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Annual Statement for the year 2010 of the Appalachian Insurance company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)...ovvvvrvrerrreerrerrreeseeeseeesssesssesssssesssessssessssssssssssssssssessssssssssesssnssssnes | sessssessnes 167,104,317 | coverecreereeerneeerseeeneees | eevrvneennenns 167,104,317 | cooovvvernnee 185,324,441
2. Stocks (Schedule D):
2.0 Preferred StOCKS. ...t seesssessssssssssssesssanes | coneeesssssnesenns 2,500,000 [ ..overrvernrreneeerneneneeeenes | v 2,500,000 |..cooorrerreenne 2,500,000
2.2 COMMON SIOCKS.....cveurrererernrrererssseriseesssesssesssssssesssssessssessssssssssssessssessisnsssnnns. | nesssessssssssssmsssnesssnssines | onssssssssmnssnessnsssenssnes | oresesesssesssessesssenenss 0 [,
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...v.vvviriciseriesisseie st ess s s s ssessess s ssessssssessesssssssssessenss | sssnssssssessesssssssssessesssssens | sosssessessssssesssssessssssnssesses | svsssssessssssssesessesssssens (U1
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5. Cash ($.....(240,120), Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($
6. Contract loans (including $
T DEIIVALIVES......cvooeeecrceriese et sess st senesssessssensssns | snsessensssnssssensssnssssnsssns | sonssssessssnsssnssssnessenssens | soesesesseessessesssenss (U
8. Otherinvested assets (SChEAUIE BA)..........cc.cieicieieeceeseeeeise st sesaes | eesessinesessssssssesesssssieses | eveesiesiesssssessssessesessens | sessisssessssssesssssssesseeses (U1 IO
9. ReCEIVADIES fOr SECUMHIES. ........cvuuverrirrircricrieieiri ettt sssssesssessesnees | sesiessssssessessessesnesses | eeeessessnnsessesssseesesnees | crsersesinessessessessseeees 0
10. Securities lending reinvested collateral aSSets..........coveeirieiieieeeieiesesseiese s [ e 33,686,540 | ..ovvvvereieieeeeeeneiens | e 33,686,540 | ..oovvverreieieiereees
11, Aggregate Write-ins for INVESIEA @SSELS........cvurrrrerririrrrirrireierssieessessesessssssesessesssssesses | eesssssssssssssssssssssssssssanes (O [ (O [ [0 IR 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.cvevvrueeerrereiesieeseiesseieienis | coevireiennns 206,934,315 | oo (1] I 206,934,315 | cocvevrerne 192,067,359
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cuevereeererrireierireirinnens [ eerreereireennineessiesnsinniees [ reereeresnseseessssessesssenns | sensesessssensessesssssssneenens (01 U
14, Investmentincome due and 8CCTUEM...........cocuuiiiriiriniiniiissiseisssssississiinees | esiessssssenees 1,945,641 | ..o [ 1,945,641 |..cooovvrnne 2,198,516
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection.............cc.ceees | cerververirennns 13,461,364 [ ..oooovoveeveeereeens [ e, 13,461,364 |.....ccovue. 15,995,636
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiumS)..........ccccvevies | eeverserieisissireiesiesiseies [ e | cerseiesessse s [0
15.3  Accrued retroSpPECHiVE PIEMIUMS.........c.eieiurireierrieeseeneeseessesseesessessssssessssssssssesesss | sesesssesssssnssssessssessnssnsssnes | ersssessessnsssessesssssssssssessns | sesnsuseesssssssnsssessesensssees (01 R
16. Reinsurance:
16.1  Amounts recoverable from FEINSUENS..........c.ccvvveverieriirereteseie e essssesesieses | eveseiieiinnns 14,828,088 |....cocveveeviercreveeieenes [ e, 14,828,088 |................. 11,275,148
16.2 Funds held by or deposited with reinSured COMPANIES..........ccuevverrermreeieieresiens | crnsrsessesssiesssssesssssssens | cersresesssssesssssssssssesns | oo (U1
16.3 Other amounts receivable under reinSUranCe CONTACES...........cc.vcuiurrecrineriniins | rerireinissneneinesines [ erreriererssssssnsinees | s (U O
17.  Amounts receivable relating to UNINSUIEA PIANS...........ccevevcveeiricieeieiseteee e esiessieeines | eereesneseseesesissessesenes | cveveesissesssisesssssesssnnss | eeriessesisessessss e (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon...........cccocovveees | eoveveeneiesesieesisiiens | e | e (01 U
18.2 Net deferred tax @SSEL..........ovvwrrereree s sessssnens | reeessssssesssaenes 344,000 | ..o [ e 344,000 [ ..oovvrerrrernnenns 296,000
19.  Guaranty funds receivable 0r 0N dePOSIL.........c.ccueiveiucieiieeiieeisee et ssesies | crveresieesie s 30 [ | s 30 [ 30
20. Electronic data processing equipment and SOfWAIE............c.ccvevreeereieiesieeieseies e | eoverseiesiesesessssssssssssens | evvevessessssssssssssesssssesens | ceveesessesissessssssssesssensad 0
21. Furniture and equipment, including health care delivery assets ($.......... 0)eevereriereeriens [ e [ | e (01 R
22. Net adjustment in assets and liabilities due to foreign exchange rates..........c.covvivrenee | eerrrnrnrininsnensinrnenns [ | v (U1
23. Receivables from parent, subsidiaries and affiliates.............ccccoceveveieireveieiiseieiieeiseins | e 8,430,446 |...coverereereeererereeiiens | e 8,430,446 |..ovvvvreieeereees
24. Health care (§......... 0) and other amounts rECEIVADIE..............vrrerrirrerrrrireieeereieiesinns | cevrerississesssieesssssssnens | sesresnssnssssssssessssesssnssnnes | sosssressssessnssessessnssesnn (01 U
25. Aggregate write-ins for other than invested assets............ccvevvceireieieieseeieiseeenens Levesssessiseseneens 207,071 | e 0 i, 207,071 |, 15,875
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNLS (LINES 1210 25)......ucereiierireieireceseieesseseeseesstsesss st ssesssnsseses
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LINES 26 NG 27).......orvververreriieceineeiseeesneeiseessseessssesssessssessssesssssssssssssssssness | svessnesesnees 246,150,955 | ....vovveerecenciisciid (V) [ 246,150,955 | ...covevevee. 221,848,563
DETAILS OF WRITE-INS
1101. .. 0.
1102, et eersee e st ee sttt | serinesstssnenssnsssstennsssnns | renesssinensstensssssnnsstnes | sereneses s nnnend 0
103, ettt ees et R RSkttt | sesinesstsnensssensstnnnnssns | renessssnnnsstensnsssnnsstnes | sernneses st nnnend (U O
1198. Summary of remaining write-ins for Line 11 from overflow page...........coooeueenenrenneineens | coveneeneiieineneieseeneinns (01 IO (U1 O 0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVe).......cccovreriisiisiiniisiisiiisiieies | v | i) 0 i, [0 [P O 0

2501.
2502. Misc Receivable

Loss Clearing....

2503, RS bR st bbbttt et [ Hreenteest st st st st nntnntas | srntiestiesss st ennt st enstnnins | eeebeet ettt (VN O
2598. Summary of remaining write-ins for Line 25 from overflow page...........ocooevevvevervceeeens [ coveveecciecc, (01 TR (01 TR (01 TR 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Ling 25 @bOVE)........cciiiveiriirisiieisiissiisniisiiiens | oneresisssisssienees 207,071 | oo 0 [, 207,071 | i, 15,875




Annual Statement for the year 2010 of the Appalachian Insurance company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2 Year
1. L0SSES (Part 2A, LINE 35, COUMN 8).......cvuieieeiiiieteiesetetese ettt sttt st bbb sae st s sttt es s snsnnnns | sesbessessssensnanns 35,383,130 | oo 25,163,592
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, ColumN 6)..........cccovrvnrerrrninrnninnirneenees | ceneereersirenenninns 4,045,079 | oo 23,087,961
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9)........oviuireieieiesieceieese et bs s sss s ssssessesnss | seesessssssssesssinaas 5,901,433 | oo 12,460,261
4. Commissions payable, contingent commissions and Other SIMIlAr ChAIGES. ..o ssssssssesssessssssssssssssssessns | sesessessssssssssssssssssessssssssesss | sesessmssssssnssassnsessessanssessesens
5. Other expenses (eXcluding taxes, ICENSES ANG FEES).......vuururrirririrrireieiere sttt ettt st st ensssssens | sessessessnssessessasssessessssssnssanss | sessessessssssessessnsssessassnssessnes
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME TAXES).........uuverurrrerrurirniinrirrineinseseee e ssessssseeeessssssssessesssssssss | ssessssssessssssssssssessans 47,864 | oo, 16,062
7.1 Current federal and foreign income taxes (including $.....361,000 on realized capital gains (I0SSES))..........ccccvverrrervvrrrervenmrreesssiienies | coevrressisesseenins 7,293,326 | oo 11,559,407
7.2 NEt AEfITEA tAX HADIIY. ... veeveceeeeeeeeeeei ettt ettt s sttt ssessentsnsnns | 2esessestsssnsssstansnessessessnssnssns | seseesssssssnssestneessensasssnsseseas
8.  Borrowed money§.......... 0 and interest thereon §.......... 0ttt bttt sttt s s snsns | setiess sttt ettt [ ensienss ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....47,728 and including warranty reserves of §..........0)
10, ADVaANCE PrEMIUM......ceuiececeerirerseeeeeeeee et
11.  Dividends declared and unpaid:
11.1 Stockholders..
11,2 POICYNOIAETS ...ttt bbb bbb sttt bbb s s b st st s bensessssansns | sbiessssessessesastessessssessessessesns | essebssensessese s s s en b s
12.  Ceded reinsurance premiums payable (net of ceding commissions).............ccccceceneenee 119,679
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19)
14.  Amounts withheld or retained by company for account of others.
15. Remittances and items N0t @llOCALET............ccvriiriirc s sssiesisesinesienies | e 1093 [ s
16.  Provision for reinsurance (Schedule F, Part 7)...... ..2,642,236
17.  Net adjustments in assets and liabilities due to foreign exchange rates..
18, DIaAftS QULSTANGING........cveiieiici et b bbb bbb s bbb bbbt et bbb en bbb s s bt ass s | Hiebiessssssssessestssaestestssaestens | sessessssanssesses b s es s b s e ntns
19.  Payable to parent, subsidiaries and affiliates
20. Derivatives.....
21. Payable for securities.....
22. Payable for securities lending....
23.  Liability for amounts held under uninsured plans..
24. Capital notes §........... 0 and interest thereon $.
25, Aggregate Write-ins fOr lADIIIHES. ..........cccvivuericieieiise ettt es s sssssssssesses s sssssesssssessensenssens | sssessssssessesssnsssssensasses DDA | coisiessiessssessssssssesssssassaas
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25).
27, Protected Cell IADINIES............cvuuiiiiiii st | | cereen e
28. Total liabilities (Lines 26 and 27).................. 77,939,690
29. Aggregate write-ins for SPECIAl SUMPIUS fUNGS.........cvucvrvicieieisee ettt tes s s s s s sses e ssses s sessssssssessssnsees | ensessessnsssssssessssssesessesensaQ | eresssssesississessesissessessssensand 0
30. Common capital stock.... ..3,525,000
31.  Preferred capital stock...........
32.  Aggregate write-ins for other than special surplus funds..
33, SUIPIUS NOES.....ovevecvieiie ettt bbb bbb e bbb st et s s et s s s e b et s bbb s bt ses s ss st ss e s st st ensesebanes | nevsssessessesensensessessnsstensesansas | seseesinssssessns st enees et st en s saees
34, Gross paid in and CONHDUIEA SUIPIUS........c.cvveveevciciees ettt ettt st sae bbb es s bs s s s ssnssssensnans | evsesssessessesnsnes 7,577,528
35.  Unassigned funds (SUIPIUS).........cocveverreerrrerseeererernns B [P 145,926,118 | ...cvevcreeee. 132,806,345
36. Less treasury stock, at cost:
36.1 ..........0.000 shares common (value included in Line 30 $.
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt et et s s benaens | sententesestnsenseneessssnseneesentnes | sriesssenteses st ens s sanenaaneeras
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, Line 39).. ..157,028,646 143,908,873
38, TOTALS (PG 2, LINE 28, C0L. 3)...eouuverueerererreeerseeeseeesieeessasessssesssssessesssssssssesssasssssssssessssesssassssssssssesssssssssssssssssnssssasssssssssssssasses | sessoesssmessssnnes 246,150,955 | ..oovvverrenenn. 221,848,563
DETAILS OF WRITE-INS
2501, MISC. ACCOUNES PAYADIE. ......eueuoceerirririeeieiieceseie ittt se sttt s st f st ss st s tsnssententnns | festssssssesssssnssessnnsnnssns AT4 | o
2502, oottt et et eS8 E RS R R £ et e | seestsess st enesss st ensnt s nnnns | seeesst e se s Rt s
2503, oot eeeteeees et et s R SRR S £ R £ R 4R R R8RSR RS en et tennns | seestseessstenesss st ensntsnnnns | sreesst e ses Rt
2598. Summary of remaining write-ins for Ling 25 from OVEIIOW PAGE...........c.cuiuiieiiiieeeietee et sse s bessesas | ersssessesisssssessesssessesessasand (0 T 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @D0OVE)......cuiuuiieieisiesiiisiierisnsssessessessesssessnssnsssesssssessssssssnssssssssssssssssssesssssssssssssnsssses | sessssssssesssnsssssssssssnssdd D4 | tovensessessssssssssssssssssssssesenes 0
2901.
2002, oottt et s R R RS 4£RE£EE4£ £ E 4R RS R R R4 R R R SRRt | seebtsrenest e sss et st nnnns | seeeest s ettt
2003, oottt ettt RS R RS 4ERE£EEE R R R4 RE RS R R R LR R SRRt | seebtseenest e nss st ennnt s nnnns | eeeesst e se sttt
2998. Summary of remaining write-ins for Ling 29 from OVEIIOW PAGE...........c.cuivieeieiiiecieiete et sessesas | ersssessesissssses s ses s (01 T 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNE 29 @DOVE).........oiuieieiieiieisiisiesiesieseessee e ssnssnessesns s sssseessnssssssssnssnssesssnssnsssssssssnssnssns | sensensssssssssnssnssssssssssssnssnsssd | sonsosessssssssnssnssssssssssssesenes 0
3201.
3202, oottt et et R RS R £ R £ £ R R4 E R R R R R SRR RS R e e st rnens | seebtseese st s st setsnnnnt s nnnns | seeeest e se sttt
3203, ettt et et R R RS E R4 E SRR E 4R R R SRR R R R R R ARt nens | seebtseensst e sss st st nnnns | sreeest e se s Rt
3298. Summary of remaining write-ins for Ling 32 from OVEIfIOW PAGE..........ccuuiiuriiiiiininirere ettt ssiesias | seriesise sttt 0 [ 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 BD0OVE).... ..ottt ettt sa s sss s s s snsensenesssssnsensessnsans | ersssessesssssnsessessnsansassessssans 0 ] 0
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STATEMENT OF INCOME

-

® N OOk wN

10.
1.

12.

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.

33.

34.
35.
36.
37.
38.
39.

UNDERWRITING INCOME
Premiums earned (Part 1, Ling 35, COIUMN 4).......c.oiririiirrininsiesiss sttt st ssesssssssssnes
DEDUCTIONS
Losses incurred (Part 2, LINE 35, COIUMN 7). iesssssssssessssssesssssessssssesssssssssesssssssssessessssssessesssssesssssessssans

Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).....ciirrrririninrisneisississ e ssessssssessessssssessessnes
Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2)..........ccoruririenrrineineieiseneeseesssssessesessesssssssssessssssessessasenns

Aggregate write-ins for uUnderwriting JEAUCHIONS. .........c.vvuierirriereire ettt sttt s st
Total underwriting deductions (Lines 2 through 5).
NEtINCOME OF PrOtECIEA CEIIS. ... .o ettt
Net underwriting gain (10ss) (Line 1 MinUS LiN€ 6 PIUS LINE 7)........coveruurieririeeireereineeieeeseise et sssesessssssessnes

INVESTMENT INCOME

Net investment income earned (Exhibit of Net Investment INCOME, LINE 17).......ovvririnrerrinireincnereieeseeesseseesseessssesesnees

Net realized capital gains (losses) less capital gains tax of $.....361,000 (Exhibit of Capital Gains (Losses))..

1
Current Year

2
Prior Year

......................... 55,857,660

......................... 26,300,157
2,043,631

......................... 60,504,681

11,475,467
...1,739,454

Net investment gain (I0SS) (LINES 9 + 10)......uueuururereirriereeeieeeeere et sssee et st sss bbbt snen

OTHER INCOME

Net gain (loss) from agents' or premium balances charged off (amount recovered §$.....122

amount charged off §.......... 1) OO

Finance and service charges not included in premiums
Aggregate write-ins for miscellaneous income
Total other income (Lines 12 through 14)

Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME AXES (LINES 8 + 11 4 15) . .uiiiiiieicctee ettt s bbbt bbbttt bt a s s

DivIAENdS t0 POIICYNOIAETS.........vvieieciieccetee ettt bbbt bbb bbbttt

Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taxes (LINE 18 MINUS LINE 17).......oveicrieeiecieese ettt sttt bt sttt st es st en e sensas

Federal and foreign iNCOME taXES INCUITEM............ccvrvverevcieesie ettt sttt bbb b st s baes
Netincome (Line 18 MinUS LiNE 19) (10 LINE 22)........vuerirrurirrirrireincinsise s ssssssssssssssssssssssessessssssessesssssassssssessasssessassons

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year (Page 4, Ling 39, COlUMN 2)......c.ccovvvveverercreeeeeerees e
NetinCOME (frOM LINE 20).......crurrveererrerireiinseresisesissesessesssssseesessssssessessesssessessessss s st ssessssssssessassssssessssenssessesssssnssessanssnssns
Net transfers (to) from Protected Cell accounts
Change in net unrealized capital gains or (losses) less capital gains tax of
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred income tax

Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28 Column 3).........ccccouevevireernieriesiseeeeeeee s

Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)
Change in surplus notes.........cc.coeeveverrerrunnes
Surplus (contributed to) withdrawn from protected cells....
Cumulative effect of changes in acCOUNtiNG PHINCIPIES. ........vuruurereeririeeeeereiseeeseess ettt ss s s e ss e
Capital changes:

32.1 Paid in

32.2 Transferred from surplus (Stock Dividend
32.3 Transferred to surplus

Surplus adjustments:

3311 P IN. ettt
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital........
Net remittances from or (to) Home Office
Dividends to stockholders
Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)
Aggregate write-ins for gaing and I0SSES IN SUMPIUS..........cc.eurvreiviviieieeise ettt bbbt baes
Change in surplus as regards policyholders for the year (Lines 22 through 37).........cccoevveeervererinne.
Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37

=

13,214,921

......................... 20,536,552
........................... 6,879,000

......................... 33,082,388
10,437,000

......................... 13,657,552

22,645,388

....................... 143,908,873
......................... 13,657,552

122,111,451
22,645,388

............................. (473,000)
422,000

............................. (796,965)

..... 13,119,773

21,797,423

157,028,646

143,908,873

DETAILS OF WRITE-INS

0501.
0502.
05083.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401.
1402.
1403.
1498.
1499.

Miscellaneous balances (charged off) / recovered

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701.
3702.
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)
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CASH FLOW

1
Current Year

2
Prior Year

© © N o g R~ w2

-
- o

N
o

13.

16.

17.

18.
19.

CASH FROM OPERATIONS
Premiums COllECted NEt Of FBINSUIANGCE..........cvuuiverrrireriieriresieese sttt
NEE INVESIMENTINCOME. ... ettt Rttt en
MiISCEIIANEOUS INCOME.......ooveuiiriiiiiierii it
TOtal (LINES 1 ThTOUGN 3)...vveeriiieiiecisieie sttt sttt s
Benefit and 10SS related PAYMENES..........c.iuiiicicie ettt sttt et st
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS...........c.cuveeevervcveeeciceicvesieeee e
Commissions, expenses paid and aggregate write-ins for dedUCHIONS............cc.eeviiereivieiieieeeee s
Dividends paid to policyholders
Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).........cccvvvrrvrrrrrerrerrsrrreirererinns
TOtal (LINES 5 TATOUGN 9)...eevveriiei ettt en
Net cash from operations (Line 4 MINUS LINE 10)........c.ccueueieiieicirsieeiscteses ettt s s s es s ss s e s sssenen
CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

12.1
12.2
12.3
124
125
12.6
12.7
12.8
Cost of investments acquired (long-term only):
13.1
13.2
133
134
135
13.6
13.7

Net increase (decrease) in contract 10ans and PrEMIUM NOLES...........ccueviveiicieiieeie sttt bs s snbas

Bonds
SHOCKS . 1vv ettt ettt SRR
MOMGAGE I08NS........ceeererieceeereese ettt bbb baen

REAIESIALE. .....voveverirceiei st R
OthEr INVESLEA @SSLS.......uuerieeieeiiiiiei it bbbt
Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENTS............ccoveviveieeeececeeceee s
MISCEIIANEOUS PIOCEEAS........uvucvieeieciciie ittt ettt bbb s st bbb st b

Total investment proceeds (LINES 12.1 10 12.7).....c.ciieieicreeeeeeeisesie ettt s bbb snee

Mortgage loans....
REAIBSIALE. ...
OthET INVESTEA @SSEES. .....cvuviveeiieecririeriiei bbbt
MiSCElIANEOUS APPHICALIONS. ......vcvecveciieiiciei ettt bbbt ans

Total investments acquired (LINES 13.110 13.8)....uvururirrerriririnriseieessise sttt ssessessssssessessssans

Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14).......c.ovviorenrnrrernrneneisesnseseissesesessessssessssssessessssssesnns
CASH FROM FINANCING AND MISCELLANEOUS SOURCES

Cash provided (applied):

16.1
16.2
16.3
16.4
16.5
16.6
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)...........ccceevevrrrrernnnne
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)........cccoevvveeerereerrrrennnns

SUIPIUS NOLES, CAPILAI NOLES.......cvecviieiericisctete ettt bbbttt st s st en s s bees
Capital and paid in SUIPIUS, 1€SS fTEASUNY STOCK. ..........euueererrireiireieiseerreieieess sttt
BOMTOWEH FUNGS......oooovircieieeii st
Net deposits on deposit-type contracts and other insurance liabilities..............ccewrrurrrininrnsineeeee e
Dividends to stockholders
Other cash provided (APPHEA).........cu ettt ettt sttt bbbt

Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........cvieiecicece ettt bbbt b st bbb sttt s s s en s see e et enes
19.2  End of year (LIN€ 18 PIUS LINE 19.1)......cuuivuieieeieeieeeicieettcte ettt sttt es sttt ssenssnsanes

....................... 58,391,897
......................... 8,549,135

....................... 66,941,060
....................... 38,867,637

....................... 11,506,081

......................... 2,565,234

....................... 74,511,496
........................ (7,570,436)

41,419,374

....................... 41,417,736
....................... 27,709,841

43,330,331

....................... 21,782,879

......................... 1,270,992

....................... 21,782,879

......................... 1,270,992

........................... (599,460)

......................... 4,242,918
......................... 3,643,458

........................ (3,532,238)

......................... 7,775,156
......................... 4,242,918

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedZPremiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. LTS OSSOSO PPTOTSPOROTOORSPTURETY DURTRTORTRTOPTRRRTOON 46,919 [ oo 134 | o 131 | 46,922
2. AIEA NES....ooeeerereereeereee et ssess e sessesssssessesssnes | eeseeesseesesneessessssnesnns 89,215 [ ovvorrerreereeereeereeeeis {20 [ 193 | 69,224
3. Farmowners MUIEIPIE PEFil.........coieieiriecieeieeeseesissienes | cerresssesesssessssssnsesesssnsses | eonmesesnssnsesessssnssesessessssesens | sersesssssssessesssssssessessssssnssessesss | senssssessssssssssessessssessessesn 0
4. HOMEOWNETS MUIIPIE PEIL........oeereerieceeeeiiecireireiecineeeiseeneeeeeesees | cereeineeresssnsessesseesessssssessseens | seeseeesessssssssessessessssssssssssssssnes | steessssessssssssessesssssessssssssnsses | cosiseessssnsssssssssasssssessassnsssnes 0
5. Commercial MUIIPIE PETl.......c.cviveererciereeerseesesseeeese s essssnes | s essssssessssssesesessessens | ceresessesesssssesssssesessssesseseses | evessessesssssssissssesesssssesesessens | sresssssesessssssesssssessssssssnennd 0
6. MOMGAGE GUATANTY......eveeerrerririenrereireeineeseesesssstsseessssessesessessssssssees | sesessssssessesssssssessssessssssnssessnsss | sessesesesssssesssssessassnsssessesssnssnss | stsessssessessnsssessassessessesssnssnsses | cosssessessnsessssssssnsssssessnsnnssens 0
8. OCEAN MANMNE......uvrvereeersrrieeesseeriresiessseesssesssesesssesssessssssssssessnens | sessseessessssesseesessenees 54,250
9. INIANG MAMNE......eoervercerreriseeeseesieess st sesssssess | cesiseessnesesseneseesseens 150,835 | veooeerreeererereenieeinens L/ A R 420 [ 150,852
10. FINANCIAI QUATANY.........cveveeicicce e ctese s sssssesseses | eevesssssssssssssssessssssessssssssssees | soesesssesssssesisssssessessesssssssssess | seseesesssssessesssssssessessssessssssssnss | sevissessesissessessssessssssessesesan 0
1.1 Medical professional liability - occurrence
11.2  Medical professional liability - ClaimS-Made...........ccceeevereiereerieeies [ e | e eeissiens | e sess s ssssssesens | cerievisess st 0
12. EAMNQUAKE........ooveceececect ettt sesnes | evesssssessessssesses s sessesessssnses | sesessesisssssese s sesses s ssnsessens | seriesessessessesissensesesessssssssenens | seiesestesess e 0
13. Group accident and health
14, Credit accident and health (group and INAIVIAUAL)............cccceeeieeees [ oo, | e | et sesssssessens | oeviesiesss e ses s s st ses 0
15. Other accident and NEAIN.........cc.vrvrerrerrerssiressnies [ rrrnrrinsnssssssesenssssssens | cernsesssessnsssssnsssssssssssesssssesss | sesssesssssssssssssssessssssessessssssessnns | sesssssesssnsessessnsssessnssenssssnses 0
16. WOrKErs' COMPENSALION.......c.cuvrveireieieieiciesiseesssssiesesssessesesenns | coisiessesssssssssssessssssessesssssssens | sesessessssssssssessessssessesssssssessesss | erresiessssssesesssssssesessssessessessns | ersessssessessessssessessssssessessesns 0
171 Other liability = OCCUITENCE. ......crvrirrerrireirnernsisiesissessssesssesssssssssens | srrersssssessnsssssssssssssssssssssssnsss | sesssssssssssssssssessssssssessasssnssess | sessesssesssnssessesssssnssessasssnssnsses | cossessnssnssnssnssssssnssessansnssens 0
172 Other liability - ClAIMS-MAAE..........covuirciericeieiesseseessseissiesieins | e | estessessssesss st sessssssssens [ sreesessesssssessessssssssessssssssesses | soesiesssssssssssssssssssssesssssssaens 0
17.3  EXCESS WOTKETS' COMPENSAHON......c.uvererirrcerieiineineiressessiesessiseesns | seineireisessnssssisessssssssssssssessnsns | sesssesseessssssssssessssssssessessssssnss | seseessssessssssessessssssssessanssnsnsses | cosssessnssnssnssssssssssssesssnsnssens 0
18.1 Products liability = OCCUITENCE.........cvueieicireieieiesieieiesissiesieieinns | cervnsssseseensissesessssssesesssssnses | sonsesesssssssesessssessesesssssssesens | sessesssssssesesssssssessesssssssssessesss | tenssssemesssssssssesssssssesessesn 0
18.2  Products liability - ClaIMS-MAUE.........oeeerrirrirrirrirriernriseiseinsisneens | crerireissnsnsssesssnsesssssssessesns | esereseessssssssssesssssssssessessssssnes | seseesessesssssssssesssnssssessenssssnsses | cosesessnssnssnsssssssssssesssssnssens 0
19.1,19.2 Private passenger auto lIaDIlity...........coerririnrnnnrieesnnsins [ | s | o | e 0
19.3,19.4 Commercial auto TADIlIY..........c.ccveveiveieieicsiecesee e [ et | cevesiesis s sesseses | sresesissesses s s tessesnns | eeseeses et es 0
21. AUt0 PhYSICAl AAMAGE..........cvevieiieiieisice et [ evesiesssisse st ssss e ssssebessssesess | eresesesssesssesesssessesessesesssesesss | sestesesesessssssessssesessssssesssssesins | evessessssesesssssessssesessssesessnad 0
22. AIRCIaft (Al PEFIIS)......ocvieveiveieicieeie ettt sessissiessens [ retsstesies s ssssessessssenss | setessesisssssese s ssss s s ssssesseses | sesesissessese st es st ssesens | eebesiese e es 0
23. FIAEIEY. ..v.vvevevcecee ettt sssentenns | ervenssssssssssssessesessssessssssnsssees | siesessesesssssesinssssessesesssssssssens | seseesinssssessesinssssesesessessssssnsns | seresiessesissessess e sssssseneesesa 0
24. SUPBLY. ettt sttt sttt sessenis | sresteseseesesseessessessenteseessentanssns | setestesiessents s st st st sentessestnnns | entessestestseestestas s essenssnssennens | seeestestest sttt ettt enes 0
26. BUIGIArY @A theft..........cocveciieceece et sesenes | ceverissesesesssssesessssessssssssnees | cresesesesssssesisssssesseseesssssssssens | seseesensssessesisssssesessssessssssensns | seisresesisses s 0
27. Boiler and MACKINETY..........c.cuiieeecee et | eevesssssesesssssies e ssssessesessssnses | sresesesssssssesiesissessessessssssssssens | sessesssssssessesisssssessessssssssssessenss | seisssssesisssssessesesessssessesesa 0
28. Credit
29. INEEIMALIONAL........ovviieeiiiiierrr s | et ss s siessiennes | seresbsesinestesbes bbb ssinnes | sesesssenseensien st sttt nsbnees | erebnei et 0
30. WEITANEY ..ottt ssesssssssessns | stessessssssissssssssesssssssessesssensens | sessesessessesssssessssssessesssssssesseses | eviesessesssssssssssssssessessssessessesns | sveessssessessssssessesssessessessssnns 0
31. Reinsurance - nonproportional assumed property..........ccccvveennees | cevvevrerieinnrnnennd9,536,405 [ oo | e | e 55,536,405
32. Reinsurance - nonproportional asSUMEd labiliy............everrrerree | corrrerririninrirrissnssissnsnnins | cernreeessnsssssssssssssssssssssees | sneessssesssssssssessnssssssesssssssssnsses | cossessssssssssssssssssessessenssssens 0
33. Reinsurance - nonproportional assumed financial INES............cccue. [ e | v sssssssesens | sesssssessesssssesssssssessssssssiesies | sossssssssssessssesssssessessssaess 0
34. Aggregate write-ins for other lines of BUSINESS..........ovuverrerrirrrnrnns | s 0 [ 0 e 0 ] i 0
35. TOTALS.....ooiiirisiiiiri s ssssesenssennees | sessssssesssssesesseoas 55,857,624 | ..o 931 [ 895 | i 55,857,660
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | .o.coveeeneeneeieeneeneeneeeeenns (O [P (01 OO 0 | oo 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe).......cccocee. | covriiiiiiiieiieiseceisieans (01 {1 IR {01 IR 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearmned | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FIPB vttt ettt | seessiessies s esene s 131 | s [ e s | e 131
2. AIEA NES.....ooeeereieeeieei et seess e sesssssssssessssesssnes | woseesssneessnessanssnees (LT [T ST RROTROTS DO IO 193
3. Farmowners MUIEIPIE PEFil.........cuiveiirieeirieiseisieessisnes | ereieisesenessnssesesenns | sernsresesssssesessssssssesss | seresnssssesesnssssesessesnnss | soresessssnssesessessssesessess | soesssssssesesssssssesessssenns 0
4. HOMEOWNETS MUIIPIE PETL........eeeeieceeieiiecireieiiecieieeseirsisesnes | cereessseseesssseessessssseesnnaes | sesseesssssessesssssssesssssssesss | sonesseessssesssssessanssssessans | seesessessnssnssessnsssnsssssnssns | oessessssenssnsseesessessnens 0
5. Commercial MUILIPIE PEIL.......c.cvvivrieierireieieereesesseeesesieses [ eevesssiesessssesssessens | erssssesissesssssssessssseses | ceeseessessssssssssssssssssssenss | sresssssssesesssssessesssssins | sessesssssiessesssssessssssssans 0
6. Mortgage guaranty.
8. OCEAN MANMNE.....cvvrerecirsrrseeriseriseess e ssess s essssesssssrines | cessesssssesssnessesssnns 151 | e [ e | | e 151
9. [NIANA MAMINE. ...t [ rersressiensnesese e 420 | oo [ e | s | e 420
10. FINANCIAl QUATANTY.......coiveiiciciicesee et esssnness | creeressssesssissessssesessseses | sresesissesssissessssesesssesssses | esesesssessssssesessssesssssess | seressssessssssesessssessssssessnns | eresiesessssesessssesssssesssens 0
11.1 Medical professional liability = OCCUITENCE.........c.iurerreriineireininiins | cererneeneersisesineisesseesnsies | ceereeesesesssessssessssssssesns | eeneseessssssssessessasssessessans | seeessesssssnsssssnsssssssssessns | oessnsssssnssnssssssssessnens 0
11.2  Medical professional liability - claimS-mMade...........c.ceeevverreerierieiens [ e [ [ | v esssssenens | s ess s 0
12. BANQUAKE. ..ottt essssstseensesses | ctseessstesessssesssssssssessnssnns | sestessnsssesssssssssssssstassnsss | cenesesssssesssssestesssessessans | setsestessnssessessnssessestensas | oessesseeessesteneentessseeas 0
13. Group acCident aNd NBAIN...........ccovevevieeeeceeee e | e riereses s | ceresresesissesses s sesssssenes | eevesiessssesiesessesessseesnes | ersessesensestesesessessesesens | eeressssseses s esres et senes 0
14. Credit accident and health (group and iINAIVIAUAI)..........ccceeveeeeien | erreriereieierieieieees | e siesenes | coverensssessssesesesssses | seesesessssssesesssssssessess | sereesessessessssssessesssssnees 0
15. Other accident and NEaIN. ... [ s | e | s | s | st 0
16. WOrKeErs' COMPENSALION..........covveireieieicricreieie e esssiesessesiees | srssesiessssesesisssssessesiesees | cnssssesessssesesssssssesesies | eovessessssssesssssssesessssssses | sevesesissssssssesesssssssessess | sesessessessesssssssessesssssnees 0
171 Other liability = OCCUITENCE. ......uuruuevrririreiinriseieererississessessssssssssessnns | seseesnsessesssssssssssssesssssns | sessessssssesssssssssessssssssnsss | sessssessssssssnssasssnsnssessans | sessessessssssessessnsssessasssnsss | sessnsssessnssasssnssnssessnens 0
17.2  Other liability - claims-made
17.3  EXCESS WOTKETS' COMPENSAHON......vuuiererirerirrireirnrisisissssssssenssenes | sermesnsesessssnssssssssessssssns | sessessssssesssssnssessssssssnsss | sessssessssssssssssnsssnsnssessans | sessessessssssessassnsssessasssnsss | sessmsssessessasssnssessensnens 0
18.1 Products liability = OCCUITENCE.........cveieeieierieicissieieeiesieieieissiens | ceeieiisiessessisssssssesesns | seressesesissessesssssssssssesss | vesesssssssesiessssesesssssssnss | essessesssssssessessessssessessess | eesssssssessessssessesessssenss 0
18.2  Products liability - ClaIMS-MAUE. .......corrreerrrrirrirrireirennirensinsiinies | ceneinsinsenssnssnsessssessssees | seseeeessssesssssssssesssssssssnsss | eonssesssssssssssnsssssssssessans | sessessessssssessessnsssessasssnsss | essnssssssssasssssessessnens 0
19.1,19.2 Private passenger auto liability...........ccceririieienniinieesnsens [ e | i | s | e | s 0
19.3,19.4 Commercial Quto TADIlILY..........cocoverrirrrerrerreirrrrrnrrescerns s [ e | e ssesssenees | ceeeseesessnsessesssssssssssssseses | sesssssssssssssesssssssssesssnsns | sessessssssessessnsssessnssssenn 0
21. AUt PhYSICAl DAMAGE.........ccvevriiiiieieicisesieiessssesessissesesesnnes [ rrsssesesssssesesesssssssens | siesessssessesessssssssssessesnns | conssssesessessssssessessssssses | ssiesiessssessesessessssesessesns | sersssessessesssssssessesssssnee 0
22. AINCTAft (Al PEIIS). ... vvv ettt eeesessstseesesseneseseens | seesesseeesssssssssessssesssssssens | sreessssessessnsssssssensssssnes | seeseessssessnsssessessnsssessnssns | rsssessnssessessnssnesessessnes | seseesssssssessssssssessnssnnes 0
23.
24.
26.
27.
28.
29.
30. WAITANEY ...ttt sesss s s ssessssssesens | ssssesinssssesesisssssesssinsins | cessnssessssssessesisssssesesens | svesseesssssssesisssssessesssssnses | eesesssssesssssessesssssssesesas | eevessessessssssssssssesnssnees 0
31. Reinsurance - nonproportional assumed PrOPEMY..........ccccuvrvveriies | crrerierrereseiieiiesiesesieens | cersereseiisiessese s | revesissssesesssesesesssssnss | essssesssssssesesssssssesessess | eesesssssesessssessesessssenns 0
32. Reinsurance - nonproportional assumed liability.............ccceeveeies | eoerverrerereiieienisiesiens | e sessssenes [ e esssnes | erssessssssesesesssssessesess | eesesssssessessssessesessessenes 0
33. Reinsurance - nonproportional assumed financial NES..........cccocee. | coereireiereiieiiesicieiens | e [ e [ erssesissseseessssesesens [ eesesssssesessssssesesessenns 0
34. Aggregate write-ins for other lines of BUSINESS........covvvrereieiierns [cererssisisssseseessnesnenas (01 [ (O (O {1 R 0
35, TOTALS ..ottt ssesssessssesssssssns | conessnesssnessinsseeonens 895 [ ..o (V) [ (V) (U] [ 895
36. Accrued retrospective premiums DaSEA ON EXPEIENCE. ...........uerrrurrerersrresresessessssesessessssssessessssssessesssssssssessasssessessassssssessassssssessassssssessessssssessessasssessasssssnssassessnssessanss | sesessssssssesssnssnssessnsanes 0
37. EQrNed DUt UNDITEA PIrEMIUMS........cviveiiciciiiieiee ettt bttt s bbb s s bbb bbb s £ o8 £eb e s b s bbb n s bbb s s bbb st nse s tantes | nebntensessessnsansansessnsanea 0
38. Balance (SUM Of LINES 35 tTOUGN 37).... ..ttt sttt ettt ettt ettt st enssnnssnsentnsnnne | ensssssessansnssssssneanes 895
DETAILS OF WRITE-INS
BADT. sttt eenssnnets | seesssesst sttt nestas | eesseess st sess st snssenes | sereessseessnessssssensnsnnens | seessnnessesss st eess st | eestesss et 0
3402, s ennes | sttt | crstenr st | s nenenses | st | e 0
3403, sttt nnets | ceeesi sttt nents | eesteess st nest s nsnnes | seeeessnessnessnsnsensnsenens | seeeseeet st | st 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | ..ccccocoevververrerierinnnnes (01 O (O [SORRRN (U1 SO (1] OO 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 abOVE)........ccoeess | corenrirnssissiisssiiens [0 [V R [V (O 0
(a) State here basis of computation used in each case:
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)

1. BT vvereereeeseeere e seesse e sssesss sttt ssssesssssssssssssssnssns | seesesennns PRI V2 T RS DR PRSOT PR 2,545,364 | ....oovvrnnn 46,919

2. AIEA INES.....oovereriireiriresee st eesissesssenniessees | oeeesenesens 3,824,175 | v [ [ 3,754,960 | ...oovvvernnnn 69,215

3. Farmowners MUIIPIE PEFl............overirienrireircnrrriennineisinsnns [ | ceerseseissnsensensenes | cereensesesnssnssssesnses | crnsesnsssnesnssnssnseinns | seesessessnssssssssnsssnes | enssessnssnsssessnssnsenn 0

4, HOMEOWNErS MUIEIPIE PEIL.......cvieeieieierieiecsreieeissisieneinees | erverissssenesessseseens | s | orensesesnsenssinsns | seonsnsesesnnenenes | e | e 0

5. Commercial MUILPIE PEIl. ..o | reeeeneisseesssessesssees | sereeeneiessesssssnsssens | resseessssessessnsssnsnns | seesessessnessessessnsssness | eeseesesssesssssssnssnnsne | ereeseesesssseseesessssennes 0

6. MOGAGE GUAANEY......coeeieerieieieieieeiseieieissessreseessisssesesssssnss | eorerssssssssessssssseseeses | sonssessessssnssessesssssnss | cressssessessssssessnssnsns | sersssnsessesssssnsessesses | arvessesssessessssssensens | eosssesseensssssessessssnnns 0

8. OCEAN MAMNE......cvivieieicisee ettt sssssse s sessenes | sresissenan 2,997,329 | oo [ [ | e, 2,943,079

9. INIAN MATINE........ v essssenees | eereereonns 8,333,726 | ...veovvrrerererrineins [ rereierrirenennenineens [ [ e 8,182,891

10. FINaNCial QUAANLY.........cccvevcieeiecescee e sissienes | evvevisiessssesssssssesesins | ssssesiessssesesssssssenss | esssssessessssessesissieses | seressssesiessssesesiesens | areessesssessesissessensens | eossesessssesessessssenns 0
111 Medical professional liability = OCCUITENCE.............ccuevveverreerieiciiens | ereereeeesieeessesesens | cvverieieesesesissenes [ erssesiesissesesissienes | eeerssesiesissesesiesens | eeesvesssesiesissesesinss | eosseeseessssssesiesessenes 0
11.2  Medical professional liability - claims-made...........cccccoverrnrenecneen [ oninrninncecnd | e | e [ | e [ 0

12. EAMNQUAKE. ..ot sstssaese s sesssssssnnns | evessessesssssisssssesssins | sisvesisssssesessssinsenes | ceressesssssssessesissinses | eeesssesississesesiesens | srvessesssesiessssesesiess | eossesssssssessessesessenes 0

13. Group accident and hEAIN. ... | e | e [ e [ e | e | o 0

14. Credit accident and health (group and iNdividUal)...........cceeveeevies [eerverreeiieieeesieees [ e | eeersieieneeieieiens | e [ oo | eveeseesisssssssesessnneed 0

15. Other accident and NEalth.............cc.ocuiiiiinrernririniieis | e [ s | o [ s | s [ s 0

16. WOTKEFS' COMPENSAION........urireiirererieiseesssieisessseseesssessssssessnnes | sevsessnssssssessnssssssnssens | sesesssssessssssnssesssses | conssessssssesssssssssnsnns | sessessessssssessesssnssnsss | sesessessssssnssessssssnssns | eoeessssesssssnssessansnes 0
17.1  Other liability - OCCUITENCE........ccoeveieeeicierssiciesse st siesissssenes | esisssesessssessissiesss | sevssssesissssssessissienss | crvessssessssssssssiesies | coesessssiesiesesssesiens | eeveesessssssesiesssssiess | eoessiessesssssssssssessan 0
172 Other liability - ClAIMS-MAAE. ..o [ rrrnnnrissnsenseneseses | sernneeessnsennesnsnnes | eernsnsssssnssssssesnses | coeeesnsssnesssnsnnssnns | seesssesnsesssssssssssnes | enssssssssssssessssssssn 0
17.3  Excess WOrKErs' COMPENSALION..........cccovereieuriierieieeiesesieissisnies | revvsrsnenenssssssesesieses | sresessiesesiesssnsens | evnsiesessssssesesesnnss [ ossssessesssssssessessesss | sesessssessesssssssnsesies | svesiesssssssesessessssens 0
18.1 Products liability - OCCUMTENCE. .......c.uveeereriincereireiinsineieiesineiessens [ rrereineisissinsinsisees | seernseseisssnsessesnsenes | eereesnnsssssssnssssesesses | crnsessnsssesssssnssssesnss | sevssssessnssssssssnsssnes | eensssessessnsssessnssnsen 0
18.2

19.1,19.2
19.3,19.4

21.

22.

23.

24.

26.

27.

28.

29.

30. WEITANEY.....coivicictecec et sse s sssnsens | stesisssssessesssssssssessens | sessesesssssssessessssssies | seressesesssssssesesiesins | sressesssessessssesesiess | sressssessssessessssssens | sesvesiesssssssessessssnsen 0

31. Reinsurance - nonproportional assumed property...........cceeeeens ferrerreennes D0, G IS 55,546,405 | ..ovvvvveereeinereries | crereeirieins 10,000 [ .o | e 55,536,405

32. Reinsurance - nonproportional assumed liability...............cccovens Jevrrirnnes XXX oeveeec] e | e [ e [ e | e 0

33. Reinsurance - nonproportional assumed financial lines..........c..... [vcrverevenne XXX rrtrvereeef orrrnrinnininsinnininne | reessnnnssnsnsnninns | enssnssnssssssssnssnnsns | orresssnssnnenssesnssness | seesessssssennesssessnens 0

34, Aggregate write-ins for other lines of bUSINESS..........ccceveeiveiieiiens | coveeiiiiieieissieiaad (V1N [P 0] i (V1N [P (V1N [P (1N IR 0

35, TOTALS...iiioissssris s ssssssnssssssssssssssssssnssssssssees | enssssaes 17,747513 [ ... 55,546,405 | ..o 0] s 10,000 |......... 17,426,294 | ........... 55,857,624

DETAILS OF WRITE-INS
BA0T. ettt nentns | sereesstessnnstesssnnenes [ sreseesssessnnstenssns | sessseessenssnnssnnssts | seesseesssssssessnenins | seeeenessnesessssssens | s s 0
3402, ettt [ et nnenes [ cresensrnessnenensss | sersesnenesnsnnssin | s | e | e 0
3403, ettt nentnns | sereeessesssnnssesssnnsnes | sressnsssessennstenssns | sessseessenssnsssnnssns | seesseessssssnessnnenes | seeeeneesnesesssnssens | s 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | .....cccooeveieiicnnnn (01 IO (V1 IO (1 IO (1 IS (U1 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........ee. | v, [V (O S (O S 0] i) (O 0
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §$......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2010 of the APPalachian Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1.
2.
3. Farmowners multiple peril
4, Homeowners multiple peril
5. Commercial MUItiple PEril.........ccovveieirieeeeieeeee s
6. Mortgage guaranty.
8. OCEAN MAMNE......coveeieeieirstsei sttt ssens
9. INIANA MAMNE ..ot
10. Financial guaranty..........ccccoevevnrneunns .01 et aen
1.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims-made.
12. Earthquake..........ccocovevenivierininenne
13. Group accident and health............cccccoevevvcvinne
14. Credit accident and health (group and individual)... 0.
15. Other accident and health...........cccccooveeerirennncen. - . e ——————————
16. Workers' compensation.... . . e 929,369
171 Other liability - occurrence.... . - . ..2,968,120 | .
17.2 Other liability - ClAIMS-MATE..........coerrierrrrrieirrirereneerreieseseies [ et ssserssersnssees | ceeneessesssssssssssssesssssssssesssssnsns | sessssessssnssssssssessessessnsssessessensns | sesnsseessssssssnssnsssnsssssessessssssessesd [ eereeessnssnsssssessnsssssnssassssssssesses | oeesssesessessnssssssesssssnsssssessensnssnes
17.3 EXCESS WOTKErS' COMPENSALION........cccviviecreveiceeiiieie e nsresens | e ssssesesssesesenns | eovsiesesisesesssesssssesessssssesssssesens | sessssesessssssessssssesessssessssssesesseseses | seressssessssesessssssessssssessssssesesssseld [ eeeresssssssssssesesssssessssesesssssesssins | essesesssesessssesesssssesesssessssssesenns
18.1 Products liability - occurrence... o ...6,695,048 . . .21,263,102
18.2 Products liability - ClaiMS-MAAE.........cccrvrrirririnrrriieiersriesississiens [ e sessssssssessssssssssses | sessssssssssssessssssssesssssssssessssssnsnss | sessssssssssessesssssessessassssssessessensns | sessessessssssessnssessssssessessssssnssessaQ | seeressesssssssssesssssssssnsnssessssssnssesss | ssesssssessmsssnssessessenssssessensanssnssns
19.1,19.2  Private passenger auto aDility............ccceeriereiieieieisieensienes [ e | e sessssssesssnss | sesesessssesessssssesessssesesssenses | sresnensesesnssssesessssessesssensaQ [ e | s s
19.3,19.4  Commercial auto liability
21. Auto physical damage..........ccceuriiuerriireeiiee s
22. AIRCIaft (Al PEFIIS).......cveeveiecicteiece ettt sesssessesees | revessssesses st ssssessesesessssseses | coisssssesssssses e sessess s ssssssessssnss | estesiesissessesssessssesessssessessnsenses | siesiessssesesissesesesssssssessessnensaQ [ eeressesesesiss et s st s seses | eeressese sttt snees
23. Fidelity
24,
26.
27.
28.
29.
30. -
31. 15,573
32. Reinsurance - nonproportional assumed liability.
33. Reinsurance - nonproportional assumed financial lines.. XXX [
34. Aggregate write-ins for other lines of bUSINESS........c.cciveerecieiieiees | e | 0].. .0
35. TOTALS ... ss st essss s esasnsnses | ceeesiesiessssssssessassenes 7,650,880 | ..oovvereerne 13,959,269 | ...ovveveeee 5,529,531
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page.......
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................




ol

Annual Statement for the year 2010 of the APPalachian Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Assumed Ceded (Cols.4+5+6-7) Expenses

1.
2.
3. Farmowners multiple peril.. .
4. Homeowners multiple Peril...........ccvieieieieieeeee e
5. Commercial multiple peril
6. Mortgage guaranty.....
8. Ocean marine.
9. Inland marine.....
10. Financial guaranty......
1.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims-made...
12. EarthQUAKE. ...t
13. Group accident and health..............cccccoeeevivccnceec e
14. Credit accident and health (group and individual)..
15. Other accident and NBAIN. ...........ccuieiiriierstsesesessnsins | et | crbestest st sttt ensaenes | eesssesssess s sssensenene | nees
16. Workers' compensation...... ..145602 |..... 116,481
171 Other liability - occurrence 2,728,596 1,369,106
17.2 Other liability - claims-made
17.3 EXCess WOrKers' COMPENSALION...........cceviveieiiiiecicietese et sisiens | evsesessssesses st ssbe s saees
18.1 Products liability - occurrence.... ..17,623,995 ....15,349,262 | ...
18.2 Products liability = ClAIMS-MAAE............ccriiriiiieieieisiee et essissieies | cervesssiesessssssessesssssssessssnes | sbsessssassesssssssesssssssessessssesses | ressssessessssessessessssessesssssssens | sesessessessssessessessssessessnsessal | sressessessssessesssssssesessssesseses | sessessssessesessssessesssssssessesnss | ssessssessesssssssessessessssessesnsen
19.1,19.2  Private pasSenger QUL lIADIIILY. ..o | ceereessieesisiseseseesessssesesnees | cesesnessssesseesssesseenssessessssnsses | ressssessessssssseeessssesesssssssens | nesessessessssessenssssssessesneseesal | eneemeenssnssesesnssesessssessesnes | sesseeessssesessstessessessssessesnes | seesnstessesssens s e nesesseseea
19.3,19.4 Commercial auto liability
21. Auto physical damage....
22. AIrcraft (all PEIIS).......vuererieerereireiresissie et snsnean
23. Fidelity....
24, Surety.....
26. Burglary and theft...
27. Boiler and machinery.
28. Credit
29. International
30. Warranty
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability..............cccovenininnenne
33. Reinsurance - nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.. v L0 e [
35. TOTALS..... oottt ess s essansnsns 10,272,771
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..........ccccuvveennes

(a)

Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2010 of the Appalachian Insurance company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
L - OO OO O TSROSO ISR (26,718,000) | vevoveverereererereeerenereeees [ eermeensseesnensseeeseeseessenne | ereeseeernnees (26,718,000)
1.2 REINSUrANCE @SSUMEM.........coucveieieeieciceeteie ettt e eb st s ssssas | estesessssessesanes 7,616,387 | oo e | e 7,616,387
1.3 ReINSUIANCE CEURH. ......verereeceerie ettt ss s enssssenes | essssessssssssans (20,978,676 [ ...oooveevereeinrinisisninniinns | eresressessssssssssesnesneseesnes | seessessesseens (20,978,676)
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3) ..o [ e 1,877,083 | oo, (01 R (0] IO 1,877,063
2. Commission and brokerage:
2.1 Direct, eXCluding CONNGENL........c.ivererirrieniireiecireireieessetseesesssetseesesseesssssssssssesssness | crrstsssssssessessssssessssssssessans | sestsessesssssssessssasssssnssessnnss | nessessnssssssnssassssssssesssssnsss | sesessessssssssessasssnssessasenn 0
2.2 Reinsurance assumed, excluding CONtNGENL..........ccoveveviveieieiereieieceseieseiees | ey | everessssessenes 13,456,041 | ..o | e 13,456,041
2.3 Reinsurance ceded, excluding CoONtiNGENL............ccoveviiireieieeeeisieeseeseieiens | et sessssesiesesens | ceviesesessssssienans 530,182 | o | e 530,182
24 CONINGENE = QIMBCE...... ettt ettt ssessanes | ssestssssessestessessessesssssessans | estessessasssssnstassssssessessnnss | nevsessnssnsesnssnssssssssesssssnsss | sesessessssssssessasssssssssasenns 0
2.5 Contingent - reiNSUrANCE @SSUMEM..........c.euuiereierireereeeeseetseesesseesssssessessssssesssses | sesssssssesessnsesssesssssnssessnns | sestsessesssssssssssasssssnssessnnss | nevsessnsesssssssnssssssssesssssnsss | sessssessssssssessasssessessassnn 0
26 Contingent - rEINSUFANCE CEUART........c.uruurererrereeieieieiieiseiesseeesesseesssssstssssssestesens | cressssssessessessssssessssssssessans | sestssssessassssssssesssssnssessnnss | nevsessssessssnssssssssessesssssnsss | sesessessssssssessnsssesessassnns 0
2.7 Policy and MemMDEISNIP fEES.......c.cuiueiiieiiiriieieiesetese e ssssesesessessesseses | srssssssssssssssessesesssssessesens | oesessessesisssssesssossessessessnses | onsessesssonsassessessssensessssnss | soesossossessssssessessssnsansans 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)cccecvvcvcce| corvevrereseeseieeeenind (1] O 12,925,859 | ..o (01 IO 12,925,859
3. Allowances to manager and agents...
4. Advertising
5. Boards, bureaus and @SSOCIALIONS.............ccueieiiiiriiseesesesssis st sessesias | cersessinss b nsienes | resenesie st | sensiensi sttt | s 0
6. Surveys and UNAEIWIIING FEPOMS...........cciurruiieieieetee s ses s s ssesss s ssesssssaesaes | sessessessessessessessssssssessens | sesssssesssssssssssessssssssessinss | eessessssssessssssssssisssesssssiesss | sovssiessssssssessssssessssessans 0
7. Audit Of @SSUIEAS' FECOMUS.........vuuviriirrieiirisiesiesiestri bbb sessssesssnsssnees | coresinesinesisesi e esiesisssanes | sressiessiessisssi st ssstenstnsins | sesnnsenessnessnesssessessenssessins | eeoresssesssesssesssesiessesssns 0
8.  Salary and related items:
8. SAIAMES....ccveereeririerei ettt | erestnenne st 116,527 |.vvveerreriinens 1,566,187 | cooovrerverrereirneenns 13,283 | .ooeererrceeenns 1,695,997
8.2 PAYION AXES.....ouurvermrririeesiseresiseesiseesis st sessss st sss s sesssssssninns | risssst s sessssas 6,645 [ ..vverrrerirerieennne 92,438 | oo YT I 99,654
9. Employee relations and WEIAre...........cc.eucueieircicieiseeice st ssessenns | eesiesssssessesssssansans 24,322 | oo 315,808 | .ovoveeieieeiens 3,080 | .o 343,210
10, INSUFANGCE. ..o bbb | shbsstesbnsb b essssnees A2 [ 25,338 [ [ e 25,380
11 DIMECIOTS' fEES....ovuurvircrircieicrieeries st seess st nessenssesnssees | cotsssessssenssesssssesssesstenses | seoeesssnnessesssesssssessseessnens | eesssseessesssessssesssnnessensins | roesssesssnesssssesssenessesssnns 0
12, Travel and travel BMS........cccviiii s
13, Rentand rent HEMS.........cocuiiiiiici s
14.  Equipment
15.  Cost or depreciation of EDP equipment and software...
16.  Printing and stationery........
17. Postage, telephone and telegraph, exchange and express.
18, Legal and QUAIING........ccvevvereieree ettt
19, TOtalS (LINES 310 18)...uiieieercicteeesce ettt naen
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of §.ooee OO OO O SO T OTRRRRRON
20.2 Insurance department licenses and fees )
20.3 Gross guaranty assoCiation @SSESSMENLS...........cccocuiveieiieieirisieieisees e | cesieiiessssesesssssssesessssssens | cviesissesesiesesssssens (20,224)
20.4 Al other (excluding federal and foreign income and real €State).............ooeoveveiei Levviiiisiiiiisieiesssiesieiens | oessesieiseesesiesissesesesssses | onesiesissessssessessssessesisssnes | soessssessesisssssessesassnsassens 0
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......coeermreerrervereeveriens [ correrireie e (0] O 304,902 | oo (U1 O 304,902
21, Rl EStAtE EXPENSES. ..ottt sttt | setenaessess st es et ensenenes | sestesesiesessesesesssssssesesints | sesesesissssies et enses e sesens | eressestese s steni 0
22, Real BSIA TAXES.......vuiicii s | e | et | e | s 0
23.  Reimbursements by UNINSUIEA PIANS...........cceiiiireiciiiriee st sssiesse s | sersssessessssssessesssssssessesesss | sessesessessssesessesssssssesesinss | sressessesssssssessesssssssessesssssns | svsssssesessssssssssesessssasss 0
24,  Aggregate write-ins for misCellanEoUS EXPENSES..........c.evvvviveierieieieiessssesessesssesens | ersesssssesessssssssessessseas 0 | i (O IR 180 | i 180
25, Total EXPENSES INCUITEH........ucvivieeiieieisieie ettt sssansessnsessenns | stessessesssssssenaes 2,043,631 | .o, 15,567,122 | .covvvereeerinnes 19179 [ (@)..vveenee. 17,629,932
26.  Less unpaid EXPENSES = CUITENE YEAI.........cocceurerreriirirerieiseisssessessessssessesssssssssessesssssssessens | sessesessssnssens 5,901,433 | oo AT,865 [ .oovveriererrereeeienienesniens | e 5,949,298
27.  Add UNPaid EXPENSES = PHIOT YEAI.......eivrieireeerieierssisssesseisssssessessessssessessesssssssessesssssnsens | sessssessesssssnees 12,460,261 | ..coovvrrrerieierinns 16,062 [ ..o | e 12,476,323
28.  Amounts receivable relating to uninsured plans, PriOT YEAI..........ccovvireerinieenninnns | cerrrneinensnsesssnsnens | oo | o | s 0
29.  Amounts receivable relating to uninsured plans, CUMTENt YEAN.........c.cvveirieieirisrierieiies [rrsreseisessssesessssssseseneses | onseriesisssssessessesssssnsessessnss | srosesesssssssessesssssnsesessessns | sossssssessesssssnsessesssssnsasses 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29)........cocccvvvnveermenerirseennes | coverernecrriinneenns 8,602,459 |.......ccovucvrren. 15,535,319 [ ..ocvvvrreirrrccrnn, 19,179 [, 24,156,957
2401.
2402.
2403.
2498. Summary of remaining write-ins for Line 24 from overflow page..
2499. Totals (Lines 2401 thru 2403 plus 2498) (LiN€ 24 @DOVE)..........cocovvevevericrisiiisieriisiieerens | eveerinresssessesssssssessesssnees
(a) Includes management fees of $.......... 0 to affiliates and §..........0 to non-affiliates.
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Annual Statement for the year 2010 of the Appalachian Insurance company

EXHIBIT OF NET INVESTMENT INCOME

1

Collected
During Year

2
Earned
During Year

1. U.S. government bonds
Bonds exempt from U.S. tax...

1.2

1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated)
2.11

2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates

3. MOMGAGE I08NS.......coererieiereeiseeeseee st sseee et ss et ss e s s b s8R s Rt een

Real estate
Contract loans

DErIVAtIVE INSHUMENES........cocvicviiteie ittt bbb bbbt bbb bbbt

Other invested assets
9. Aggregate write-ins for investment income

Other boNds (UNATTIAIEA).........evererrerrireerireiieeiseie ettt sttt

Preferred StockS 0f AffilIAtES...........cviiuiiciic st

4
5.
6.  Cash, cash equivalents and Short-term INVESIMENLS...........cccueiiveieiieieee st
7
8

3,481,328

...................... 3,299,237

10, Total groSs INVESIMENE INCOME........cvieiieeieeiit ittt ettt ss e sese st sesens s st essessesssssssss et snses et s st s essnssnssnsenssssnsensessnsas
10, INVESIMENT EXPENSES. ... eecercerereeectseee et sttt es e b st b s es s8££ e84 E £ R84 E £ R e £ 842 E e E 8428 EE e84 iR 42 bR e R b2 bAoA bbbt
12.  Investment taxes, licenses and fees, excluding federal income taxes
13.  Interest expense
14.  Depreciation on real estate and Other INVESIEA @SSES..........cceieiciiiicee ettt et s ettt bbb e ae bbb s b b s s e s st sae st i
15.  Aggregate write-ins for deductions from iINVESIMENEINCOME. ..........c.iuiiieiiiiictc ettt s bbb bbbttt
16, Total dedUCHONS (LINES 11 thIOUGN 15)......cuueiierieisrisiicieisssissiessessssssessesssessssess s st sss e ss st £ e s bbb n s
17.  Netinvestment income (LINE 10 MINUS LINE 16)...........cveviuiueieeieiieiieeceicieetesteset ettt ettt sttt et sttt es s s s s s ess st entessessssensessessessnsensessneas
0901, ICMA LOAN INtEIESE INCOME.......ovviiuieieiiciei ettt bbbttt b a e bbbttt s st
0902. Securities LeNdING INTEIES INCOME. ...ttt ettt
0903, bR E R RS E R f R E RS e et
0998. Summary of remaining write-ins for Line 9 from overflow page

. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)........vuveeiirieiieisiiisiesisiseesessesseseesessesssssessnssssnssssesssssssenssssssssessssnens

)
)
)
)
(e) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
( Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.
() Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. gOVemnmMENt DONGS........covviverceereeeice et | eveevesiese s 232,195 | oo | e 232,195 | oo [ e s
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)........cccoerrrerrrrrrnerrrrinereeeeereis
1.3 Bonds of affiliates.......ccceeverernerrereisecese e
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
2.2 Common stocks (unaffiliated).
2.21 Common stocks of affiliates....
3. Mortgage loans...
4. Realestate..........
5. Contract [0ans..........cccccveuverrirerernersiereeseese s
6. Cash, cash equivalents and short-term investments
7. Derivative instruments
8.  Otherinvested assets
9. Aggregate write-ins for capital gains (I0SSES)........cvvvrerneereererneenes [rrnrnsinrnninsninsinnine 0 | | (V] 0
10.  Total capital gains (I0SSES)........cocovvvevivrvrreninerereeriesresreerensnene | covveerenrenreneens 1,039,099 |0 | i 1,031,099 [ .o 0
0998. Summary of remaining write-ins for Line 9 from overflow page.....| cooocveeierervesiciennad 0 | oeeevrerieieseeieeenen0 |0 e 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccoeeee | ovreeriiiisiieicinad 0
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EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col.2-Col. 1)

© ® N o

1.
12.
13.
14.
15.

16.

17.
18.1
18.2

19.
20.
21.
22.
23.
24.
25.
26.

BONAS (SChEAUIE D)....ovevvvreriiirieireeisteie ettt essesssnssnsnns
Stocks (Schedule D):

2.1 Prefermed SIOCKS. ......cvuuieeieieeceeceetee et
2.2 COMMON SIOCKS.......vvurerrirnresresseessessese st
Mortgage loans on real estate (Schedule B):

3.1
3.2 Other than firStlIENS.........c.cviririiier e
Real estate (Schedule A):

41

FIFSEHIBNS. .....ocvvveeiect ettt bbbt bbb as

Properties occupied by the COMPANY.........cccieriuriniinereienee e seies
4.2 Properties held for the production of INCOME.........c.vvreurrerririenerree e
4.3 Properties Neld fOr SAlE..........couuiririreireie ettt

Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChedul DA)...........ccciieieieieeieeee e

CONrACTIOANS. ...t
DBIIVAIVES. ..ottt
Other invested assets (SChedule BA).........c..ocuieeneiineire et eseseeessesens
Receivables for SECUMHIES...........cuiiicre e
Securities lending reinvested collateral @SSets...........cc.vveicieireieieesiseee e
Aggregate write-ins for iNVESted @SSELS.........cccuivieiiieree s
Subtotals, cash and invested assets (LINES 110 11).......ccuccrieieiieieeseeeseee e
Title plants (for Title INSUIEIS ONIY).......c.ocvcvcierieeieiesse ettt
Investment income due and aCCIUEA............cccoriririneineiieii e
Premiums and considerations:

15.1 Uncollected premiums and agents' balances in the course of collection.......................

15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c.eveierireee et nenes

15.3  Accrued retroSpPECtive PreMIUMS.........c.ouurureriereeeeeeeeeeseeseesseeseessesssesessssesssesessesssnsnees
Reinsurance:

16.1  Amounts recoverable from FEINSUIETS............ocuerieriimierieririreinieeiesieseesesseessseeseeiees
16.2 Funds held by or deposited with reinsured COmMPaNIes.............coeveveveieereicrririreieeinnas
16.3 Other amounts receivable under reinsurance CONracts..............ccovveeriineeeiniineniis
Amounts receivable relating to UniNSUred PlanS...........ovcerierinrrineneeese e
Current federal and foreign income tax recoverable and interest thereon..............cccccvvveunnee
Net deferred tax @SSeL.........cii s
Guaranty funds receivable or 0N depOSit............ccuercuirrieieiiiseeee e
Electronic data processing equipment and SOftWare...........cccoceveverenireievessese s
Furniture and equipment, including health care delivery assets..........cccovveveviveerrevirecinnnen,
Net adjustment in assets and liabilities due to foreign exchange rates..........ccoccocevververennen
Receivables from parent, subsidiaries and affiliates...........ccocvevirieieieeieiesceeeee
Health care and other amounts receivable..............cocvininiiiices
Aggregate write-ins for other than invested assets..........ccoveveieiceeseeee e

Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LIneS 12 through 25).........ccueieeeicirciieiesiee st

From Separate Accounts, Segregated Accounts and Protected Cell Accounts.............c........
TOTALS (LINES 26 AN 27)......ouiveercrerireeicisiestesise st sses s sss s sses s ssesss s ssessnsans

1103 s

1198. Summary of remaining write-ins for Line 11 from overflow page...........ccccoevervrrerevernrneiens
1199. Totals (Lines 1101 thru 1103 plus 1198) (Ling 11 8D0VE)......civeeviireriicie e

2501.

LOSS ClBAMNG......cuueveeieieecie sttt sttt

2502. Equities and deposits in pools and @SSOCIAES............cceveieveereiesieiieseee s sines
2503, oot

2598. Summary of remaining write-ins for Line 25 from overflow page.........cccoovveverevercvvereeriennn.
2599. Totals (Lines 2501 thru 2503 plus 2598) (Ling 25 @ahOVE).........cevviviieircieiisieicsies s
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Annual Statement for the year 2010 of the Appalachian Insurance company

NOTES TO FINANCIAL STATEMENTS

Note 1 — Summ f Significant A nting Polici

A.

Accounting Practices

The annual statement of Appalachian Insurance Company (“Company”) has been completed in accordance with the NAIC Accounting Practices and
Procedures manual and the state laws of Rhode Island.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses. Actual results could differ from these estimates.

Accounting Policies

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned Premiums are established to cover the unexpired

portion of premiums written. Such reserves are computed by pro rata methods for direct, assumed and ceded business. Expenses incurred in

connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations as incurred.

Expenses incurred are reduced for ceding allowances received or receivable.

1. Short-term investments are stated at amortized cost.

2. Bonds not backed by other loans are stated at amortized cost using the constant interest rate method. Loan-backed bonds and structured
securities are carried at amortized cost using the constant interest rate method, not including anticipated prepayment at the date of
purchases.

3. The Company has no common stock.

4. Preferred stocks are stated at cost.

5. The Company has no mortgage loans.

6. Loan-backed securities are valued using an effective yield based on current prepayment assumptions. Prepayment assumptions are reviewed
periodically and updated in response to changes in market interest rates.

7. The Company has no interest in subsidiaries.
8. The Company has no investments in joint ventures, partnerships and limited liability corporations.
9. The Company has no derivatives.

10. The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

11.  Unpaid losses and loss adjustment expenses (including A & E reserves) include amounts determined from individual case estimates and an
amount for IBNR (incurred but not reported) loss estimates. Such liabilities are necessarily based on assumptions and estimates and while
management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for
making such estimates and for establishing the resulting liability are continually reviewed and any adjustments are reflected in the period
determined.

12.  The Company has not changed its capitalization policy from the prior period.

13. The Company has no “pharmaceutical rebate receivables.”

Note 2 — Accounting Changes and Correction of Errors

A.

There were no material accounting changes or material correction of errors.

Note 3 — Business Combinations and Goodwill - Not applicable

Note 4 — Discontinued Operations - Not applicable

Note 5 — Investments

A.

Mortgage Loans - Not applicable
Debt Restructuring - Not applicable
Reverse Mortgages - Not applicable
Loan-Backed Securities
1. Loan backed bonds and structured securities are valued at amortized costs using the constant interest rate method, not including anticipated
prepayment at the date of purchase. Loan backed securities are valued using an effective yield based on current prepayment assumptions
obtained from Bloomberg. Prepayment assumptions are reviewed periodically and updated in response to changes in market interest rates.
2. Not applicable
3. Not applicable
4. Not applicable

5. Not applicable
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NOTES TO FINANCIAL STATEMENTS

Note 5 — Investmen

ntin from pr in

E. Repurchase Agreements and/or Securities Lending Transactions

1. Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities. Borrowers of these securities
must deposit an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of the fair value of foreign
securities loaned as of the transaction date. The collateral level is monitored daily and additional cash calls are made by the agent if needed
to retain the 102% or 105% collateral amount. The agent holds any securities pledged as collateral in trust for the borrower, and invests any
cash collateral pledged as collateral in high quality short term securities. The cash collateral received under the securities lending agreement
and invested in short term securities is included in the “Securities lending reinvested collateral assets” on Page 2 Line 10 and the offsetting
liability in the “Payable for securities lending” on Page 3 Line 22.

2. Not applicable

3. Collateral permitted by contract to sell or repledge

a. Not applicable

b. The aggregate fair value of all securities acquired from the sale, trade or use of accepted collateral is $33,686,540.

c. The securities acquired from the use of the cash collateral are managed by the agent using conservative guidelines regarding the
type, duration and quality of investments permitted.

4.  The company has no collateral for which the “one-line” reporting is optional.

5.  The amortized cost and fair value of the reinvested cash collateral is $33,686,540

a.

b.

The maturity dates of the reinvested cash collateral are as follows:

Under 30 days $26,687,689
31 to 60 days 3,998,851
61 to 90 days 3,000,000
Total $33,686,540

The agent matches the maturity dates of the cash collateral with the expected return dates of that collateral.

F.  Real Estate - Not applicable

G. Investments in low-income housing tax credits - Not applicable

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies — Not applicable

Note 7 — Investment Income

A. The Company does not admit investment income due and accrued if the amounts are over 90 days past due.

B. Amounts Non-admitted - Not applicable

Note 8 — Derivative Instruments — Not applicable

Note 9 — Income Taxes

A. The components of the net DTA recognized in Appalachian's Assets, Liabilities, Surplus and Other Funds are as follows:

1. Total of all DTAs and DTLs by tax character as well as the net change:

December 31, 2010 December 31, 2009 Change

Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

A) Gross Deferred
Tax Assets

B)Statutory Valuation
Allowance
Adjustment

494,000 160,000 654,000 404,000 166,000 570,000 90,000 (6,000) 84,000

C) Adjusted Gross
Deferred Tax Assets
(1a-1b)

D) Deferred Tax
Liabilities

494,000 160,000 654,000 404,000 166,000 570,000 90,000 (6,000) 84,000

- 310,000 310,000 - 274,000 274,000 - 36,000 36,000

E) Subtotal (Net
Deferred Tax Assets)

F) Deferred Tax
Assets Nonadmitted

494,000 | (150,000) 344,000 404,000 | (108,000) 296,000 90,000 |  (42,000) 48,000

G) Net Admitted
Deferred Tax Assets

(1le-1f)

494,000 | (150,000) 344,000 404,000 | (108,000) 296,000 90,000 |  (42,000) 48,000

2. The Company has not elected to admit additional DTAs pursuant to SSAP 10R, paragraph 10e. The current period election does not differ
from the prior reporting period.

3. Components by tax character of additional DTAs pursuant to SSAP 10R, paragraph 10e election - Not applicable.
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NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Tax ntin from pr in

4. DTA Admissibility:

December 31, 2010 December 31, 2009 Change

Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

SSAP 10R, paragraphs
10.a., 10.b., and 10.c.:

A) Paragraph 10.a. 194,000 160,000 354,000 140,000 160,000 300,000 54,000 - 54,000
(prior-year federal taxes
recoverable by carrying
back temporary
differences reversing
within one year)

B) Paragraph 10.b. (lesser - - - - - - - - -
of 10.b.i or 10.b.ii)

C) Paragraph 10.b.i (DTA - - - - - - - - -
after applying 10a,
expected to be realized
within one year

D) Paragraph 10.b.ii (Ten
percent of adjusted
statutory capital and XXX XXX 15,290,097 XXX XXX 13,995,389 XXX XXX 1,294,708
suplus from the most
recent filed statement)

E) Paragraph 10.c.
(Adjusted Gross DTA, after 300,000 - 300,000 264,000 6,000 270,000 36,000 | (6,000) 30,000
10a and 10b that can be
offet against existing
DTLs)

F) Total (4a+4b+4e) - 494,000 160,000 654,000 404,000 166,000 570,000 90,000 (6,000) 84,000
Admissable amount
without Election

SSAP 10R, paragraph
10.e. (not applicable -
not elected):

G) Paragraph 10e.i.
(prior-year federal taxes
recoverable by carrying
back temporary
differences reversing - - -
within three years

H) Paragraph 10e.ii. - - -
(lesser of 10.e.ii or
10.e.ii.a)

I) Paragraph 10e.ii.a. (DTA
after applying 10.e.i,
expected to be realized
within three years) - - -

J) Paragraph 10e.ii.b.
(fifteen percent of
adjusted statutory capital
and surplus from the most XXX XXX - XXX XXX - XXX XXX -
recent filed statement)

K) Paragraph 10e.iii
(Adjusted Gross DTA, after
10e.i and 10.e.ii that can - - -
be offset against existing
DTLs)

L) Total (4g+4h+4k) - - - - - - - - - -
Elective admissible amount

SSAP 10R, Paragraph

10.d.:
M) Total Adjusted Capital XXX XXX | 157,028,647 XXX XXX | 143,908,873 XXX XXX 13,119,774
N) Authorized Control XXX XXX | 11,890,555 XXX XXX | 10,493,184 XXX XXX 1,397,371
Level
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NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Tax ntin from pr in

5. Amount of DTA (before 10e election, and with 10e election)

December 31, 2010 December 31, 2009 Change

Ordinary Capital Ordinary Capital Total Ordinary Capital Total
SSAP 10R, paragraphs
10.a., 10.b., and 10.c.:
A) Admitted Deferred Tax 494,000 | (150,000) 344,000 | 404,000 | (108,000) 296,000 90,000 | (42,000) 48,000
Assets
B) Admitted Assets XXX XXX | 246,150,955 221,848,563 24,302,392
C) Adjusted Statutory XXX XXX | 152,900,973 139,953,892 12,947,081
Surplus *
D) Total Capital from DTA's 344,000 296,000 48,000

SSAP 10R, paragraph
10.e. (not applicable -
not elected):

E) Admitted Deferred Tax - -
Assets

F) Admitted Assets - -

G) Statutory Surplus

* As reported on the statutory balance sheet for the most recently filed statement with the domiciliary state commissioner adjusted in accordance with SSAP No.

10R, Paragraph 10bii.

6. Tax planning strategy summary

December 31, 2010

Ordinary Capital Total
A) Adjusted Gross DTA’s
(% of Total Adjusted Gross DTA's) 0.0% 23.0% 23.0%
B) Net Admitted Adjusted Gross DTA's
(% of Total Net Admitted Adjusted Gross DTA's) 0.0% 23.0% 23.0%

B. Unrecognized DTL's — Not applicable

C. Current Tax and Change in Deferred Tax

1. The provisions for income taxes incurred on earnings for the years ended December 31 are:

December 31, 2010

2010 2009 Change
A) Federal 6,879,000 10,437,000 (3,558,000)
B) Foreign - - -
C) Subtotal 6,879,000 10,437,000 (3,558,000)
D) Realized capital gains 361,000 937,000 (576,000)
F) Other - - -
G) Federal and foreign income taxes incurred 7,240,000 11,374,000 (4,134,000)
2. Deferred Tax Assets
December 31. 2010
2010 2009 Change
A) Ordinary
1) Discounting of unpaid losses and LAE 494,000 404,000 90,000
Subtotal 494,000 404,000 90,000
B) Statutory Valuation Allowance Adjustment - - -
C) Nonadmitted Deferred Tax Assets - - -
D) Admitted Ordinary Deferred Tax Assets 494,000 404,000 90,000
E) Capital
1) Investments 160,000 166,000 (6,000)
Subtotal 160,000 166,000 (6,000)
F) Statutory Valuation Allowance Adjustment - - -
G) Nonadmitted Deferred Tax Assets - - -
H) Admitted Capital Deferred Tax Assets 160,000 166,000 (6,000)
I) Admitted deferred tax assets (2d + 2h) 654,000 570,000 84,000
3. Deferred Tax Liabilities
December 31, 2010
2010 2009 Change
A) Ordinary
1) Investments - - -
2) Fixed Assets - - -
Subtotal - - -
B) Capital
1) Investments - - -
2) Other 310,000 274,000 36,000
Subtotal 310,000 274,000 36,000
C) Deferred Tax Liabilities 310,000 274,000 36,000
4. Net Deferred Tax Assets/Liabilities (2i-3c) 344,000 296,000 48,000
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NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Tax ntin from pr

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant items causing a difference between the statutory federal income tax rate and the Company’s effective income tax rate are as follows:

December 31, Effective Tax
2010 Rate
Provision computed at statutory rate 7,314,000 35.0%
Dividends received deduction (122,000) -0.6%
Totals 7,192,000 34.4%
Federal and foreign income taxes incurred 6,879,000 32.9%
Current taxes on realized capital gains 361,000 1.7%
Change in net deferred income taxes (48,000) -0.2%
Total statutory income taxes 7,192,000 34.4%

E. Operating Loss and Tax Credit Carryforwards

1. At December 31, 2010, the Company did not have any unused operating loss carryforwards available to offset against future taxable
income.

2. The following is the amount of consolidated Federal income tax expense for 2010 and 2009 that is available for recoupment in the event
of future net losses:

Year Amount
2010 184,957,000
2009 296,018,976

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.

F. Consolidated Federal Income Tax Return

1. The Company's federal income tax return is consolidated with the following entities:

Factory Mutual Insurance Company

Affiliated FM Insurance Company
Appalachian Insurance Company

Risk Engineering Insurance Company Limited

TSB Loss Control Consultants, Inc.
Corporate Insurance Services, Inc.
Watch Hill Insurance Company
FMIC Holdings, Inc.

2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby an allocation
is made on a separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax return.
intercompany tax balances are settled annually.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

All of the common stock outstanding of the Company is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary of the

The Company lists its transactions with affiliates on Schedule Y, Part 2. There were no non-insurance transactions between the Company and any

Amounts shown on Page 2, Line 23 and/or Page 3, Line 19 include balances owed to and from affiliates and relate to intercompany pooling

The Company receives certain accounting, management and other services from an insurance affiliate. Management fees are charged as part of a

The Company is owned by FMIC Holdings Inc., a wholly owned subsidiary of Factory Mutual Insurance Company.

The Company does not own shares, directly or indirectly, of an upstream intermediate or parent.

Detail of Investments in Affiliates Greater than 10% of Admitted Assets - Not applicable

A. Nature of Relationships:
Factory Mutual Insurance Company, Johnston, RI.
B. Detail of Transactions Greater than 2% of Admitted Assets:
affiliates, which exceeded one-half of 1% of admitted assets.
C. Change in terms of intercompany arrangements - Not applicable
D. Amounts Due to or from Related Parties
arrangements (see Footnote 26) and Intercompany Cash Management Agreements.
E. Guarantees or Contingencies for Related Parties:
The Company has no guarantees or undertakings for the benefit of affiliates.
F. Management, Service Contracts, Cost Sharing Agreements:
cost sharing agreement approved by the state of domicile.
G. Nature of Relationships that could affect operations:
H.  Amounts deducted for Investment in Upstream Company:
L.
J.

Write down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies — Not applicable
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NOTES TO FINANCIAL STATEMENTS

Note 10 - Information Concerning Parent, idiari nd Affiliat ntin from pr in

K.

The Company does not own any foreign subsidiaries; therefore this disclosure regarding interest rates and mortality assumptions used in
connection with calculating an investment in a foreign subsidiary by adjusting annuity GAAP account value reserves using CARVM and the related
Actuarial Guidelines is not applicable.

The Company does not own any downstream non-insurance holding companies; therefore this disclosure regarding utilizing the look-through
approach for the valuation of a downstream non-insurance holding company is not applicable.

Note 11 — Debt

A.

B.

Capital Notes — Not applicable

All other Debt — Not applicable

Note 12 — Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Post-retirement Benefit Plans

A.

Defined Benefit Plans

The Company participates in non-contributory retirement income plans and a postretirement benefit plan covering substantially all employees. The
plan is sponsored by Factory Mutual Insurance Company (NAIC #21482), a member of an Insurance Holding Company System. See Note 12D.

Defined Contribution Plans

The Company participates in a savings plan covering substantially all employees. Company contributions to the plan were $310,000 in 2010 and
$296,000 in 2009. The plan is sponsored by Factory Mutual Insurance Company (NAIC #21482), a member of an Insurance Holding Company
System. See Note 12D.

Multiemployer Plans - Not applicable

Consolidated/Holding Company Plans

Employees of the Company participate in both non-contributory retirement income plans and a postretirement benefit plan. The Company has no
legal obligation for benefits under the plans and the net expense relating to the plans in 2010 is $935,340.

Post-employment benefits and compensated absences — Not applicable

Impact of Medicare Modernization Act on Postretirement Benefits - Not applicable

Note 13 — Capital and Surplus, Shareholders’ Dividend Restriction and Quasi-Reorganizations

1. Outstanding Shares
All of the common stock, 705,000 shares ($5 par value), is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary
of Factory Mutual Insurance Company, Johnston, RI.

2. Dividend Rate of Preferred Stock — Not applicable

3. 4. & 5. Dividend Restrictions, Dividends Paid & Amount of Ordinary Dividends That May Be Paid
The amount of dividends, which can be paid by state of Rhode Island domiciled insurance companies to shareholders without prior approval

of the Insurance Commissioner, is subject to restrictions relating to statutory surplus and net income. The maximum dividend payout which
may be made without prior approval in 2010 is the lesser of:

a. 10% of surplus as regards policyholders as of the 315t day of December next preceding, or

b.  Net income, not including realized gains, for the twelve month period ending the 315t day of December next preceding, but shall not
include pro rata distributions of any class of the insurer’s own securities.

The maximum dividend payout, which may be made without prior approval in 2010, is $14,390,887.
6. Restrictions on Unassigned Funds — Not applicable
7. Advances to Surplus Not Repaid - Not applicable
8. & 9. Changes in Special Surplus Funds and Company stock held for special purposes — Not applicable
10. The portion of unassigned funds (surplus) represented by cumulative unrealized gains and losses is zero.
11. Surplus Notes — Not applicable

12. & 13. Quasi-Reorganizations - Not applicable

Note 14 — Contingencies

A.

B.

Contingent Commitments — Not applicable

Guaranty Fund and Other Assessments — Not applicable

Gain Contingencies — Not applicable

Extra Contractual Obligations and Bad Faith Losses - Not applicable
All other Contingencies

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes and other matters
are not considered material in relation to the financial position of the Company.

14.5



Annual Statement for the year 2010 of the Appalachian Insurance company

NOTES TO FINANCIAL STATEMENTS

Note 15 — Leases — Not applicable

A. Financial Instruments with off-balance sheet risk — Not applicable

B.  Financial Instruments with concentrations of credit risk — Not applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of receivables reported as sales — Not applicable
B. Transfer and servicing of financial assets
1. Transfer of financial assets — not applicable
2. Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities with a fair value of
$87,953,301 and $63,868,310 at December 31, 2010 and December 31, 2009, respectively. Borrowers of these securities must deposit an
amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of foreign securities. The Company
continues to receive the interest on the loaned debt securities as a beneficial owner, and the loaned debt securities are included in the
investment portfolio of the Company. The agent holds any securities pledged as collateral in trust for the borrower, and invests any cash
collateral pledged in high quality short term securities. There are no collateral transactions that extend beyond one year.
3. Servicing assets and servicing liabilities - Not applicable
4. Securitized financial assets that transfer as a sale — Not applicable
5. Securitized financial assets held by transferor — Not applicable

6. Transfers of receivables with recourse — Not applicable

C. Wash Sales - Not applicable

Note 18 — Gain or Loss to the Reporting Entity from Uninsured A & H Plans and the Uninsured Portion of Partially Insured Plans - Not applicable

Note 19 — Direct Premium Written/Produce Managing General Agents/Third Party Administrators

As understood by the definition of “Managing General Agent” contained in Appendix A-225 of the NAIC Accounting Practices and Procedures
Manual, Appalachian Insurance Company has no managing general agents.

Note 20 — Fair Value Measurements

A. Inputs Used for Invested Assets Measured at Fair Value
1. Fair Value Measurements by Level
Assets measured at fair value - Levels 1, 2 and 3. The Company categorizes its invested assets that are measured at fair value into the
three-level fair value hierarchy. Item 4 provides a discussion of each of these three levels. However, the Company has no invested assets
carried at fair value at the reporting date.
2. Rollforward of Level 3
The Company has no assets measured at fair value in the Level 3 category.

3. Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that would
cause an instrument to be transferred into or out of Level 3. The Company has no assets measured at fair value in the Level 3 category.

4. Inputs and Techniques used for Fair Value
The valuation techniques required by the Fair Value Measurements guidance (SSAP 100) are based upon observable and unobservable inputs.
Observable inputs reflect market data obtained from independent sources, while unobservable inputs reflect market assumptions. These two
types of inputs create the following fair value hierarchy:

Level 1 Quoted prices for identical instruments in active markets

Level 2 Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets that are not
active; and model-derived valuations whose inputs are observable or whose significant value drivers are observable

Level 3 Significant inputs to the valuation model are unobservable

The Company retains independent pricing vendors to assist in valuing invested assets when the prices are not available from the SVO.

When available, the Company uses quoted market prices to determine the fair value of investment securities, and they are included in Level 1.
When quoted market prices are unavailable, the Company uses quotes from independent pricing vendors based on recent trading activity and
other relevant information, including market interest rate curves, referenced credit spreads and estimated prepayment rates, where

applicable. These investments are included in Level 2 and are primarily comprised of fixed income securities which are NAIC rated 3 or below.

In infrequent circumstances, the pricing is not available from the pricing vendor and is based on significant unobservable inputs. In those
circumstances, the investment security is classified in Level 3. There are no Level 3 investments at reporting date.

5. Derivatives — not applicable
B. Other Fair Value Disclosures — not applicable

C. Reasons Not Practical to Estimate Fair Value — not applicable
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Note 21 — Other Items
A. Extraordinary items — Not applicable
B. Troubled Debt Restructuring for Debtors — Not applicable
C. Other Disclosures — Not applicable
D. Uncollectible Premiums Receivable — Not applicable
E. Business Interruption Insurance Recoveries — Not applicable
F.  State Transferable Tax Credits - Not applicable
G. Subprime Mortgage Related Risk Exposure - Not applicable
Note 22 — Events Subsequent
Subsequent events have been considered through February 21, 2011 for these statutory financial statements which are to be issued February 22, 2011.
There were no events occurring subsequent to the end of the year that merited recognition or disclosure in these statements.
Note 23 — Reinsurance

A. Unsecured Reinsurance Recoverable

NAIC FEDERAL ID |COMPANY UNSECURED AMOUNT
CODE
00000 AA-9995022 |Excess and Casualty Reinsurance Co $ 6,281,000
22713 23-0723970 |Insurance Company of North America 14,218,000

B. Reinsurance Recoverable in Dispute — Not applicable

C. Reinsurance Assumed and Ceded
(1) The following table summarizes ceded and assumed unearned premiums and the related commission equity at the end of the current year, as
applicable:

Assumed Ceded
Reinsurance Reinsurance Net
Reserve Equity Reserve Equity Reserve Equity
Premium Commission Premium Commission Premium Commission
(€9) (2) (3 (4) (5 (6)

L. Affiliates $ - $ - $ - $ - $ - $ -
II.  All Other $ - $ - $ 47,725 $ 1,670 $ (47,725) $ (1,670)
III. TOTAL $ - $ - $ 47,725 $ 1,670 $ (47,725) $ (1,670)
IV. Direct Unearned Premium Reserve $ 48,622

(2) Certain agency agreements and ceded reinsurance contracts provide for additional or return commissions based on the actual loss experience of the produced
or reinsured business. The following table summarizes amounts accrued at the end of the current year, if applicable:

REINSURANCE
Description Direct Assumed Ceded Net

(1) (2) (3) (4)
(i) Contingent Commission - -
(ii) Sliding Scale Adjustment - - - -
(iii) Other Profit Commission Arrangements - - - -
(iv) TOTAL - - - -

(3) Protected Cells — Not Applicable
D. Uncollectible Reinsurance

The Company has written off in the current year reinsurance balances due (from the companies listed below) in the amount of: $ 0 which is
reflected as:

Statement of Income Account Amount

Losses Incurred $ -
Loss adjustment expenses incurred
Premiums Earned -

Other -
Total $ -
Re insurer Amount

Total $ -
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Note 23 — Reinsuran ntin from pri in
E. Commutation of Ceded Reinsurance

The Company has reported in its operations in the current year as a result of commutation of reinsurance with the companies listed below,
amounts that are reflected as:

Statement of Income Account Amount
Losses and Lae Incurred $ -
Premiums Earned
Other
Total $ -
Reinsurer Amount

$ -

F.  Retroactive Reinsurance — Not applicable
G. Reinsurance Accounted for as a Deposit - Not applicable

H. Reinsurance Run- Off Agreements — Not Applicable

Note 24 — Retrospectively Rated Contracts and Contracts Subject to Re-determination — Not applicable

Note 25 — Changes in Incurred Losses and Loss Adjustment Expenses

As a result of changes in estimates of insured events related to prior years, the provision for losses and loss adjustment expenses increased by
$6,629,000. This increase in the prior years was primarily attributed to the provision for additional asbestos and other casualty reserves due to
increased trends in the Company’s loss and expense payments.

No additional premiums or return of premiums have been accrued as a result of prior-year effects.

Note 26 — Inter-company Pooling Arrangement
Factory Mutual Insurance Company, NAIC Code 21482, Affiliated FM Insurance Company, NAIC Code 10014, and Appalachian Insurance Company,
NAIC Code 10316, are members of the FM Global Group and have entered into a Tripartite Quota Share Pooling Agreement (the agreement). The
agreement became effective January 1, 1982.
All business written by each of the pool participants is subject to pooling. Also, reinsurance may be ceded on a facultative and/or treaty basis by any
pool participant prior to pooling. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants. Each
pool participant establishes its respective provision for reinsurance Schedule F - Part 7 and the write-off of uncollectible reinsurance for its own
facultative and treaty cessions. Uncollectible reinsurance has been furnished to insurance departments of those states where the company is licensed.
The parties agreed to pool net premiums earned, net losses and loss adjustment expenses incurred, and other underwriting expenses incurred. Each
company agreed to cede and/or assume from the others that amount of net premium earned, reported in the NAIC Annual Statement, Page 4, Line 1,
less that amount of dividends to policyholders reported on Page 4, Line 17, net losses and loss adjustment expenses incurred included in the NAIC
Annual Statement, Page 4 Lines 2 and 3 and other underwriting expenses incurred reported in the NAIC Annual Statement, Page 4, Line 4, required to
bring its share to the agreed upon percentage of the total. The current pooling percentages, amended as of January 1, 2005, are 86% Factory Mutual
Insurance Company, 12% Affiliated FM Insurance Company, and 2% Appalachian Insurance Company.
The percentages represent the policyholder’s surplus of each company to the combined policyholder’s surplus for the three companies.
The pooling activity is recorded and settled as current accident and occurrence year transactions for Schedule P reporting purposes. The pooling results
are considered as written and earned in the current accident year. The pooling results of losses and loss adjustment expenses paid and incurred are
reflected in the current occurrence year.
The pooling results are reported in reinsurance lines 31-33 on the Underwriting and Investment Exhibit pages 6 — 10 and on Schedule P.

The Combined Annual Statement eliminates the results of all intercompany activity.

Note 27 — Structured Settlements — Not applicable

Note 28 - Health Care Receivables - Not applicable

Note 29 - Participating Policies - Not applicable

Note 30 - Premium Deficiency Reserves

The Company evaluated whether a premium deficiency reserve is required as of December 31, 2010 and determined that a premium deficiency reserve
is not applicable. This evaluation was completed on February 4, 2011.

The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

Note 31 — High Deductibles — Not applicable

Note 32 — Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjusting Expenses — Not applicable
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Not - A nd Environmental Reserv

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which applies only to
the casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for known claims (including the
cost of related litigation) when sufficient information has been developed to indicate the involvement of a specific insurance policy, and the Company’s
liabilities can be reasonably estimated. Additional reserves for such claims are established to cover further exposures on both known and unasserted
claims based on facts currently known and the present state of the law and coverage litigation. The reserves for these types of claims are included in
the foregoing loss and loss adjustment expense reserves and subject to considerable certainty, due to the potential severity of the claims and the

uncertain legal climate.

Direct — Asbestos
2006 2007 2008 2009 2010
Beginning reserves: $ 130,864,000 $ 142,763,000 $ 125,918,000 $ 105,497,000 $ 66,622,000
Incurred losses & loss
Adjustment expense: 21,810,000 - - (26,183,000) (10,002,000)
Calendar year payments
for losses & loss adjustment
expense: 9,911,000 16,845,000 20,421,000 12,692,000 7,093,000
Ending Reserves: $ 142,763,000 $ 125,918,000 $ 105,497,000 $ 66,622,000 $ 49,527,000
Assumed Reinsurance - Asbestos
2006 2007 2008 2009 2010
Beginning reserves: $ - $ - $ - $ - $ -
Incurred losses & loss
Adjustment expense: - - - - -
Calendar year payments
for losses & loss adjustment - - - - -
expense: - - - - -
Ending Reserves: $ - $ - $ - $ - $ -
Net of Ceded Reinsurance — Asbestos
2006 2007 2008 2009 2010
Beginning reserves: $ 46,103,000 $ 58,798,000 $ 46,216,000 $ 38,145,000 $ 28,865,000
Incurred losses & loss
Adjustment expense: 16,829,000 (8,356,000) 76,000 (5,476,000) 5,164,000
Calendar year payments
for losses & loss adjustment
expense: 4,134,000 4,226,000 8,147,000 3,804,000 1,755,000
Ending Reserves: $ 58,798,000 $ 46,216,000 $ 38,145,000 $ 28,865,000 $ 32,274,000
Direct - Environmental
2006 2007 2008 2009 2010
Beginning reserves: $ 29,709,000 $ 16,608,000 $ 16,484,000 $ 16,299,000 $ 15,459,000
Incurred losses & loss
Adjustment expense: (10,989,000) - - (641,000) -
Calendar year payments
for losses & loss adjustment
expense: 2,112,000 124,000 185,000 199,000 171,000
Ending Reserves: $ 16,608,000 $ 16,484,000 $ 16,299,000 $ 15,459,000 $ 15,288,000
Assumed Reinsurance - Environmental
2006 2007 2008 2009 2010
Beginning reserves: $ - $ - $ - $ - $ -
Incurred losses & loss
Adjustment expense: - - - - -
Calendar year payments
for losses & loss adjustment
expense: - - - - -
Ending Reserves: $ - $ - $ - $ - $ -
Net of Ceded Reinsurance - Environmental
2006 2007 2008 2009 2010
Beginning reserves: $ 11,467,000 $ 7,468,000 $ 6,992,000 $ 6,757,000 $ 5,724,000
Incurred losses & loss
Adjustment expense: (3,285,000) (435,000) (45,000) (984,000) (1,197,000)
Calendar year payments
for losses & loss adjustment
expense: 714,000 41,000 190,000 49,000 37,000
Ending Reserves: $ 7,468,000 $ 6,992,000 $ 6,757,000 $ 5,724,000 $ 4,490,000

Included in reserves above, the Company holds IBNR and/or bulk reserves. It held such reserves in the amount of $31,846,000 (Asbestos) and
$12,946,000 (Environmental) on a direct basis and $23,162,000 (Asbestos) and $3,665,000 (Environmental) on a net basis at December 31, 2010.

Included in the reserves above, the Company holds future allocated loss adjustment expense reserves. It held such reserves in $7,499,000 (Asbestos)
and $3,329,000 (Environmental) on a direct basis and $4,569,000 (Asbestos) and $883,000 (Environmental) on a net basis at December 31, 2010.
Note 34 — Subscriber Savings Accounts — Not Applicable

Note 35 — Multiple Peril Crop Insurance — Not Applicable

Note 36 — Financial Guaranty Insurance — Not Applicable
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer?

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations?

State regulating? Rhode Island

Yes[X]

Yes[X] No [

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity?
If yes, date of change:

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments? Rhode Island Division of Insurance

Yes [

No[ ]

1 NAL ]

1 No[X]

12/31/2008

12/31/2008

06/07/2010

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments?
Have all of the recommendations within the latest financial examination report been complied with?

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411  sales of new business?

412  renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business?

422  renewals?

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

Yes[X]
Yes[X]

No [
No [

Yes [
Yes [

Yes [
Yes [

Yes [

1 2 3
Name of Entity NAIC Co. Code

State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period?
If yes, give full information:

Yes [

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
7.21
722

State the percentage of foreign control
State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

Yes [

Is the company affiliated with one or more banks, thrifts or securities firms?

If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

Yes [

1 NA[ ]
1 NAT ]

1 No[X]
1 No[X]

1 No[X]
1 No[X]

1 No[X]

1 No[X]

1 No[X]

1 No[X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OcC QoTS FDIC

SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP 200 Clarendon Street, Boston, MA 02116-5072
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10.1  Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant

requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar

state law or regulation? Yes[ ] No[X]
10.2 If the response to 10.1 is yes, provide information related to this exemption:

10.3 Has the insurer been granted any exemptions to the audit committee requirements as allowed in Section 14H of the Annual Financial Reporting
Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
10.4 If the response to 10.3 is yes, provide information related to this exemption:

10.5 Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
10.6 If the response to 10.5 is yes, provide information related to this exemption:

10.7 Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ]
10.8 If the answer to 10.7 is no or n/a, please explain.

11.  What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
John Dawson, Senior Consulting Actuary, Ernst & Young LLP 200 Clarendon Street, Boston, MA 02116-5072

12.1  Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company

1212 Number of parcelsinvolved
12.13 Total book/adjusted carryingvalue
12.2  If yes, provide explanation.

13.  FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
13.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

13.2  Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ 1 No[ ]
13.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
13.4 If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[ ] NATJ ]

141 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
a Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
C. Compliance with applicable governmental laws, rules and regulations;
d The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e Accountability for adherence to the code.
14.11 If the response to 14.1 is no, please explain:

14.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]
14.21 If the response to 14.2 is yes, provide information related to amendment(s).

14.3  Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
14.31 If the response to 14.3 is yes, provide the nature of any waiver(s).

BOARD OF DIRECTORS
15.  Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
16.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]

17.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]

FINANCIAL

18.  Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]

19.1  Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
19.11  To directors or other officers
19.12  To stockholders not officers
19.13 Trustees, supreme or grand (Fraternal only)
19.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
19.21 To directors or other officers
19.22  To stockholders not officers
19.23 Trustees, supreme or grand (Fraternal only)
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:
20.21 Rented from others

20.22 Borrowed from others

20.23 Leased from others

20.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ ] No[X]
If answer is yes:

21.21  Amount paid as losses or risk adjustment
21.22  Amount paid as expenses

21.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]

If yes, indicate any amounts receivable from parent included in the Page 2 amount. G 8,430,446
INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 23.3)? Yes[ 1] No[X]

If no, give full and complete information relating thereto.

JP Morgan Worldwide Securities Services holds custody of securiities

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
The market value and collateral value of securities loaned as of year end 2010 is $87,953,301 and $89,786,044, respectively. The amount of cash collateral

carried on balance sheet is $33,686,540. See Note 17 for description of the securities lending program.

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes[X] No[ ] N/AT ]
If answer to 23.4 is yes, report amount of collateral for conforming programs. 89,786,044
If answer to 23.4 is no, report amount of collateral for other programs. s
Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[X] No[ ] N/AT ]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] N/ATX]
Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes[X] No[ ] N/AT ]
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the

control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 20.1 and 23.3) Yes[X] No[ ]
If yes, state the amount thereof at December 31 of the current year:
24.21 Subject to repurchase agreements

24.22  Subiject to reverse repurchase agreements

24.23  Subject to dollar repurchase agreements

24.24  Subject to reverse dollar repurchase agreements

24.25 Pledged as collateral

24.26 Placed under option agreements

24.27 Letter stock or securities restricted as to sale

24.28 On deposit with state or other regulatory body

2429 Other
For category (24.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ | No[ ] NA[X]

If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear:

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement

with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions

Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian's Address

JP Morgan Worldwide Securities Services 1 Chase Manhattan Plaza New York, NY 10005-1489

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 27.01 during the current year? Yes[ 1] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
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33.2

34.1
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3

CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
28.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:

1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)

291 BONGS...ccouiieiiiissineisei e | s 167,104,317 8,462,019
29.2  Preferred SIOCKS. ....c.oueiieirusniississrisissesseseessnsssessmssnssnessessnssnssnes | sesssessenas 2,500,000 |...........2,500,000 | coooroiiiiiiiniiniiniinnienn 0
29.3  TOtalS...o.veurreirisirisinsei i | sesenens 169,604,317 8,462,019
29.4 Describe the sources or methods utilized in determining the fair values:

The bonds are priced by NAIC/SVO, or if not available from the SVO, by IDC for compuatation of fair value

The preferred stock is priced by the NAIC using the NAIC valuation method 2ciB6

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 30.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

If the answer to 30.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

The bonds are priced by NAIC/SVO, or if not available from the SVO, by IDC for compuatation of fair value

The preferred stock is priced by the NAIC using the NAIC valuation method 2ciB6

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

15.3

Yes[ 1] No[X]
Yes[ 1 No[ ]
Yes[X] No[ ]
...................................... 0
...................................... 0
...................................... 0
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6.5

71

7.2
7.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ | No[X]
If yes, indicate premium earned on U.S. businessonly.
What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? s
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63 Numberof coveredlives
All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66 Numberofcoveredlives s
Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76 Number of covered lives s

Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator.
2.2 Premium Denominator
2.3 Premium Ratio (2.1/2.2)....
2.4 Reserve Numerator

I 55,857,660 | §.......cco..e 60,504,681

2.5 Reserve Denominator.............cccccovvevevevrennnnns T 45,330,537 | §.............. 60,712,745
2.6 Reserve Ratio (2.4/2.5)....c.cvvnirinreneniins |rrsressissenssnssennsns 0.0 | oo 0.0
Does the reporting entity issue both participating and non-participating policies? Yes[ | No [X]

If yes, state the amount of calendar year premiums written on:
3.21 Participating policies
3.22  Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents? Yes[ ] No[ ]
If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation Yes|[ ] No[ 1 NA[X]
5.22 As a direct expense of the exchange Yes|[ ] No[ 1 N/A[X]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ] No[ ]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company does not issue Workers' Compensation contracts.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
The Company uses proprietary and RMS models that are developed to model our catastrophe exposure in hurricane and earthquake prone areas
where we have concentrations of business.
What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
In addition to controlling the Company's exposure by loss prevention engineering, deductibles, and limits of liability, we purchase risk and
catastrophe reinsurance.
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes[ | No[X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:
There are certain parts of the Company's catastrophe program in the high excess layers for which a reinstatement clause is not applicable. These
parts of the program cover events that Management considered and evaluated as less likely to occur, and given the Company's strong surplus
position and its ability to purchase additional reinsurance if an event occurs, it was determined that a reinstatement clause is not required for those
parts of the program.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ | No [X]
If yes, indicate the number of reinsurance contracts containing such provisions.
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ 1

16
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (i) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(@)  Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
() Aggregate stop loss reinsurance coverage;
(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
0] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:
(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No [X]
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.
Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes|[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(@)  The entity does not utilize reinsurance; or Yes[ ] No [X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes|[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ 1] No [X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From s %
1242 To s %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes|[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation): G 14,000,000
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. 2

16.1
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

14.1 s the company a cedant in a multiple cedant reinsurance contract?

14.2

If yes, please describe the method of allocating and recording reinsurance among the cedants:

Based on an intercompany Excess of Loss Treaty. Maximum retention is based upon Largest Net Aggregate.

14.3
14.4
14.5

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

15.1

15.2 If yes, give ful

| information:

Has the reporting entity guaranteed any financial premium accounts?

16.1

Does the reporting entity write any warranty business?

If yes, disclose the following information for each of the following types of warranty coverage:

16.11 HOME.....ovvevecee s
16.12 Products

16.13 Autom
16.14 Other*

* Disclose type of coverage: .................

obile

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 57

Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11
17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11
17.16 Unearned premium portion of Interrogatory 17.11
17.17 Contingent commission portion of Interrogatory 17.11
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18
17.19
17.20
17.21
17.22
17.23
17.24

18.1
18.2
18.3
18.4

Do you act as a custodian for health savings account?
If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?
If yes, please provide the balance of the funds administered as of the reporting date.

Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
Unfunded portion of Interrogatory 17.18
Paid losses and loss adjustment expenses portion of Interrogatory 17.18
Case reserves portion of Interrogatory 17.18

Incurred but not reported portion of Interrogatory 17.18
Unearned premium portion of Interrogatory 17.18
Contingent commission portion of Interrogatory 17.18

16.2

Yes [X] No[ ]
Yes[X] No[ ]
Yes[ ] No[ ]
Yes[ ] No[X]
Yes[ ] No[X]
Yes [X] No[ ]
B 215,000
B 215,000
G, 0
G, 0
B 215,000
G 0
B, 0
G, 0
G, 0
G, 0
G, 0
G 0
G, 0
G 0
Yes|[ ] No[X]
""" Yes| 1 No[X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2010 2009 2008 2007 2006
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)....... | cervrrrvrrrnrrnrineinns [ correisessesisssssiisei | e [ crvsssisssississiisssnssss | cosssssssssssssssssssssos
2. Property lines (LIN€S 1,2, 9, 12, 21 & 26).......ceuvrirrirrrrieiiieiseeisseisssissssessiessssssssssssssssesssensses | onveens 14,750,184 | ......... 15,359,234 | ......... 18,447,591 | ......... 12,052,514 | .......... 9,123,104
3. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).....cc.coovvvrverrmrverrerrnerseisei | e 2,997,329 | ........... 3,121,092 | ........... 3,748,503 | ........... 2,433,887 | ..ccoonee. 1,826,446
4. Allother lines (Lines 6, 10, 13, 14, 15, 23,24, 28,29, 30 & 34)......ccovrrrrrrmrrnrrieriesiesiinesienees | cerieeississsisssssessens [ oo . OO ST s
5. Nonproportional reinsurance lines (LiN€S 31, 32 & 33)......covuevereveieeeeeeeeeeeeeeeesee oo | aenieiees 55,546,405 | ......... 60,170,754 | ......... 53,418,408 | ......... 53,994,517 | ......... 53,998,167
B, TOtAl (LINE 35)...ouiveieeieiieieeiie sttt | enirns 73,293,918 | ......... 78,651,080 | ......... 75,614,502 | ......... 68,480,918 | ......... 64,947,717
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2,16,17.1,17.2,17.3,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)....o.. [ v Lo [ e e [ i, (338,804)
8. Property lines (LINES 1,2, 9, 12, 21 & 26)......vvrrrrrirrireiieeseeseseiss s ssssssssssssssssnsens | eeesesiseenes 266,969 | ..coooovvnnee 284,791 | oo 280,462 | oo 285,272 | oo 157,765
9. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).....cccovvvermrinrrnernreeineisnins | oo 54,250 | oo 58,949 | .ooorvonnnn 47,502 | oo 42172 | e 5,286
10. Al other lines (Lines 6, 10, 13, 14, 15,23, 24, 28,29, 30 & 34).......orverrirrrerreereeierieeineienes [ e | reriseiesisssisssinsssiens [ e sssssssssssens | seseesssssssnsssssssssssens | seesssesssesssessssssssens
11. Nonproportional reinsurance lines (LINES 31, 32 & 33)......c.cvueveicreereeeeiseeesereeese s | eeneenaes 55,536,405 | ......... 60,160,754 | ......... 53,408,408 | ......... 53,984,517 | ......... 53,988,167
12, TOtAI (LINE 35)..euiereieiieieie bbbttt ettt nntnnnns | eetennens 55,857,624 | ......... 60,504,493 | ......... 53,736,372 | ......... 54,311,961 | ......... 53,812,414
Statement of Income (Page 4)
13. Net underwriting gain (10SS) (LINE 8)........vvuuriurerrireieineiineiseeseeisesseseseeessesssesssssssssssssssssssens | evsessens 11,946,752 | ......... 19,865,606 | .............. 730,525 | ......... 16,435,354 | ......... 13,329,317
14.  Netinvestment gain (10SS) (LINE 11)......iiririireiieiieeiseiesiessies st ssesssssesssssnns | eeesssenees 8,589,773 | ......... 13,214,921 | ......... 7,303,047 | ........... 8,963,516 | ........... 6,896,658
15, Total other iNCOME (LINE 15).......cuuririririineiieeiineiieiiseiieeiseisee s esssssssssssssssssssssssssssssssssssnssns | sevsesssssssnsssnssenns 28 ....1,861 ...(28,833) (94,303)] ... .(29,917)
16.  Dividends to POlICYNOIAETS (LINE 17).....ocviveieeieriiieicessieseiss st ssssssess s sesssssenss | sressessssessessssssssssssses | essesesissessessesssssssens | sesessessesessssssssssesess | svvesssssssesessesssssssenns | sesessessesssssssesessnses
17. Federal and foreign income taxes incurred (LINE 19)........ccccviereierreenereisisseeseesessesesenes | eeseenaenes 6,879,000 | ......... 10,437,000 | ........... 3,351,000 | ........... 8,411,000 | ........... 7,253,562
18, Netincome (LINE 20).......cuuiuuiiuriieiieiieiieiiseiesieees et sssss sttt sssssnssnns | evseseens 13,657,553 | ......... 22,645,388 | ........... 4,653,739 | ......... 16,893,567 | ......... 12,942,496
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)........cccocevve| vennee 246,150,955 | ....... 221,848,563 | ....... 189,083,780 | ....... 216,281,814 | ....... 197,792,424
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlECtON (LINE 15.1)....cuuiuurirrienriieiieiineiineiiseereesseeiseeseiseessseseessessssssees | eeeeneees 13,461,364 | ......... 15,995,636 | ......... 13,317,151 | ......... 14,086,205 | ......... 14,155,497
20.2 Deferred and Not Y&t AUE (LINE 15.2).....cueveieiieieieeieie et ssessessssseses | eessssssessessessssssssesss | sessesssssessesssssessesses | svsesssesiessesssssessessns | sessssssessessssssesssssnes | sessesessssssssessessanses
20.3  Accrued retrospective premiums (LINE 15.3)......ucvucieieeicieiseiiciesseesiesiesisesessesseses | eesssssesiesiesssssssiesss | sessesssssesssssssessesses | svesssesiessessssssssessens | sesssssessessssssssssssnss | sossessssssssssessessanses
21. Total liabilities excluding protected cell business (Page 3, Ling 26)...........cc.oeeverereerereiveennns | cvveeines 89,122,309 | ......... 77,939,690 | ......... 66,972,329 | ......... 99,198,745 | ......... 97,301,557
22, L0SSES (PG 3, LINE 1). .ottt sesssssnns | oeeinees 35,383,130 | ......... 25,163,592 | ......... 44,118,351 | ......... 51,599,576 | ......... 63,698,403
23.  Loss adjustment expenses (Page 3, LiNe 3)........cccvcuevrrreeieeieieiesse s sesssesesssssssssssessseses | svveseenons 5,901,433 | ......... 12,460,261 | ........... 7,416,939 | .......... 8,068,097 | ........... 9,171,538
24, Unearned premiums (Page 3, LiNE 9)........cccvvreriereieiieicissieie st ssssssssssssessesssssssssessessns | oeseesssssessessnnns 895 | e 931 | v 1119 [ 319,584 | ..ccovans 814,917
25.  Capital paid up (Page 3, LiNeS 30 & 31).....cvuriurrinineineineeieeiesissieesseiseisseessesssessssssssssnssns | cesesesenns 3,525,000 | .....ecn. 3,525,000 | ..ooucn. 3,525,000 | ..oouen. 3,525,000 | ......c... 3,525,000
26. Surplus as regards policyholders (Page 3, LiN€ 37).......cccoeveveererrererisereieesesesesssesssssesessens | evenns 157,028,647 | ....... 143,908,873 | ....... 122,111,451 | ....... 117,083,069 | ....... 100,490,867
Cash Flow (Page 5)
27.  Net cash from 0perations (LINE 11).......ccuerieiinerneineississie e ssessessesssssssssssssssssess | neennees (7,570,436)] ......... 27,709,841 | ........ (25,912,199)] ......... 33,482,691 | ......... 11,681,818
Risk-Based Capital Analysis
28.  Total adjusted Capital.........ccccrveuruiiriinieeieeee s enienes | e 157,028,647 | ....... 143,908,873 | ....... 122,111,451 | ....... 117,083,069 | ....... 100,490,867
29.  Authorized control level risk-based Capital............c.vuueierireieieriieieiesisessesssiesssssssessssssnns | avnnens 11,890,555 | ......... 10,493,184 | ......... 11,918,127 | ......... 12,937,249 | ......... 14,667,446
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30. Bonds (Line 1)............
31. Stocks (Lines 2.1 & 2.2).............
32.  Mortgage loans on real estate (LINES 3.1 & 3.2) ... ssesesssssesens | esvesssssssssssssesissens | ceveesesssssesesiessssesens | eesssesiesssssssessssssonss | sveessssesesessesssssssseses | sesesisssssssssssessssnes
33. Realestate (Lines4.1,4.2&4.3)....coccceeeerernnnee
34, Cash, cash equivalents and short-term investments (LINE 5)..........coeuveveverererrerseerierieieseniens | evvevereseveneenns (T 22 | o 48 | i (W) I (2.5)
35, CONTACt I0ANS (LINE B)......cuverveivieeiiciersesce ettt esss s sssssssessesssssssessssssssssssessns | essesssssessssssssssesnsens | sereesesssssessessessssesess | eesssessesssssssessessesonss | svvessssessessssesssssssseses | sesesiessssssssssessssnes
36.  DEMVALVES (LINE 7)..ourerreeeeererieereeisesessssesesseessessssssessssssssssssssssssssssesssssssssesssssssssessassssssessessanssns | sessessssssessssssssessasses | seseseons ). 0.0, G B ) 0.0, RN B ) 0.0, N B XXX
37, Otherinvested aSSELS (LINE 8).......ceirrirrrririnensieiseisieessssissssssssssssssssssssssssssessessssssessans | sessessssssessssssnssessassss | sesnsssssssssssssssnssessnns | seessessessssssnssessassnes | sesssseessesssnssessessnnsss | sessessesssssssssessassnssns
38.  Receivable for SECUMLIES (LINE 9).....uvvurvrrrrrerinirriieirsiieseseissiesississessssssesssssssssssessssssessssssnssssss | sessessssssesssssassssssesses | sesessesssessessnssssssessans | ressesssnssnssesssnsnssanes | sessessssssessnsssnssnssasses | sesesssssnssnsssnsan 0.1
39. Securities lending reinvested collateral assets (LiNE 10)........c.vvererrerrnrreinenrisnensennieessinsens | vrereesessnnennens 16.3 | .ovvenee 9.9, SN I Y 0.0, GRS I 0.9, GRS I XXX
40. Aggregate write-ins for iNVested aSSets (LINE 11).....rurrrerinrinreeeesensessiessnseeensssssssessssesens |osssesssssssssssssssesasses | sesssssssessesssnsssssessans | eronsssssesssnsssssessanssnes | oossssssessanssnssnssessansss | sesssssessassssssessassssssns
41. Cash, cash equivalents and invested assets (LINE 12).........covrrrmrrnrnrernineennessissesnessssnsenns | sonseseesnssnsens 100.0 | v 100.0 | v 100.0 | covvererreis 100.0 | v 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)...............
43. Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
44. Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1)....c.cciiieiciereieieeeisesieieiseens [ e | eeeveiessiesesissiesenes | eveerssiesesiessssesseseens | soeveesessesesessessessssees | essesesesssssesssssessnns
45. Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10).........ccocveeeeees [ o | e e | e | eevesesiesessess s
46. Affiliated mortgage 10anS 0N rEal ESIALE. .........coviiurrircrreecre et sessssies | sesteeessssessssssesessnsses | sensessesssessssssessessnes | soeeenesessnssnsssesssssenes | sestseeessessssesessassnnsns | seesessessssensssnssessasenns
47, Al Other affllated........c.evierieeieciree et as st sss s estesssessessenssessness | onsssssssssssssssssssnsssnsss | sesssssssssssensssssessensans | ersnssnssesssnsssssesssnssnes | oneessessenssnssessenssnsss | sesssssessssssssssssssesena
48.  Total of aDOVE lINES 42 10 47 ...ttt snssnias | oesesensens 2,500,000 | ........... 2,500,000 | ........... 2,500,000 | ........... 2,500,000 | ........... 2,500,000
49. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0)......ccccoees| coninienniisiniinas 1.6 | s 17 2.0 | oo I I 2.5

17




Annual Statement for the year 2010 of the Appalachian Insurance company

FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2010 2009 2008 2007 2006

Capital and Surplus Accounts (Page 4)
50. Net unrealized capital gains (I0SSES) (LINE 24)........c.ccveviiveieierireiieiesisesesesse e sssssssessssseens | eessssssesesisssssssssesss | cessesssssessssssssessssses | svisssississssssssssssessns | sessissessessssssesssssinss | cessesessssssssssesseses
51. Dividends t0 SIOCKNOIAETS (LINE 35).......oiirerrerrririrriniinriseisesesississesssssssssssssssssssesssssssssessssssesss | sessessssssessessssssessasses | sesmssssesssesssnsssssessans | seessssssessassssssessasssnes | sesssesessessnssessessansss | sessessessassssssessassnsans
52. Change in surplus as regards policyholders for the year (Line 38).........cccccvevereneverrcrrerisernenns | ceveene 13,119,774 | ......... 21,797,423 | ........... 5,028,381 | ......... 16,592,203 | ......... 14,829,660

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
53. Liability lines (Lines 11.1,11.2,16,17.1,17.2,17.3, 18.1,18.2,19.1,19.2 & 19.3,19.4)....... | c.ce...c.. 6,697,948 | ......... 12,295,061 | ......... 19,668,656 | ......... 15,219,895 | ......... 10,249,457
54. Property lines (LINES 1,2, 9, 12,21 & 26).......evvereierrereiesssiessiesiss s ssssssssssessesessessss | cesssessesssssssssssesssesss | svssssiessesssssessssssssins | sesesssssinsas 50,000 | coeveerrrerererieeiieiiens [ e 838
55.  Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......ccueverververereerierereseernne
56. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34). .
57.  Nonproportional reinsurance lines (Lines 31, 32 & 33).......ccvueveverriererieieesieesesesesevsssenes [ eveinns 13,959,269 | ......... 38,637,223 | ......... 39,049,847 | ......... 30,681,612 | ......... 20,152,739
58, TOtAl (LINE 35)....uuceuieriireireineiieeiseeiesie sttt enssssnnses | eneenens 21,610,149 | ........ 50,926,736 | ......... 58,768,503 | ......... 45,901,507 | ......... 30,403,034

Net Losses Paid (Page 9, Part 2, Col. 4)
59. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3, 19.4)..c.... | vrvveeene. 1,511,745 | ........... 3,208,462 | ........... 7,345,119 | .......... 3,209,622 | ........... 3,854,831
60. Property liNes (LINES 1, 2,9, 12,21 & 26).......ccvvererererereiesieieiseesessesesessssssessssssssssesssssess | cessesesiesesssssssssnsnns | eeveesesesiesesssssssesinss | osvesesiesenes 50,000 | coovvvevereriereerereieenes | e 838
61. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......cccccvvevevererreveeeerieseresenns | cvveveieinns 625178 | oo (5,548) | covrvevrererreiererieinen | e | e
62. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......cveveveererererieirersresiesierenies | cereeriesnsiesiessesiens | eeesveseesssesesissiesenes | sveressesesisssssesissesses | soeseessssessessssessesssses | sossessesissessesssssensnns
63. Nonproportional reinsurance lines (Lines 31, 32 & 33).......cccueveverrierierieieisieeseesesevssseses [ erenens 13,943,696 | ......... 38,641,105 | ......... 39,049,847 | ......... 30,681,612 | ......... 20,152,739
64, TOtal (LINE 35)......uuieeieriiieiiiesiiesises ettt sssnsss | nniaens 16,080,618 | ......... 41,844,019 | ......... 46,444,966 | ......... 33,891,234 | ......... 24,008,408

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
65.  Premiums aMEd (LINE 1).....vrrrieeirrirriernsiseesessstssese st sssssssssssessessssssessesssssssssessesssnssessens | sessessasssssnses 100.0 [ .oovrrrrreiens 100.0 [ .oorrrrreiens 100.0 [ oo 100.0 [ .oorrrrirerens 100.0
66. LOSSES INCUITEA (LINE 2).....ouiveiieieieerieiecieeie ettt sses et sss s s sses s ssesssssesses | esssssssssssansans A7 | e 378 | oo Y725 I O 398 [ oo 475
67. L0ss expenses iNCUMTE (LINE 3)......ovverrerirnririreneineisensssssssessssssssessessssssesssssssssssssssssssssessenes | sessessssssssessasens KTV A I 7/ I 5.5 [ v 48 | o 3.8
68. Other underwriting expenses iNCUITEd (LINE 4).........ccocueviuerierereisssesesssssesssssessessssessssses | esveessesssssesans 279 [ oo 253 | v 290 | e 254 | oo 24.2
69. Net underwriting gain (I0SS) (LINE 8).....c..oveverrerinrrrirrinsisrieessieseseeesssssssssssessssssssssssessssssssenss | snssssssessssssnenns VAT SN 328 [ v 14 [ s 30.0 | oo 245

Other Percentages
70. Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).........covurrueriermrirniernrinsiesisessssesssssssssssessns | seeesessssssssnsens P I 253 | v 213 | v 258 | v 24.5
71. Losses and loss expenses incurred to premiums eamed

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........cccccovumrrmrrrnmirrrirnirsiirneesnessssssens | eeveeeeeeseeneens 50.7 | oo 419 [ s 776 | oo 46 | o 51.3
72. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).....c.vvurrurrerrumernermenenrereereerneeneennes | vrereeseeeneineenns 356 | v 42.0 [ oo 4.0 [ oo 464 | oo 53.6

One Year Loss Development (000 omitted)
73. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11)......cccoernenrninrreirneneireeinins | v 6,629 [ .oovrrienee (8,841)] weveeeereereieiis 35 [ e (8,884)] .oveeeeinn 13,591
74. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 X 100).......ccccuevververeeivrcen | ovrverereiieiriens 2T [ (473 (V0N [ [CX:) ] I 15.9

Two Year Loss Development (000 omitted)
75. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)......cccocveveveveees | ovrverrirennnns (VAVA V)| I [CR0L)) E— (8,849)] oo 4707 | e 13,546
76. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Line 21, Col. 2 X 100.0)......ceiiviriniieieresissssierisisseeneens | crevssessisneenens (1.8)] oo (75)] oo (XD 55 | oo 18.3
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ 1] No[ ]

If no, please explain:
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(3000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Assumed Assumed Ceded Received | 6-7+8-9) | Assumed
10 Prior.. | e XXX | e XK [ e e XXX | 006,698 | 05,186 | 1,145 | 00329 | et 146 | s | e 2474 | XXX.......
2. 2001 | e 17,996 | 1,168 | 16,828 | 21,113 | 4151 | BT | 234 | 13 i | | e 18,614 | XXX.......
3. 35,898 | ooovrereernnn 790 | 35,108 | 10,456 | oo 8,546 | e | 826 | e | s | | 3,084 | XXX.......
4, 52,480 | ............ 1,492 | ..........50,988 | ...... 12,798 | .......39,122 | o350 || e A2 | e | e (24,562) | XXX...
5. 52,025 | .coiieie5,335 | 46,690 | 021,004 || e 1A | | s | s e | 22,605 | L XXX.......
6. 61,516 | ..oo0ere9,495 | 052,021 | 126,057 || D19 || e 1,212 | Lo | e 27,782 ] XXX.....
7. 65,618 | ..o 11,231 | 054,387 | 120,153 | e e | e 1,301 | | 05,202 | e | 13,650 | XXX.......
8. 69,123 | .o 14,316 | ... 54,807 | .0 30,682 | oo | 503 || 2,014 | Lo | 33,199 | XXX....
9. 75,986 | ..........21,931 | ..........54,055 | .......40,003 | ...........328 | oooiieiin804 || e 1,883 | 2 [ | 242,360 XXX.......
10. 2009.........| wervrernee 78,662 | ..........18,157 | ...e.......60,505 | .......38,837 | ooovovreveecd) e | e 1,004 | 2 | 2,883 || 2000 35,096 | . XXX......
11, 2010. i | v 73,29 | .........17,438 | ..........55,858 | ... 13,959 | .16 | 1523 | [ 8,118 | 2 i | 021,682 | XXX.......
12. Totals....... | ccoceneee XXXKovven | wereree e XK [ e XX | 241,614 | .......55,345 | .........8,258 | .........3,754 | .......12,800 | ........7,689 | ...ccooc0 | ... 195,884 | ... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... |.......20,501 |........10,272 | .......43,554 |........18,400 |.........3,338 | .......... 1,394 |00 7,212 | 130493 | 238 | s e | 41,284 | XXX.......
2. 2007 i | e [ | e | eerssissiensens [ eeississisnsnnns | senssssssnssnssns | seessssssssssisssns | sesnnsnnssnnsnns | sessssnsnnssnses | soessessisssnnens | sesssnsssnssinnsinns | onesssssnsnnsens0 | conees XXX.......
30 2002..... | oo [ | e | e e | s | s | seenessesesens | e | coneenesseenees | seensenssnnsennne | oneenessnessnesens0 | ceeees XXX.......
4. 2003, | o | e [ [ ererieninninnes | s | seesseesssnssnssns | sesensseesseessnns | sresssesssenssenses | soesssssssesssensies | sessnssessnnsens | srseessenssenssinnes | sensessensenssens | eevens XXX.......
B 2004.... | oo [ | e | e [ | s | sressessessesis | s | e | e | seensenssennsennse | oneenessnessnesins0 | veeees XXX.......
8. 2005..... | ceorerererrirrernens | cerrerrreeeenenens | creeneenenenineens | eereeeesressnnsees | reesessenenssnesns | seessessseeessenes | sesseessessessensns | sesesessensassnsss | sevessessesssessens | eessenssessessensns | seseeenessensensnnes | sesseeseesensennensQ | cerens XXX.......
T 2008..... | coveeeeereeriens [ eoneernenieninenes | rreeneesnennenss | rererssineisesnes [ eenssississinees | nessnsssesiesins | sressessessesies | sesnessesesens | e | coneeseeneennees | neenseenssenssennne | coneenesnessnensns0 | voeees XXX.......
8. 2007..... | cerreeeenrerrenenn | cererereeeenenees | creeneeeenensnnens | eeteeesenrensnnsees | resressensnssnesns | eeeeseseseesessenes | sesseeesessessensns | sesessessensassnsss | nevessessesssessens | eessenssesssssenens | seeeesessessensnnes | seeneeseesensennensQ | cerens XXX.......
9. 2008..... | cevereererereriens [ eernerrenienienes | rreenensseneni | v [ e | e | e s | | s | | o0 | e XXX
10, 2000..... | ceverrrirriieiies [ eeeeieeieeieens [ eererieeiseeisneies | reeeeessninness | eessesssesssesssens | eesessesssesssenes | sresssssssssnsses | conssssssssssnssns | sessesssesssnnssnnns | srnsssenssenssenses | soesssenssensensss | svsssssnsssnnsennns0 | s XXX.......
11, 20100 | v [ [ [ | oo | ensenssnssnsnnes | sssnsosssssnsnnses | cosnesenssnsensns | senssnenenssensnens | ernnennensenssenes | ennsesssnsssnssnss | ennenensnessnseennsQ | v XXX
12. Totals...|.......20,501 |.......10,272 |......43,554 |......18,400 |.........3,338 | ......1,394 | ... 7,212 | ......3,493 | ... 238 |0 [0 41284 | XXX.......

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 2001.
3. 2002.
4. 2003.
5. 2004.
6. 2005.
7. 2006.
8. 2007.
9. 2008.
10. 2009.
11. 2010.
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 Year Year
1. Prior.... ... 11,005 |.......... 21,806 |.......... 68,884 |.......... 68,860 |.......... 68,814 |.......... 82,572 |.......... 73,688 |.......... 73,723 |.......... 64,882 |.......... 70,886 |............ 6,004 |.......... (2,837)
2. 2001.... | 18,299 |.......... 18,603 |.......... 18,602 |.......... 18,601 |.......... 18,601 |.......... 18,601 |.......... 18,601 |.......... 18,601 |.......... 18,601 |.......... 18,601 | .0 | 0
3. 2002.... |...... )90, G R 3,149 |........... 3,083 | ..o 3,084 |.... 3,084 |.... 3,084 |..... 3,084 |... 3,084 ... 3,084 |.... 3,084 | .0 0
4. 2003.... |. XXX oo e XXX e (25,833) | ....... (25,974) |....... (25,974) | ........ (25,974) |....... (25,974) | ........ (25,974) | ....... (25,974) |....... (25,974) | oo [ 0
5. 2004.... |....... XXX oo [ e XXX oo | o XXX oo [ v 22,771 |.......... 22,605 |.......... 22,605 |.......... 22,605 |.......... 22,605 |.......... 22,605 |......... 22,605 | .oooereeeeeen0 e 0
6. 2005.... |... ). 9.9, G PR 9,9, RN B )9, G B )%, G 26,737 |.......... 26,570 |.......... 26,570 |.......... 26,570 |.......... 26,570 |.......... 26,570 | .o [ 0
7. 2006.... |........ XXX oo [ e XXX oo | o XXX oo [ o ) 9,9 U N ) 0.% S I 18,852 |.......... 18,852 |.......... 18,852 |......... 18,852 |.......... 18,852 | .eovveeeeeeen0 [ 0
8. 2007... |....... )99, G IR 9,9, RN DO )9, G B )%, 9. G I 9,9, RN B )9, GO PR 31,185 |.......... 31,185 |.......... 31,185 |.......... 31,185 |0 0
9. 2008.... |........ XXX oo [ o XXX oo | e XXX oo [ o XXX oo e XXX oo | e XXX oooeoe [ e XXX oo [ s 39,854 |.......... 39,854 |......... 40,479 | ..oovereee 625 | ..o 625
10. 2009.... |........ XXX oooeoe [ e XXX oo | o XXX oo [ e ) 0.9 I N XXX oo | XXX oo [ e XXX oo | o ) 0.0 S I 37,577 |......... 37,577 |0 | XXX.......
11. 2010.... |........ XXX oo [ e XXX oo e XXX oo | e XXX oo e XXX oo e XXX oo [ v XXX oo e XXX oo | e XXX o | e 15,466 |........ XXX [ e XXX.......
12. Totals...... |............ 6,629 | ... (2,212)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 Payment Payment
1. Prior..... [........ 000........ [covereinae 1,913 [ 3,223 | .. 6,638 |............ 6,250 |.......... 11,203 |.......... 15,508 |.......... 23,661 |.......... 27,512 |.......... 29,840 |........ XXX oo [ v XXX.......
2. 2001.... | 17,319 | ... 18,602 |.......... 18,602 |.......... 18,601 |.......... 18,601 |.......... 18,601 |.......... 18,601 |.......... 18,601 |.......... 18,601 |.......... 18,601 |........ )%, 0, G B XXX.......
3. 2002... |....... ) 0.9 G O 3,083 |............ 3,083 |........... 3,084 |... 3,084 |... 3,084 |.... 3,084 ... 3,084 ... 3,084 |... 3,084 |...... ) 0,9 G DU XXX.......
4. 2003.... |. XXX oo e XXX e (25,974) | ........ (25,974) |....... (25,974) | ........ (25,974) |...... (25,974) | ........ (25,974) | ........ (25,974) |....... (25,974) | ....... XXX oo | e XXX.......
5. 2004... |....... ) 0.9 G PR XXX oo | e ) 9.9 G U 22,605 |......... 22,605 |.......... 22,605 |.......... 22,605 |.......... 22,605 |.......... 22,605 |......... 22,605 |........ ) 9,9 T PR XXX.......
6. 2005.... |........ XXX oooeoe [ e XXX oo | o XXX oo [ o ) .0 U I 26,570 |.......... 26,570 |.......... 26,570 |.......... 26,570 |......... 26,570 |......... 26,570 |........ XXX oo [ e XXX.......
7. 2006.... |........ ) 0.9 N R D.0.9 G PR ) 0.9 N PR ) 9,9 U B XXX oo [ e 18,852 |.......... 18,852 |.......... 18,852 |.......... 18,852 |.......... 18,852 |........ ) 9,9 N PR XXX.......
8. 2007... |....... XXX oo [ e XXX oo | XXX oo [ o XXX e e XXX oo | e ) 0.0 S 31,185 |.......... 31,185 |.......... 31,185 |.......... 31,185 |........ XXX oo [ e XXX.......
9. 2008.... |....... ) 0.9 N PR ) 9.9, R ) 0.9 N PR ) 9,9 I B )09 N PR ) 0.9 N PR )09 U P 39,854 |.......... 39,854 |........ 40,479 |........ ) 9,9 N PR XXX.......
10. 2009.... |........ XXX oo [ v XXX oo | XXX oo [ o XXX v e XXX oo | e XXX oo [ o XXX e | XXX oo [ e 37,577 |......... 37,577 |........ XXX oo [ o XXX.......
11. 2010.... |.ceeee. XXXororee [ e XXX veree e XXX ororee [ e XXX oeoewe [ e XXX v | e 0.0 S XXX rore | e XXX orvree [ e ) 0.0 S 15,466 |........ XXX oooveee [ v XXX..oo.e
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
1. Priof [ 3,426 | 7,866 | e 52,024 |............. 49,089 |........... 47,051 | 47,049 |............. 35128 | ..o 37,458 |........... 25,923 | .. 28,873
2. 2001 [ 105 | oooveerersrisriieiiens | vevessesssesissessnnes | sevsssssssesssnsissesss | sesiessesssssesessnnsse | srsssiesessssssesnsses | sriessesssesinssesssnsies | sesssesessssssssessans | soessesssesessensinsens | soesiesessassesessanes
3. 2002....... | )., 0, SO I BB [ .o | et | e | s | s | e nerens | cerssereseseenneies | et nnens
4. 2003...... [.eorne. )00, SO IR ) 0.9, SO IR 138 | e [ ereeiniesrneeinins | e | e | sreesieessnnnesesnies | seesessnesessneressnne | ereseses e snesesns
5. 2004..... | )%, SO IR D,9. 0, GO IR 9,9, GO ISR 106 | ovvreeeirieririiein [ e | s | e | e | e
6. 2005..... | )00, GO IR ) .9, GO DO )%, SO IR ). 0, SO DR 167 | oo [ ereeirissnseeinies | cvnesssssseessesnns | ervnesesssesesinesens | e
7. 2006....... |.oeern )%, SO IR D,9. . SO N ), 0.0, G IR XXX vvvne | v XXXKeririen | et v | e | ceeeesssennsesnnens | e
8. 2007..... |.eern )00, SO IR ) .9, GO DO )00, GO IR ) 0.0, GO D )%, GO IR XXX ovees [ ererreennissenieies [ ereenieesssenines | soveresssisssssssesinns | orseresesissesssssesens
9. 2008..... | ). 0, GO IR XXX vvns e 9,00, G IR ) .0, SRR DO )%, 0. G IR ) 0.0, SR IO XXXKervrven | v v | e
10. 2009....... [.oonee )00, SO IR XXX ovees | ererenns )%, 0. SO IR XXX ovees | e )%, GO IR ) .0, SO DO )00, SO IR XXX vieer | ererrnieesisieenees | eereeesneesneienns
1. 2010, [eoirnns 0.9, S I XXX vvine [ v 0.9, S .0, SO 0.9, S 0.9, SO 0.9, S I 8.9, SO 0, S [
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Annual Statement for the year 2010 of the Appalachian Insurance company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama
2. Alaska E
3. Arizona E
4. Arkansas E
5. California.. E
6. Colorado... E
7. Connecticut... E
8. Delaware E
9. District of Columbia B [ | venensenessssissseennns | sevseesssnnessenssnnens | connsnsenneen 1,093 | v 767,549 | L. 766,278
10.  Florida.......ccoovververerveenn FL | Evvoe [ 5,455,253 | .o 5,456,891 | ...ooiverieierienens | evereiensniseiisniens | seereennn 36,981 | i 265,670
1. Georgia.....ccooewvernereennenn. GA | . B [ 585,395 | 585,560
12.  Hawaii... E
13. E
14. E
15. E
16. E
17. . E
18.  Kentucky......coooveveerrinnenee E
19, Louisiana...........cccoevererennes E
20. Main€.....ccovveveerererererinnns E
21. Maryland.........cccooevevrrnnn E
22. Massachusetts.. . E
23, Michigan........cccccoeverrirrinennes E
24, Minnesota.........ccoevvvereinnns E
25, MisSISSIPPi....cvrverrerireirnnns E
26, MiSSOUIi.....cocvvverrercririnans E
27.  Montana.... . ..E .
28. Nebraska..........ccooeovevrrenne. NE| .o Evoveee [ 34,807 [, 34,848
29. Nevada.......ooevereereernn. NV B 0. 389,524 | 389,545
30. New Hampshire..............NH | .... E.....
31, New Jersey.....ovververennen. E
32.  New Mexico.. . E 101,099 |... ..101,210 |.
33, New YOrK....ooooooivererienine. E 28,120 28,142
34.  North Carolina B 324,085 |...ccoverernn. 324,154
35. E
36. E
37. E
38. E
39. E
40. Rhode Island.... L
41,  South Carolina.. E
42.  South Dakota.... E
43, E
44, E
45, E
46. E
47. WA |..E
48. Washington... IO =S
49.  West Virginia..........ccoooo.. . WV | .. E
50. Wisconsin. E ...952,932 ..952,932 |.
51.  Wyoming....... E
52.  American Samoa.. .WAS|..N
53, GuAM....ccovvverirrrerrriinnnn GU | o E
54. Puerto Rico.........coeceveeeee . PR | .o E
55.  US Virgin Islands.................. ..E
56. Northern Mariana Islands...MP |...N
57. Canada.........ccccovvvierrnnnnd CN|...E . .
58. Aggregate Other Alien........ oT |[...... XXX. w0 | [ I [ [ [ [ (O I 0
59.  TotalS....coveererrrrrrrerreerrnrerrees [C:) S I IR 17,747513 | oo 17,749,521 | oo 0. 7,650,880 |...... 17,659,931 | ...... 64,055,688 | .......cocrvrrerenes (0 [P 0
5801.
5802. ..
5803.
5898.
Line 58 from overflow page XXX | e 0 (I I 0 (O O (01 OO (0 (V10 OO 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) XXX | 0 (] 0 (O {01 P (O {01 0

(a) Insert the number of "L" responses except for Canada and Other Alien.
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
All premiums are allocated to the location of the property insured.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

State or Percent Ownership
NAIC Country of Federal Employer's Common Preferred
Code Domicile Affiliated Insurers Identification Number Stock Stock Owned by
21482 RI Factory Mutual Insurance Company 05-0316605 0% 0% Mutual Company
10014 RI Affiliated FM Insurance Company 05-0254496 100% 65.50% FMIC Holdings, Inc.
10014 RI Affiliated FM Insurance Company 05-0254496 0% 34.50% Appalachian Insurance Company
10316 RI Appalachian Insurance Company 05-0284861 100% 0% FMIC Holdings, Inc.
None England FM Insurance Company Ltd. AA-1120610 100% 0% Factory Mutual Insurance Company
None Bermuda Risk Engineering Insurance Co., Ltd. 98-0131767 100% 0% FMIC Holdings, Inc.
None Mexico FM Global de Mexico S.A. de C.V. AA-2730043 100% 0% Factory Mutual Insurance Company
State or Percent Ownership
NAIC Country of Federal Employer's Common Preferred
Code Domicile Non-insurer Affiliates Identification Number Stock Stock Owned by
N/A RI FMIC Holdings, Inc. 05-6009005 100% 0% Factory Mutual Insurance Company
N/A RI Corporate Insurance Services, Inc. 05-0453751 100% 0% FMIC Holdings, Inc.
N/A RI FM Approvals, LLC 05-0520189 100% 0% Factory Mutual Insurance Company
N/A DE FMRE Holdings LLC 27-1439297 100% 0% Factory Mutual Insurance Company
N/A GA TSB Loss Control Consultants, Inc. 58-2190659 100% 0% Factory Mutual Insurance Company
N/A Brazil FMIC Escoritorio de Representacao No Brasil Ltda None 100% 0% Factory Mutual Insurance Company
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