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Statement for March 31, 2010 of the FACTORY MUTUAL INSURANCE COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ottt ennens | feesennees 2,727,327,615 | .ooeeeeeererreereeneinereenee | cereens 2,727,327,615 | .......... 2,748,779,877
2. Stocks:
2.1 PLEfEITEA SIOCKS. ... veeecerririeecicie ettt et s sttt ssessnen | eessessessesssnssessessansnssnsse | sressssnsssessansnssessessansnes | sessssessassssnsssessensnens (0
2.2 COMMON SIOCKS. ....rvrvrrererresressesesresessessssssessessssssessesssssssssessessssssessesssssssssesssssnssnssessessanss | sessesens 5,162,045,277 | ..oooveveereeerreeneieereinees | crevreenes 5,162,045,277 | .......... 5,606,124,825
3. Mortgage loans on real estate:
B0 FISEIENS ettt nns | setessesetens st nnsesseennts | nesessesetnntee et tenne s etnns | eenetesseeetentenne s tnneens [0
3.2 Other than fIFSEHENS. ......cvueireeiiireieiscieese sttt ettt ensnes | feesessessassssssessessassnssnsse | stessssssssessanssnssnssassansnnes | sesssssessassssssssessessnens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)......cvovviicveceieieciee ettt st b bbbt nsesenaas | sevssssesassinsas 1,602,271 | .ovoceeeeeeeee e | v 1,602,271 | ............. 140,213,497
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES). ... eeerereeeeseiseeseteeseeseseeeesessesses st eesess st ss s s s ss s en b e b sessent st e ssessanes | sebssesessassastssssessassasssnssns | sestastssesessessasssessessastanens | sbssesessessosssssnssassnsnn (0
4.3  Properties held for sale (less §.......... 0 NCUMDIANCES)......cevveceeireereeeiseesneeeeseesessessssias | reesessessesssessessesssssssssesss | stesssssssssessssssssesssssessnes | sesssssessessssssesssssessanens [0 OO
5. Cash ($.....23,508,241), cash equivalents ($.....170,167,866)
and short-term investments ($.....331,534,152).........ocurrueruerieeieeeeeiesieseesiessesseeesiessieessennes | eveeesaensens 525,210,259 | .eovoveeeeeeeeeeeeereeeeeeeens | e 525,210,259 | ............. 257,636,327
6. Contract loans (including $.......... 0 PrEMIUM NOES).....veeeeeereereeseeeeereiseeseeteteeesseeeseesessesssssnens | eeesssssessassssessssessasssessess | sesssssssessassassssssessassanssns | sessssessssessnssnessessnssanes (0 T
T DIIVALIVES.......oouieeiiiiiiie ettt | enbbenab bbbttt | Sbent bbbttt enns | e (01 N
8. Other INVESIEA GSSELS........ceceececeeecee e ee et et sttt ettt ettt et et nen s enenenen s s s enenenenenes | eeveresens 1,057,757,110 [ oo | v, 1,057,757,110 | ............. 337,617,237
9. ReCeivables fOr SECUMIES..........c..riuriiriiririrrrier s | foesesesissens 42,030,465 | .....vvoriiriiiiniinineins | e 42,030,465 | .....ccevvuee. 9,374,101
10  Aggregate write-ins for iNVESIEA @SSELS........c.cviveiiciciieicce st eses | cersrsssesiessssssensesnead (0] I [0 I {0 I 0
11, Subtotals, cash and invested assets (LINES 110 10)........ccvreierirrieieiriieseieessesesesesessesenes | evenienas 9,515,972,997 | ..ooeveviieeeea (1 I 9,515,972,997 | .......... 9,099,745,864
12. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)......c..cvcivrieeieciirieieieeie st [ e sssens | crensesesssssssesssssssesessssens | srsessssessessssessesssssssenes {0 T
13.  Investmentincome due and @CCTUB............couiuiiniinriniins e | ceerienienes 38,914,251 | ..o | v 38,914,251 | ..o 37,534,278
14.  Premiums and considerations:
14.1 Uncollected premiums and agents' balances in the course of collection............ccccecveevees | vovverrennns 393,025,687 | ...coooeveinne 1,373,934 | ............. 391,651,753 | .ovevevan 437,241,255
14.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS)........ccvieiniieiieies | e | s | seesssesessssssesesesssns [0
14.3 Accrued retroSPECtive PrEMIUMS..........coiuiiieiiiiieieieieseie ettt ssssessessess | sressssessessssessesssssssessessnss | essessessessssassesssssssessessnss | soessssesessessssessessnsnse [0
15.  Reinsurance:
15.1  Amounts recoverable from reINSUIENS...........cc.vuuivriiiriininisrsssssssssissiens | e 54,745,290 | ...oovveviieieeieceens | v 54,745,290 | .....cccoeuune. 79,648,478
15.2  Funds held by or deposited with reinsured COMPANIES..........ccvvvevreirrinienierenieiesssseenes | coveeereesennnns 9,159,786 | ..ovvveeeevreieiereiresieines | cereireiieinnns 9,159,786 | ..covvvrnnee 10,219,733
15.3 Other amounts receivable under reinSUranCe CONIACES.............c.viieiiiiiiiieiiiieiiiesiens | coeeiiesiesesesesiesienes [ serisiisisisiesse s | s nssess LU
16.  Amounts receivable relating to UNINSUIEA PIANS............ccvvieuriiieiciiceeeee e bessseaes | eevesessesessssssesesesesssssseses | cresssissessssesesssssesssssesens | sessssessssesessssssessssssenns 0 [
17.1 Current federal and foreign income tax recoverable and interest thereon..............ccccevevevivevees | covvviernae 223,572,268 | ...oovvvevvieerieesieeien | ceieeennnn 223,572,268 | 214,522,595
17.2 Net defermed taX @SSBL.........cvuuurrireieriereierre sttt esssssnsans | sesssnssssessssssssessssesssnnnes | sosesssnnssssesssessssessssensssns | oesssensssesssnnesssensnnensQ | coenees
18.  Guaranty funds receivable or 0N AEPOSIL............ccueveiieviiicieeee e | erereneaernas 2,148,381 | .o | i, 148,381 | 3,102,312
19. Electronic data processing equipment and SOWAIE...........c.cvucveeriveieircreeeiceieeee e eieesenes | eevveeseinnnns 11,135,825 | ..oovvvvn 4,584,829 | .....ccvevnend 6,550,996 | .........o....d 6,739,873
20. Furniture and equipment, including health care delivery assets (§.......... (1) ISR IR 10,852,363 | .....ccvevnee 10,852,363 | ..oovevevereiieeiia 0 [
21.  Net adjustment in assets and liabilities due to foreign eXChange rAtES..........covvruriernrirrininrns | cnrirrininsisssisssesnsiens | eesnsessessssesssssesesssnsns | essseesssessssssssessessnes [0
22. Receivables from parent, subsidiaries and affiliates...........ccc.ceeevrecereseeveieeece e | e 17,507,244 | ............... 17,507,244 | ..o 0 [
23. Health care (§.......... 0) and other aMOUNES FECEIVADIE.........c..euerrierereriecisrisieireerssissisessesssees | eersesessesssssssesssesssssnssens | sesessssssessnsssssssssnssesssnsns | sessssssessessssssssessassnes [0
24. Aggregate write-ins for other than invested asSets............cocevevvcveieicceseeeeeee s | cveveniinnas 768,110,299 | ............. 663,856,221 | ............. 104,254,078 | ............. 126,640,765
25. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 11 through 24).........cceueuierieieieieie et sees
26. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
27, Total (LINES 25 @NA 26)......cccvueiieiieiiissieieiseiesieistesse ettt bttt
T00T ettt | setet ettt | ettt | eents et (U RN
1002 oottt | Seteb et | Hereeb ettt | sttt (U RN
1003, <ottt | setebee ettt | Herreb ettt | st (U RN
1098. Summary of remaining write-ins for Line 10 from overflow Page..........cccovvveenreenenieiienins | coreereseeieineiesenennns (0 R (0 (0 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (LiN€ 10 @DOVE)..........cccvvereererieriiereisecieeieeeiesieiens | eorersresreresseessssnenenad [0 R (O R (RN 0
2401, PENSION ASSEL.........ouveerreeseririiserisesises sttt senienesen | erseeessenes 581,860,116 | .....ccvevvv 581,860,116 | ...oovevereeercrirerrinnns (U RN
2402. POSt REHIEMENL.........cveuuiireiiriieriesei st esasienes | eessesssaeness 42,713,060 | ...oovveenes 42,713,080 | oo (U
2403. CSV Life INSUTANCE........cevurrirreirerieeiiesisesiesiseessssss st 71,489,706 | ...oovvevrircerieneis 71,489,706 | ....... ....70,690,516
2498. Summary of remaining write-ins for Line 24 from overflow page 72,047,417 | oo, 39,283,045 32,764,372 | ....... ....55,950,249
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @DOVE)........ccuuurveuriinriensriessressesssnessesesenes | cosssenesan 768,110,299 | ............ 663,856,221 | ............ 104,254,078 | ............ 126,640,765
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statement for March 31, 2010 of e FACTORY MUTUAL INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decenfber 3
Statement Date Prior Year
1. Losses (current accident Year $.....299,550,457).........ovvcueerereeeiesiessseesssssssssssssssesssssses s ssesssssesssssssssssssssessssssssnssssssssnsans | ssssssessessssssessnses 1,791,376,737 | oo 1,700,359,031
2. Reinsurance payable on paid losses and (0SS adjuStMENt EXPENSES.........c.rririreirierireereee et eesessnsees | sesesseenesseseseeneessseens 17,638,777 | oo 62,757,459
3. LOSS QQJUSIMENT EXPENSES........oucvveieiieiiieietiese ettt s et a bbb bbb bbb s s s s e st bbb s s e s b s st en s sesesannetenas | srebessssesesissetensnneaas 177,516,456 | .oovveveveeevevceerrnne 171,587,777
4. Commissions payable, contingent commissions and other SIMIIAr ChATGES..........c..vuriiererririnirerres e esseseieesstenes | sesssesesessssesssssessssssessessessssssessens | sssessssssessesssssssssessasssssnssessensnessees
5. Other expenses (excluding taxes, ICEBNSES ANA FEES)..........c.cviuieeieeiieieiesee ettt st ssaeseses | eveesssessssessssssaesans 179,556,383 | ..cvoveeeee 230,809,861
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........ccvvuiveuireiieiiiieieieeeee et sssesssenes | evreseessssssesesessesaenas 24,821,063 | ..oovvvereereireieinns 32,907,590
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES))......verererrernrerrerernerneerrernes | rvereereesseessessesessenens 72,772,978 | oo 22,075,987
7.2 Net deferred taX ADIlItY.............ccocuiveieieicccee ettt bt ssssns | sresissestessesssensesaees 156,506,000 | ..cooovvcrecrierrinnns 110,562,000
8.  Borrowed money§.......... 0 and interest thereon §.......... 0T DSOS P OO SO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....279,738,024 and including
warranty reserves of §.......... 0]ttt bbbttt et bttt nnnns | evaessesssesaeseesinea 1,205,645,106 | ...ocvveverririnnes 1,168,157,708
10, AQVANCE PrEIMIUM.........cvieiviitieeie ittt bbb bbbttt s s e a ettt s s bt n s sse s ssnsensenns | ovsessesssssssessesensessesas 13,754,427 | oo, 17,815,440
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ... | £eb bbbttt | Shbe bbbttt
11,2 POICYNOIELS. .. ..o ettt st s s8££ b8 E e84 b e e b e et sests | H42Eet e e e sEeesee b e e see s st e e s b esb e s estes | eebetsebsee s b et s s bbb s bbb
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.criiiviiiiriieieieeieie s esnes | svessessssssesessssessenas 82,645,126 | ..ocvovveeeeries 111,876,921
13.  Funds held by company under reinSUraNCE trEAtES...........c.ccueiuivciieieiceiee ettt ssssssesnsans | svaessesssssssesessssessenas 17,817,138 | oo 19,796,864
14.  Amounts withheld or retained by company for aCCOUNt Of OLETS...........cocviuiiiiciccsee e | seressesesss s s 4211742 | oo 5,787,749
15, Remittances and items NOL AlIOCALE. ... | sbebiesb ettt 62,769 | ..o 964,481
16. PrOVISION fOF FEINSUIANGCE..........vuuiiuieeieiriiiiti ittt | sbresbses bbb 23,972,866 | ....coovvveriricriene 23,972,866
17.  Net adjustments in assets and liabilities due to foreign EXChaNge FateS..........ccoieveiiirieiieceic e | cerssieses st 6,427,787 | oo 18,971,907
18, Drafts QUESTANMING........cvueiieeiicicicee ettt s s bttt s b s s s bbb n b st b entans | 4bsebastessess e s et es s e s st en bbb st s s naes | 4bietenaesr ettt et aes
19.  Payable to parent, subsidiaries and affiliates............cciiririiieieces et | orese et 56,210,785 | woovvveveieeeeias 75,283,765
20, DEIIVALIVES.......oooieuiiiiiiiiee R b e | Hhb bbb | Shb bbb
271, PAYADIE fOF SECUMHES. ... .cvrveieeisctiieietetsie et bbbttt bbb s bbbt bbb s s bbb n st antens | bentessessstessessssensessens 23,831,439 | oo 12,060,289
22, Liability for amounts held UNEr UNINSUIEA PIANS..........cceviuiuireieiiieiieieissiet ettt b e ss st en st sntens | essessesantessessssessessessnsassesssssssensesas | sessssantessesnsessessesnsassessessnsensessnsan
23. Capital notes §......... 0 and interest thereon §.......... Dttt b s st s s s st stebaa | Shiensiensaen bbb s bbbt es s | Sbsesbe s st e sttt
24, Aggregate Write-inS fOr ADIIES. .........cvivieirieieieiisiee sttt nsenns | eastessessssessesnssnsansees 34,918,104 | oo 26,001,722
25. Total liabilities excluding protected cell liabilities (LINES 1 through 24)...........ccuiirieirieiceies s sssesses | essessessssessesesenes 3,889,685,683 | ....ocoererrrieinnn. 3,811,749,417
26.  Protected Cell NADIIHIES. ..o
27, Total liabilities (LINES 25 @NG 26).........cueueeriieireirieieieisisiessie sttt s s sess st s st ensns
28.  Aggregate write-ins for special surplus funds
29, COMMON CAPILAI STOCK.......ucveriireieeiiieiieicise ettt et
30, Preferred CAPItAl STOCK..........cuiviviieiicie ettt bbb s a b s bt a bbbt s et st b s st sns | ebnsebessea et es s e bt s s s st bensebesnas | 4binteses e et b et e b s e e bbb r et n s
31.  Aggregate write-ins for other than special SUMPIUS fUNGS..........cccoiuiueiiicriicetee e sesesens | sevssesesssesessssssesssenas 1,250,000 | cooveverieeeere e 1,250,000
32, SUIMIUS MOLES.....evuiecreceieeiiciete et ettt ettt et et bbb e s s bbb bbb s s st s s b st s b st ettt es s bae b s s ssesansnstessnss | sbessetastossesssssnssssessssassesses e bensesess | S1ebastessesassnssseesses st esses et s s s e baes
33, Gross paid in and CONHDULBA SUMPIUS..........evvevuevcrieeieiesie ettt sttt s s ss et s sttt s s b s s s s sae s s st ensesssbans | s2essstssessessssnssssesassassessessstensessnss | s1etistessesassosssssesssssnsessesesensesesanes
34, Un@SSIgNEA fUNAS (SUIPIUS).......cvueviveieeietieeeieieiseee ettt et sttt sttt bbb ss s s st es st s ssses s snssssassssnnns | stessssissessesasssneand 6,456,034,117 | .ooovcveeenn 6,202,395,736
35. Less treasury stock, at cost:
351 0.000 shares common (value included in Line 29 §.......... ) OO OO TE TP DO T TP P SRR
352 0.000 shares preferred (value included in Line 30 §.......... 0) e tteerreeee e st ene ettt ettt nne | entenEeseng st et e s st a s sttt entes | fentesseetens st e s sttt en st nn et
36.  Surplus as regards policyholders (LINES 28 0 34, I8SS 35)........uuiveiiuiieeieieieee ettt besse s sssssssessessnsens | sressssssesssssssssennd 6,457,284 117 | oo 6,203,645,736
A o 3OO OO OO ISP 10,346,969,800 | ...ooovvernrrernncs 10,015,395,153
DETAILS OF WRITE-INS
2401, MisCellaneous ACCOUNES PAYADIE............ccoeriiieiricieeiies ettt bt ese st sesnsenns | oesesessssessssnsessssnsesans 34,918,104 | oo 26,001,722
2402, oo R 8RR R8RSR | £48 1Rt | eeR R
2403, e SRR R8RSR R R SRR | £48 1R ARt | 1R
2498. Summary of remaining write-ins for Line 24 from OVEMOW PAGE.........curvrirrererriniireireisiiesiseiees st sssssssssssssssens | ssessssssssssssssssssssessesssssessessnnes 0 [ e 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 @DOVE)....... v ruriuiieireseeeiseresse e sisssesse s snssss s s sssss s sssssnssnssenssssssssssssness | sosesssssssssssssssssessenens 34,918,104 | .o 26,001,722
28071, ottt E 8RR R R AR | £481ee Rt | e R
2802, oottt R SRR R R RE R | £48 1R ARt | R
2803, ettt E R8RSR R R AR | £481eE Rt ees | RS
2898. Summary of remaining write-ins for Ling 28 from OVEMIOW PAGE.........curuuriuieriereieiircire ettt sttt sntens | ssessesssssesssssesssessessessssssessessnes 0 [ e 0
2899. Totals (Lines 2801 thru 2803 plus 2898) (LINE 28 8DOVE). ... ruurereiurisaisiitisiierseseseessessesssesessesnesssssessns s ssssns st snssssssssnnss | esessssssssssssssssssssssensssssssssssasesnes 0 | o 0
3101, GUAIANTY FUNGS. ... vereeeeceeaeieseeeseesseese sttt bbbt | Hbenssnent et ss s 1,250,000 | ooooovercercnneeeeens 1,250,000
3102, iR R8RSR SRR R R | HeEE SRRt | ShEseeR ettt
OO OO OO OO OO OO RPTOOTS PO OO
3198.
3199. Totals (Lines 3101 thru 3103 plus 3198) (LINE 31 @DOVE).......cuuuererirrieressineeessssersseesssesessene s ssesss st ssesssenssssssens | sosssssssssssssssssssesssens 1,250,000 | oo 1,250,000




statement for March 31, 2010 of e FACTORY MUTUAL INSURANCE COMPANY
STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
(written $ 613,714,025 |.............. 619,034,129 |........... 2,515,714,226
(written $ 220,072,240 | .............. 193,774,016 | .... 843,248,722
. (written $ ..207,900,616 | .. ....183,826,271 ..757,261,685
(written $ 625,885,649 | .............. 628,981,874 | ........... 2,601,701,263
DEDUCTIONS:
2. Losses incurred (current accident year $.....299,653,504):
20 DHIECL....vevevct ettt bbb bbbt bbbttt tans | sbesteseranes 168,731,640 | .............. 231,626,222 | .... 917,199,842
2.2 Assumed 153,041,102 | .. 68,396,979 ..392,718,668
2.3 CBABH. ...ttt bttt bbbttt st s e sn st nes | dntentesasranes 39,574,520 | ..ovovrnnenns 63,856,673 | .... 325,680,395
2 NBL. ..ot s ettt nntennennenns | essensesetan 282,198,222 | .............. 236,166,528 | ... 984,238,115
3. Loss adjustment expenses incurred..... 25418177 | 16,499,937 ..105,473,892
4. Other underwriting expenses incurred............. 129,592,978 | .. ....127,725,289 ..657,768,228
5. Aggregate write-ins for underwriting deductions..
6. Total underwriting deductions (LINES 2 throUGN 5)........c.cveviriiiiceccece et
7. Netincome of protected cells
8. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7)
INVESTMENT INCOME
9. Netinvestment iNCOME BAMEM..........ccovriirieie et nss e sentenns | snseenes ..47,506,540 | ...ccvvrnnns 46,757,936 | .... 173,196,933
10. Net realized capital gains (losses) less capital gains tax of $.....7,199,000. 13,369,380 | .. .(13,127,047) ....13,498,340
11. Netinvestment gain (10SS) (LINES 9 # 10)........cvcueiiieiieiieiiceeeeccteee ettt sae s snea ....60,875,920 | ...ccvevenie. 33,630,889 186,695,273
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24,
25.
26.
27.
28.
29.
30.
31,
32.

33.

34.
35.
36.
37.
38.
39.

(amount recovered $
Finance and service charges not included in premiums

Aggregate write-ing for MiSCEIlANEOUS INCOME. ...ttt sseneas

Total other income (Lines 12 through 14)..........cccoveveveeiericnisieesienns

Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LiNes 8 + 11+ 15).....cccivevcveieieeeeeesees

DivideNdS 10 POICYNOIAETS. ........vveeiririce ettt

Net income after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LINE 16 MINUS LINE 17).......veriririinrirrieissinsieissiess sttt ssssssssessessnsses

Federal and foreign income taxes incurred......
Net income (Line 18 minus Line 19) (to LiN€ 22)........cccovvvvrvrnrerrerneneennen.

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year...........cc.oc.uve...
Net income (from LN 20)........c.vurererreenrerrireeneineiresseeseseesessessssessessssenenns
Net transfers (to) from Protected Cell accounts...........cccocvvvreienenierinin

Change in net unrealized capital gains or (losses) less capital gains tax of $.....44,229,000..

Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred iNCOME taX........ovvureerereeneereieec s
Change in nonadmitted aSSets..........cccoviererieniiieece e
Change in provision for reinsurance.
Change in surplus notes...............
Surplus (contributed to) withdrawn from protected cells..
Cumulative effect of changes in accounting principles
Capital changes:

32.1 Paid in
32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred t0 SUPIUS.........cceveviveve e
Surplus adjustments:

33.1 Paid iN...oeieciieieeesesesens
33.2 Transferred to capital (Stock Dividend)...
33.3 Transferred from Capital...........c.ccceveveveeerieereieee e
Net remittances from or (to) Home Office
Dividends to stockholders
Change in treasury StOCK..........cceeivereeieeieeese e
Aggregate write-ins for gains and 10SSeS in SUMPIUS..........evvererrerrirrinrenenns
Change in surplus as regards policyholders (Lines 22 through 37)............
Surplus as regards policyholders, as of statement date (Lines 21 plus 38)

...(248,148)

.................... (288,991) | .cocoovvvenece...... 462,604 4,450,965
.................... (302,142) | ........00nuu.....421,450 ....4,202,817
.............. 249,250,050 | ..............282,642,459 | ...........1,045,119,118
.............. 249,250,050 |..............282,642,459 1,045,119,118

81,726,974 |....cccoconn.n. 93,472,665 ..145,931,263
.............. 167,523,076 189,169,794 | .... 899,187,855
........... 6,203,645,736 |..........4,734,211,100 |...........4,734,211,100
.............. 167,523,076 |..............189,169,794 | .... 899,187,855

51,940,884 |..
12,544,120 |..

................. (1,715,000)
................ 19,293,288

834,128,661
44,771,922
...(151,269,000)
(98,211,278)
(5,476,342)

.................. 4,052,013 |.................(5,906,768) | ...............(53,697,181)
.............. 253,638,381 |...............(66,638,427) | ...........1,469,434,636
........... 6,457,284,117 | ..........4,667,572,673 | ...........6,203,645,736

0501.
0502.
0503.

0598. Summary of remaining write-ins for Line 5 from overflow page

0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above).......... .0
1401. Miscellaneous income (expesnse)... ..10,487
1402. Balances Charged off...................... ..1,460,959
1403. (L0SS)/Gain ON fOr€IGN EXCRANGE. ......ceiiiiieiieieieis ettt naes 2,979,519
1498. Summary of remaining write-ins for Line 14 from OVErfloOW PAgE.........ccreerrrrrrrrueirririeneireieiieeise et sssssssssssseenns

1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above) . ...462,604 ..4,450,965
3701. Foreign Exchange & Other AQJUSIMENLS...........c.vvuerrruririencerersiecneseieseisisesssseseseissssesssessssseesessessssssssessesssnssesesses | sonnenesneennnnend 092,013 | i (5,906,768) (53,697,181)
3702.

37083.

3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (Line 37 aboVe)......ccoovuenrenrrnnnenas

...... 4,052,013

................. (5,906,768)
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statement for March 31, 2010 of e FACTORY MUTUAL INSURANCE COMPANY

CASH FLOW

Currer11t Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE...........cc.cocveveiieeeeceeeee ettt ettt s st s s s ssssessssnnsnsnnns | seressesanns 674,831,433 |............627,316,005 |.........2,473,614,962
2. NetiNVESIMENT INCOME. .......ivriiiereriieeici bbb enieniens | sestnesinsens 52,507,772 | c.cvvvrcene 42,594,614 127,208,892
3. Miscellaneous income (302,142) 421450 | ............. 4,202,817
4. Total (LINES THrOUGN 3)....cvuiuieriiiiieieicieie st | sebsensaeens 727,037,063 |............670,332,069 |.........2,605,026,671
5. Benefit and 10SS related PAYMENLS. .........ciuiiiiriiirieirieisie ettt esensens | sresansenes 184,728,641 ....493,397,647 | ........1,131,106,995
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........couererirrinrninneininee [ o | coneeneiseesnnenssneens | e
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS............ocvverirrrininiieneeenereseeseeneeneeseeees [ v 207,468,550 158,711,711 | .o 706,298,569
8. Dividends paid t0 POICYNOIAETS. .......cuvuiuiieiieieee et netes | rebesssiensebenseisnsessssennns | senttennsesnneesnnetennetsnneies | et s
9. Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (losses).. ....47,278,656 28,121,225 |.............303,030,691
10.  Total (LINES 5 throUGN 9)......cuuivuieriiiiciisiiciisiieisei e | cenersecnens 439,475,847 |...........680,230,583 | .........2,140,436,255
11. Net cash from operations (Line 4 MiNUS LiNE 10).........ccooiuriiuriiiriiriircrcneseeieeet et sesnsens | seeeienaeens 287,561,216 | .............. (9,898,514) ............ 464,590,416
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
120 BONGS...cooveceriiciiiet ettt | b 331,196,758 |............103,386,584 |............ 734,791,554
12.2 Stocks. I I 632,549,948 | ... 101,252,850 |............594,903,077
12,3 MOMGAGE I0ANS......ucviiiicieieisiie ettt ettt a et es ettt s s snsetetessssnsnsesesassnsnsnsens | seseresessssnsnsnsesnsnsnnnress | esesnssnseresesesnnsnernsesens | serrereresesnneereseennnnenes
124 REAIESIAE........ovieeeeeeece ettt ettt ettt ettt nnenenensantens | sersnnens 138,602,585 [ ..evvvivviieirereriiiieieins | e
125 Other INVESIEA @SSELS.......c.ucviiiriiriicireiecrei et sinennens | seriesieninnns 6,200,066 | .....ccvonvne 3,502,880 | ...ovvvvne 12,675,279
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVestMents...........ccooererenennenneinnns | e [C1: 7] I (CNET0) [ (32,997)
12.7  MiISCEIIANEOUS PrOCEEAS. ... v vevereeieeisrreieteeseseseseeetsesesesesesessssesesesssessssesesesesssssssssesesessssesssesesssssnesesesssssssseseses | ssssssssesas 11,771,150 | ............. 11,304,920 | ............... 9,376,015
12.8 Total investment proceeds (LINES 12.1 10 12.7).....couiuriiuriiirieinieirieiniseinieiseeise s sssenans | eeneees 1,120,319,620 ...219,437,447 |........1,351,712,928
13.  Cost of investments acquired (long-term only):
131 BONGS...ceueecetct ittt | sebienieens 308,533,520 |............129,243,070 |............ 913,157,034
13,2 SHOCKS. .. eeeeeeieesrieese ittt ensentns | eerenierins 74,408,870 |............ 116,442,746 | ............ 757,512,971
13.3 MOMGAGE I0ANS........ieiiiieieieie ettt st | ebesseinnsetnssensnsennnnennnns | creteeserssetnns e nnnenens | sreben et
134 REAIBSIALE........veeececeeeecee ettt et ettt a ettt ssanansesesanans | eeeresesesennsesesssssnserens | sereresereresssssenreaeresenins | cerereneens 138,683,894
13.5  Other INVESIEA @SSELS.......coueviieririiieireieise bbbt ssiens | sebsesineens 727,193,846 | ..cooocvvnvne 8,698,014 |............ 101,672,772
13.6  MisCEllangous @PPlICAIONS. ...........cuiveiiiiieisiie ittt ettt bbbttt ntens | _oetenienineas 32,656,364 | ............. 37,334,391 | ............... 9,153,683
13.7 Total investments acquired (LINES 13.110 13.6).....c.evrururerrrereireinrinenrninse e eseeseeseeseesessssssssssesssssessessenns | seseenees 1,142,792,600 | ............291,718,221 | .........1,920,180,354
14.  Netincrease (decrease) in contract 10ans and PremiUM NOES...........ciueuiuriiieiiieiiieieieieeisieisie e sssessiesssessees | creseiessesessessssessssesnsses | serniesnsesnssesssesssesnnss | oeeesesssessssessssessssesns
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)..........cccooveurievieieeieecee e | evvevenans (22,472,980)] ............ (72,280,774)] ..........(568,467,426)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUrPIUS, €SS trEASUIY SEOCK...........cccvueiireiicieiciic ettt ssseses | eevesesesesessessssessssesnnes | ceesesssesesesesessessssesens | covesesissesissesiesesesesenes
16.3 BOMTOWEA fUNGS.......oocvueeeiiii bbbttt | cesessessensenenennssnesnsines | ertessessessenenenenenenn | coreeneensi s enaens
16.4 Net deposits on deposit-type contracts and other insurance liabilities. ..o [ e s | e
16.5 Dividends t0 STOCKNOIAETS.............ovuiiieiiciiciciicc e sesesesssnsssninns | ceressenenesesnennssnesnsines | orensinseseseneneneen | s
16.6  Other cash provided (APPlIEA)........ceeeeeeririrrrrsses st esssennnes | sresesiseees 2,485,696 | ............ (24,611,080)] ..cooenev. (43,274,976)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)........ 2,485,696 | ............ (24,611,080)] ............(43,274,976)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)......cccccovvcvveee | corvvvnennee 267,573,932 | .......... (106,790,368)| ..........(147,151,986)
19.  Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YEAI........oviiieieiieicie ettt bbb st se s | evsnsensens 257,636,327 |............404,788,313 | ............ 404,788,313
19.2 End of period (Line 18 PlUS LINE 19.1)........ccoiviriiiiiriiiciiiiciieicsciscisesei it ssenesssssensnes | sevseeseens 525,210,259 |............297,997,945 | ............ 257,636,327
Note: Supplemental disclosures of cash flow information for non-cash transactions:
I —— [ [ [ |
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statement for March 31, 2010 of e FACTORY MUTUAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices (required NAIC disclosure regardless of whether there is any significant change)

The annual statement of Factory Mutual Insurance Company (“Company”) has been completed in accordance with the
NAIC Accounting Practices and Procedures manual and the state laws of Rhode Island.

B. Use of Estimates

No significant changes.

C. Accounting Policies
No significant changes.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments
A. Mortgage Loans
No significant change.
B. Troubled Debt Restructuring for Creditors
No significant change.
C. Reverse Mortgages
No significant change.
D. Loan-Backed Securities (required NAIC disclosure regardless of whether there is any significant change)

1. Loan-backed bonds and structured securities are valued at amortized cost using the constant interest rate
method, not including anticipated prepayment at the date of purchase. Loan-backed securities are valued using
an effective yield based on current prepayment assumptions. Prepayment assumptions are broker provided and
are reviewed periodically and updated in response to changes in market interest rates.

2. Not applicable

3. Not applicable

4. The aggregate amount of unrealized losses and the associated fair value for loan-backed securities for which an
other-than-temporary impairment has not been recognized in earnings as a realized loss are as follows:

Unrealized Loss Fair Value
Aggregate unrealized losses less than 12 months $ 1,684,737 | $ 47,762,487
Aggregate unrealized losses greater than 12 months 2,379,969 15,589,164

E. Repurchase Agreements and/or Securities Lending Transactions
No significant change.

F. Real Estate
No significant change.

G. Investments in low -income housing tax credits

No significant change.
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statement for March 31, 2010 of e FACTORY MUTUAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant change.

Note 11 - Debt

No significant change.
Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A. Transfers of receivables reported as sales
No significant change
B. Transfer and servicing of financial assets
No significant change.
C. Wash Sales (required NAIC disclosure regardless of whether there is any significant change)
Not Applicable
Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.
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statement for March 31, 2010 of e FACTORY MUTUAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Other Items

No significant change.

Note 21 - Events Subsequent

No sign