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statement for March 31, 2010 ofthe Apalachian Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ttt enns | erensennens 171,013,232 | oo | e 171,013,232 | .o 185,324,441
2. Stocks:
2.1 PrEfErTEd SIOCKS. ......uveeceerereiiecicieiees ettt sttt ssessenes | sressessensneans 2,500,000 | ..oevereerreinieeerereeenes | e 2,500,000 | ..ooooverrnnee 2,500,000
2.2 COMMON SEOCKS. ...uvuererenresesressessesresessessssssessessssssesssssassssssessessssssessessassssssessesssssnssessassnss | essssssessossssssessnssasssnssnsss | stesssssessessasssnssessassensnss | sesssssessasssssnssessessnees (0
3. Mortgage loans on real estate:
B0 FISEIENS ettt nns | setessesetens st nnsesseennts | nesessesetnntee et tenne s etnns | eenetesseeetentenne s tnneens [0
3.2 Other than fIFSEHENS. ......cvueireeiiireieiscieese sttt ettt ensnes | feesessessassssssessessassnssnsse | stessssssssessanssnssnssassansnnes | sesssssessassssssssessessnens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....-earereeeencereiseeseeeeseeseeseeesesseesesssesseesessessse st esseesessessastsssessessasssessessases | setsesssssessssnessessasssssnssns | sestessssssessessassnessessassanens | sesesssssessassnsssnssassnsnns [0 O
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES). ... eeerereeeeseiseeseteeseeseseeeesessesses st eesess st ss s s s ss s en b e b sessent st e ssessanes | sebssesessassastssssessassasssnssns | sestastssesessessasssessessastanens | sbssesessessosssssnssassnsnn (0
4.3  Properties held for sale (less §.......... 0 NCUMDIANCES)......cevveceeireereeeiseesneeeeseesessessssias | reesessessesssessessesssssssssesss | stesssssssssessssssssesssssessnes | sesssssessessssssesssssessanens [0 OO
5. Cash ($.....16,076,047), cash equivalents (§.......... 0)
and short-term investments (§.......... 0) 1ttt ens | enaeresnans 16,076,047 | .o | e 16,076,047 | ................. 4,242.918
6. Contract loans (including $.......... 0 PrEMIUM NOES).....veeeeeereereeseeeeereiseeseeteteeesseeeseesessesssssnens | eeesssssessassssessssessasssessess | sesssssssessassassssssessassanssns | sessssessssessnssnessessnssanes (0 T
T DIIVALIVES.......oouieeiiiiiiie ettt | enbbenab bbbttt | Sbent bbbttt enns | e (01 N
8. OhEr INVESIEA @SSOLS.....euvuiececicie ettt sttt b bbb est st | etessessassastssssessestansessens | sebstsessesssstasssssestassansnns | fesbsnssessesssenessessansnnes (0
9. ReCeivables fOr SECUMHIES. ... | erisesiesienes 5,939,639 | .o | v 5,939,639 | ....ocririririeieniene
10  Aggregate write-ins for iNVESIEA @SSELS........c.cviveiiciciieicce st eses | cersrsssesiessssssensesnead (0] I [0 I {0 I 0
11.  Subtotals, cash and invested assets (LINES 110 10).......ccverererieieiiirieiieseeseieessesesssienes | sevesninns 195,528,918 | oo (1 I 195,528,918 | ............. 192,067,359
12. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)......c..cvcivrieeieciirieieieeie st [ e sssens | crensesesssssssesssssssesessssens | srsessssessessssessesssssssenes {0 T
13.  Investmentincome due and @CCTUB............ovuririirierieniririre s esienes | creesessineeas 1,913,399 | | e 1,913,399 | ..o 2,198,516
14.  Premiums and considerations:
14.1 Uncollected premiums and agents' balances in the course of collection............ccccceeveves | vovierriiniens 14,486,239 | ..o | e 14,486,239 | .....ccoooe. 15,995,636
14.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS)........ccvieiniieiieies | e | s | seesssesessssssesesesssns [0
14.3 Accrued retroSPECtive PrEMIUMS..........coiuiiieiiiiieieieieseie ettt ssssessessess | sressssessessssessesssssssessessnss | essessessessssassesssssssessessnss | soessssesessessssessessnsnse [0
15.  Reinsurance:
15.1  Amounts recoverable from FEINSUIENS............c.oruriiriiiissseeiens | cressesseneees 6,760,551 | ..o | v 6,760,551 | ....cccouuve. 11,275,148
15.2  Funds held by or deposited with reinSUred COMPANIES..........crurrieiririieieieinieieiennieies | ensreseissiessesssssssesssssnns | cenessssssesesssssessssssens | sessssssesesssssssesessssenns [0
15.3 Other amounts receivable under reinSUranCe CONIACES.............c.viieiiiiiiiieiiiieiiiesiens | coeeiiesiesesesesiesienes [ serisiisisisiesse s | s nssess LU
16.  Amounts receivable relating to UNINSUIEA PIANS............ccvvieuriiieiciiceeeee e bessseaes | eevesessesessssssesesesesssssseses | cresssissessssesesssssesssssesens | sessssessssesessssssessssssenns 0 [
17.1 Current federal and foreign income tax recoverable and interest thereoN............cccvceveivceiiies [ | e | creriereresiss s 0 [
17.2 Net deferred taX @SSBL.........cc.rrriieirisiereiee st
18.  Guaranty funds receivable or 0N dEPOSIt............ccceveiieiiiiieeieeee e
19. Electronic data processing €qUIPMENt @Nd SOWAIE............cccviveveieveieeie et teses i | eeesssessssssessessssessesissenes | sessesssssessssssssssssesssssnes | sestessesesssssssssesnsasens 0 [
20. Furniture and equipment, including health care delivery assets (§.......... 0).erevrerereseessereseesens | erveresesessesssses s sssns | sreseesesssssssesesssssesesensens | srerseseses st ssrenes 0 [
21.  Net adjustment in assets and liabilities due to foreign eXChange rAtES..........covvruriernrirrininrns | cnrirrininsisssisssesnsiens | eesnsessessssesssssesesssnsns | essseesssessssssssessessnes [0
22. Receivables from parent, subsidiaries and affiliates............ccoveveiercrrirerceieris e, | vt | s sstes e sensens | srerssies e benes 0 [
23. Health care (§.......... 0) and other aMOUNES FECEIVADIE.........c..euerrierereriecisrisieireerssissisessesssees | eersesessesssssssesssesssssnssens | sesessssssessnsssssssssnssesssnsns | sessssssessessssssssessassnes [0
24.  Aggregate write-ins for other than iNVEStEd @SSELS..........ccuvrriririrrireee e esssessissiees | erssssnessesssssnenes 15,460 | oo, [ I 15,460 | oo, 15,875
25. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 11 through 24).........cceueuierieieieieie et sees
26. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
27, Total (LINES 25 @NA 26)......cccvueiieiieiiissieieiseiesieistesse ettt bttt
T00T LOSS CIEAMNG......vuiverreiseieieiseiseisissieese sttt et ses st et s st ss s setessessesssessassnss | setessessssssessessssnssessesnnsns | nesessessesnssesessssessessessnsas | sessssessesessssessessnsnsans [0
1002 MiSCEllaNBOUS RECEIVADIE. ...t ssinns | erisses s snssnssas | seessessessessessessessienss | ossississsssse e sssssseas LU
1003, <ottt | setebee ettt | Herreb ettt | st (U RN
1098. Summary of remaining write-ins for Line 10 from overflow Page..........cccovvveenreenenieiienins | coreereseeieineiesenennns (0 R (0 (0 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (LiN€ 10 @DOVE)..........cccvvereererieriiereisecieeieeeiesieiens | eorersresreresseessssnenenad [0 R (O R (RN 0
2401, LOSS ClBAMNG. .....uvvreererresrerisriisessseessesssessssesss s esssessssess s sesssssssesss s sssessssessssssssesssns | sssssssssessnesssnns 15,081 | cooovrerreeerrireceennenees | e L0 I 15,476
2402. Miscellaneous RECIEVADIE.............cccuiiiiiiiiiiiississ s | sessisississisines 399 [ | 399 | o 399
2403, ..o
2498. Summary of remaining write-ins for Line 24 from overflow page.........ccccovvvveeverseercerrerenenens
2499. Totals (Lines 2401 thru 2403 plus 2498) (LiNg 24 @DOVE)..........cceviveerrriiierersieriissssssisnennnas

Q02




statement for March 31, 2010 ofthe Apalachian Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 3
Statement Date Prior Year
1. Losses (current accident year §.......... 0) ettt ettt a bttt s et se st st et | erseseesna st esaesan 25,020,896 | ...ccovirereiieiiins 25,163,592
2. Reinsurance payable on paid losses and (0SS adjuStMENt EXPENSES.........cviuririiirririieirereeeseseeee e seesesssseesssssens | seressessessessseesssssssssens 6,506,072 | ..oovvererceeien 23,087,961
3. LOSS QQUSIMENT EXPENSES........cucvveiiiveiiscie ettt sttt s st s e s st s b a s s s b s st s s ses s nnetenanne | sbesssesesnsetesnsessanes 12,214,359 | oo 12,460,261
4. Commissions payable, contingent commissions and other SIMIIAr ChATGES..........c..vuriiererririnirerres e esseseieesstenes | sesssesesessssesssssessssssessessessssssessens | sssessssssessesssssssssessasssssnssessensnessees
5. Other expenses (EXCIUAING taXES, ICENSES ANA EES)........vu ettt se ettt ss s st s sents | estessessessesssessessessaessnssessansnssesss | £esssssnssessanssnssnssestansessessessnssessns
6.  Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES)........uverrrrrrrerriririerririseieseseese s ssesessssessssessesessenes | stessseesessessnsssessessassnenns 309,809 | oo 16,062
7.1 Current federal and foreign income taxes (including $.....86,000 on realized capital gains (I0SSES))...........ccevvmrrrrimeimrerenis | corvrreiseississisniis 13,911,407 | oo 11,559,407
7.2 INEEAEEITEA TAX TADIIEY. ... . ve e ettt ettt st s £ E e fees e tss | 1428 eeE e e s s eesee e e e ses s st e s e st ent et esses | £eeseetsessessent e s es st en e ssessen s s tnre
8.  Borrowed money§.......... 0 and interest thereon §.......... 0T DSOS P OO SO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....13,173,036 and including
warranty reserves of §.......... ) OO SOOI 247,000 | oo 931
10, AGVANCE PIEIMIUM. ....cooieerircieieecieeseese ettt ee et es s s e ss e b8 s8££ RS £ eS8 42812 E SRR e2 £ b e R E 42 E e R b eeEeebesseebantas | £EeebaetsesseesantaebessesEeeb e b s essenbeebseess | £hetietses st eessebaessen et es st st enee
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ... | £eb bbbttt | Shbe bbbttt
11,2 POICYNOIELS. .. ..o ettt st s s8££ b8 E e84 b e e b e et sests | H42Eet e e e sEeesee b e e see s st e e s b esb e s estes | eebetsebsee s b et s s bbb s bbb
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.cviviiieiiiriieieiiieie st sses | sssessesisssssesssssses s snes 121,018 | oo 119,679
13.  Funds held by company under reinsurance treaties
14.  Amounts withheld or retained by company for aCCOUNt Of OLETS...........cceiiiiirieiccceee e eseses | sevesieses s ssbenaa 270 [ oo
15, Remittances and itemS NOT AlIOCALE. ... | Hoet bbb bbbttt | it bbb
16. PrOVISION fOF FEINSUIANGCE..........veuiiuieriiriirieriereer ettt ens | bbtbissb bbb 2,056,457 | oo 2,056,457
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES..........coieieiiviiieie e esssnes | eoebesess e ss st es s s b s s s sses | sbssssssessesssest e st es bbb s s seesses
18, Drafts QUESTANMING........cvueiieeiicicicee ettt s s bttt s b s s s bbb n b st b entans | 4bsebastessess e s et es s e s st en bbb st s s naes | 4bietenaesr ettt et aes
19.  Payable to parent, subsidiaries and affiliates............cciiririiieieces et | orese et 10,361,479 | oo 3,475,341
20, DEIIVALIVES.......oooieuiiiiiiiiee R b e | Hhb bbb | Shb bbb
271, PAYADIE fOF SECUMHES. .. ..vurverieictiieie ettt bbbttt s st s bbbt bbb s s en bbb s bens | ebsessnsantesses st esse s b st e s s sse s st ensesas | £ebsssantesses et en s s b st s s s st n s st
22, Liability for amounts held UNEr UNINSUIEA PIANS..........cceviuiuireieiiieiieieissiet ettt b e ss st en st sntens | essessesantessessssessessessnsassesssssssensesas | sessssantessesnsessessesnsassessessnsensessnsan
23. Capital notes §......... 0 and interest thereon §.......... Dttt b s st s s s st stebaa | Shiensiensaen bbb s bbbt es s | Sbsesbe s st e sttt
24, Aggregate Write-iNS fOr IADIIES. .........vieieieiriieicise ettt s st tenne | ssetessassessssnsansessntansenesanes 9,584 | i 0
25. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 24)...........cc.cueiiieiriieicee e sessnses | esresessssessesessssesens 70,758,351 | ovvvvreieirieieieinns 77,939,690
26.  Protected Cell NADIIHIES. ..o
27, Total liabilities (LINES 25 @NG 26).........cueueeriieireirieieieisisiessie sttt s s sess st s st ensns
28.  Aggregate write-ins for special surplus funds
29, COMMON CAPILAI STOCK.......ucveriireieeiiieiieicise ettt et
30, Preferred CAPItAl STOCK..........cuiviviieiicie ettt bbb s a b s bt a bbbt s et st b s st sns | ebnsebessea et es s e bt s s s st bensebesnas | 4binteses e et b et e b s e e bbb r et n s
31.  Aggregate write-ins for other than Special SUMPIUS fUNGS...........ccciiiiiicieccecs e saens | sesssbesesssesssesesesssesssseaebensntenes 0 | o 0
32, SUIMIUS MOLES.....evuiecreceieeiiciete et ettt ettt et et bbb e s s bbb bbb s s st s s b st s b st ettt es s bae b s s ssesansnstessnss | sbessetastossesssssnssssessssassesses e bensesess | S1ebastessesassnssseesses st esses et s s s e baes
33, Gross paid in and CONHDULBA SUMPIUS..........evveveeieteieeseiees ettt ettt st st s st sn s st sssssnsessesntans | stessessessnsnssessssssesseses T577,528 | oo 7,577,528
34, UNQSSIGNEA fUNDS (SUMDIUS)... ... rvererirreririseiiesisstseesssse st ssee st et ss st st ss sttt en s ss st st s ssessessenssnssessessans | sessssssessossssssessassans 137,151,718 | o 132,806,345
35. Less treasury stock, at cost:
351 0.000 shares common (value included in Line 29 §.......... ) OO OO TE TP DO T TP P SRR
352 0.000 shares preferred (value included in Line 30 §.......... 0) e tteerreeee e st ene ettt ettt nne | entenEeseng st et e s st a s sttt entes | fentesseetens st e s sttt en st nn et
36.  Surplus as regards policyholders (LINES 28 10 34, IESS 35)........vvrerrurrimiinrinrieininsessieesssssssssssssessssssssessessssssssessessssssessesses | sssssssssssassssssessassans 148,254,246 | ..ooovvvivien 143,908,873
A o 3OO PSP SSOTOTSTOTY ISP 219,012,597 | oo 221,848,563
DETAILS OF WRITE-INS
2401, MISC. ACCOUNTS PAYADIE..........euvriiiieireiscieise ettt s bbbt ss e se et ensenens | eeressstessessntessesesanssssenarenes 9,584 | ..o
2402, oo R 8RR R8RSR | £48 1Rt | eeR R
2403, e SRR R8RSR R R SRR | £48 1R ARt | 1R
2498. Summary of remaining write-ins for Line 24 from OVEMOW PAGE.........curvrirrererriniireireisiiesiseiees st sssssssssssssssens | ssessssssssssssssssssssessesssssessessnnes 0 [ e 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 8DOVE). ... ruuieereieeiserisseseiieissseseeseessessss s eesss s enssns st ssssens st enssnsssssness | ssessessssssssssnssssssssesssnssssaes 9,584 | oo 0
28071, ottt E 8RR R R AR | £481ee Rt | e R
2802, oottt R SRR R R RE R | £48 1R ARt | R
2803, ettt E R8RSR R R AR | £481eE Rt ees | RS
2898. Summary of remaining write-ins for Ling 28 from OVEMIOW PAGE.........curuuriuieriereieiircire ettt sttt sntens | ssessesssssesssssesssessessessssssessessnes 0 [ e 0
2899. Totals (Lines 2801 thru 2803 plus 2898) (LINE 28 8DOVE). ... ruurereiurisaisiitisiierseseseessessesssesessesnesssssessns s ssssns st snssssssssnnss | esessssssssssssssssssssssensssssssssssasesnes 0 | o 0
3101.
3102.
3103.
3198.
3199.




statement for March 31, 2010 ofthe Apalachian Insurance Company

STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
(WIEEN $... 17,747,513 ettt stes et s st s s sssssess s sass s sssn s s st ensnsanns | sessssssssnsanes 4,378,107 | ..cvevreree. 4,566,959 | ....ccevvnee. 18,490,493
(WHALEN $.....14,486,239)........cucveeeieeieeecee et ....14,486,239 14,554,830 60,170,754
. (written $.....17,432,203).. ..4,308,865 | .. ...4,494,304 18,156,566
(Written $.....14,801,549) ..ottt | sienees ....14,555,480 14,627,485 | .... 60,504,682
DEDUCTIONS:
2. Losses incurred (current accident year $.....5,953,144):
20 DHIECL. ...ttt bbb bR bbb a bbbttt 953,467 | .o 25,000 (52,319,847)
2.2 Assumed ..5,953,144 | .. ....38,637,223
(36,571,882)
....22,889,259

0 N OB W

10.
1.

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24,
25.
26.
27.
28.
29.
30.
31,
32.

33.

34.
35.
36.
37.
38.
39.

. Loss adjustment expenses incurred.....
. Other underwriting expenses incurred.............
. Aggregate write-ins for underwriting deduct
. Total underwriting deductions (Lines 2 through 5)
. NetinCOME OF PrOtECEA CEIIS........cuuvuieieceeii ettt bbbt
. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7)

ions..

INVESTMENT INCOME

Net realized capital gains (losses) less capi
Net investment gain (loss) (Lines 9 + 10)

foreign income taxes (Lines 8 + 11 + 15)
Dividends to policyholders

OTHER INCOME
. Net gain or (loss) from agents' or premium balances charged off
(amount recovered $.....521 amount charged off §.......... 0] PR
Finance and service charges not included in premiums
Aggregate write-ins for miscellaneous income
Total other income (LINES 12 throUGN 14)........c.eviieeiiiiecee ettt st
Net income before dividends to policyholders, after capital gains tax and before all other federal and

. Netinvestment iNCOME BAMEM............ouvrieeiee sttt
tal gains tax of $.....86,000..

Net income after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Line 16 minus Line 17)
Federal and foreign income taxes incurred......

Net income (Line 18 minus Line 19) (to Line 22)........ccccocvvvrrernrenns

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year............
NEtiNCOME (fOM LINE 20)......c.cuuruurieereeerieiiesesseseiseesseiss sttt ettt b st essensnen
Net transfers (to) from Protected Cell accounts...........cccccvvvieinnnne

Change in net unrealized capital gains or (losses) less capital gains tax of $.
capital gain (loss).......

Change in net unrealized foreign exchange

Change in Net defermed INCOME taX.........ovururireririreei ettt ettt sttt
Change in NONAAMILEEA ASSEES.........ceiiicreicicet ettt bbb bbb s b

Change in provision for reinsurance.
Change in surplus notes...............

Surplus (contributed to) withdrawn from protected cells..
principles.........ccc.......

Cumulative effect of changes in accounting
Capital changes:
32.1 Paid in

32.2 Transferred from surplus (Stock Dividend)

32.3 TranSTEITEA t0 SUIPIUS.......cvveevicvceer ettt sttt ettt ss bt s

Surplus adjustments:
331 Paid iN..oereeeeeeee s

33.2 Transferred to capital (Stock Dividend)...

33.3 Transferred from CAPItAL...........ccocueveverieeeiecse ettt et

Net remittances from or (to) Home Office
Dividends to stockholders

Change iN trEASUNY STOCK........c.iveiieiiciiieie ettt bbb bbb bbbt et

Aggregate write-ins for gains and losses in

Change in surplus as regards policyholders (Lines 22 through 37)

surplus.

Surplus as regards policyholders, as of statement date (LInes 21 pIuS 38).........ocueveveveeeeieeeeeceeeeeee s

591,120 | ..
..3,013,790 |..

...... 2,050,975

160,114 | ..

.................. 1,870,361

....1,465,343

2,211,089

.................. 3,335,704

6,599,373 | ..cvviiirnnn. 9,116,982 33,082,388
..2,266,000 | .. ....2,643,000 10,437,000
4,333,373 | .o 6,473,982 22,645,388

.............. 143,908,873 |............ 122,111,451 | ..............122,111,451
.................. 4,333,373 |.................0,473,982 ....22,645,388

...... 4,345,373

.................. 6,248,088 | ....

.............. 148,254,246

.............. 128,359,539

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page

Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)..........

1401.
1402.
1403.
1498.
1499.

Miscellaneous balances (charged off) / recovered...

Summary of remaining write-ins for Line 14

Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

from overflow page

3701.
3702.
3703.
3798.
3799.

Summary of remaining write-ins for Line 37

Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)...............

from overflow page
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statement for March 31, 2010 ofthe Apalachian Insurance Company

CASH FLOW

Currer11t Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUMANCE.............ccoevevieeeeeceete ettt ettt sese s s s sssssssssssnanannes | evesesseanes 16,312,285 | ............. 13,648,107
2. Netinvestment income 2,202,138
3. MiSCEllANEOUS INCOME........cuureieceieeeeicreerecreeseeseeeeee s s sssessessessessessessessessessessessennessessesessessssnssensensons |_nssssnennsnsernenee 408 | corvinsessnmansnannas 113
4. Total (LINES THrOUGN 3).....ouivuiiiiriieiciireieciseiecie et nsenies | cvensinesens 18,729,596 | ...ovvvnven. 15,850,358
5. Benefit and 10sS related PAYMENLS..........cccuviriirieirieiiee ettt sntens | srebenserenns 18,772,323 | oo 4,268,354
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........couererirrinrninneininee [ o | coneeneiseesnnenssneens | e
7. Commissions, expenses paid and aggregate write-ins for deduCtions.............cocveveevcncnninneneneenenenenenenenes | cvveinnnnn 3,997,000 | ..............3,456,528 | ............. 12,905,940
8. Dividends paid t0 POICYNOIAETS. .......cuvuiuiieiieieee et netes | rebesssiensebenseisnsessssennns | senttennsesnneesnnetennetsnneies | et s
9.  Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (losses).. ....2,565,234
10.  Total (LINES 5 throUGN 9)......ccuivuiirieiiiiiiiieiciee st | eoesenensenes 22,329,389 | ..o 7,724,882 | ... 41,417,736
11. Net cash from operations (Ling 4 MiNUS LiNE 10).........ccoriuriiuriiiriiricricireir ettt snsesensens | eeseessnenes (3,599,793) .eovren 8,125,476 | ............. 27,709,841
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
12.1 Bonds
12.2 Stocks
R 104 (0= ToT= (o TP RPTRR
124 REAIESIALE. ... nies | cerenienenen et eies | ettt | s
125 Other INVESIEA @SSELS.......couiviieriirirrinei ettt entens | crbnessesinessesiessensessenes | eessessnesessnenesenenesenes | ceresiessessessessssssesseees
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENLS. ..o [ e | e | e
12.7  MiISCEIIANEOUS PrOCEEAS. ... .vveiveieeeeriisrieietriseseseeetstseseseseestsesssesessesssssssesssesessssesesesessssssesesesessssssesesnsessssnsesesesns | nsesesesssssessssssssnnnsans | soesessssssssesesans 46,375 | oo
12.8 Total investment proceeds (LINES 12.1 10 12.7).....couiuriiuriiirieirieirieirieiseeisee et ssenaes | evsesesenas 20,298,761 | ...c.coee..e. 28,913,378 | oo 43,330,331
13.  Cost of investments acquired (long-term only):
131 BONGS...eoieiiee ettt | neriesienines 5,822,193 | ...ccoceonve. 25115148 | ..ccoeeo.ce 75,843,403
132 SHOCKS. .ottt ennennnnns | sereesensenneeennennstnennntnns | ertestensensenenenenennens | cereeneenee st ennees
13.3 MOMGAGE I0ANS........ieiiiieieieie ettt st | ebesseinnsetnssensnsennnnennnns | creteeserssetnns e nnnenens | sreben et
1314 REAIESIALE. ...t ssessenaes | sesensenenenene st ennntes | ertestenrensenenene et | e
13.5  Other INVESIEA @SSELS.......coucviieriiiirriseiiire ettt ennens | cebessesssessesinessesiessenes | eesessnesesssesestnesenenes | cererseseessi e eees
13.6  MisCEllangous @PPlICALIONS. .........c.cuiviiiiiriiieiti ettt ens et ensesns | sensessnsennns 5,939,639 [..coooovereereeiceeeees Lo
13.7 Total investments acquired (LINES 13.110 13.6).....c.vvrevriierreireireersersensinsinsresseseeeeeseeeesesssssssssessssssssssssessenss | sossesessens 11,761,832 | .o 25115148 [ ... 75,843,403
14.  Netincrease (decrease) in contract 10ans and PremiUM NOES...........ciueuiuriiieiiieiiieieieieeisieisie e sssessiesssessees | creseiessesessessssessssesnsses | serniesnsesnssesssesssesnnss | oeeesesssessssessssessssesns
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiN€ 14)..........cccooerieiiiiiieiiieiccsceesseesesseesens | e 8,536,929 | ....cccooee 3,798,230 | ............ (32,513,072)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUrPIUS, €SS trEASUIY SEOCK...........cccvueiireiicieiciic ettt ssseses | eevesesesesessessssessssesnnes | ceesesssesesesesessessssesens | covesesissesissesiesesesesenes
16.3 BOMTOWEA fUNGS.......oocvueeeiiii bbbttt | cesessessensenenennssnesnsines | ertessessessenenenenenenn | coreeneensi s enaens
16.4 Net deposits on deposit-type contracts and other insurance liabilities. ..o [ e s | e
16.5 Dividends t0 STOCKNOIAETS.............ovuiiieiiciiciciicc e sesesesssnsssninns | ceressenenesesnennssnesnsines | orensinseseseneneneen | s
16.6  Other cash provided (APPlIEA)........cevreeererirererse st sessesessesesnnes | sreresiseess 6,895,993 | .......... (16,137,251) ] oovvvveeenes 1,270,992
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)........ 6,895,993 | ............ (16,137,251)] ... ....1,270,992
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cccoocvvcvvne | corvirerenn. 11,833,129 | oo (4,213,545) | .............. (3,532,238)
19.  Cash, cash equivalents and short-term investments:
19,1 BEGINNMING Of YEAI........cvieiiiciicieieieee sttt sttt b bbbt nnsenns | sensesnsesanns 4242918 | .o 7775156 | ocoovrenee 7,775,156
19.2 End of period (Line 18 PIUS LINE 19.1)........ccivuiiiriiiiiicieiiicii ettt ecneesisesesiseseessesesssesesssessssnesens | cvnsnnnsones 16,076,047 | ............... 3,561,611 | oo 4,242,918
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | | |
20,0007 Lttt R f e Ef R E R b e e bbbttt enbserene | enbsneent s st sens st nensnnes | nneenesns st st snn st s | deerene et
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statement for March 31, 2010 ofthe Apalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices (required NAIC disclosure regardless of whether there is any significant change)

The annual statement of Factory Mutual Insurance Company (“Company”) has been completed in accordance with the
NAIC Accounting Practices and Procedures manual and the state laws of Rhode Island.

B. Use of Estimates

No significant changes.

C. Accounting Policies
No significant changes.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

A. Mortgage Loans
No significant change.

B. Troubled Debt Restructuring for Creditors
No significant change.

C. Reverse Mortgages
No significant change.

D. Loan-Backed Securities (required NAIC disclosure regardless of whether there is any significant change)
Not applicable.

E. Repurchase Agreements and/or Securities Lending Transactions
No significant change.

F. Real Estate
No significant change.

G. Investments in low -income housing tax credits

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments
No significant change.
Note 9 - Income Taxes

No significant change.
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statement for March 31, 2010 ofthe Apalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 10 - Information Concerning Parent, Subsidiaries. Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

No significant change.
Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of receivables reported as sales
No significant change

B. Transfer and servicing of financial assets
No significant change.

C. Wash Sales (required NAIC disclosure regardless of whether there is any significant change)
Not Applicable

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Other Items

No significant change.

Note 21 - Events Subsequent

No significant change.

Note 22 - Reinsurance

No significant change.
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statement for March 31, 2010 ofthe Apalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 25 - Intercompany Pooling Arrangements

No significant change.

Note 26 - Structured Settlements

No significant change.

Note 27 - Health Care Receivables

No significant change.

Note 28 - Participating Policies

No significant change.

Note 29 - Premium Deficiency Reserves

No significant change.

Note 30 - High Deductibles

No significant change.

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

No significant change.

Note 32 - Asbestos/Environmental Reserves

No significant change.

Note 33 - Subscriber Savings Accounts

No significant change.

Note 34 - Multiple Peril Crop Insurance

No significant change.

Note 35 - Financial Guaranty Insurance

A. No significant change.

B. Schedule of Insured Financial Obligations (required NAIC disclosure regardless of whether there is any significant
change)

Not Applicable
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statement for March 31, 2010 ofthe Apalachian Insurance Company

21

22

4.1

4.2

6.1
6.2

6.3

6.4

6.5

6.6
71

7.2

8.1
8.2

8.3
8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

] No[X]
] No[ ]
] No[X]
] No[X]
] No[X]

Yes[ ] No[X] NA[ ]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Rhode Island Division of Insurance

12/31/200

[

12/31/2004..........ccccoeneene.

4/28/2006

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

Yes[X] No[ ] NA[ ]

Yes[X] No[ ] NA[ ]

by any governmental entity during the reporting period? Yes[ | No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No [X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC oTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Yes [ X] No[ ]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes [

Have any provisions of the code of ethics been waived for any of the specified officers?

Qo7
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statement for March 31, 2010 ofthe Apalachian Insurance Company

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ | No[X]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2amount: s

INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: N 0
13.  Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
14.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

T4.21 BONAS......oiieciiceeiice et a bbbttt
1422 Prefermea SEOCK......cvrvreieririeiesisise sttt sttt nen
14.23 Common Stock..........
14.24 Short-Term Investments...........
14.25 Mortgage Loans on Real Estate
14.26  All Other,

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe.........ccccoveuvevieenrnieninirinnens

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting
entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, lll. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
JP Morgan Worldwide Securities Services 1 Chase Manhattan Plaza New York, NY 10005-1489

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ 1]

17.2 I no, list exceptions:

Q07.1




statement for March 31, 2010 ofthe Apalachian Insurance Company

3.1
3.2

4.1

42

6.1
6.2
6.3
6.4

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] NA[
If yes, attach an explanation.

Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.

Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ ] No[X]
If yes, give full and complete information thereto:

Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater

]

than zero? Yes[ | No[X]
If yes, complete the following schedule:

1 2 3 Total Discount Discount Taken During Period

4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Losses LAE IBNR

Total. o oesreeieisesssiienenes | e XXXooo e 0,0 S [ I ()] I (O IS o I [P [V I [ 0
Operating Percentages:
5.1 A&H loss percent 0.0%
5.2 A&H cost containment percent 0.0 %
5.3 A&H expense percent excluding cost containment expenses 0.0%
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of funds administered as of the reporting date. 0
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statement for March 31, 2010 ofthe Apalachian Insurance Company

SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?
Code Number Name of Reinsurer Location (YES or NO)
All Other Insurers
AA-1460025......... BALOISE INSURANCE CO LTD.....ccvveerererrirneereeresesneeseessesesssneseeessnsens BASLE, SWITZERLAND
. |AA-1120106......... MARLBOROUGH UN DERWRITING AGENCY LTD. .. |LONDON,ENGLAND...
AA--1120097........ MARKETFORM MANAGING AGENCY LIMITED... . |LONDON, ENGLAND..

SANDVIK FORSAKRINGS AB
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statement for March 31, 2010 ofthe Apalachian Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer?t Year PriorSYear Curre:t Year Prior5Year Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date
1. Alabama.......c.ccccoooveivrcnmne AL [ i E... 600,065 559,547
2. Alaska........ccoooirvreneen AK B | e [
3. ANZONA....oeeeeeeene b AZ | E... 846,132 806,533
4. Arkansas...........cocooveeiennn AR ....... B | e 690 [ oo B90 [ Lo | e [ e | e
5. California......ccccovrerrrrrrinrinns CA|...... Evvvreee [ 2,765,863 | .....ccvvnee. 2,981,482 | oo 53,939 | v 76,950 | .ovvrreirrnns 1,727,985 | ..o 1,760,719
6. Colorado.......cccoevvrererennnnn. Cof...... Eevveos [, 296,911 .o, 340,578 [ oo | e [ s | e
7. ConnecticUt........cccrvvrrrrerrenes CT .. B [ | v | s | oo | s 12,136,717 [ .ooveenne 16,350,990
8. Delaware.......c..ccovuerererennns DE|...... Ervvoo [ e 22,904 | oo, 18,329 | voivivererseiseisninnieniens | v | e | e
9. District of Columbia............... DC|....... B [ | e [ v | e | e 45,055 [ oo 45
10.  Florida......ccoevevvevirrrieiciennes FL|...... Evvveo [ 5,455,253 | ......cccevnee. 6,053,278 | .....ooveverrerrerrnisiieniens | e | e, 15,621 [ .o, 354,506
TR CT-To o TR GAl.... [ O 585,395 [ ..o, B45,528 [ ...ovoeeeiererereinenninne | e | e (o1 53
12, Hawaii......occooeeiveneee HE [ E..
13, 1daho......cccovevvcvvivrivrvinrenendD | e E...
14, liN0IS.......covvvrerierieveene L [ E...
15, Indiana........ccoooevienicninininns IN{....... E..
16, 1OWa. .o IAf....... E...
17, Kansas.......ccovvvvveereeneennenes KS|... B [ | e [ v [ e | e | s
18, Kentucky.....oocoooveirererennnn. KY |...... Evvvreos [ i I A 804,624 | ....ooovevereresrnrnninns | e [ e | e
19, LouiSiana...........ceveevvererunnnes LA]...... Eevvoo [ e 26,777 | oo, 33772 | coeeeeeeeeeeseeeens [ eeeeeeeeeeeeeeeesesnes | e 9,006 [..cccovrernne. 204,387
20. Main€....coorenireinirnierceieae ME]|....... E...
21, Maryland........ccooevvvinnninnne MD]....... E...
22. Massachusetts.........ccovuuenee. MA]...... E...
23. Michigan.......ccocovvevvcnne. Ml o E....
24.  Minnesota.. MNT . E...
25, MisSISSIPPI....vrevreerereericee MS | i E...
26.  Missouri.......ccoorevrerrecen. MO | e E...
27. Montana..... LMT E...
28. Nebraska.........cccoeeveveee. NE | E...
29. Nevada........ccooorvvrvvecee . NV E...
30. New Hampshire..........c.cc..... NH [....... B [ e [ | e [ | s [ s
31, New Jersey.......covveninennne. NJ .o =S [T 523 | oo A4 | e [ e [ e | s
32, New Mexico......cccovrvrrrreunnn. NM....... S O 101,099 .o 141,532 | cooeererrineineinsinsrnnnns [ o | e | e
33, New YOrK....ooooooeeeereiriiinns NY |....... Ervvoo [ e 28120 | oo, 36,306 | ..ocvoevrererrerrerenisnienenns [ | s 36,423,702 | .....ccuuve. 64,242,980
34, North Carolina..........cccocnvnne NC|....... [ O 324,065 [...oovveriene 356,531 [ covreeeereereereereenninnrnnnns | e [ e | e
35.  North Dakota..........ccccureeee. NDJ....... B | [ | e [ | e | e
36, ONi0..ooeeeeeeeeees OH|....... [ O 436,146 ..o, 492,543 | oo [ s | s | s
37. Oklahoma..........ccccevvrerennns OK|...... B [ e 95,596 | ..ovovverrerreinine 20,410
38. Oregon....... ..OR[....... E... ....68,742 47,428
39. Pennsylvania..........cccouerenee. PA|..... E... 488,833 | ..o 490,798
40. Rhode Island..........c.cccvivuneeee RIf....... Lo [ e
41.  South Carolina..........c.cc........ SC{...... Evvvees [, 175,211 [ 199,134
42.  South Dakota...........cccoeeeee.SD | oo B [ | e [ e [ e | e | s
43, Tennessee.......coeovveevveenee IN[ i | =S IO 473,489 | ..o BI1A42 [ oo | et [ e | s
44, TeXaS.....coomreemrerererrereaea TX [ e, Eevvoos [ 3,254,100 | ...ccocevvvnee. 3,032,026 | ....ccvvverrerireiriireieins | e, 1,649,951 | oo, 10,905 | oo, 5,989
45, Utah....ccoooveeereirrnnieennlUT | B [ e, 1,253 | i 36,801 | oo [ e | e | s
46. Vermont.......cccoovevvveceeeenn VT [ B | e [ [ | e [ s | e
47, Virginia......ocoocoevvenieeeenn VA [ E...
48.  Washington...........cooeeveene . WA | oo E...
49, West Virginia.........cccooeee . WV [ o E...
50.  Wisconsin........cocoeerreneeen W oo E...
51, Wyoming.......coeevrvrrerrenenn WY [ i E...
52. American Samoa................AS | ....... N.......
53, GuaM...coovvvrrrrrrereneneenne GU [ e E...
54.  Puerto Rico.........cccoevereeee. PR | i B [ | e [ e [ e | e | e
55.  US Virgin Islands.................... VI ....... B [ [ | e [ | e | s
56. Northern Mariana Islands.....MP | ....... Norie [ | e [ e | e | e | eeereees e
57. Canada......cccoormrmrnirnirninns CN{...... B [ | e [ v e | s | e
58. Aggregate Other Alien........... (O [, 9, SO P 0 [ s 0 [ i (V] 0 [ i [ I 0
59, TotalS.....covrrerrerrrrrrarrrerannnn, (@)......... 1 17,747513 | ............... 18,480,326 |................. 1,522,218 | ..o 4,149,080 |............... 53,477,884 | .............114,5631,915
DETAILS OF WRITE-INS
[0 TR RO D 9.9, GO SRR USROS PRV RURRUSUUI SORTRTRRO RO (UPUPSRRRRTT BT
5802, .o | oo XXX vooe | ceervenennernennennennenennennes | wnernsnsnennnnnnseens v | e | s | s
5803, oo | e XXX voe | e | eonensnsnnnensnsses [ | e | s | s
5898. Summary of remaining write-ins
for Line 58 from overflow page... | ..... XXX eovoe| e (01 RN (01 TN (O T (0 (01 I 0
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above)......... [ ... XXXioii | cooviniiiiieieeind (O (O P [V [V [V 0
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(@) Insert the number of L responses except for Canada and Other Alien.

Q10
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acn 31, 20100itne Appalachian Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NOT REQUIRED FOR QUARTERLY FILING



statement for March 31, 2010 ofthe Apalachian Insurance Company

PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial MUIIPIE PEIil.........covereieieieieese e
. MOrtgage QUAraNLY.........cccueieeieiiisieesse ettt
. Ocean marine 139,407 |..
. Inland marine........ .2,055,834 |..
. FINANCIAI QUAIANEY......coovveiciiieieieie ettt esns | sressessssstesesssbens e b ssesseses
11.1. Medical professional liability - OCCUITENCE............crvveireiiieeieieieisieieseisnieis | e eseees
11.2. Medical professional liability - claims-made.
12. Earthquake.........cccoevevenreieriesieienns
13. Group accident and health...
14. Credit accident and health....
15. Other accident and health
16. Workers' compensation....
17.1 Other liability-occurrence..
17.2 Other liability-claims made...
17.3 Excess workers' compensation
18.1 Products liability-occurrence.....
18.2 Products liability-claims made......
19.1, 19.2 Private passenger auto liability.
19.3, 19.4 Commercial auto liability...... e |
21. AUto PhySICal AMAGE.........cvevieeciricte s | srevssst st
o AIRCIAft (Bl PETIIS)....vuiveieeicictee ettt sssaes | sressesnsssses st s sen e s bsseseesessaes

N
SO UTA WN

. International..
30, WAITANEY. ...t

31. Reinsurance-nonproportional assumed Property............coevveeereereereeneeenees
32. Reinsurance-nonproportional assumed liability........
33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.
35, TOAIS... .t aes

3498. Sum. of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiN€ 34)......cccovwviminninninmernerneinns | coveeees

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3
Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date

......................................... 2,592,283 | ... 2,592,283
......................................... 3824175 | . 3,824,175

2,668,392
...... 4,013,008

1

2. Allied lines....

3. Farmowners multiple peril
4. Homeowners multiple peril...
5. Commercial multiple peril.
6
8
9

. Mortgage guaranty

. OCBAN MAINE........ocvvrceeeeecteeeee sttt tes s assesassesnsessssnassesnsnaens | stesessssssissssssessssesneseassnsnsanan 2,997,329 | oo 2,997,329 | .o 3,121,092
. Inland marine........ e | - 8,333,726 | .... 8,333,726 | ... ..8,677,834
10, FINANCIAI QUATANTY.......cveeeecercireieceeie ettt sttt ens | sebesses st e s b st bbbt beeen ettt b bt | eetestes ettt ettt bbb es

11.1 Medical professional liability - occurrence....
11.2 Medical professional liability - claims made..
12. Earthquake.........ccoeovvvveerercrcieicenns
13. Group accident and health
14. Credit accident and health
15. Other accident and health
16. Workers' compensation....
17.1 Other liability-0CCUITENCE. ...t
17.2 Other liability-claims made
17.3 Excess workers' compensation

. International..
30, WAITANEY ..ottt et bbbt aens
31. Reinsurance-nonproportional assumed property
32. Reinsurance-nonproportional assumed liability........
33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of bUSINESS...........cccccevveeviiccreeiee e

3B, TOMAIS.....cvveeiriieeicitete et

: Sum. of remaining write-ins for Line 34 from overflow page. .
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiN€ 34).....covvrrenrernmncinniininisiensenns
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Statement for March 31,

woone Appalachian Insurance Company

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2010 2010 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2010 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior | Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2007 + Prior........
2. 2008..................
3. Subtotals
2008 + Prior........
4. 2009..................
5. Subtotals
2009 + Prior........
6. 2010. s [eeererisrias .0 S [ D9, SN .0 T D0, T [P 7154 | o, 7,154 |, XXX oitieveriee [ eerrenisssesssiesssssisssesssnses | eevssssssssssssessssssssessans | seosssessosssesssssessnseses (V1) I XXX oorierens [ errerieiiinines )0, T P XXX oo
7. TotalS...oooveeee | v 11447 | o 26177 | oo 37,624 | oo 389 | e TA54 | e T543 | e, 8,055 | oo (01 T 29,181 | oo 37,235 | oo, (3,004) | evvrrriererin. 3,004 | oo 0
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line7 Line 7 Line 7
Policyholders | .ococovvinnee. 143,909
| P (26.2)% 2. wovererrreine. 11.5% (3. oo 0.0 %

Col. 13, Line 7

4.

Line 8

..................... 0.0 %




statement for March 31, 2010 ofthe Apalachian Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO

2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement? NO

3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:

1.

2.

3.
Bar Code:

* 10 316 20104 900O0O0O0 1 =
* 1 0 3 1 6 2 01045540000 1 *
* 10316 20103650000 1 =

Q14



statement for March 31, 2010 ofthe Apalachian Insurance Company
Overflow Page for Write-Ins

Additional Write-ins for Liabilities:

1 2
Current December 31,
Statement Date Prior Year

Current December 31,
Statement Date Prior Year

3197. Summary of remaining write-ins for Line 31

Q15



statement for March 31, 2010 ofthe Apalachian Insurance Company

SCHEDULE A VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © Nk w

—_
- o

Book/adjusted carrying value, DECEMBEr 31 Of PHOF YEAI........c..ciuiieeiiiiieieeiie et
Cost of acquired:

2.1 Actual cost at time of aCQUISIION...........ccevivrireieiceie e o R O
2.2 Additional investment made after acquisition. AR ‘ AR .
Current year change in NCUMDIANCES...........cceerrinrrerereiesieiesneeneesesese s - B . .

Total gain (loss) on disposals............
Deduct amounts received on disposals............cceeviereriinnens
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 142+3+4-5+6-7-8)........cccocvrerirnreierienieesssseessese s
Deduct total NONAAMItEE AMOUNLS...........ceueiiieiricicie sttt s s
Statement value at end of current period (Line 9 minus LiN€ 10)...........ccccccieiieiiiiiceriieiseesee e sseaesss s ssneseenes

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

. Deduct current year's other than temporary impairment recognized
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

Book value/recorded investment excluding accrued interest, December 31 Of Prior Year...........cccocvvevvevveveveeeereesieeesenens
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............
Accrual of discount............cccocevennne
Unrealized valuation increase (decrease).
Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest

Total VAlUGLON GIOWANCE..........cevueieiiieiieiciieee ettt bbb bbbt

. SUDLOLAl (LINE 11 PIUS LINE 12)...cuieeieeeiiiecieie ittt sttt
. Deduct total NONAdMItIEd GMOUNTS...........cieiereiiiiiii bbb
. Statement value at end of current period (Ling 13 MINUS LINE 14)......oiiiieiriiasissiisiessssi e sssssssssesssssssnsssseees

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

. Deduct current year's other than temporary impairment recognized.............coccoereereenee.
11.
12,
13.

Book/adjusted carrying value, DecemMbEr 31 Of PHOF YEAI...........coivieieeiriieieietee ettt
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.............ccevevieveiieiiesceiseesnn

Accrual Of dISCOUNL.........ccucvireiecrieiireeereese e e

Unrealized valuation iNCreaSe (ABCTEASE).........ccvuevivirieeieciiieiseietss ettt bbbttt
Total gain (loss) on disposals....................
Deduct amounts received on disposals.............

Deduct amortization of premium and depreciation....................
Total foreign exchange change in book/adjusted carrying value.......

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNES...........coeeuriririrreersee e
Statement value at end of current period (Ling 11 mMiNUS LINE 12)......cvivioiiiiisisieieissiesesssissesss s ssesssssssesssssnsessessssnes

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook =

©

—_
N

-
N

N
o

Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEar.........c.ceirurereereereereeeeeneere e ieessseeenas
Cost of bonds and SLOCKS ACQUITEM.........c.cicviiiiiieiiee ettt bbb bbb bbb s b nan
ACCTUAL Of QISCOUNL........ouvieiicrctet ettt ettt bbb bbbt b b bbbt e e
Unrealized valuation iNCrEASE (ABCIEASE)...........cuiveriereiireieiieeie sttt bbb bbb s a bbb st s bnns
Total gain (I0SS) ON AISPOSAIS.........c.vueiriiuireiiceie ettt st bbbt bees
Deduct consideration for bonds and Stocks diSPOSEA OF...........cccvicveiiieiiicee e
Deduct amortization Of PIEMIUM...........ciuiiuiieceieieeee ettt bbbt nea
Total foreign exchange change in book/adjusted CarmyiNg VAIUE.............ccvveevevriveieiieieeesce et snens
Deduct current year's other than temporary impairment reCOGNIZEM.............cvviveieriieieieieee s
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)...........ccccoverrverererrerreerie e

. Deduct total Nonadmitted @MOUNLS...........c.cviuiieiiciciieie e b bbbttt
. Statement value at end of current period (Ling 10 MINUS LINE 11)....cuiiiieireresresiiseissessssesesssssessssesssnsssssesssssssssssssssanssssnees

............................... 20,298,761
.................................... 168,123

............................. 152,744,374
............................... 75,843,403
.................................... 532,346
................................. 2,676,454
............................... 43,330,331
.................................... 641,805
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statement for March 31, 20100t the Appalachian Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
e CIBSS T ()eruuererrueerersneersseeesssee s sest s es st | st 158,166,318 | ......ocvrvereeriirrcenns 5,822,193 | .oovorrrrrirerierneens 17,267,327 | oo (58,337) | vvvrrrrerieennens 146,662,847 |...vverrrvireereinerirsssisssenines | consesssssessssssssssssssssssssssensns | sessssssesssssssssenns 158,166,318
2. ClASS 2 (@) vvrruvrrerererrireresieesiesesi st | sesese et 26,188,144 | .....oovrverieericrcinneeniseeesis | cerissesisieeseseenenn 2,785,319 |.overecreireeriinecenens (23,488) | ...cvvvvrrrireririnnne 23,359,337 | evvvrrceeimnrenisesesinnnenisesesis | o | s 26,168,144
3. ClASS 3 (B)uerernrerrereirerrrieieesnse ettt ents | sesessenene et en st sten s 989,979 | oot | et ennenes | eerenee et eeens 1,069 | .o 991,048 | ..ot | et ennenes | retessee e eienee 989,979
O 01 11 ) O O [ O PO [T PO PO UT OO ST RRTRN
B, CIASS 5 ().uevrreirerireieieisise ettt ettt bt a s sentens | Suessesetestes et st s sse s st ensessesentes | 4ebessesetestes e bstessessesntessesesenta | estessesiesntessessetens st esetentessesns | ebiebstessebssesaesses et entes et s tessesae | ebsebssessebiesaste st et st entes e sstensens | Siebsetinsessessesastesses et enses e bntenses | sesessesiesestess et et st et e b st s b tnna | Hebessesses st en s et ettt saenaes
8. CIASS B ()..uvrreererrreireieisisesseiseissse ettt se sttt b st ss et n s s s st entens | stentetstantessetsstensesetsnsansassesantes | setestesstestesesstessessessntantessesante | festessesssntessessesantensesnsantasesans | etistestessesnsassessessntantesesantessasae | tetesestessessesansassesesantesesansensass | tresessnsessessesastessesietantesesnsanses | aesessessssestessesistassesiesantassesesant | fresessessesistentessetantesesntansassesaes
7. TOMAIBONGS......ovvveriireieireiceie et sseessssssesesssssssesssssssessenns | senneenesnneeneenseess 100,024,441 | v 0,822,193 | 00000 20,052,646 | oooeeecrieireeeeen(80,756) | oo 171,013,232 | e [0 PN RRRRRI B SRR 185,324,441
PREFERRED STOCK

8. ClASS Tuuieeeeeeie ittt | eeres st 2,500,000 | ..ocvvermeresineenenenesiseesssnennies | s st et | sesiesest s st | eeesss et 2,500,000 |...cvvermereeinenniseressnenisienenes | et | reeesessessse s 2,500,000
T -3 [ O OO O e OO PP PO PO
0T 0 T o o O OO O PO OO OO O o PUSSTT PP OO
110 CIASS 4.tk | S4ee bbb bbbt b b | Heebb st se bbbk sb bR | Sheeebeee bbb b e b i bbb bbb | Shsene et s e h bbb iR e e | ShbeR iR bbbkt | Shbnet bbbt | Shbese bbbttt | chbieeb bbb
12. Class 5

13, CIASS B..vvvvreeeeerireeeiee et ess st | LRt | SEREeEE R R Rt ene | £EfeeEE R et Rt nan s | SereEeeeeE Rt | ceftneR ettt | EfeeEtneE ettt | eenre ettt | et s
14, Total Preferred STOCK........ovireririreireireieie st sssssssssessesssnssns | sessssessssssssssssassssenns 2,500,000 | .o [0 RN {0 O [V 2,500,000 [ .o [0 O [ P 2,500,000
15.  Total Bonds and Preferred SIOCK..........wwweureermreeernreereeressseeesssseessssseesssnesessns | cosseesssssesessseesens 187,824,441 | oovoovvreeeeees 5,822,193 | covoererrreerriirneens 20,052,646 | ..cooooncreernerireeneennane [CCUA1S) | — 173,513,232 | covooveeeeereiseeceseerenseeend (1 PO (U IO 187,824,441

(@)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§.......... 0; NAIC2S....

0;

NAIC 3§.......... 0;

NAIC 4§

0;

NAIC5§.......... 0;

NAIC6 $.

......... 0.




statement for March 31, 2010 ofthe Apalachian Insurance Company

Sch. DA-Pt 1
NONE

Sch. DA-Verification
NONE

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QSI03, QSI04, QSI05, QSI06, QSI07, QSI08, QE01, QE02, QE03
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statement for March 31, 20100t the Appalachian Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
912828 ME 7| UNITED STATES TREAS NTS l ‘ ....02/08/2010 | BARCLAYS US FUND. 5,822,193 5,710,000 16,562 | 1
0399999. Total - Bonds - U.S. Government 5,822,193 5,710,000 16,562
8399997. Total - Bonds - Part 3 5,822,193 5,710,000 16,562
8399999. Total - Bonds 5,822,193 5,710,000 16,562
9999999. Total - Bonds, Preferred and Common Stocks. 5,822,193 |............ XXX 16,562
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:............... 0.
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statement for March 31, 20100t the Appalachian Insurance Company
SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ | (Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Accretion Recognized | (11+12-13) | BJAC.V. Disposal Date Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government
36200Q 2T 0| GNMAPASS-THRU.......coevemevrrircrrnrrnrerins | ceene 03/01/2010| MORTGAGE PAYDOWN............ . 2,129 | o 2,129 | . 2,175 | oo 2,129 | s [ | e (VI PO IS 2,129 | o | e | v (1 I 15 [02/01/20321...........
912828 DL 1|US TREASURY......cooiiiniirninnisciinnissinnns | avene 03/10/2010] VARIOUS.....cooovviriniiiinnniininnns | ooressissnssiisisssesennnins | cronnee 11,620,000 | ......... 11,620,000 | ......... 11,084,164 | ......... 11,601,083 | ..o | v 18,937 | [ v 18,937 | | e 11,620,000 | .ooovvrrnrinns [ | e 0]... 199,675 | 02/15/20101...........
0399999. Total - Bonds - U.S. GOVEIMMENL........uuiuiuiieiirisiiiniiiiisiensseres st nsessnsssens s enessnssnnnes | eoseniens 11,622,129 | ......... 11,622,129 | ......... 11,086,339 | ......... 11,603,192 | oo 0 [ i 18,937 | oo 0 [ i 18,937 | v 0] e 11,622,129 | oo 0 [ e 0 [ 0 ... 199,690 | ...... XXX... [.XXX....
Bonds - U.S. Special R and Special A t
3128K6 VR 8 03/01/2010| MORTGAGE PAYDOWN. 475107 | v 475,107 | covvererinns 455,435 4,221 |07/01/2035(1....
31294K M4 4 .1 03/01/2010| MORTGAGE PAYDOWN. 53,990 ..53,990 56,023 01/01/2018(1
312968 M5 2 03/01/2010| MORTGAGE PAYDOWN. 220177 | o 2211477 | e 229,126 01/01/2034/1....
31297P WK 3 03/01/2010| MORTGAGE PAYDOWN............ . 2,600 | oo 2,600 | . 2,704 04/01/2035|1...........
31297T WF 6 03/01/2010| MORTGAGE PAYDOWN............ 182,747 | v 182,747 | v 174,723 09/01/2035|1...........
31298N UG 8 03/01/2010| MORTGAGE PAYDOWN............ . 8,074 | oo 8,074 |. 8,329 | oiiiiierieenn8,075 | oo | e (1) Lo | o) [ | eeverieeieeeen074 | s [ | i [V I 52 |05/01/20311...........
31383V S6  1|FEDERALNATLMG......cccomivemirermrrreriecnnes [ o 02/01/2010| MORTGAGE PAYDOWN............ . 1,659 | oo 1,659 |. 1,623 | i 1859 | s [ e | e [0 | | e 1,689 [ [ [ s (1 I 18 [10/01/2014(1...........
31389K WT 4| FNMA PASS-THRU......cocvrrineinneinciiieiins [ o 02/01/2010| MORTGAGE PAYDOWN............ 24,735 ..24,633 21,528 | oo 20,358 | .o [ e 4450 | oo [ e 4450 | oo | e 24,808 | ..oovevrieens | s (3] (72) | v 164 [02/01/2017(1...........
31411A  JG  1|FEDERALNATL MG......ccosuvnniivmnrinnrinnines | e 02/01/2010] MORTGAGE PAYDOWN............ 127,732 | e, 127,732 | v 128,560 | ..ovveenvene 127,737 | oo | [()] T (R {(2)] N [ (VTN KY I [ RO [ 0] e 1,512 [11/01/2036|1...........
3199999. Total - Bonds - U.S. Special Revenue & Assessment .. . SRR R 1,097,821 | .o 1,097,719 [ e 1,078,051 | .coooceeeee 1,093,008 | ..ovoiviernens 0 | s 4,885 | .o (V) I 4,885 | .o 0 [ i 1,097,894 | .o (U (72) ] oo (712)] ...... 10,938 |...... XXX... [.XXX....
Bonds - Industrial and Miscellaneous
22541L  AB 9| CREDIT SUISSE FIRST BOSTON.......cccovve. [ vonee 03/23/2010( CS FIRST. 3,224,700 | ..o 3,000,000 3,243,750 3,068,772 | .cveevverireres | e [( TR R I (8,345) [ .oovvrrercrins [ e 3,060,427 | .oooovvervrenins | e 164,273 |..... 164,273 | ...... 66,865 | 11/15/2011| 1FE......
25156P AB 9| DEUTSCHE TELEKOM INTL FIN....ccovvvire [ vonee 02/08/2010| MESEROW.... . 2,819,768 | ........... 2,750,000 3,331,078 2,796,712 | covovverveineins | e (11,393) [ e [ v (11,393) [ vvvevrvens | e 2,785,319 | .o | e 34,448 | ... 34,448 | ... 36,361 | 06/15/2010| 2FE......
260003 AD  0|DOVER CORP.......cccovurimrererirrirnrrinrrirenins | v 03/18/2010| MESEROW.... | e | e 1,525,879 | ........... 1,450,000 | ........... 1,664,600 | ........... 1,485,485 | .....coovvvvrevers | e (UZ0 LA D] [T (UZ0LAD ] [T 1,478,413 [ .o | e 47,465 | ...... 47,465 | ... 57,074 | 02/15/2011| 1FE......
GMAC MORTGAGE COPRORATION LOA
361856 DA 2jcmMO0 | 12/28/2009] MORTGAGE PAYDOWN............ . 8,464 | ..o 8,464 | . 6,180 | oo (12 I [ [P 2,223 | oo | e 2,223 | i | s 8,464 | ..o | | 0] e 30 [10/25/2033| 1FE......
3899999. Total - Bonds - Industrial & Miscellaneous . . [SRTRTRTRT [ 7,578,811 | v 7,208,464 | .......... 8,245,608 | ........... 7,357,210 | oo 0 [ (24,586) | ..ovoevernnns 0 [ (24,586) | ...ooovvvvnees 0 | s 7,332,623 | oo 0. 246,186 |..... 246,186 |..... 160,330 |...... XXX... [.XXX....
8399997. TOtAI = BONAS = PAM 4.ttt 20,298,761 | ......... 19,928,312 | . 20,409,998 20,053,410 0 (T64) | v 0 (764) 0 20,052,646 0 [.... 246,114 | ... 246,114 |..... 370,958 |...... XXX... [ XXX....
8399999. TOHAL = BOMAS. .ttt | creirens 20,298,761 | ......... 19,928,312 | . 20,409,998 20,053,410 0 (T64) | s 0 (764) 0 20,052,646 0 ... 246,114 |..... 246,114 |..... 370,958 |...... XXX... [ XXX....
9999999. Total - Bonds, Preferred and Common Stock . s 20,298,761 | .....c..... XXX oo . 20,409,998 20,053,410 0 (T64) | e 0 (764) 0 20,052,646 0. 246,114 |..... 246,114 |..... 370,958 |...... XXX... | . XXX....

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B
NONE

Sch. DB-Pt D
NONE

QEO06, QE07, QE08
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
JP MORGAN/CHASE NEW YORK, NY VARIOUS..... 1,318 4,939,017 ..10,907,769 ..16,232,225 | XXX..
0199998. Deposits in.....2 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open DepOSHONIES. ...........civirviesisssiisisssniisianes D00 S XXXooreeee (30,073) (75,934) (156,178) | XXX..
0199999. Total Open Depositorie .0, S P XXX.oeeeee 1,318 0 10,831,835 | .......... 16,076,047 | XXX..
0399999. Total Cash on Deposit.. XXX 1,318 0 ..10,831,835 ..16,076,047 | XXX..
0599999. Total Cash XXX 1,318 0 ..10,831,835 ..16,076,047 | XXX..

QEO09




0130

statement for March 31, 20100t the Appalachian Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

NONE
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