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Annual Statement for the year 2011 of the AFFILIATED FM INSURANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCNEAUIE D)...oovvvverrceirerisicresisesisecsisesssssessssssssssesssssssesssssessssssssssesssses | seveseeens 1,084,707,448 [ ...covvvrercrirneeriinsecenns | e 1,084,707,448 | ........... 1,118,440,219
2. Stocks (Schedule D):
2.0 Preferred SIOCKS. ...t sessesssssssessssns | sesssessssesssnnsssesssnssees | sosssssssienssnsssnsssesssens | oo (U R
2.2 COMMON SHOCKS......eourvereeerareseeeseeniseesssensseesssssssesssssensssssssssssssssssessssssssssssesnes. | onsesssesenns 446,687,022 | ..o | e 446,687,022 | ..o 322,947,718
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ...ttt estenseenies [ seeeniesinsinsinninnnnnienie | e entenies | e (VN PO
3.2 Other than firStIIENS.........c.ueverreeeersss s esssesssseess | nssssessssessssnessnesssnssses | onsessssssenssnsssnssssnssens | coevesessnsesessesssneess (U R
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $
ENCUMDIANCES).....vvcveiversricieiessessessssssse e ssstes s ssssse s s sssse s sssbessessessssssssssessesans | stssssssessesissssssssesessssessess | svsessesssssssessesssssssessessssens | seveesessesesesssssssensesssed (01 R
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES).....vvcveiversrieisesisessessssesse e ssses s ssssse s ssste s sssbessesssssssssssssessessns | stssssssessesssssssssesessssessess | avvessesssssssessesssssssessessssons | seveesessessesesssssssessessssed (01 T
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES).....coeveriereieesieeieireseriesieses [ eeririsiesisiseiesesesessesenes | ereveesiesesssiesssssssesinssnss | ervesissssesissessesssss s (01 U
5. Cash ($....13,006,739, Sch. E-Part 1), cash equivalents ($.....13,106,070,
Sch. E-Part 2) and short-term investments ($.....19,474,584, Sch. DA)........cccceormmeveeneens [eevvernnnrienns 45,587,394 | ... e 45,587,3% | .............. 124,404,394
6. Contract loans (including §$.......... 0 PrEMIUM NOES).....ocvrreierireierereretesiese e ssssssens | cevesisssssessssssessessssesseses | essesesissessesissssssssssssssnsns | seesesssssessessssssessesessnes (01 O
7. Derivatives (SChEAUIE DB).........cccueieiiieiieieicisis et sss e sssesse s ssssesses | evsesssssssessessssessesssssssesses | sessesessssessessssssssssassesssss | sressessssessessssssessesssenes (01 R
8. Otherinvested assets (Schedule BA)
9. Receivables for SECUMLIES. ..o s
10. Securities lending reinvested collateral assets (Schedule DL)............cooeevveveeeesreeeeene [ covsieiieienns 73,499,030 | .oovvvveereriereeereerieeeeneens | eereeeieiennns 73,499,030 | ..ocvevreve 121,542,222
11.  Aggregate write-ins for iNVEStEd ASSELS........ccoveiiiiiiieiecese e | e eneenes 0 i 0 e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11)......cccoevcueeeeereieeeeeeeeeeeceeeenes | e 1,650,482,979 | ..ooovvreieeee, ()N I 1,650,482,979 | ........... 1,687,526,553
13. Title plants less §.......... 0 charged off (for Title INSUFErS ONIY)........ccevveverrreieierireieieiis | et iesssieeiens [ erveesiesisssesesessnesissesies | coesseessssesseese s (U1 O
14, Investmentincome due and @CCIUEM............c.ceeveecvecveerieeeeiectece ettt essesens | erveneesenienas 11,524,219 [ oo | e, 11,524,219 |..covcveneee. 11,955,523
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection.............ccuees | vevvevernens 123,366,949 |.....cccoovvvenee. 1,867,406 | .........c.... 121,499,543 | ..cooovvene. 113,024,653
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiuMS)..........ccvevces | eevernrireeneneinersinsineenes [ enrereeneensnsieessnssesnnes | ceveneerseessnsessesssseeennd (01 U
15.3  Accrued retroSpPECtive PrEMIUMS........ciuierreieirieieressessssesseessssssesesssssssessessessssens | sessesssssssessessssessessssssseses | sessessessssessessesssssssesessnsns | sressesssssssessessssessesesnes (01
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTETS..........cc.curverrrrireeermereseeriseessessiessssesins | coeessessseenes 38,029,872 | ... | 38,029,872 |....coovvvunee. 77,863,703
16.2 Funds held by or deposited with reinsured companies............ccoeuveveieeereerreereens | e 29,845 | ..o | e 29,845 | .o 29,845
16.3 Other amounts receivable under reinSUranCe CONMTACES............cuueurverrreeereerininens | rerrieerinerirsmneseneniees [ eerenersnesesesessesessenns | eeessnesseeseessssessneseons 0 [
17. Amounts receivable relating to UNINSUTEd PIANS..........c.vvereririeniirrinrrrnesensinennenees [ e | eenressnsnsisesssessssens | ceeereeeesnsenseessssesneeees (01 U
18.1 Current federal and foreign income tax recoverable and interest thereon...........ccccccvee | vevereiniinnnd 9,579,159
18.2 Net deferred tax @SSEL.........coviuivercicieeeie et | srvesassssnas 24,494,000
19.  Guaranty funds receivable or 0N dEPOSIL...........cccvvverereerieeresiereiess e sesesssssesesens | eeverssesesisseenens 243,587
20. Electronic data processing equipment and SOfWAIE...........cc.orrurrrrerrenenrirrireeneeseeneies | reeeereensesesseseessssessseenes [ cneereeessesensssessssnsesesnnes | seesseerseseesnsessesssssssnnennd (01 U
21. Furniture and equipment, including health care delivery assets (§.......... 0)ereireerireirrenes | eerereriereeeeesssessessesenens [ cerrererisseses e | e (01 [T
22. Netadjustment in assets and liabilities due to foreign exchange rates...........coeveeene | e [ | e (018 573,057
23. Receivables from parent, subsidiaries and affiliates...........ccceeririerierieeeereeiesieiies | e | ereeresiesssssesssssesesesseesens | cereeresesissessssesesenad (01 [ 769,347
24. Health care (§.......... 0) and other amounts reCeIVADIE. ..o | cevrneineieseessieesssssineens | eereesssnssssesssessssenssnssnnes | seseseesessessneiessessnsssean (01 OO
25. Aggregate write-ins for other than invested @sSets.........c.cocveeeieeeeveeeesesieeeserenes v 18,760,057 | .ovoviiiceieean (L IS 18,760,057 |.....ccoovneve 13,502,952
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCoUNts (LINES 1210 25)......ccuuvercererieeeeriseessesseesssesssssesssesessessssssssssssssssssnes | ssseeseeees 1,876,510,667 |....ovvvererrenne. 1,867,406 | ........... 1,874,643,261 | ........... 1,915,425,380
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.........cccoo. | covvrerereriereesieieresiens | evvereeieesesseesissssesissiesens | ceveeressesississesssesssenad (01 T
28. TOTALS (LINES 26 @NG 27).......courvvreerreerrneeirserineensseeesnesesseessssessssessssessssssssssssssssssssssens | soneeesnes 1,876,510,667 |.......corveverne. 1,867,406 | ........... 1,874,643,261 | ........... 1,915,425,380
DETAILS OF WRITE-INS
1107 ettt ent st | wreees st snensensnnnntns | sreentsesienen s nestnnnsens | sreeerseni et 0
1102, ettt ent st | s et snsnssensnnnntns | sreesiseninsen s nestsnsnnns | et 0
1103, ettt ettt nb s | sininessti s sss s nnnsstnnnnssns | rneesssnessst s ssnsstnes | sernnesis st (U TR
1198. Summary of remaining write-ins for Line 11 from overflow page............ccccovvimernciones | corvneineineinerneiind 0 [ o (U1 [P (U [P 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE)........cccvvvveeverereerieereeeeerenes L e (U (U (VN IR 0
2501. Equities and deposits in pools and asSOCIAtONS..............crrierireineirerersseinesinens | cerresesessiennienees 350,000 | ..o | e 350,000 350,000
2502. Accounts Receivable State Tax REfUNDS............ovveeervreeeriiinreeineeeesisessenss | v 259,967 | ..o [ e 259,967 165,352
2503. Accounts Receivable MISCElANEOUS.............cociciineiineiineiseiresesiese s [ cevesiessissiissiessienees 122 [ | e 122 | 287,537
2598. Summary of remaining write-ins for Line 25 from overflow page............ccoocvvvevcvevieeen [ coveieiccinns 18,149,968 | ....coovveveiereieicrien (1] IS 18,149,968 |................. 12,700,063
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE)........cccensreeesssreeennseresssssriennnens [ervieissiiiennas 18,760,057 [ .oooovsvreisiiiinsiri 0 e, 18,760,057 |......cooveennee. 13,502,952




Annual Statement for the year 2011 of the AFFILIATED FM INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year Prior2 Year
1. Losses (Part 2A, LiN€ 35, COIUMN 8)........cuiiierieieiesiseieissts et b sttt st essen s ssensntns | ansesssssessansans 373,027,211 | v 364,365,549
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)..........ccocuevverenersereireiinenens | vevverrenenirenenns 31,188,347 | oo 1,268,653
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9).......ccviiiiiieinriieieiesiseie st sessstess s ssessss s sessssssssssssssssssessessnss | sessessessossssseses 51,694,215 | oo 54,218,473
4. Commissions payable, contingent commissions and Other SIMIlar ChAIGES...........ccevrieisiieiieissessesse st sssesssessenes | essisssesssssssssesssssssas 3,082 [
5. Other expenses (excluding taxes, ICENSES AN fEES).........cucviieicieieeee ettt ssse st ssnsssesstenanns | stessssssssessssssesesessessesessnsans | sevessssessssesssssssesses s sssaessesas
6. Taxes, licenses and fees (excluding federal and foreign INCOME tAXES).........cvcvcrrirreeieiererese et sessesssssesssssssees | sesserissssssesssenead 6,067,182 | .oovvecvrrierenns 5,219,961
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gains (I0SSES))......c.vvevrrerrerrierseerssesseerssssees | ceveeresiessesessessesssessessssnnes | cvevessessssssseess 44,407,807
T2 Net defErred taX HADIIY..........cccevveveerere ettt bt s et s bbb se bt sas st esses et sbes s sansansnns | sevsesssessessnssssssessnssssessessesas | sessesssssssessnsssenses e sansessesanes
8. Borrowed money§$.......... 0 and interest thereon §.......... 0T PSP DU
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....87,892,103 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health SEIVICE ACE).........cvviveieircveeeieerese e ssines | evvesesssssssenes 307,562,395 | ...ccovvvrerneas 271,344,912
10, AQVANCE PIEMIUM....ceveiecveieeseteees et sses ettt sses bt s s b e s s s s s s s st et e b b s s s e b b s s s sttt es s st s s s s bas s st essesansnbessessebassessnssssnnsassasans | svessessessessesssessessssnsessessnsnns | sevsesssessessssenssssessesnsessessesas
11.  Dividends declared and unpaid:
111 SHOCKNOIABTS. ...t RS | eresses s n et | eres et
112 POICYNOIETS. .....oooeeeeeeceisiesi et rensnes | erensessssnsnsseesiees 180,292 [ ovvoerreriis 172,192
12.  Ceded reinsurance premiums payable (net of Ceding COMMISSIONS).........ccvveiveriererereiiesieies sttt ssssesses s sssesssssenes | svesessssssssesinses 78,164,314 | .o 76,644,347
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19).......c.ciiiiiieeirereeeeeeeeesiessssesssssssesenes | cresisssessesiesssessssessesssssessesns | sevessessesssssssssssessessssesseseses
14, Amounts withheld or retained by company for aCCOUNE Of OLEIS........c..vurrirrireersre et ssssssesns | eevsessesssnssesssnesneaes 424 434 | oo 497,398
15.  Remittances and items NOt AlIOCALEM.............c.cviuieiecicisecce ettt st st b s s s ssse e ssssesassnsenes | seesssssssssessssnsan 2,024,373 | oo 99,694
16.  Provision for reinsSUrance (SChEAUIE F, P 7).........c.uviveiieieieeteee ettt sssse s st s s s sesssssesssssssessenas | sossessssssssessssnsas 9,982,854 | ..o 8,269,560
17.  Net adjustments in assets and liabilities due to foreign EXChaNGe rAtES........ccvveveririnrrinierrees e ssssssnnes | sevsesssessnssnnesnenns 1,825,268 | ...ooovvoceereereerereseeeieeininn
18, DIaftS QULSTANGING. ... vurvrierercereiiesiseieee sttt s b s s en b s sessns | nessessessnssessansensnssensensnsrens
19. Payable to parent, subsidiaries and affiliates... 20,833,016 |...
20, DEIVALVES. ... .cvvureeririiseseeseisesissssessessss s st sessssessess e ssesses s ss s st s s s8££ 8888 E R RS b n st st st e ssensensnssensns | sbsessestensnssenten s e ssent st srenna
271, PaYADI fOr SBCUMEES. .......cveveevecveeie ettt ettt sttt st s bbb st st s bt s st naes s sasssnaanaes | eveessssstessesnsnes 2,895,888 | ..cocvevrree 25,656,904
22, Payable for SECUMHES IENAING.......c.evevereieeieierie ettt ettt bbb s st s s e s s st st s s bensssaenas | evsessssesnsaesanes 73,499,030 | cooverrreies 121,542,222
23.  Liability for amounts held Under UNINSUMEM PIANS.........ccrurirrririrenririsississie s ssssssssssssssssssssssessesssssssssessssssesssssssssssessesssssessassns | sssessessssssessssssnsnssessassnssessns | sesessssssssessesssnssnssessssssnssesens
24. Capital notes §........... 0 and interest thereon §$......... 0O BTN (OO
25.  Aggregate Write-inS fOr HADIIES. ..........cvcviiveieieese ettt a s bt es e s s s s sssensesnsnns | ersesississessesnsanes 9,691,341 | oo 8,355,858
26. Total liabilities excluding protected cell liabilities (LineS 1 through 25)..........c.ovririrrrinirernersiesseeseieesseeseessssssesessssssssssssssesss | sesesessensesnsenns 969,063,222 | ...c.ovvvrennes 982,063,530
27, Protected Coll lIADIIES. ........vuurerrieiieiicrii it nien | bttt | coreens e
28, Total liabilities (LINES 26 @MU 27)........c.rerrreereeereriieeeeseeeseesssessseeesseessseessssssssessssessssessssssssssssssesssssesssasessesssssssssssssssessessssnesssassssns | ssssosssssssesses 969,063,222 | ....oocoovveennees 982,063,530
29.  Aggregate write-ins for SPECIal SUMPIUS FUNAS.........c.uvurirriircircieie ettt sttt s st enssessessantns | eesessesssnssessassnsssnssessanssnesn (01 SRR 0
30, COMMON CAPILAI STOCK. ......cvuiviveieeiciiicie ettt bttt bbb bbbt bbbt ss st en st enses e sansans | eveesssistessesnsanes 4,000,000 | ..ocooerererrernes 4,000,000
31, Preferred CAPItAl SLOCK. ........c.cciviveicicteie ettt sttt bbbttt tenaesens | ebiesinsenteseesenanes 7,250,000 | .coeveereirierines 7,250,000
32.  Aggregate write-ins for other than Special SUMPIUS fUNAS............ruriierriririeiscie ettt sttt sssesnees | eesessesssssestessssssessessantsnean 0 | 0
B K T 1Ty o) 3840 (T O USSP PSPPSR
34.  Gross paid in and contributed surplus.. ..272,890,661
35.  Unassigned funds (surplus).............. ..621,439,378
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0) - eeeeeeeees ettt ettt ettt ns et ens e tnes | seesest st s e st st et st st st s sents | Seeseetene et en et nnen
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0]ttt ettt ente | rntesent s e st sentent st sennens | frertens s ettt
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LiNe 39)........cccurerureuneerrineineiieineineiseessseeesesssssssssessesssssssssessnns | sssssssssssssssens 905,580,039 | ..ooovviviininnes 933,361,850
38, TOTALS (PG 2, LINE 28, C0L. 3)....cuuvererreeererrerereceseesiseeeseeesseessseeesseessssessseessseessssesssseesssesssesssssessssessssssssasssssessssessnassssssssssesssnsses | avvseeeeeseens 1,874,643,261 | .......ccco..... 1,915,425,380
2501.
2502.
2503.
2598. Summary of remaining write-ins for Ling 25 from OVEfIOW PAGE..........ccuiiriiiiiniircre st ssssessaas | seriesise ittt 0 [ 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LN 25 8DOVE)........cuuuireruimeiiieiiieisriesssie e ssssssssssssnes | sessesssesssssesssenas 9,691,341 | oo, 8,355,858
2001, ettt R bbbttt | reeetine sttt nent s | ettt
2002, ettt E R RS s b bnentesesnenten | reeetiee st eent st nent s | ettt
2003, ekttt | sttt | et
2998. Summary of remaining write-ins for Line 29 from OVEIfIOW PAGE..........ccririiiiiiiiirerere st sbienias | sebiesbse ittt 0 [ 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 H0OVE).........ccvrueiiiieeiiicteieieieiseeete et sesae e ssseesseesesssessesessssessssssesssesesnsesessns | eessesessseesesessesesssesesssnesenes (U1 OO 0
3201, R RS R Rtk | retstene sttt nents | et
3202, RS EEERE£RREEeREbeben st | retebi ettt nents | et
32083, RS E R R R R
3298. Summary of remaining write-ins for Line 32 from overflow page..
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 8D0VE).........cuouiueiiicieieicteieeeee ettt sae s s i sneeaesenseses e senesseaessnsesnacs




Annual Statement for the year 2011 of the AFFILIATED FM INSURANCE COMPANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, LN 35, COIUMN 4).........couiviiiieeiesiess sttt sse sttt ssesssssssssessansans | sressessssssssensnens 352,995,327 |..coovvverrrrreirnn 335,486,590
DEDUCTIONS
2. Losses incurred (Part 2, Ling 35, COIUMN 7)....c.ovueiiiieiiiiseieiesssisisssesssse s ssesssssssssssesssssssssessssssessessssssessassesssssssssessasssnss | siesssssssssnssesssnsns 324,017,125
3. Loss adjustment expenses incurred (Part 3, LiNg 25, COIUMN 1)......vuivivriiireiieiieee ettt sessesse s sessssssssessssssessesess | svesssssesiesessesesenns 12,108,524
4. Other underwriting expenses incurred (Part 3, LiNg 25, COIUMN 2)........ovcvviveveieirresiesiceetesisseetesesssseesssssssesesssssessesssssssssens | sevesessissesssissensns 90,700,167
5. Aggregate write-ins for underwriting deductions
6. Total underwriting deductions (Lines 2 through 5).... 426,825,816
7. NetinCome Of PrOtECIEA CEIIS..........cvcvieieevtcieesete ettt ettt es s bbb s s b es s s s s s ssessssstessnsans | aebessssssssnssssessessnsensesebnsensesanes
8. Net underwriting gain (loss) (Line 1 MinUS LINE 6 PIUS LINE 7)......evuivcvierereiieesiesesereees e essss s sssssssesss s ssssssessssssssssnnes | sevesssssesessssesseses (73,830,489)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......vevcviceeeieeeieieeseiesesesessesesssssissssssssens | eveevnsresissessesssenns 55,938,186 | ..cevvvvrerererernn. 56,653,852
10. Net realized capital gains (losses) less capital gains tax of $.....(2,392,000) (Exhibit of Capital Gains (LOSSES))...........ovverrves | correrrreerieerieirienees (4,441,538) | oo 4,982,002
11, Netinvestment gain (I0SS) (LINES 9+ 10).......ciiiirieieiieteees ettt ss st sss st sa s s b en s sssssses s ssssessnsanss | eveesessessesssensssenns 51,496,648 | ...cvvvvererernnn. 61,635,854
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
AMOUNE CNAGEA OFf $.....45,433)....ecoeeeeeeeeeeeeeee ettt s st bs s bs s ss st ssssssssannsas | sesssesssessssssssssssanssas (45,433) [ .oveveierecirieiienns (126,521)
13.  Finance and service charges not included iN PrEMIUMS............ccieiiiiiiiiieieece ettt ssessesnes | essssstessessssessesssssssssessesssssntens | soisbessesesssessessesss st esse s sensesas
14.  Aggregate write-ins for MiSCElIANEOUS INCOME............ccueiiveeieieeiicic ettt s saesess s b ssssssbs s ssessnss | siesssssssssssssssssasssassas (47,962) oo, (81,187)
15.  Total other income (LINES 12 thIOUGN 14)........c.vuiiiieiieiceesie ettt bbbt sse b ensesens | ersnssssesssssssessessssensenas (93,395)[ ..o (207,708)
16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15) (22,427,236)| ..ovvvererrernen. 133,449,279
17, DiVIAeNds t0 POIICYNOIABTS. .......ocvevecveeiee ettt ettt s s st st bt es e s bnsssaesenes | asnssssessnssnsansesnsnsnes 368,222 [ .o 340,621
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LiNE 16 MINUS LINE 17)........cooiiuiiieiiiisieese ettt st sttt ntenaes | evssssssesssssnsenaenas (22,795,458)| ...cvvvvrerrerrrae. 133,108,658
19.  Federal and foreign inCoOmMe taXES INCUITE...........c.oiuiiieiieicie ettt bbb saes st s ssessssses | tisssssssssssssssesssssssans 893,563 | .o 46,666,711
20. Netincome (Line 18 Minus LiN€ 19) (10 LINE 22).......c.eiueeicieeieeeiieieieetesee st stes sttt saes s ssessessesss s stessssssnses | esveesesssessssaesens (23,689,021 .......cccevue. 86,441,947
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COlUMN 2)..........c.cocurieirreereereiereesiesisesenns | cevevseienissiennnns 933,361,850 | ..covvrrcrrreinens 828,214,013
22, NetinCome (fromM LINE 20).........cvucveieiieieiesicie sttt sttt bbbttt bbb bbbt s st ses st saessestnes | ebsessessassansannsans (23,689,021)| ..o 86,441,947
23.  Net transfers (t0) from Protected Cell BCCOUNLS...........c.ccuuevuiucieiictcie sttt ettt bbb saestessens | srestessesasssessssssessesssssaesssssessanss | eebiessessssess s bbbt en e sae st
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....(4,896,000)........c..cocovrrverveeriecriecrserieriesns [ eveeieeeriesieeiessins (9,334,705) | c.oovvevrerererieinns 19,434,421
25. Change in net unrealized foreign exchange capital gain (I0SS)........cc.ccuiiueieiiiiicieieee st s stessssssessens | sessessssssssssssaenes (2,398,325) | ..ocvvrrereerreierinnns 3,830,318
26.  Change in Net dEfEImed INCOME taX.........cciiieiicieieiscce ettt bbbttt ssestanns | sbsesssssssssnssestensaeses 9,787,000 | coovevereerrerereninns (3,897,000)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28 COIUMN 3).........cccoevriereeieieiecseiesssseiesssiesssses | cevvesiesinsiesessssens (7T41,513) | e 565,708
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1).. ..(1,713,295) . ...(1,815,088)
29, Change iN SUMIUS NOES.........cvureiirciieiicieie sttt bbb s bbbt b bbbt s s st ensens | s2estsssessessesssssessessssssessentnsanns | nebiessesssssesses b s st a st
30. Surplus (contributed to) withdrawn from ProtECIEA CEIIS............cuiiueicieicecece ettt ssessssas | srtesssssesses s s st b s e stessassaes | eessessesses st es s bbb es s s s tnes
31.  Cumulative effect of changes in aCCOUNLING PHINCIPIES. ........evveiuerieieieriseie sttt ssess s s s es s ssessessssss | sstesssssessesssssessess st s stessassaes | oessesssssesestes s e st s s ssessensnes
32. Capital changes:
3201 P MMtttk b bbb | eeRE Rt b bbbkt es | Hhenb et
32.2 Transferred from SUIPIUS (SIOCK DIVIABNG)..........cvuiuiviiieiicieieissie ettt ss s ssessssssssenas | sstesssssestes s s ssessss s s stessesaes | eessessssssesssses st es s s sensaees
32.3 TraNSTEITEA 10 SUMPIUS.......vvueveciiiecicie sttt bbbt s st st st stensanns | sbbssssssestess s b e s es s s s s st s snsas | essesssssessesses s s s st s s entnes
33. Surplus adjustments:
331 P IN.ttt bR
33.2 Transferred to capital (STOCK DIVIENA)..........c.cvuivriieicieiseee ettt
33.3. Transferred from capital..............
34.  Net remittances from or (10) HOME OffiCE........cccvuiuieieieriscieesse ettt nb e
35, DIVIAENdS 10 SIOCKNOIAETS. ........cvureiieircieisiieie ettt sttt enns
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 MiNUS COIUMN 1).......ovuiiiiereieiesneieississsessssssssssiesens | sriesssssssesssssssesssssssssssesssssses | soesesssssessssessssssssessssssessessnes
37.  Aggregate write-ins for gains and 10SSES IN SUMPIUS..........c.vueerrcireieiiieiieiseie et ssss s ssesss s ssessssssessensenss | sssssssssssssssssessssssssans 660,548 | .o, 170,032
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)........ccceuviueerneieieresieesssisesesssssssssssessens | essessssssssesesseseas (27,781,811 oo 105,147,837
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiN€ 37)......ccouevvevereecervervecnnins | v 905,580,039 | ..cocvvvverrrne 933,361,850
DETAILS OF WRITE-INS
0507, ettt R SRS E RS E Rt ens | eebE Rttt | Hbent et
0502, ettt R SRS E R R RS R R R e ens | eebE Rttt | Hhenb ettt
0503, ettt R SR f R E R ens | eeRE Rttt | Hbenb ettt
0598. Summary of remaining write-ins for Line 5 from OVEMlOW PAGE.........cciveeeeierineieieiseesessste s sssissssiesssssssssssssssessssesssnsss | sssssesssssssssssssssssssssesssssssssensQ. [ veresssssessssssssssessessessessesens 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE).......oviiiviieiisiiiiisisieisitese s essssessssssessssssssssssnsesssssessssssssssssssnsessnsss | sresssssessssnsessessnssnsesesnsenssnseld | ossessessssssesssssssonsssssssesnsaneas 0
1401. Miscellaneous INCOME (EXPENSE)........ccvcreeeererriieisiseseisesessesisssssssssssssssssessssssssssessssssssssssssssssssesssssssssessssssssssssssssesssssssessessnss | eovsssesseseesesssssessesserene(15982) | cvverrieieiesiesieiievns (81,187)
TAD2. e R R E SRRttt nbis | Hhinebi ettt | eebieeb bbbt
TA03. RS f SRRttt nbes | Hhieebs ettt | Shbieeb et
1498. Summary of remaining write-ins for Line 14 from OVEMlOW PAGE.........ccvvviercicieeereeee et ssses s ssssssesssssesenes | essesessisssssssssssssssssessnssssessesQ [ erevesssssssssesisssssesesessesssseens 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LIN€ 14 @DOVE).......ocoeveiireieieiceiiisieisissiesesesissssssssssssnressesssssnsesesssssssssssessessnsenses | essensenssnsensessnsenesensens(47,962) [ covns .(81,187)
3701, FOreIgN EXChANGE. .......cvecvececeeie ettt sa sttt bbb sae st st sses e bstessssasssnsnssessessssnsessnsessenns | sesessessssessnssnsensessnss000,D48 | 1onn ....170,032
3702, bR E R E £ E R ns | eeRE Rkt | Hhenb ettt
3703, RS E RS R bbb | eebE Rttt | Heeni et
3798. Summary of remaining write-ins for Ling 37 from OVEIIOW PAJE..........ccvveveicreeeeceee st sesesss e ssesssesssssssessens | sresesissessssessssssessesssssssessesas [0 O 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0VE).......ceiiriiiiiieiiisit ettt sessssssensesssssssnsenssssnsensenss | essssesssssessssnsensessnsad 660,548 | .o, 170,032
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CASH FLOW

CurrerIt Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUIANCE. ..ottt sse s b saes s bensnnas | sbesssssessssissanees 381,516,374 | ccoveverer 361,894,205
2. NEtiNVESIMENTINCOME. .......orvieiirrieicrieri st nenins | eetseessnenienesss 59,404,865 | .......ovvvrrerirnns 56,068,547
3. Miscellaneous income.... (93,395)] ... ...(207,708)
4. TOtal (LINES T HMOUGN 3)..cvverurresrmcreeseirissceisee s sssssse s sess bbbt ssnt st ssssnsnenes | oeesssssneseseseend 440,827,843 | coovvorrrinn 417,755,043
5. Benefit and 0SS related PAYMENLS...........ccovveiiiiiiec sttt bbbt bnes | eeresrensesinseneenes 249,716,360 | ..coooviririrenes 105,367,981
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........c.ccucveveievrieseieseteeesieicsesenes | ceverissesesisssesisssssesesessssseses | sosssesssssssesessssessesssssssssssesens
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS...........c.ovriririinrinirciresse e ssiseesessesssesnnns | eessseseeesseseneens 104,357,506 | ..ovovveerrrenene 130,366,515
8. Dividends paid t0 POCYNOIAETS..........c.cvveeieeicictese ettt sttt st sa sttt es s s s s sssssnsnssanes | senssesssssssessessnsensenes 360,122 | oo 331,433
9.  Federal and foreign income taxes paid (recovered) net of $.....3,753,342 tax on capital gains (losses). 52,488,529 63,220,998
10, Total (LINES 5 ATOUGN 9)....vvrieeueriisriiieris ittt 406,922,517 299,286,927
11. Net cash from operations (Line 4 MINUS LINE 10).......ceiuiueieieiiisieieetseese sttt sse st essessssssensns | sessessssesssssessesnes 33,905,327 | covereiirienns 118,468,116
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
1201 BONAS. ... veterererrieteesss ettt eninne | et 323,808,370 | ..ovvvvvrrrrennens 302,829,081
1202 SHOCKS. .vuueeeersaeeesseeesssee st sssse et et st s8££ R Rttt | esnennt et 123,998,363 | ..ooovvvrerrrreennne 54,104,568
12.3 MOMGAGE [0BNS......ceuiieririirieiie ittt sttt bR s st es s ensnssnssentnss | aebsessesssssnssansanssnssentensessessns | esssessssnssessassansnssens st nssesens
12.4 REAIESIAE. ... bbbt | Shienbb et | bbb
12.5  OEI INVESIEA @SSBES.........vevuerircirerieceii st n s | ceniensssessenensesssesstsnesssnentas | coessssessssnesss st
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENLS..........cc.cceceierrcccieesceseee s | e (CTON0Z) | 5,553
12.7 Miscellaneous proceeds 189,915 | ... ...19,297 624
12.8 Total investment proceeds (LINES 12.1 10 12.7).....c.uciieieiieieceesie ettt s e sss e snans | sestessessesassnand 447,956,625 | ......ccovvvvrnnns 376,236,826
13.  Cost of investments acquired (long-term only):
131 BONAS... . veeeaeetseeeetseeeessee et s R8RSRkt snnnt s | ennenst et 283,023,227 | oovvvverreeeennnne 336,757,341
1312 SHOCKS..vouuerersereieseesis st ss sttt | et 278,034,089 | ....vvvvvncrrennen. 250,444,588
133 MOMGAGE I08NS.......cuiieiicieieiieic ettt bbb s bbb bbbt s s s st s st ntes s ntensessensnss | abestessessntastessesssessessessesantentes | ersessetensente st en et naees
1304 REAIESIAE. ... vvvrerie sttt sttt nt st srennn | netsessensne b s st st n st srentns | eesressentn et en ettt en s
13.5  OthEr INVESIEA @SSELS........uveruirirceiieriiceieri ettt sens s | ensiesetesenss st enees 155,000 | ..cooevvriiene 122,467,222
13.6  MiSCElIANEOUS @PPICALIONS..........cveveericricriieieteseee ettt sttt se s st s s s b ses s sassssassassnans | tessssassssssssessssas 22,761,016 | cooveorecienad 67,001
13.7 Total investments acquired (LINES 13.110 13.6)......ccccuiiuiiicieieeicieiseeess ettt ssss e ssesssssssenes | cssssssssssssessseas 583,973,332 | oo 709,736,152
14. Netincrease (decrease) in contract [0ans and PrEMIUM NOTES..........evururerrrrnruririireereseieesseesseessssessese st ssessssssessessesssnsseses | ressessnsssessssssssssssessenssssessassns | sesessessesssssmssessnssssssesssssnssnes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14) (136,016,707) (333,499,326)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPIAI NOTES.......veecerirris ettt ettt b bt s st s st essentnsnns | nebsessessesssssastasssessessensessessns | ressessssssssessestansnssessssnssesens
16.2 Capital and paid in SUPIUS, €SS trEASUNY STOCK..........ccuiiuiierieiicie ettt stessessssensaens | sesssessessessssasssessaees 155,000 | oo 924,999
16.3 BOITOWEH FUNGS. ...ttt Rkttt | dbsess et e s sttt | cbseebsetssees et
16.4 Net deposits on deposit-type contracts and other iNSUrance abIlItIES............ceveveiirieiecee e | s | e saees
16.5 Dividends t0 SIOCKNOIABTS...........ccuevivireieeicteece ettt ss st s s ssss s s snaas | ssvesessensessesssessesaes 507,500 | oveeverereeieiiinns 507,500
16.6  Other cash provided (APPHEA).........ccevirviirieieeieie ettt es s ssensestssenes | sssssssssssssssseses 23,646,881 | ..o, 202,666,210
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6)..........coerervrvrrrrrreens [ corevrisiisisiininns 23,294,381 | oo 203,083,709
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17)........ccceeverneenenreneerneens [ covereneiininens (78,816,999) | .ooveevrrirreecines (11,947,502)
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........cviieiecicie ettt bbbt bbb et a s se sttt s et s s b snans | sestessessesassnsans 124,404,394 | ..o 136,351,895
19.2 End of year (Lin€ 18 PIUS LINE 19.1)......vu oottt ettt ssss st snsssssensensssssensensnns | sresssssssssossnsnnes 45,587,394 | oo 124,404,394
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
200000 st | sepsee e | e s




Annual Statement for the year 2011 of the AFFILIATED FIVI INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

Unearned2Premiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. LSO OSSO RT RSP RTROTTY ISR 211,171,733 | o 100,617,840 | ..ovoovverrerernns 113,626,895 | ..ovvouvvrrccinne 198,162,678
2. AIEA INES......ovveriecrereererre s esssesrirenes | eersessssesssnesenns 119,000,836 | .ovvoovvererercninne 56,058,975 | ..ooocvvrrrrieriinnnd 62,634,798 | ..ooooverrins 112,425,013
3. Farmowners MUIIDIE PEL...........curriienrrieircreieereireseneieinies | ceeeinsieissinsisesssseesesesssssenns | eseseeeeessessssssessessssssssssssssssnes | steesssssesssssessessessessesssssssssnsses | cosssesssssssssnsssssssssssessassnnssnes 0
4. Homeowners MUItple PEFil..........cceveevereeieieieeeeeeee s | e eesessiens 1,660,946 |....c.ocvvvrevrerererrnn. 926,622 | .oooveererererieininad 956,404 | coovvvvereeene 1,631,164
5. Commercial MUILIPIE PETil.........coreeericeieiernerieeenseeeeesneees | eeeereeeneesinesennns 65,769,087 [ ...oovvercrirecernnes 28,327,992 | oo 33,909,649 | .oooovvrervrirennn. 60,187,430
6. MOMGAGE GUATANEY.........ocveieieeiecicteeere ettt besse s sssesssnes | eevesssssesssssssessesssssessssssssssnses | sossessesssssssesiessssessesesssssssssess | seressssssssessesisssssesessssesssssesnsss | sevisssssessssessesssssessssssessesesan 0
8. OCEAN MAMNE.....o.evereerrereseeeseesseeessseseseesssesssesssenssesssssssssssssens | ssessssesssseessesssans 20,935,126 [ ..oovvvecercierenens 8,898,932 | oo 9,973,776 | v 19,860,282
9. INIAN MATINE........reeerrererieerereres st ssssesssans | eeseenssnsesseseans 160,090,488 | ....ovvvvvrrrercnnnns 75,833,887 | covooveeririinan 85,807,279 | covvvovvvecriens 150,117,096
10. FINANCIAI QUATANEY.........cveiecicicie e sssstesseses | eevesssssessessssestesssssssessesessssnses | sesessesssssssesessssessessessssssessens | sessesssssssessesssssssessessssssssssessesss | sensssssesisssssessesesssssssessessesan 0
111 Medical professional liability = OCCUITENCE..........c.cuevivcrriesieiciieiens | et sieinenes | e sssssssens | eeveessssssessesisssssesesessssssssssnss | cevisssssesessessessssessssssessesesas 0
11.2  Medical professional liability - Claims-made...........cccceeriveiereieeies [ e | e [ e | e 0
12. EQRNQUAKE.........ooveririiriiecscieseississis s ssessssssesssssssssssssessns | svsessssssssssssssssssssssessssssnssessnsss | sessessssssessesssnssessesssssessssssnssens | ssssssessessansessessasssnssessessnssnsses | sosssessassssssesssssanssnssessansnnssens 0
13. Group accident and hEAIN............c.cccveiiirieiececee e | e | e [ ereresesese st sssssse s | e 0
14, Credit accident and health (group and iNAIVIAUAL)............ccerrrrnrnns [ orrnririeniescsrrns | e | orreensnsessesssssssssssessens | seevessessnssnsesssssesessesssseses 0
15. Other accident and halth..............ccccireiircercrcrerses [ e [ s | e | e 0
16. WOTKErS' COMPENSALION. .......uurieiererrerrieirerieiseisssisseesssssssessssesssssens [ erssssssssssssssessssessseseseens 0L [ B4 [ o 55 | e 105
171 Other liability = OCCUITENCE........civiieieieesciesesse st siesissiesens | crtesiiesesessssieses s sessesseses | estsssesssssessessessesssssessssssssess | stessessessessessessssssssssssssssssesses | tossiessessisssssssssssssssesssssssaens 0
172 Other liability - ClAIMS-MAGE........ccvverreriererreeirnsrinessieissinsieens | crnrirsiessssiessssssssssessesns | sesssssesssssssssssessesssssessssssnssess [ sesssssssessssssessesssssssssessenssnssnsses | cossessnsssssnssnssssssssessenssssens 0
17.3  Excess WOrKErs' COMPENSALION..........ccceviurieiieieireiesiesiesssessssesens [ e | covsiesesssssesessssssssessesssssssens | sosessessssesesssssssessessesssssssessenss | teisssssesesssssssssessssssessessenn 0
18.1 Products liability = OCCUMTENCE. ... | cereeinsieesesssessesssessssssssssssnens | sessnsesssssssessssssessessssssesssssssssnes | stnesssesessssssssessnsssssessesssnsnsses | cosssesssssnsessssssssnsssssessansnsssens 0
18.2  Products liability - ClaiMS-MAGE........cccoeivereierieiriieieeseeiesissienns [ e | s ssssiens | esesesnssesesesssessesesssssssesens | seisrisene e 0
19.1,19.2 Private passenger auto ability.........cccvvurrrrrrerninrnrnninrnrninnnns [ | s | srsessesssssssssssessnsssssesssssesens | sessessesssssssessessesessesssseses 0
19.3,19.4 Commercial auto TADIlILY.........cc.covvrevereiiieieiseieesseeseseiesnns [y | et sessssseses | sesssesiessssssessssesssssessessssssessens | sesiesiesssssissesssssessssesssseses 0
21. AULO PhYSICAl BAMAGE.......erererrerieirriireeeeeisstsessrsssssssessessssssssssnes | sesssssssssssssssssssessessssssessesssnssees | sessssssssesssssssssessnsssessessansnsses | sesssssessessssssesssssssssessessenssnssesss | susessesssnssesssssenssnssessesssnssessn 0
22. AINCTAft (Al PEIIS)......vvcvecvvcvciciesieee st stessssesss | sesssssssesssssesessessssessessssssess | sessesesiessssssssessssssessessassesses | sssisssessessssssessssssssessessesssssesss | susesessessesessesssssessessesssesan 0
23, FHABIEY .o vevcereerecee ettt snsssnnes [ cereennenesne st nesss st ssssnnes | seeesssses sttt nsens [ eessnsssensss s st enssseenssne | erssnest s esst st 0
24, SUPBLY...oo et b sttt ssentas | srestessiessess st s st essestsnses | srtessisses sttt ensssseses | sestesessesteesestes s siensssenaens | sesiesiesses et nes 0
26. BUIGIAry @A theft........coveeireeerrreesnesssessisissnnes | cereeinsieesssssesesssesssssessssssnsns | sessesesssessessssssessessssssesssssssssnes | steesseesessesssssessanssssessesssnssnsses | cossessesssseessessensssssessenssssens 0
27.  Boiler and MaChinery..........cccoeeeerireenerinerienissessesesessesesens [ ceveeeresessssseeseenns LY /2 680,607 [.veouererreererrieerennn 653,539 [ .o 770,640
28, CTBAI ettt seess st enssna [ ceseesnenes et nesst st sessnnes | seresseses sttt enssns [ eessessseesss s st st ensssennssne | ersseest st 0
29. INEEMALIONAL.........ovviieiiiir s | s [ s [ s [ o 0
30. WAITANTY....oo ettt st sestssnssnsts | srestessssssessssssssnssesssnssnssessanssns | sesessnsssnsssssssssessesssssssssessasssnsss | sasssessmssesssnssnssessnsssessesssnssessans | seesessessnssssssessnsssessnssssnneneses 0
31. Reinsurance - nonproportional assumed property............cceeeevees | coververeereeiennd (190,159,087) [ ..vovvveercrrereierrirereieiersnresens | eerieiietesesie s sessssesesinns | cveeeesssesnienns (190,159,087)
32. Reinsurance - nonproportional assumed liability.............cooemeerees | covrrereinnininereeiseees B s [ e | et 3
33. Reinsurance - nonproportional assumed financial INES..........cccocve. | eoveeiieieicieicceieeeieiees [ e ississens [ ceveevessssessesiessssessssessesssssnns | oeviessssesissessesssessssssesesesas 0
34. Aggregate write-ins for other lines of BUSINESS..........ocururieriinrrrinn s 0 [ 0 ] e 0 ] i 0
35. TOTALS......oivirisiiisii s senssssnssensse | ssssessssssessenees 389,212,810 | ..o 271,344,912 | oo 307,562,395 | ..o 352,995,327
DETAILS OF WRITE-INS

BA0T. st nnses | freeri et renes | sertene sttt st | srenss st enens e nssnens | s 0
3402, st nest st essns | freesi sttt nenes | sesteees st ettt eent s | steesseness e nent s enssnens | ceieent ettt 0
3403, sttt nnses | feeeri ettt nenes | sereenes st nent s | sreess st enensenssnens | et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.....[ ..cccccovverevevieieccrisienns 0 | o (1 OO 0 | oo 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe).......cccocee. | covriiiiierieiicic e (01 0 e {01 IR 0




Annual Statement for the year 2011 of the AFFILIATED FM INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned | Amount Uneamed Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. OO PTRRPTROPRTRRTR BTN 113,626,895 | ....vveerieeereriereirneis | e e | e 113,626,895
2. AIEA INES.....ovvvererrrieeierirerier e esss s | eereseseenned 82,634,798 | .....ovoreicrerrrenrenns [ e | e | . 62,634,798
3. Farmowners MUIIPIE PEFL...........ccruriiereicrereecneineinineineees | ceveessseseessssesesssssssessssses | sesseessesessessssssessssssssesss | conesseessssssssssessasssessessans | sesssssessssssnssessnsssnsssssassns | oessnsssssnssnsssesessessnens 0
4. Homeowners multiple Peril..........coceeveereeieieneereesieeeesisneeieinns | cevernrrereeneeren 396,404 | ivoiviiiecieeceseen [ [ | cevresesieseneenns 956,404
5. Commercial MUItiple PETil.......covveverericreieeiereeereseereeeeessneens | eeerieeeenen 33,909,649 | oo | e | e | oo 33,909,649
6. MOMGAGE GUATANEY........coecvreieciciereseiie et ssssesesses s ssssesseses | srreseessesessesississssssssessss | eesessesiesissessesssssessssseses | sesesiessssesiessssessessesisssnes | sessessesesssssessessssessessesnss | essessessessnsssessesesssenes 0
8. OCEAN MAMNE......vivieieeiciseiese et sssses s senaens | eveesiesessenaens 9,973,776 | .oveeeeeieeeeiereeeeens | v | e eisees | cvevieissesiens 9,973,776
9. [NIAN MATINE........oiverrrirrirrireriereseriee s esessssssenssns | cerneesenennes 85,807,279 [ ..eouvrereiecrinernienrienns [ rerersennnensiesnisnesienens | eeevnesssessssessesssses | e 85,807,279
10. FINANCIAl QUAIANTY.......ceuieieciriiieeie et iseseieisessssseees | ceseessssssessssesssssssssessnssnns | sessesssessessnssssssessssssssnsss | soeesesssssesssssessasssessessans | sesessessnsssnssessnsssnssessansns | oessnssssssnssnsssesessessnens 0
111 Medical professional liability = OCCUITENCE...........c.ocuevvevrivererereriiiiens | e | ceeeresiesissessesessssesssseses | cevesiessssesisssssesssssisssses | esssssesesssssesessssessessesnss | essesssssessssssessesssessenes 0
11.2  Medical professional liability - ClaIMS-MAAE. ..........ccovirruirririiriins | e | certeensieeseissiecsssiseeees [ cereieessstsseesessssesessesses | seesessessssssesssssssssessesssssns | seesssssesssssssssessessnsens 0
12. EQRNQUAKE.........ooveriicieiessis st ssssssssssessssensns | susessssssssssessssssnssessansns | sessessssssessessssssessssssssnsss | sensssessssssnsessessansessessans | sessmssessssssessesssnssessassansss | oessesssnsnssessnssessessnens 0
13. Group accident anNd NBAIN............cc.cviicieieccecseee st | et sessssses | cevsesssssesessssesssssssseses | stessesssssessessessessssessans | sesiessessissessesssssssessessas | eessessiesessessssessessnses 0
14, Credit accident and health (group and INAIVIAUAL).........c.oveeerrrners [rrimrnrirrininrrrninnes | e [ o [ seresnssssssssessssssssessnssns | sessesssssnssessssssessssssssns 0
15. Other accident and halth..............occervrincrrrreririne [ e | | e [ e | 0
16. WOTKErS' COMPENSALION. .......orerrerierreerereeesesensesesseesssesessssssessesessens | seesessssssesssssnssnnenseens 58 | e | e e [ s 55
17.1  Other liability - occurrence
172 Other liability - ClAIMS-MAAE. ..o overrereirerrireirernrriernsirissnsiees | cenesnsessessssssssssssesenssns | sessessssssesssssssssessssssssnsss | snsssessssssssnssnsssssnssessans | sessessessssssessassnsssessasssnsss | oessmssessessassssssessessnens 0
17.3  Excess WOrKErs' COMPENSALION..........cccovereiiriiereieeieissississsnens [ erverisiesesissssnssessesssnnes | esesesnssesesesesssssesens [ sresrssssesesssssssssessessssens | sissessessssesessssssssssesesses | cnsssssesiesisssssesessssssnns 0
18.1 Products liability = OCCUMTENCE. .......cuuveeerieiireriseississiessnsississsssnens | ceeesssessesssesssssssssesssssns | sessessssssesssssssssessssssssnsss | senssesssssssssssessenssnssessans | sessessessssssnssessssssesssssansss | oessesssessnsssssssesessessnens 0
18.2  Products liability - ClaiMS-MAAE.........c.cccrrrerreieiiriisieiessisseieiieiens [ e [ e [ e | o | e 0
19.1,19.2 Private passenger auto ability.........c.ccoeurrrrnrirrinrnrninrnnninrnns [ o | e | cornesesnsssessnsssessenes | snesnsssssssessssssssessnsses | sessesssssssnsssssesnsssnsn 0
19.3,19.4 Commercial auto TADIIILY..........cc.cecueverriireieiscicieieere ey [ e | coesressieseses e sessssseses [ ersiessessessesessssssessessesss | sreessessessesessesssessesssssns | sessessssssssesssssessssssssan 0
21.
22.
23.
24.
26.
27.
28.
29.
30. WAITANTY. ...ttt et stesssessnes | ressessnssssssesssssssssstansnes | sesesssssssssesssssnsssessnsssnssns | eeeessessssssssnssasssnssesseses | sesesssssssssnssessansnessessassnne | sessesssssesssssnsssssssssnens 0
31. Reinsurance - nonproportional assumMed PrOPEMY.........ccvvurrerrrrins | crnrrerrernseierienssneeneens | rervseneensinsssesssssnseens | cerresssnseseenssnsesessssnnss | cornsessssnsesessssssmessess | oessssssesessssssesessssenes 0
32. Reinsurance - nonproportional asSUMEd laDIliY............oveerririres | e | rerreeineiieeseinsisessessseens [ creeeessesnsesesssssssssesessnes | seesessessnssesssssnsssssssssessss | oessnsssessssnsessssessesseens 0
33. Reinsurance - nonproportional assumed financial INES..........ccccou. | v | v | o | s | e 0
34. Aggregate write-ins for other lines of bUSINESS.........ocrvrerriiriineins [ (U1 S (O (O I {1 OO 0
35, TOTALS......oireiesececerireeeseesnesiseeesenisessssenesssesssessssessssenes | eoneeseneees 307,562,395 | .....oocovrerererriririnn (U [ (V) (V)] [ 307,562,395
36. Accrued retroSpective Premiums DASEA ON EXPEIIENCE. ..........ruruuwureeerersaeeresseeseeeeseesessasesessesssesesseesessseesessesssessessesssessessessassssssessasssessessesssessnssessassssssastasssssessassnsss | steessessessesssssessessssssssnses
37. Earned but unbilled premiums
38. Balance (SUM Of LINES 35 thrOUGN 37)... ...ttt stttk E 824282ttt st sent st antsnntenes | enissessnsas 307,562,395
DETAILS OF WRITE-INS
BA0T. sttt nn et | ceeet sttt nents | eestesss st nestesssnnes | seeeessensnestsensensnsenens | seeeieest sttt | st 0
3402, s enees | cererens st | crsseer st | s | s | s s 0
3403, sttt nnets | ceees sttt nent | eestesss st nestesssnnes | sereeessness st ssnsensnsenens | seesseestes st | st 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... [ ..cccocovvvveernirernenne. (01 T (01 R (01 (0 T 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 abOVe)........cceess | covenvrissiissiirisin, [V (O R [V (V1 0
(a) State here basis of computation used in each case: Daily Pro Rata




Annual Statement for the year 2011 of the AFFILIATED FIVI INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. FIFB vttt | eereenes 255,277,504 | ........... 1,207,641 | oo | e 1,020,314 |......... 44,293,098 | ......... 211,171,733
2. AIEA INES.....ovverecererieiserieeetse et sessssssssssssessnes | oneeens 156,421,088 | .............. 785,934 | ..o 358,816 | ..ovvvvnens 948,671 | ......... 37,616,331 | ......... 119,000,836
3. Farmowners MUItIPIE PEIl.........ccceiieiiieieceeceesee e | e | ceernseesseesssiessnens | ervesesssesessseesisess | reverieresnisesssssesnnes | sreeeessesesssssessssees | sonvesiesesssesesssessnens 0
4. Homeowners multiple Pefil..........ccccvcveieiciccrisiecseeeeceesene | cvveveiins 1,697,489 [ ..o | e | e [ cverieisienns 36,543 | oo 1,660,946
5. Commercial MUIIPIE PETil.......c.coveveveereereeeeeeee e | cvevienas 83,263,421 | cooeverveeeerieieeniens | e [ e | v 17,494,334 | ........... 65,769,087
6. MOMGAGE QUATANEY.........cveieieeiecicrece ettt sssenas | cveeresssssssessssssessesins | sessesiesissessesssssssenes | erssssessssissessesissinses [ seressssessesissssesiesens | aveessessssesesisssssesiens | eoesesesessesessesessenns 0
8. OCEAN MANMNE......uvvvereeernrriresssriesesiseesesssssssesssesssessssesssnenes. | cveveseons 21,320,074 | oo 527,982 | ovvvvrerinnn. 91,021 [ [ v 1,003,951 | ........... 20,935,126
9. INIAN MAMNE.......oorvereererieeereerieeeserieeessesssessssesessesssesssenns | oneeens 207,528,029 | ........... 1,054,196 | ..ooovvverrereeerrecens | oo 1,178,015 | ......... 47,313,722 | ........ 160,090,488
10. Financial guaranty.
1.1 Medical professional liability - OCCUITENCE...........c.ocuivevcirierieieiis | e | s [ s [ e | e | oo 0
11.2  Medical professional liability - ClaimS-Made............ccceveevvereerercsiees [ oo | e | e [ erseesieses s | eeveesesresesissesssssens | eresesiesesseses s 0
12. EAMNQUAKE.......cooveceieecee ettt | evievissssssssessssssesseses | snssesessssessessssssssnss | esssssessesissessesissinses [ sereesssesiesissnsenesies | aesnesssesessssenens | o 0
13. Group accident and NEAIN...........cc.ovecvevceeeieceeeere e | e eisssesesens | cnvesiesissesesessiesenes [ erssesiesissesesissieses [ ceeesssesiesissesesiesens | eeeriesssesesissssesiens | eesseeseesesseses s 0
14. Credit accident and health (group and individual)...........cccceeeeviee [eoeveirieieiieieesieie [ e | | e [ e [ e 0
15. Other accident and NEAIN.........cc.vvrrrrrrrersrenrnnirinnens | cerernsinssssssesenssens | senrnssesssnssesssens | onsersnssesssssnssnsnns | sessessesssssnssssnsssnsss | sessesmssesssssessnsssssns | eneessssesssssnssessaneess 0
16. WOrkers' COMPENSAtION.........ccvvverreiieieireieseietessesessessiesesiens | coreriessssessesennns 106 | cooveevereereveinnens [ e [ e | e | e 106
171 Other liability = OCCUITENCE........cvvrirreerieirerissireieissesiseisssesssssseens [ ersnsissessssssssessssesss | sernsssesessnsssnsssssenes | sviessssssssssssssssnssnsses | consesnsssesssssnnssnsinss | sevsesessnsssesssssssssnes | sesssessessssssesssssnsa 0
17.2  Other liability - ClAIMS-MAdE..........cccceveriierereieeceieeeseeies [ e | s | e [ essssesesisssssesesess | sevsesisesiesissssesesies | arvesiessssessessssesessens 0
17.3  EXCeSS WOTKErS' COMPENSALON.......vuverereireririeirerissinreseesssessensses | nssnsessesesssssssessesesss | sersnsesessssssssnssnssnnes | seessnssssssssssssnssnsses | onssessnsssessssssnssnssnns | sesssssessnsssnsssssssssness | eesssmssssssssesssssnsnn 0
18.1 Products liability = OCCUITENCE.........cvucveeieirireieieireieieic e | ervereissssesessssesennes | s | oessesesssesissiesns [ sernessesesnseneses | e | oo 0
18.2  Products liability - ClAIMS-MAUE.......ccrrerererrereinirrrireieinnireesinninees [ rrrnrensinensnsnennens | sernseeensnssnensnnes | eernsnsesssssnsssssnses | consesnssssesssnsnnenns | seesssesnsessssssnssnnes | enssisssesssssesssnsnnsn 0
19.1,19.2 Private passenger auto liability...........cccveerirreennnneeeinines [ e | e | e | e e | o 0
19.3,19.4 Commercial Quto TaDIlItY.........coceverrerireerrrrrrrsserresiernsieees | reeressinsennessnsesinens | cereenseeessssnssneesnsens [ rreeensisnenssnnennsinns | seessesessnsssesnssnsssness | ensessssessnsssssnssnnsns | eeeessssesssssnsssessnsenes 0
21. Auto PhySICal dAMAGE........coeviiiieiieieieeie e sstesesessies | ereiissssesessssessenese | seesessssssnsesessssnns | cinsesesissssssesesines | ressssesessssssnsesens | oessisesesiesssnnenies | s 0
22. AINCTAft (Al PETIIS).....vvuververerieiresiseieieerssissiessssesessssesssssssssesssnsns | eemsssssssessssesssssssssnses | sonsssnsssssessssssnssessnns | sessnsssssssssesssnssnssesss | sesmsssssssssnssessanssnsses | eneesessmsssnssnssasssnssnss | sessessessssssnsssssensnens 0
23, FIABIEY ..ot nenis | sersiessiessisen s | e [ s | e | e | ce——————— 0
24, SUPBLY. oottt sttt esssssssssesssnssnssens | sessessnsssssessasssssssssens | svsessssssessessnsssessnssns | ressessnssnssesssnsnssnns | sessessessssssessessnnsnsss | sereeessensnsssessnssnnsns | eeeeessessaneessessanenes 0
26. BUrglary @nd theft...........cceveecieiceseceisee e [ e | sevssresesssssesiesenss | criesessiesiesssssesesies | essiesssssesessssesens | e | s 0
27.  Boiler and Machinery...........oc.oueeeeeeeeeeneeemeeensneneesseeeneessnseenns | crvverncd 48,157,331 [ .. ATV R S 45,123,949 |........... 2,502,113 | oo 743,572
28. GBI ...t essiens | sreesienssssssnesssnenies | s [ e | e | e | e —————— 0
29. INEEMALIONAL.......co e | eeveesieesisesssssssesseens | oressnesnesnesenenns | e | oereersessessessessns | ensssssnsennsseeseees | rereresess 0
30. Warranty
31. Reinsurance - nonproportional assumed propenty............cccoeeeeees [rrerreence XXX et e | e [ e 190,159,087 | .ooovveverererneereireen | e (190,159,087)
32. Reinsurance - nonproportional assumed liability.............cccocoeveeen frrvernnen. XXX oevened] e | e, 3 e [ | e 3
33. Reinsurance - nonproportional assumed financial lines..........cc... [rcovreveece XXX rrtrereeef e | e [ e [ crrereensenesssesnssnens | s 0
34. Aggregate write-ins for other lines of bUSINESS..........ccvvvreverieriens | covierisiieierssieiaad [ [P [ I [ [P [ I [ 0
35, TOTALS ... senssssnss st sssnssenssssssssnes | eonseees 773,665,042 | ........... 3,788,056 | ..o 449,840 |....... 238,430,036 |....... 150,260,092 | ......... 389,212,810
DETAILS OF WRITE-INS
BA0T. ettt nestnes | seneestessnnstssnsnnenes [ areseessnessnessnsnns | sessesnesssneninnssis | sreessessenssessnenin | s | s 0
3402, st nnntens [ s nnenes [ ersseresnessnerensss | seesesnenssennsnnssis | seessesseneressnenen | sereressnnesssnnn | e 0
3403, st nest s nentnns [ serneestessnestesnsnnenes [ areseessnessnenienssns | serseesneessneninnssis | seessessenssessneni | e | e 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | ......cccccoevvrernnnns (01 IO (U1 IO (U1 IO (U1 IO (01 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........coe. | corvviciisiiiiniiinnncn) 0] i) 0] i) (O 0] i) (O 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2011 of the AFF”_IATED FM INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols.4 +5-6) (Col. 4, Part 1)

1. Fire.......... ...60,243,163 | ... ...10,073,853 ...50,330,931 ...52,756,406 ...66,606,975 ...36,480,362 |....
2. Allied lines............... 107,237,559 |.... ...12,578,879 ...94,658,680 ...40,336,165 ...88,113,361 ...46,881,484 |....
3. Farmowners multiple peril... e
4, Homeowners MUIIPIE PEFl...........c.evereririerireieieessiseiseiessssessieenns | cereesnseseeesnsesssseenssens 789,377
5. Commercial MUItPIE PEFl.........cceveiverreieierse s | v 40,838,879
6. Mortgage guaranty,
8. OCEAN MAMNE......coureriireiieeeeeieeiesi e | fresiessessesssssssens 19,980,896 | ..ooovvvrrerreecreiieiins 464,112 | oo 2,236,164 | .oooovrririirinnnn. 18,208,844 | 24,269,158 | ..o 15,888,893
9. IN[ANG MAMNE.........oieiiiiieeieeeeeeet et sesssnssnes | senessssssessssessenses 116,753,248 | ..o 254,235 | oo 36,400,962 | ...cooovvveiiennnnn.80,606,521 | oo 97,012,643 | ..o 65,534,198
10. FINANCIAI QUAANTY......cvuveerieriiierieieiesissieesssissss st ssesssssssseess | cnssssssessssessssssssessssssssessessessns | sessessessssssssessassssssessessesssnssessenss | ssssssnssessassssssessasssnsessessesssnssessns | sssseessssessssssnssessesssnssessnssessenssald | ersessnssssssssesssssnssessessansssssessassns | eessessesssnssnsssssassnssessassanssnssnssens

1.1 Medical professional liability - OCCUITENCE..........cccuiieieieiirciicieins [ttty | cevesiesie s sessssses e sessenes | srsesessesssssessessssssssssessesssssesss | sessesiessessesssssessessssssesssssesseesss | eresisssiesiessessessisssesssssssssessessessas | eesiessssssessessesssssssssessesssssssssessens | cone

11.2 Medical professional liability - ClAIMS-MAAE...........ccrrvrrierrerrirrirrinrreis [ | e ssssssssssessenes | eereesessessnssssssnsssssssssssssssesssssesses | seessessssesssssnssesssssssssesssssessenssald | eeessnssssesssesssssssssessesssssssssnssassns | ressessessasssssssssssssssessessensnssnssens
12. EQMNQUAKE. ..o esssnsssssessssssenens | cnsseessssiesesss e sssssssssessssssesns | sessesssiesessssenessssnsesessssssesesnns | sonssesessssesessssssssessssssesessssenss | seressesnsssnessesssessessssssessesnnsns0 | eensresiesiernsnsesensesesssesesnnes | sesessesneenesesnssseesssnesessssenes | e
13. Group accident and NEAIN..............cocicieiciccc e [ e sisnies | ceeseissiese e sstessens | sresesseseses s ssssessesnses | crensesesissessesesssssssessessnssnessessQ) | ererieiiesnse st nas [ eresess sttt naenas
14. Credit accident and health (group and iNAIVIAUAI)............ccocevvevieiies [ o | e sssssesees [ erssssesisssssesessssesesessessssssssssssses | sveveesessssesssssssesesssssssessessnessa [ ersiesesesissessesessessesssssssssssessnses | sessesisssssesessessessesssssssssesssssssens | sene
15. Other accident and hBAIN............cc.oiiiiisni [ ceeeineieieieissssessesseesseees | rerieiiiesineessss st sssssssssssssns [ neessssssssssessssssesssssssssssssssessseesss | snsssnsssnssisssnssssssssssssssssnnsens0. | oreeeesenssessessessessessessessnsins [ eeseessaeessess et sseessnes | eees
16. Workers' compensation....... . .. 776,841 ] .. ....828,580 |....

171 Other liability - OCCUITENCE.........cveveevereierereeseieiessseeisesessessiesns | ceveneeiesessssseeienenns 18,700 | i), 865 | e 14,212 |0 9,353 | ) 6,534,505 | ..ooveriiieinad 6,449,320

17.2 Other liability - claims-made...........cocovrrrrrirrnereienereesseseeseseins

17.3 Excess workers' compensation... .

18.1 Products liability - OCCUITENCE.........cvvverercriiceseie e

18.2 Products liability - claims-made...........cccoeernrirrrniernrreininessseees

19.1,19.2  Private passenger auto liability
19.3,19.4 Commercial auto liability.....

21. Auto physical damage.....
22. Aircraft (all perils).....
23. Fidelity.........oc......
24.
26.
217. ...18,244,283
28, CBIL ettt ensens | shtest ettt et ettt estens | eesteest sttt ettt st [ sbieetiees ettt
29.
30. WAITANEY....cvveicii et s s ssesssssnss | sebessessesssssssesssssstessessstessesssensans | sressesssssssessssssessessssessessssessessanns | sees
31. Reinsurance - nonproportional assumed property.. ..27,874,851 |.... ...27,874,851 ...27,874,851
32. Reinsurance - nonproportional assumed liability......... 45549 | ... .45,549
33. Reinsurance - nonproportional assumed financial iNEs............ccocoeee | cvverrerriieeee XXX e [ e | e [ eevenenisesessssssssesesssseseeeses0. | eieiiiese s sees [ eesessesessssssesssssssesssessesesesenses | sresiesissessse e bnes
34. Aggregate write-ins for other lines of business............ ettt ntenee 0 | [0 i [0 |
35. TOTALS ..ttt | reesssessessssesssesees 383,071,797 | oo 28,805,233 [ ..o 96,521,567 | i 315,355,463 | 373,027,211 | 364,365,549 |

3401.

3402.

3403.

3498. Summary of remaining write-ins for Line 34 from overflow page

3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)................
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Annual Statement for the year 2011 of the AFF”_IATED FM INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. FIT. ettt bbbttt | s 46,165,498 | .....cocovvrriirniiens 102,582 | ..ooovvereiieirnns 6,985,176 | ...covvvvrrrrrnns 39,282,904 |...ccooviriienen 16,934,731 | el 18T | 0000.3,480,000 | 52,756,406 |......cocorvvernienns 4,915,780
2. AT INES.....oooeiriie ettt ssnssnes | sbsesssnsssessanssans 35,916,638 | ..o | e 4495473 | ..o 31,421,165 40,336,165 | ..ooevreerreceneenn 4,123,000
3. Farmowners multiple peril..
4. Homeowners multiple Peril..........ccocveirieieirieieesee e
5. Commercial MUItIPIE PEl.........ovurieirriree e
6. Mortgage guaranty..... . .
8. OCBAN MAIMNE......ocvuieieiiiieeietsetet ettt aes e sesasaens | sessssesesssssesenas 18,721,523 | oo 757,870 | oo 333,235 | e 19,146,158 |..
9. Inland marine..... 103,080,216 |..... 212,411 81,208,643 |.. ..2,031,000
10. Financial QUAraNtY.........cc.ccviuevveiiiriieiieeese st sas
1.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims-made...
12. EarthQUAKE........cooveiciricc s
13. Group accident and health..............cccceviceviceicccee e
14. Credit accident and health (group and individual)..
15. Other acCident AN NEAIN..........c..vuueiriie s | certesiesiesie s sbssbesbens | crosesisesi s st enes | sressess s esi s | ares
16. Workers' COMPENSALION..........cccoveveuririeririieiessiesesesssenessessnsenensnsens | eovessesssensessennes 1,004,310 [t 1,376,038 |....
171 Other liability = OCCUITENCE............cvveeveceeeeieieeveee ettt | eevessess s sesse s 6,005,079 | ..o 91,700 [ .o 4,560,332
17.2 Other liability - claims-made............cccoevvviereeiriesieee e
17.3 Excess WOrkers' COMPENSAtON.............cccovuiveeiivrieieicieie e eissssneies | sessessssesesssses e essesse s
18.1 Products liability - occurrence.... ..63,030,006 ....711,966,218 |..
18.2 Products liability = ClaIMS-MATE..........cceveieirrieieiceieeesie e | eriessesesss e sessssessessssessens | sessssessessssessessssessesssssssessesss | sessessssessessessssessesssssssessessns | sessessssassessessssessessssessessessQ | srressssessesssssssesiessssessesesssses | sossessesessssessessssessessessssassess | sesessesssssssessessssassessesansessesas
19.1,19.2  Private passenger QU0 lIADIIILY. ..........oeriuririririerseerescereissieens | ceerereeseseiseseee s ssesssenns | cestsesesssnssssssensssssesssasssesses | sessesssesssessesssssssesessssesennnes | seseesssessessessssesenssssssesseendd | cretseenssemseenssssseenssnstesesnstees | seesssesseenesassessesastesesetessenns | ceestesetasteseseteesenseneeentesaes
19.3,19.4 Commercial auto liability
21. Auto physical damage....
22. AIrcraft (all PEIS).......vurerereirernrieieiseissiesssiess et ssenens
23. Fidelity....
24, Surety.....
26. BUFGIAMY @NA HETt........oeoicecee s | seesstesess s ssessssssessessssenss | stessessesessssessessstessesetessesses | essessessssessessnsensessessssessesnns | snsessesessessessnsessessesssessessld | reteesesesesinsess et entes e sentens | sesessessessesas st entes et ensenes | srestesetant et ettt ntenrs
27. Boiler and machinery. ..2,545,000
28. CrEit. oo
29. International
30. Warranty.
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability.............cccoirnirnnenns
33. Reinsurance - nonproportional assumed financial liNes..............ccccoeevvvees [ eerevireieestd XXX [ | vt enae s | s
34. Aggregate write-ins for other lines of business.. o ettt raes 0]..
35. TOTALS....oeeererrensnsseieesssississessssessssesssssssssssssssssssessssssssssssansssssnes | svinsesessnnnnnennsSG1,020,017 | vvvivrivrirrirninnen 1,685,999 | v, 100,848,124
DETAILS OF W
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).........ccocrvurenns
(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2011 of the AFFILIATED FM INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIFBCE ettt es st | renisnene e 22,182,741 [ oo | e [ e 22,182,741
1.2 ReINSUTANCE @SSUMEM........c..ocvuiiiiiiiici st ssinns [ srsesssnssnssenssennees 86,427 | ..o [ e [ e 66,427
1.3 REINSUTANCE CEUBM..........ouieiiii e | 15,990,145 | .o | [, 15,990,145
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3) ..o | ereree e enssnns 6,259,023 [ .cvcviieeees O [ e (01 [T 6,259,023
2. Commission and brokerage:
2.1 Direct, eXcluding CONINGEN........c.cviveveieceseeese et ssssesesssens | ctestesesssesssssssssssssssesessens | eresesssssesseses 72,710,914 | oo e 72,710,914
2.2 Reinsurance assumed, excluding CONtNGENL.........cceveveviveesieeseeiesie s | et sssssssseesessens | ceseesissssssssssenens 926,820 | ..vveeveererereereeereeeerenes | e 926,820
2.3 Reinsurance ceded, excluding contingent.. ...62,522,305 ..62,522,305
2.4 CONHNGENE = QIMECL........ooivcvceeiecetesee ettt ssssessssssnans | stestessessessssssessesssssssesssns | erssssesesinsessesissssssssssesnsns | sessesiesissessssessessssessesissenss | seesessessesssssssessesesenssssens 0
2.5  Contingent - reiNSUraNCE @SSUMEM..........cc.cvuevrvieererieresesiesesssss e ssssssessesessssseses | sressesssesessssssssesssssssessesens | eessssessssissessessssssssssssesssss | seseseesesssssssessssssessesissenss | sessessessesssssssessesesesssssens 0
2.6 Contingent - rEINSUTANCE CEABM..........cevueveirreieereietseees et ssssstesessnsens | sressesssssesssssssssesssssssesesens | eessssesesisssssessssssssssssesinss | sessesissessessssesessssessesinsenss | sessesssssesiessssessesesenssssens 0
2.7 Policy and MEMDEISNID fEES.......c.cviveieieiieisieieeeisetese s isss e sesssssessessssessessesees | eresssssssssisssssessesssssssessesens | erssssessesisssssesssnsenssssesnses | onsesessnsonssssessessnsansessnssnss | soesinsassessesnsessesssssnsassns 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)ccecvecvece| corvereereeieeeesee e (01 O 11,115,429 | oo (01 I 11,115,429
3. Allowances to Manager N AQENES........c.ovuriererinrenreeiessseeessssesssesssssssssesssssssssessanes | rnssssssessnsssssessesssssssssessnns | sesssesssssssssnssssessssssessessnnss | sessessnssssssssssssnssnssesssnsinsss | sosmssesssssnssessasssesessessns 0
4. AQVEISING. ...cvevreevceee ettt sttt st s s st s bnans | evensestesesestess s s senaenaenes | ereesisreneesssanes 1,679,849
5. Boards, bureaus and associations.... ..131,624
6. Surveys and UNAErWritiNG FEPOMS........c..ovururrirrrerrereiinsesresessessseeessessssssessessssssessssssssssssesses | sessessssssnssesssssnssns 75,904 | v, 697,705
7. AUdit Of @SSUMEAS' TECOTAS........veuverrirrirrirertertiessiessiri sttt sess s sesssssssssssnens | coneesnessnesiesiessessssssensnes | seessiessisssisesisestsestestnssns | eesneesnessessesssessessessssss | cesneesessessessessessessens 0
8.  Salary and related items:
8.1 SAIAMES....vooreereerrreereeeree ettt | srersr st e 4,049,626 |....coovvorrrrennn. 36,467,208 | ..eooverrreerrerernnn 520,340 | .oooovrrererrernnn 41,037,174
8.2 PAYTOI HAXES..vvouuvereeereereereeeseeeseeessse st ssssssesss s ssssssssssessssesssessssenssnns | nnesssseessssessneeen 240,991 | .o 2,104,325 | oo 22,246 | ..o 2,367,562
9. Employee relations and WEIArE.............ccocuveueeeieveeesieicceseesee st ssssenes | cvessesssssesesssnsnnens 780,543 | .o 7,861,865 | .ovveverereiernnn 103,437 | .o 8,745,845
10, INSUTANCE..eouveroeerseerseeeseeesseesseees e sssees s ssss s sssss e ss st s sssssessseessssssssssssnssssnns | sesmsssssssssmssssnsesns 20,467 [ .o 1,029,490 | ovvoneeeeceeerrerennnn L1V 1,050,417
T, DIFECIOIS fEES....uivuiveiecicteeee ettt saess s sesse s sssenans | stessessesssssssssesssssssastesesens | seevessessessessssssaneen 27,943 | oo | e 27,943
12, Travel and travel IBMS........ccovivveviiiveeeceees et sses s sssesssssenes | ensessessesessessesans 134,786 | ..o 2,238,892 | oo 5,044 | .o 2,378,722
13, ReNt AN TENEHEMS.....vvererrreeeceseeiieeerse i seeetessseeesssess st sssssssssssessssessssssssssssnsssnes | cossmesssnessnsssssnes 388,393 | .o 2,804,783 | oo 1,033 [ 3,194,209
14, EQUIDIMENE ..ooreeoerreeeseeeseeeieeese st st seesssssssesssssssssssessssssssssssssssnsssssssssnsssns | sosmessssssssmssssnsesns 26,670 [ .o 1,264,994 | .ovovereeeens 3,149 | s 1,294,813
15.  Cost or depreciation of EDP €quipMeNt @nd SOMWATE...........cccrvnrurinrnrerrinirnsesrensinrennes | sernresenssnsisssssssssssssssnnens | sensemssmsssssssssessnssssssssnssns | oessnsssssssssssssssssessssssssens | sessessessssssesssssssssssessnens 0
16, Printing and StAtONEIY.........cvivcicreeeceeee e sbenaens | eeresresess e 49471 | v 556,833 | .ovevereeeeeinad 6,745 | oo 613,049
17.  Postage, telephone and telegraph, exchange and eXpress..........cceveieveevreeveereereeens | cevvereseesseseseseeinns 54,231 | oo 1,743,204 [ .o 54,796 | oo 1,852,231
18. Legal and auditing.... ...135,988 ..155,392
19, TotalS (LINES 310 18)...cuueeeucerreeeeireeisereseeeeseseseesseeesssesssessssessesssssssssssssssssssnssssssssns | sessssesmsesssnesens 5,840,486 | .....ccocorrrreen. 58,744,703 | oo 717,250 | oo 65,302,439
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
19,096,354 | ...oovvovrrereenrrerinenns | e ..19,096,354
20.2 Insurance department iCeNSES and fEES...........ccvcverrereieisieesee s [ st sesens | cervesesessesessnes 507,425 | oovvvveeieniieiereeenn290 [ i 507,715
20.3  Gross guaranty assoCiation @SSESSMENLS..........c..ccuevvevieuerseieiessssessesessesssssens | ceesesssssesissssssessessesssssiens | eesssessssesssssessas (204,074) [ ..o | e (204,074)
20.4 Al other (excluding federal and foreign income and real €State)...........ovvvverevins [eosiisiieiiiieiisesssisiessns [ osesesissssssesisssessessssssesssnss | eessessesssssessssssesssssessessinsss | sosessessssssssessasssssassassan 0
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......ccververvrreverinnseriens [ correriseieissssseesenins (0] I 19,399,705 | oo 290 [ 19,399,995
21, Rl EStALE BXPENSES.....couvvieciciiric sttt snnes | estesestess s s s tsssessastenns | seriesiessensssiessssssssessnnsnns | eriestensne e snsenes | resseseesseses s 0
22, REAIBSALE TAXES.....ceuurireeircirerer sttt | it | srsseesi st esssnenin | e
23.  Reimbursements by UNINSUIEA PIANS.........c.oviuriciieiiieiesississessssssssesssssessssssssessesses [ esssesessessssssessssssssessssssnes | sessessessssssssesssssssssessssssess | esisssssssssessessssessessissesss
24,  Aggregate write-ins for miscellaneous expenses.. 1,440,330 ...300,449
25, Total eXPENSES INCUITEH........cvuivirieieiierisiesesse ettt ssenes | enssessessnssnsns 12,108,524 |..ooovrerrerinne 90,700,167 |{..ocovvererrrernes 1,017,989
26.  Less unpaid EXPENSES = CUITENE YEAI..........ccovevereereresesessesssssssssessssssessssessssssssssessssnnss | sesessssessssssnes 51,694,214 | ..o 6,070,244 | ..ovveereeeereeeeeereea
27.  Add UNPaId EXPENSES = PHIOT YEAN ........cveveeereerereesiereieee e sessse e sssess s sssssssssessssnsens | ervessessssnssnes 54,218,472 | .o 5,219,961 | .o
28.  Amounts receivable relating to uninsured plans, PrOT YEAT.............ccvveevereeierieiieeeies | e esesissieies | eereriesieesesessssssssesissines | erevesesissssesessssesesessensens | eresssssesissessessssssssssseses 0
29.  Amounts receivable relating to uninsured plans, CUMTENt YEAN...........covevrieeveireriierieiens [eriisiierisisesiesissessessseeses L eosereesissessesssssssssssesessnss | eressssesssssssessessssensessssnssns | srosssssessesssossssssssssnsasses 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).........c.ccouveevrrmeververnnees | o 14,632,782 | .....ovvvveenen. 89,849,884 |.......cooovvvnne. 1,017,989 |....ccccvvneee. 105,500,655
DETAILS OF WRITE-INS
2401, BANK ACTIVITY FEES.....ooereneisrerisseieseisesiressssssssssssessssssssessssssssssssssssssessses | svessssssssssssssssessssssons LT I 4,465 | ..o, 41,645 | oo 46,125
2402. CONSULTANTS......oireererireriee st sssesss s sesssssessssssssssssesssssesssssssssesns
2403. CONTRIBUTIONS.... .
2498. Summary of remaining write-ins for Line 24 from overflow page........cccovvvernrnnrncinnes [ covvrrnnreeinsseesnns (0] 229,164 | oo 258,804 | ..o 487,968
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 abOVe).......ccoociusrrersrirrnnrenssensriensrenens | covvenssreesssesssssesseens 9,015 | ., 1,440,330 | ..o, 300,449 | .o, 1,749,794
(@) Includes management fees of $.......... 0 to affiliates and §.......... 0 to non-affiliates.
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Annual Statement for the year 2011 of the AFFILIATED FIVI INSURANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. QOVEMMENE DONGS.......couivriiieiiciscis ittt sttt bbbt [C:) 4524124 [ oo, 3,065,155
1.1 Bonds eXemPt fIOM U.S. t8X......cueiirieeieiiis ettt bbbt bbb () I 12,064,940 | .ooovveeceeeene 13,521,273
1.2 Other bonds (UNAITALEA)..........cviveieieieee ettt sttt bbbt e sttt s st nen [€:) I 33,123,002 | covvvererereeeereiis 32,541,109
1.3 BONAS Of @fIIALES.........ocveieeecce ettt bbbt

2.1 Preferred Stocks (UNAHALEA)..........ccveviieeiecee ettt ettt aen
211 Preferred StoCkS Of AffillAtES. ..ot bbb

2.2 Common stocks (unaffiliated)...

Common stocks of affiliates..
3. Mortgage loans.................

4. Realestate.......

5. Contract loans

6.  Cash, cash equivalents and short-term investments

7. DEriVAtiVE INSITUMENES. .....cveeirierieieiiesess ettt

8. OHNEI INVESIEA @SSES.......ucveiiiiiiieicctte ettt b bbb s s bbbt b st s bbb s s s s s s st ensenas | ebsebstesses e s st st st s s st e s bentessens | ebiebnbenaes st s ettt ans

9. Aggregate Write-ins for INVESIMENE INCOME..........cveiiveieeie ettt a s b es s s s s s st et s s s s sseses | aresssssnsesssnsenssssssssssnsanaes 556,704 [ oo 556,704

10, Total groSS INVESIMENE INCOME .. ... ittt ettt ettt ettt es s b s ses st st st ens b st s s s ensessensessnbentes s nsenssssessnssnsanss | sbsessssossessnsnsessessssanes 57,393,324 | oo 56,958,587

11, INVESHIMENE EXPENSES. ....vuveieieeiecictece ettt ettt s e e a e sttt e s s b st s s e e s s A e R e s bbb s s s b e e AR e e e s bbb s bbb e bRt s st bbbt s b et st a st n e () 1,017,699

12.  Investment taxes, licenses and fees, excluding federal income taxes

13, INEEIESE EXPENSE. .....cveveiicvcee ettt ettt bttt e bbb s b s s s s b s b s s s b e s RS R A s R bRt A AR bR A R bR b s R bR e AR ARt n Rttt n e sa bt ras

14.  Depreciation on real estate and Other INVESIEA @SSELS..........ceieiciiicccsee e bbb bbbt s sttt i

15.  Aggregate write-ins for deductions from INVESIMENEINCOME...........c.ccuviueieicicicces ettt sttt ss e bbb bbb s st b st s s bnes

16.  Total deductions (Lines 11 through 15)......c.ccccceveireunee.

17.  Netinvestment income (Line 10 minus Line 16)
09071, PriOT YBAI INCOME.......vicvieieevcteeie ettt ettt st a st bttt s sttt s et s st s st n s s b s e saes
0902. Security LeNding INTEIESE INCOME........cociiiiieieicsice ettt s bbb st s st s s bans | ebsessssesses st sstes s bnsenans 129,641 [ .o 129,641
0903. ICMA LOGN INtEIESE INCOME........ouvveieicvctesetc ettt st s s ettt se s s s s s s s stensessntsnsens | evsssssessssissessessesessnsastenans 12,116 [ oo 12,116
0998. Summary of remaining write-ins for Line 9 from overflow PagE.........cc.ceurueieecieieieeie et siesaesas | cevee ..389,930 |..... ...389,930
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)... ...556,704 |..... ...556,704

180T, ettt R R E R R £ S £ R R R RS E S E £ R R R R R £ R AR AR R Rttt ents | Seehe bbbt
1502, oottt S RS SRS R SRS S 4RSS RS s AR RS R bR s sttt b sttt enns | ebssess ettt
1803, R E R R R SRS f £ R R R RS R E £ R R R R £ R AR AR Rttt ents | seehe bbb
1598. Summary of remaining write-ins for LiNe 15 from OVEMIOW PAGE........vuirrirririeireieieiississ ettt sttt sttt ssessansnssnssanss | sessessessssssnssessnssnssesssssnssestansanens 0
1599. Totals (Lines 1501 thru 1503 PIUS 1598) (LINE 15 BDOVE)......c.euieiveeieiieivevciiisies s seeesessessssessesessssssssssssssnssssssssssnssssssasssssssssssnssssssssssnsensesssssnssssssssssnssesensesnss | aosesissossessessnsnsssssssssnsessessesssases 0

(@) Includes $.....1,861,306 accrual of discount less $.....4,236,133 amortization of premium and less $.....1,029,111 paid for accrued interest on purchases.

(b) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes§$.......... 0 accrual of discount less §........ 0 amortization of premium and less §......... 0 paid for accrued interest on purchases.

(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes $.....45,759 accrual of discount less §.......... 0 amortization of premium and less §......... 0 paid for accrued interest on purchases.

(/) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.

(9) Includes$.....1,017,990 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes$.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.

() Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. government DONGS..........cccveveueveieiieieses s | evvevesiesesesnans 819,275 | oo

1.1 Bonds exempt from U.S. taX......c.cccvvvvererrenieieseeseeeeessnsseenens | cevvessssesessensenes 448,986 | ...oocveveerereieeeeeieans

1.2 Other bonds (unaffiliated)...........cccceueverririerieeeeeeeeeieeeies | e 8,223,885 | ..o,

1.3 Bonds of Affili@tes........ccoueeeeieiiinssseneienies [ [

2.1 Preferred stocks (UNaffiliated)...........oeerrurrerrerininierrcireseiies [ e | cerneeneeseiee s eeaees
2.11 Preferred stocks Of affiliates.........cocurrirrnncerninnenneneneeiens [ [,

2.2 Common stocks (unaffiliated)............cccveveeerieivereecieicseeieieiees | e 3,575,014 | oo
2.21  Common Stocks Of affliates...........cvereeeeninninneneneneinens [ [,

3. MOMQGAGE I0BNS......ceuieiecirciiieieeseteisee et sbesessenes | sreeteeseessstes e ess st entenis | eeeeetee sttt et

4, REAIESIAE. ... | s | s

5. COMTACEIOANS.......oierececreieceie et sssntseens | reeeesstesssessssessssssessnntees | setsesessesteseesssesesesessessnes

6. Cash, cash equivalents and short-term investments. (40,023) ] oo

7. Derivative instruments..

8. OtherinVEStEA @SSELS........evuurerrirrriueineiieieireeseesssisssesessneines | ceesisssisesssesssesssesssssnssnes | seeesseesseseesesssessessessens

9. Aggregate write-ins for capital gains (losses).... . 0.

10. _ Total capital gains (I0SSES).......ccreieiieiiiiiiniininesisessiesssssscne | e 13,027,138 | ..o, 19,860,676)
0901.
0902. .
0903.
0998. Summary of remaining write-ins for Line 9 from overflow page.....{ ..c.ccoccoveverervernirrcnnne.
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......coeees | ovrerriieisieisieenad (01 (1 {01 I (01 I 0
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Annual Statement for the year 2011 of the AFFILIATED FM INSURANCE COMPANY

EXHIBIT OF NONADMITTED ASSETS
1

2 3
Current Year Prior Year Change in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)

1. Bonds (Schedule D)
2. Stocks (Schedule D):
2.1 Preferred stocks
2.2 Common stocks
3. Mortgage loans on real estate (Schedule B):
31 FrStienS....cveveererersereereececenesiis
3.2 Other than first liens
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPEANY.........ccccveieviveereeee e
4.2 Properties held for the production of INCOME.............ccoeuevriercererieeiceeeeee s | o
4.3 Properties held for SAlE..........ccocuieieveiieeeeeee et ses
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVESIMENtS (SCREAUIE DA).........covueveicrieieeiesieeseesesee e tesiessessssssssesees | ceseesissessssssssssssssesssssssessesissssseses | sresississesesessssssssssessssssessessssessesss | essessesisssssessesessssssesssssssssesseses 0
8. CONMACEI0BNS......cooueeereericereri ettt nessenssnns | seeessessinessssssss st ssssesssnensns. | soesssssesssnessessssesssesssesssesssssensns | oeresiess s 0
7. Derivatives (SChEAUIE DB)..........ccovieirireieiesieeess s sssssses s sesas s ssssssssssesssssssessssns | siesiesissssssssssssssssssessssssessesssssssses | siesesssssessesssessssssssessssssessesssssssasss | sessessesisssssessesssossssssssessssssesseses 0
8.  Otherinvested assets (SCNEAUIE BA)...........ocoeciireeeieesesiese e essess s sssssssssessssssens | ciesiesisssssssssssssssssesssssssessssssssssses | sresesssssesesssissssssssessssssesesssssssesss | sossessesisssssessesssssssssessesssssssesseses 0
9. RECEIVADIES fOT SECUMIES. ... veurerrircireiseiciei bbbttt | feebees s st ss e niens | Hesestsentsentseebseessees s sessse st sssssnssne | sbseebsnesseessees s 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........ccvvrrerrrininrinrerinrinrinens [ o [ eonrsssensessssssssssssssssssssssssssessssss | sessisssessmssssssessasssssssessssssssesens 0
11, Aggregate write-ins fOr iNVESIEA @SSEIS......cvrururrerriririreiniseisrisesresesseessesissseesssssssssesssnens | errsssssssssssssssssssssessesssssssssessassans {0 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11).....cvirierrrirrirerrnenrneseeeesessssssssesneens | creereesnsessnsinsnsssessssseesssenenns (0 0 | e 0
13, Title plants (fOr Title INSUMETS ONIY).....ccvruriuriieerirririsnressieessseeessssesessessssessssssessessssssessssssssnsss | ressssssssssssessssssssessassssssnssasssnssnsses | stessssssnssesssssssssasssssessassansnssessanss | ssessssssessassssssessasssnssessessnssnssesens 0
14, Investment inCOME dUE ANG ACCIUBH..........c.cvvrrerireirireeiresieseesesssesss e ssessssssssensssennes | creesssnsesssessesssessssssssssessessssssssss | conesssessssssssesessssssssessssssssenesssessss. | reressessssessssnessssessessssesssseessens 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of Collection.............cceveees [ ceverereeriercsesieienne 1,867,406 | .....ocvvrrerirrirereinne 1,125,893 ..o (741,513)
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOE YEE AUE........ccueieiccce et sesnes | rstesessssessesssssssess s st sssessessssentes | sessesessssessesesessessessssssssssessessntanses | sesessessesssssssessessssessessessessssansenaes 0
15.3  Accrued retroSPECtiVE PIEMIUMS.......ciurieiieieieissieiesessstessessesssessessessssssessesssssssessesses | stesesssssssesessessssassessessssessesssssssanss | siesisssssessesessssssessesssssssessesssssssesse | essessesiessssessessessssssessesssssssesseses 0
16. Reinsurance:
16.1  AmOUNts reCOVErable fTOM FEINSUTETS..........cc.uuivimrericrisriseriseesieesssessssesssssesesseessenss [ srseessseessssesssessseessssesssesssssessssnens | eesseesssesssesssssssssessssesssesssessssnens | ereseeessessseessssesssesesssesssessesseens 0
16.2 Funds held by or deposited With reinSUred COMPANIES..........c.viireieiieiieiieiieiesiens | e esssessessssssesss | siesiesissesesiesssssssessesssssssessessssessenss | essessesiessssessesesssssssessesssssssessenas 0
16.3 Other amounts receivable Under reinSUrANCE COMTACES..........cc.currimreerermmreenerirresses [ e [ e | e esseseens 0
17.  Amounts receivable relating to UNINSUIEA PIANS...........coeueiirinieiseieeeissessssesenens | e sssssssessssnss | siesesssssssesesesssssssesssssssessessessssenss | ossessessessssessessesssssssessessssassesesns 0
18.1 Current federal and foreign income tax recoverable and INtErest thErBON............ccccieeciieiies | ceveieieeie e ssssieiiens | ceviesiis st ssestens | estessiessess s s s bt ss s ssns 0
18.2 Nt dEfErmed taX @SSEL..........rvuurrrireireririiierierrise st esssesssessssesnens | stssssessssesssesssssesssesstesssesssssesssne | sesssnessssesssenssssesssesssssesssenessenssees | sresssessssetss et 0
19.  Guaranty funds receivable OF ON GEPOSIL..........cc.ceiivcieiieieiesieee st sessss e siesans | resestessissiessessss s s s s ssssssesies | stessessessessssssessesssssessestessssssessansas | sbesssssessssssssessasssssessesssssasssessas 0
20. Electronic data processing equipment and SOWAIE...........c..ccuevueeueieiicieisiesieiesesesisesenes | covesiesiissesesss e sessesssssesss | ersssissssssssssisssessssssssesssssessesssnss | asnsssssssssssssssssessssessssssssessnes 0
21.  Furniture and equipment, including health care deliVEry SSELS..........vvvrriinenieiniens | v | s | s 0
22. Net adjustment in assets and liabilities due to foreign eXChange ratES..........ccoveucirieiieiiens v | errsiesesssess s | osnssesssss s sessnes 0
23. Receivables from parent, subsidiaries and affiliates............cc.erverrrniiicininiesseeesensies | s | errsiesessesess s | o ——————— 0
24. Health care and other amounts rECEIVADIE............cc.ouiiinriincieies | e | s | e 0
25. Aggregate write-ins for other than iNVEStEd @SSELS...........cceieicierrecieeseeseeie s | erssressessess s sss s ssessneas 0 | s 0 ] i 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25)....
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.
28. TOTALS (LINES 26 @NA 27)......ooeveveeereereieiseeeseseeveeees s sssssse s ssaenes
T10T, R es st | seeest et st | ettt | s 0
T102. oottt | seeest ettt nentn | ettt et | s 0
1103 Rttt | seeest et nenin | retets ettt | s 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........cccocvvevevereveevseeriereees | cevvrrieeieseesee e (0 U L0 U 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNe 11 @D0VE)......cciiiiieeiiieieseieisieessssnens | orenisiesicsesisses s sesesnsnees 0 ] e 0 ] e 0
2501. Equities and deposits in POOIS @NA @SSOCIAHIONS...........ccocuvveiveiiereierereie s tesesssens | ceriesssesssssssssssssessssssesesesssssnes | siesississessesssssssssssesssssssessesssesseses | essessessssssessssssssssssssssssassessesas 0
2502. Accounts Receivable State TaX REfUNGS...........ovvrrriiercreerseesesessssssessssssens | reessssssessssssssessesssesssssesssnens | eesseessssesssnessessssesssssesssssssessssenes | srssessssssssessssesssesessesssnessseneens 0
2503. Accounts Receivable MISCEIIANEOUS............c..iuiiierrieenerieeiesiesisesi s seesssessenssens | ctseesssssssesssesssessestestestsessesssnssens | eesesssesssesssssssnsssssssnessnessesssessnesins | sttsmsssmesssess s esssesssesssessesssessens 0
2598. Summary of remaining write-ins for Line 25 from overflow Page............covvenrereneeninrnninnins | crvernessnsnsieesssssssss e (0 0 | e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE).........ceveieeiiririsisiiiiieesiesesisiesissens | sersssesessessssesssssessssssessessssssenes 0 ] e 0 ] e 0
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Annual Statement for the year 2011 of the AFFILIATED FIVI INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies

A

Accounting Practices

The annual statement of Affiliated FM Insurance Company (“Company”) has been completed in accordance with the NAIC Accounting Practices
and Procedures Manual and the state laws of Rhode Island, except that the Company applies paragraph 5 (a) of SSAP 23, rather than paragraph
5(b) of SSAP 23, with respect to the methodology applied in translating the Company’s Canadian branch to USD. This is consistent with the
methodology used in prior years, and a permitted practice has been approved by the State of Rhode Island. The total adjustment to convert the
balance sheet to USD is $1,825,268, which appears on line 17 — “net adjustment in assets and liabilities due to foreign exchange rates”, on page
3 — “Liabilities, Surplus and Other Funds” of the 2011 annual statement. There is no net impact on surplus, and the effect on 2011 net income
would be an increase to net income in the amount of approximately $376,000 (which would be offset by a corresponding decrease to surplus).
Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues, and expenses. Actual results could differ from these estimates.

Accounting Policies

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned Premiums are established to cover the

unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct, assumed and ceded business. Expenses

incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations
as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

1. Short-term investments are stated at amortized cost.

2. Bonds not backed by other loans are stated at amortized cost using the constant interest rate method. Loan-backed bonds and structured
securities are carried at amortized cost using the constant interest rate method, not including anticipated prepayment at the date of
purchases.

3. Common Stocks, except investments of stocks of subsidiaries, are stated at market.

4. Preferred stocks are stated at the lower of cost or fair value.

5. The Company has no mortgage loans.

6. Loan-backed securities are valued using an effective yield based on current prepayment assumptions. Prepayment assumptions are
reviewed periodically and updated in response to changes in market interest rates.

7. The Company has one non-insurance subsidiary, stated at GAAP equity value adjusted to a Statutory equity value.

8. Investments in joint ventures, partnerships and limited liability corporations are stated at the underlying audited GAAP equity value.

9. The Company has no derivatives.

10. The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

11. Unpaid losses and loss adjustment expenses (including A & E reserves) include amounts determined from individual case estimates and an
amount for IBNR (incurred but not reported) loss estimates. Such liabilities are necessarily based on assumptions and estimates and while
management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for
making such estimates and for establishing the resulting liability are continually reviewed and any adjustments are reflected in the period
determined.

12. The Company has not changed its capitalization policy from the prior period.

13. The Company has no “pharmaceutical rebate receivables.”

Note 2 — Accounting Changes and Correction of Errors

A.

There were no material changes in accounting principals or material correction of errors.

Note 3 — Business Combinations and Goodwill — Not applicable

Note 4 — Discontinued Operations — Not applicable

Note 5 — Investments

A.

Mortgage Loans — Not applicable
Debt Restructuring — Not applicable
Reverse Mortgages — Not applicable
Loan-Backed Securities
1. Loan-backed bonds and structured securities are valued at amortized costs using the constant interest rate method, not including
anticipated prepayment at the date of purchase. Loan-backed securities are valued using an effective yield based on current prepayment
assumptions obtained from Bloomberg. Prepayment assumptions are reviewed periodically and updated in response to changes in market
interest rates.
2. Not applicable
3. Not applicable

4. The aggregate amount of unrealized losses and the associated fair value for loan-backed securities for which an other-than-temporary
impairment has not been recognized in earnings as a realized loss are as follows:
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Annual Statement for the year 2011 of the AFFILIATED FIVI INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 5 — Investments (contined from preceding page)

Unrealized Loss Fair Value
Aggregate unrealized losses less than 12 months $ 74,184 $ 20,921,536

Aggregate unrealized losses greater than 12 months - -

All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether other-than-temporary
impairments should be recognized. The Company asserts that it has the intent and ability to hold these securities long enough to allow the
cost basis of these securities to be recovered. These conclusions are supported by a detailed analysis of the underlying credit and cash
flows of each security. Unrealized losses are primarily attributable to credit spread widening and increased liquidity discounts. It is possible
that the Company could recognize other-than-temporary impairments in the future on some of the securities, if future events, information
and the passage of time causes it to conclude that declines in value are other-than temporary.

E. Repurchase Agreements and/or Securities Lending Transactions

1.

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities. Borrowers of these
securities must deposit an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of the fair value
of foreign securities loaned as of the transaction date. The collateral level is monitored daily and additional cash calls are made by the
agent if needed to retain the 102% or 105% collateral amount. The agent holds any securities pledged as collateral in trust for the
borrower, and invests any cash collateral pledged as collateral in high quality short term securities. The cash collateral received under the
securities lending agreement and invested in short term securities is included in the “Securities lending reinvested collateral assets” on Page
2 Line 10 and the offsetting liability in the “Payable for securities lending” on Page 3 Line 22.

Not applicable
Collateral permitted by contract to sell or repledge
a. Not applicable
b. The aggregate fair value of all securities acquired from the sale, trade or use of accepted collateral is $73,499,030.
c. The securities acquired from the use of the cash collateral are managed by the agent using conservative guidelines regarding the
type, duration and quality of investments permitted.
The company has no collateral for which the “one-line” reporting is optional.

The amortized cost and fair value of the reinvested cash collateral is $73,499,030.

a. The maturity dates of the reinvested cash collateral are as follows:

Under 30 days $ 68,499,634
31 to 60 days 1,999,396
61 to 90 days 3,000,000
Total $ 73,499,030

b.The agent matches the maturity dates of the cash collateral with the expected return dates of that collateral.

F. Real Estate — Not applicable

G. Investments in low-income housing tax credits — Not applicable

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies — Not applicable

Note 7 — Investment Income

A.  The Company does not admit investment income due and accrued if the amounts are over 90 days past due.

B.  Amounts Non-admitted - Not applicable

Note 8 — Derivative Instruments — Not applicable
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Annual Statement for the year 2011 of the AFFILIATED FIVI INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Taxes

A.  The components of the net DTA recognized in the Company's Assets, Liabilities, Surplus and Other Funds are as follows:

1. Total of all DTAs and DTLs by tax character as well as the net change:

December 31, 2011

December 31, 2010

Change

Ordinary Capital Total Ordinary Capital Total

Ordinary

Capital

Total

Tax Assets

B)Statutory
Valuation
Allowance
Adjustment

A) Gross Deferred | 34,801,000 9,720,000 | 44,521,000 | 31,843,000 3,404,000 | 35,247,000

2,958,000

6,316,000

9,274,000

Deferred Tax
Assets (1a-1b)

D) Deferred Tax

C) Adjusted Gross | 34,801,000 9,720,000 | 44,521,000 | 31,843,000 3,404,000 | 35,247,000

Liabilities 9,990,000 | 10,037,000 | 20,027,000 | 10,550,000 | 14,886,000 | 25,436,000

2,958,000

(560,000)

6,316,000

(4,849,000)

9,274,000

(5,409,000)

Deferred Tax
Assets(Liabilities))

F) Deferred Tax
Assets
Nonadmitted

E) Subtotal (Net 24,811,000 (317,000) | 24,494,000 | 21,293,000 | (11,482,000) 9,811,000

3,518,000

11,165,000

14,683,000

Deferred Tax
Assets
(Liabilities)(1e-1f)

G) Net Admitted | 24,811,000 (317,000) | 24,494,000 | 21,293,000 | (11,482,000) | 9,811,000

3,518,000

11,165,000

14,683,000

2. The Company has not elected to admit additional DTAs pursuant to SSAP 10R, paragraph 10e. The current period election does not differ
from the prior reporting period.

3. Components by tax character of additional DTAs pursuant to SSAP 10R, paragraph 10e election - Not applicable.

4. DTA Admissibility

December 31, 2011

December 31, 2010

Change

Ordinary Capital Total

Ordinary Capital Total

Ordinary

Capital

Total

SSAP 10R,
paragraphs 10.a.,
10.b., and 10.c.:

A) Paragraph 10.a.
(prior-year federal taxes
recoverable by carrying
back temporary
differences reversing
within one year)

B) Paragraph 10.b.
(lesser of 10.b.i or
10.b.ii)

29,278,000 - | 29,278,000

26,602,000 - | 26,602,000

2,676,000

2,676,000

C) Paragraph 10.b.i
(DTA after applying 10a,
expected to be realized
within one year

D) Paragraph 10.b.ii
(Ten percent of adjusted
statutory capital and
surplus from the most
recent filed statement)

E) Paragraph 10.c.
(Adjusted Gross DTA,
after 10a and 10b that
can be offet against
existing DTLs)

XXX XXX | 83,292,996

5,523,000 | 9,720,000 | 15,243,000

XXX XXX | 85,448,589

5,241,000 | 3,404,000 | 8,645,000

XXX

282,000

XXX

6,316,000

(2,155,593)

6,598,000

F) Total (4a+4b+4e) -
Admissable amount
without Election

34,801,000 | 9,720,000 | 44,521,000

31,843,000 | 3,404,000 | 35,247,000

2,958,000

6,316,000

9,274,000
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Annual Statement for the year 2011 of the AFFILIATED FIVI INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Taxes (continued from

receding page

December 31, 2011

December 31, 2010

Change

Ordinary

Capital

Total

Ordinary

Capital

Total

Ordinary

Capital

Total

SSAP 10R, paragraph
10.e. (not applicable -
not elected):

G) Paragraph 10e.i.
(prior-year federal taxes
recoverable by carrying
back temporary differences
reversing within three years

H) Paragraph 10e.ii. (lesser
of 10.e.ii or 10.e.ii.a)

I) Paragraph 10e.ii.a. (DTA
after applying 10.e.i,
expected to be realized
within three years)

J) Paragraph 10e.ii.b.
(fifteen percent of adjusted
statutory capital and surplus
from the most recent filed
statement)

K) Paragraph 10e.iii
(Adjusted Gross DTA, after
10e.i and 10.e.ii that can be
offset against existing DTLs)

XXX XXX

XXX

XXX

XXX

XXX

L) Total (4g+4h+4k) -
Elective admissible amount

SSAP 10R, Paragraph
10.d.:

M) Total Adjusted Capital

XXX XXX

905,580,039

XXX

XXX

933,361,850

XXX

XXX

(27,781,811)

N) Authorized Control Level

XXX XXX

66,543,666

XXX

XXX

59,375,929

XXX

XXX

7,167,737

5. Tax planning strategy summary — Not applicable

6. Amount of DTA (before 10e election, and with 10e election)

December 31, 2011

December 31, 2010

Change

Ordinary

Capital

Total

Ordinary

Capital

Total

Ordinary

Capital

Total

SSAP 10R,
paragraph
s 10.a.,
10.b., and
10.c.:

A) Admitted
Deferred
Tax Assets
(Liabilities)

24,811,000

(317,000)

24,494,000

21,293,000

(11,482,000)

9,811,000

3,518,000

11,165,000

14,683,000

B) Admitted
Assets

XXX

XXX

1,874,643,260

1,915,425,380

(40,782,120)

C) Adjusted
Statutory
Surplus *

XXX

XXX

832,929,960

854,485,887

(21,555,927)

D) Total
Capital
from DTA’s

24,494,000

9,811,000

14,683,000

SSAP 10R,
paragraph
10.e. (not
applicable
- not
elected):

E) Admitted -
Deferred
Tax Assets

F) Admitted -
Assets

G)
Statutory
Surplus

*As reported on the statutory balance sheet for the most recently filed statement with the domiciliary state commissioner adjusted in accordance with SSAP No.

10R, Paragraph 10bii.
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Annual Statement for the year 2011 of the AFFILIATED FM INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Taxes (continued from preceding page
B. Unrecognized DTL’s — Not applicable

C. Current Tax and Change in Deferred Tax

December 31, 2011

2011 2010 Change
A) Federal (8,254,000) 38,575,000 | (46,829,000)
B) Foreign 9,147,563 8,091,711 1,055,852
C) Subtotal 893,563 46,666,711 | (45,773,148)
D) Realized capital gains (2,392,000) 2,683,000 (5,075,000)
E) Other - - -
F) Federal and foreign income taxes incurred (1,498,437) 49,349,711 | (50,848,148)
2. Deferred Tax Assets
December 31, 2011
2011 2010 Change
A) Ordinary
1) Discounting of unpaid losses and LAE 5,339,000 5,730,000 (391,000)
2) Unearned premium reserve 21,440,000 18,918,000 2,522,000
3) Nonadmitted assets 648,000 390,000 258,000
4) Tax credit carry-forward 5,738,000 4,489,000 1,249,000
5) Other 1,636,000 2,316,000 (680,000)
Subtotal 34,801,000 31,843,000 2,958,000
B) Statutory Valuation Allowance Adjustment - - -
C) Nonadmitted Deferred Tax Assets - - -
D) Admitted Ordinary Deferred Tax Assets 34,801,000 31,843,000 2,958,000
E) Capital
1) Investments 9,544,000 3,314,000 6,230,000
2) Other 176,000 90,000 86,000
Subtotal 9,720,000 3,404,000 6,316,000
F) Statutory Valuation Allowance Adjustment - - -
G) Nonadmitted Deferred Tax Assets - - -
H) Admitted Capital Deferred Tax Assets 9,720,000 3,404,000 6,316,000
I) Admitted deferred tax assets (2d + 2h) 44,521,000 35,247,000 9,274,000
3. Deferred Tax Liabilities
December 31, 2011
2011 2010 Change
A) Ordinary
1) Investments - - -
2) Other 9,990,000 10,550,000 (560,000)
Subtotal 9,990,000 10,550,000 (560,000)
B) Capital
1) Investments 10,037,000 14,886,000 (4,849,000)
2) Other - - -
Subtotal 10,037,000 14,886,000 (4,849,000)
C) Deferred Tax Liabilities 20,027,000 25,436,000 (5,409,000)
4. Net Deferred Tax Assets/Liabilities (2i-3c) 24,494,000 9,811,000 14,683,000
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Annual Statement for the year 2011 of the AFFILIATED FIVI INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Taxes (continued from preceding page

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant items causing a difference between the statutory federal income tax rate and the Company’s effective income tax rate are as follows:

December 31, 2011 Effective Tax Rate
Provision computed at statutory rate (8,816,000) 35.0%
Tax exempt income deduction (889,000) 3.5%
Unrealized foreign exchange gain (112,000) 0.4%
Change in nonadmitted assets (258,000) 1.0%
Dividends received deduction (1,204,000) 4.8%
Proration of tax exempt investment income 314,000 -1.2%
Nondeductible expenses 1,000 0.0%
Effect of foreign operations 856,000 -3.4%
Adjustment — prior year (1,178,000) 4.7%
Other 563 0.0%
Totals (11,285,437) 44.8%
Federal and foreign income taxes incurred 893,563 74.1%
Current taxes on realized capital gains (2,392,000) -68.2%
Change in net deferred income taxes (9,787,000) 38.9%
Total statutory income taxes (11,285,437) 44.8%

E. Operating Loss and Tax Credit Carryforwards

1. At December 31, 2011 the Company did not have any unused operating loss carry forwards available to offset against future taxable income.

2. The following is the amount of consolidated Federal income tax expense for 2011 and 2010 that is available for recoupment in the event of
future net losses:

Year Amount
2011 -
2010 178,248,975

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.

F. Consolidated Federal Income Tax Return

1. The Company's federal income tax return is consolidated with the following entities:

Factory Mutual Insurance Company TSB Loss Control Consultants, Inc.
Affiliated FM Insurance Company Corporate Insurance Services, Inc.
Appalachian Insurance Company Watch Hill Insurance Company
Risk Engineering Insurance Company Limited | FMIC Holdings, Inc.

2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby allocation is
made on a separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax return.
Intercompany tax balances are settled annually.

Note 10 — Information Concerning Parent, Subsidiaries and Affiliates

A.

Nature of Relationships:

All of the common stock outstanding of the Company is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary of the
Factory Mutual Insurance Company, Johnston, R.I. In addition to owning 100% of the common stock, FMIC Holdings, Inc. also owns 47,500
shares of the 7% cumulative preferred stock ($100 par value) outstanding. Appalachian Insurance Company, a wholly-owned subsidiary of FMIC
Holdings, Inc. owns 25,000 shares of the 7% cumulative preferred stock ($100 par value) outstanding.

Detail of Transactions Greater than 2% of Admitted Assets:

The Company lists its transactions with affiliates on Schedule Y, Part 2. There were no non-insurance transactions between the Company and
any affiliates, which exceeded one-half of 1% of admitted assets.

Change in terms of intercompany arrangements — Not applicable
Amounts Due to or from Related Parties:

Amounts shown on Page 2, Line 23 and/or Page 3, Line 19 include balances owed to and from affiliates relating to intercompany pooling
arrangements (see Footnote 26) and Intercompany Cash Management Agreements.

Guarantees or Contingencies for Related Parties — Not applicable
Management, Service Contracts, Cost Sharing Agreements:

The Company receives certain accounting, management and other services from an insurance affiliate. Management fees are charged as part of
a cost sharing agreement approved by the state of domicile.

Nature of Relationships that could affect operations:
The Company is owned by FMIC Holdings Inc., a wholly owned subsidiary of Factory Mutual Insurance Company.
Amounts deducted for Investment in Upstream Company:

The Company does not own shares, directly or indirectly, of an upstream intermediate or parent.
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Note 10 — Information Concerning Parent, Subsidiaries and Affiliates (continued from preceding page

L

J.

Detail of Investments in Affiliates Greater than 10% of Admitted Assets — Not applicable

Write-down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies — Not applicable

The Company does not own any foreign subsidiaries; therefore this disclosure regarding interest rates and mortality assumptions used in
connection with calculating an investment in a foreign subsidiary by adjusting annuity GAAP account value reserves using CARVM and the related

Actuarial Guidelines is not applicable.

The Company does not own any downstream non-insurance holding companies; therefore this disclosure regarding utilizing the look-through
approach for the valuation of a downstream non-insurance holding company is not applicable.

Note 11 — Debt

A.

B.

Capital Notes — Not applicable

All other Debt — Not applicable

Note 1

A. Defined Benefit Plans
The Company participates in non-contributory retirement income plans and a postretirement benefit plan covering substantially all employees.
The plan is sponsored by Factory Mutual Insurance Company (NAIC #21482), a member of an Insurance Holding Company System. See Note
12D.

B. Defined Contribution Plans
The Company participates in a savings plan covering substantially all employees. Company contributions to the plan were $2,064,000 in 2011
and $1,860,000 in 2010. The Plan is sponsored by Factory Mutual Insurance Company (NAIC #21482), a member of an Insurance Holding
Company System. See Note 12D.

C. Multiemployer Plans — Not applicable

D. Consolidated/Holding Company Plans
Employees of the Company participate in both non-contributory retirement income plans and a post-retirement benefit plan. The Company has
no legal obligation for benefits under the plans and the net expense relating to the plans in 2011 was $5,269,416.

E. Post-employment benefits and compensated absences — Not applicable

F.  Impact of Medicare Modernization Act on Postretirement Benefits — Not applicable

— Capital and Surplus, Shareholders’ Dividend Restriction an si-Reorganizations

1. Outstanding Shares

The Company has outstanding 72,500 shares of 7% cumulative preferred stock. Detailed support is shown on Schedule Y, Part 1. As of
December 31, 2011, there were no accrued dividends outstanding.

2. Dividend Rate of Preferred Stock — 7% cumulative.
3. 4. & 5. Dividend Restrictions, Dividends Paid & Amount of Ordinary Dividends That May Be Paid
The maximum amount of dividends, which can be paid by State of Rhode Island insurance companies to shareholders without prior

approval of the Insurance Commissioner, is subject to restrictions relating to statutory surplus and net income. The maximum dividend
payout which may be made without prior approval in 2011 is the lesser of:

a. 10% of surplus as regards policyholders as of the 315t day of December next preceding, or

b. Net income, not including realized gains, for the twelve month period ending the 31St day of December next preceding, but shall not
include pro rata distributions of any class of the insurer’s own securities.

The maximum dividend payout, which may be made without prior approval in 2011, is $81,459,945.
The Company paid two ordinary dividends of $87,500 each on April 1, 2011 and October 1, 2011.
6. Restrictions on Unassigned Funds — Not applicable
7. Advances to Surplus Not Repaid — Not applicable
8. & 9. Changes in Special Surplus Funds and Company Stock Held for Special Purposes — Not applicable

10. The portion of unassigned funds (surplus) represented by cumulative unrealized gains and losses is $26,418,000. This unrealized gain is
not net of the applicable deferred tax liability of $9,242,000.

11. Surplus Notes — Not applicable

12. & 13. Quasi-Reorganizations — Not applicable
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Note 14 — Contingencies
A. Contingent Commitments — Not applicable
B. Guaranty Fund and Other Assessments

The Company is subject to guaranty fund and other assessments by the states in which it writes business. Insurance company insolvencies in
states where the Company writes business may result in guaranty fund assessments on future premiums.

The Company has accrued a liability for guaranty fund and other assessments of $200,000 and a related premium tax benefit asset of $244,000.
The amount recorded represents management’s best estimates based on information received from the states in which the company writes
business. The liability is included in the taxes, licenses and fees liability and will be paid in the next year. The asset is included in the guarantee
funds receivable asset and is expected to be realized over the five to ten years following payment. The following reflects the current year
change in the premium tax benefit asset. The Company accrues through policyholder surcharges as surcharge is collected therefore no related
asset is recorded or included in the following calculation.

Description Amount

a. Assets recognized from paid and accrued premium tax offsets

prior year-end $ 369,000
b. Decreases in current year -
Premium Tax offset applied 127,000

c. Increases current year -
Premium Tax payments/refunds

d. Other adjustments 2,000
e. Assets recognized from paid and accrued premium tax offsets
current year-end $ 244,000

C. Gain Contingencies — Not applicable
D. Extra Contractual Obligations and Bad Faith Losses — Not applicable
E.  All other Contingencies
Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes and other

matters are not considered material in relation to the financial position of the Company.

Note 15 — Leases — Not applicable

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk
A. Financial Instruments with off-balance sheet risk — Not applicable

B.  Financial Instruments with concentrations of credit risk — Not applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A. Transfers of receivables reported as sales — Not applicable
B. Transfer and servicing of financial assets
1. Transfer of financial assets — Not applicable
2. Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities with a fair value of
$107,181,345 and $209,753,069 at December 31, 2011 and December 31, 2010, respectively. Borrowers of these securities must deposit
an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of foreign securities. The Company
continues to receive the interest on the loaned debt securities as a beneficial owner, and the loaned debt securities are included in the
investment portfolio of the Company. The agent holds any securities pledged as collateral in trust for the borrower, and invests any cash
collateral pledged in high quality short term securities. There are no collateral transactions that extend beyond one year.
3. Servicing assets and servicing liabilities — Not applicable
4. Securitized financial assets that transfer as a sale — Not applicable
5. Securitized financial assets held by transferor — Not applicable

6. Transfers of receivables with recourse — Not applicable

C. Wash Sales — Not applicable

Note 18 — Gain or Loss to the Reporting Entity from Uninsured A & H Plans and the Uninsured Portion of Partially Insured Plans — Not applicable

N 19 — Direct Premium Written/Pr Managin neral Agents/Third Party Administrator

As understood by the definition of “Managing General Agent” contained in Appendix A-225 of the NAIC Accounting Practices and Procedures
Manual, Affiliated FM Insurance Company has no managing general agents.
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Note 20 — Fair Value Measurements

A. Inputs Used for Invested Assets Measured at Fair Value
1. Fair Value Measurements by Level

Assets measured at fair value - Levels 1, 2 and 3. The Company categorizes its invested assets that are measured at fair value into the
three-level fair value hierarchy as reflected in the following table. Item 4 provides a discussion of each of these three levels.

Description Level 1 Level 2 Level 3 Total

Assets at fair value:

Bonds $ - $ 4,153,256 - $ 4,153,256
Preferred Stocks - - - -
Common Stocks 446,687,022 - - 446,687,022
Total Assets $ 446,687,022 $ 4,153,256 - $ 450,840,278

2. Rollforward of Level 3
The Company has no assets measured at fair value in the Level 3 category.

3. Policy on Transfers Into and Out of Level 3
At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that
would cause an instrument to be transferred into or out of Level 3. The Company has no assets measured at fair value in the Level 3
category.

4. Inputs and Techniques used for Fair Value
The valuation techniques required by the Fair Value Measurements guidance (SSAP 100) are based upon observable and unobservable

inputs. Observable inputs reflect market data obtained from independent sources, while unobservable inputs reflect market assumptions.
These two types of inputs create the following fair value hierarchy:

Level 1 Quoted prices for identical instruments in active markets

Level 2 Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets that
are not active; and model-derived valuations whose inputs are observable or whose significant value drivers are
observable

Level 3 Significant inputs to the valuation model are unobservable

The Company retains independent pricing vendors to assist in valuing invested assets when the prices are not available from the SVO.

When available, the Company uses quoted market prices to determine the fair value of investment securities, and they are included in
Level 1.

When quoted market prices are unavailable, the Company uses quotes from independent pricing vendors based on recent trading activity
and other relevant information, including market interest rate curves, referenced credit spreads and estimated prepayment rates, where
applicable. These investments are included in Level 2 and are primarily comprised of fixed income securities which are NAIC rated 3 or
below.

In infrequent circumstances, the pricing is not available from the pricing vendor and is based on significant unobservable inputs. In those
circumstances, the investment security is classified in Level 3. There are no Level 3 investments at reporting date.

5. Derivatives — Not applicable
B. Other Fair Value Disclosures — Not applicable

C. Reasons Not Practical to Estimate Fair Value — Not applicable

Note 21 — Other Items

A. Extraordinary Items — Not applicable

B. Troubled Debt Restructuring for Debtors — Not applicable

C. Other Disclosures
The Company records Canadian activity in Canadian dollars in the Annual Statement. The net balance of Canadian assets and liabilities which
represent a portion of the Company's surplus, is adjusted to U.S. dollars through the "change in foreign exchange adjustment" line on page 4,
line 25. This has the effect of converting total surplus to U.S. Dollars.

D. Uncollectible Premiums Receivable — Not applicable

E. Business Interruption Insurance Recoveries — Not applicable

F.  State Transferable Tax Credits — Not applicable
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Note 21 — Other Items (continued from

Affilated FM Insurance Company defines its exposure to sub prime mortgage related risk by considering securities with a weighted

average FICO/Credit score of less than 660 to be sub prime. The company monitors the underlying collateral performance of these
securities via monthly trustee reports, Bloomberg performance data and Rating Agency performance reports. In addition, the structure of
the deal is monitored to assess the level of coverage and credit enhancement for the tranche held. The company has minimal exposure to
sub prime securities and has no plans to increase its holding in sub prime securities at this time. This exposure will not materially affect the

receding pae

Affiliated FM Insurance Company’s only exposure to subprime bonds is one residential mortgage-backed security.

G. Subprime Mortgage Related Risk Exposure:
1.
company’s unrealized losses or anticipated cash flows.

2. None

3.
a. The actual cost of the subprime bond is $724,044.
b.  The book adjusted carrying value of the subprime bond is $720,253.
c.  The fair value of the subprime bond is $720,253.
d. None.

4. None

Note 22 — Events Subsequent

Subsequent events have been considered through February 21, 2012 for these statutory financial statements which are to be issued February 22,

2012. There were no events occurring subsequent to the end of the year that merited recognition or disclosure in these statements.

Note 23 — Reinsurance

A. Unsecured Reinsurance Recoverable
NAIC FEDERAL ID COMPANY UNSECURED AMOUNT
CODE
00000 AA-9995022 Excess & Casualty Reinsurance Assoc $27,801,000
B. Reinsurance Recoverable in Dispute — Not applicable
C. Reinsurance Assumed and Ceded
(1) The following table summarizes ceded and assumed unearned premiums and the related commission equity at the end of the current year, as
applicable:
Assumed Ceded
Reinsurance Reinsurance Net
Reserve Equity Reserve Equity Reserve Equity
Premium Commission Premium Commission Premium Commission
1) (2) (3) (4 (5) (6)
1. Affiliates $ - $ - $ 21,930,702 $ 7,127,478 $ (21,930,702) $ (7,127,478)
II.  All Other $ 2,013,668 $ 36,688 $ 65,961,400 $ 17,596,570 $ (63,947,732) $ (17,559,882)
III. TOTAL $ 2,013,668 $ 36,688 $ 87,892,102 $ 24,724,048 $ (85,878,434) $ (24,687,360)
IV. Direct Unearned Premium Reserve $393,440,827

(2) Certain agency agreements and ceded reinsurance contracts provide for additional or return commissions based on the actual loss experience of the

produced or reinsured business. The following table summarizes amounts accrued at the end of the current year, if applicable:

(i) Contingent Commission

(i) Sliding Scale Adjustment

(iii) Other Profit Commission
Arrangements

REINSURANCE
Description Direct Assumed Ceded Net
(1) (2) (3)

*)

(iv) TOTAL

(3) Protected Cells — Not Applicable

D. Uncollectible Reinsurance

The Company has written off in the current year reinsurance balances due (from the companies listed below) in the amount of: 0

Statement of Income Account

Amount

Losses Incurred
Loss adjustment expenses incurred
Premiums Earned

Other
Total

Reinsurer

Amount

Total
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Note 23 — Reinsurance (continued from preceding page)

E. Commutation of Ceded Reinsurance

The Company has reported in its operations in the current year as a result of commutation of reinsurance with the companies listed below,
amounts that are reflected as:

Statement of Income Account Amount
Losses and Lae Incurred $ -
Premiums Earned
Other
Total $ _
Reinsurer Amount
$ -
F.  Retroactive Reinsurance — Not applicable
G. Reinsurance Accounted for as a Deposit — Not applicable
H. Reinsurance Run-off Agreements — Not applicable
Note 24 — Retrospectively Rated Contracts and Contracts Subject to Re-determination — Not applicable

Note 25 — Changes in Incurred Losses and Loss Adjustment Expenses
As a result of changes in estimates of insured events related to prior years, the provision for losses and loss adjustment expenses decreased by
$70,306,000. The decrease in the prior years was primarily due to reductions of incurred-but-not-reported (IBNR) reserves based on actual
experience, and decreases on a small number of individual losses.

No additional premiums or return of premiums have been accrued as a result of prior year effects.

N 26 — Intercompany Pooling Arrangemen

Factory Mutual Insurance Company, NAIC Code 21482, Affiliated FM Insurance Company, NAIC Code 10014, and Appalachian Insurance Company,
NAIC Code 10316, are members of the FM Global Group and have entered into a Tripartite Quota Share Pooling Agreement (the agreement). The
agreement became effective January 1, 1982.

All business written by each of the pool participants is subject to pooling. Also, reinsurance may be ceded on a facultative and/or treaty basis by any
pool participant prior to pooling. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants. Each
pool participant establishes its respective provision for reinsurance Schedule F - Part 7 and the write-off of uncollectible reinsurance for its own
facultative and treaty cessions. Uncollectible reinsurance has been furnished to insurance departments of those states where the company is licensed.
The parties agreed to pool net premiums earned, net losses and loss adjustment expenses incurred, and other underwriting expenses incurred. Each
company agreed to cede and/or assume from the others that amount of net premium earned, reported in the NAIC Annual Statement, Page 4, Line 1,
less that amount of dividends to policyholders reported on Page 4, Line 17, net losses and loss adjustment expenses incurred included in the NAIC
Annual Statement, Page 4 Lines 2 and 3 and other underwriting expenses incurred reported in the NAIC Annual Statement, Page 4, Line 4, required to
bring its share to the agreed upon percentage of the total. The current pooling percentages, amended as of January 1, 2005, are 86% Factory
Mutual Insurance Company, 12% Affiliated FM Insurance Company, and 2% Appalachian Insurance Company.

The percentages represent the policyholder’s surplus of each company to the combined policyholder’s surplus for the three companies.

The pooling activity is recorded and settled as current accident and occurrence year transactions for Schedule P reporting purposes. The pooling
results are considered as written and earned in the current accident year. The pooling results of losses and loss adjustment expenses paid and
incurred are reflected in the current occurrence year.

The pooling results are reported in reinsurance lines 31-33 on the Underwriting and Investment Exhibit pages 6 — 10 and on Schedule P.

The Combined Annual Statement eliminates the results of all intercompany activity.

Note 27 — Structured Settlements — Not applicable

Note 28 — Health Care Receivables — Not applicable

Note 29 — Participating Policies — Not applicable

Note 30 — Premium Deficiency Reserves

The Company evaluated whether a premium deficiency reserve is required as of December 31, 2011 and determined that a premium deficiency
reserve is not applicable. This evaluation was completed on February 2, 2012.

The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

Note 31 — High Deductibles — Not applicable

iliti i i justi — Not applicable
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Note 33 — Asbestos and Environmental Reserves

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which applies only
to the casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for known claims (including
the cost of related litigation) when sufficient information has been developed to indicate the involvement of a specific insurance policy, and the
Company’s liabilities can be reasonably estimated. Additional reserves for such claims are established to cover further exposures on both known and
unasserted claims based on facts currently known and the present state of the law and coverage litigation. The reserves for these types of claims are
included in the foregoing loss and loss adjustment expense reserves and subject to considerable certainty, due to the potential severity of the claims
and the uncertain legal climate.

Direct — Asbestos
2007 2008 2009 2010 2011
Beginning reserves: $ 272,940,000 $ 262,747,000 $ 237,778,000 $ 229,100,000 $ 196,844,000
Incurred losses & loss
adjustment expense: - - 5,126,000 (15,602,000) 2,000
Calendar year payments
for losses & loss adjustment
expense: 10,193,000 24,969,000 13,804,000 16,654,000 12,017,000
Ending Reserves: $ 262,747,000 $ 237,778,000 $ 229,100,000 $ 196,844,000 $ 184,829,000
Assumed Reinsurance - Asbestos
2007 2008 2009 2010 2011
Beginning reserves: $ - $ - $ - $ - $ -
Incurred losses & loss
adjustment expense: - - - - -
Calendar year payments
for losses & loss adjustment
expense: - - - - -
Ending Reserves: $ - $ - $ - $ - $ -
Net of Ceded Reinsurance — Asbestos
2007 2008 2009 2010 2011
Beginning reserves: $ 110,072,000 $ 112,395,000 $ 99,396,000 $ 113,266,000 $ 98,431,000
Incurred losses & loss
adjustment expense: 360,000 (1,471,000) 20,582,000 (5,180,000) (3,859,000)
Calendar year payments
for losses & loss adjustment
expense: (1,963,000) 11,528,000 6,712,000 9,655,000 6,843,000
Ending Reserves: $ 112,395,000 $ 99,396,000 $ 113,266,000 $ 98,431,000 $ 87,729,000
Direct - Environmental
2007 2008 2009 2010 2011
Beginning reserves: $ 46,121,000 $ 45,443,000 $ 44,938,000 $ 43,734,000 $ 42,369,000
Incurred losses & loss
adjustment expense: - - (429,000) - -
Calendar year payments
for losses & loss adjustment
expense: 678,000 505,000 775,000 1,365,000 2,417,000
Ending Reserves: | $ 45,443,000 $ 44,938,000 $ 43,734,000 $ 42,369,000 $ 39,952,000
Assumed Reinsurance - Environmental
2007 2008 2009 2010 2011
Beginning reserves: $ - $ - $ - $ - $ -
Incurred losses & loss
adjustment expense: - - - - -
Calendar year payments
for losses & loss adjustment
expense: - - - - -
Ending Reserves: [ ¢ - $ - $ - $ - $ -
Net of Ceded Reinsurance - Environmental
2007 2008 2009 2010 2011
Beginning reserves: $ 18,965,000 $ 18,976,000 $ 19,309,000 $ 19,907,000 $ 18,522,000
Incurred losses & loss
adjustment expense: 368,000 507,000 947,000 (747,000) 1,992,000
Calendar year payments
for losses & loss adjustment
expense: 357,000 174,000 349,000 638,000 1,690,000
Ending Reserves: | $ 18,976,000 $ 19,309,000 $ 19,907,000 $ 18,522,000 $ 18,824,000

Included in reserves above, the Company holds IBNR and/or bulk reserves. It held such reserves in the amount of $129,187,000 (Asbestos) and
$34,545,000 (Environmental) on a direct basis and $68,698,000 (Asbestos) and $12,348,000 (Environmental) on a net basis at December 31, 2011.

Included in the reserves above, the Company holds future allocated loss adjustment expense reserves. It held such reserves in the amount of
$45,603,000 (Asbestos) and $4,577,000 (Environmental) on a direct basis and $22,300,000 (Asbestos) and $1,963,000 (Environmental) on a net
basis at December 31, 2011.

Note 34 — Subscriber Savings Accounts — Not Applicable

Note 35 — Multiple Peril Crop Insurance — Not Applicable

Note 36 — Financial Guaranty Insurance — Not Applicable
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes [X] No[ 1 NA[ ]
State regulating? Rhode Island
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ 1] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2008
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2008
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/07/2010
By what department or departments? Rhode Island Division of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[X] No[ 1 NA[ ]
Have all of the recommendations within the latest financial examination report been complied with? Yes [X] No[ 1 NA[ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ 1 No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1 No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ 1] No[X]
If yes,
7.21  State the percentage of foreign control e %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0cC OTS FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ermst & Young, LLP 200 Clarendon Street, Boston, MA 02116-5072
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1 No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ 1 NA[ ]
If the answer to 10.5 is no or n/a, please explain.
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
John Dawson, Senior Consulting Actuary, Ernst & Young LLP 200 Clarendon Street, Boston, MA 02116-5072

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1 No[X]

12.11  Name of real estate holding company

12.12  Number of parcels involved
12.13  Total book/adjusted carrying value
If yes, provide explanation.
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13.1

13.2
13.3
13.4
141

14.11

14.2
14.21

14.3
14.31

15.1
15.2

16.
17.
18.

19.
201

20.2

21.2

22.2

23.1
232

241

24.2

243

24.4

245
246

GENERAL INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ 1 No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ 1| No[ 1 NAT ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ | No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] Nol
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] Nol
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X] No|

PART 1 - COMMON INTERROGATORIES - FINANCIAL

]
]

]

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ 1 No[X]

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers

20.12  To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for

such obligation being reported in the statement? Yes[ 1 No[X]

If yes, state the amount thereof at December 31 of the current year:

2121  Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty

fund or guaranty association assessments? Yes[ 1 No[X]

If answer is yes:

22.21  Amount paid as losses or risk adjustment
22.22  Amount paid as expenses

22.23 Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]

If yes, indicate any amounts receivable from parent included in the Page 2amount. s

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)? Yes[ ] No[X]
If no, give full and complete information relating thereto.

JP Morgan Worldwide Securities Services and RBC (Toronto) hold custody of the securities

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
The market value and collateral value of securities loaned as of year-end 2011 is $107,181,345 and $109,397,091 respectively. The amount of cash collateral carried on balance

sheet is $73,499,030. See Note 17 for a description of the securities lending program.

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes[X] No[ 1 NAT[ ]
If answer to 24.4 is yes, report amount of collateral for conforming programs. 109,397,091

If answer to 24.4 is no, report amount of collateral for other programs.

15.1
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

24.7 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

24.8
249

25.1

25.2

25.3

26.1
26.2

271

271.2

28.

28.01

28.02

28.03

28.04

28.05

291

29.2

29.3

30.

outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?
Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the

control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?

(Exclude securities subject to Interrogatory 21.1 and 24.3)

Yes[X]
Yes[ ]

Yes [X]

No[ ] NA[ ]
No[ ] N/A[X]
No[ ] NA[ ]
Yes[X] No[ ]

If yes, state the amount thereof at December 31 of the current year:
2521 Subject to repurchase agreements
25.22  Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26 Placed under option agreements
25.27  Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body $.. ..5,547,405
2529 Other G
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[| ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 N/A[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, IIl - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
JP Morgan Worldwide Securities Services 1 Chase Manhattan Plaza, New York, NY
RBC 200 Bay Street, Toronto, Ontario, Canada
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
JP Morgan Worldwide Securities Srv | Standish Mellon Boston, MA
RBC BMO Asset Management (formally Jones Heward) Toronto, Ontario
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[X] No[ ]
If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
464286 40 |ISHARES MSCI BRAZIL 5,739,000
464286 10 |ISHARES AUSTRALIA ETF 2,144,000
29.2999. TOTAL 7,883,000
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
ISHARES MSCI BRAZIL PETROLEQ BRASILEIRO SA 578,950 12/31/2011
ISHARES MSCI BRAZIL VALE SA 508,590 12/31/2011
ISHARES MSCI BRAZIL ITAU UNIBANCO HOLDING 488,446 12/31/2011
ISHARES MSCI BRAZIL PETROLEQ BRASILEIRO SA 441,272 12/31/2011
ISHARES MSCI BRAZIL BANCO BRADESCO SA 366,837 12/31/2011
ISHARES AUSTRALIA ETF BHP BILLITON LTD 297,330 12/31/2011
ISHARES AUSTRALIA ETF COMMONWEALTH BANK OF A 205,717 12/31/2011
ISHARES AUSTRALIA ETF WESTPAC BANKING COPR 162,537 12/31/2011
ISHARES AUSTRALIA ETF AUTRALIA & NEW ZEALAND 144,634 12/31/2011
ISHARES AUSTRALIA ETF NATIONAL AUSTRALIA BANK 139,146 12/31/2011

Provide the following information for all short-term and long-term bond

1 2 3
Excess of Statement
Statement over Fair Value (-),

(Admitted) Fair or Fair Value over
Value Value Statement (+)
301 BONGS...euieieiieiiisei st | ereesnnns 1,105,430,710 |............ 1,194,942, 417 | ..o 89,511,707
30.2
30.3  TORAIS. ...t | s 1,105,430,710 |......co.e. 1,194,942 417 | ..o 89,511,707
30.4 Describe the sources or methods utilized in determining the fair values:

s and all preferred stocks. Do not substitute amortized value or statement value for fair value.

Bonds and preferred stocks are priced by the SVO when available. When the SVO pricing is not available, bonds and preferred stocks are priced by the

Company's external pricing source, IDC.
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311
312

313

321
322

33.1
33.2

341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
All securities are priced by the SVO when available. When the SVO pricing is not available, the securities are priced by our external pricing source, IDC.

Yes[ ] No[X]

Yes[ 1] No[ ]

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
AAIS SERVICES CORPORATION 26,519
WASHINGTON SURVEYING AND RATING BUREAU 43,527
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
GIBBONS P.C. 12,324
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

15.3
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force?

1.2 Ifyes, indicate premium earned on U.S. business only.

1.3 What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31  Reason for excluding:

Yes[ |

No[X]

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
1.5 Indicate total incurred claims on all Medicare Supplement insurance.
1.6  Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives
1.7 Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

2. Health test: 1
Current Year

2
Prior Year

2.1 Premium Numerator

2.2 Premium Denominator

2.3 Premium Ratio (2.1/2.2)....

2.4 Reserve Numerator.

2.5 Reserve Denominator.............ccccovvviccececnnne. LT 763,472,168 | §....

2.6 Reserve Ratio (2.4/2.5)......cccccoceeerireiririnnnns

............................. 0.0 |....

3.1 Does the reporting entity issue both participating and non-participating policies?
3.2 If yes, state the amount of calendar year premiums written on:

3.21 Participating policies

3.22 Non-participating policies

4. FORMUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

4.1 Does the reporting entity issue assessable policies?

4.2 Does the reporting entity issue non-assessable policies?

4.3 If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

4.4  Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

5. FORRECIPROCAL EXCHANGES ONLY:
5.1 Does the exchange appoint local agents?
5.2 Ifyes, is the commission paid:
5.21 Out of Attorney's-in-fact compensation
5.22 As adirect expense of the exchange
5.3 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

........ 691,197,587
....................... 0.0
Yes[X] No[ ]
.................... 1,697,489
771,967,553

Yes[ ]
Yes[ ]

NIA[X]
NIA[X]

54 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred?
5.5 If yes, give full information:

Yes[ ] No[ ]

6.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued

without limit of loss?
The Company does not issue Workers' Compensation contracts.

6.2 Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software

models), if any, used in the estimation process:
The Company uses the AIR CLASIC/2 software to model our catastrophe exposure in hurricane and earthquake prone areas where

we have concentrations of business.

6.3  What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the

types and concentrations of insured exposures comprising its probable maximum property insurance loss?
In addition to controlling the Company's exposure by loss prevention engineering, deductibles, and limits of liability we purchase risk

and catastrophe reinsurance.

6.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence?

Yes[ | No[X]

6.5 If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss:

There are certain parts of the Company's catastrophe program in high excess layers for which a reinstatement clause is not applicable.

These parts of the program cover events that management considered and evaluated as less likely to occur and given the Company's

strong surplus position and its ability to purchase additional reinsurance if an event occurs, it was determined that a reinstatement clause

was not required for those parts of the program.

7.1 Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)?
7.2 Ifyes, indicate the number of reinsurance contracts containing such provisions.

7.3 If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

16

Yes[ ] No[X]
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8.1

8.2

9.1

9.2

9.3
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9.5

9.6

1.1
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12.

N

12.2
12.3

12.4

12.5

12.6

13.1
13.2

133

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ 1] No [X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@)  Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

4] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@) The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ 1] No [X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b)  Asummary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(@) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ 1] No [X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@) The entity does not utilize reinsurance; or Yes[ ] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ 1] No [X]
()  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ 1] No [X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

12.41 From

12.42 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation): G 90,575,000
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. 4

16.1
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

14.1 s the company a cedant in a multiple cedant reinsurance contract?
14.2 Ifyes, please describe the method of allocating and recording reinsurance among the cedants:
Based on an intercompany Excess of Loss Treaty. Maximum retention is based upon the Largest Net Aggregate.

14.3 Ifthe answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
14.4 If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
14.5 If the answer to 14.4 is no, please explain:

15.1 Has the reporting entity guaranteed any financed premium accounts?
15.2 If yes, give full information:

16.1 Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

* Disclose type of coverage: .................

17.1 Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.

Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

18.1 Do you act as a custodian for health savings account?

18.2 If yes, please provide the amount of custodial funds held as of the reporting date.
18.3 Do you act as an administrator for health savings accounts?

18.4 If yes, please provide the balance of the funds administered as of the reporting date.

16.2

Yes [ X]

Yes[X]
Yes[ 1]

Yes[ 1]

Yes[ ]

No[ ]

No[ 1]
No[ ]

No[X]

No[X]




Annual Statement for the year 2011 of the AFFILIATED FIVI INSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2011 2010 2009 2008 2007
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1,19.2 & 19.3,19.4)....... | crvvorvvrvrrvrnns 106 | v L0720 [ L0 108 | oo 110
2. Property lines (LINes 1,2, 9, 12, 21 & 26).....c.vvumrermierneinneirneineeneenesesnesinesisssisssssesssssesiesens | eenees 622,633,208 | ....... 557,050,128 | ....... 541,978,407 | ....... 491,919,999 | ....... 489,113,497
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......ccovvrneneinennennenneerneeneens [ e 155,269,621 | ....... 136,655,633 | ....... 128,791,103 | ....... 131,018,971 | ....... 122,909,262
4. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).....ccvrvrrermrrererierieniseiissiesinens | eevesssssesssssssssesssses | evssssssssesssssnssessnns | iesssssesssssssssssssenss | sesssessessesssssssssesssnses | sosvssessssssssessssnss
5. Nonproportional reinsurance lines (LINES 31, 32 & 33).....covveerveererieieereee s seseseesiess Lesressisssssssssssenees K 168 [ [ e
8. TOtAl (LINE 35)...ouveurirrirrieicii ittt | cerees 777,902,938 | ....... 693,706,031 | ....... 670,769,618 | ....... 622,939,078 | ....... 612,022,869
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2,16,17.1,17.2,17.3,18.1, 18.2, 19.1,19.2 & 19.3, 19.4)....... | wvvvrrvirivirnennn. VLT 102 | oo 108 | oo 108 | v 110
8. Property lines (Lines 1,2, 9, 12, 21 & 26).....c.ecrmrrmrermeirneerneeneeneeneseeinesississsissssssssesssssesens | cenees 490,263,057 | ....... 431,314,69% | ....... 427 473,347 | ....... 390,864,386 | ....... 369,462,413
9. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27)......cccovvververecerrererereeeeessnnns | evveinns 89,108,731 | ......... 79,775,215 | ......... 78,977,045 | ......... 82,711,774 | ......... 72,562,673
10. Al other lines (Lines 6, 10, 13, 14, 15,23, 24, 28,29, 30 & 34)........ovverirurvrrinernirnernernerineeinns [ | e [ | s | e
11. Nonproportional reinsurance lines (LINES 31, 32 & 33)......c.cueveveriesieeeseeee e eesessesssenes |eeeas (190,159,084)] ...... (163,420,415)] ...... (124,692,601 ...... (137,403,380 ...... (108,347,434)
12, TOtAI (LINE 35)..euuiereireereirecsecesiesieet sttt | cesees 389,212,810 | ....... 347,669,596 | ....... 381,757,899 | ....... 336,172,888 | ....... 333,677,762
Statement of Income (Page 4)
13, Net underwriting gain (10SS) (LINE 8).......cccrvuurieumeimeerneeeirneeseeneinecsessseesseessesssesssesssesssessesiens | resinees (73,830,489)] ......... 72,021,133 | ....... 119,567,743 | ........... 4,383,157 | ......... 98,612,113
14, Netinvestment gain (10SS) (LINE 11)....cc.viimriiiiiiieieeriesiesisesiesisssssssssssssesssessensensns | evenerens 51,496,648 | ......... 61,635,854 | ......... 58,582,879 | ......... 55,014,096 | ......... 58,778,172
15, Total other iNCOME (LINE 15).......vuiiieeieieeieiieeeeeessie st sssssss s ssesssesssessssssas | sesssssessnees [CRIRILSY ] — (207,708)| ....cveev. (56,668)] ............. (184,640) ............... (37,712)
16.  Dividends to policynoIders (LINE 17).......c.ocuuerirrrmiunirierineeineeseeississeeiseesesssessseessesssessessesines | soneesneesnens 368,222 | ..ocvoenn. 340,621 | oo 374111 | v, 308,880 | ..oovvreenne 292,967
17. Federal and foreign income taxes incurred (LINE 19)........ccccvveveieveeeeeeiieeesesiessesereseseesessesns | essessssessans 893,563 | ......... 46,666,711 | ......... 62,328,391 | ......... 26,000,418 | ......... 56,078,535
18, NetinCome (LINE 20).......c.ouuuivieriieiiieeineiesiseisesseissessse e ssesssssssssssessssssssssssssessessessnens | eesnees (23,689,021)] ......... 86,441,946 | ....... 115,391,452 | ......... 32,903,315 | ....... 100,981,071
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)................... ....1,874,643,261 | ....1,915,425,380 | ....1,621,716,617 | ...1,470,531,711 | ....1,361,223,254
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course oOf COlECtON (LINE 15.1)....cuuvverireeieeiciseiesieeiesiesieessessssssssisssssssssssssssenns | oevenns 121,499,543 | .......113,024,653 | ....... 106,287,116 | ......... 96,379,617 | ......... 91,528,924
20.2 Deferred and not yet due (Line 15.2)...
20.3  Accrued retrospective premiums (LINE 15.3).....c.evrerineeneerenernsersisesssessisesssseeessssesens
21. Total liabilities excluding protected cell business (Page 3, Ling 26)..........coceveververrveereerrerenens | ceveee 969,063,222 | ....... 982,063,530 | ....... 793,502,604 | ....... 774,996,920 | ....... 685,718,337
22, L0SSES (PAGE 3, LINE 1)....civeieiieciiciiciieeissies sttt ssssssssnns | onvenes 373,027,211 | ....... 364,365,549 | ....... 298,597,356 | ....... 361,473,939 | ....... 296,032,596
23.  Loss adjustment expenses (Page 3, LINE 3).......ccoveeeeeeveiecrseeeec e seseeseenes | cvvevenns 51,694,215 | ......... 54,218,473 | ......... 79,239,434 | ......... 40,074,157 | ......... 35,961,512
24.  Unearned premiums (Page 3, Line 9).... B 307,562,395 | ....... 271,344,912 | ....... 259,161,906 | ....... 240,806,200 | ....... 228,962,342
25.  Capital paid up (Page 3, LINES 30 & 31).....criririeeieeieeeeeeeeesiessssssssssssssssssssssssssssssns | oeveeees 11,250,000 | ......... 11,250,000 | ......... 11,250,000 | ......... 11,250,000 | ......... 11,250,000
26. Surplus as regards policyholders (Page 3, LINE 37)......cueevereeereeeieeeeieeeseesesee e seesnes | ceveens 905,580,039 | ....... 933,361,850 | ....... 828,214,013 | ....... 695,534,791 | ....... 675,504,917
Cash Flow (Page 5)
27.  Net cash from operations (LINE 11).......cccorvurrirrinrineineis s sssssssssssssssssssnns | seveeees 33,905,327 | ....... 118,468,116 | ....... 135,147,470 | ......... 77,802,749 | ....... 104,231,654
Risk-Based Capital Analysis
28.  Total adjusted Capital.........ccocorvueruerierieire s essenes | erenes 905,580,039 | ....... 933,361,850 | ....... 828,214,013 | ....... 695,534,791 | ....... 675,504,916
29.  Authorized control level risk-based Capital..............cccoevivrieiecirereieceeeee e | s 66,543,666 | ......... 59,375,929 | ......... 47,233,888 | ......... 44,782,387 | ......... 55,990,667
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONGAS (LINE 1)..ouiieririeieeieiecsreteeeese sttt sttt sttt essnsnns
31. Stocks (Lines 2.1 &2.2).............
32.  Mortgage loans on real estate (LINES 3.1 & 3.2)....c.uuvrurririrneireieieneineseteese e
33. Realestate (Lines4.1,4.2 & 4.3).....cooorrrrrnenrrnnrrereees
34. Cash, cash equivalents and short-term investments (Line 5)
35, CONTACt 10ANS (LINE B)......voceurerrerieeerreseenieneee it ssesssesseessssseessssesssssesssessessessessssssessesssessesss | snssessessessssssssesssnsas | seseesssesssssssnessessessns | seessessessessnsssnsssnsnes | seseseeessessssssessessnnens | seerseseesnsensssnssnssnnenn
36, DEMVALVES (LINE 7)...ovuierieriireiiciie st ssssssssssssssssssss sttt ssssssssssssssssssesssssssssssnssns | sesnsssnsssssssesssenssenssns | sessnsssssssesssesssenssnss | sreneens ) .0 R I ) .0 I I XXX
37, Otherinvested aSSEtS (LINE 8).......cueiiurirerrieiriinereseiseire ettt ssesesessessesssessessens | sestesssessesssssssssessensns | senssssesssssssnsssssessnns | seeeeressessnssnsssnsssnsnnes | seseseessssesssssssssessnnens | seeressessnssnsssesssssnnenns
38.  Receivable for SECUMLIES (LINE 9)....c.vuuvuiererieeineieecineere et iecsssesssesssseeesessessssssssensssssnens | seesesessesssessnsens (VX0 1 I (VX0 1 I 0.0 | v 0.0 [ oo 0.2
39. Securities lending reinvested collateral assets (LiNe 10)........c.oveeerrerenrereereneeneineneieeneieens | ceeneeneeseeseeeneens 45 | e 72 | )0, G B ). 0.0, G B XXX
40. Aggregate write-ins for invested asSets (LINE 11).....cureererrireeneireeeeeneineieeseeneessessseseesessesens |enssssssssssssssssssssses | seossesssssssenssssssssenssns | eosnsssssesssnsssssesssnssnes | oossssssesssnsssssessanssnsss | sesssssesssssssssessasessesas
41. Cash, cash equivalents and invested assets (LINE 12).........covrurerrinenrnnineeneneineineensenenes | coneeneeresneens 100.0 | oo 100.0 | v 100.0 | oo 100.0 | oo 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, LiNe 12, CoL 1).....ciiiieieieisieiieeeesieeiseieseiesssseses | ceveseissiesesssssssesens | eessesiessssesssiessssenss | sveessssesessssssseseseeses | soessessssesessssessssseses | sossessesisssssessessssssnns
43. Affiliated preferred stocks (Sch. D, Summary, Lin€ 18, COL. 1).....ccnririirrniniierinrnsinenees | rernensieensineseensens | eeneensenssssssneessssessnes [ cneensiesnsenssesssssnees | seseseessssnssseessssessnssns | seesessnssssenssssssnssnsenns
44. Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1).....cccverininnenrereinereieeeneene
45. Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10)....
46. Affiliated mortgage 10ans on real EState..........cocreerirririreinrie e
47, Al Other affillated........c.oiieieeieereier ettt b bbb ssessesssessenss | onnssssssssssssnsssssesssness | srssmsssssessensssssensensans | eosssssssssssnessssesssnssnes | onessssesssnsssssensenssness | sesssssessssessssessssessenas
48. Total of abOVE lINES 42 10 47 ..ot tessesssssessstssssessessesssensnnes | eenenesssssessnensesenened | eevreeseesnsiseessensenns (V] IO (V] IO (V] IO 0
49. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0).....cccccooee| wovvrerieriirnnnen. 0.0 [ [ | e | e
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Annual Statement for the year 2011 of the AFFILIATED FIVI INSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Capital and Surplus Accounts (Page 4)
50. Net unrealized capital gains (I0SSES) (LINE 24)..........ovvrriuiunieeeiineieeineeiseeisesessesssesssesenesns | ceeenees (9,334,705)] ......... 19,434,421 | .......... 3,925,425 | ......... (6,687,756)] ............. (503,779)
51. Dividends to Stockholders (LINE 35).........couuiueeeeeeieineensinesisssissiseisesssessessessessssssnnss | ceveeenenenee (507,500) | ....vvvvenee (507,500) | ....cvvvene. (507,500) ....ovvvnee (507,500) ....oovene. (507,500)
52. Change in surplus as regards policyholders for the year (Ling 38).........ccccooevveuvvvevererverecereens [ e (27,781,812) ....... 105,147,837 | ....... 132,679,223 | ......... 20,029,875 | ....... 103,512,519

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
53. Liability lines (Lines 11.1, 11.2,16, 17.1,17.2,17.3, 18.1, 18.2,19.1,19.2 & 19.3, 19.4)....... | c.oecen. 10,655,292 | ......... 14,852,059 | ......... 11,643,899 | ......... 21,895,043 | ........... 7,964,776
54. Property lines (LIN€S 1, 2,9, 12, 21 & 26)......cvrrirrierriinrieeieeieeieeiieessesessesssssssssssssesssssans | oevens 284,649,826 | ....... 208,130,997 | ....... 206,164,387 | ....... 216,893,901 | ....... 226,498,648
55.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cc.covuvmrrmeenernnrrnnernneinneeneens | cvvvenene 88,721,668 | ......... 50,676,771 | ......... 60,585,240 | ......... 45,255,930 | ......... 61,606,062
56. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......ccoovrinrinrrnrrrerrnereeienienns | ereeeeiinneens [CVNET) ] I— 6,829 | ......... (NLXI210)] — (PZX0TE)] — 44,931
57.  Nonproportional reinsurance lines (LINES 31, 32 & 33)......cvvveieiereerreeeeseeeeseveseseeessesisnes | eeeiinens 27,920,400 | ... 62,316 | oo 41,450 | oo 167,483 [ ..o 32,334
58. TOtal (LINE 35)....euuiieuiereierriieeieeieeieeeeiseeis sttt ss sttt sstsennnns | eeeens 411,877,030 | ....... 273,728,973 | ....... 276,691,696 | ....... 284,188,279 | ....... 296,146,751

Net Losses Paid (Page 9, Part 2, Col. 4)
59. Liability lines (Lines 11.1,11.2,16, 17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4)....... [ cvvvrr. 5,061,829 | .......... 7,613,243 | .......... 4,638,632 | ....cconue. 8,739,871 | .......... (2,214,513)
60. Property lines (LINes 1, 2,9, 12, 21 & 26)......ccueriurierrieineieeeeieeiieeeieessessessssssssssessessssss | oenens 225,596,132 | ....... 174,758,813 | ....... 165,479,296 | ....... 145,470,060 | ....... 158,102,161
61. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27). B [ 56,809,739 34,779,968 | .........42,191,937 | ........ 31,452,751 .44,789,342
62. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......ccoovinrinrinrrnnrseireeieeienns | erveeeiieneens (€KY 0 I—— 23,082 | ... (513,356) | ...ccvvvvne. (448,297)| coovvinnn 61,088
63. Nonproportional reinsurance lines (LIS 31, 32 & 33)......ccvuueververreercereeieeseeeseeeseseessssesns | eereenne 27,920,400 |...... (125,142,360)| ........ (11,584,375)] ........ (16,873,287)| ........ (59,568,719)
B4, TOtal (LINE 35)....cuurieuieriiriieiieeieeiee ettt bbbttt sstasnnins | eenens 315,355,463 | ......... 92,032,746 | ....... 200,212,134 | ....... 168,341,098 | ....... 141,169,359

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
65. Premiums €armMed (LINE 1). ...ttt b bbb ssesssnss | sessessessessesnes 100.0 | oo 100.0 | oo 100.0 | .o 100.0 | oo 100.0
66.  LOSSES INCUITEA (LINE 2)....vucvreierireeicietsstes ettt sesses s sssss s sssssssessessssssesssssssns | sessesssssessesinsas 91.8 | e A7.0 [ oo 378 | e, Y72 1 39.8
67. L0sSs expenses iNCUIME (LINE 3).......c.ccrucieeeiiceeeeieiesies et ssssssse s ssesssssessenes | eevesssessiessessesens K KA I A1 e 5.5 | o 4.8
68. Other underwriting expenses iNCUITEd (LINE 4)........ocvvrrrremienrereinernsissesesnsessessssessssessssesssnsns | osessssesssssnenns 25.7 | oo 278 | oo 253 | e 210 | e 254
69. Net underwriting gain (I0SS) (LINE 8)........ovuuiuurireirneiieiiieiineineiieciesise e csseessesssessessssssssesens | seesnsssssssnsses (20.9)] wevverrierinens 215 | o 329 | e 14| 30.0

Other Percentages
70. Other underwriting expenses to net premiums written (Page 4, Lines4 +5-15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).......ccvvuumruurrrerirniersrinnieseieeessesssesssssessns | seeeesesssesnneens 233 | v 26.9 | v 281 | 204 | oo 25.1
71. Losses and loss expenses incurred to premiums eamed

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........cccceerererreerrerneseiserssssseessssesseens | covereessnieeienns 95.2 | oo 50.7 | oo 418 | s TT.6 | e 446
72. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......ccceeumrumrrnirnrrrneerneernerinersenninns | eeereeneeseenees 43.0 [ s 372 | v 481 | e 483 | e 49.4

One Year Loss Development (000 omitted)
73. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11)......cceeverernerrerierrerenesseneens | eereieninens (70,306)| ...occvervnee ((CONZYD] [— (26,791 ovvervrrne (63,094)| ...ocovnve. (22,320)
74. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 X 100).......cccoueererverecivens | corerrverrereninns (£ [— ()] —— (<)) [ (<)) [ (3.9)

Two Year Loss Development (000 omitted)
75. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)........cccoevververcveres | covvirerininnns (R — (45,635)] ...ocvvrvne (49,249)| ..o (51,824)| coocvvran 59,097
76. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Ling 21, Col. 2 X 100.0)......ccouiiuirinrinniiniisiissiesiessenises | seveeesesssssisanees (9.3)] s [(C5) ] I (<) ] I (D] I 12.1
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:

18




Annual Statement for the year 2011 of the AFFILIATED FIVI INSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior. | e XXXeovvve | e XXX v | v XXX | e 10,259 | .......... 5540 | .0 3,872 | 1,245 | 379 [ | s 445 | ... 7,725 | ... XXX.......
2. 2002......cc.| oo 352,841 | ......... 287,756 | ........... 65,085 | ...... 111,168 | ...... 154,865 | ..........3,594 | .......4,094 | ......9,843 | ......8818 | ........ 7,060 | ... (43,173) ] ...... XXX.......
3. 2003....ccc | cereeene 460,612 | ......... 384,128 | ........... 76,484 | ... 155,035 | ...... 182,628 | ........1,240 | .......2,158 | ......11,409 | .........8,920 | .......... 3,247 | .......... (26,022) | ...... XXX.......
4. 2004.........| ccorenn 499,313 | ........ 359,245 | ........ 140,068 | ...... 149,526 | ...... 126,946 | ........4,036 | .........7,022 | .......14,157 | ......23,287 | .......... 2,469 | ... 10,464 | ...... XXX.......
5. 2005......c..| corenene 498,033 | ......... 185,908 | ......... 312,125 | ... 324,332 | ...... 162,354 | .........9,627 | .......2,104 | .......18,220 | ........6,145 | ......... 4846 | ... 181,575 | ...... XXX.......
6. 572,453 | ......... 246,126 | ......... 326,327 | ...... 197,980 | ...... 114,469 6,529 | ....cc..e. 86,562 | ...... XXX.......
7. 612,522 | ........283,678 | ......... 328,844 | ...... 230,654 | ...... 118,731 5363 | ........ 125,647 | ...... XXX.......
8. 614,834 | ......... 290,505 | ......... 324,329 | ...... 311,134 | ... 63,818 5171 | ... 255,312 | ...... XXX.......
9. 645,041 281,638 | ......... 363,402 | ...... 179,345 | ........ 42,229 3,483 | ... 106,154 | ...... XXX.......
10. 677,450 341,965 | ......... 335,485 | ...... 299,577 | ...... 200,489 2,230 | ... 122,496 | ...... XXX.......
11. 733,010 380,014 | ......... 352,996 | ...... 217,221 | ... 38,528 | ..o 96 | 3,594 | 14,042 ] 9,726 | e 616 | ... 179,511 | ...... XXX...o.
12. .S XXX | v XXX....... ...2,186,232 | ..1,210,597 | .......39,982 | .......51,653 | .....178,552 | ......136,265 | ........ 41,459 | ... 1,006,250 | ...... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... | ... 71,396 |........ 39,800 |...... 150,940 |........ 78,303 |......... 9,053 |.......... 5,352 |........ 36,161 |........ 21,410 |........ 10,946 [ .ooooveeiereens | e | cevieens 133,631 |...... XXX.......
20 2002..... | o] [ | e | e | ceesississinnes | s | seneeesnsssensiees | srinsinsiesiieens | s | seessesssssssins | e | s 7 | XXX.......
302003 | B3 | [ e |8 e | v | | s | consesssssnssens | s | sressnssesenens 51 |..... XXX.......
4 2004 | B2 | s e [ | e | ceesreesnesnsins | sereeesessnssnes | creesreessenssenses | eessesssesssessis | eessessnssiessiees | ertessesiessnnes | eeeseessenssenees 82 | ... XXX.......
5. 2005..... | reoreere 1,090 | oo B | | e | e8| [ [ | e | e | seeesiessnseesens | seesesensens 1,042 |...... XXX.......
B. 2008..... | .coooeerenn233 [ | e | e [erennnnnen2 | e | e | s | s | s | s | s 235 |..... XXX.......
7o 2007 | o312 [ iieiinB e e [erivsrinniennensD s [ e [ s | s | s | s | s 31 . XXX.......
8. 2008..... | e 1,031 |33 707|109 |3 | T | Lo 99 |26 |70 | 1,696 |...... XXX.......
9. 2009.....[ ... 10,49 |......... 1,267 2,733 |34 | 267 |82 [ e e [ s 969 |..cooonen. 251 | 190 | oo 12,443 |...... XXX.......
10. 2010..... | ccveneee 33911 | . 6,383 |........ 14,997 |.0iin2,389 | i 784 | i 210 [ e | e 3,251 | 839 | .o 1,210 | oo 43122 |...... XXX.......
11. 2011 e 230,706 |........ 53,303 |........ 43,180 |.......... 6,753 | .o 4538 |..... 1,310 | | e | eenenes 20,283 |.......... 5238 |.......... 3,430 | ... 232,103 |...... XXX.......
12. Totals...|...... 349,305 |...... 100,846 |...... 212,557 |........ 87,988 |....... 14,691 |......... 6,941 |........ 36,161 |........ 21410 |........ 35,548 |......... 6,354 |......... 4,900 | ......... 424,723 | ...... XXX.ooes
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ....... XXX . XXX 104,233 ..29,398
2. .2002. | .o 124,611 | .o 167,777 | oo (43,166)
3. 2003. 167,735 193,706 | ........... (25,971)
4, 2004. ..167,800 .157,255 ...10,546
5. 2005. 353,274 170,658 182,617
6. 2006. | .......... 226,658 | .......... 139,861 | ..ovvveves 86,797 | ovvvvernernn39.6 | o588 | 268 [ [ | e 122000 | 233 | 2
7. 2007. | coorenee 253,293 | ...ccoee. 127,335 | ......... 125,958 | ool | B89 | 383 [ L | i 12000 | 306 | 5
8. 2008. | ......... 338,632 | oo 81,623 | .......... 257,008 | ..o D5 | 280 | 792 s | e e 12000 | 1,596 | 100
9. 2009. | ... 218,958 | .......... 100,361 | .......... 118,597 | ovveeeeeee33.9 | 358 | 328 [ e | e 1200 | 11,526 | 917
10. 2010. | ..occoneee 378,995 | .......... 213,377 | e 165,618 | ..ovvvvrennn55.9 | 62,4 | 94 [ L [ 12000 | 40,136 | 2,986
11. 2011, | e 530,066 | .......... 118,452 | ......... 411614 | o723 | 312 il 1166 i e | e 12,00 | 00000000.213,830 | e 18,273
12. Totals] ........ 0,9, S [ P .0, SR XXX v | eerreee XXX e | e XX i | e XX | i | 0 e XK | 20000 373,028 | i 51,695

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2011 of the AFFILIATED FM INSURANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Year Year
1. Prior..... | ... 101,069 |........ 145,992 | ........ 202,447 |........ 196,119 |........ 237,973 |........ 237,110 |........ 237452 |...... 246,651 |........ 240,921 |........ 242,678 |............ 1,757 | (3,972)
2. 2002.... ........ (39,875) | ..oenue (36,854) |........ (32,705) | ........ (33,973) | .ene. (33,973) |........ (33,973) | .ccvenee (40,839) |........ (44177) | ... (44,118) | ........ (44,190) | .cooovrvrnnn. ([ p—— (13)
3. 2003..... ........ ) .0, SO I (16,251) |........ (30,761) | ........ (28,295) | ........ (28,295) |........ (28,295) |........ (28,295) |........ (28,595) |........ (28,448) | ........ (28,460) |.....covunen. (V] — 136
4. 2004.... ... ) .0, SO )9, SO PR 32,623 |......... 19,228 |.......... 19,228 |.......... 19,228 |.......... 19,228 |......... 19,387 |.......... 19,605 |.......... 19,676 |..coovrvrrrn. [ T I 289
5. 2005..... | ..co... ) .0, SO ) 0,9, SO PR )., SO O 175,720 |........ 193,825 |........ 193,825 |........ 170,845 | ........ 177,621 |........ 177,726 | ....... 170,542 |.......... (7,184) |.......... (7,079)
6. 2006.....|....... ) .0, SO ) 0,9, SO PR ) .0, SO ) .0, O 101,096 |.......... 79,639 |......... 79,639 |...c...... 85917 | ..o 85,021 |.......... 84,623 |.......c..... (398) |.eveneen (1,294)
7. 2007..... ... ) .0, SO ) 0,9, SO PR )., SO O ) .9, O ) 0.9, SO O 154,636 |........ 121,046 |........ 116,118 |........ 112,733 |...... 112,165 | .o (568) |..evenee. (3,953)
8. 2008..... ... ) ., SO ) 0,9, SO PR ) .9, SO O XXX v [ e ) 0.9, SO O ) .0, SO 299,283 |........ 258,647 |....... 249,284 |....... 246,293 |.......... (2,991) |........ (12,353)
9. 2009..... ..c.... ) .0, SO ) 0,9, SO PR ) .9, SO O ) .. O ) 0.9, SO O ) ., SO ) 0,9, SO PO 182,455 | ........ 140,558 | ........ 133,976 |.......... (6,582) |........ (48,479)
10. 2010..... ........ ) .0, SO ) 0.9, SO PR ) ., SO ) .0, O ) 0.9, SO O ) .0, SO ) 0.9, SO P )., SO O 196,910 |........ 142,583 |........ (54,327) | ..cvvnee XXX.......
1. 201 [ )., S D, S P D ., S ) .0, S D0, S PO, S ., S DO, S D0, S 392,253 |........ XXX [ XXX.......
12. Totals...... | .ceee. (70,308) ] ........ (76,720)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Payment Payment
1. Prior..... [........ 000......c. [cerrrrrn 28,317 | ... 74491 | ... 72,043 |.......... 85,052 |.......... 85,290 |.......... 96,847 |........ 102,711 |........ 112,647 |........ 119,993 |........ ) 9,9 R PR XXX.......
2. 2002.... |....... (89,776) |........ (62,925) | ........ (49,345) | ........ (46,494) |........ (43,938) |........ (43,933) |........ (43,900) |........ (44,185) |........ (44,127) | ........ (44,197) | ........ ) .0, S I XXX.......
3. 2003.... | ) 0.9 RN PR (75,195) |........ (44,246) | ........ (31,769) | ........ (29,570) |........ (29,239) |........ (28,393) |........ (28,683) | ........ (28,515) |........ (28,511) | ........ ) 9.9 G P XXX.......
4. 2004.... |.... ) .0, SO XXX [ s (37,916) | .coonvenc 6,389 |........ 15,619 |.......... 16,671 |.......... 18,331 |..coee. 19,266 |.......... 19,491 |......... 19,59 |........ ) .. I XXX.......
5. 2005.... |........ ) 0.9 RN PR D09 G P ) 0.9 G O 41,958 |........ 134,764 |........ 186,782 |........ 168,479 |........ 169,272 |........ 169,514 |........ 169,500 |........ ) 9.9 R PR XXX.......
6. 2006.... |........ XXX [ e XXX | s ) .0, SO ) .. SO U (6,455) | .......... 61,050 |...c...... 75,823 |.......... 84,719 | .o 84,720 |.......... 84,388 |........ ) .0, I XXX.......
7. 2007... | ) 0.9 G PR ).0.9, G P ) 0.9 G P ) 9,9 N B )09 I IO 24,161 |.......... 92,770 |........ 109,044 |........ 112,376 |........ 111,854 |........ ) 9.9 G PR XXX.......
8. 2008... |... ) .0, SO I ) 0.9, SO P ) .0, SO XXX | o ) .9, SO P )., SO DU 91,649 |........ 207,618 |........ 240,577 |........ 244670 |........ ) .0, XXX.......
9. 2009.... |....... ) 0.9 RN PR ).9.9, G B ) 0.9 G P ) 9,9 G B ).0.9 G P ) 0.9 G PR 99,9, G IR 41,554 |........ 112,501 |........ 122,251 |........ ) 9,9 G PR XXX.......
10. 2010.... |....... ) .0, SO I XXX [ v XXX [ e ) .0, S )., SO I ) .0, SO XXX [ e ) .0, SO I (18,742) |........ 101,873 |........ ) .0, S XXX.......
11. 2011 | XXXoroveee [ e P00, S XXX [ e XXX eroeee [ oo XXX | o XXX oooreee [ e XXX | oo XXX orvree [ e XXX oeoeee [ e 175,195 |........ XXX oooreee [ e XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1. PrONes e 51,034 | . 88,584 |............ 104,981 |............. 89,715 | ... 113,428 |............ 111,302 | ..o 98,117 | v 93,851 | .o 86,669 |......c...... 87,388
2. 2002....... |oeerrenin 15,714 | 8,739 | 10,182 |.oovreenee 10,182 | oo 9,235 | .o 9,377 | 2594 | oo [ [
3. 2003....... [coenn. ) 0.0, S DR 14,891 | 3444 |, 515 | 208 | o [ e | e | st | e
4. 2004... | ) 0,9 SN DS ) 9.0 S B 16,235 | .o 3,071 | [ 286 | oo [ e | s | seeeeeesseneeesenes
5. 2005...... |.oeen. ) .0, S P ). 9.0 RN PR ) .0, SN DR 41,145 | ... 20,088 |...coovrenns 4823 |, B [ e [ | e
6. 2006....... |.ccme.n. ) .0 N D ) .0 S B ) 9,9 G D ) 0.0 SO B 30,573 | 6,233 | .o 24 | (0 T TS
7. 2007.... |connn. ) .0, S P )90 RS PR )., S P ), 9.0 G DR ) .0, G DR 44796 | .o 7,361 | 2744 | o | e
8. 2008...... |.cen ) .0 G D ) .0 SR D ) 0,9 N D ) .9, SO B ) 0,9 N DO ) 9.0, SO D 60,665 |......ccc.... 18,057 | o 4,070 | 598
9. 2009...... [.eoeen. ) .0, S P ). 9.0 GRS D )., S I ), 9.0 G DR ) 0.0, S I ), 9.0 SN DR ) .0, SIS I 48,002 |...coovenen. 8,283 ..o 2,299
10. 2010..cccc. [eoorrenee ) .0 G DS ). 0.9 G R ) 9,9 N DO ) .9, SO B ) 0,9 N DO ) .9, SO D ) 0,9 N DU ) 9.9, SO D 65,909 |.....cccoeene 12,608
M. 201 [ XXX [ )0, S P XXX [ )0, S P PO, S I )0, S P XXX [ )., S P .0, ST I 36,427
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Annual Statement for the year 2011 of the AFFILIATED FIVI INSURANCE COMPANY

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 9
Membership Fees, Less Return Premiums Dividends Paid Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Written for
2 3 to Policyholders Paid Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid (Incl. in Col. 2)
1. Alabama.......cccccoovvrrerrene. 4924593 |............... 5,204,466 | ..............1,243 | ........ 7,683,337 15,177,888 9,193,312
2. Alaska... ..3,868,500 |... 003,502,438 | oo | e 1,640 | ... 398,923 404,325 |.
TR Y 7.0]s - O 7,940,281 | ... 7,217,406 | ................532 | ...... 20,489,359 11,241,133 8,033,316
4. Arkansas.........coeoereerieere AR oL [ 5,608,170 |...ccoevnne.. 4,789,982 | ............188 | ...... 2,601,379 |........ 2,015,890 |........... 577,666
5. California.......cccocoevreereeeeee . CA | oo L | 117,033,397 |........... 111,815,159 | .............63,526 | ...... 32,644,185 21,049,600 31,777,768
6. Colorado 4924446 | ... 4,706,464 | ..............2,407 | ....... 1,542,270 | ........ 1,945,348 1,088,975
7. Connecticut... .6,678,277 |... ....5,698,794 2,729,832 | ........7,903,976 7,272,229 |.
8. Delaware 1,655,045 |............... 1,384,182 | oo | e, 339,333 |........... 962,264 |........... 622,931
9. District of Columbia............. DC|...L..... 4,631,878 |.......co...... 4,749,261 | ..o | e 2,113,155 11,018,371 10,702,958
10.  Florida.......cooevveereeeereerenenne FL|...L....... ...27,602,055 |............. 27,936,527 | ....econ..e. 19,907 | ........ 1,030,161 |........... 649,921 1,198,313
11, Georgia......coveververrererens GA|..L.. ....10,170,406 10,012,004 2,334,841
12.  Hawai... el HH L L 939,455 |... ....1,110,959 1,665,542 |.
13.  Idaho. ..ID .. .2,932,919 |... ....2,466,683 ...89,131 |.
14. lllinois.... o | 26,891,222 | ... ..25,669,094 72,379,164 |.
15, Indiana.......cccoveveerervrererinninns 8,605,779 |..ccoovvrnee.
16, 1OWa..ceieceee 2,495,059 | ..o 2,447,239 | oo | 0000.5,115,436 | ... 6,456,841
17. Kansas.. .2,676,273 |..............2,393,963 | ..................683 | ........3,466,170 |........ 3,276,022 |.
18.  Kentucky... 5,158,112 |... (1,391,374)| .
19. Louisiana.. 10,036,811 28,364,081 | ..o | 206,001,265 | ... 8,211,909
20. Maine.....coooeoververrerrererennee ME | ol [ e 1,085,515 01,024,858 | ..l 2,743 |l 834,781 707,256
21. Maryland........cccooovvvviveeeeee MD | oL | 09,290,079 .o .8,241,119 | el 690 | ..0.5,949,525 | . 2,211,879
22. Massachusetts.. ..25,321,263 18,153,771
23.  Michigan....... 8415114 | ...............1,488 | ........1,509,652 |........ 4,949,954
24.  Minnesota. ....8,160,764 34,578,817
25, MisSiSSIPPL....cerrereerrrreeeeMS |l [ riee0000.8,368,507 | oo 8,119,332 | .oovvvrerveerenins | 000000 2,663,706 | ... 2,329,339
26, MiISSOUI.....cvvveerrrerireirnenns 14,166,905 | ...............5,712 |........6,595,532 | ........ 8,309,382
27. Montana.... ...1,705,841 |. 21,590,675 (17,804,664) | . .
28. Nebraska.. 1,141,298 | ...673,595 (6,211,757)] . ..870,220 |.
29. Nevada......... .11,716,875 1,436,508 |........ 1,337,274 | .......1,191,150 |.
30. New Hampshire.........cc.... NH | ol [ 1,876,314 | 1,527,080 | ...............2,266 | ........ 2,511,050 |........ 9,838,875 7,470,964
31, New Jersey.....oonrnreens 20,760,886 | ..............14,753 | ...... 12,285,847 20,461,970 28,774,360
32.  New Mexico.. BB AT | e | e 2,256,875 | ....... 2,977,186 3,666,388 |.
33. New York...... ..68,991,861 | ................5,818 | ...... 34,498,583 48,102,933 |....126,665,611
34.  North Carolina.. ..8,629414 | ...............2,276 | ........ 1,072,700 |........ 1,851,683 2,223,621 |.
35.  North Dakota.........cccceeeree ND | el o 561,665 | e 480,473 | .oooveeeeeeeerereeenns | erverienns 136,854 | ........... 244483 |........ 138,265
36. ....18,601,696 17,275,078 | covvvevenn 4,915 | 5,192,922 |....... 5,446,357
37. ..4,682,470 |... 3,911,936 | | e 1,391,312 18,719,652
38. 20,252,107 |... ..18,667,895 | ................1,053 | ........ 3,113,015 |........ 3,496,500
39. 15,980,068 |... 14,829,716 | ...............8,377 | ........ 7,865,458 |....... 7,924,457
40. 4,630,176 |......ccou..... 3,908,996 | ..............89,994 |........ 3,343,932 | ........ 2,022,616
41. 3,266,046 |............... 3.418,041 | v T34 [ 481,568 |........... 189,393
42.  South Dakota..........ccceereeeeSD [ ol e 940,113 | .oovrerereen. 594,864 |. .
43, 13,048,266 |... 212,803,107 | .ovvereerersein | v 5,202,645
44, 48,292,412 |... 45,142,021 | oo | e 39,769,231 64,194,270
45, Utah....cocooeeeeeeeeenreeeeeen b UT [l | 9,815,044 | 9,112,633 | covoereeeeeereeeeens [ e 974,343 1,669,922
46, Vermont.......c.oeeeeereeveenee VT [l | eeeie0000.640,265 | oo 679,386 | ..oovvrerreeneen 115 | e 951 | oo 160,310
47. Virginia...... ....1,208,380 3,720,223 12,166,316
48. Washington... ..49,580,808 4,029,998
49.  West Virginia RS 343,394
50.  Wisconsin.......cccocovevveeen W Lo [ eenn..6,960,337 . 6,308,241
51, Wyoming......ccoeovvevvenereeeed WY |l [ 855,165 | 797,279
52.  American Samoa..
53. Guam.............
54. Puerto Rico.......
55.  US Virgin Islands..................
56.  Northern Mariana ISIands...MP | ....L........ [ oot | et seissiens | cevseresesisssssssesess | sevevsssesisssssesesins | eovssessessessssssssssens | soesesisssssessesssones
57. Canada.......ccooevvrnreerrnn. L 101,152,352 43,737,301 |.
58. Aggregate Other Alien e 357,667 . .50
59. Totals....ccooooveerreerrreerrererennns | (@)..2.55 | ... 773,665,042 |.......... 729,047,116 ....555,725,208
DETAILS OF WRITE-INS
5801. AUSTRIA........ccovevererrcrernas XXX
5802. BELGUIM.......ccovverrrererririnnns XXX
5803. CHINA........ccooerereierersrieans XXX
5898. Summary of remaining write-ins for
Line 58 from overflow page XXX 126,723 | oo 259,167 | ........... 0 (I O (0 50 | o0 | e 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) XXX 209,942 | .o 357,667 | ... 0 {01 (] 50 [0 | 0
(@) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
All premiums are allocated to the locations of the property.
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Annual Statement for the year 2011 of the AFF”—IATED FM |NSURANCE COMPANY

Schedule Y — Information Concerning Activities of Insurer Members of a Holding Company Group

Part 1 — Organizational Chart

Policyholders

Factory Mutual Insurance Company
NAIC 21482 Fed ID 05-0316605 RI
100% OWNERSHIP of all Subs

FM Insurance Company Limited
NAIC 00000 GB
AlIN ID AA-1120610

FM Approvals LLC
NAIC 00000 RI
Fed ID 05-0520189

FMRE Holdings LLC
NAIC 00000 DE
Fed ID 27-1439297

TSB Loss Control Consultants, Inc.

NAIC 00000 GA
Fed ID 58-2190659

FMIC Holdings, Inc.

NAIC 00000 RI
Fed ID 05-6009005

FM Global de Mexico S.A. de C.V.
NAIC 00000 MX

AIIN ID AA-2730043

Factory Mutual Insurance
Company

Escritorio de Representag¢do No

Brasil LTDA
NAIC 00000 BR
|
i 1 1 ] | ]
FM Engineering FM Approvals FM Approvals Watch Hill Insurance Corporate Insurance FM Global Servicios Risk Engineeri
A N , . - gineering
International Limited Limited Assessoria E company SEWiCES, Inc. s.deR.L de C.V. AppaIaChlan Insurance Affiliated FM Insurance Insurance company
NAIC 00000 GB NAIC 00000 GB Representagéo NAIC 00000 VT NAIC 00000 RI NAIC 00000 MX Company Company Limited
NAIC 10316 RI NAIC 10014 RI
LTDA Fed ID 20-2740839 Fed ID 05-0453751 FED ID 05-0284861 FED 1D 05.0254496 NAIC 00000 BM
NAIC 00000 BR - Fed ID 98-0131767
©
NN
FM Global Services New Providence
FM Engineering LLC Mutual Limited
Consulting NAIC 00000 RI NAIC 00000 BM
(Shanghai) Co. Ltd FED ID 27-0433536
NAIC 00000 CN
a I FM do Brasil
r I I I I I I I Servicos de New Providence
Hobbs Brook 601 275 175 Johnston 101 FMEC P;ev:ncitt:jde |n5urancft:ompany
Management Hobbs Brook Edgewater Wyman Wyman Building Edgewater Legacy 265 Winter erdas Ltda.
NAI BM
LLC Limited LLC LLC LLC LLC LLC LLC LLC NAIC 00000 BR C 00000
NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000
DE GB DE DE DE DE DE DE DE
Fed ID 04- FED ID 04- FED ID 04- Fed ID 20- FED ID 27- Fed ID 45- FED ID 27- Fed ID -20-
3516897 3516901 3516936 8836334 1439940 2766487 1440057 2775533
1
1 1
285 Central West Neponset
93 Building 404 Wyman 610 Lincoln Park Ridge 401 Ave Gloucester River 245 Winter
LLC LLc LLc Bldg LLC Edgewater LLC LLC LLC LLC
NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 LLC NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000
DE DE DE DE NAIC 00000 RI RI DE DE
FED ID 04- FED ID 04- FED ID 04- FED ID 04- DE Fed ID 27- Fed IB 27- FED ID 04- Fed ID 20-
3516935 3516903 3516902 3516937 Fed 27- 1595571 1439297 3516938 2775533
1169682
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Schedule BA-Verification Between Years SI03 | Schedule P-Part 3H-Section 2-Other Liability—Claims-Made 61
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Schedule D-Part 2-Section 2 E12 | Schedule P-Part 3M-International 62
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Schedule D-Summary By Country SI04 | Schedule P-Part 3S-Financial Guaranty/Mortgage Guaranty 64
Schedule D-Verification Between Years SI03 | Schedule P-Part 3T-Warranty 64
Schedule DA-Part 1 E17 | Schedule P-Part 4A-Homeowners/Farmowners 65
Schedule DA-Verification Between Years SI10 | Schedule P—Part 4B—Private Passenger Auto Liability/Medical 65
Schedule DB—Part A-Section 1 E18 | Schedule P-Part 4C-Commercial Auto/Truck Liability/Medical 65
Schedule DB-Part A-Section 2 E19 | Schedule P-Part 4D-Workers’ Compensation 65
Schedule DB-Part A-Verification Between Years SI11 | Schedule P-Part 4E-Commercial Multiple Peril 65
Schedule DB-Part B-Section 1 E20 | Schedule P-Part 4F-Section 1-Medical Professional Liability—Occurrence 66
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