 63,496 | ..o

1.3 Bonds Of @ffili@tes.........ccoeeieiriericsieeeseeeeseseseins | e | e | e 0 | e | e

2.1 Preferred stocks (UNAfIlIALEA)...........cveverreeeeeeieeeereienes | e | e | e 0 | oo | e
2.11 Preferred stocks of affiliates............cceveeeeereeiceceeeiceicceeieies | e eeeeees [ e | e (01 18,000 | v

2.2 Common stocks (Unaffiliated)............coverrerrenrereneencneinineinns | e 3,095,224 | .......cccoenc. (6,509,588) | .....cvrvvnvnn. (3,414,364) | ...oovvvnnnne. 31,486,924 | ..o
2.21  Common stocks Of affiliates............cccerurieirierienieneeeeie [ [ | el 0 | oo | e

3. MOrtgage I0aNS.......cccvmiriiiece st | e | e | 0 | e | s

4, REAIESIAE......covveiece s | e | s | s 0 | | e

B, CONtraCt I0@NS........c.cveiiieciiiciiece e | eereeeiesneisisisneesneienens | sereresseinee s | e 0 | oo | e

6. Cash, cash equivalents and short-term investments...........c.cce. | cooerienieinies 5,553 | oo [ e 5,553 [ oo | e

7. Derivative INSITUMENES. ..o [ e | v | s, (V1N (924,999) [ ...oovoreeeeeeines

8. Otherinvested aSSES.........covriririiriiriererereresnens | e | e | s 0 | e | e

9. Aggregate write-ins for capital gains (I0SSES).........coveurvrerrirerins | ceriiisiiisissssseis 0] s 0] i (O I 0] i 0

10.  Total capital gains (I0SSES)........ccvvvviveieriieriiriiiiiseeienies | e 14,174,590 |................. (6,509,588)] ......c.ceen. 7,665,002 |................ 30,643,421 | oo 0

DETAILS OF WRITE-INS

09071, 1ottt sttt ssentnns | srestenisstnenentnenentnnians | srteernstnenestnenenienennns | et 0 [ [
0902, oottt sttt sentnes | srestneisstnennstnenenteniens | srtnensstnen st nniennnins | et 0 [ [
0903, oottt sentnns | srestnessst e nstnenentenens | srtnernsinen st niennins | e 0 [ oo [
0998. Summary of remaining write-ins for Line 9 from overflow page.. | .....cccoooevvniinininnn (01 [0 (01 R (01 R 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)............ | ceoeevevieiiiicien (U (U [0 IR [0 I 0
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Annual Statement for the year 2010 of the AFFlLlATED FM |NSURANCE COMPANY

EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Cal. 1)
1. BONAS (SChEAUIE D).ttt nes | etseiesseessseesssessbessbessstessssnssennns | retesesesessssessssesessesssesssessetasaes | oetessessssesssesstnsntssessssessssesns 0
2. Stocks (Schedule D):
2.0 PrEEITEU STOCKS. ......vuveercircicicicic ettt nsensenne | sebesiess bbbttt ensenies | nebeb bbbttt | Shee et 0
2.2 COMMON STOCKS.....vuvvevrrresesiseeseeseeseesesseesessee et sse s ssssssssees | stbessasssssessessessessessassassassessassenses | netnsessssssssnssnssnssessassessassassessessas | sonesmssnssnsssssasssssassassassessensessens 0
3. Mortgage loans on real estate (Schedule B):
B0 FIFSEIENS oottt nenn | sebeeb ettt nies | nebeb bbbttt | Sheeb bbb 0
3.2 Other than firSt lIENS.......c..cuuiiieeicree et nsensenns | srbeesesies s ss s st st ensestessessenses | serebsssnssssb s sttt et entes | sereeeni sttt 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........cccciiiirrenes | s | ettt | seesssee sttt 0
4.2 Properties held for the production Of INCOME...........c.uuiuieriiriirreireireirireneineinens | seereinsissisessessses e ssesssessesssnsennes | seereesesssesseess st essessessestessessesees | coresnssnssssssssassessessassassessensensens 0
4.3 Properties NEIA fOr SAIE.........ovrverrerrerrerrirririininineeseeeesesssssssessessessessesesessssssess | sesessesssssessessessessessassessassessessesses | sessssssssssssssssessessessassessassassassasses | seessessessassassassassessassessessessessens 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA).............ciriririrerieinienee e | ceeteeeiesseessiesssie st ssssssebsssetenns | nereretessesesseessse st ss e sstesssessens | eeeesessaessb st s bbbt ees 0
8. CONTACT I0NS. ... .cocvriiirrieric it eniens | sebsesiessesbess bbbt ssenes | ehbes sttt sttt | eresest s 0
T DBIIVALIVES. ...ttt ntns | cbneisi ettt srennens | chreb bbbttt ntens | bbb 0
8. Other invested assets (SChEAUIE BA)..........cccciiiiiiiiciccese et | ceresissesisse e sssssssssssss s senss | sevesesssesssessssessssesssesssessebessess | eressesssessssassesssssssssesessessnsesanes 0
9. ReCeiVaDIES fOr SECUNIES. ......veureureuiiiiiiiieieie et | coneinsissinsississi s ssissesstessessessensens | coneenesnsinsinsississississesssssssnsesseseens | otensissesse st nsensenes 0
10.  Securities lending reinvested COlAtEral @SSELS....... .. | sereerrenesssssssressessessessessesseseses | seessessessssssesssssessessessessessassessasses | woesssssassssssssassessassassessassessessens 0
11, Aggregate write-ins fOr iNVESIEd @SSELS........ccuiuriieriiiricieieeei e |t 0 o 0 o 0
12.  Subtotals, cash and invested assets (LINES 110 11)........vvrrrrnnnnneeeeeeeees | reereineeneesenseseeseeseeseessesssesseees O R L0 TSRS 0
13. Title plants (for Title INSUFETS ONIY)......c.iriiuriiirieiiieiirieiscriciseeiseeisese e sssssssesees | erreieneieie sttt ssienetens | resessssesesessesessessssesessessssessstennns | nebsssessssessssesesessessessssssssesns 0
14, Investment iNCOME dUE @NA GCCTUB. ........vurereeeierieieireireireiseeseessessessessssssesssesssnessssnes | seressssssssessssssssessessessessessassessesses | nesssessenssnssnsssssessessessessassassassasses | woessmssmsssssnssassessassassessassessessnns 0
15. Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection............cccoce. | voevievieiniieiieinenns 1,125,893 | oo 1,691,601 [ covvrreeeeeeeeeee 565,708
15.2 Deferred premiums, agents' balances and installments booked but
deferred and N0t Vet QUE.......c..cuevieeiirccse s
15.3 Accrued retrospective premiums
16. Reinsurance:
16.1 Amounts recoverable from reinsurers..............c.c......
16.2 Funds held by or deposited with reinsured companies...
16.3 Other amounts receivable under reinsurance CONracts..........c.coeeeenevrvcenervcenerncen:
17. Amounts receivable relating to UNINSUrEd PIANS............ccoiiiriiiriiirieeeeceeeeiseeeees [ e | ettt etenes | eeessetseie sttt ettt 0
18.1 Current federal and foreign income tax recoverable and interest theron............cccueveeves | erveveieieieeieseeeeesesieen [ e | e s 0
18.2 Nt defErred taX @SSEL........c.vvuiiieicieiccicieec e ssississinns | coesiessesiess s ess s st estessessensensensens | contentbntbns bbbttt sttt ens | eteeeb ettt 0
19, Guaranty funds receivable Or 0N EPOSIL...........cceviveiiieiieicscsierie e [ et erens | resesissessses st et esse st st ssntenns | eresseseste sttt 0
20. Electronic data processing equipmMeNnt and SOfWAIE. ..........cooeuiuririricirirnienieneeeees | et eies | errssetieseesssess et ssse st ssetenns | setesssiessessssessstessetessetesesenaeea 0
21.  Furniture and equipment, including health care deliVEry @SSES.........ccourereirrireieininnns [ crrirsressissssesisssessssssssseses | reeresessinssssessssssssssssssssesssnens | seiesesssssesesssnssssesesssssnsssesessnn 0
22. Net adjustment in assets and liabilities due to foreign €XChange Fates..........cccoccrririees | e | ettt | cetesssiesieb ettt 0
23. Receivables from parent, subsidiaries and affiliates............ccveerreeieeienieicricinieiieis | e | et | ettt nea 0
24. Health care and other amoUNtS FECEIVADIE..............cuieieierieriiieeeereseeiesiessesesensens o | et | oebreesse bbbt sensenae 0
25.  Aggregate write-ins for other than iNvested aSSEtS....... ... | 0 ot 0 | o 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINes 12 through 25)..........c.vcererinriiniiieeneiereissssessssessssissesesssenns | sonessssinessnesessnensis 1,125,893 | oo 1,691,801 | oo 565,708
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........covwe [ oveieniiniiniiniininnnrnnirns [ [ 0
28. TOTALS (LINES 26 @NA 27)......oueverierriciiericrineiectnerssinesssinesssssesssessessessesiessssssessssssesens | soneesassessnssessnssnsens 1,125,893 | oo 1,691,601 | oo 565,708
DETAILS OF WRITE-INS
1107, bbbt | eni ettt | erben ettt | seeei s 0
1102, ettt ARk E ettt ntens | eesntent st n i st et ent bt ententns | estestentest sttt es st st entnens | Sheeient sttt ettt 0
1103, ettt | eni ettt | enbe sttt | bt 0
1198. Summary of remaining write-ins for Line 11 from overflow page............ccocverenenennenees | v 0 | o L0 OSSR 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Lin€ 11 @DOVE)........ceuereiveririiereiereiesiesnens [ e 0 oo 0 o 0
2501. Equities and deposits in POOIS aNd @SSOCIALIONS.............ceeeeeeeeeiereeeieieieieieieiseieinees [ eresesessesessessesesenenenenesens | cersinsssssessessessessessessessessessessessens | oossssssssssssssassessessessessensensensenns 0
2502. Accounts Receivable State Tax REfUNGS..........cccviiiiiiirineiecinsiesinsnesienssienes | seesisiesieseniesssssessnesessneneses | srsssessssesssesessesssssesssesessnesns | corsessnssessnesessnesssssssessens 0
2503. Accounts Receivable MISCEIIANEOUS............c.ciuiiiiiiiiiiriininrinsensinsinsinsinsiesessessessessesses | essessessessesessessessessessenesenesens | censesssessessessessessessessessessessessessens | ooriessnsssssnssassassessessessessensensenns 0
2598, Summary of remaining write-ins for Line 25 from overflow Page..........ccoveeeverevieiieieies | e 0 | o L0 TP 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @D0OVE)........cuiueiiieiiiiiiiricisieisisisinins | et 0 ] o 0 ] o 0
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Annual Statement for the year 2010 of the AFFlLlATED FM |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 — Summ f Significant A nting Polici

A.

Accounting Practices

The annual statement of Affiliated FM Insurance Company (“Company”) has been completed in accordance with the NAIC Accounting Practices
and Procedures Manual and the state laws of Rhode Island, except that the Company applies paragraph 5 (a) of SSAP 23, rather than paragraph
5(b) of SSAP 23, with respect to the methodology applied in translating the Company’s Canadian branch to USD. This is consistent with the
methodology used in prior years, and a formal request for permitted practice has been filed and is pending with the State of Rhode Island. The
total adjustment to convert the balance sheet to USD is $573,057, which appears on line 22 — “net adjustment in assets and liabilities due to
foreign exchange rates”, on page 2 — “Assets” of the 2010 annual statement. There is no net impact on surplus, and the effect on 2010 net
income would be a decrease to net income in the amount of approximately $526,000 (which would be offset by a corresponding increase to
surplus).

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues, and expenses. Actual results could differ from these estimates.

Accounting Policies

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned Premiums are established to cover the

unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct, assumed and ceded business. Expenses

incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations
as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

1. Short-term investments are stated at amortized cost.

2. Bonds not backed by other loans are stated at amortized cost using the constant interest rate method. Loan-backed bonds and structured
securities are carried at amortized cost using the constant interest rate method, not including anticipated prepayment at the date of
purchases.

3. Common Stocks, except investments of stocks of subsidiaries, are stated at market.

4. Preferred stocks are stated at the lower of cost or fair value.

5. The Company has no mortgage loans.

6. Loan-backed securities are valued using an effective yield based on current prepayment assumptions. Prepayment assumptions are
reviewed periodically and updated in response to changes in market interest rates.

7. The Company has one non-insurance subsidiary, stated at GAAP equity value adjusted to a Statutory equity value.

8. Investments in joint ventures, partnerships and limited liability corporations are stated at the underlying audited GAAP equity value.

9. The Company has no derivatives.

10. The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

11. Unpaid losses and loss adjustment expenses (including A & E reserves) include amounts determined from individual case estimates and an
amount for IBNR (incurred but not reported) loss estimates. Such liabilities are necessarily based on assumptions and estimates and while
management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for
making such estimates and for establishing the resulting liability are continually reviewed and any adjustments are reflected in the period
determined.

12. The Company has not modified its capitalization policy from the prior period.

13. The Company has no “pharmaceutical rebate receivables.”

Note 2 — Accounting Changes and Correction of Errors

A. There were no material changes in accounting principals or material correction of errors.
Note 3 — Business Combinations and Goodwill - Not applicable

Note 4 — Discontinued Operations - Not applicable

Note 5 — Investments

A

B.

Mortgage Loans - Not applicable
Debt Restructuring - Not applicable
Reverse Mortgages - Not applicable
Loan-Backed Securities
1. Loan-backed bonds and structured securities are valued at amortized costs using the constant interest rate method, not including
anticipated prepayment at the date of purchase. Loan-backed securities are valued using an effective yield based on current prepayment
assumptions obtained from Bloomberg. Prepayment assumptions are reviewed periodically and updated in response to changes in market
interest rates.
2. Not applicable
3. Not applicable

4. The aggregate amount of unrealized losses and the associated fair value for loan-backed securities for which an other-than-temporary
impairment has not been recognized in earnings as a realized loss are as follows:
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Annual Statement for the year 2010 of the AFFlLlATED FM |NSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 5 — Investment ntined from pr in
Unrealized Loss Fair Value
Aggregate unrealized losses less than 12 months $ 229,755 $ 14,319,655
Aggregate unrealized losses greater than 12 months 21,770 720,253
5. All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether other-than-temporary

impairments should be recognized. The Company asserts that it has the intent and ability to hold these securities long enough to allow the
cost basis of these securities to be recovered. These conclusions are supported by a detailed analysis of the underlying credit and cash
flows of each security. Unrealized losses are primarily attributable to credit spread widening and increased liquidity discounts. It is possible
that the Company could recognize other-than-temporary impairments in the future on some of the securities, if future events, information
and the passage of time causes it to conclude that declines in value are other-than temporary.

E. Repurchase Agreements and/or Securities Lending Transactions

1.

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities. Borrowers of these
securities must deposit an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of the fair value
of foreign securities loaned as of the transaction date. The collateral level is monitored daily and additional cash calls are made by the
agent if needed to retain the 102% or 105% collateral amount. The agent holds any securities pledged as collateral in trust for the
borrower, and invests any cash collateral pledged as collateral in high quality short term securities. The cash collateral received under the
securities lending agreement and invested in short term securities is included in the “Securities lending reinvested collateral assets” on Page
2 Line 10 and the offsetting liability in the “Payable for securities lending” on Page 3 Line 22.

Not applicable

Collateral permitted by contract to sell or repledge
a. Not applicable
b. The aggregate fair value of all securities acquired from the sale, trade or use of accepted collateral is $121,542,222.
c. The securities acquired from the use of the cash collateral are managed by the agent using conservative guidelines regarding the
type, duration and quality of investments permitted.

The company has no collateral for which the “one-line” reporting is optional.

The amortized cost and fair value of the reinvested cash collateral is $121,542,222.
a. The maturity dates of the reinvested cash collateral are as follows:

Under 30 days $ 80,546,040
31 to 60 days 30,996,182
61 to 90 days 10,000,000
Total $121,542,222

b.The agent matches the maturity dates of the cash collateral with the expected return dates of that collateral.

F.  Real Estate - Not applicable

G. Investments in low-income housing tax credits - Not applicable

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies — Not applicable

Note 7 — Investment Income

A.  The Company does not admit investment income due and accrued if the amounts are over 90 days past due.

B.  Amounts Non-admitted - Not applicable

Note 8 — Derivative Instruments — Not applicable
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Note 9 — Income Taxes

A.  The components of the net DTA recognized in the Company's Assets, Liabilities, Surplus and Other Funds are as follows:

1. Total of all DTAs and DTLs by tax character as well as the net change:

December 31, 2010

December 31, 2009

Change

Ordinary

Capital

Total

Ordinary

Capital

Total

Ordinary

Capital

Total

A) Gross Deferred
Tax Assets

B)Statutory
Valuation
Allowance
Adjustment

31,843,000

3,404,000

35,247,000

33,195,000

1,188,000

34,383,000

(1,352,000)

2,216,000

864,000

C) Adjusted Gross
Deferred Tax
Assets (1a-1b)

D) Deferred Tax
Liabilities

31,843,000

10,550,000

3,404,000

14,886,000

35,247,000

25,436,000

33,195,000

6,089,000

1,188,000

3,377,000

34,383,000

9,466,000

(1,352,000)

4,461,000

2,216,000

11,509,000

864,000

15,970,000

E) Subtotal (Net
Deferred Tax
Assets)

F) Deferred Tax
Assets
Nonadmitted

21,293,000

(11,482,000)

9,811,000

27,106,000

(2,189,000)

24,917,000

(5,813,000)

(9,293,000)

(15,106,000)

G) Net Admitted
Deferred Tax
Assets (1e-1f)

21,293,000

(11,482,000)

9,811,000

27,106,000

(2,189,000)

24,917,000

(5,813,000)

(9,293,000)

(15,106,000)

2. The Company has not elected to admit additional DTAs pursuant to SSAP 10R, paragraph 10e. The current period election does not differ
from the prior reporting period.

3. Components by tax character of additional DTAs pursuant to SSAP 10R, paragraph 10e election - Not applicable.

4. DTA Admissibility

December 31, 2010

December 31, 2009

Change

Ordinary

Capital

Total

Ordinary

Capital

Total

Ordinary

Capital

Total

SSAP 10R,
paragraphs 10.a.,
10.b., and 10.c.:

A) Paragraph 10.a.
(prior-year federal taxes
recoverable by carrying
back temporary
differences reversing
within one year)

B) Paragraph 10.b.
(lesser of 10.b.i or
10.b.ii)

26,602,000

26,602,000

23,782,000

714,000

440,000

24,496,000

440,000

2,820,000

(714,000)

(440,000)

2,106,000

(440,000)

C) Paragraph 10.b.i
(DTA after applying 10a,
expected to be realized
within one year

D) Paragraph 10.b.ii
(Ten percent of adjusted
statutory capital and
suplus from the most
recent filed statement)

E) Paragraph 10.c.
(Adjusted Gross DTA,
after 10a and 10b that
can be offet against
existing DTLs)

XXX

5,241,000

XXX

3,404,000

85,448,589

8,645,000

XXX

9,413,000

440,000

XXX

34,000

440,000

77,391,768

9,447,000

XXX

(4,172,000)

(440,000)

XXX

3,370,000

(440,000)

8,056,821

(802,000)

F) Total (4a+4b+4e) -
Admissable amount
without Election

31,843,000

3,404,000

35,247,000

33,195,000

1,188,000

34,383,000

(1,352,000)

2,216,000

864,000
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N — Income Tax

ntin

from pr

in

December 31, 2010

December 31, 2009

Change

Ordinary

Capital

Total

Ordinary

Capital

Total

Ordinary

Capital

Total

SSAP 10R, paragraph
10.e. (not applicable -
not elected):

G) Paragraph 10e.i.
(prior-year federal taxes
recoverable by carrying
back temporary differences
reversing within three years

H) Paragraph 10e.ii. (lesser
of 10.e.ii or 10.e.ii.a)

I) Paragraph 10e.ii.a. (DTA
after applying 10.e.i,
expected to be realized
within three years)

J) Paragraph 10e.ii.b.
(fifteen percent of adjusted
statutory capital and surplus
from the most recent filed
statement)

K) Paragraph 10e.iii
(Adjusted Gross DTA, after
10e.i and 10.e.ii that can be
offset against existing DTLs)

XXX

XXX

XXX

XXX

XXX

XXX

L) Total (4g+4h+4k) -
Elective admissible amount

SSAP 10R, Paragraph
10.d.:

M) Total Adjusted Capital

XXX

XXX

933,361,850

XXX

XXX

828,214,013

XXX

XXX

105,147,837

N) Authorized Control Level

XXX

XXX

59,375,929

XXX

XXX

47,233,888

XXX

XXX

12,142,041

5. Amount of DTA (before 10e election, and with 10e election)

December 31, 2010

December 31, 2009

Change

Ordinary

Capital

Total

Ordinary

Capital

Total

Ordinary

Capital

Total

SSAP 10R,
paragraph
s 10.a.,
10.b., and
10.c.:

A) Admitted
Deferred
Tax Assets

21,293,000

(11,482,000)

9,811,000

27,106,000

(2,189,000)

24,917,000

(5,813,000)

(9,293,000)

(15,106,000)

B) Admitted
Assets

XXX

XXX

1,915,425,380

1,621,716,617

293,708,763

C) Adjusted XXX
Statutory

Surplus *

XXX

854,485,887

773,917,680

80,568,207

D) Total
Capital
from DTA’s

9,811,000

24,917,000

(15,106,000)

SSAP 10R,
paragraph
10.e. (not
applicable
- not
elected):

E) Admitted -
Deferred
Tax Assets

F) Admitted -
Assets

G)
Statutory
Surplus

*As reported on the statutory balance sheet for the most recently filed statement with the domiciliary state commissioner adjusted in accordance with SSAP No.

10R, Paragraph 10bii.
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Note 9 — Income Tax ntin from pr in

6. Tax planning strategy summary - Not applicable

B. Unrecognized DTL’s — Not applicable

C. Current Tax and Change in Deferred Tax

1. The provisions for income taxes incurred on earnings for the years ended December 31 are:

December 31, 2010

2010 2009 Change
A) Federal 38,575,000 58,504,000 | (19,929,000)
B) Foreign 8,091,711 3,824,391 4,267,320
C) Subtotal 46,666,711 62,328,391 | (15,661,680)
D) Realized capital gains 2,683,000 820,000 1,863,000
E) Other - - -
F) Federal and foreign income taxes incurred 49,349,711 63,148,391 | (13,798,680)
2. Deferred Tax Assets
December 31, 2010
2010 2009 Change
A) Ordinary
1) Discounting of unpaid losses and LAE 5,730,000 5,107,000 623,000
2) Unearned premium reserve 18,918,000 18,195,000 723,000
3) Nonadmitted assets 390,000 264,000 126,000
4) Tax credit carry-forward 4,489,000 4,061,000 428,000
5) Other 2,316,000 5,568,000 (3,252,000)
Subtotal 31,843,000 33,195,000 (1,352,000)
B) Statutory Valuation Allowance Adjustment - - -
C) Nonadmitted Deferred Tax Assets - - -
D) Admitted Ordinary Deferred Tax Assets 31,843,000 33,195,000 (1,352,000)
E) Capital
1) Investments 3,314,000 1,103,000 2,211,000
2) Other 90,000 85,000 5,000
Subtotal 3,404,000 1,188,000 2,216,000
F) Statutory Valuation Allowance Adjustment - - -
G) Nonadmitted Deferred Tax Assets - - -
H) Admitted Capital Deferred Tax Assets 3,404,000 1,188,000 2,216,000
I) Admitted deferred tax assets (2d + 2h) 35,247,000 34,383,000 864,000
3. Deferred Tax Liabilities
December 31, 2010
2010 2009 Change
A) Ordinary
1) Investments - - -
2) Other 10,550,000 6,089,000 4,461,000
Subtotal 10,550,000 6,089,000 4,461,000
B) Capital
1) Investments 14,886,000 3,377,000 11,509,000
2) Other - - -
Subtotal 14,886,000 3,377,000 11,509,000
C) Deferred Tax Liabilities 25,436,000 9,466,000 15,970,000
4. Net Deferred Tax Assets/Liabilities (2i-3c) 9,811,000 24,917,000  (15,106,000)
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Note 9 — Income Tax ntin from pr in

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant items causing a difference between the statutory federal income tax rate and the Company’s effective income tax rate are as follows:

December 31, 2010 Effective Tax Rate
Provision computed at statutory rate 47,527,000 35.0%
Tax exempt income deduction (429,000) -0.3%
Unrealized foreign exchange gain 6,807,000 5.0%
Change in nonadmitted assets (126,000) -0.1%
Dividends received deduction (834,000) -0.6%
Proration of tax exempt investment income 189,000 0.1%
Nondeductible expenses 4,000 0.0%
Effect of foreign operations 1,349,000 1.0%
Adjustment — prior year (1,243,000) -0.9%
Other 2,711 0.0%
Totals 53,246,711 39.2%
Federal and foreign income taxes incurred 46,666,711 34.3%
Current taxes on realized capital gains 2,683,000 2.0%
Change in net deferred income taxes 3,897,000 2.9%
Total statutory income taxes 53,246,711 39.2%

E. Operating Loss and Tax Credit Carryforwards

1. At December 31, 2010 the Company did not have any unused operating loss carry forwards available to offset against future taxable income.

2. The following is the amount of consolidated Federal income tax expense for 2010 and 2009 that is available for recoupment in the event of
future net losses:

Year Amount
2010 184,957,000
2009 296,018,976

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.

F. Consolidated Federal Income Tax Return

1. The Company's federal income tax return is consolidated with the following entities:

Factory Mutual Insurance Company TSB Loss Control Consultants, Inc.
Affiliated FM Insurance Company Corporate Insurance Services, Inc.
Appalachian Insurance Company Watch Hill Insurance Company
Risk Engineering Insurance Company Limited | FMIC Holdings, Inc.

2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby allocation is
made on a separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax return.
Intercompany tax balances are settled annually.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

A.

Nature of Relationships:

All of the common stock outstanding of the Company is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary of the
Factory Mutual Insurance Company, Johnston, R.I. In addition to owning 100% of the common stock, FMIC Holdings, Inc. also owns 47,500
shares of the 7% cumulative preferred stock ($100 par value) outstanding. Appalachian Insurance Company, a wholly-owned subsidiary of FMIC
Holdings, Inc. owns 25,000 shares of the 7% cumulative preferred stock ($100 par value) outstanding.

Detail of Transactions Greater than 2% of Admitted Assets:

The Company lists its transactions with affiliates on Schedule Y, Part 2. There were no non-insurance transactions between the Company and
any affiliates, which exceeded one-half of 1% of admitted assets.

Change in terms of intercompany arrangements - Not applicable
Amounts Due to or from Related Parties:

Amounts shown on Page 2, Line 23 and/or Page 3, Line 19 include balances owed to and from affiliates relating to intercompany pooling
arrangements (see Footnote 26) and Intercompany Cash Management Agreements.

Guarantees or Contingencies for Related Parties - Not applicable
Management, Service Contracts, Cost Sharing Agreements:

The Company receives certain accounting, management and other services from an insurance affiliate. Management fees are charged as part of
a cost sharing agreement approved by the state of domicile.

Nature of Relationships that could affect operations:
The Company is owned by FMIC Holdings Inc., a wholly owned subsidiary of Factory Mutual Insurance Company.
Amounts deducted for Investment in Upstream Company:

The Company does not own shares, directly or indirectly, of an upstream intermediate or parent.
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Note 10 - Information Concerning Parent idiari nd Affiliat ntin from pr in
I.  Detail of Investments in Affiliates Greater than 10% of Admitted Assets - Not applicable
J.  Write-down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies - Not applicable
K.  The Company does not own any foreign subsidiaries; therefore this disclosure regarding interest rates and mortality assumptions used in
connection with calculating an investment in a foreign subsidiary by adjusting annuity GAAP account value reserves using CARVM and the related
Actuarial Guidelines is not applicable.
L.  The Company does not own any downstream non-insurance holding companies; therefore this disclosure regarding utilizing the look-through
approach for the valuation of a downstream non-insurance holding company is not applicable.
Note 11 — Debt

A. Capital Notes — Not applicable

B.  All other Debt — Not applicable

Note 12 — Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Post-retirement Benefit Plans

A. Defined Benefit Plans
The Company participates in non-contributory retirement income plans and a post-retirement benefit plan covering substantially all employees.
The plan is sponsored by Factory Mutual Insurance Company (NAIC #21482), a member of an Insurance Holding Company System. See Note
12D.

B. Defined Contribution Plans
The Company participates in a savings plan covering substantially all employees. Company contributions to the plan were $1,860,000 in 2010
and $1,776,000 in 2009. The Plan is sponsored by Factory Mutual Insurance Company (NAIC #21482), a member of an Insurance Holding
Company System. See Note 12D.

C. Multiemployer Plans - Not applicable

D. Consolidated/Holding Company Plans

Employees of the Company participate in both non-contributory retirement income plans and a post-retirement benefit plan. The Company has
no legal obligation for benefits under the plans and the net expense relating to the plans in 2010 was $5,612,040.

E. Post-employment benefits and compensated absences - Not applicable

F.  Impact of Medicare Modernization Act on Postretirement Benefits - Not applicable

Note 13 — Capital and Surplus, Shareholders’ Dividend Restriction and Quasi-Reorganizations

1. Outstanding Shares

The Company has outstanding 72,500 shares of 7% cumulative preferred stock. Detailed support is shown on Schedule Y, Part 1. As of
December 31, 2010, there were no accrued dividends outstanding.

2. Dividend Rate of Preferred Stock — 7% cumulative.
3. 4. & 5. Dividend Restrictions, Dividends Paid & Amount of Ordinary Dividends That May Be Paid
The maximum amount of dividends, which can be paid by State of Rhode Island insurance companies to shareholders without prior

approval of the Insurance Commissioner, is subject to restrictions relating to statutory surplus and net income. The maximum dividend
payout which may be made without prior approval in 2010 is the lesser of:

a. 10% of surplus as regards policyholders as of the 315t day of December next preceding, or

b. Net income, not including realized gains, for the twelve month period ending the 315t day of December next preceding, but shall not
include pro rata distributions of any class of the insurer’s own securities.

The maximum dividend payout, which may be made without prior approval in 2010, is $82,821,401.
The Company paid two ordinary dividends of $87,500 each on April 1, 2010 and October 1, 2010.
6. Restrictions on Unassigned Funds — Not applicable
7. Advances to Surplus Not Repaid - Not applicable
8. & 9. Changes in Special Surplus Funds and Company Stock Held for Special Purposes — Not applicable

10. The portion of unassigned funds (surplus) represented by cumulative unrealized gains and losses is $40,407,000. This unrealized gain is
not net of the applicable deferred tax liability of $14,142,000.

11. Surplus Notes - Not applicable

12. & 13. Quasi-Reorganizations - Not applicable
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Note 14 — Contingenci
A. Contingent Commitments — Not applicable
B. Guaranty Fund and Other Assessments — Not applicable
C. Gain Contingencies — Not applicable
D. Extra Contractual Obligations and Bad Faith Losses - Not applicable
E.  All other Contingencies

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes and other
matters are not considered material in relation to the financial position of the Company.

Note 15 — Leases — Not applicable

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

A. Financial Instruments with off-balance sheet risk — Not applicable

B.  Financial Instruments with concentrations of credit risk — Not applicable

A. Transfers of receivables reported as sales — Not applicable

B. Transfer and servicing of financial assets

1. Transfer of financial assets — not applicable

2.  Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities with a fair value of
$209,753,069 and $181,411,000 at December 31, 2010 and December 31, 2009, respectively. Borrowers of these securities must deposit
an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of foreign securities. The Company
continues to receive the interest on the loaned debt securities as a beneficial owner, and the loaned debt securities are included in the
investment portfolio of the Company. The agent holds any securities pledged as collateral in trust for the borrower, and invests any cash
collateral pledged in high quality short term securities. There are no collateral transactions that extend beyond one year.

3. Servicing assets and servicing liabilities - Not applicable

4. Securitized financial assets that transfer as a sale — Not applicable

5. Securitized financial assets held by transferor — Not applicable

6. Transfers of receivables with recourse — Not applicable

C. Wash Sales - Not applicable

Note 18 — Gain or Loss to the Reporting Entity from Uninsured A & H Plans and the Uninsured Portion of Partially Insured Plans - Not applicable

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

As understood by the definition of “Managing General Agent” contained in Appendix A-225 of the NAIC Accounting Practices and Procedures
Manual, Affiliated FM Insurance Company has no managing general agents.

Note 20 — Fair Value Measurements

A. Inputs Used for Invested Assets Measured at Fair Value
1. Fair Value Measurements by Level

Assets measured at fair value - Levels 1, 2 and 3. The Company categorizes its invested assets that are measured at fair value into the
three-level fair value hierarchy as reflected in the following table. Item 4 provides a discussion of each of these three levels.

Description Level 1 Level 2 Level 3 Total
Assets at fair value:
Bonds - $ 2,083,270 - $ 2,083,270
Preferred Stocks - - - -
Common Stocks 322,947,718 - - 322,947,718
Total Assets $ 322,947,718 $ 2,083,270 - $ 325,030,988

2. Rollforward of Level 3
The Company has no assets measured at fair value in the Level 3 category.
3.  Policy on Transfers Into and Out of Level 3
At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that

would cause an instrument to be transferred into or out of Level 3. The Company has no assets measured at fair value in the Level 3
category.
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Note 20 — Fair Value M rement: ntin from pri in

B.

4.

5.

Inputs and Techniques used for Fair Value

The valuation techniques required by the Fair Value Measurements guidance (SSAP 100) are based upon observable and unobservable
inputs. Observable inputs reflect market data obtained from independent sources, while unobservable inputs reflect market assumptions.
These two types of inputs create the following fair value hierarchy:

Level 1 Quoted prices for identical instruments in active markets

Level 2 Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets that
are not active; and model-derived valuations whose inputs are observable or whose significant value drivers are
observable

Level 3 Significant inputs to the valuation model are unobservable

The Company retains independent pricing vendors to assist in valuing invested assets when the prices are not available from the SVO.

When available, the Company uses quoted market prices to determine the fair value of investment securities, and they are included in
Level 1.

When quoted market prices are unavailable, the Company uses quotes from independent pricing vendors based on recent trading activity
and other relevant information, including market interest rate curves, referenced credit spreads and estimated prepayment rates, where
applicable. These investments are included in Level 2 and are primarily comprised of fixed income securities which are NAIC rated 3 or
below.

In infrequent circumstances, the pricing is not available from the pricing vendor and is based on significant unobservable inputs. In those
circumstances, the investment security is classified in Level 3. There are no Level 3 investments at reporting date.

Derivatives — Not applicable

Other Fair Value Disclosures — Not applicable

C. Reasons Not Practical to Estimate Fair Value — Not applicable

Note 21 — Other items

A

B.

Extraordinary Items — Not applicable

Troubled Debt Restructuring for Debtors — Not applicable

Other Disclosures

The Company records Canadian activity in Canadian dollars in the Annual Statement. The net balance of Canadian assets and liabilities which
represent a portion of the Company's surplus, is adjusted to U.S. dollars through the "change in foreign exchange adjustment"” line on page 4,
line 25. This has the effect of converting total surplus to U.S. Dollars.

Uncollectible Premiums Receivable — Not applicable

Business Interruption Insurance Recoveries — Not applicable

State Transferable Tax Credits - Not applicable

Subprime Mortgage Related Risk Exposure:

1.

Affiliated FM Insurance Company defines its exposure to sub prime mortgage related risk by considering securities with a weighted

average FICO/Credit score of less than 660 to be sub prime. The company monitors the underlying collateral performance of these
securities via monthly trustee reports, Bloomberg performance data and Rating Agency performance reports. In addition, the structure of
the deal is monitored to assess the level of coverage and credit enhancement for the tranche held. The company has minimal exposure to
sub prime securities and has no plans to increase its holding in sub prime securities at this time. This exposure will not materially affect the
company'’s unrealized losses or anticipated cash flows.

None
The Company’s only exposure to subprime bonds is one residential mortgage-backed security.

a. The actual cost of the subprime bond is $724,044.

b.  The book adjusted carrying value of the subprime bond is $742,023.
c.  The fair value of the subprime bond is $720,253.

d. None.

None

Note 22 — Events Subseguent

Subsequent events have been considered through February 22, 2011 for these statutory financial statements which are to be issued February 23,
2011. There were no events occurring subsequent to the end of the year that merited recognition or disclosure in these statements.
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Note 23 — Reinsurance

A. Unsecured Reinsurance Recoverable
NAIC FEDERAL ID COMPANY UNSECURED AMOUNT
CODE
00000 AA-9995022 Excess & Casualty Reinsurance Assoc $28,065,000
B. Reinsurance Recoverable in Dispute — Not applicable
C. Reinsurance Assumed and Ceded
(1) The following table summarizes ceded and assumed unearned premiums and the related commission equity at the end of the current year, as
applicable:
Assumed Ceded
Reinsurance Reinsurance Net
Reserve Equity Reserve Equity Reserve Equity
Premium Commission Premium Commission Premium Commission
1) (2) (3) 4) (5) (6)
1. Affiliates $ - $ - $ 19,966,862 $ 6,489,230 $ (19,966,862) $ (6,489,230)
II.  All Other $1,737,879 $ 62,853 $ 59,249,010 $ 14,534,662 $ (57,511,131 $ (14,471,809)
III. TOTAL $1,737,879 $ 62,853 $ 79,215,872 $ 21,023,892 $ (77,477,993) $ (20,961,039)
IV. Direct Unearned Premium Reserve $348,822,902

(2) Certain agency agreements and ceded reinsurance contracts provide for additional or return commissions based on the actual loss experience of the
produced or reinsured business. The following table summarizes amounts accrued at the end of the current year, if applicable:

REINSURANCE
Description Direct Assumed Ceded Net

(1) (2) (3) (4)
(i) Contingent Commission - - - -
(ii) Sliding Scale Adjustment - - - -
(iii) Other Profit Commission - - - -

Arrangements

(iv) TOTAL - - - -

(3) Protected Cells — Not Applicable
D. Uncollectible Reinsurance

The Company has written off in the current year reinsurance balances due (from the companies listed below) in the amount of: 0

Statement of Income Account Amount

Losses Incurred $ -
Loss adjustment expenses incurred
Premiums Earned

Other

Total $ _
Reinsurer Amount

Total $ -

E. Commutation of Ceded Reinsurance

The Company has reported in its operations in the current year as a result of commutation of reinsurance with the companies listed below,
amounts that are reflected as:

Statement of Income Account Amount
Losses and Lae Incurred $ -
Premiums Earned
Other
Total $ -
Reinsurer Amount

$

F.  Retroactive Reinsurance — Not applicable
G. Reinsurance Accounted for as a Deposit - Not applicable

H. Reinsurance Run-off Agreements — Not applicable

Note 24 — Retrospectively Rated Contracts and Contracts Subject to Re-determination — Not applicable

Note 25 — Chan in Incurred L nd Loss Adjustment Expen

As a result of changes in estimates of insured events related to prior years, the provision for losses and loss adjustment expenses decreased by
$60,741,000. This decrease in the prior years was primarily due to reductions of incurred-but-not-reported (IBNR) reserves based on actual
experience, and decreases on a small number of individual losses.

No additional premiums or return of premiums have been accrued as a result of prior-year effects.
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Note 26 — Intercompany Pooling Arrangement:

Factory Mutual Insurance Company, NAIC Code 21482, Affiliated FM Insurance Company, NAIC Code 10014, and Appalachian Insurance Company,
NAIC Code 10316, are members of the FM Global Group and have entered into a Tripartite Quota Share Pooling Agreement (the agreement). The
agreement became effective January 1, 1982.

All business written by each of the pool participants is subject to pooling. Also, reinsurance may be ceded on a facultative and/or treaty basis by any
pool participant prior to pooling. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants. Each
pool participant establishes its respective provision for reinsurance Schedule F - Part 7 and the write-off of uncollectible reinsurance for its own
facultative and treaty cessions. Uncollectible reinsurance has been furnished to insurance departments of those states where the company is licensed.

The parties agreed to pool net premiums earned, net losses and loss adjustment expenses incurred, and other underwriting expenses incurred. Each
company agreed to cede and/or assume from the others that amount of net premium earned, reported in the NAIC Annual Statement, Page 4, Line 1,
less that amount of dividends to policyholders reported on Page 4, Line 17, net losses and loss adjustment expenses incurred included in the NAIC
Annual Statement, Page 4 Lines 2 and 3 and other underwriting expenses incurred reported in the NAIC Annual Statement, Page 4, Line 4, required to
bring its share to the agreed upon percentage of the total. The current pooling percentages, amended as of January 1, 2005, are 86% Factory
Mutual Insurance Company, 12% Affiliated FM Insurance Company, and 2% Appalachian Insurance Company.

The percentages represent the policyholder’s surplus of each company to the combined policyholder’s surplus for the three companies.

The pooling activity is recorded and settled as current accident and occurrence year transactions for Schedule P reporting purposes. The pooling
results are considered as written and earned in the current accident year. The pooling results of losses and loss adjustment expenses paid and
incurred are reflected in the current occurrence year.

The pooling results are reported in reinsurance lines 31-33 on the Underwriting and Investment Exhibit pages 6 — 10 and on Schedule P.

The Combined Annual Statement eliminates the results of all intercompany activity.

Note 27 — Structured Settlements — Not applicable

Note 28 - Health Care Receivables - Not applicable

Note 29 - Participating Policies - Not applicable

Note 30 - Premium Deficiency Reserves

The Company evaluated whether a premium deficiency reserve is required as of December 31, 2010 and determined that a premium deficiency
reserve is not applicable. This evaluation was completed on February 4, 2011.

The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

Note 31 — High Deductibles — Not applicable

Note 32 — Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjusting Expenses — Not applicable

Note 33 — Asbestos and Environmental Reserves

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which applies only
to the casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for known claims (including
the cost of related litigation) when sufficient information has been developed to indicate the involvement of a specific insurance policy, and the
Company’s liabilities can be reasonably estimated. Additional reserves for such claims are established to cover further exposures on both known and
unasserted claims based on facts currently known and the present state of the law and coverage litigation. The reserves for these types of claims are
included in the foregoing loss and loss adjustment expense reserves and subject to considerable certainty, due to the potential severity of the claims
and the uncertain legal climate.

Direct — Asbestos
2006 2007 2008 2009 2010

Beginning reserves: $ 255,269,000 $ 272,940,000 $ 262,747,000 $ 237,778,000 $ 229,100,000
Incurred losses & loss

adjustment expense: 36,269,000 - - 5,126,000 (15,602,000)
Calendar year payments

for losses & loss adjustment

expense: 18,598,000 10,193,000 24,969,000 13,804,000 16,654,000
Ending Reserves: | $ 272,940,000 $ 262,747,000 $ 237,778,000 $ 229,100,000 $ 196,844,000

Assumed Reinsurance - Asbestos
2006 2007 2008 2009 2010

Beginning reserves: $ - $ - $ - $ - $ -
Incurred losses & loss

adjustment expense: - - - - -
Calendar year payments

for losses & loss adjustment

expense: - - - - -
Ending Reserves: [ ¢ - $ - $ - $ - $ -
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Not —-A nd Environmental Reserv ntin from pri in
Net of Ceded Reinsurance — Asbestos
2006 2007 2008 2009 2010
Beginning reserves: $ 89,290,000 $ 110,072,000 $ 112,395,000 $ 99,396,000 $ 113,266,000
Incurred losses & loss
adjustment expense: 30,978,000 360,000 (1,471,000) 20,582,000 (5,180,000)
Calendar year payments
for losses & loss adjustment
expense: 10,196,000 (1,963,000) 11,528,000 6,712,000 9,655,000
Ending Reserves: $ 110,072,000 $ 112,395,000 $ 99,396,000 $ 113,266,000 $ 98,431,000
Direct - Environmental
2006 2007 2008 2009 2010
Beginning reserves: $ 44,138,000 $ 46,121,000 $ 45,443,000 $ 44,938,000 $ 43,734,000
Incurred losses & loss
adjustment expense: 2,395,000 - - (429,000) -
Calendar year payments
for losses & loss adjustment
expense: 412,000 678,000 505,000 775,000 1,365,000
Ending Reserves: $ 46,121,000 $ 45,443,000 $ 44,938,000 $ 43,734,000 $ 42,369,000
Assumed Reinsurance - Environmental
2006 2007 2008 2009 2010
Beginning reserves: $ - $ - $ - $ - $ -
Incurred losses & loss
adjustment expense: - - - - -
Calendar year payments
for losses & loss adjustment
expense: - - - - -
Ending Reserves: $ - $ - $ - $ - $ -
Net of Ceded Reinsurance - Environmental
2006 2007 2008 2009 2010
Beginning reserves: $ 17,458,000 $ 18,965,000 $ 18,976,000 $ 19,309,000 $ 19,907,000
Incurred losses & loss
adjustment expense: 1,679,000 368,000 507,000 947,000 (747,000)
Calendar year payments
for losses & loss adjustment
expense: 172,000 357,000 174,000 349,000 638,000
Ending Reserves: $ 18,965,000 $ 18,976,000 $ 19,309,000 $ 19,907,000 $ 18,522,000

Included in reserves above, the Company holds IBNR and/or bulk reserves. It held such reserves in the amount of $131,082,000 (Asbestos) and
$37,081,000 (Environmental) on a direct basis and $73,918,000 (Asbestos) and $11,888,000 (Environmental) on a net basis at December 31, 2010.

Included in the reserves above, the Company holds future allocated loss adjustment expense reserves. It held such reserves in the amount of
$47,406,000 (Asbestos) and $6,993,000 (Environmental) on a direct basis and $25,129,000 (Asbestos) and $3,145,000 (Environmental) on a net
basis at December 31, 2010.

Note 34 — Subscriber Savings Accounts — Not Applicable

Note 35 — Multiple Peril Crop Insurance — Not Applicable

Note 36 — Financial Guaranty Insurance — Not Applicable

14.11



Annual Statement for the year 2010 of the AFFlLlATED FM |NSURANCE COMPANY

2.1

22

3.1
3.2

3.3

34
3.5

3.6
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42

5.1
5.2

6.1

6.2

71
72

8.1
8.2

8.3
8.4

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer?

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations?

State regulating? Rhode Island

Yes[X]

Yes[X] No [

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity?
If yes, date of change:

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments? Rhode Island Division of Insurance

Yes [

No[ ]

1 NAL ]

1 No[X]

12/31/2008

12/31/2008

06/07/2010

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments?
Have all of the recommendations within the latest financial examination report been complied with?

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411  sales of new business?

412  renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business?

422  renewals?

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

Yes[X]
Yes[X]

No [
No [

Yes [
Yes [

Yes [
Yes [

Yes [

1 2 3
Name of Entity NAIC Co. Code

State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period?
If yes, give full information:

Yes [

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
7.21
722

State the percentage of foreign control
State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

Yes [

Is the company affiliated with one or more banks, thrifts or securities firms?

If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

Yes [

1 NA[ ]
1 NAT ]

1 No[X]
1 No[X]

1 No[X]
1 No[X]

1 No[X]

1 No[X]

1 No[X]

1 No[X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OcC QoTS FDIC

SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP 200 Clarendon Street, Boston, MA 02116-5072
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

10.1  Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant

requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar

state law or regulation? Yes[ ] No[X]
10.2 If the response to 10.1 is yes, provide information related to this exemption:

10.3 Has the insurer been granted any exemptions to the audit committee requirements as allowed in Section 14H of the Annual Financial Reporting
Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
10.4 If the response to 10.3 is yes, provide information related to this exemption:

10.5 Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
10.6 If the response to 10.5 is yes, provide information related to this exemption:

10.7 Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ]
10.8 If the answer to 10.7 is no or n/a, please explain.

11.  What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
John Dawson, Senior Consulting Actuary, Ernst & Young LLP 200 Clarendon Street, Boston, MA 02116-5072

12.1  Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company

1212 Number of parcelsinvolved
12.13 Total book/adjusted carryingvalue
12.2  If yes, provide explanation.

13.  FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
13.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

13.2  Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ 1 No[ ]
13.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
13.4 If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ ] NATJ ]

141 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
a Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
C. Compliance with applicable governmental laws, rules and regulations;
d The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e Accountability for adherence to the code.
14.11 If the response to 14.1 is no, please explain:

14.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]
14.21 If the response to 14.2 is yes, provide information related to amendment(s).

14.3  Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
14.31 If the response to 14.3 is yes, provide the nature of any waiver(s).

BOARD OF DIRECTORS
15.  Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
16.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]

17.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]

FINANCIAL

18.  Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]

19.1  Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
19.11  To directors or other officers
19.12  To stockholders not officers
19.13 Trustees, supreme or grand (Fraternal only)
19.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
19.21 To directors or other officers
19.22  To stockholders not officers
19.23 Trustees, supreme or grand (Fraternal only)
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20.1

20.2

21.2

221
22.2

231

232

233

23.4

235
23.6
23.7

23.8
23.9

24.2

243

251
25.2

26.2

27.

27.01

27.02

27.03
27.04

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:
20.21 Rented from others

20.22 Borrowed from others

20.23 Leased from others

20.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ ] No[X]
If answer is yes:

21.21  Amount paid as losses or risk adjustment
21.22  Amount paid as expenses

21.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]

If yes, indicate any amounts receivable from parent included in the Page 2 amount. G 771,740
INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 23.3)? Yes[ 1] No[X]

If no, give full and complete information relating thereto.

JP Morgan Worldwide Securities Services and RBC (Toronto) hold custody of the securities.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
The market value and collateral value of securities loaned as of year-end 2010 is $209,753,069 and $244,130,622, respectively. The amount of cash collateral

carried on balance sheet is $121,542,222. See Note 17 for a description of the securities lending program.

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes[X] No[ ] N/AT ]
If answer to 23.4 is yes, report amount of collateral for conforming programs. B, 244,130,622
If answer to 23.4 is no, report amount of collateral for other programs. s
Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[X] No[ ] N/AT ]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] N/ATX]
Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes[X] No[ ] N/AT ]
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the

control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 20.1 and 23.3) Yes[X] No[ ]
If yes, state the amount thereof at December 31 of the current year:
24.21 Subject to repurchase agreements

24.22  Subiject to reverse repurchase agreements

24.23  Subject to dollar repurchase agreements

24.24  Subject to reverse dollar repurchase agreements

24.25 Pledged as collateral

24.26 Placed under option agreements

24.27 Letter stock or securities restricted as to sale

24.28 On deposit with state or other regulatory body

2429 Other
For category (24.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ | No[ ] NA[X]

If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear:

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions

Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address

JP Morgan Worldwide Securities Services 1 Chase Manhatten Plaza New York, NY
RBC 200 Bay Street Toronto, Ontario CANADA
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3

Name(s) Location(s) Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 27.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:

1 2 3 4

Old Custodian New Custodian Date of Change Reason
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

27.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment

28.1

28.2

28.3

29.

30.1
30.2

30.3

311
31.2

321
32.2

33.1
332

34.1
34.2

accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address
JP Morgan Worldwide Securities Srv | Standish Mellon Boston, MA
RBC BMO Asset Management (formally Jones Heward) Toronto, Ontario
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[X] No[ ]
If yes, complete the following schedule:
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
464286 40 0 [ISHARES MSCI BRAZIL 7,740,000
92204A 87 6 |VANGUARD WORLD FDS 1,341,600
922042 71 8 |VANGUARD INTERNATIONAL 6,973,400
28.2999. TOTAL 16,055,000
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
ISHARES MSCI BRAZIL PETROLEO BRASILEIRO SA 798,149 12/31/2010
ISHARES MSCI BRAZIL VALE SA 758,133 12/31/2010
ISHARES MSCI BRAZIL ITAU UNIBANCO HOLDING 717,575 12/31/2010
ISHARES MSCI BRAZIL PETROLEO BRASILERO SA 636,538 12/31/2010
ISHARES MSCI BRAZIL VALE SA 556,118 12/31/2010
VANGUARD WORLD FDS SOUTHERN CO 87,674 12/31/2010
VANGUARD WORLD FDS EXCION CORP 80,308 12/31/2010
VANGUARD WORLD FDS DOMINION RESOURCES INC 74,311 12/31/2010
VANGUARD WORLD FDS DUKE ENERGY CORP 66,409 12/31/2010
VANGUARD WORLD FDS NEXTERA ENERGY INC 61,177 12/31/2010
VANGUARD INTERNATIONAL ELDORADO GOLD CORP 33,333 12/31/2010
VANGUARD INTERNATIONAL CRESCENT POINT ENERGY 32,914 12/31/2010
VANGUARD INTERNATIONAL SILVER WHEATON CORP 32,287 12/31/2010
VANGUARD INTERNATIONAL KINROSS GOLD CORP 29,986 12/31/2010
VANGUARD INTERNATIONAL IVANHOE MINES LTD/CA 28,382 12/31/2010
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
201 BONGS.....ouoveeeeeecieseestects ettt sssesnssnsssssnsnsanes | eeans 1,213,262,046 | ..... 1,274,680,558 | ......... 61,418,512
29.2  Preferred SIOCKS. . ..oiiiereriiiiisierisississesssssssssesssssssnsessssssses | erosssssassesesssssnsassesss | cossessssensesensnssssansess | srsessssasessssssansesnend 0
203 TOtAIS......coeceeeeveeeee ettt nesnannenaa | eraa 1,213,262,046 | ..... 1,274,680,558 | ......... 61,418,512
29.4 Describe the sources or methods utilized in determining the fair values:
Bonds and preferred stocks are priced by the SVO when available. When the SVO pricing is not available, bonds and preferred stocks are priced
by the Company's external pricing source, IDC.
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[ ] No[X]
If the answer to 30.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[ ] No[ ]
If the answer to 30.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
All securities are priced by the SVO when available. When the SVO pricing is not available, the securities are priced by our external pricing source, IDC.
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
If no, list exceptions:
OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, ifany? G 72,701
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Washington Surveying and Rating Bureau 44,602
Amount of payments for legal expenses, ifany? B 4,653
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Gibbons P.C. 4,503
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, ifany? S 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
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1.2
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1.4
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1.6

3.1
3.2

41
42
43
4.4

5.1
5.2

53

54
55

6.1

6.2

6.3

6.4

6.5

71

7.2
7.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ | No[X]
If yes, indicate premium earned on U.S. businessonly.
What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? s
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63 Numberof coveredlives
All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66 Numberofcoveredlives s
Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76 Number of covered lives s

Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator.
2.2 Premium Denominator
2.3 Premium Ratio (2.1/2.2)....
2.4 Reserve Numerator

I 335,486,589 | §............ 363,402,193

2.5 Reserve Denominator.............cccccovvevevevrennnnns LI 691,197,587 | $............ 644,839,521

2.6 Reserve Ratio (2.4/2.5)....c.cvvnirinreneniins |rrsressissenssnssennsns 0.0 | oo 0.0
Does the reporting entity issue both participating and non-participating policies? Yes[X] No[ 1]
If yes, state the amount of calendar year premiums written on:
3.21 Participating policies B 1,615,601
3.22  Non-participating policies B, 688,746,942
FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:
Does the reporting entity issue assessable policies? Yes[ ] No[ 1
Does the reporting entity issue non-assessable policies? Yes[ ] No[ ]

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?
Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents? Yes[ ] No[ ]
If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation Yes|[ ] No[ 1 NA[X]
5.22 As a direct expense of the exchange Yes|[ ] No[ 1 N/A[X]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ] No[ ]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company does not issue Workers Compensation contracts.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
The Company uses proprietary and RMS models that are developed to model our catastrophe exposure in hurricane and earthquake prone areas
where we have concentrations of business.
What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
In addition to controlling the Company's exposure by loss prevention engineering, deductibles, and limits of liability, we purchase risk and
catastrophe reinsurance.
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes[ | No[X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:
There are certain parts of the Company's catastrophe program in the high excess layers for which a reinstatement clause is not applicable. These
parts of the program cover events that Management considered and evaluated as less likely to occur, and given the Company's strong surplus
position and its ability to purchase additional reinsurance if an event occurs, it was determined that a reinstatement clause is not required for those
parts of the program.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ | No [X]
If yes, indicate the number of reinsurance contracts containing such provisions.
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ 1
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8.2

9.1

9.2

9.3

9.4

9.5

9.6

141
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12.2
12.3

124

125

126

13.1
132

133

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

(e)  Aprovision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

() ~ Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No[X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c)  Abrief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@)  The entity does not utilize reinsurance; or Yes[ ] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ ] No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No [X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:
12.1 Unpaid losses
12.1 Unpaid underwriting expenses (including loss adjustment expenses)
Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:
If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
12.4 From
124 To
Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features
of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.6 Letters of credit
12.6 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation):
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of the amount. 2
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141
14.2

143
144
145

15.1
15.2

16.1

1741

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract? Yes[X] No[ ]
If yes, please describe the method of allocating and recording reinsurance among the cedants:
Based on an intercompnay Excess of Loss Treaty. Maximum retention is based upon Largest Net Aggregate.

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[X] No[ ]
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[ ] No[ ]
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financial premium accounts? Yes[ ] No[X]
If yes, give full information:

Does the reporting entity write any warranty business? Yes[ ] No [ X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11 HOME. ..o | erniennisnnesnnesnseesnneinns | eerneiensessnseesnessnsessneres | eresessessnsessnsessmsessssensnses | oressmssssnsessnsessssesssssssns | nersmsesonsessssessesssssessneses

16.12 ProdUCtS........covveeerieeerieeininniins | eonierninnesnisnnesnnenns | eoerneennesnsesnessnsessnsenss | eresensesssessnsessmsessssensnses | eorsessmsessmsessssessssesssssnsne | nersmsessnsessssessesssssessneses
16.13 Automobile........cooveveveeevererereeee Lo Lo Lo | oo | e
16.14 OthEr ... L eeveeeeeeceeeeeeeeieierereees | everereieienereeeeerenesenien | evevrrersrereeesssssnesenssns | eoverersrereeesessserecesssnsnes | eeverssereresesssssensesessssses
* Disclose type of coverage: ..............

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 57 Yes [ X] No[ ]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5 G 0
17.19 Unfunded portion of Interrogatory 17.18 G 0
17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18 G 0
17.21 Case reserves portion of Interrogatory 17.18 G 0
17.22 Incurred but not reported portion of Interrogatory 17.18 G 0
17.23 Unearned premium portion of Interrogatory 17.18 G 0
17.24 Contingent commission portion of Interrogatory 17.18 G 0
Do you act as a custodian for health savings account? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reportingdate.
Do you act as an administrator for health savings accounts? Yes[ ] No[X]

If yes, please provide the balance of the funds administered as of the reportingdate.
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2010 2009 2008 2007 2006

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1,19.2 & 19.3, 19.4)... [ soovvrvvvrennecn. L1072 I 108 | v 108 | v L (O [P 110
2. Property lines (Lines 1, 2,9, 12,21 & 26).......ccovrvrrnrnrrieireirereseieeesee e ......557,050,128 | ......541,978,407 | .....491,919,999 | ...... 489,113,497 | .....479,454,142
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27) ......136,655,633 | ......128,791,103 | ......131,018,971 | ...... 122,909,262 | ......124,335,731
4. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......coervurenvreninenenenenees [ e [ e | e | e
5. Nonproportional reinsurance lines (Lines 31, 32 & 33).....c.ccvvuerrerrernerneeneeneenieneensnennenenns | ssessessessessenes 168 [ Lo [ L
8. TOtAl (LINE 35)...euvuereereeeeeeeiceeiei sttt ......693,706,031 670,769,618 622,939,078 | ...... 612,022,869 603,789,983

Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3,18.1, 18.2,19.1, 19.2 & 19.3, 19.4)... | ccevvvvvvvrvrrvrnee. L1072 I 108 | oo 108 | oo 110 | e 110
8. Property lines (Lines 1,2,9, 12,21 & 26).......ccovvvveirnrieeieieeeeeeeeeee e .. 431,314,694 | .....427,473,347 | ......390,864,386 | ...... 369,462,413 | ......352,510,253
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)... IO [ 79,775,215 | ....... 78,977,045 | ........ 82,711,774 | ........ 72,562,673 | ........ 75,469,001
10.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......cvrrrrnrurrinrinrreeneinnens | rreereerneirenineienieees | rerseesesssisesnessneins | sevneesssinsssnsesssnsesns | eenmeessssnesnsssessessnes | consesesssssnsesssnsssens
11. Nonproportional reinsurance lines (Lines 31, 32 & 33).......cccouvvrvnnenennnenenerenenees |oeene (163,420,415)| .....(124,692,601)] .....(137,403,380) | .....(108,347,434)| .......(80,711,677)
12, TOtAL (LINE 35)...euieieriieiecireieeie ettt o 347,669,596 | ......381,757,899 | ......336,172,888 | ...... 333,677,762 | ......347,267,687

Statement of Income (Page 4)
13. Net underwriting gain (I0SS) (LINE 8)........cuueurrereeeireeerrneierineeessseissesessesissssesssssessessenes | reeenee 72,021,133 | ......119,567,743 | .......... 4,383,157 | ........ 98,612,113 | ........ 79,975,893
14, Netinvestment gain (10SS) (LINE 11).....couruiiriirircrerereseeeessee s essins | aeeens 61,635,854 | ........ 58,582,879 | ........ 55,014,096 | ........ 58,778,172 | ........ 49,951,857
15.  Total other iNCOME (LINE 15)........cvueuiieirrieiineieeie et ssee s sssesessssssessssns | seesesscens (207,708) | ....cvvvnvene (56,668) | ...ccvvvne. (184,640) (CTA AV ] P— (733,735)
16. Dividends to policyholders (Line 17).... ....340,621 374,111 ...308,880 ....292,967 269,267
17.  Federal and foreign income taxes incurred (LiNe 19)........ccoveeiiernininenienieeeenesineininees | arenens 46,666,711 62,328,391 | ........ 26,000,418 | ........ 56,078,535 | ........ 49,681,265
18. Netincome (LINE 20).......c..veeerieeeriieiieisseeiseeesessessse s issss e ssesssesssssesssessesssessesssssnnes | esenes 86,441,946 | .....115,391,452 | ........ 32,903,315 | ...... 100,981,071 | ........ 79,243,483

Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Cal. 3).............. ...1,915,425,380 | ...1,621,716,617 | ...1,470,531,711 | ...1,361,223,254 | ...1,275,125,439
20. Premiums and considerations (Page 2, Col. 3):

20.1 In course Of COllECtion (LINE 15.1).....ccuuiermrmieerrneiiieiesieiee e ..113,024,653 | ......106,287,116 | ........96,379,617 | .......91,528,924 | ........ 97,393,017

20.2 Deferred and not yet due (LINE 15.2).........criririeiririieinieinieinieincseinsseinssennssenns [ rererseienseennsissesnnes | reeseiessenssessennes | seeensiesnsiessssssesnnss | oeeeseessesssseenssesnes | seeeesseenssessssssssncns

20.3 Accrued retrospective premiums (Line 15.3).....
21. Total liabilities excluding protected cell business (Page 3, Line 26)...........c.cooveererrvreviniins ......982,063,530 | ......793,502,604 | ......774,996,920 | ...... 685,718,337 | ......703,133,042
22, L0SSES (PAGE 3, LINE 1)...euieiercieiiieiieiiei et .....364,365,549 | ......298,597,356 | ......361,473,939 | ...... 296,032,596 | ......306,447,495
23.  Loss adjustment expenses (Page 3, LiNe 3)......covvrrnnninnineeeieeeesseesssssssessns | rveees 54,218,473 | ........ 79,239,434 | ........ 40,074,157 | ........ 35,961,512 | ........ 39,287,444
24, Unearned premiums (Page 3, LiNE 9)........ccuiuuruiieiiriiieiineeeeinenesisesesisesssesse s 271,344,912 | ......259,161,906 | ......240,806,200 | ...... 228,962,342 | ......224,128,345
25. Capital paid up (Page 3, LineS 30 & 31)......ccouuviermrrneirmrniierieieicienieesneiessnesesenenssenenns | eonneens 11,250,000 | ........ 11,250,000 | ........ 11,250,000 | ........ 11,250,000 | ........ 11,250,000
26.  Surplus as regards policyholders (Page 3, LiNe 37)........ccoueumriirenirnrinerseneinsieeinenenens ......933,361,850 | ......828,214,013 | ......695,534,791 | ...... 675,504,917 | ......571,992,397

Cash Flow (Page 5)
27.  Net cash from operations (LiNE 11).........cceurieiriuerieierieessieeeseiesssenssesessssse s ... 118,468,116 | ......135,147,470 | ........ 77,802,749 | ...... 104,231,654 | ......162,153,832

Risk-Based Capital Analysis
28.  Total adjusted Capital..........couuiiriecic s ......933,361,850 | ......828,214,013 | ......695,534,791 | ...... 675,504,916 | ......571,992,397
29.  Authorized control level risk-based Capital...........c.covcrericnirneneccnnenneeens | e 59,375,929 | ........ 47,233,888 | ........ 44,782,387 | ........ 55,990,667 | ........ 54,774,532

Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONAS (LINE 1).euveieriiieririiierieieseie ittt essensens | ressesisessnsisens 66.3 [ .o 82.1 [ o 84.8 [ .o 96.8 [ .covveerrrirn 92.7
31, StOCKS (LINES 2.1 & 2.2) ettt sssenessessessessessessessessessessennes | neeneeneensensenees 1910 | s 75 | s 2.3 [ 25 [ 26
32.  Mortgage loans on real estate (LINES 3.1 & 3.2).....cvririirrieireireeneereeneineennsnssnssesssssensnsses | ceveeensesessessensenses | reeseeseesesseesseseeseens | coneenesnsensssssnssnssnnes | sesesessessessessessessens | seeseesessesseseesseneens
33. Real estate (LINES 4.1, 4.2 & 4.3) ... essssssssssssssssssnes | revseenesssssessessessesses | reeeeseeesesssseesenns | eneenssnssnsssssssssssnnes | seseesessessessessessessens | seeseesessesseseensennens
34. Cash, cash equivalents and short-term investments (LiN€ 5).........cccoereurevrereneeneneenenennes [ eovvieinicens TA | i 104 [, 129 | 0.5 | oo 4.6
35, CONract 10ANS (LINE B).....c.verrrrrrrrririreieiseieeeiseisiseeseeseeeeseeseessessssssseessssesssssssssssssssssssens | nessessesssssessessessesses | reeeeessessesessessenns | eenesnesssssssssssssessnnes | seseesessessessessessessens | seeseesesessesseesseneenes
36.  DErVAtIVES (LINE 7)..u.eurecereirerrrreirnieiseisisesessessecsessessessesseese e sssssssssssssssssssssesns | eneenesnesssesssnssssssnes | woeesnees ) .9 G IR ) .9 G IR ) S0, SO I ) .9 G
37, Other invested aSSEtS (LINE 8)......c.vveerrieieiiirrireereineeneeserssrnssnesneseesssseeesssssssssssssessessesss | sesseesessessessessensesses | reeeeseeeseesessesseens | eeneensssssnsssssssssssnses | seseesessessessessessessens | neeseeeesessesseessennenes
38. Receivable for SECUrtIES (LINE 9)......cv.vrrvrevreereieeeeeieircee et seesessssssssssessssseseens | ceeeeeeeeeeneins (VR0 0.0 v (VR0 0.2 | o 0.1
39. Securities lending reinvested collateral assets (LiNe 10)..........ccoverwerrerrerrenernrneeneenmnenens | coreeeeeireeneenens 72 ... 99,0, SO IR ) .9 CHNNI IR ) 0.0, SO I XXXeovoeiien
40. Aggregate write-ins for invested assets (LINE 11).......covreeereereireireereeneereeseseineennissenssnsens | erseersesmsssnenenss | sensessessmssessessessenses | seesssssssssosssnsanssnssns | nonseessssensenssnsensenses | eosesessssessssssensens
41. Cash, cash equivalents and invested assets (LiNE 12)..........coovevrnnnrnnennneneneenees | cevveereereineens 100.0 | oovereinne 100.0 [ .oovveinnne 100.0 | oovvereennne 100.0 | oovereirnne 100.0

Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, LIne 12, COl. 1).....coiiirieiieiieieieeiesieisiennsennees | cerreieniseneesesnnes [ renneissennsessnens | coeeenesesssssessses [ reesesssessessssees | srensssesissesesssesnnnes
43. Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)......ccvevirinierenininrnininins v | e | v [ e | e
44, Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1).....c.covievienieeeieeieeiiens e [ e | e [ e | e
45, Affiliated short-term investments (Schedule DA, Verification, Col. 5, Lin€ 10).......cccccovvvees | evrveeineieieiniennins [ oo e [ e e
46. Affiliated mortgage 10ans 0N real €SIALE..........ccociuiiiiriiriirrrercrssssnininniens [ eenenesesesenenenns | e | s e | e
47, All Other affllated. ..ottt snsesnnenes | sienssssnessenssensnenses | nerenenenensniensnieninns | ererenienissenssenssanses | nerenenenensnsenensenones | crerasieniseenseeniesanea
48.  Total of aDOVE INES 4210 47 .......oviiiiieiieeecee ettt | ceeteiessee e (1 O (1 (V1 I (V1 O 0
49. Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0)......coc. | covevrinirinnnnnas 0.0 oo [ L [
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(Continued)
1 2 3 4 5
2010 2009 2008 2007 2006

Capital and Surplus Accounts (Page 4)
50. Net unrealized capital gains (I0SSES) (LINE 24)........cveurrerrineriineeieeneisesseiesiseeesiens [ revees 19,434,421 | .......... 3,925,425 | ........ (6,687,756) [ ...ovvvnee (503,779) | ...oveve 1,358,579
51. Dividends to Stockholders (LINE 35)...........ccuiueuiniirineirinceiseiesiesissiessseiesssessssesensns | sevesseens (507,500) | ............ (507,500) | ............ (507,500) | .........c.. (507,500) | ......coe. (507,500)
52.  Change in surplus as regards policyholders for the year (Ling 38).........c.couvrvrerrnrererrrenenn. ...105,147,837 | ......132,679,223 | ........ 20,029,875 | ...... 103,512,519 | ........ 82,731,447

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
53. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)... | ........ 14,852,059 | ........ 11,643,899 | ........ 21,895,043 | ......... 7,964,776 | ........ 20,899,070
54. Property lines (Lines 1,2, 9, 12, 21 & 26)......covvurrnriniineiniineineineiseiseissese s ...208,130,997 | ......206,164,387 | ......216,893,901 | ...... 226,498,648 | ...... 204,566,011
55.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cccccoeovvevvevvenveniiennn | +.......50,676,771 | ........60,585,240 | ........ 45,255,930 | ........ 61,606,062 | ........ 42,703,585
56. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......cocvvvrerrvererrnerennernnns [ vevvienernenn6,829 [ 10 i(1,743,280) | oo (PZX0£:)] — 44931 | e 207,066
57.  Nonproportional reinsurance lines (Lines 31, 32 & 33) ...167,483 ...36,846
58, TOtAl (LINE 35)...euieeerieeireireeseeie ittt ..273,728,973 | ......276,691,696 | ......284,188,279 | ...... 296,146,751 | ...... 268,412,578

Net Losses Paid (Page 9, Part 2, Col. 4)
59. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 17.3, 18.1,18.2, 19.1,19.2 & 19.3, 19.4)... | .......... 7,613,243 | .......... 4,638,632 | .......... 8,739,871 | ......... (2,214,513) | cooovveen 9,335,842
60. Property lines (LiNes 1,2, 9, 12, 21 & 26).....cuvverrrnrinrinrincineeneeneessssesssssesseseessesssesssenns ...174,758,813 | ......165,479,296 | ......145,470,060 | ...... 158,102,161 | ...... 130,689,422
61. Property and liability combined lines (Lines 3,4, 5, 8, 22 & 27)......ccccovvneervreneerneerrernrernienens | crvvens 34,779,968 | ........ 42,191,937 | ........ 31,452,751 | ........ 44,789,342 | ........ 27,977,930
62. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......coervrnerrmererrnerersrirnnns [ cervrireirenens 23,082 ....(513,356) | ... (448,297) | ooovvvnn 61,088 | ...ccovene. 207,066
63.  Nonproportional reinsurance lines (Lines 31, 32 & 33).......coovvvnrnrrrenereneneereereeeeees | oeene (125,142,360) | .......(11,584,375) | .......(16,873,287) | ....... (59,568,719)| .......(55,956,210)
B4, TOtAl (LINE 35)...euvererrirrererrnsieiseesessssseessesese s sssss sttt ssssesssessesssnsssssessssssasssnsss | ressnne 92,032,746 | ......200,212,134 | ......168,341,098 | ...... 141,169,359 | ...... 112,254,050

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
65.  Premiums €armMed (LINE 1).......ciieiiiiririeirieisieisetse et sssetensens | creressensienas 100.0 | .o 100.0 | oo 100.0 | oo 100.0 | oo 100.0
66. LOSSES INCUITEA (LINE 2)....cuvuiviriiieiieicieieeieiee ettt nstens | ebsssessssessieens A7.0 | oo Y/ 0725 N [ 39.8 [ 475
67. Loss expenses iNCUITEA (LINE 3)........cevieureuriiiriieinieieieiseieieeeene s essssessssessssenns | conesesnesesnssennees KV A I 44 | s 55 | 4.8 [ s 3.8
68. Other underwriting expenses iNCUIred (LINE 4).........ccoveverernirneneseseessesseseieees | v 278 [ 253 [ o 290 [ 254 |, 242
69. Net underwriting gain (loss) (Line 8)

Other Percentages

70.  Other underwriting expenses to net premiums written (Page 4, Lines 4 +5 - 15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).......c.cccevruririnireinierieseeceieene

71. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......ccccvrerirerrrenirenierieeiees

72.  Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0)........cccoeurirrrirnirrireirienns

One Year Loss Development (000 omitted)

73. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....covvrrrvernreirennens

74. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 x 100)........cccev.....

Two Year Loss Development (000 omitted)

75.  Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).................

76. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Line 21, Col. 2 X 100.0)....cvcverververnenrennnnsiseinens

................... (6.6)

................... (7.3)

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:
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Annual Statement for the year 2010 of the AFFlLlATED FM |NSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(3000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Assumed Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior..... | e, XXX....... XXX | vrreene XXX s | s 14,994 | ... 7,102 | ........3,306 | ........1,262 | ... 10,111 | oo | i (B4) ] ..20,046 | ...... XXX.......
2. 2001 [ e 194,879 | ... 164,152 | ...........30,727 | ...... 131,577 | .....112,840 | .........4,332 | .......1,948 | ......10,271 | ... 1,951 | ... 10,171 | ... 29,442 | ...... XXX.......
3. 352,841 | ......... 287,756 | ...........65,085 | ...... 111,238 | ...... 154,865 | .........3,594 | ........4,094 | ... 9,843 | .......8,818 | .........6,990 | .......... (43,103) ] ...... XXX.......
4, 460,612 384,128 | ..........76,484 | ... 155,033 | ...... 182,628 | .........1238 | .......2,158 | ....... 11,408 | ........8 917 | ....3,247 | ... (26,024) | ...... XXX...
5. 499,313 | ......... 359,245 | ........140,068 | ...... 149,515 | ...... 126,946 | .........3,874 | ........6,952 | ....... 14,155 | .......23,300 | .....2 477 | ........... 10,346 | ...... XXX.......
6. 498,033 | ......... 185,908 | ......... 312,125 | ... 324,519 | ... 162,245 | ........9187 | .......1,946 | ....... 18,214 | ........6,157 | ........4,358 | ........ 181,571 | ...... XXX.....
7. 572,453 | ......... 246,126 | ......... 326,327 | ...... 198,186 | ...... 114,250 | .........9,303 | .........8,518 | ....... 18,927 | .......16,785 | .........5740 | .......... 86,862 | ...... XXX.......
8. 612,522 | ......... 283,678 | ......... 328,844 | ...... 231,075 | ...... 118,580 | ........1,321 | ... 1,440 | ... 20,881 | ... 7,126 | ......... 4,686 | ......... 126,131 | ...... XXX....
9. 614,834 | ......... 290,505 | ......... 324,329 | ... 305,808 | ........ 62,156 | ........1,573 | ........4,648 | ........ 23,364 | ......12,911 | .........4,690 | ........ 251,030 | ...... XXX..oone
10. 645,041 | ........ 281,638 | ......... 363,402 | ...... 169,193 | ........ 41476 | ........1293 | .......16,510 | ........ 22,340 | ......39,381 | ......1,814 | ... 95,459 | ...... XXX......
11. 677,450 | ......... 341,965 | ......... 335485 | ...... 129,786 | ...... 150,931 | .2423 | 20 | e 14,199 | ... 1469 | 140 | (6,012)] ...... XXX.......
12. XXXovvee | e 0,0, S XXX.oes ..1,920,925 | ..1,234,019 | .......41,444 | ... 49,497 | ... 173,711 ] .....126,816 | .......44,249 | ......... 725,748 | ...... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.... | ..... 81,614 |........ 44,352 |...... 147,322 | ........ 77,881 |.......... 9,846 |......... 5508 |........ 39,258 |....... 22,030 |........ 11,355 [ oo | eeneeneiieeiinnies | ceeveees 139,624 | ...... XXX.......
2. 2007 i | eeerieeieeeeD e [ | e [ | s | e | sesnssesnsinns | seesnnssnsnses | soeesesssnsnnes | sesssnssinssinssiens | onesnnsnnsnnsensd | oo XXX.......
30 2002 | oD i | e [ e [ | e | e | s | e | s | oeessnsnsenns | e d | e XXX.......
4, 2003, | e T2 |15 [ L | 10 | [ [ | ceessnesessenis | e | ereessssssinssinnes | sevsensensiens D7 | eriees XXX.......
5. 2004..... | e 114 e s s [ i | [ [ | s oo | s 114 | XXX.......
8. 2005.... [ 18,262 | oo B | s [ [ | e e | e | s | seneeneenenennnes | senenenen 8,212 | i XXX.......
7o 2008..... | o298 [ | oveineinennenis [ v [ernrnnineensd. | e | e s | e | e | | o301 | e XXX.......
8. w16 i [ [ |80 |10 i | e 387 | XXX.......
9. 2008.....|.........5,753 | ... 1,272 | ..o 4574 | 504 | 210 |54 [ [ | 808 [ 215 [ 204 9,300 XXX
10. 2009.....|........21,080 |.........1,704 |.......... 9,551 | i 1,268 | o551 | 153 | [ [ 02,291 [ 810 | 544 ] L029,738 XXX.......
11. 2010.....]......181,836 |.......35,323 |........ 79,810 ... 13,901 |...c...d,609 | ..o 1,379 | [ | 00000 20,695 | 5,517 4,152 0.230,830 XXX
12. Totals...|......299,393 |......82,728 |...... 241,257 |......93,554 |......15,250 | .........7,096 |.......39,258 |......22,030 |........35,189 |.........6,352 |.........4,900 | .......418,587 |..... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ........ XXX | e XXX e | e e XXX | e XK | et XK s [ et XXX i s e | ceneeee XX i | i 106,703 | ..cooeen. 32,921
2. 2001, | oo 146,185 | ......... 116,739 | oo 29,447 | i 750 | el 71T | 958 | [ v | eeeeereeee 12,000 | e, L A 0
32002, | v 124,683 | ... 67,777 | ooeereeen(43,094) | v 35.3 | D83 [ e e(66.2) | e [ conerererseseinenns [ eevriienennn 1200 | i 9 | o 0
4, 2003. | ... 167,761 | ..o 193,718 | oriiein(25,957) | v 364 | 504 [ (339) [ e | e 12000 | i Y I 10
5. 2004. | .......... 167,658 | ........157,199 | ... 10,460 | oovovreinrn338 | o838 | e 75 | | s [ e 12000 | s 113 | e 1
6. 2005. | .......... 360,185 | ......... 170,403 | ... 189,783 | oo 723 | e 91T | 808 | e Lo | 012,00 | 8,208 | oo 4
7. 2008. | .coorenee 226,717 | ......... 139,554 | i 87,163 | 00396 | D67 | 287 | s [ | e 12000 | 298 | o 3
8. 2007. | ..o 253,683 | ........127,165 | ... 126,518 | o1 | A8 | 385 | s | e 12,00 | 343 | 44
9. 2008. | ...ccco.u. 342,091 | ...........81,760 | .........260,330 | ...cccccccee.55.6 | s 281 | iiiinnn80.3 | e [ | e 12,000 | e 8,551 | oo 749
10. 2009. | .......... 226,299 | .......101,102 | ... 125,197 | o351 | 359 | 345 | s | e 12000 | 27,659 | oo 2,079
11. 2010 | ..ceeve. 433,358 | ..........208,540 | ........224 818 | ....cocoeeee64.0 | i 810 [ B7.0 | [ e 1200 | s 212422 | ... 18,408
12. Totals]| ........ XXX oo

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2010 of the AFFlLlATED FM |NSURANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 Year Year
1. Prior.... ... 56,144 |........ 112,718 |........ 154,086 |........ 213,442 |........ 210,520 |........ 252,374 |........ 251,511 |....... 251,853 |........ 261,014 |........ 255,402 |.......... (5,612) |..cveee. 3,550
2. 2001... | 9418 |......... 23,958 |.......... 27,513 | .. 24,612 |.......... 21,206 |.......... 21,206 |.......... 21,206 |.......... 21,207 |.......... 21,243 |.......... 21126 |...conee. (117) | (80)
3. 2002.... |...... )90, G IR (39,875) |........ (36,854) |........ (32,705) |........ (33,973) | ........ (33,973) |........ (33,973) | ........ (40,839) |........ (44177) |........ (44,118) | oo 59 | (3,280)
4. 2003.... |. XXX oo e XXX e (16,251 | ....... (30,761) |........ (28,295) | ........ (28,295) |....... (28,295) | ........ (28,295) |....... (28,595) |....... (28,448) | ...cooovove. 148 |............ (153)
5. 2004.... |....... XXX oo [ e XXX oo | o ) 0.0 S O 32,623 |........ 19,228 |.......... 19,228 |.......... 19,228 |.......... 19,228 |......... 19,387 |.......... 19,605 |....cooc...... 218 | 377
6. 2005.... |... ). 9.9, G PR 9,9, RN B )9, G B )%, 9. G B 175,720 |........ 193,825 |........ 193,825 |........ 170,845 |........ 177,621 |........ 177,726 | ..o 105 | 6,881
7. 2006.... |........ XXX oo [ e XXX oo | o XXX oo [ o ) 9,9 U N XXX oo | e 101,096 |.......... 79,639 | ... 79,639 |.......... 85,917 |.......... 85,021 |...c........ (896) |..cvune 5,382
8. 2007... |...... XXX oo [ o XXX oo | o XXX oooee [ o ) .9 I N XXX oo | e XXX oo [ e 154,636 |........ 121,046 |........ 116,118 |........ 112,733 |.......... (3,385) |.......... (8,313)
9. 2008.... |........ XXX oo [ o XXX oo | e XXX oo [ o XXX oo e XXX oo | e XXX oooeoe [ e XXX oo | e 299,283 |........ 258,647 |........ 249,284 | ... (9,362) |........ (49,998)
10. 2009.... |........ XXX oooeoe [ e XXX oo | o XXX oo [ e ) 0.9 I N XXX oo | XXX oo [ e XXX oo | o XXX oooeo [ e 182,455 |....... 140,558 |........ (41,897) |........ XXX.......
11. 2010.... |........ XXX oo [ e XXX oo e XXX oo | e XXX oo e XXX oo e XXX oo [ v XXX oo e XXX oo | e XXX oo e 196,910 |........ XXX [ e XXX.......
12. Totals...... | ........ (60,741)] ........ (45,635)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 Payment Payment
1. Prior..... [........ 000........ [ceoreree 38,981 |.......... 50,187 |.......... 90,161 |.......... 88,129 |........ 100,669 |........ 100,537 |........ 111,371 |........ 17,197 |........ 127,133 |........ XXX oo [ v XXX.......
2. 2001... |....... (36,223) | .......... (3,374) | .......... 13,737 | .. 19,937 |.......... 19,521 |.......... 19,990 |.......... 20,360 |.......... 21,082 |.......... 21121 |......... 21121 |........ )%, 0, G B XXX.......
3. 2002... |....... XXX oo [ v (89,776) |........ (62,925) |........ (49,345) |....... (46,494) | ........ (43,938) |........ (43,933) |........ (43,900 |........ (44,185) |........ (44,127) | ........ ) 0,9 G DU XXX.......
4. 2003.... |.... XXX oo [ o XXX oo | o (75,195) |........ (44,246) | ........ (31,769) |........ (29,570) |........ (29,239) |........ (28,393) |........ (28,683) | ........ (28,515) |........ ) 0.0 I I XXX.......
5. 2004... |....... ) 0.9 G PR XXX oo | e ) 0.9 G PO (37,916) | ..coevnee. 6,389 |.......... 15,619 |.......... 16,671 | .. 18,331 |......... 19,266 |.......... 19,491 |........ ) 9,9 T PR XXX.......
6. 2005.... |........ XXX oooeoe [ e XXX oo | o XXX oo [ o ) .0 U I 41,958 |........ 134,764 |........ 186,782 |........ 168,479 |........ 169,272 | ........ 169,514 |........ XXX oo [ e XXX.......
7. 2006.... |........ ) 0.9 N R D.0.9 G PR ) 0.9 N PR ) 9,9 U B )09 G P (6,455) | .......... 61,050 |.......... 75,823 |.......... 84,719 |......... 84,720 |........ ) 9,9 N PR XXX.......
8. 2007... |....... XXX oo [ e XXX oo | XXX oo [ o XXX e e XXX oo | e ) 0.0 S O 24,161 |......... 92,770 |........ 109,044 |........ 112,376 |........ XXX oo [ e XXX.......
9. 2008.... |....... ) 0.9 N PR ) 9.9, R ) 0.9 N PR ) 9,9 I B )09 N PR ) 0.9 N PR )99 N P 91,649 |........ 207,618 |....... 240,577 |........ ) 9,9 N PR XXX.......
10. 2009.... |........ XXX oo [ v XXX oo | XXX oo [ o XXX v e XXX oo | e XXX oo [ o XXX e | ) 0.0 S I 41,554 |........ 112,501 |........ XXX oo [ o XXX.......
11. 2010.... |.ceeee. XXXororee [ e XXX veree e XXX ororee [ e XXX oeoewe [ e XXX v | e 0.0 S XXX rore | e XXX orvree [ e 0.0 S (18,742) | ........ XXX oooveee [ v XXX..oo.e
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
1. Prior.... [ 25,718 | 41489 ... 84,245 | ... 102,676 |.....ccvnee 89,715 |..ccene. 113,428 |............ 111,302 ..o 98,117 | .o 93,851 | ..o 86,669
2. 2001 [ 5851 | 9,545 | .o 4,339 | 2,305 | i [ e | e | e | s | s
3. 2002....... | 9,00, G IR 15,714 | ..o 8,739 | . 10,182 | .o 10,182 | .o 9,235 | 9,377 | 2,594 | |
4. 2003...... [.eorne. )00, SO IR ) 0.9, GO IR 14,891 | .o 3444 | 515 | 208 | eoeeeeenniees | e | e | e
5. 2004..... | )%, SO IR D,9. 0, GO IR 9,90, GO IS 16,235 |..ccovieinnne 3,071 | A O 280 [ .o [ e | e
6. 2005..... | )00, GO IR ) .9, GO DO )%, SO IR ). 0.0, SO IR 41145 |............. 20,088 |.....ccoeuues 4823 | B | o [
7. 2006....... |.oeern )%, SO IR D,9. . SO N ), 0.0, G IR XXX vvvne | v 9,90, G IS 30,573 | 6,233 | .o 24 | [0
8. 2007..... |.eern )00, SO IR ) .9, GO DO )00, GO IR ) 0.0, GO D )%, GO IR ) 0.0, SO IR 44796 | ..o 7,361 | 2,744 | .
9. 2008..... | ). 0, GO IR XXX vvns e 9,00, G IR ) .0, SRR DO )%, 0. G IR ) 0.0, SR IO )%, 0, GO IS 60,665 |......cce... 18,057 | .o 4,070
10. 2009....... [.oonee )00, SO IR XXX ovees | ererenns )%, 0. SO IR XXX ovees | e )%, GO IR ) .0, SO DO )00, SO IR ). 0.0, SO IR 48,002 |....cocovnen. 8,283
1. 2010, [eoirnns 0.9, S I XXX vvine [ v 0.9, S .0, SO 0.9, S 0.9, SO 0.9, S I 8.9, SO D00, ST T 65,909
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Annual Statement for the year 2010 of the AFFlLlATED FM |NSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama 4,729,125 |... v 1,911,202 1,698,762 |..
2. Alaska 23,297,415 |00 3,109,905 [ oo | et | e 7,041 | 7,041 |.
3. Arizona 5,913,220 | ..o 5,493,108 | ..o 514 | 6,198,631 |...... 15,854,347 | ...... 17,281,543
4. Arkansas........cooconeeeeee AR [l | 4,440,049 |.............. 4,061,135 | .o 182 | e 2,352,375 |........ 3,180,830 |........ 1,163,155
5. California.. ..103,149,895 |... 99,283,191 | .............48,639 | ...... 18,508,070 |...... 43,122,680 43,372,353 |.
6. Colorado... ..3,854,260 |... 3,797,397 | 2197 | 1,728,712 ..685,897 |.
7. Connecticut... .4,435936 |... 4,368,496 2,098,085
8. Delaware.......cccoocvenernene DE | ool [ 736,703 | 675,652
9. District of Columbia............. DC| ol [ 4,468,840 | ..o 4,392,545 | .....covvvvirninninns | e DTT,378 | 2,162,727 | 1,797,743
10, Florida.......covevverrerirerirniins FL|..Lons ...27,961,788 |............. 27,409,013 | ..............19,081 | ........1,858,483 | ........1,026,772 | ........ 1,578,554
11, Georgia.....cooveeeeeneerreneenes GA [l | 9,411,307 | .o 9,780,141 | v 1,787 |........ 1,967,511 |........ (197,710) | ........... 714,456
12.  Hawai... L 1,164,468 | ... ....1,259,908 ....(54,751)|. .
13, 1daho......ooeirne ID [l | 2,101,777 | oo 2,275,517 | oo 4,030 | .oveenn. 292,999 |........... 643,826 |........... 409,716
14, NOIS.....vorveerrerreeieeiireries IL{...Loe ...24,516,920 |............. 24,322,361 | .o 3,427 | ... 20,709,823 | ...... 34,853,787 | ...... 86,461,815
15, Indiana.......cocoeerierrerrirninenns 1\ R IS 7,402,885 |............... 7,652,975 | oo 436 |........ 1,117,291 | ......... 994,643 |........... 570,899
16, 1OWa...occreee ALl [ 2,152,893 | ..o 1,983,232 | ..o | e 2,840,343 |....... (1,196,429)| ........... 433,713
17. LKS..L 2,276,713 |... ....2,385,182 v 398,357 | ..........809,902 |. ..859,499 |.
18.  Kentucky......coooveveerrinnenee KY [ ool | 4,059,986 |............... 4,083,756 | .....cccee........588 | . 1,301,482 |........ 3,186,103 | ........ 4,359,460
19.  Louisiana........cccccevuerrenneen. LA|..Lo... 7,116,595 | ..o 6,963,631 | .oooierieeieiieis | e 2,743,488 | ... 3,900,976 |........ 1,311,246
20, Main€.....cooovmrrerrrerrrirerireiinnns ME|...L....... 975,251 | .vverieienn. 867,633
21, Maryland......c.cocoonvinrinninnnee MD | .ol s 7,087,832 |..covvrennn. 6,607,393 | .oooovirreenn B77 | 4,165,899 |........ 8,073,111 | ........ 6,390,054
22. Massachusetts.. . L 22,815,213 |... .21,660,173 | .............96,801 | ........ 6,431,030 |....... 6,297,085 | ...... 12,330,101 |.
23. Michigan..........coocoosrurnrunnnnn. MI L | 7,618,715 | oo 7,720,024 | .............. 1,821 | ... 3,039,021 |...... 13,371,000 | ...... 34,824,168
24, Minnesota........ccccoeverrreneen. MN [l s 7,853,410 | oo 7,583,007 |...cccee...3,149 | i 2,199,985 |...... 10,427,637 | ........ 9,962,012
25, MiSSISSIPPI...cvueerrrereririinns MS [l s 7,792,919 | .. 7,676,106 | ..o | e 2,601,676 |....... 1,211,948 | ........ 1,799,629
26, MISSOUM......cverieriieiiriinnes MO|...L....... LA3517,320 | 13,173,329 | ..o 5,218 | 4,818,328 |........ 2,702,298 |........ 2,830,623
27. Montana.... . ..1,595,649 |... ...1,575,845 |. e 1,113,902 46,514,894 | ...... 39,400,992 |.
28. Nebraska.........cccooerreernienes 1,047,953 | ..o 983,518 | oo | e 812,999 |........... 896,143 | ........ 7,755,572
29. Nevada......coooomimninninnnes NV|..L... ...11,670,980 |............. 12,355,848 | ..o 354 | ... 2125913 |..cceee. 755,164 | ........ 1,290,383
30. New Hampshire.................. NH [l 1,253,072 | 1,338,070 | ...ccovvrennee 2,068 | ..coovririins 844 | ... 140,382 | ........... 143,139
31, New Jersey....cooovommrcnnc e N L [ 100000 21,885,240 | ... 21,129,878 | .............. 16,548 | ........ 8,128,994 | ... 13,245,229 | ...... 20,598,237
32.  New Mexico.. . w2 A48 | | i 353,368 |........ 2,891,576 |........ 2,946,076 |.
33, New YorK.....oooocemerenmee NY il [ 10nen..65,352,709 | ... 64,525,363 | ...............5,627 |...... 25,973,208 | ...... 65,595,944 | ....113,061,261
34, North Carolina.........cccceeee. NC oL | e 7,921,926 | 8,205,247 | ..o 2,241 | 1,004,689 |....... 1,763,454 | ........ 1,444,638
35. s 553,811 | oo | cereeeereens 50,311 | ... 73,691 |. ....30,637 |.
36. 15,223,480 |... 215,273,474 | ... 4,950 | ... 10,552,013 |....... (5,195,930 | .
37. 3,458,777 |... 23,287,918 | [ e 3,587,534 | ........6,160,483
38. ...18,580,501 |.....cc...... 17,996,243 | ...oovvvvrenn 754 | 1,586,899 | ........... 429,279
39. ..14,675,249 |............ 14,039,224 | ..............8,272 | ....... 3,715,711 | ...... 10,994,029
40. Rhode Island.... 3,754,543 |.............4,018,836 | ............82,496 | ... 1,017,902 | ........ 5,774,085
41.  South Carolina.. ..3,664,595 |... 1,083,157 |...........696,126 |.
42.  South Dakota........cccceereeereeSD | oL [ 505,202 |... 40,815 |...........(53,518) . .
43. 12,875,970 | 12,121,852 | | e 7,814,843 | ... 14,136,167 | ........ 6,987,350
44, Texas....ommernernerenrveeneee X | ol [0 43,267,530 | oo 42,696,166 | oo | e 36,696,236 |...... 12,572,817 | ...... 11,978,158
45, Utah....ccoovenenencnnenenn UT | L [ 7,445,998 | 8,526,319 | | e 2,863,836 |..........602,632 2,891,602 |.
46.  Vermont........cooeveeveerneenee VT | L [rniienenn040,116 | oiii00809,466 | o109 | s [ | crerienenenieneenens
47. ...236,851 |...........138,797
48.  Washington.........ccccoeee . WA | L | e 48,665,524 ... 48,514,254 | ...............5,095 | ... 7,125,305 |........ 6,265,834
49,  West Virginia.........cooooeee . WV | oL [ 280,482 | 0.330,140 [ [ 91,535 | 84,554
50. Wisconsin. 1,080,306 |.
51.  Wyoming....... ..137,865 |.
52, AMeErican SamOoa........c..c.c.. AS | ...N oot [t | et esisniens | eevesreses s snes | eeresesesesissnesenins | ererresaes s seniesens
LS R CITT: | W
54. Puerto Rico........coceeevveeere. PR |l [0 067,185 | 699,182
55.  US Virgin Islands.................. LAT891 | 15,475 |.
56. Northern Mariana Islands...MP | ...L....... | oo et
57. Canada.......ccccoerrrmrenrenns CN 98,894,888 | ... ..93,119,704
58. Aggregate Other Alien........ oT . 397,044 |.....ccocune 382,961
59.  TotalS....coveererrrrrrrerreerrnrerrees (@)..55 | 690,362,543 |........... 674,180,257
DETAILS OF WRITE-INS
5801. Foreign XXX [ 397,044 | 382,961
5802.
5803.
5898.
Line 58 from overflow page XXX | e 0 (I I 0 (O O (01 OO (0 (V10 OO 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) I.0.0, O [ 397,044 | oo 382,961 | .o [0 P (O [0 I {01 0
(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.

All premiums are allocated to the location of the property insured
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Annual Statement for the year 2010 of the AFFILIATED FM INSURANCE COMPANY
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

State or Percent Ownership
NAIC Country of Federal Employer's Common Preferred
Code Domicile Affiliated Insurers Identification Number Stock Stock Owned by
21482 RI Factory Mutual Insurance Company 05-0316605 0% 0% Mutual Company
10014 RI Affiliated FM Insurance Company 05-0254496 100% 65.50% FMIC Holdings, Inc.
10014 RI Affiliated FM Insurance Company 05-0254496 0% 34.50% Appalachian Insurance Company
10316 RI Appalachian Insurance Company 05-0284861 100% 0% FMIC Holdings, Inc.
None England FM Insurance Company Ltd. AA-1120610 100% 0% Factory Mutual Insurance Company
None Bermuda Risk Engineering Insurance Co., Ltd. 98-0131767 100% 0% FMIC Holdings, Inc.
None Mexico FM Global de Mexico S.A. de C.V. AA-2730043 100% 0% Factory Mutual Insurance Company
State or Percent Ownership
NAIC Country of Federal Employer's Common Preferred
Code Domicile Non-insurer Affiliates Identification Number Stock Stock Owned by
N/A RI FMIC Holdings, Inc. 05-6009005 100% 0% Factory Mutual Insurance Company
N/A RI Corporate Insurance Services, Inc. 05-0453751 100% 0% FMIC Holdings, Inc.
N/A RI FM Approvals, LLC 05-0520189 100% 0% Factory Mutual Insurance Company
N/A DE FMRE Holdings LLC 27-1439297 100% 0% Factory Mutual Insurance Company
N/A GA TSB Loss Control Consultants, Inc. 58-2190659 100% 0% Factory Mutual Insurance Company
N/A Brazil FMIC Escoritorio de Representacao No Brasil Ltda None 100% 0% Factory Mutual Insurance Company
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