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Annual Statement for the year 2011 of the FACTO RY MUTUAL INSURANCE COMPANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCNEAUIE D)...oovvvvevirceinerisiceriiessisescsisesssssessssssesssesssssssesssssesssssssssssssssns | sevesseens 3,051,681,345 | ...cooorrrereerrircreennnenns | i 3,051,681,345 | ........... 3,068,235,553
2. Stocks (Schedule D):
2.0 Preferred SIOCKS. ...t ssesssesssensssns | sessiessssessssnssinesssnssies | snesssssssenssnsssnssenssens | s (U R
2.2 COMMON SIOCKS.....cvevurermceerresseresersseeneeesssesssseesssesesessssessssesssssesssesssssssssssnssnees | cessceenns 5,034,136,806 | .....coooeverrrrerecrincnrnerens | ceverenenne 5,034,136,806 | ........... 5,716,913,889
3. Mortgage loans on real estate (Schedule B):
3T FIISEIENS ..ottt stnssnnies [ st | et | o (U O
3.2 Other than firStIIENS.........c.eeerrercreersse s esssseees | nsessessssssssnessesssnssses | onssssesssmnesnssssnsssesssens | ooesesessnsessessesssnenss (U O
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $
ENCUMDIANCES)......vveveitisiieieessiessesss st bbb st s e ssssssessesssssnsessesans | evesessesnssenses 1,498,230 [ ..oovovcreeeceieeeeceeee | e 1,498,230 |..coovevvrernee 1,532,796
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES).....vvveivrsricisesisesessssessessessstes s ssssssse s s st s sssbessesssssssssssssessessns | stssssssessesssssssssesesssssssess | ansesissssssssessesssssssessessssens | seseesessesesesssssssessessssed (01 U
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES).....cooveerierrieesieeieiretesiesieses [ eerirsiesisseesesisessesisses | erereesiesesssissessssssesenssnss | ervesvssssesississessss s (01 O
5. Cash ($.....123,595,817, Sch. E-Part 1), cash equivalents ($.....202,484,366,
Sch. E-Part 2) and short-term investments ($.....217,946,590, Sch. DA)........ccooueeeermmenees | cevverreeeens 544,026,773 [ ..eovvererreecemneereiseneenns | cevvireeeenns 544,026,773 | ...ccoovveennn 370,350,119
6. Contract loans (including §$.......... 0 PrEMIUM NOES).....ocvveererireiererieieteseesesssessssessssssens | ceveresssssessssssessessssesseses | esseresissesesssssssssssessnss | seesssssssssessssssessesessenes (01 O
7. Derivatives (SChEAUIE DB).........cccueieiiieieicicieisie st sse s ssse st s ssssesses | evsesssssssessessssessesssssssesses | sessesesssssssessssssssssessessesns | sressessssessessssssessesssenes (01 R
8. Otherinvested assets (SChedulg BA)..........coeevevieiercreeeesceeees et esssssesesensens | eveesienns 1,277,326,798 | ..ovvvervveeereeseereenes | v, 1,277,326,798 | ........... 1,144,502,539
9. Receivables for SECUMLIES...........cocuuiiiiiisi s ssissienes | rerississese 44,960,954 | .....ocoovcirirrerrerrenienns | oo 44,960,954 |.......ccoouenen. 6,446,780
10. Securities lending reinvested collateral assets (Schedule DL)...........cooevevveveeeveieereeene [ coreieieinnn AT 113,837 [ | e A7 113,837 | v, 64,310,523
11.  Aggregate write-ins for iNVEStEd SSELS........ccveiiiiiiieiecesie e | e eseenes 0 i 0 e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c.euvveerervervcreeeeeeseeeeeeeeeieeenes | e 10,000,744,743 | oo 0. 10,000,744,743 | ......... 10,372,292,199
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cceeveverrreieierircieieiis | ettt iens [ eeveesiesiesieesiesesssesiesesis | evesssssssesses e (U1 R
14, Investment income due and @CCIUEM............c.ocueeieeveceeeieeeiecteee et essesens | eereneesnsesan 40,090,368 | ....cooveerrrrerererierrerereenes | e 40,090,368 |......ccveee 41,618,891
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of collection.............ccuees | vevvrevennens 416,112,806 |....ccoocrvereneee 7,076,558 | ....cvvunvs 409,036,248 | .............. 365,288,714
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiumS)..........ccreiees | eevernrinrinenrinensiesineenes [ enrereeneensneisessnssesnnes | cevnrerssesnsesseesssseneennd (01 U
15.3  Accrued retroSpPECtive PrEMIUMS........ciuierreierrieieiessessssesseessssssesessssssessessessssens | sessesssssssessessssessesssssssesses | sessessessssessessesssssssesessnsns | sressessssessessessnsessesesnes (01
16. Reinsurance:
16.1  Amounts recoverable from FEINSUTErS..........cc.crvrrereerierineresnenisenesessesssnsnenes | oeereneeeenees 117,202,574 | ..o | e 117,202,574 |......ccoouuce. 67,383,315
16.2 Funds held by or deposited with reinsured companies.............ccceveveveeeveereveereens [ cevsieiienenns 10,773,872 [ oo | e, 10,773,872 | .o 5,595,973
16.3 Other amounts receivable under reinSUraNCe CONMTACES............cwveurreerreeresnerinens | rervieerincrirssinereeeniees [ eerenessmssnesessssesessenns | eeeesnerseessesssessneseons (U1 PO
17. Amounts receivable relating to UNINSUTEd PIANS..........c.evruririnrirrrinrreineseseisensenees [ e | eereessnsnsisensnsessssens | ceeeereeeesssensenesssesneeees (01 T
18.1 Current federal and foreign income tax recoverable and interest thereon........c.ccccoveveeis | cevveviriinnee 134,406,628 |.....covvvvrervrenrinrenns | vovrennnnn 134,406,628 | ..o 19,142,259
18.2 Net deferred tax @SSEL..........cvviiriirie st eseesesesissses | seriesiesinssesssssnssesseens | conessnessnessnessnessnesssessenss | seessessesssssnssnssnneensQ | vevene
19.  Guaranty funds receivable Or 0N dEPOSIL...........ccccvueviiereviciereres e ssssesesns | ceresseresisnenas 1,035,606 | ....cooverrrrnrererrereereenes [ eveeeiienennnnn 1,035,608 | oo 1,567,322
20. Electronic data processing equipment and SOftWare.............cccvevereerieereiieveiresceeeveeeiees e 6,835,280 |...ccccovrernnee 2712974 | ..o 4,122,306 |..coovvvrrerrnn 5,094,002
21. Furniture and equipment, including health care delivery assets (§.......... (0) USSR DRSUURO 10,723,507 |.cocerirernnes 10,723,507 | covervieeeeereeeeennd (01 [OOSR
22. Net adjustment in assets and liabilities due to foreign exchange rates...........coevveene e [ | e (01 IO 2,834,433
23. Receivables from parent, subsidiaries and affiliates...........ccccevverrrerveieeesriseeeesieiees | cvveiiennns 183,516,493 |....ccoevevnee. 22,363,583 | .............. 161,152,910 | .o
24. Health care (§.......... 0) and other amounts reCeIVADIE. ..o | ceerreireieenessieesssssineees | eereenesssssessessssenssnssnnes | sesessessssessneiessessseseean (01 U
25. Aggregate write-ins for other than invested assets...........coveecveevceceeesesieeeseenes | evesrieins 1,173,914,607 | ........... 1,074,076,862 |................. 99,837,745 | .............. 148,020,786
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)......ccurvumrcererrrereeerineessesssessssessessssessssesssesssssssssesssnes | coveesnns 12,095,356,484 | ........... 1,116,953,484 | ........ 10,978,403,000 | ......... 11,028,837,894
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.........cccoe. | corvreereriereesieieiresiens | eveerisieesesseesisssesessiesens | ceveeresesssssessseseseenad (01 T
28. TOTALS (LINES 26 NG 27)......couverreererereeeerereseesiseeeseeneseesssessssesssssesssessssssssssssssesssens | coneeens 12,095,356,484 | ........... 1,116,953,484 | ........ 10,978,403,000 | ......... 11,028,837,894
DETAILS OF WRITE-INS
1107 ettt ent st | wreess et snensensnnnntnns | sreestsesienss s nestnensnns | oreeersene et 0
1102, ettt entensnnenten | reeesnnnt st s senennnntnns | sreestsenisnss s nentsnsnens | et 0
1103, ettt ees ettt s st nbs s | sbsinessti s nss s nessstnnnnsnns | rrneesssnessst st ssnsstnes | seeeeeses st (U OO
1198. Summary of remaining write-ins for Line 11 from overflow page...........ccccovvimernciones | corvneineineinernesieind (U [ R RN (U [P (U [P 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVE)........cocvvvveevereriererieereeeeerenee Lo (U (U [V I 0
25071, PENSION ASSEL.......vveeueceesseeresseessssesessssesssssssssssssessssssesssssssssssssssssssssssssssessssssssssnsssssssss | sessssseesees 988,166,670 | ....cccvevnn. 988,166,670 [ .oveevvereerreererrrrreriend 0
2502. POSE REHIEMENL........oourieerririeceeiesiisssecsise s seessssss s sss s sessssssssssssssstsessssans | snesssssesssanns 47,524,861 |...oovvvvrrnnee 47,524,861 [ .oooooervicerierind 0
2503. CSV LifEe INSUIANCE......evveeevermeresseeessmnesissssessssesesssesssssssssssssssssssesssssssssssssessssssssssnsens | seessssssessssnns 79,486,946 | ....oovvvrvrrereinnneririncneens [ reeerirseeeeenns 79,486,946 | .....ccooovveenn. 75,791,429
2598. Summary of remaining write-ins for Line 25 from overflow page...........cccoocvvverveveveeeen [ coneicicinns 58,736,130 |..ccverernnns 38,385,331 |..overerrne 20,350,799 [..ccoovererne. 72,229,357
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE)......c.ccoweissreensserreissiiessssiisnne | conviiennss 1,173,914,607 | ........... 1,074,076,862 |.........cc..... 99,837,745 | ..o 148,020,786




Annual Statement for the year 2011 of the FACTORY MUTUAL INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year Prior2 Year
1. Losses (Part 2A, Ling 35, COIUMN B)........cevuriiirirririeriiesisessssesssesessesssssssssesssesssss s sess st seasssessssesssssssssssssessssssssesssns | coesesssessnn 2,321,832,429 | ...oovvv. 1,716,855,283
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)..........cccocvvverreveinereirerinenens | vevverenerienenns 20,066,413 | .cooovvervrrnnes 90,075,562
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9)........c.viiiririieicesssiessiesiss sttt ssssessssssssssssassssssens | sessessssssssnsens 193,900,282 | ...ocvvrerrrnnes 201,493,428
4. Commissions payable, contingent commissions and Other SIMIlAr ChAIGES..........cccveueiiirieineesssee et sessessas | sressesssssessssssssssessessssssessns | sssesssssssssssssssssessessssssssesens
5. Other expenses (excluding taxes, ICEBNSES AN EES).........ciuiireveiicreeerce ettt ss st s st ses st ssssssssasssensens | cvesesessessssenns 252,278,408 | .....coeverev 266,239,193
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........cvevcveerieieieisie et ssssssesesssssessesssees | sevessesssesseeens 16,637,160 | ...ccoovveverenee. 11,890,844
7.1 Current federal and foreign income taxes (including $.......... 0 on realized capital gaiNs (I0SSES))......c.eerererereririieeiereiseresesiesiees | eevvereeresesessessssessssssessessesns | seesessisssssesssssseseses s sesssseees
7.2 Net deferred taX HADIY.........cccovcveeeieeceeee ettt sttt ss bbbt et n s s b s s e st s sstensesans | ensesensansnaenas 150,412,000 | ...ccoovvereenee. 281,168,000
8. Borrowed money§$.......... 0 and interest thereon §.......... 0T PSP DO
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....333,007,241 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health SEIVICE ACE)..........ccvvveveicirineeeeseesee e esssvesesees | ceveeseneesienes 1,249,571,093 | ......ccoeec.. 1,182,245,943
10, ADVANCE PIEMIUM.....oveevecvreercteciesiee et s et st s et st s st es s s b s s s s s s s s es s et e bbb sse s e st esse st enses e sasbsssssessssnsansesesastessessnsanans | svesesssssessessnsas 13,960,943 | ..oovevvvree. 28,442,934
11.  Dividends declared and unpaid:
111 SHOCKNOIABTS. .....o oot | eressees s st st | eres st
11,2 POlCYNOIAETS ...ttt sttt bbb a s b st ettt s st s s ssssssantensnsssbansnssnsansans | stssessessessssstessessesnssssessnsans | sesssssessesesssssssessesssantessesas
12.  Ceded reinsurance premiums payable (net of Ceding COMMISSIONS).........c.evrvivrirerercieieie et s st ssssessesssssssessesnses | evesssssssssesens 140,191,149 | .o 115,181,823
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19)..........coceueieviernesieieieseesee e essssssessssens | eveeveesssnssesienas 23,680,513 | coverrreeienad 9,670,252
14.  Amounts withheld or retained by company for aCCOUNt Of OthETS............cvevcuieeieccce et sesasnees | oeeverisnssseeseseaas 3,676,784 | ..o 4,358,529
15.  Remittances and items NOt AlIOCALEM.............c.cvevieicicsieccee ettt st st besse s esss s ssssensssnsenes | seesssssssssessnsnead 6,283,402 | ..oooveererreran 8,678,918
16.  Provision for reinsurance (SChEAUIE F, PAIt 7).........c.cuviueieeieeice ettt ettt b ses e ss s ssessssnnss | svsesessssssssesnsan 28,389,455 | .oveveea 27,765,724
17. Net adjustments in assets and liabilities due to foreign EXChaNGe rAtES........c.cvuevererinrririereerss et ssssssenes | sessesessssnssnsenenns 8,314,308 | ..oovverererereeree e
18, DIAftS OULSTANGING.....cvureriirieieiieriseieee sttt s st s e s e s e sen s s s ssnssns | Sessesssssnssessantsnssnssansanssnstans | sressesssssnssensanssnssnntensnssnntans
19. Payable to parent, subsidiaries and affiliates... ..954,982
20, DEIVALVES. ....ovvurerrireiiseeiesiesiss e ssessss e ssssssssse st esssess st ss s s s sses 8 s 8 s £ e RS eeEseeaseeEes £ n et e st n s s s s entensnssensns | sbsessestasssessentenssnssensensnssessas | srsessentnees s sttt st et
271, PAYADIE fOr SBOUMEES. ... c..cvveiecieciseee ettt sttt s s ettt n s bbb s sa s s st en s s bnsessesannns | evsesissesnsaesanes 35,704,528 | .o 10,240,293
22, Payable for SECUMHES IENAING.......c.evcverereieeree ettt ettt bt a st se b aesses b st es s bensanaenas | evsessssesnsaesanes AT 113,837 | oo, 64,310,523
23.  Liability for amounts held Under UNINSUMEA PIANS.........cc.rurirririrenririsississee s ssesssssssssssssssssssessesssssssssessssssessassssssssessessessessassns | sssessessssssessssssnsessessassnssesss | sesessssssssnssessnssnssesssssnssessns
24. Capital notes $........... 0 and interest thereon §$......... OO OO (OO
25.  Aggregate WHite-iNS fOr ADIIES. ........c.cvcvcieecieeic ettt bbb s st es st sas s santens | sesississesssassanes 34,778,772 | oo 47,356,628
26. Total liabilities excluding protected cell liabilities (LINeS 1 through 25)............reeirerrenrereneeereeseeeseeseeessesesessssssssesssssssnes | eeessesseneens 4,546,791,476 | ......creeee.n. 4,066,928,859
27, Protected Coll IADIES. ........vvurerrieciiiriciiii ittt nies | ebstnt s | cereens e
28, Total liabilities (LINES 26 @MU 27).......cc.rerreerererereieeeseiesseeessesssessssesssssess s sesseesss e sss st sssseesssssssssesssssssesssssssssessssesssssssssssssenssnns |_sssssssssseens 4,546,791,476 | ......ccoocoe... 4,066,928,859
29.  Aggregate write-ins for SPECIal SUMPIUS FUNAS.........c.uvurirriiecirrieie ettt sttt ettt es st ssessantas | eesessesssnssessassnsssnssessanssnesn (01 SRR 0
30, COMMON CAPIAI STOCK. ... v veereririecieisrieeeeee et s sttt ettt en e ssess st e ssnssns | sesessessssssssnstansnssessassnssnssns | seseesssssnssnssastnssnssensanssnssesens
31, PrEferred CAPIAI STOCK. ... ...ttt ettt e sttt et bs s en bt essentns | 2esessestastseesestenesessestensnssesaas | cereeseneeees s st ettt et
32.  Aggregate write-ins for other than special SUPIUS fUNAS..........c.cuuriuierinririne ettt ntess s ssensens | ssesssssssssessasenenes 1,250,000 | .oooverreeereieenne 1,250,000
33, SUIPIUS NOTES ..o ettt ettt E R R Rt s st s st et essens | susessententsnesentens e ssestensnsnesnas | sbseesenenesest st ettt
34, Gross paid in and CONHDUIEA SUIPIUS........c..cviveieeieciiiciteicctece ettt bbbt bbb s s s st s s bensenas | evsesssssssssesessssessessesnssssanes | sbessessesssesssssessessssanes
35.  Unassigned funds (surplus).............. ...6,430,361,524 6,960,659,035
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0) -t eeee ettt ettt ettt ns et ss st tns | seesestent st st st et es s st st s st | Seesentene ettt nnen
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt ettt ettt ente | rnmes st s s st sens st sennens | frentens e ettt
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LiNe 39).........ourruererrinrerineineerseineeneesssiesssesessesssesssesssssssssssens |_ssssssssssssenns 6,431,611,524 | .....ccee.ee. 6,961,909,035
38, TOTALS (Page 2, LINE 28, C0L. 3)....ouuverrrerererierieecirneessseeesseeseeessseessseessssessssesssesessessssesssssessseesssessssasssssesssssessssesssasessssssssasssssessssssses | aveesseeesees 10,978,403,000 | .............. 11,028,837,894
2501.
2502.
2503.
2598. Summary of remaining write-ins for Ling 25 from OVEIfIOW PAGE..........cciiriiiiiiiniriirereerr bbb | sebeesise ettt 0 [ 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 8DOVE)........uuuureriimeisiessiesisesssie s ssssssssssssesssnsssnssses | sssessssssssssonsees 34,778,772 | ..o 47,356,628
2907, ettt n et | renetiee sttt nents | ettt
2002, ettt R R84 £ER Rt n et | reeetiee st eent et nent s | et
2003, ettt R R RS RS R Rkttt | retetene sttt nent s | et
2998. Summary of remaining write-ins for Line 29 from OVEIfIOW PAGE..........ccuuiiriiiiiiirriere st sbienias | sebesesi bbbttt 0 [ 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 H0OVE).........ccviuiuiiiieiiiecteieieieiseeteeeeeteteeessesseesseeessessesssessesessssessssssesssesesssesessns | essesesssessesessesessssesesssnesenas (1 R 0
3201, GUATANLY FUNGS. ......cvourirririseiiesiecese it s bbbt nentes | sesbiessssentssenenas 1,250,000 | cooovvererrierirnnee 1,250,000
3202, R R Rkttt | reteti ettt | et
3203, RS E £
3298. Summary of remaining write-ins for Line 32 from overflow page..
3299. Totals (Lines 3201 thru 3203 plus 3298) (LiN€ 32 BDOVE)........cuuuireeiieieieiiiiee s | sessesssessssesssena: 1,250,000 | ..oovoveviiniiinnnes 1,250,000




Annual Statement for the year 2011 of the FACTO RY MUTUAL INSURANCE COMPANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, LN 35, COIUMN 4).........couiurieeieesessetesssis sttt ss s stes s sses s ssessssssssessons | soessesssssessnens 2,527,160,891 |..coevvrrirrennes 2,401,879,431
DEDUCTIONS
2. Losses incurred (Part 2, LiNg 35, COIUMN 7).....ccvcueiiiiriiriieiesiseie st ssssse st ssesssssssssesssssssssessssssessessssesssssessans | ssssssssssesssssens 2,321,122,733 [ oo 1,130,906,732
3. Loss adjustment expenses incurred (Part 3, LiNg 25, COIUMN 1)......ovuiveicirieeieiieiee ettt ssssesse s sssssssssessssssessesess | sversessesissessessesenns BT, 7TT,749 | oo 87,876,132
4. Other underwriting expenses incurred (Part 3, LiNg 25, COIUMN 2).........cocvvivevercieseeeiieisses e ssssese s sessssssssessssssessessssessessnns | svesssssesnsssessenes 650,017,862 |..covvvvrrrrrreninnad 669,342,693
5. Aggregate write-ins for underwriting deductions
6. Total underwriting deductions (Lines 2 through 5).... 3,058,918,344 ..1,888,125,557
7. NetinCome Of PrOtECEA CEIIS........c..cvevieieicictse ettt sse s es s ssessssssessesessnsessesses | essssssessessssassesssnssssssssssnssnsens | crissessessssnsessessessnsassensesnsassses
8. Net underwriting gain (loss) (Line 1 MiNUS LINE 6 PIUS LINE 7).....cuevrviveieeiereiiesieeseie e tseress s ssssssssssssssessesssssssessnses | eevesssssssinsnsnnens (531,757,453 w.oovveveecrrae. 513,753,874
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)......oceverrrereiieeecereees s ssssnes | eveevseresensessissenes 186,930,391 | .ovevcrervrerrnn 186,248,773
10. Net realized capital gains (losses) less capital gains tax of $.....86,235,000 (Exhibit of Capital Gains (LOSSES)).........oovverreerns | correrrresrrenieneeas 160,150,871 [ .o 74,834,970
11, Netinvestment gain (I0SS) (LINES 9+ 10).......cviriirieieictiees ettt ssse st st s s bssssas s ssssssesansnnss | svessessesnsssnseses 347,081,262 | ..oovvvvreerree. 261,083,743
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged Off $.....90,282).........courieeeeeeeeeeeee ettt sttt bs e bs st s s s tnstnntan | seeseesssensaee s s e s snnaas (90,282) | coovevvererieireierien. (54,849)
13.  Finance and service charges not included in PrEMIUMS............c.cieieiiiiiiieeeese ettt sssessesnes | esssssstessessssessesesssssssessesssssntens | stisbessesessssessessesss st esse s s sensenas
14, Aggregate write-ins for MiSCElIANEOUS INCOME............ccuevuiueieieeeiecie sttt sttt st s s sses s sasssessensaens | ebssssssssssssssssessssaes (372,110)] oo, (20,174,644)
15.  Total other income (LINES 12 thTOUGN 14)........c.ouiveieiisecctsee ettt et sse s s nsns | snssnssssssssssnsessennsnes (462,392)| ..o (20,229,493)
16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15)
17.  Dividends to policyholders............ccooeevereveerervereeeeeeseeenenne
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LiNE 16 MINUS LINE 17)........cicuiuiicisicieicsetete ettt st bbb ns s ssssassesans | evsssssesisssssanens (185,138,583) [ ...cvvevrverrrrrae 754,608,124
19.  Federal and foreign inComMe taXeS INCUITE...........c.ciuiieieircicecseee st b s es bbb s e saentssaes | esssssssssssnsaseas (179,526,124)| .......ocoocvern 87,243,507
20. Netincome (Line 18 MiNUS LiN€ 19) (10 LINE 22)........ccoiurieieiicieiteeie ettt ssss s bbb sasstssessesssnss | eeevesstssnsesssensnsen (5,612,459)| ......ccocvueccn 667,364,617
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, ColUMN 2).........cc.cocveueieerereneeerreiieseesseieenes | cevveeieiieeiennad 6,961,909,035 | ...ccovrrrrnee. 6,203,645,736
22, NetinCome (fromM LINE 20).......c.ccuivueieiieiieiieieie sttt st bbb bbbttt bbb s es st saensns | sresssbassassssstassannes (5,612,459) ..ocvveverriinnn 667,364,617
23.  Net transfers (t0) from Protected Cell BCCOUNLS..........cc.ccvueiviiiieicicie sttt sttt b s saestessens | sresbesssessessessssssessessssssessestnsanss | sebsessesssses s b s st e st s
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....(88,793,000)..........ccc.eereererrrmrvnrreerieriienins [ eererieriieereeeinns (338,669,574) | c.cvevrerrereinn. 292,153,185
25. Change in net unrealized foreign exchange capital gain (I0SS)..........ccceieiiieieiicieiseeee et ssessesseses | eessessssssssesaessans (11,148, 741) [ oo 21,806,340
26.  Change in Net defErmed INCOME taX........cccviieiicieiieee ettt bbb bbb bbbttt s baens | eebssssestensnsaesseneas 37,073,000 | .ooooveverererinnns (33,955,000)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 28 Column 3).........cccocueierrrriereireessiesseseessesesesees | ceesvseiseiisseneinnns (221,125,740) | cvvevvererreine. (178,359,865)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COlUMN 1).........ccoeuiiineneieieeie s eeseesesssesesienns | cevvesiesisssesessssens (623,731) ...(3,792,858)
29, Change iN SUMIUS NOES.........cvuieiiicieiicieie sttt bbbt st bt s b s bbbt s s st ensens | s1estsssnssessesssssessessssssessentnsanns | nebsessasss s esses b s st sa st
30. Surplus (contributed to) withdrawn from ProtECIEA CEIIS...........cuiieiicieicctseece ettt ssessssas | srtesssssesses s s st s stessassaes | eessessssses e st es s st es s s s snes
31.  Cumulative effect of changes in aCCOUNLING PHINCIPIES. .......c.evvuevueriiieiesieie sttt ess st esssssessessssss | sstessssssessesssssessessss st estessassses | oessesssssesessess s ss s s ssessessnes
32. Capital changes:
3201 PG MMtttk b bbbt | eeRE R Rt b bbbt | Hhenb et
32.2 Transferred from SUIPIUS (SIOCK DIVIABNG)..........cvuiviiiiieircieieiscic sttt st sssssssssssesas | sstesssssestes s ssssesssssses e stessesaes | oessessssssesssses e s s st ssessaees
32.3 TraNSTEITEA 10 SUMPIUS.......vvucveciieiecicie sttt bbbt s b s st st st s stensanns | anbessasssestessssaesses st s st ensssas | essesssssessestes s e s st s b s entnes
33.  Surplus adjustments:
3311 P IN.ttett ettt b bbbt | Rt Rtttk et ns | Hhenb st
33.2 Transferred to capital (StOCK DIVIAENG)..........c.cvuiiriiiicieiseiee sttt
33.3. Transferred from capital..............
34.  Net remittances from or (10) HOME OffiCE........ccciurruieieierieieesss ettt
35, DIVIAENAS t0 SIOCKNOIABTS..........cvivireiecieie ettt bbbttt bbbt s b n s s snsensesses | absesssensessessstessessesantessessnssnsanss | sessstessessessstessessnsnsensessnssnsanses
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 MiNUS COIUMN 1).......ovuiiiierrrieinsseiessssssesssssessssesens | sriesssssesesssssessesssssssssssessssssns | soesesssssessssessssssssessssssessessnes
37.  Aggregate write-ins for gains and [0SSES iN SUMPIUS...........cveurvereeiercriesie ettt sss e ssssssessss s sesss s sssssssssssssssnses | eesssssssississsssssnsanes 9,809,734 | oo (6,953,120)
38. Change in surplus as regards policyholders for the year (Lines 22 through 37).........c.ceuveeierniieisiseieessssesessssesssssssssens | essessssssssssssseaes (530,297 511) ] covvvveiriieenns 758,263,299
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiN€ 37)......cccovevvverecveeeveveins | coveverereieens 6,431,611,524 | ..ooovvvrrnen. 6,961,909,035
DETAILS OF WRITE-INS
0507, ettt R SRS E R RS REREEeEEEbesbebebsebsees | eeRE Rttt | Hhenb ettt
0502, ottt R RS E R E R R R £ SRR Rt ees | eeRE Rttt | Hhenb ettt
0503, ettt RS RS e s ens | eebt Rttt | st
0598. Summary of remaining write-ins for Line 5 from OVEMlOW PAGE........ccevvruiieiriieieiesises st sssssssssessssssssenss | covssiesssssesssssssesssssssssessons [0 [T 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE).......ouiuiuiieiiieiiieisisieisiesisssisseesessssesssssssessnssssessssssessssssssssssssssssnsss | sresssssssssssssessnsnssssessnssnsessasas [0 OO 0
1401, MiSCEllaNEOUS (EXPENSE) / INCOME......cuvuiveerericreieesiesetesee e ss e ssss st es bbb ae s s s bbb st et b b es s bt es s sse s snstensesesansessesans | eesessessssssessesssensnsans (10,700) [ vvovveveerecrereeaee 78,641
1402. BalanCes Chargea Off..........ccocuiiueieicieeie ettt bt a sttt s b b s st sas st stes e sstensasantans | eesessessnsssessesssensesans (19,337)[ ovevvereeeee, (19,165,122)
1403. Loss on foreign €XChaNnGe........ccoveveeeerevreressreesissesseisesenens ....(1,088,163)
1498. Summary of remaining write-ins for Line 14 from OVEMIOW PAGJE.........ccevivcieieeesee ettt s bes e sssssenes | evsessssssessesissessessssesssssssenens e st 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)..... (372,110){ .
3701. Foreign Exchange & Other Adjustments.........c..cc.c....... ..9,809,734 6,953,120)
3702.
3703.
3798. Summary of remaining write-ins for Ling 37 from OVEIIOW PAJE..........ccvveveicreeeecteee ettt sessesssesssssssessens | sesiesissesssss s sses s ssssessesas [0 R 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 8D0VE)......ciiiiiiieiisieictstete sttt ss s s ssenessnsensessssensenes | sossessesssssnsessesnsanes 9,809,734 | oo (6,953,120)




Annual Statement for the year 2011 of the FACTO RY MUTUAL INSURANCE COMPANY

CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUIANCE. ........c.cuivieeicicrcece ettt s st ss s ssssnas | svsesensesaesaenas 2,554,935982 | ......ccccuece. 2,501,641,531
2. NEtiNVESIMENTINCOME. ......ooureeuririiiriirii st n s enenins | eesssesssenessennen 218,857,023 | oo 187,950,162
3. Miscellaneous income.... ...(462,392)] ... ..(20,229,493)
4. Total (LINES THMOUGN 3)....coouvireieiriiericciiisierss ittt nensenes | sesssenieneesans 2,773,330,613 | ovvvovrivnen 2,669,362,200
5. Benefit and 0SS related PAYMENLS...........ccoiveiciciecisicce et bbbt bbb sa st anns | ererenaesnsaens 1,789,049,657 | ......ccoeevuee 1,086,257,767
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........c.cvcveveieiriieeneieseteeesiescresenes | ceversseseissssesesssssesessssesseses | sessesisssssesesessessesssssssssssesens
7. Commissions, expenses paid and aggregate Write-ins for deUCHIONS...........c.covriririinriiecreenseseecseseieessiseesessssssesenes | eesneeseesesseseneens 754,071,510 [ oo 711,365,598
8. Dividends Paid t0 POCYNOIAES..........covuieeverieieiecteeet ettt st s s s s st ss st es s sssessesansas | eetessessssssssssassessnssssessesssnseses | seessessssssessesstessessssesssnsessesans
9. Federal and foreign income taxes paid (recovered) net of 0 tax on capital gains (losses).. 21,973,245 ..(45,764,842)
10, TOtal (LINES 5 thTOUGN 9)...couuvererienriserieiieseseesseess sttt nen s | cbsenssnenesens 2,565,094,412 | ...coovvvvns 1,751,858,523
11. Net cash from operations (Line 4 MINUS LINE 10).......ceiuiieieieiisieieieisees et sssss sttt b bbb s sntesaens | sessessessesssssnsans 208,236,201 | coverrrririinns 917,503,677
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONAS....cooeieeri st Rt | sesisenre s 1,506,058,328 | .....ovvvrvrnns 1,190,053,630
12,2 SHOCKS ... rvvreveraeeseesseeesse ettt nnnts | eeetaeni st enees 901,330,531 | cvoorerenne 1,057,659,968
12.3 MOMGAGE [0BNS......ceuieeririirieiieiiee ettt s s s s s bbb s en s st e ssentnss | nebsessesssssnssansnssnssentensessensns | eessessantnssnssansansnssens st nssesens
124 REAIESIAIE.......cecveec ettt sttt st bbbttt t st s et sen st et sn et sntetesnsetassntetens | cetesetesentetes st esstetesnaesenaees | ebesserereneternes 138,602,585
12,5 OthEr NVESIEA @SSEIS........uveverirciierireie st an st | sessesssnensenesas 75,834,315 | oo 35,669,834
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENtS...........c..ccccceieeieeieciceeeseesseeeieies | e (167,972) oo 8,226
12.7 Miscellaneous proceeds ....25,464,235 2,927,321
12.8 Total investment proceeds (LINES 12.110 12.7).....c.ouereieiciceeiecsesisiee sttt sssessessnns | sresssssssessenans 2,508,519,437 | ...cceovvrrrnnne 2,424,921,564
13.  Cost of investments acquired (long-term only):
1301 BONGS....ceoeeeeeei sttt | seeiieene e 1,481,605,344 | ......ovvvvs 1,503,676,646
132 SHOCKS....cvveuvevereeeseersseess st s s RRRReRnneennss e nnnntas | eesteensenent e 463,631,706 | ..ooovvrrrrrrnn: 674,818,507
133 MOMGAGE I08NS.......cuiieiecicieieic ettt bbbt s bbb bbb s sttt s s s st s st entessesntensessensnss | abestessesetastessesesessassessesantentes | essessetansassess et st en et baees
1304 REAIESIAE. ...uvvvererrie ettt sttt nt st stennn | nebiessentne s e st st nt et srentns | eesressentne st en ettt en s
13.5  OthEr INVESIEA @SSELS.........rveuirirciiriiceii ittt | eestesesisnneseenees 172,941,638 | ..o 875,062,921
13.6  MiSCElANEOUS @PPICALIONS..........cvevericricriieie ettt ettt ae s st es s s b s es s sassssassassnans | tessssssssssssssssssans 38,514,174 | oo, 1,819,996
13.7 Total investments acquired (LINES 13.110 13.6)......cccuiieiiiiieieeseeis et ssesss bbb seses | ansessssssssseas 2,156,692,862 | ........ccuennn 3,055,378,070
14. Netincrease (decrease) in contract [0ans and PrEMIUM NOTES..........evururerrirnririreinreseseieesseeseesesssessesessessssesessessssssessessessssssesss | ressessssssesssssesssssessesssssessassns | sesessnssessssssmssessnsssessesssssessnes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14) 351,826,575 (630,456,506)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPIAI NOTES.......veeerirriicerie ettt sttt s st s st s st entnsnns | sebsessesssssnesastesssessessensessessns | ressessstsssessastansnssessessnssessas
16.2 Capital and paid in SUPIUS, €SS tFEASUNY SLOCK...........cciuiiriiiiciiteie sttt sb s esssssssssens | eebiessessssssssss s s sses s ssessns | esssesssssssessss s ss s b seeseas
16.3 BOITOWEH FUNGS. ..ottt bbbttt | £hsessee e bbbt sisns | cbseebsetssees e
16.4 Net deposits on deposit-type contracts and other iNSUranCe aDIlItIES...........ceveveierieieeeee e | e | e saees
16.5 DIVIAENdS 0 SIOCKNOIAETS..........veuieriireciiireiire ittt bbbt [ eeseeeseeesse et ne e sinens | cbseebsesssees s
16.6  Other cash provided (APPHEA).........c.evuiucieiriicisiesie st sb bbbt s st ssenss s ensnnsanns | sessessssssssssssns (386,386,122)] ....ocvovrrerrrnas (174,333,379)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........cocorerermerrrnrns [ cornisisinninnne. (386,386,122) ] ....ovvovrirernnas (174,333,379)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)........cccoeeerevvevieeveees [ coreieieccieis 173,676,654 | ......ccovvvenee. 112,713,792
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YA ...ttt bbbttt bt a e ss st st s st s s bnsanans | sesbessessesassnsns 370,350,119 | cooveriirirnes 257,636,327
19.2 End of year (Line 18 Plus LiNE 19.1)......c it sesssscss s sesssssess s s snnesensss | ensesssssssssssnees 544,026,773 | ...ocoovvvnirinns 370,350,119
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
20,000 e | srreeneeese s | e




Annual Statement for the year 2011 of the FACTORY MUTUAL INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

Unearned2Premiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. LSOO PP ROTRTRRTROTTY ISR 559,419,949 | ..oovevriircrinnes 259,069,127 | c.oovverrvrrrierinans 274,759,462 | .oovvervvveenn. 543,729,614
2. AIIEA INES......ovvireerreeererre s enssesrienes | eereessssesssneeenns 867,921,698 | ..o 420,403,631 | ovveocrierienns 431,569,663 | ...ovvoorrireriinn 856,755,666
3. Farmowners MUIIDIE PEL...........oucuriienrieinreerneireseneieesnes | ceeeineieissnsisessiseesssessesssenns | ressreseeestesssssssssessssssssssssssssnes | steesssssesssssnessessnsssssesssssssssnsses | tosssesssssssssnsssssasssssesssssnessnns 0
4. HOMEOWNETS MUIEIPIE PEIl.......ocvecvreeiciciieeeesteee et ssisens | cevesssseseseesesses s sesssssssssees | crssessesisssssesisssssessesesssssssssens | seveesesssssessesisssssesessnsesssssessnsss | sevesssssesissessesssssessssssessesesan 0
5. Commercial MUILPIE PEIlL......c.iuieriieireeiecreieseineieeseeseeneeees [ st iessstssesssesissees | serseinesnesssssseesssssssessssesssssnsns | rstsesssssssssssssessnssssssesssessessens | seeessessnssssssessnsssessessasssesenes 0
6. MOMGAGE GUATANEY.........oeveieieeiececteee ettt besse s sesssnes | eevesssssesssssssessesssssesssssssssssses | sresessesssssssesisssssessesesssssssssens | seressssssssessesisssssesessssssssssessnsss | seresssssesissessesssssessssssessesnsan 0
8. OCEAN MAMNE......vevereerrreseeeseesseeessensseesssessssessessssessssssessssens | seessseessssssssesssanees 4,121,565 | oo 1,100,971 [ e 1,419,855 | oo 3,802,681
9. INIAN MATINE........oeeererereererieres st esssessssns | eereesssnssssnessans 533,612,123 [ oo 271,688,912 | c.oovveerrerinnn 295545483 | ....ooorrvnne 509,755,552
10. FINANCIAI QUATANEY.........cveieiciciceee et sstesseses | evesssssessesssssses s ssssessesessssnses | sesesesssssssesessssessessessssssssssens | sessesssssssessesisssssesessssssssssessesss | teissessesisssssessssesessssessesesan 0
111 Medical professional liability = OCCUITENCE. .........c.cuevvcrieesieiciieiens | e sisinees | cerveieissse s sssssssens | eeveessssssessesisssssessssesssssssesnsss | sevissessesessessessssessssssessesesas 0
11.2  Medical professional liability - Claims-made...........ccceeeriveieiereeies [ e | e [ e | e 0
12. EQRNQUAKE.........overeeiiriiriseiseessssie s ssessssssesssssssssssessns | svsessssssssssssssssssssssessssssnssessnsss | sessesssessessensnssessessssssnssssssnssnns | stsssssssessasssssessasssnssessssssnssnsses | sosssessessssssnssassansssssessansnnssens 0
13. Group accident and NEAIN............c.cccvevcirieiececee e | e | s [ ereresesese st sssssse s | e 0
14, Credit accident and health (group and iNAIVIAUAL)............ocevrrrnrnns [ orrnrrriencrnscnnns | e | orrerenssssssssnsssssssssessens | seeessessnssesesssssessessesssseses 0
15. Other accident and halth..............cccevreiirrerercreesies [ e [ s | e | e 0
16. WOTKETS' COMPENSAION.......cvuririerirerieireeisneseesssssieesssessssssssssssnes | ressersssssesssssssssessssssssssssesssnsns | sssesssssnssssssssnssssssnssssesssssnsss | sasssessnsssssssssssesssnssessessssssessans | sessessesssssssssesssssssssessasssnsseses 0
171 Other liability = OCCUITENCE........cucviieieiieeeeieiesse et siesissiesens | crtesiisiesesssssss s sessesseses | estsssesssssessessessesssssessssssssess | stessessessesssssessssssssssssssssssesses | tostiesssssssssssssssssssssessessssaens 0
172 Other liability - CIAIMS-MAAE........covveererrieiierreierinrriesssieissesieens | crerinsiesssnssssssssssssessesns | sessssssesssssssssssessessssssessssssnssens [ sesssessesssssssssessssssssessenssnssnsses | sossessnssnsssnssnssssssssesssnssssens 0
17.3  Excess WOrKErs' COMPENSALION..........cccceveuieiieieissiesiesiesssessssiesens [ e | covsiessesssnsesesssssssssessesssssssens | sosessessssessessessssessessessssssessenss | tevssssesessssssssssessssssessessesns 0
18.1 Products liability = OCCUMTENCE. ... | cereeinsieesssnsenesssnssssssssesssesns | sessnsessessssessssssessessssssssssssssssees | stsesssesessssssssessnssssssessssssnssnsses | cosssesssssnsesnssssssnssessessansnsssees 0
18.2  Products liability - ClaiMS-MAGE........ccceiverreieriieieieieseieiesissienes [ e | s ssssiens | rsesesssesesesssesesesssssssesens | seisrnsesee s 0
19.1,19.2 Private passenger auto ability.........cccouurrrrrnrirrinrnrnninrnreiennns [ | eensnsensssssssnsssesssssnsss | srsessesssssssssssessnsssssesssssesens | sessessessssssssessnssnsessesssseses 0
19.3,19.4 Commercial auto TADIlILY.........cc.cevueveririieieiseeesesseeseseiesnns [y | et ssssssseses | sesssesiesssssesisssesssssessesssssesens | sesiesiesssssissesssssesessesseseses 0
21. AULO PhYSICAl BAMAGE.......cerererreririrrcirseeesisseesessrsssssssessessssssessnnes | sessessssssssssssssssessesssssssssesssnssnes | sresssssessessssssessessasssessessasssnsses | sessessessessssssessssssssessesssnsessesss | sesessessssssessessenssnssessasssnssessn 0
22. AINCTAft (Al PEIIIS)......vvcvecvvcecieisieie sttt siessssaesss | sesssssssessessesessesssssessessssssess | sressesessesssssessessssssessessessesses | sssesssessessssssesssssssessessessessesss | susesesssssesessesssssessessesssesand 0
23, FHABIEY .ot nnes [ cerrennenesne st snsssessnnes | seresieses sttt nssns [ eessnesseesss s st s st eenssne | erssnestaesss sttt 0
24, SUPBLY..vvvecci ettt ens s bessentas | srestensiesiessess s es st sessentsnses | srtessisses st st st st senes | estesessestees e stes s ssessssensens | sesesiestes et nee 0
26. BUIGIAry @A theft........coverireeecrnresnesssrsnisesnesnes | ceresinsieesssnsisesssesssssessesssssns | sessesesssessessssssessessssssessessssssnes | stsesssssessessessessassessessesssnssnsses | cossessesssseessestesssessessenssssens 0
27.  Boiler and Machinery..........c.c.oueverimernereesreeseenesessesnnesnes | evesnsriseseeenens 497,934,570 | .oovevervrrireiinnns 229,983,302 | ..ovvvrrerrirerinnns 246,276,630 | ..ooocveverrirenne 481,641,242
28, CTBAI ettt esss st st [ cereesn et esss st sessenes | seeesseses st nsens [ eessness st eess st s st eenssne | eessnesteess sttt 0
29. INEEMALIONAL.........ooviriiiiiirrrr s | s [ s [ s [ o 0
30. WAITANMY..c..oo ettt ssssessestsssnssnnts | sressenssssessesssssnssessssssnssestsnssns | sesessssssnssssssssnssssssssssssassassnsss | sasssessmssesssnssessessnsssessessnsssnssans | sessessesssssssssessssssessessnssnneseses 0
31. Reinsurance - nonproportional assumed property...........ccceeeeeeees | cevvrveieiieenis 131,388,784 | ... [ e | e 131,388,784
32. Reinsurance - nonproportional assumed liability.............ccoeorveerees | cevreereeeieeinciiersineinas 87,352 | ooeereieeeenrinererneinsesnnenens | e essniees | et 87,352
33. Reinsurance - nonproportional assumed financial INES..........cccocve. | e [ e ississens | eveesessssessesisssssessssessesssssnns | oeveessssesissessesssessssssesesesas 0
34. Aggregate write-ins for other lines of buSINESS..........ocovrerrrrrninn L eonrnrnnerssnsssssssseeen0 e 0 ] e 0 ] i 0
35. TOTALS......coovirisiisirsr s ssnesssssssnsssnssss | cossssssssssesenas 2,594,486,041 [ ..o 1,182,245943 | ..o 1,249,571,093 | ..o 2,527,160,891
DETAILS OF WRITE-INS

BA0T. et nnses | freeri st nenes | sereenes st nent s | sreess st enens e nssenns | s 0
BA02. sttt sessns | freesi sttt nnnes | sesteees sttt eent s | sreesteness s sest s ensnnens | ceieent e ene e 0
3403, ettt enses | feeer et nenes | sereenes sttt nest s | srenss st enensenssnens | sereene e ne s 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.....[ ..cccoeveveivierieveniieieineee0 | e (11 OO 0 | oo 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 @aboVe)........cocee. | corerereneriiisieiniicereeieenen0 | 0 e 0 ] i 0




Annual Statement for the year 2011 of the FACTORY MUTUAL INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned | Amount Uneamned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FIFB vttt ssssssenssnsntnens | eesseesineees 274,759,482 | coovvvveveeerinecinenines [ e | e | v 274,759,462
2. AlEA INES......oovereeerireiriresier s esssessssensesssees | veereeneens 431,569,603 | ....oourvreererrrierienres [ | s | e 431,569,663
3. Farmowners MUIIPIE PEL...........ocruriieiiecnerrieeseieireneineiees | cereessseseensssessnesssssessnsaes | sesseessesessssssssessssssssesss | coneseessssssssessessassssssessans | sesssssessssssnssessnsssnsssssassas | oessmsssssnssnssssesessessnens 0
4. Homeowners multiple peril
5. Commercial MUItPIE PEFl......cc.cvririerieerirere e
6. MOMGAGE GUATANY........coocvveieeicieeeseie et sessesssssssesseses | sresessiesessesessissssssssesnss | eesessesiesissessessssssssssseses | eeresiessssesisssssesesesesssnes | sessessesesssssessesssessessesnss | sessesssssessssssessesesssenes 0
8. OCEAN MAMNE......vivieieicisetese e sssses s sesaens | eviesesessenaens 1,419,855 [ oo [ [ | e, 1,419,855
9. [NIANA MATINE.......ooeverrireieiererieeers e esssssssenssns | eereeseees 295,545,483 | ... [ | s | e 295,545,483
10. FINANCIAl QUAIANTY.......ceuiieiececiiiceeieeeireieiieeiseisesetseieessinseees | ceeessssssesssesssssssssessnssnns | sessessssssesssssssssesssssassnsss | sosesesssssesssssessasssessessans | sesessessnsssnssessnsssnsssssassns | oessmssssessnssnssessessnens 0
111 Medical professional liability = OCCUITENCE...........c.ocuevvevcvereieierisiens | ceerieireresesieissessesieins | ceeeresiesissessesessessesssseses | eeresiessssesisssssesssssesssses | ersessesesssssesesisssssesesinss | essesssssessssssessessesessenes 0
11.2  Medical professional liability - ClaIMS-MAAE...........ccceirrurririrririins | e | cerreeireieesseinsisesssiseeeees [ coreieesssessessessssesessesses | seeessessssssessessssssessesssssns | seessssesssssssssssessessseens 0
12. EARNQUAKE.........overieiirieiessice sttt sssssssssesessensaes | susesssssssssssesssssssssessansns | sessessssssessessssssessssssssnsss | sensssssssssnsessnsssssnssessans | sesssssessssssessesssnssessassensss | oessesssssnssessnsessessnens 0
13. Group accident aNd NBAIN............cc.cviicieieccecsecsee e | et sessssses | cevressissesesssssesssssssseses | stessiesssssessessessesssssessans | sesiessessesssssesssssessssensas | eessessessesssssssessessnses 0
14, Credit accident and health (group and INAIVIAUAL).........c.overerrnens [rrimrnrrrininnrsinnns | e [ o [ seresnssssessssssssssessnsses | sessesssssnssessssssessssssssns 0
15. Other accident and halth..............occeivreencrirreerieeine [ e | e | e [ e | 0
16. WOTKEFS' COMPENSAION.......ceuririrrerrerrieirerssseseeseesssssessssssssssssesssssses | rnssessnsssesssssssssssssssssssnes | sesmssssssnssesssnssssesssssnsses | snrssessessssssssessesssnssessonss | sesessmsssnsessessansnssessansns | sessessssssessesssnssesssssnsnns 0
17.1  Other liability - occurrence
17.2  Other liability - ClAIMS-MAAE. .......c.overrerririrrireierinerinrnsieissinseees | cernesnsessessssssssssssessnsses | sesssssssssesssssssssesssssssssnsss | snmsesssssssssssnsssssssssessans | sessessessssssessassnsssessasssnsss | oessnssessnssassssssessessnens 0
17.3  Excess WOrKErs' COMPENSALION..........cccoueveiiiriiereieieieissississssnens [ eiverssiesesiesssssesesssnnes | esesesissesesesesssssesens [ sresssssssesesssssssessessessssens | sissesssssssesesssssssssesesses | ensssssesiesiessssesesessssnns 0
18.1 Products liability = OCCUMTENCE. .......cuurvererieeirreriseississisesnsississssnnens | cesesssessessssesssssssssessnssns | sessessssssesssssssssessssssssnsss | senssesssssssssssessssssnssessans | sessnssessssssnssessssssesssssansss | oessesssssnssssssnesessessnens 0
18.2  Products liability - ClaiMS-MAAE.........c.cccrrverreieririsieiersieseeiieens [ e [ e [ e | o | s 0
19.1,19.2 Private passenger auto ability.........c.ccoeurrrrnrirrinrnrninrnrninnnns [ o | e | cornessesnssssssssssessenes | snesmsssssssessssssssessnsses | sessessssssssnsssssesasssnsn 0
19.3,19.4 Commercial auto TADIIILY..........cc.cecueveerriiiieiscicieeereesese s [ e | e sesesseses [ essvessessssssssssssssssssessesss | sreessessessesessesssssessessses | sessessssssssesssssesssssssan 0
21.
22.
23.
24.
26.
27.
28.
29.
30. WAITANTY..... ettt sttt ssessnes [ resseesnsssessesssssssssstansnes | sesessssessssesssssnsssassasssnssns | eeeessessnsssssessassnssessanes | cesesssssssssessesssnsnessessansnne | sessesssssnsssssnsssnsssssnens 0
31. Reinsurance - nonproportional assumMEd PrOPEMY..........ovvurrerrrrrins | crrererreinseieiieinssneeseens | renseeessinsssesesssssenns | ceressnsesenssnsesesesnnes | coresesssnssesessssssmesess | oessssmsesesnssssesessssnnes 0
32. Reinsurance - nonproportional asSUMEd laDiliY............ouerrieines | cerrerrreneireiniineireineneines | revrreineieessinsieessessseens [ cnereessssnsesssssssssssesessans | seesessessnssesssssnsssssssssessns | oessnessessssnssssessssessnsens 0
33. Reinsurance - nonproportional assumed financial INES..........ccccou. | v | vevesisiesesssesssssssenns | s | s | oo 0
34. Aggregate write-ins for other lines of bUSINESS........cocevrereiiriinens e 0 e (O] (O I (N OO 0
35, TOTALS......irerecceerresesereresisessesssseeisenisesesessssessssenen | eveneseons 1,249,571,093 | ..ooovvvrrcrrrirrenene (U (V) (V)] [ 1,249,571,093
36. Accrued retroSpective Premiums DASEA ON EXPEIIENCE. ...........rureuwurereerereteretseeseeeeseesesssessessessaessesseesasssessessesssessessesssessessessassssssessasssessessessssssnssessassssssastasssssessassnssn | steessessessesssssessessasssnssnses
37. Earned but unbilled premiums
38. Balance (SUM Of LINES 35 thTOUGN 37).........cvivieeieeieeeeieeteee ettt s et ees s s st st s es e b sessessessssessessessessssessesssssnssssensessssessessessssenseses | cresssreres 1,249,571,093
DETAILS OF WRITE-INS
BADT. sttt snnnens | seeet st nents | eesteess st nestesnsnnes | sereeessness st eensensnsenens | seesseest st | st 0
3402, s enees | st | crsseer st | s nenienees | s | s s 0
3403, sttt esnnnets | ceees sttt nents | eestes st nentesssnnes | sereeessessnssteensensssenens | seeeseeet st | sttt 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... [ ...ccocovvvveerrirerrennee. (01 U (01 (01 (0 U 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 abOVe)........cccess | covenvivnsiissiirisiin, (V1 (O R [V (O 0
(a) State here basis of computation used in each case: Daily Pro Rata




Annual Statement for the year 2011 of the FACTO RY MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)

1. LTSS ORTPTORTSTOPPIURTORPPPORTOORPPIONS VPO 564,430,040 |....... 128,392,269 |......... 52,756,070 | ........... 2,167,642 |....... 183,990,788 | ......... 559,419,949
2. AIEA INES.....ovveriecererieeierieestse s sesssessssssssessnes | oneeens 878,648,677 |....... 202,230,287 | ......... 80,419,443 | .......... 3,382,744 |....... 289,993,965 | ......... 867,921,698
3. Farmowners MUItIPIE PEIil.........ccceieiieeeicericeesiee e | v | ceerreeesseesssisssnees | esvesesssesessseesisess | reverieiessisessssesnnes | sreeeesseesssssesnesees | convvsiesesssesesssessnens 0
4. HOMEOWNErS MUIIPIE PEIIL.........ceeeerieieeiirierireieeineieeseiseieeees [ e | reereieeesssesseeninnes | ceeesnesssesssssessssesies | resessnsssesssssnssnsenss | sevvessessnssssssssnsssnes | cenesessessnsssesssssnenn 0
5. Commercial MUIIPIE PETl.......c.ocviveereieieesieeeseeseeeseessse s | ereriesisresiesiesessssesens | cevssesisssssesesiessnees | eeverssissesssssesesinsins | eessesssssessssssssesiess | sessessessssssssssssess | veveesessessssssssessssneen 0
6. MOMGAGE QUATANEY.........cvuieieeiceereie ettt sssenas | cveersssssssessssssessesns | sessesiesissessessssssssnns | erssssessesissessessssinses [ sesessssesiesissenesiesens | eveessesssesesissesseniens | eoesesesnssesessesessenes 0
8. OCEAN MANMNE.......erereeerrriereieeriseieessenssssriesesssenssssssssssssenenes | cvneensneneeee(31,399) [ covvvvvnn 3,756,433 | ..ovvvennnn 408,353 | ....ovvvirriins 425 [ oo 5401 | v 4,121,565
9. INIAN MATNE.......oorvererereereeerieeeiseriseesssenssesssensssesssnennnees | ceeee.094,081,959 | ... 101,384,622 |......... 68,800,660 |........... 2,189,077 |....... 288,466,041 | ......... 533,612,123
10. FINANCIAl QUATANEY........cveveevcieecie et sessssssenes | ereesessssssssssssssesesens | svsvesiessssessesessissenes | esssssessessssessesissinses | sevessssessessnsssessesens | sveessesssessesisssssesiess | sossessssssessesisssssenes 0
1.1 Medical professional liability - OCCUITENCE...........c.ocveiveveirieieieiens | e | s [ s [ e | e | oo 0
11.2  Medical professional liability - ClaimS-Made............ccceververeerevcsiees [ oo | e | e [ erseesiesissessesssinss | eeveeseeresesissesssissees | eeeseesieseseses s 0
12. EAMNQUAKE. ..ottt | eviessssssssssesssssssessesns | snsesessssesesssssssnnss | essssesiessssesesiessnses [ sersesssesiesssnsenesens | e | o 0
13. Group accident and NEAIN...........cc.oveevevcreerceceeeeee e | e eisssesesens | csveriesissesesessisienes [ erssesiesissesesissieses | ceeesssesiesinsesesissens | eeeriessesesissesesiens | eesseesesesseses s 0
14. Credit accident and health (group and individual)...........cccceeeeviee [eoeveirieiieiieeesieies [ e | | e [ e [ e 0
15. Other accident and EaAIN..........c.vvrrrrrrrerrrenrnnieisnens | cerernsisssssssesenssens | sernrnssesssnssessssns | onsersnssesnssssssnsnns | sessessesssssesssssnssnsss | sessssssmssnssessssssnsns | eoeessssesssssnssessassnes 0
16. WOrKers' COMPENSALION..........cviuerreieieieieisssieseisssssiesessssessenenns | sresiesssiesessesssssssesens | senesessesssesesssses | seresesesssssssesiesiesins | eressessssessessssesesiess | svessesssssssessessssssiens | serveriesssssssessesssssnee 0
171 Other liability = OCCUITENCE.......covurvrcerrireirecisrireieerssesiseesssessssesnens | nssnsessesesssssssessssesss | sersnsssessssnsssnssnssnnes | semsssssssssmsssssssssnsses | conssessnssssessssnsssnssnss | sessessessnsssssssssssssness | eessssssessssssesssssnenn 0
17.2  Other liability - ClAIMS-MAE..........covveiverereeceeeeeeieieeieiieienis [ vt | cevesiesssssseesiesenes | eressssesiessssissiesies | eevessssiesiesessiesiens | eevessessssesssssssssiess | eeesesssessiesesssssessan 0
17.3  EXCeSS WOTKErS' COMPENSAHON......vuverereireririeirnressinsesssssssssensses | ersnsessssesssssssesnssesens | sersssesesssssnsssnssnssnnes | semssmsssssssssssssssnsses | conssessnsssnssnssnsssnssnns | sesssssessnsssssssssssssness | eosssmssssssnsesssssnsnn 0
18.1 Products liability = OCCUITENCE.......c.cvuiveeiiereieieiereeieie s | erverieissssessssssesenes | srnsesiesssesesssssssenss | orssesesssesissiens [ senessesesssenennes | e | oo 0
18.2  Products liability - ClAIMS-MAUE.......ccrverererrerririnrirrinensiseerssinninees [ onrnrennieensensnienes | sernseeensnsennensnnes | eeresnssssnssnssssesnses | consesnsssnesssnssnnennns | sesssesnsessssssnssnnes | eonssissssssnssessnnsnssnn 0
19.1,19.2 Private passenger auto liability...........cccveeerrrreeniereeeinnnnes [ e | e | e | e | | o 0
19.3,19.4 Commercial Quto TADIlItY.........coceverrerirrerrrrrrrrsrnrsesiernsieees | reerersineessessnsesenens | cereensinesssnssnsesnsens [ rreeensineenssnsenessnns | veersssessnssssnsnssseess | ensessssessnsssssnssnnsns | eoeessssessnssnsssessnsenes 0
21. Auto PhySICal dAMAGE........coeviiiierieieieeie et | ereiissssiesessssesseneses | seesessssssssesesssens | crnsesesiesissnesesnnes | rersssesessesssssesenns | ceissisesesesssnnesies | seresesissssenennn 0
22. AINCTaft (Al PETIIS).....vvuververereeireeineieiserssiseisessssesesssesssssssssesssnsns | eesssssssssessssssssssssssnses | sonsssnssssessssssnssessans | sessnssssssnssesssnssnssesss | sesmssesssssnssessanssnsses | enessessssssnsssssnsssnsnnss | sessessesssssnsssssensnens 0
23, FIABIEY ..ot neni | sersieesiesssen s | e [ e | e | e | c—————— 0
24, SUPBLY. oottt essssssessesssnssessens | sessessnssssssessssssssnssens | snsessssssessessnsssessnssns | ressesssssnssessssssnssnns | sessessessssssessessnnssness | sereesessensnssessnsssnsns | eeeeessessenesssessanenes 0
26. BUrglary @nd theft...........cccveiiieieececesee e [ et | sevssresesssseesesienss | criesesseesesssssesesies | eesesssssesessssesens | e | s 0
27.  Boiler and Machinery...........oc.oveeeeeeeeneeennesnseeeeeeseeessesssssenns | coneeens 293,187,637 |....... 120,675,093 |....... 172,632,996 | ........... 1,197,113 | ... 87,364,043 | ......... 497,934,570
28. GBIt esssens | sreesienssesssssesssnenies | e [ e | e | e | - 0
29. INEEMALIONAL.......coveeieriirciiirrreerieeereereseseeneenenies | seveesisesisesssssssssnsens | oressnesnesnesesenis | ceressnssnennesneniens | creseessessessessessns | ernessssnsesnnssnneseees | rernesnessse 0

30. Warranty
31. Reinsurance - nonproportional assumed propenty............ccoeeeees [rreerreenne XXX verene] e 190,169,088 | ....cvvvveeereererrnereens [ e 58,780,304 [ ...ocvrrererrrrirrnens | cereenn 131,388,784
32. Reinsurance - nonproportional assumed liability.............cccocoeveeen forrvernnee. XXX veeveeed] cvveeeeeeeveeeiens | e 87,505 [ ..cveveeerveerericees | v 153 | v 87,352
33. Reinsurance - nonproportional assumed financial lines..........c.... [coereveece XXX rrtrrereeef e | e [ e [ crrereesseneesssesnssnees | aeeneeesseseneesssesennens 0
34. Aggregate write-ins for other lines of bUSINESS..........ccoevreveveriens | corierisiieissssisnaad [ [P [ I [ [P [ [P [ 0
35, TOTALS ... sssssssnsssnsssnees | cooes 2,390,310,918 | ....... 746,607,792 {....... 375,105,027 {........ 67,717,305 | ...... 849,820,391 | ...... 2,594,486,041

DETAILS OF WRITE-INS
BA0T. ettt nestnns | senesssessnsstesssnnenes [ aeesnessnessnennnsnns | seesresneserneninnssis | seeesessnssessneni | e | s 0
3402, sttt [ st nenes [ crsserssnensnenensss | seeseenenssesnsnesi | s | e | e 0
3403, ettt nsstns [ sereesstessnestesssnnenes [ areseesssessneniensnns | seesesseessneninnsnis | seessessenssessnsni | s | e 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | ......ccccoevvrernnnn (01 IO (01 IO (01 IO (U1 IO (01 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........coe. | v, [V P 0] i) 0] i) 0] i) (O 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2011 of the FACTO RY MUTUAL INSU RANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols.4 +5-6) (Col. 4, Part 1)
1. Fire.......... I [ 311,322,164 .202,552,296 33,782,186 | oo, 480,092,274 | ...oovvv 495,409,119 311,792,676 | o 663,708,717 |....
2. Allied lines............... e 587,000,322 | ... ...16,181,409 | ... 207,341,109 | ... .395,840,622 | ... .308,740,515 | ... ...94,618,709 | ... 609,962,428 |....
3. Farmowners multiple peril... . et
4, HOMEOWNETS MUIIDIE PETIL......oorvrveieriririecesieise s ieessissiseeees [ crnseseessssessssssssessssssssssssssensns | sesssssesssssssssessnssssssesssssssssssessenss | sssessessesssssssssnssasssnsnssessesssnssesses | sessessessessssssnssessenssnssessessenssnsssld | evsessssssnssessesssnsnssessassssssessnssansns | oessessesssssessessassssssessassssssnssessons | sessssmssssssssnssnssenssssssssessassnsnn
5. Commercial MUltiple Peril.........c.cocueveirireeeeieeeee s
6. Mortgage guaranty,
8. OCLAN MAMNE......covirerierierieteisssstess st est s ssessensns | svessesssssisssessesssssessenes 323,945 | oo 67,428 | cooveeeeeeiin 182,106 [ vovveeerereeveiereerenenn209,267 | oo 23,425,784 | ..o 23,727,889 | woveevereererrereiennas (92,838)
9. IN[ANA MAMNE.......ocvcieice et bssenes | eevesesiesses s saesaa 405,564,915 | c.ooeveieeeins 336,097,538 | ..cooererees 89,914,717 | ceoeeeeteeeeeeen 851747736 [ 830,451,800 | ...ccovvverrereeirne. 583,144,479 | ..ooovereeren. 899,055,057
10. FINANCIAI QUAANTY......ovverirriiiriseieesisies st sessssssssness [ cressssssesssssessssssessessssssssessassessnns | sessessessssssssessassssssessasssssnssessenss | ssssssessessssssessessssssnsnssessesssnssesses | sessessessesssnsssssessesssnssessessenssnsssld | eesessssssnsssssesssnssssessassssssessassessns | oessessesssssessessasssnssesssssesssnssessons | stsmssessnsssssnssnssessnssssssessssssnsan
1.1 Medical professional liability - OCCUITENCE..........cuviucieieieiriiicieies [ siesies | ceviesiesiss e sssssss s ssesssssessesss | srsssessessssssssssessessssssessessssseses | sssessissiessessssssesesssssssssesessesssld | covssssssessissessessssssessessessessessessas | oens
11.2 Medical professional liability - ClAIMS-MAGE...........ocerurrerrirrirriniireieis [ | e ssssssssns | ernssssessssssssssssssssesssssssssessesssnses | seessnsssesessnsssssssssensesssssnssnssnld | eersesessnssnssnssessessssessssessassnsssnssns
12. EQMNQUAKE. ..o esssseisssesesssssnsenns | stssiesessenesssnssssesssssesessssenns | seresssessesesssssessssstesessssesseses | srisssssesesssnssesesssesesssssssesessnes | sessssessessesssessesssssnessessssessersesQ | vrresensinseessssnesennesesnssenens | 1o
13. Group accident and health..............cccccovevevernaee. ettt ssstesens | eesestess sttt s s tensesenes | seressesesesssssesessssesesessessessesensens | esesiesessesesessssesessssessessesesseld [ eereesesese e
14. Credit accident and health (group and individual)...............ccevvrvunnes ettt s sestenaens | seetieressse et ses e tessesaenes | serersssresessssesesissesse s sesssssesesnns | ersssesessssesessesessesessnseseseesnld | vevrereeresesee s sssesseseesessesns | coen
15. Other accident @and NAIN.............c.ccucieicccsceeee s | vt sessessens | cressssie st ssesssssessessestes | eesiessssesssssessesssssssesssssesssessens | snsssesesssssssssessessessssssessessesseesd [ ressessissssessssssesessessesssssessessens | eevessesssssesessessse e ssessestssessanes | eesessessesseses sttt stessnbaens
16. Workers' compensation....... I ....209,070 |.... 209,070 | oo 76,794 |.... ....285,864 |....
171 Other liability - OCCUITENCE.........cvveveercrerieieierseeeesseieesesesissiseins | eoveiveressnsseneeenni 1,091,282 | v 11,356,835 7,250,442 | oo 105,781,248 31,684,348)

17.2 Other liability - claims-made
17.3 Excess workers' compensation...
18.1 Products liability - OCCUITENCE.........cvvvererciiicicsee e
18.2 Products liability - claims-made...........cccoeerrrrrrninrnrreiesnrssseees
19.1,19.2 Private passenger auto liability
19.3,19.4 Commercial auto liability.....

21. Auto physical damage.....
22. Aircraft (all perils).....
23. Fidelity.........oc......
24.
26.
217.
28.
29.
30. WaITANY ...
31. Reinsurance - nonproportional assumed property.. ...81,878,524 ..(81,878,524)] .... ..(81,878,524)| ...
32. Reinsurance - nonproportional assumed liability......... XXX 14,157,733 | ... ...24,708,776 | ... . . ...19,684,627
33. Reinsurance - nonproportional assumed financial lines.. XXX . s RO e
34. Aggregate write-ins for other lines of business............ ettt neenee ettt e ettt
35.
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from overflow page

3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................




Annual Statement for the year 2011 of the FACTORY MUTUAL INSU RANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

ol

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. P8ttt ettt entns | sreninrnsenanes 224,765,489 |........c0.e00... 254,110,762 | .o, 98,145,477 | ..covevvrernne. 380,730,774 | oo, 75,429,813 | ..o 39,248,532 | ...t | e 495,409,119 | .o 31,872,452
2. AlIEA TINES.....ooveeeeeecie ettt sssssasnaes | ersessessssaesens 640,541,945 |...cooovrirrnnn6,758,619 | i 391,086,790 |...oovvvrrrnnn. 256,213,774 52,528,741 | oo | et 308,740,515 |..ccooverrerrieinnns 7,840,000
3. Farmowners multiple peril.. .
4. Homeowners MUItpIE PEril........c.ccoieieviieieicsiscee s
5. Commercial multiple peril
6. Mortgage guaranty..... . . . .
8. Ocean marine. 13,286 | oo 664,916 |.. ...3,320,708 |.. 26,943,912 | ... .14,352,863 ...3,033,732
9. INM@AN MAMNE........cocvieieireee sttt sessesssssenes | eensensennnennnn 002,094,988 | ... ..347,423,085 |.. ...692,103,011 54,828,775 | ... ..84,545,514 23,172,927
10. Financial QUAraNty.........cc.ccvveveeiiunieiieee et sans
1.1 Medical professional liability - occurrence

11.2 Medical professional liability - claims-made...

12. EArthQUAKE........coevreiciic s

13. Group accident and health..............ccccoeviieiceiccee e

14. Credit accident and health (group and individual).. .

15. Other accident and health.. SRR DU certreeresnssensesesessnssesnssens | soesesssnssssesessssssessessensens0 | s | s | sressessssssssessesesssssessessenss | (@)essersessesenssessessessnnseensQ | sreeresesensnesesesssesssni
16. WOrKErs' COMPENSALION. .......c.ouevreirireiieiieieisiieieseiesseissssses e sssssssens | eosessssessesssssssessessssssessessnses . . 16,794 | .. RSN 6,141
171 Other liability = OCCUITENCE..........ceveeveeieeieisereie et | ceveseesissssaesee o 94,258,507 |..coovvverrrerennns 5,905,626 |.....................66,316,841 | ...................33,847,292 | ...................243,663,115 | ...................106,183,262 | ..................277,912,421 | ................. 105,781,248 | ........cc.c0c0.0... 30,927,324
17.2 Other liability - claims-made............cccoeevriereeirieieeesee s

17.3 Excess workers' compensation..
18.1 Products liability - occurrence....
18.2 Products liability - claims-made..
19.1,19.2 Private passenger auto liability

19.3,19.4  Commercial auto liability............cccovurvveriirrieierieseeesees e
21. Auto physical damage.... . .
22. Aircraft (all PEFIS)......oveverereinirrirriresrierisrssiesssieesssssssssssssssessnssesens. | svsessessensnnsnesnesss090,954 | ovvviviiiniieiinninnrnn82,265 | i 358,294 | i ....310,775
23. Fidelity....

24, Surety.....
26. Burglary and theft...
27. Boiler and machinery.
28. CrEit. .o
29. INEEMNAHONAL ..o s
30. Warranty.
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability............cccocvvrivrinenennee
33. Reinsurance - nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business..

35. TOTALS.....cooivrveriricrecrecrscreerssnsenssssssssssssssssssssssssssssssssssssssnns | evvseneneennes 1,044,252, 721 | v 837173487 | oo 812,483,475

DETAILS OF W

BA0T. et
BA02. e
BA03. e
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cccervurenn

(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2011 of the FACTO RY MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIMBCE ettt | s 42,923,833 | ..o | e [ s 42,923,833
1.2 ReINSUTANCE @SSUMEM..........cvuiiiiiiiisiisiisisss s sisssssssssssnees | essesssssssensens 14,767,668 | ..o | v | e 14,767,668
1.3 ReINSUrANCE CEABM..........crieiiiirie e [ 6,103,598 | ..o L L 6,103,598
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3)....oeevcreeeceeeeeeeee s | e 51,587,903 | ..oovvieeerieeees O [ oo (1 51,587,903
2. Commission and brokerage:
2.1 Direct, eXcluding CONINGENL..........oviiveveicreiece et sssesssessssssens | sesressssssesesessessesssesssnssns | eveesissessesissessessessesesssssenens
2.2 Reinsurance assumed, excluding CONtNGENL..........ccoevervevrcreeereieeseeiereiseeseenies | v essesssesessens | eevesessessnninns 161,112,115
2.3 Reinsurance ceded, excluding contingent.. ...93,310,875
2.4 CONtNGENE = QIMECL.........ocvieieeeccteee ettt ssses et sssssssssssssssesns | sessesisssssessesessessessssssnsnns | eveesissessesissessesssssessssssesens
2.5 Contingent - reiNSUraNCE @SSUMEM..........cc.cvueveriirererieresesiesesissssessssssessesesssssesses | sressessssssessssssssesssssssesissens | eessssesssssssessesssssssssssssssnss | sesesissesssssssessssssesessssenss | sessessessesssssssessesesesssssens 0
2.6 Contingent - rEINSUTANCE CEABM..........cevueveerreieieieteeees et ssssssessessssens | sressesssesssssssssesssssssesesens | eessssesesissessessssessssssssessssns | sessesissesssssssesessssessesinsenss | sessessessessssssessesesesssssens 0
2.7 Policy and MEMDEISNID fEES.......c.cuviveieieiieisieieesetese e ssss e ssssessessssessessesees | sressesssssssssssssssesssssssessesens | eessssessesissonsesssnsesssssesnses | onsesessessonssssessessssansessnssnss | soesonsossessesnsessessssnsassns 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)ccccvvcvecee| corveveereeeeeeeeeesenins (01 O 67,801,240 | cooevoevereeeeeeee e (01 IO 67,801,240
3. Allowances to Manager aNd AQENES........ccovurirrerinrinririesseseesssssssesesssssssssessssssssessanes | rnssssesssssssssssessesssssssssessans | sesssessnsssssssssssesssssessessnnss | sessessnssssssesssssssssnssesssnssnsss | sosmssessnssnssessssssnsessessans 0
4. ADVEHISING. ... eiseessresssssssssssssssssssssssssssssssssssssssssssssssssssssssssssanssss | sevsssessnesssnnsssnnnes 14,008 [ coorviiiriiinnns 11,917,016 11,931,084
5. Boards, bureaus and associations.... . ..252,175 ..252,285
6. Surveys and UNderwriting FEPOMS.........cceveverreeeeeereerereseesee e sesesssssesesssssssesesssnsessesens | sensensesseseesenssseenenssidh 097 [ o, 10,879,275 10,883,332
7. AUdit Of @SSUIEAS' TECOTAS.......uvuuverrircrirerirrienisssiessiri sttt sssssssnens | coreesnessessnessensesssssssensnes | seesssessisssisesisesssestsestnssns | cesneesnessessesssessessessssss | cesneesessessessessessessnens 0
8. Salary and related items:
8.1 SAIAMES...eooeeereereeereeereet ettt | srseeseneesrnnens 18,104,935 | ...coovvverrnne 212,619,471 | oo 2,040,308 |...ccrvrrernnn 232,764,714
8.2 PAYTOI HAXES...voveeereeereerseereesseeesseeesse s ssessssess st sessesesssssss st ssssssssssnesssnsssans | weeesssnessssnsssans 1,090,036 |...oovverrreennes 13,810,381 [ oo 87,229 .o 14,987,646
9. Employee relations and WEIAre.............cc.cuiueveveveneeeieiceseeece e ssssesssssseseessssenes | eeveseesesssseseenes 5,132,242 | ..o 82,586,158 | ..covvrrrerrrernn 610,606 |..cccoverrrennn 88,329,006
10, INSUTANCE. c.evovereerreereeeseeesseesssees st seesseessssss st essssess st ssesssnssssssssnessssssssassssnsssnnes | sosssssssessnnnsssanes 217,891 | 5,236,472 | cooovevrerreeerenennne 1,805 [ .ovveereereeennne 5,456,168
11, DIFECOIS' fEES....ucviteveeiiercte ettt s s sae s s ssessssssenans | stessessesssssssssesssssnssssessesns | sveessssssessesnsan 2,472,657 | coeeeereeveereeseeeereeeeens | cvveieresissiennns 2,472,657
12, Travel and traVel HEMS.........cvcvcveeie ettt ssssnaes | evtessesssessssanes 4,379,196 | ..coocvrrerrne. 34,148,661 | .cvovveeereiriinns 39,457 | .o 38,567,314
13, ReNt AN TENEHEMS.....vveoerreeercereeireeereese e ssessssessessssssssssssssesssnsssssssssenes | sesssseesnsesssneeens VAT VA I 42,162,550 [ ..oveooreerereennns 445,628 |....ooovvveennens 45,246,305
14, EQUIDMENE ..ooveeoereeeseeeseeeseeese s ssess st st sseess s sessssssssssssssssssssssssssssssssssssssnsssns | sosmsssssssssossssssesns 83,977 [ 5,403,669 | ...oovrerrrerrereerennne 2,855 | oo 5,490,501
15.  Cost or depreciation of EDP equipment and SOftWare............ccocovvvevveveeeieerneseenenseseens | evveresesee e 165,300 |...covcverennee. 20,846,011 | .o 258,015 | .oveverrrenn 21,269,326
16, Printing and StAtONEIY.........cccvivceieeieceree et sssenenens | oo 339,607 | oo 5,023,918 | oo 35,213 | oo 5,398,738
17.  Postage, telephone and telegraph, exchange and eXpress.............ccvveevevveereeeeveeenens | covvvevereiee e 390,205 | .ovoeverirean 3,505,420 | cooveeveereeieeieeeeeereeenens | e 3,895,625
18. Legal and auditing.... 2,954,215 ....5,854,347
19, TOtalS (LINES 310 18)..vrureerecerrreiecerneeiseeeiseesssessseeessesssssssssessssessssssssssssssssssssssssssesess | sessessssessnessnns 35,459,883 |.......cooveenn. 453,818,049 | ...coovvrvrrrens 3,521,116 | .o 492,799,048
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of § ..62,442,618 |. .62,442,618
20.2 Insurance department iCENSES aNd fEES..........cciueriireiieie st [ eeviesiss e siesesens | eevesesssssesenes 1,011,497 [ [ e 1,011,497
20.3  Gross guaranty assoCIation @SSESSMENLS..........c.ccuervevueueieieiessssessesessessssssens | ceesesssssesissssssessessesssssiess | cesssssessesssssesnas (720,598) [ ...oocvvereereiererreveiesinens | oo (720,598)
20.4 All other (excluding federal and foreign income and real €State)...........covvvverevns [eosiisiisiiiiiiisiesssisiesens [ oresesiesssssssisssesssssssssesssnss | eessessosssssessssssesssssessessinsss | sosessesssssssssessasssssassassan 0
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).......ccververvrrrevsrineveriens [ covrerineiieissesseessnns (018 I 62,733,517 | covevveerrereererens 0
21, Rl EStALE BXPENSES.....cvviereciesieric sttt nsnnas | ensesestens st s entenns | sernesessen et sessntenn | sesseesesiens e 15,700
22, REAIBSALE TAXES.....ceuuvireeiiirerer ettt | ittt | sessseese st nenin | e
23.  Reimbursements by UNINSUIEA PIANS...........covrirriiiiiiieiesiseissessssssssessssssesessssssessesses | sesssesessessssssessessssssessssssnss | sessessessssssssesssssssssessssssesss | eossssssssesossessssessessisssesss
24,  Aggregate write-ins for miscellaneous expenses.. ...7129,963 |.... ...65,665,056 ....9,904,770
25, Total eXPENSES INCUITEH........cvuevieieieiierisieses ettt ssenes | enssesessnssnens 87,777,749 |....cooneen 650,017,862 13,441,586
26.  Less unpaid EXPENSES = CUITENE YEAI ..........ccvurveeveererreeesesessasssssessssssessessssessesssssssssses | eevessssssinsens 193,900,282 |...coeveveceee. 268,915,568 | ...cvveverererereeseeieieae
27.  Add UNPaid EXPENSES = PHIOT YEAN ........ceveveereeeereeeteetese s sssssssssessssssesssssssssssssssens | seversssessinsans 201,493,428 |...cocoevvnv. 278,130,037 | oo
28.  Amounts receivable relating to uninsured plans, PriOT YEAT...........ccccvveeverirereierieieieees | ceresieiessesesis s | erreriesiesesessssssssssesiesinss | eresesesissssesessssessessssinsens | sresssssesissessessssssssssssesees 0
29.  Amounts receivable relating to uninsured plans, CUMTENt YEAN...........cocevrieveireriierieiens [eriisiieiieissesesisiessesssesses L eoneressissessesssssssssssessessnss | erossssesssssssessessssensessesnssns | srosssssessessssnsssssssssnsasses 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).........c.ccouveevvrmmeeernerineees | o 95,370,895 |.......coeee.... 659,232,331 |.....ovevvren. 13,441,586 |................. 768,044,812
DETAILS OF WRITE-INS
2401, Bank ACHIVILY FEES.........vveerriceieeeirenseseee e esesssssssessssssssenessenss | oeesssessssssssesesseenns 1,123 [ 380,495 | ..o 534,636 | ..ooveerreririiis 916,254
2402. InvestMent MAnAGEMENE FEES........c.cceviirieicteeeice et ssssssssssessssnses | sesesssssesssssssssesssssssesssssnss | sessesisssssessesessissssssssesssssnss | ossessesssssissnns 9,277,295 | covevevrerrrrnns 9,277,295
2403, CONSUIING . ..cvvvereeernrerreeeseessesesseeesessssesssessssseesssessssssssasssssssssessssssssssssssssssssssessssssssns | neesssessssmssssaneens 714128 | 25,869,596 | ...ovovrerrerirens 100,875 [ .o 26,684,599
2498. Summary of remaining write-ins for Line 24 from overflow page.........cccovreerrveinereiren | cornveneereieinnneinns 14,712 [ 39,414,965 | ..o [CROKIC) ] I 39,421,641
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 abOVe).......c.ccrssveinriinnrrerssnesssresssinnns [ consrenssissssesnnens 729,963 |...coooiivrs 65,665,056 | ....oocversrreennens 9,904,770 | ..o 76,299,789
(@) Includes management fees of $.......... 0 to affiliates and §.......... 0 to non-affiliates.
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Annual Statement for the year 2011 of the FACTO RY MUTUAL INSURANCE COMPANY

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. QOVEIMMENE DONGS.......couiiriiierieticis ittt sttt ettt () SN 27,897,117 | oo 27,187,759
1.1 BONAS EXEMPE TOM U.S. 18X.0. ettt bbb bbb en () S 47418592 | oo 46,600,957
1.2 Other bonds (UNAITALEA)..........cvcveiierieeee ettt sttt ettt e st e st a e [€:) I 55,678,462 | c.vvvvvvereeeererians 55,588,712
1.3 BONAS Of @flIALES. ...ttt bbbttt et

2.1 Preferred StoCkS (UNAHALEA)..........cevcveeieeicccee ettt sttt et b ettt s bt een
211 Preferred StoCkS Of AffiliAteS............coiuiviiciciece ettt

2.2 Common stocks (unaffiliated)...

Common stocks of affiliates..
3. Mortgage loans.................
Real estate.......

4
5. Contract loans
6.  Cash, cash equivalents and short-term investments
7. DEriVAtiVE INSITUMENES. ......cveeiiieerieieiieress ettt bbbt
8. OtNErINVESIEA @SSELS.....cocviecvicectecce ettt bttt a bbbttt st et s et et b et s et tn st ssnaetesntetesnaetnas | eterenieseseteresnaes s et tans 1,762,362 | oo 1,762,352
9. Aggregate Write-ins for INVESIMENE INCOME...........covviiiveeierices ettt s sse s s s st ses s sssssenssnaes | ssissesssssssnsssssssssnsaneas 1,893,076 [ oo 1,893,076
10, Total gross INVESIMENE INCOME ... .iuiuieiie ettt ettt es et es s a e s s s s st ens s b enses st ensensessessnsenses st snsensessessnsansanss | sosessesssssssessessnsessesas 207,800,505 [ ...cooovovvevrn 206,262,200
11, INVESHMENE EXPENSES.....vucveieieeiecicteiet ettt s et a e bbbt s bt e s s b e b s s s e bR e AR e s b s b s s s e s s bR s s bbb s b b ae s b e bRt s et bbb bbb ettt s bt n e () I 13,441,586
12.  Investment taxes, licenses and fees, excluding federal INCOME TAXES..........c.cuiuirciiciciiiee ettt naen (<) TR
13, INEEIESE EXPENSE. .....cveveiicvcees ettt ettt sttt bt a bbb s s s s b s b s s s b e s s R AR s A s b A s AR AR bRt b Rt et et R R bbb s ettt n e sa ettt ras ()R 5,855,658
14.  Depreciation on real estate and Other INVESIEA @SSELS..........ieieiciiiec bbb bbb st s et n s () RO 34,565
15.  Aggregate write-ins for deductions from INVESIMENEINCOME...........cciuiiveicicieec ettt ettt st s et s s b s besssssesssssssssessesntnss | esisbissssssssessnssssessessnsensensesanssnsans 0
16.  Total deductions (Lines 11 through 15)........ccceeeverreuneee. ..19,331,809
17.  Netinvestment income (LINe 10 MINUS LINE 16)............c.ovrriueveeieiiireieicteeeseevceeteeeesee et ses s es s sesas s sssssssssssssssessssssessessssessssssssssssssssessessnsssseses | svessersssssesisssssesesas 186,930,391
0901, MISC. INTEIESE INCOME........oeeieieveciecicete ettt bbbt se e s st et b st s bt es e sss s ssstensnns | sevessssessessnssstessssessnsesees 864,924 | ..o, 864,924
0902. Securities LItIGation INCOME. ..ottt b bbb s s b b s ss st ntensens | ebsesssassesss st es e s bnsenans 796,892 | ..o 796,892
0903, PriOT YEAI INCOME........vucveieiieieciciceeiie ettt ettt a et st bbbt bbb e b s s s sttt es s bn s s s sas s s stessnsntns | sevessssessessnsstessesessnsesees 231,260 | oo 231,260

. Summary of remaining write-ins for Line 9 from overflow page

0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...
1501, e
1502, oottt RS AR R SRS RS S RS R RS SSSSSS 4SS R RS AR RS R AR R e
1803, R f RS RER SRS £ £ £ RS R RS R R E LR R R R R R R AR AR R R Rttt st st ents | seehe bbb
1598. Summary of remaining write-ins for LiNe 15 from OVEMIOW PAGE........vuirrrirririieireiescissie sttt sttt essanssssnstenss | sessessessssssnssessnssnssesssssnssessansanens 0
1599. Totals (Lines 1501 thru 1503 PIUS 1598) (LINE 15 BDOVE)......c.euieiveeieieieiveicieiisiesisiseeseessessessesessesessssssssssssssssesssssnssnssssssasssnssssessnssssessssnsensessessnssnsssssssnssesensesnss | sosesissessesssssnsonssssesssssssessessessseses 0
(@) Includes $.....3,383,429 accrual of discount less $.....23,937,240 amortization of premium and less $.....7,941,735 paid for accrued interest on purchases.
(b) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes§$.......... 0 accrual of discount less §........ 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes $.....276,805 accrual of discount less $.....1,311 amortization of premium and less $.....13,175 paid for accrued interest on purchases.
(/) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes$.......... 0 investment expensesand §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes$.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes $.....34,565 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. governmMENt DONGS........ccocuvvevevereieeieieseeie et sesisisniens | oeversessisssnnaas 21234371 | oo | e 2,123,431 | oo [ e
1.1 Bonds exempt from U.S. taX......c.cocovvvvereerrereieeceseeseeeesseseenens | eveeveesesennns 11,874,836 [ .o | e, 11,874,836 [ ..o [ et
1.2 Other bonds (unaffiliated)...........ccccevurerrreernrinninnireisnseeeisens [ e, 20,052,629 | ...oooovrrvrrrinnns [CLYIRETC) ] — 19,600,773 | covvvererenes (5,146,453) [ ..o
1.3 Bonds of ffili@tes........ccouveierieieienesesenenenes [ [ [0 | |,
2.1 Preferred stocks (unaffiliated).........ccocveurrnrnennenenennincneiniineins | e (12,200) | oo [ e (12,208) | oo [ e
2.11 Preferred stocks Of affiliates.........cccrrrinrirnenninneneneneenens [ [ [0 | |
2.2 Common stocks (unaffiliated)..........cccoveererrmnenenneneneneincnniens | cveernenn. 240,042,365 | ................(33,932,286) | ...............206,110,079 | .............. (283,023,553) | ..ovveeeerreereeeneieeeeeneeeens
2.21  Common Stocks of affiliates..........cceveveiererciieieseecveeeesceiees [ e esseenenens | evverenesesesesesessnenenns | enesiesisesississiesessssenenQ | ceveieinns (168,152,573) [ vevvvvreereiereeeree s
3. MOMGAGE I08NS......cecieiiceeieeree et eesstssesennenss | rerreeineinesesssniseessenineses | seesesresinsiessesnssesssnseesens | srsseeessssensnsesssensnennessensQ [ e | s
4. REAIESIAE. ... | s | e | eeseeseen0 [ [
5. COMTACEI0ANS. ...ttt
6. Cash, cash equivalents and short-term investments.
7. Derivative instruments..
8.  Otherinvested assets
9. Aggregate write-ins for capital gains (losses)....
10.  Total capital gains (I0SSES).......uierieiieiiiiiiiirsisse e
0901.
0902. .
0903. - 0. .1
0998. Summary of remaining write-ins for Line 9 from overflow page.....{ ..c.ccccoovevverervernirrcnnei. 0 [ oo | (01 TR (01 OO 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......ccoeees | ovreeriiiisieisienad (01 (1 {01 I {01 I 0
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Annual Statement for the year 2011 of the FACTO RY MUTUAL INSURANCE COMPANY

EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorZYear Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SChEAUIE D)....ooveevtee ettt ss sttt s s ssnes | stssssessssssssessessssestessssssessessssssenss | srsesssssssessssessessssssssessassessessanss | sssesssesiestessssssesses s ses st ssesanes 0
2. Stocks (Schedule D):
2.0 PrEferred STOCKS. .......cuuvvirrieicriieeiciirsiiesiiee it esesssesssessssesnsseneses | sesssessssessieessisessseessesssenessenssns | serssesssi et ensiees | st 0
2.2 COMMON SIOCKS......oouurrereeernrrsresserisressesssessssesssesesssessssssssessssessssesssnesssssssssssesssens | sesssessssssssnsessesssnesssessssenssssesssnne | sessssesssssesssnessessssesssssesssnessesssens | seesssessssssssesssesssessssesssnessaenes 0
3. Mortgage loans on real estate (Schedule B):
BT FIESEIENS . covoveceeeeeciieri sttt st | sessienss st eress st | seres ettt enssees | eeese et 0
3.2 Other than fIrStIENS........cvcererererreesrersie e ssss s ssssssssssnenin | sesssessssssisesssessseessesssersssesssnns | sersssesssssesssnessesssesssssessssssssessssns | sresssessssssssesssesssesssssssnessenes 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPEANY..........ccciiieeeceeeeee et ssssisssenes | cevieses s ssss st sessesessesasses | sevississessesessessssssssesssssstessessssesseses | sessessesesistessssssssssasssessssessessesas 0
4.2 Properties held for the production 0f INCOME...........c..cuciiieiiiciieeicecees e | et sessasnes | sevessissese s sss s s ssstessesssbessenes | sessessesssistessesssssssaesses s sestesseses 0
4.3 Properties Nl fOr SAIE...........ccvuiviieeieieseeececeee et b sss e ssssssens | cevesssesssssssssssessesessssessesssnssnes | stesessissessesssssssssssessssstessesstesseses | sessessesissistessessss s st st estesesas 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (Schedule DA)
8. CONMTACLIDBNS. .....ceouvvereeeee sttt
7. Derivatives (SCREAUIE DB)..........ccoviieiiieeeiesieeess ettt s s sesss s ssssssssssessssssessesns | siesiesissssssssssssssssssessssssessssssssssses | siesessissessesssssssssssessssssessesssssssasss | essessesiessssessessssssssssssesssssssesseses 0
8. Otherinvested assets (SCNEAUIE BA)...........cceeiciiveeeieesesiese e essess s sssssssssessssssens | siesiesisssssssssssssssssesisssssessssssssssses | sresesssssesesssissssssssessssssesesssssssasss | sessessesisssssessesssssssssessessssssesseses 0
9. RECEIVADIES fOT SECUMMIES. .. ... veurerrircircir ittt enses | freebees st nieniens | Hesestaestsentseessees s b sessee s sessnnsne | sbseebsnesseessses st 0
10. Securities lending reinvested collateral assets (SChEAUIE DL).........ccovierrrinrnrinrerneinriees [ o [ conrensensnssssessssssssssssssssssessssss | seessssssessnsssssessassnssessessssssssesens 0
11, Aggregate write-ins fOr iNVESIEA @SSEIS......cvrurirrrirririsrirriniseiseee s sssssssssessenens | erssssssssssssssssnssssssssesssssssssssassans {0 R 0 ] o 0
12.  Subtotals, cash and invested assets (LINES 110 11).....vvrerrrirrirerrininreseseiesssesssssssssssness | rveresnsensnsiesssssssessssssseessesenns (0 0 | e s 0
13, Title plants (fOr Title INSUIETS ONIY).....cvvrureurerieerireieiinriseisessseeesssssessessssessssssessesssssessssssssnsss | ressssssssssssessssssnssessassssssnssasssnssnsses | stesssmssnssessssssnssasssssessassansnssessanse | ssessssssessasssnssessasssnssessesssssnssessas 0
14, Investment inCOME dUE ANG ACCIUBH..........c.cverreririireeeeiresisesesesssessssessesesssssssessssenses | creesssnessssessesssesssssessssessessssssssss | coneessesssassssesessssssssessssssssenessessss. | revesssessssesssssesssenessessssesssseesssnns 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of Collection.............covvves | vovveerrnrneirriseneireies 7,076,558 | ..o 746,698 | oo (6,329,860)
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEBE QUE..........cvicrieecretci st | seseesseesseessi s eest s esssisesssnens | cesseessssesss st sesss s esssnens | eriseessens st b st 0
15.3  Accrued retroSpective PreMIUMS..........c.cocuiiiiiiiicisieiie st ssssssssseas | oeseess s sisesiens | seessessssnsse s ss s ssss s snssenssns | sbensbesssiesss s 0
16. Reinsurance:
16.1  Amounts reCoVerable fromM FEINSUTETS..........ccuuurrirrermerimeriseresresiseessesssesesseesissesssenss | srseessssessnsessesssssssssssessssesssnens | seseessssessssessesssseessssesssesssesssenens
16.2 Funds held by or deposited with reinSUred COMPANIES..........c.cceiiveiiieiiieieinieisienn | et ssssssenss | sressessssessesssssssessessesssssssessessssessenas
16.3 Other amounts receivable under reinSUrANCE COMTACES..........c..currerreemnermmerrierrirresees [ s [ s
17.  Amounts receivable relating to UNINSUIEA PlANS...........cceeiiirieieinieiesssienssssseseenees | e | siesiessssessessssssssesesssssssessessssessenns
18.1 Current federal and foreign income tax recoverable and iNterest therBON............ccoovvueevcieeiies | cevreisiieie s essssieiiens | cestesiie st
18.2 Net defermed taX @SSEL. ...t sese st sessessseennens | stsssesssesssesssssssssesstenssesssssesssns | sesssesssssess st
19, Guaranty funds receivable OF ON AEPOSIL..........cc.ccvuveucieiireieieiese et ssessns | resessessissessss s ses s ssssssssesies | sressssesses s s es st s stes e sneas
20. Electronic data processing equipment and SOfWAIE.............cccuevevreveiereeiesesseiessenssissisenns | sonnseessesesssssesessnineine2g L 12,974 | o 2,006,253
21.  Furniture and equipment, including health care delivery assets......... 10,254,414 |....
22. Net adjustment in assets and liabilities due to foreign eXChange rates...........coereeiiriieiens | covsrerseieissse e | e sessees
23. Receivables from parent, subsidiaries and affiliates...........cocvererrrrrersrseisiessesssessee s 20,304,791
24. Health care and other amounts rECEIVADIE............cc.ocviiriinieies | e | e ssenns | s 0
25. Aggregate write-ins for other than invested aSSets..........ccvvveererreieieeiessse s | csersessssssssssssss 1,074,076,862 |....cooovierereriiriennas 862,515,588 [ ..o, (211,561,274)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LIn€S 12 through 25).........ceiivieieinrieiseisisssssessesssssesssssssessssssssssssesssssesss | sviessesssssessssssssnns 1,116,953,484 |...ovvovveererreiinnn 895,827,744 | .o (221,125,740)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........ccvvveei | coerierieieinsneieississsesssiesssenes | ersssissssssssessssssssssesssssessssnss | ssnsssesssssssssssssssssesssssssssssnes 0
28. TOTALS (LINES 26 @NA 27)........coorrrerreirieinccirnerirescieeriseesisessisesessesiesesssesssesssssessssssssessses | cooeeesnesnineseenenens 1,116,953,484 |.....ovvvvvvernn. 895,827,744 | ... (221,125,740)
DETAILS OF WRITE-INS
1107, Rttt | sneest et | retes ettt | s 0
T102. ettt | sneest et st nenin | retet et enes et | s 0
1103 Rttt | seeest ettt | et st | s 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........cccocvveveveveeecvneerieveees | cevesieeeeseesee e (0 U L0 U 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiN 11 @D0VE)......ciuiiiieeiiiieieieieieisieesssseens | ererisieeiesiessses s sesesnsnees 0 ] o 0 ] i 0
2501, PENSION ASSEL.........cveueeircrieriresisiieesisesss st ssess st sesesssessssessssssssssssessssssssseneses | e ..988,166,670 |... 784,172,692 ...(203,993,978)
2502. PoSt REHIEMENT ASSEL...........evireeiiierieiieresseseess s esssssssssessssssseneses | conees ...47,524,861 ...46,416,134 ...(1,108,727)
2503. Prepaid EXDPENSES. .......cocvivieeierreeeeieesie e ssesse s sssss s ssesasssssssessssessssasssns | sressssssisssssessssissessenes 34,271,255 | oo 26,729,254 | oo (7,542,001)
2598. Summary of remaining write-ins for Line 25 from overflow page..........o.ceevevevereeerceveerenns [ ceveieeesee e 41414076 [ .o 5,197,508 | ..oovvvrrevererreereieins 1,083,432
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 abOVE)......c.ccvevivesveveviecseiisiescccssisciees | v, 1,074,076,862 | .....cococvvvvrerinenn. 862,515,588 | ..o, (211,561,274)
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Annual Statement for the year 2011 of the FACTO RY MUTUAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies

A

Accounting Practices

The annual statement of Factory Mutual Insurance Company (“Company”) has been completed in accordance with the NAIC Accounting Practices
and Procedures manual and the state laws of Rhode Island.

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses. Actual results could differ from these estimates.

Accounting Policies

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned Premiums are established to cover the

unexpired portion of premiums written. Such reserves are computed by pro rata methods for direct, assumed and ceded business. Expenses

incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations
as incurred. Expenses incurred are reduced for ceding allowances received or receivable.

1. Short-term investments are stated at amortized cost.

2. Bonds not backed by other loans are stated at amortized cost using the constant interest rate method. Loan-backed bonds and structured
securities are carried at amortized cost using the constant interest rate method, not including anticipated prepayment at the date of
purchases.

3. Common Stocks, except investments of stocks of subsidiaries, are stated at market.

4. Preferred stocks are stated at the lower of cost or fair value.

5. The Company has no mortgage loans.

6. Loan-backed securities are valued using an effective yield based on current prepayment assumptions. Prepayment assumptions are
reviewed periodically and updated in response to changes in market interest rates.

7. Insurance subsidiaries are stated at statutory equity value. Non-insurance subsidiaries are stated at statutory equity value or audited GAAP
equity value depending on the appropriate classification in applying SSAP 97 paragraph 8(b) ii and 8(b) iii. Investments in stocks of
unconsolidated subsidiaries and affiliates in which the company has an interest of 20% or more are carried using the equity method of
accounting.

8. Investments in joint ventures, partnerships and limited liability corporations are stated at the underlying audited GAAP equity value.

9. The Company has no derivatives.

10. The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

11. Unpaid losses and loss adjustment expenses (including A & E reserves) include amounts determined from individual case estimates and an
amount for IBNR (incurred but not reported) loss estimates. Such liabilities are necessarily based on assumptions and estimates and while
management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for
making such estimates and for establishing the resulting liability are continually reviewed and any adjustments are reflected in the period
determined.

12. The Company has not changed its capitalization policy from the prior period.

13. The Company has no “pharmaceutical rebate receivables.”

Note 2 — Accounting Changes and Correction of Errors

A

There were no material accounting changes or material correction of errors.

Note 3 — Business Combinations and Goodwill — Not applicable

Note 4 — Discontinued Operations — Not applicable

Note 5 — Investments

A.

Mortgage Loans — Not applicable

Debt Restructuring — Not applicable

Reverse Mortgages — Not applicable

Loan-Backed Securities

1. Loan-backed bonds and structured securities are valued at amortized costs using the constant interest rate method, not including

anticipated prepayment at the date of purchase. Loan-backed securities are valued using an effective yield based on current prepayment
assumptions obtained from Bloomberg. Prepayment assumptions are reviewed periodically and updated in response to changes in market
interest rates.

2. Not applicable

3. Not applicable

14



Annual Statement for the year 2011 of the FACTO RY MUTUAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 5 — Investments (continued from preceding page)

4.

The aggregate amount of unrealized losses and the associated fair value for loan-backed securities for which an other-than-temporary
impairment has not been recognized in earnings as a realized loss are as follows:

Unrealized Loss Fair Value
Aggregate unrealized losses less than 12 months $ 116,740 $ 11,041,353
Aggregate unrealized losses greater than 12 months 578,789 3,370,839

All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether other-than-temporary
impairments should be recognized. The Company asserts that it has the intent and ability to hold these securities long enough to allow the
cost basis of these securities to be recovered. These conclusions are supported by a detailed analysis of the underlying credit and cash
flows of each security. Unrealized losses are primarily attributable to credit spread widening and increased liquidity discounts. It is possible
that the Company could recognize other-than-temporary impairments in the future on some of the securities, if future events, information
and the passage of time causes it to conclude that declines in value are other-than temporary.

E. Repurchase Agreements and/or Securities Lending Transactions

1.

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities. Borrowers of these
securities must deposit an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of the fair value
of foreign securities loaned as of the transaction date. The collateral level is monitored daily and additional cash calls are made by the
agent if needed to retain the 102% or 105% collateral amount. The agent holds any securities pledged as collateral in trust for the
borrower, and invests any cash collateral pledged as collateral in high quality short term securities. The cash collateral received under the
securities lending agreement and invested in short term securities is included in the “Securities lending reinvested collateral assets” on Page
2 Line 10 and the offsetting liability in the “Payable for securities lending” on Page 3 Line 22.

Not applicable
Collateral permitted by contract to sell or repledge
a. Not applicable
b. The aggregate fair value of all securities acquired from the sale, trade or use of accepted collateral is $47,113,837.
c. The securities acquired from the use of the cash collateral are managed by the agent using conservative guidelines regarding the
type, duration and quality of investments permitted.
The company has no collateral administered by an affiliated agent.
The amortized cost and fair value of the reinvested securities lending cash collateral is $47,113,837.

a. The maturity dates of the reinvested cash collateral are as follows:

Under 30 days $47,113,837
31 to 60 days -
61 to 90 days -
Total $47,113,837

b. The agent matches the maturity dates of the cash collateral with the expected return dates of that collateral.

F. Real Estate — Not applicable

G. Investments in low-income housing tax credits — Not applicable

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies

A. Details for those greater than 10% of the admitted assets of the company — Not applicable

B. Impaired Investments

1.

During 2011 the Company recognized other than temporary impairments on 8 private equity investments managed by Morgan
Stanley and TH Lee Putnam. These investments were determined to be other-than-temporarily-impaired due to significantly depressed fair
values for an extended period of time.

The private equity investments were written down to a total fair value of $11,427,155 resulting in a realized loss of $2,634,676. The
fair value was determined based on the equity value of the private equity holdings.

Note 7 — Investment Income

A.  The Company does not admit investment income due and accrued if the amounts are over 90 days past due.

B.  Amounts Non-admitted — Not applicable

Note 8 — Derivative Instruments — Not applicable
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Annual Statement for the year 2011 of the FACTO RY MUTUAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Taxes

A. The components of the net DTA recognized in Factory Mutual Insurance Company's Assets, Liabilities, Surplus and Other Funds are as follows:

1. Total of all DTAs and DTLs by tax character as well as the net change:

December 31, 2011

December 31, 2010

Change

Ordinary

Capital

Total

Ordinary

Capital

Total

Ordinary

Capital

Total

A) Gross
Deferred Tax
Assets

B) Statutory
Valuation
Allowance
Adjustment

295,773,000

109,624,000

405,

397,000

236,541,000

138,882,000

375,423,000

59,232,000

(29,258,000)

29,974,000

C) Adjusted
Gross
Deferred Tax
Assets
(1a-1b)

D) Deferred
Tax
Liabilities

295,773,000

58,866,000

109,624,000

496,943,000

405,

555,

397,000

809,000

236,541,000

70,855,000

138,882,000

585,736,000

375,423,000

656,591,000

59,232,000

(11,989,000)

(29,258,000)

(88,793,000)

29,974,000

(100,782,000)

E) Subtotal
(Net
Deferred Tax
Assets)

F) Deferred
Tax Assets
Nonadmitted

236,907,000

(387,319,000)

(150,412,000)

165,686,000

(446,854,000)

(281,168,000)

71,221,000

59,535,000

130,756,000

G) Net
Admitted
Deferred Tax
Assets

(1le-1f)

236,907,000

(387,319,000)

(150,412,000)

165,686,000

(446,854,000)

(281,168,000)

71,221000

59,535,000

130,756,000

2. The Company has not elected to admit additional DTAs pursuant to SSAP 10R, paragraph 10e. The current period election does not differ
from the prior reporting period.

3. Components by tax character of additional DTAs pursuant to SSAP 10R, paragraph 10e election - Not applicable.

4. DTA Admissibility:

December 31, 2011

December 31, 2010

Change

Ordinary

Capital

Total

Ordinary

Capital

Total

Ordinary

Capital

Total

SSAP 10R,
paragraphs
10.a., 10.b., and
10.c.:

A) Paragraph 10.a.
(prior-year federal
taxes recoverable
by carrying back
temporary
differences
reversing within
one year)

B) Paragraph 10.b.
(lesser of 10.b.i or
10.b.ii

99,988,000

99,988,000

145,514,000

145,514,000

(45,526,000)

(45,526,000)

C) Paragraph 10.b.i
(DTA after applying
10a, expected to
be realized within
one year

D) Paragraph
10.b.ii (Ten
percent of adjusted
statutory capital
and suplus from
the most recent
filed statement)

E) Paragraph 10.c.
(Adjusted Gross
DTA, after 10a and
10b that can be
offet against
existing DTLs)

XXX

195,785,000

XXX

109,624,000

637,176,747

305,409,000

XXX

91,027,000

XXX

138,882,000

634,441,945

229,909,000

XXX

104,758,000

XXX

(29,258,000)

2,734,802

75,500,000

F) Total
(4a+4b+4e) -
Admissable amount
without Election

295,773,000

109,624,000

405,397,000

236,541,000

138,882,000

375,423,000

59,232,000

(29,258,000)

29,974,000
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Annual Statement for the year 2011 of the FACTO RY MUTUAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Taxes (continued from

receding page

December 31, 2011

December 31, 2010

Change

Ordinary

Capital

Total

Ordinary

Capital

Total

Ordinary

Capital

Total

SSAP 10R, paragraph
10.e. (not applicable - not
elected):

G) Paragraph 10e.i.
(prior-year federal taxes
recoverable by carrying back
temporary differences
reversing within three years

H) Paragraph 10e.ii. (lesser
of 10.e.ii or 10.e.ii.a)

I) Paragraph 10e.ii.a. (DTA
after applying 10.e.i,
expected to be realized
within three years)

J) Paragraph 10e.ii.b. (fifteen
percent of adjusted statutory
capital and surplus from the
most recent filed statement)

K) Paragraph 10e.iii
(Adjusted Gross DTA, after
10e.i and 10.e.ii that can be
offset against existing DTLs)

XXX

XXX

XXX

XXX

XXX

XXX

L) Total (4g+4h+4k) -
Elective admissible amount

SSAP 10R, Paragraph
10.d.:,

M) Total Adjusted Capital

XXX

XXX

6,431,611,524

XXX

XXX

6,961,909,035

XXX

XXX

(530,297,511)

N) Authorized Control Level

XXX

XXX

786,993,648

XXX

XXX

829,554,485

XXX

XXX

(42,560,837)

5. Tax planning strategy summary — Not applicable.

6. Amount of DTA (before 10e election, and with 10e election):

December 31, 2011

December 31, 2010

Change

Ordinary

Capital

Total

Ordinary

Capital

Total

Ordinary

Capital

Total

SSAP 10R,
paragraph
s 10.a.,
10.b., and
10.c.:

A) Admitted
Deferred
Tax Assets

236,907,000

(387,319,000)

(150,412,000)

165,686,000

(446,854,000)

(281,168,000)

71,221,000

59,535,000

130,756,000

B) Admitted XXX

Assets

XXX

10,978,403,000

11,028,837,894

(50,434,894)

C) Adjusted XXX
Statutory

Surplus *

XXX

6,371,767,479

6,344,419,446

27,348,033

D) Total
Capital from
DTA’s

SSAP 10R,
paragraph
10.e. (not
applicable
- not
elected):

E) Admitted -
Deferred
Tax Assets

F) Admitted -
Assets

G) Statutory
Surplus

*As reported on the statutory balance sheet for the most recently filed statement with the domiciliary state commissioner adjusted in accordance with SSAP No.

10R, Paragraph 10bii.

B. Unrecognized DTL's — Not applicable

C. Current Tax and Change in Deferred Tax
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Annual Statement for the year 2011 of the FACTO RY MUTUAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Taxes (continued from preceding page)

1. The provisions for income taxes incurred on earnings for the years ended December 31 are:

December 31, 2011
2011 2010 Change
A) Federal (186,275,784) 62,814,830 | (249,090,614)
B) Foreign 6,749,660 24,428,677 | (17,679,017)
C) Subtotal (179,526,124) 87,243,507 | (266,769,631)
D) Realized capital gains 86,235,000 40,296,000 45,939,000
E) Other - - -
F) Federal and foreign income taxes incurred (93,291,124) | 127,539,507 | (220,830,631)

2. Deferred Tax Assets

December 31, 2011
2011 2010 Change

A) Ordinary

1) Discounting of unpaid losses and LAE 58,479,000 27,650,000 30,829,000

2) Unearned premium reserve 88,214,000 84,532,000 3,682,000

3) Nonadmitted assets 28,431,000 22,827,000 5,604,000

4) Tax credit carry-forward 35,022,000 22,861,000 12,161,000

5) Benefit plan 66,417,000 60,758,000 5,659,000

6) Other (including items <5% of total ordinary assets) 19,210,000 17,913,000 1,297,000
Subtotal 295,773,000 | 236,541,000 59,232,000
B) Statutory Valuation Allowance Adjustment - - -
C) Nonadmitted Deferred Tax Assets - - -
D) Admitted Ordinary Deferred Tax Assets 295,773,000 | 236,541,000 59,232,000
E) Capital

1) Investments 109,624,000 | 138,882,000 (29,258,000)

2) Other - - -
Subtotal 109,624,000 | 138,882,000 (29,258,000)
F) Statutory Valuation Allowance Adjustment - - -
G) Nonadmitted Deferred Tax Assets - - -
H) Admitted Capital Deferred Tax Assets 109,624,000 | 138,882,000 (29,258,000)
I) Admitted deferred tax assets (2d + 2h) 405,397,000 | 375,423,000 29,974,000

3. Deferred Tax Liabilities
December 31, 2011
2011 2010 Change

A) Ordinary

1) Depreciation 3,279,000 10,308,000 (7,029,000)

2) Partnership/LLC 8,426,000 19,075,000 (10,649,000)

3) Branch remittance 24,773,000 22,861,000 1,912,000

4) Unrealized foreign exchange gain 17,523,000 14,551,000 2,972,000

5) Other (including items <5% of total ordinary assets) 4,865,000 4,060,000 805,000
Subtotal 58,866,000 70,855,000 (11,989,000)
B) Capital

1) Investments 496,943,000 | 585,736,000 (88,793,000)

2) Other - - -
Subtotal 496,943,000 | 585,736,000 (88,793,000)
C) Deferred Tax Liabilities 555,809,000 | 656,591,000 | (100,782,000)

4. Net Deferred Tax Assets/Liabilities (2i-3c)

(150,412,000) (281,168,000) _130,756,000

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The significant items causing a difference between the statutory federal income tax rate and the Company’s effective income tax rate are as follows:

December 31, 2011 Effective Tax
Rate
Provision computed at statutory rate (34,616,000) 35.0%
Tax exempt income deduction (16,713,000) 16.9%
Net foreign exchange loss 4,658,000 -4.6%
Change in nonadmitted assets (5,604,000) 5.7%
Decrease in nonadmitted pension (72,154,000) 73.0%
Dividends received deduction (14,036,000) 14.2%
Proration of tax exempt investment income 4,354,000 -4.4%
Nondeductible expenses 1,470,000 -1.5%
Effect of foreign operations 4,707,000 -4.8%
Adjustment — prior year (3,528,000) 3.5%
Other 1,097,876 -1.1%
Totals (130,364,124) 131.9%
Federal and foreign income taxes incurred (179,526,124) 181.6%
Current taxes on realized capital gains 86,235,000 -87.2%
Change in net deferred income taxes (37,073,000) 37.5%
Total statutory income taxes (130,364,124) 131.9%
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NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Taxes (continued from preceding page

N

E. Operating Loss and Tax Credit Carryforwards

1. At December 31, 2011, the Company did not have any unused operating loss carryforwards available to offset against future taxable income.

2. The following is the amount of consolidated Federal income tax expense for 2011 and 2010 that is available for recoupment in the event of
future net losses:

Year Amount
2011 -
2010 178,248,975

3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.

F. Consolidated Federal Income Tax Return

1. The Company's federal income tax return is consolidated with the following entities:

Factory Mutual Insurance Company TSB Loss Control Consultants, Inc.
Affiliated FM Insurance Company Corporate Insurance Services, Inc.
Appalachian Insurance Company Watch Hill Insurance Company
Risk Engineering Insurance Company Limited FMIC Holdings, Inc.

2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby allocation is
made on a separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax
return. Intercompany tax balances are settled annually.

10 — Information Concerning Paren idiari nd Affili

A.

Nature of Relationships:
The Company is not directly or indirectly owned or controlled by any other company, corporation, group of companies, partnership or individual.
Detail of Transactions Greater than 2% of Admitted Assets:

Factory Mutual Insurance Company (NAIC # 21482) lists its transactions with affiliates on Schedule Y, Part 2.

Factory Mutual Insurance Company had net capital transactions with FMRE Holdings LLC in the amount of $29,459,664 (mainly to fund
commercial property improvement projects.)

FMIC also contributed capital to FM Insurance Company Limited in the amount of $49,242,000 and to FM Approvals LLC in the amount of
$150,000. These contributions were made to more closely align subsidiary capital structures with current and future operating business
requirements.

There were no other non-insurance transactions between the Company and any affiliates, which exceeded one-half of 1% of admitted assets.

Change in terms of intercompany arrangements — Not applicable
Amounts Due to or from Related Parties:

Amounts shown on Page 2, Line 23 and/or Page 3, Line 19 include balances owed to and from affiliates relate to intercompany pooling
arrangements (see Footnote 26) and Intercompany Cash Management Agreements. In addition, there are balances due to/from an international
insurance affiliate and various other non-insurance affiliates. See Schedule Y Parts 1 and 2 for listings of affiliates.

Guarantees or Contingencies for Related Parties:

Factory Mutual Insurance Company, as owner of all the issued and outstanding common stock of FM Insurance Company Limited ("FMI"), has
previously entered into a Performance Guarantee agreement with FMI. Specifically, Factory Mutual Insurance Company guarantees the full
performance by FMI of its lawful obligations with respect to contracts of insurance and reinsurance issued by FMI on or after January 1, 2004.
The agreement has no expiration date, but the terms allow Factory Mutual Insurance Company to terminate or modify the agreement in its sole
discretion with respect to new contracts of insurance and reinsurance, not in effect on the date of such termination or modification. There is no
current or anticipated amount payable under this agreement, nor is there any amount anticipated to be payable. Should any amounts ever
become payable, Factory Mutual Insurance Company would be required to contribute sufficient cash to FMI to enable FMI to fulfill its contractual
obligations. There is no applicable carrying value with respect to this agreement, and due to its nature the likelihood of potential future
payments is remote and not quantifiable or determinable.

Management, Service Contracts, Cost Sharing Agreements:

The Company provides certain accounting management and other services to its affiliates. Management fees are charged to affiliates for services
rendered.

Nature of Relationships that could affect operations — Not applicable

Amounts deducted for Investment in Upstream Company

The Company does not own shares, directly or indirectly, of an upstream intermediate or parent.

Detail of Investments in Affiliates Greater than 10% of Admitted Assets - Not applicable. Note that the investment in FMIC Holdings, Inc. is
valued utilizing the look-through approach as indicated in Item L and none of the values of the SCA entities owned by FMIC Holdings, Inc.
exceeds 10% of the admitted assets of the Company.

Write-down for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies — Not applicable

Interest rates and mortality assumptions used in connection with calculating the investment in a foreign subsidiary by adjusting annuity GAAP
account value reserves using CARVM and the related Actuarial Guidelines — Not applicable.
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Note 10 — Information Concerning Parent, Subsidiaries and Affiliates (continued from preceding page

L.  This reporting entity utilizes the look-through approach for the valuation of a downstream non-insurance holding company instead of obtaining
audited financial statements of the downstream non-insurance holding company, and therefore makes the following disclosures:

1. The name of the downstream non-insurance holding company is FMIC Holdings, Inc.

2. The carrying value of the downstream non-insurance company is $1,085,184,121.

3. The financial statements of the downstream non-insurance company are not audited;

4. The reporting entity has limited the value of its investment in the downstream non-insurance holding company to the value contained in the
financial statements of SCA entities and/or non-SCA SSAP No. 48 entities owned by the downstream non-insurance holding company and
valued in accordance with paragraphs 17 through 20 that will be audited.

5. All liabilities, commitments, contingencies, guarantees or obligations of the downstream non-insurance holding company, which are required
to be recorded as liabilities, commitments, contingencies, guarantees or obligations under applicable accounting guidance, are reflected in

the reporting entity’s determination of the carrying value of the investment in the downstream non-insurance holding company, if not
already recorded in the financial statements of the downstream non-insurance holding company.

Note 11 — Debt

A. Capital Notes — Not applicable

B.  All Other Debt — Not applicable

Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

A. Defined Benefit Plan
The Company sponsors a noncontributory retirement income plan covering substantially all employees. The benefits are generally based on
years of service and the average of the highest consecutive 60 months of the employee’s compensation within the 120 months prior to
retirement. Generally, the Company’s funding policy is to maintain a sufficient funded level to ensure benefit security and to vary contribution
levels as appropriate to business conditions. However, the contribution for any year will not be less than the minimum required contribution, nor
greater than the maximum deductible contribution. The Company also has a Supplemental Retirement Plan that is a noncontributory defined
benefit plan covering certain employees.
2011 2011 2010 2010
Pension Other Pension Other
1. Change in benefit obligation
a. Benefit obligation at BO Y 1,419,329,000 $ 138,158,000 1,250,656,000 $ 128,479,000
b.  Service cost 34,810,000 3,225,000 32,857,000 1,959,000
c. Interest cost 67,789,000 6,440,000 69,289,000 6,848,000
d. Contributions by Plan Participants - - - -
e. Actuarial (gain) loss 72,796,000 (134,000) 114,106,000 12,431,000
f.  Foreign currency exchange rate changes - - - -
g. Benefits paid (49,382,000) (11,595,000) (47,579,000) (11,559,000)
h.  Plan amendments - - - -
i.  Business combinations, divestitures,
curtailments, settlements and special
termination benefits - - - -
j. Benefit obligation at EQ Y 1,545,342,000 $ 136,094,000 1,419,329,000 $ 138,158,000
2. Change in plan assets
a. Fair value of plan assetsatBO Y 1,355,303,000 $ 104,108,000 1,084,211,000 $ 97,866,000
b.  Actual return on plan assets 11,267,000 (2,753,000) 87,389,000 6,242,000
c.  Foreign currency exchange rate changes - - - -
d. Employer contribution 33,974,000 - 231,282,000 -
e. Plan participants' contributions - - - -
f.  Benefits paid (49,382,000) - (47,579,000) -
g. Business combinations, divestitures,
settlements - - - -
h. FairvalueatEQOY 1,351,162,000 $ 101,355,000 1,355,303,000 $ 104,108,000
3. Funded Status
a. Unamortized prior service cost 435,000 (173,000) 486,000 $ (260,000)
b.  Unrecognized net (gain) loss 934,370,000 71,605,000 804,228,000 67,535,000
c.  Remaining net obligation of (net asset) at
initial date of application - 13,989,000 - 15,738,000
d. Fourth quarter contribution 202,923,000 2,905,000 627,000 2,881,000
e. Prepaid assets or (accrued liabilities) 943,548,000 53,588,000 741,315,000 51,884,000
f.  Intangible asset 435,000 - 486,000 -
4. Accumulated Benefit Obligation for vested
employees 1,338,333,000 N/A 1,223,113,000 N/A
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Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans (continued

from preceding page)

5. Benefit obligation for non-vested employees

a. Projected Benefit Obligation $ 26,434,000 $ 16,838,000 $ 20,078,000 16,688,000
b.  Accumulated Benefit Obligation $ 22,928,000 N/A $ 17,322,000 N/A
6. Components of net periodic benefit cost
a. Service cost $ 34,810,000 $ 3,225,000 $ 32,857,000 1,959,000
b. Interest cost 67,789,000 6,440,000 69,289,000 6,848,000
c.  Expected return on plan assets (116,281,000) (6,247,000) (99,084,000) (5,871,000)
d. Amortization of unrecognized transition
obligation or transition asset - 1,749,000 - 1,749,000
e. Amount of recognized (gains) and losses 47,668,000 4,795,000 34,773,000 4,283,000
f.  Amount of prior service cost recognized 51,000 (87,000) 51,000 (87,000)
g. Amount of (gain) or loss recognized due to
a settlement or curtailment - - - -
h.  Total net periodic benefit cost (income) $ 34,037,000 $ 9,875,000 $ 37,886,000 8,881,000
7. Additional minimum liability
a. Additional minimum liability $ 19,199,000 $ - 3 17,713,000 $ -
b. Intangible asset 435,000 - 486,000 -
c.  Accumulated other comprehensive income $ 18,764,000 $ - 3 17,227,000 $ -
The $1,486,000 change, arising from the
change in the additional minimum pension
liability recognized, is included in
unassigned funds.
8. Weighted average assumptions used to
determine net periodic benefit cost as of
September 30
a. Discount rate 4.75% 4.75% 5.50% 5.50%
b. Rate of compensation increase 4.50% 4.50% 5.00% 5.00%
c.  Expected long-term rate of return on plan
asset 7.75% 6.00% 7.75% 6.00%
Weighted average assumptions used to
determine projected benefit obligations as of
September 30
d. Discount rate 4.50% 4.50% 4.75% 4.75%
e. Rate of compensation increase 4.50% 4.50% 4.50% 4.50%
Annual rate of increase in the per capita cost of
covered health care benefits as of September 30
f.  Healthcare cost trend assumed for next
year N/A 8.00% N/A 8.50%
g. Ultimate Trend Rate N/A 5.00% N/A 5.00%
h.  Years to reach Ultimate Trend Rate N/A 6 N/A 7

9. The company uses a September 30 measurement date for the majority of its plans.

10. The Company provides health care and life insurance benefits for certain retired employees and their dependents. Employees not eligible for
benefits under pre-merger plan provisions, under age 30 as of January 1, 2000, or hired after January 1, 2000, are ineligible for benefits. Other
employees may become eligible if they meet certain age and service requirements. The plan is contributory, with retiree contributions adjusted
annually, and contains other cost-saving features such as deductibles and coinsurance.

11. Assumed health care cost trend rates have a significant effect on the amounts reported for the health care plans. A one-percentage-point
change in assumed health care cost trend rates would have the following effects:

1% Point Increase

1% Point Decrease

b.  Effect of postretirement benefit obligation

a. Effect on total of service and interest cost components

642,000
9,469,000

(562,000)
(8,716,000)

12. Information about plan assets:

a. The defined benefit pension plan asset allocation, as of the measurement date, September 30,

a percentage of total plan assets, were as follows:

and the target asset allocation, presented as

Percentage of Plan Assets at September 30
Asset Category 2011 2010 Target Allocation
Equity Securities 65% 67% 65%
Debt Securities 19% 20% 27%
Cash 10% 10% 4%
Other 6% 3% 4%
Total 100% 100% 100%
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Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans (continued

from preceding page)

The other postretirement benefit plans asset allocation, as of the measurement date, September 30, and the target asset allocation, presented as a
percentage of total plan assets, were as follows:

Percentage of Plan Assets at September 30

Asset Category » 2011 2010 Target Allocation
Equity Securities 84% 89% 95%

Cash
Other

15% 10% 5%
1% 1% 0%

Total

100% 100% 100%

13.

b. Investment policy goals are to minimize pension expense and maximize portfolio returns with acceptable return volatility. The invested
assets will be managed on a long-term total return basis and measured against established benchmarks for each asset class. As equities are
expected to continue to provide the highest returns of the major asset classes, exposure to equities will be emphasized. Risk management is
achieved by limiting the size of asset classes and individual security positions to achieve adequate diversification. Derivatives are not used in
internally managed portfolios, but are used in varying degrees in the externally managed portfolios. The Plans will maintain a funded level
sufficient to ensure benefit security.

c.  Expected rate of return assumptions are created based on assessments of future behavior of asset classes. As part of the process, historical
relationships are considered. Using a three-to-five year outlook, estimates of numerous variables have been combined to gauge economic
growth potential. Corporate profit growth is positively correlated with economic growth and equity returns are driven by profits. Debt
security returns should continue their historical relationship with equities and produce somewhat lower returns with a lower level of risk.

The following estimated future payments, which reflect expected future service, as appropriate, are expected to be paid in the years indicated:

Other Benefits

Year(s) Pension Benefits Gross Benefits (before subsidy) Expected Federal Subsidy

2012 59,772,000 12,950,000 1,309,000

2013 63,243,000 13,144,000 1,394,000

2014 67,801,000 13,287,000 1,468,000

2015 71,021,000 13,138,000 1,561,000

2016 74,668,000 13,078,000 1,631,000

2017-2021 439,088,000 62,322,000 9,252,000

14.

The Company currently intends to make voluntary contributions to the defined benefit pension plan of $14,100,000 in 2012. The Company
currently does not intend to make voluntary contributions to other postretirement benefit plans in 2012.

Defined Contribution Plans

The Company also sponsors a 401(k) savings plan whereby eligible employees may elect annually to contribute from 1% to 50% of their base
pay on a pretax or after-tax basis. Pretax contributions per employee were limited to $16,500 in 2011 and 2010. The Company matches pretax
contributions up to 6% of the employee’s base pay. Company contributions to the Plan were $14,792,000 in 2011 and $13,330,000 in 2010.
Multiemployer Plans — Not applicable

Consolidated/Holding Company Plans — See Note 12A.

Postemployment benefits and compensated absences — Not applicable

Impact of Medicare Modernization Act on Postretirement Benefits - Refer to Item A — 13 above

Note 13 — Capital and Surplus, Shareholders’ Dividend Restriction and Quasi-Reorganizations

Outstanding Shares — Not applicable

Dividend Rate of Preferred Stock — Not applicable

3. 4. & 5. Dividend Restrictions, Dividends Paid & Amount of Ordinary Dividends That May Be Paid — Not applicable

Restrictions on Unassigned Funds — Not applicable

Advances to Surplus Not Repaid — Not applicable

8. &09. Changes in Special Surplus Funds and Company Stock Held for Special Purposes — Not applicable

10.

11.

The portion of unassigned funds (surplus) represented by cumulative unrealized gains and losses is $1,419,833,000. This unrealized gain
is not net of the applicable deferred tax liability of $496,941,000.

Surplus Notes — Not applicable

12. & 13. Quasi-Reorganizations — Not applicable

Note 14 — Contingencies

A.

Contingent Commitments

Factory Mutual Insurance Company, as owner of all the issued and outstanding common stock of FM Insurance Company Limited ("FMI"), has
previously entered into a Performance Guarantee agreement with FMI. Specifically, Factory Mutual Insurance Company guarantees the full
performance by FMI of its lawful obligations with respect to contracts of insurance and reinsurance issued by FMI on or after January 1, 2004.
(See Note 10E).
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Note 14 — Contingencies (continued from preceding page

B.

Guaranty Fund and Other Assessments

The Company is subject to guaranty fund and other assessments by the states in which it writes business. Insurance company insolvencies in
states where the Company writes business may result in guaranty fund assessments on future premiums.

The Company has accrued a liability for guaranty fund and other assessments of $1,000,000 and a related premium tax benefit asset of
$1,036,000. The amount recorded represents management’s best estimates based on information received from the states in which the
company writes business. The liability is included in the taxes, licenses and fees liability and will be paid in the next year. The asset is included
in the guarantee funds receivable asset and is expected to be realized over the five to ten years following payment. The following reflects the

current year change in the premium tax benefit asset. The Company accrues through policyholder surcharges as surcharge is collected therefore
no related asset is recorded or included in the following calculation.

Description Amount
a. Assets recognized from paid and accrued premium tax offsets
prior year-end $ 1,567,000
b. Decreases in current year -
Premium Tax offset applied 546,000
c. Increases current year -
Premium Tax payments/refunds 8,000
d. Other adjustments 7,000
e. Assets recognized from paid and accrued premium tax offsets
current year-end $ 1,036,000

Gain Contingencies — Not applicable
Extra Contractual Obligations and Bad Faith Losses — Not applicable

All other Contingencies

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes and other
matters are not considered material in relation to the financial position of the Company.

Note 15 — Leases

A. Lessee Leasing Arrangements

1. In connection with its various operating offices through North America, the Company leases office space and automobiles. These leases are
classified as operating leases. Rental expense for all operating leases was $44,025,764 in 2011 and $38,655,519 in 2010. There are no
contingent rental payments or unusual renewal options, escalation clauses or restrictions. There is is no liability recognized in the financial
statements for early termination of existing leases.

2. Future minimum rental payments are as follows:

Year Amount
2012 $ 20,716,012
2013 18,183,724
2014 12,632,813
2015 6,879,077
2016 5,886,753
Thereafter 11,434,708
Total $ 75,733,087

3. Sale-Leaseback Transactions — Not applicable

B. Lessor Leasing Arrangements — Not applicable

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

A.

B.

Financial Instruments with off-balance sheet risk — Not applicable

Financial Instruments with concentrations of credit risk — Not applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of receivables reported as sales — Not applicable

B.

Transfer and servicing of financial assets

1. Transfer of financial assets — Not applicable

2. Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities with a fair value of
$89,802,056 and $143,206,877 at December 31, 2011 and December 31, 2010, respectively. Borrowers of these securities must deposit an
amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of foreign securities. The
Company continues to receive the interest on the loaned debt securities as a beneficial owner, and the loaned debt securities are included in
the investment portfolio of the Company. The agent holds any securities pledged as collateral in trust for the borrower, and invests any
cash collateral pledged in high quality short term securities. There are no collateral transactions that extend beyond one year.

3. Servicing assets and servicing liabilities — Not applicable

4. Securitized financial assets that transfer as a sale — Not applicable

5. Securitized financial assets held by transferor — Not applicable

6. Transfers of receivables with recourse — Not applicable

Wash Sales — Not applicable
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Note 18 — Gain or Loss to the Reporting Entity from Uninsured A & H Plans and the Uninsured Portion of Partially Insured Plans - Not applicable

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

As understood by the definition of “Managing General Agent” contained in Appendix A-225 of the NAIC Accounting Practices and Procedures Manual,
Factory Mutual Insurance Company has no managing general agents.

Note 20 — Fair Value Measurements

A. Inputs Used for Invested Assets Measured at Fair Value

Fair Value Measurements by Level

Assets measured at fair value - Levels 1, 2 and 3. The Company categorizes its invested assets that are measured at fair value into the
three-level fair value hierarchy as reflected in the following table. Item 4 provides a discussion of each of these three levels.

Description Level 1 Level 2 Level 3 Total
Assets at fair value:
Bonds - $ 49,220,013 - $ 49,220,013
Preferred Stocks - - - -
Common Stocks 3,278,071,287 103,034,274 - 3,381,105,561
Total Assets $ 3,278,071,287 $ 152,254,287 - $ 3,430,325,574
Rollforward of Level 3
The Company has no assets measured at fair value in the Level 3 category.
Policy on Transfers Into and Out of Level 3
At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that
would cause an instrument to be transferred into or out of Level 3. The Company has no assets measured at fair value in the Level 3
category.
Inputs and Techniques used for Fair Value
The valuation techniques required by the Fair Value Measurements guidance (SSAP 100) are based upon observable and unobservable
inputs. Observable inputs reflect market data obtained from independent sources, while unobservable inputs reflect market assumptions.
These two types of inputs create the following fair value hierarchy:
Level 1 Quoted prices for identical instruments in active markets
Level 2 Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets that
are not active; and model-derived valuations whose inputs are observable or whose significant value drivers are
observable
Level 3 Significant inputs to the valuation model are unobservable
The Company retains independent pricing vendors to assist in valuing invested assets when the prices are not available from the SVO.
When available, the Company uses quoted market prices to determine the fair value of investment securities, and they are included in
Level 1.
When quoted market prices are unavailable, the Company uses quotes from independent pricing vendors based on recent trading activity
and other relevant information, including market interest rate curves, referenced credit spreads and estimated prepayment rates, where
applicable. These investments are included in Level 2 and are primarily comprised of fixed income securities which are NAIC rated 3 or
below.
In infrequent circumstances, the pricing is not available from the pricing vendor and is based on significant unobservable inputs. In those
circumstances, the investment security is classified in Level 3. There are no Level 3 investments at reporting date.
Derivatives — Not applicable
B.  Other Fair Value Disclosures — Not applicable

C.  Reasons Not Practical to Estimate Fair Value — Not applicable

Note 21 — Other Items

A. Extraordinary Items — Not applicable

B. Troubled Debt Restructuring for Debtors — Not applicable

C. Other Disclosures

The Company records Canadian activity in Canadian dollars in the Annual Statement. The net balance of Canadian assets and liabilities which
represent a portion of the Company's surplus, is adjusted to U.S. dollars through the "change in foreign exchange adjustment"” line on page 4,
line 25. This has the effect of converting total surplus to U.S. Dollars.

D. Uncollectible Premiums Receivable — Not applicable

E. Business Interruption Insurance Recoveries — Not applicable

F.  State Transferable Tax Credits — Not applicable
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Note 21 — Other Items (continued from preceding page

G. Subprime Mortgage Related Risk Exposure:

1. Factory Mutual Insurance Company defines its exposure to sub prime mortgage related risk by considering securities with a weighted
average FICO/Credit score of less than 660 to be sub prime. The company monitors the underlying collateral performance of these
securities via monthly trustee reports, Bloomberg performance data and Rating Agency performance reports. In addition, the structure of
the deal is monitored to assess the level of coverage and credit enhancement for the tranche held. The company has minimal exposure to
sub prime securities and has no plans to increase its holding in sub prime securities at this time. This exposure will not materially affect the
company'’s unrealized losses or anticipated cash flows.

2. None

3. Factory Mutual Insurance Company’s only exposure to subprime bonds is one residential mortgage-backed security.
a. The actual cost of the subprime bond is $2,305,008.
b.  The book adjusted carrying value of the subprime bond is $2,316,536.
c.  The fair value of the subprime bond is $2,528,750.
d. None.

4. None

Note 22 — Events Subseguent

Subsequent events have been considered through February 23, 2012 for these statutory financial statements which are to be issued February 24,
2012. There were no events occurring subsequent to the end of the year that merited recognition or disclosure in these statements.

Note 23 — Reinsurance

A. Unsecured Reinsurance Recoverable — Not Applicable

NAIC
CODE

FEDERAL ID COMPANY UNSECURED AMOUNT

B. Reinsurance Recoverable in Dispute — Not applicable
C. Reinsurance Assumed and Ceded

(1) The following table summarizes ceded and assumed unearned premiums and the related commission equity at the end of the current year, as

applicable:
Assumed Ceded
Reinsurance Reinsurance Net
Reserve Equity Reserve Equity Reserve Equity
Premium Commission Premium Commission Premium Commission
(1) (2 3) (4) (5) (6)

1. Affiliates $ 207,442,602 $ 6,579,162 $ 5,538,476 $ 1,800,005 $ 201,904,126 $ 4,779,157
II.  All Other $ 171,200,368 $ 35,980,728 $ 327,469,765 $ 58,365,573 $ (156,269,397) $ (22,384,845)
I11. TOTAL $ 378,642,970 $ 42,559,890 $ 333,008,241 $ 60,165,578 $ 45,634,729 $ (17,605,688)
IV. Direct Unearned Premium Reserve $ 1,203,936,362

(2) Certain agency agreements and ceded reinsurance contracts provide for additional or return commissions based on the actual loss experience of the
produced or reinsured business. The following table summarizes amounts accrued at the end of the current year, if applicable:

REINSURANCE
Direct Assumed Ceded Net

1) () 3) Q)
(i) Contingent Commission - - -
(if) Sliding Scale Adjustment - - - -
(iii) Other Profit Commission - - - -
Arrangements
(iv) TOTAL - - - -

Description

(3) Protected Cells — Not Applicable
D. Uncollectible Reinsurance

The Company has written off in the current year reinsurance balances due (from the companies listed below) in the amount of: $ 0 which is reflected
as:

Statement of Income Account Amount

Losses Incurred $ -
Loss adjustment expenses incurred
Premiums Earned

Other

Total $ _
Reinsurer Amount

Total $ -
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Note 23 — Reinsurance (continued from preceding page)

E. Commutation of Ceded Reinsurance

The Company has reported in its operations in the current year as a result of commutation of reinsurance with the companies listed below, amounts

which are reflected as:

Statement of Income Account Amount

Losses Incurred $ (2,710,854)
Loss adjustment expenses incurred -
Premiums earned -
Other -
Total $ (2,710,854)
Company Amount

Dominion/Equitas $ (2,178,739)
G.T.E. Reinsurance Co. (53,960)
Guildhall Ins Co. LTD (478,155)
Total $ (2,710,854)

F.  Retroactive Reinsurance — Not applicable
G. Reinsurance Accounted for as a Deposit — Not applicable

H. Reinsurance Run-Off Agreements — Not Applicable

Note 24 — Retrospectively Rated Contracts and Contracts Subject to Re-determination — Not applicable

Note 25 — Changes in Incurred Losses and Loss Adjustment Expenses

As a result of changes in estimates of insured events related to prior years, the provision for losses and loss adjustment expenses decreased by
$142,538,000. The decrease in the prior years was primarily due to reductions of incurred-but-not-reported (IBNR) reserves based on actual
experience, and decreases on a small number of individual losses.

No additional premiums or return of premiums have been accrued as a result of prior year effects.

Note 26 — Inter-company Pooling Arrangement:

Factory Mutual Insurance Company, NAIC Code 21482, Affiliated FM Insurance Company, NAIC Code 10014, and Appalachian Insurance Company,
NAIC Code 10316, are members of the FM Global Group and have entered into a Tripartite Quota Share Pooling Agreement (the agreement). The
agreement became effective January 1, 1982.

All business written by each of the pool participants is subject to pooling. Also, reinsurance may be ceded on a facultative and/or treaty basis by any
pool participant prior to pooling. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants. Each
pool participant establishes its respective provision for reinsurance Schedule F - Part 7 and the write-off of uncollectible reinsurance for its own
facultative and treaty cessions. Uncollectible reinsurance has been furnished to insurance departments of those states where the company is licensed.
The parties agreed to pool net premiums earned, net losses and loss adjustment expenses incurred, and other underwriting expenses incurred. Each
company agreed to cede and/or assume from the others that amount of net premium earned, reported in the NAIC Annual Statement, Page 4, Line 1,
less that amount of dividends to policyholders reported on Page 4, Line 17, net losses and loss adjustment expenses incurred included in the NAIC
Annual Statement, Page 4 Lines 2 and 3 and other underwriting expenses incurred reported in the NAIC Annual Statement, Page 4, Line 4, required to
bring its share to the agreed upon percentage of the total. The current pooling percentages, amended as of January 1, 2005, are 86% Factory
Mutual Insurance Company, 12% Affiliated FM Insurance Company, and 2% Appalachian Insurance Company.

The percentages represent the policyholder’s surplus of each company to the combined policyholder’s surplus for the three companies.

The pooling activity is recorded and settled as current accident and occurrence year transactions for Schedule P reporting purposes. The pooling
results are considered as written and earned in the current accident year. The pooling results of losses and loss adjustment expenses paid and
incurred are reflected in the current occurrence year.

The pooling results are reported in reinsurance lines 31-33 on the Underwriting and Investment Exhibit pages 6 — 10 and on Schedule P.

The Combined Annual Statement eliminates the results of all intercompany activity.

Note 27 — Structured Settlements — Not applicable

Note 28 — Health Care Receivables — Not applicable

Note 29 — Participating Policies — Not applicable

Note 30 — Premium Deficiency Reserves

The Company evaluated whether a premium deficiency reserve is required as of December 31, 2011 and determined that a premium deficiency
reserve is not applicable. This evaluation was completed on February 2, 2012.

The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

Note 31 — High Deductibles — Not applicable

iliti i i justi — Not applicable
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Note 33 — Asbestos and Environmental Reserves

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which applies only
to the casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for known claims (including
the cost of related litigation) when sufficient information has been developed to indicate the involvement of a specific insurance policy, and the
Company’s liabilities can be reasonably estimated. Additional reserves for such claims are established to cover further exposures on both known and
unasserted claims based on facts currently known and the present state of the law and coverage litigation. The reserves for these types of claims are
included in the foregoing loss and loss adjustment expense reserves and subject to considerable certainty, due to the potential severity of the claims

and the uncertain legal climate.

Direct - Asbestos
2007 2008 2009 2010 2011
Beginning reserves: $ 92,554,000 $ 75,187,000 234,477,000 352,464,000 353,086,000
Incurred losses & loss
adjustment expense: 15,132,000 189,225,000 167,967,000 25,024,000 23,740,000
Calendar year payments
for losses & loss adjustment
expense: 32,499,000 29,935,000 49,980,000 24,402,000 20,617,000
Ending Reserves: | ¢ 75,187,000 $ 234,477,000 352,464,000 353,086,000 356,209,000
Assumed Reinsurance — Asbestos
2007 2008 2009 2010 2011
Beginning reserves: $ 415,304,000 $ 349,874,000 424,202,000 513,988,000 460,954,000
Incurred losses & loss
adjustment expense: (2,231,000) 118,972,000 135,008,000 (10,022,000) 28,760,000
Calendar year payments
for losses & loss adjustment
expense: 63,199,000 44,644,000 45,222,000 43,012,000 39,737,000
Ending Reserves: | $ 349,874,000 $ 424,202,000 513,988,000 460,954,000 449,977,000
Net of Ceded Reinsurance — Asbestos
2007 2008 2009 2010 2011
Beginning reserves: $ 310,754,000 $ 291,354,000 309,229,000 432,224,000 413,531,000
Incurred losses & loss
adjustment expense: 5,564,000 36,735,000 174,279,000 13,998,000 (7,292,000)
Calendar year payments
for losses & loss adjustment
expense: 24,964,000 18,860,000 51,284,000 32,691,000 27,333,000
Ending Reserves: | $ 291,354,000 $ 309,229,000 432,224,000 413,531,000 378,906,000
Direct — Environmental
2007 2008 2009 2010 2011
Beginning reserves: $ 53,636,000 $ 47,738,000 $ 11,922,000 17,922,000 17,954,000
Incurred losses & loss
adjustment expense: 10,109,000 (21,072,000) 8,541,000 1,273,000 1,206,000
Calendar year payments
for losses & loss adjustment
expense: 16,007,000 14,744,000 2,541,000 1,241,000 1,048,000
Ending Reserves: | $ 47,738,000 $ 11,922,000 $ 17,922,000 17,954,000 18,112,000
Assumed Reinsurance — Environmental
2007 2008 2009 2010 2011
Beginning reserves: $ 165,579,000 $ 154,100,000 $ 47,193,000 79,223,000 80,157,000
Incurred losses & loss
adjustment expense: (3,710,000) (97,134,000) 37,670,000 19,981,000 (1,791,000)
Calendar year payments
for losses & loss adjustment
expense: 7,769,000 9,773,000 5,640,000 19,047,000 7,723,000
Ending Reserves: | $ 154,100,000 $ 47,193,000 $ 79,223,000 80,157,000 70,643,000
Net of Ceded Reinsurance — Environmental
2007 2008 2009 2010 2011
Beginning reserves: $ 152,634,000 $ 146,671,000 $ 48,741,000 67,159,000 63,678,000
Incurred losses & loss
adjustment expense: 794,000 (92,972,000) 24,031,000 9,216,000 1,356,000
Calendar year payments
for losses & loss adjustment
expense: 6,757,000 4,958,000 5,613,000 12,697,000 6,497,000
Ending Reserves: | $ 146,671,000 $ 48,741,000 $ 67,159,000 $ 63,678,000 $ 58,537,000

Included in reserves above, the Company holds IBNR and/or bulk reserves. It held such reserves in the amount of $262,178,000 (Asbestos) and

$13,331,000 (Environmental) on a direct basis, $331,824,000 (Asbestos) and $48,030,000 (Environmental) on an assumed basis and $265,260,000
(Asbestos) and $38,767,000 (Environmental) on a net basis at December 31, 2011.

Included in the reserves above, the Company holds future allocated loss adjustment expense reserves. It held such reserves in the amount of
$25,957,914 (Asbestos) and $1,319,828 (Environmental) on a direct basis, $62,021,320 (Asbestos) and $11,870,102 (Environmental) on an assumed
basis and $78,985,797 (Asbestos) and $13,740,468 (Environmental) on a net basis at December 31, 2011.

Note 34 — Subscriber Savings Accounts — Not Applicable

Note 35 — Multiple Peril Crop Insurance — Not Applicable

Note 36 — Financial Guaranty Insurance — Not Applicable
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes [X] No[ 1 NA[ ]
State regulating? Rhode Island

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity? Yes[ ] No[X]
If yes, date of change:

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2008

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2008

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the

reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/07/2010

By what department or departments? Rhode Island Division of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with departments? Yes[X] No[ 1 NAT ]
Have all of the recommendations within the latest financial examination report been complied with? Yes [ X] No[ 1 NA[ ]

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411  sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,

receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ 1 No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Co. Code | State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1 No[X]
If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ 1] No[X]
If yes,
7.21  State the percentage of foreign control e %

7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal

financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of

Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the

affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0ocC 0oTS FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ermst & Young, LLP 200 Clarendon Street, Boston, MA 02116-5072

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant

requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar

state law or regulation? Yes[ 1 No[X]
If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ 1 NAT[ ]
If the answer to 10.5 is no or n/a, please explain.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
John Dawson, Senior Consulting Actuary, Ernst & Young 200 Clarendon Street, Boston, MA 02116-5072

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[X] No[ ]
12.11  Name of real estate holding company

FMRE Holdings LLC

1212 Number of parcelsinvolved e 28
12.13  Total book/adjusted carrying value B, 730,318,864

If yes, provide explanation.
FMRE Holdings LLC is a wholly owned subsidiary holding subsidiaries that own commerical office buildings that are leased.
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GENERAL INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?

Have there been any changes made to any of the trust indentures during the year?

If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ 1|

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Yes[ ] No[ ]
Yes[ 1 No[ ]
No[ ] NAT[ ]

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?
If the response to 14.2 is yes, provide information related to amendment(s).

Yes[ ] No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 14.3 is yes, provide the nature of any waiver(s).

Yes[ ] No[X]

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below?
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[ ] No[X]

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person?

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers

20.12  To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

2121 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22  Amount paid as expenses

22.23 Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)?

If no, give full and complete information relating thereto.

JP Morgan Worldwide Securities and RBC (Toronto) held custody of the securities.

Yes[X] No[ ]
Yes[X] No[ ]

Yes[X] No[ ]

Yes[ 1 No[X]

Yes[ 1 No[X]

Yes[ 1 No[X]

Yes[ ] No[X]

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
The market value and collateral value of the securities loaned as of year end 2011 is $89,802,056 and $91,867,601 respectively. The amount of cash collateral

carried on balance sheet is $47,113,837. See note 17 for a description of the securities lending program.

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes[X] No[ 1 NAT[ ]

If answer to 24.4 is yes, report amount of collateral for conforming programs.
If answer to 24.4 is no, report amount of collateral for other programs.

15.1

91,867,601
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes [ X] No[ ] N/A[ ]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] N/A[X]
Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes [X] No[ 1 NAT[ ]
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the

control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.3) Yes[X] No[ ]
If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements

25.22  Subject to reverse repurchase agreements

25.23 Subject to dollar repurchase agreements

25.24  Subject to reverse dollar repurchase agreements

25.25 Pledged as collateral

25.26 Placed under option agreements

25.27  Letter stock or securities restricted as to sale

25.28 On deposit with state or other regulatory body

2529 Other
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[| ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 N/A[X]

If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement

with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing of Critical Functions

Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
JP Morgan Worldwide Securities Servies 1 Chase Manhatten Plaza New York, NY
RBC 200 Bay Street Toronto, Ontario
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ 1] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
JP Morgan Worldwide Securities Services | 300 North Capital, LLC Los Angeles, CA
JP Morgan Worldwide Securities Services | Sanford C. Bernstein & Co., LLP White Plains, NY
JP Morgan Worldwide Securities Services | Standish Mellon Boston, MA
JP Morgan Worldwide Securities Services | CSFB New York, NY
JP Morgan Worldwide Securities Services | Morgan Stanley Philadelphia, PA
JP Morgan Worldwide Securities Services | Goldman Sachs New York, NY
JP Morgan Worldwide Securities Services | Blackrock Financial Management, Inc. New York, NY
RBC BMO Asset Management Toronto, Ontario
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[X] No[ ]
If yes, complete the following schedule:
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
80042# 10 8|BERNSTEIN INTERNATIONAL 56,073,850
61744 30 9|MORGAN STANLEY SMALL CO GROWTH 41,182,387
61744) 83 8| MORGAN STANLEY INT'L SMALL CAP 47,831,014
01882C 10 4 |ALLIANCE/BERNSTEIN INT'L VALUE FUND 46,960,424
464287 23 4|ISHARES MSCI EMERGIN MARKETS 20,487,600
922042 85 8| VANGUARD EMERGING MARKET ETF 8,788,300
922042 87 4| VANGUARD EUROPEAN ETF 6,628,800
92204A 87 6| VANGUARD WORLD FUNDS 26,865,366
78464A 87 0|SPDR S&P BIOTECH EFT 4,316,000
626127 66 6| MUNDER INT'L SMALL CAP 97,483,559
464286 10 3|ISHARES MSCI AUSTRALIA INDEX 28,408,000
464286 40 0|ISHARES MSCI BRAZIL 3,443,400
464286 80 6|ISHARES MSCI GERMANY INDEX 21,142,000
78464A 78 9| SPDR KBW INSURANCE ETF 1,860,500
29.2999. TOTAL 411,471,200
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29.3 For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
BERNSTEIN INTERNATIONAL BP PLC 1,749,504 12/31/2011
BERNSTEIN INTERNATIONAL ASTRAZENECA PLC 1,401,846 12/31/2011
BERNSTEIN INTERNATIONAL SAMSUNG ELECTRONICS CO INC 1,256,054 12/31/2011
BERNSTEIN INTERNATIONAL VALE SA 1,222,410 12/31/2011
BERNSTEIN INTERNATIONAL NIPPON TELEGRAPH & TELEPHONE CORP 1,199,980 12/31/2011
MORGAN STANLEY SMALL CO GROWTH BROOKFIELD INFRASTRUCTURE 2,071,886 12/31/2011
MORGAN STANLEY SMALL CO GROWTH ADVISORY BOARD CO/THE 1,876,740 12/31/2011
MORGAN STANLEY SMALL CO GROWTH TEEHUE CORP 1,663,768 12/31/2011
MORGAN STANLEY SMALL CO GROWTH ATHENAHEALTH INC 1,659,238 12/31/2011
MORGAN STANLEY SMALL CO GROWTH SOLERA HOLDINGS INC 1,463,622 12/31/2011
MORGAN STANLEY INT'L SMALL CAP TOKYO TOMIN BANK LTH /THE 1,398,101 12/31/2011
MORGAN STANLEY INT'L SMALL CAP K'S HOLDINGS CORP 1,196,732 12/31/2011
MORGAN STANLEY INT'L SMALL CAP TV ASAHI CORP 1,193,384 12/31/2011
MORGAN STANLEY INT'L SMALL CAP FAYO GENERAL LEASE CO 1,162,772 12/31/2011
MORGAN STANLEY INT'L SMALL CAP YACHIYO BANK LTD /THE 1,131,203 12/31/2011
ALLIANE/BERNSTEIN INT'L VALUE FUND PFIZER INC 2,620,392 12/31/2011
ALLIANE/BERNSTEIN INT'L VALUE FUND LORILLARD INC 2,235,316 12/31/2011
ALLIANE/BERNSTEIN INT'L VALUE FUND HEWLETT PACKARD CO 2,094,435 12/31/2011
ALLIANE/BERNSTEIN INT'L VALUE FUND JOHNSON & JOHNSON 2,033,386 12/31/2011
ALLIANE/BERNSTEIN INT'L VALUE FUND BP PLC SPONS ADR 1,831,457 12/31/2011
ISHARES MSCI EMERGING MARKETS SAMSUNG ELECTRONICS CO 671,788 12/31/2011
ISHARES MSCI EMERGING MARKETS CHINA MOBILE LTD 370,211 12/31/2011
ISHARES MSCI EMERGING MARKETS GAZPROM OAO 366,728 12/31/2011
ISHARES MSCI EMERGING MARKETS PETROLEQ BRASILEIRO SA 319,811 12/31/2011
ISHARES MSCI EMERGING MARKETS AMERICA MOVIL SAV DE C 290,719 12/31/2011
VANGUARD EMERGING MARKET ETF CHINA MOBILE LTD 176,293 12/31/2011
VANGUARD EMERGING MARKET ETF AMERICA MOVIL SAB DE C 133,494 12/31/2011
VANGUARD EMERGING MARKET ETF GAZPROM OAQ 131,737 12/31/2011
VANGUARD EMERGING MARKET ETF TAIWAN SEMICONDUCTOR M 101,769 12/31/2011
VANGUARD EMERGING MARKET ETF CNOOC LTD 88,235 12/31/2011
VANGUARD EUROPEAN ETF NESTLE SA 220,540 12/31/2011
VANGUARD EUROPEAN ETF HSBC HOLDINGS PLC 159,157 12/31/2011
VANGUARD EUROPEAN ETF NOVARTIS AG 150,606 12/31/2011
VANGUARD EUROPEAN ETF VODAFONE GROUP PLC 146,960 12/31/2011
VANGUARD EUROPEAN ETF ROCHE HOLDING AG 131,250 12/31/2011
VANGUARD WORLD FUNDS SOUTHERN CO 1,902,605 12/31/2011
VANGUARD WORLD FUNDS DOMINION RESOURCES INC 1,546,102 12/31/2011
VANGUARD WORLD FUNDS EXELON CORP 1,492,640 12/31/2011
VANGUARD WORLD FUNDS DUKE ENERGY CORP 1,407,477 12/31/2011
VANGUARD WORLD FUNDS NEXTERA ENERGY INC 1,145,271 12/31/2011
SPDR S&P BIOTECH EFT MOMENTA PHARMACEUTICAL 155,851 12/31/2011
SPDR S&P BIOTECH EFT UNITED THERAPEUTICS CO 154,642 12/31/2011
SPDR S&P BIOTECH EFT VERTX PHARMACDUTI CALS 149,377 12/31/2011
SPDR S&P BIOTECH EFT ARIAD PHARMACEUTICALS 149,118 12/31/2011
SPDR S&P BIOTECH EFT AMGEN INC 148,255 12/31/2011
MUNDER INT'L SMALL CAP K'S HOLDINGS CORP 903,673 12/31/2011
MUNDER INT'L SMALL CAP FLUGHAFEN ZUERICH AG 894,899 12/31/2011
MUNDER INT'L SMALL CAP SHIP HEALTHCARE HOLDING 888,075 12/31/2011
MUNDER INT'L SMALL CAP KINTETSU WORLD EXPRESS 849,082 12/31/2011
MUNDER INT'L SMALL CAP ATEA ASA 815,937 12/31/2011
ISHARES MSCI AUSTRALIA INDEX BHP BILLITON LTD 10,349,279 12/31/2011
ISHARES MSCI AUSTRALIA INDEX COMMONWEALTH BANK OF A 2,725,748 12/31/2011
ISHARES MSCI AUSTRALIA INDEX WESTPAC BANKING CORP 2,153,610 12/31/2011
ISHARES MSCI AUSTRALIA INDEX AUSTRALIA & NEW ZEALAND 1,916,404 12/31/2011
ISHARES MSCI AUSTRALIA INDEX NATIONAL AUSTRALIA BANK 1,843,679 12/31/2011
ISHARES MSCI BRAZIL PETROLEQ BRASILEIRO SA 347,370 12/31/2011
ISHARES MSCI BRAZIL VALE SA 305,154 12/31/2011
ISHARES MSCI BRAZIL ITAU UNIBANCO HOLDING 293,068 12/31/2011
ISHARES MSCI BRAZIL PETROLEQ BRAZILEIRO SA 264,763 12/31/2011
ISHARES MSCI BRAZIL BANCO BRADESCO SA 220,102 12/31/2011
ISHARES MSCI GERMANY INDEX SIEMENS AG 2,228,367 12/31/2011
ISHARES MSCI GERMANY INDEX BASF SE 1,825,612 12/31/2011
ISHARES MSCI GERMANY INDEX BAYER AG 1,505,733 12/31/2011
ISHARES MSCI GERMANY INDEX SAP AG 1,356,471 12/31/2011
ISHARES MSCI GERMANY INDEX ALLIANZ SE 1,251,395 12/31/2011
SPDR KBW INSURANCE ETF ALLIED WORLD ASSURANCE 47,740 12/31/2011
SPDR KBW INSURANCE ETF ASSURED GUARANTY LTD 47,722 12/31/2011
SPDR KBW INSURANCE ETF PROGRESSIVE CORP/THE 47,554 12/31/2011
SPDR KBW INSURANCE ETF TRAVELERS COS INC/THE 47,443 12/31/2011
SPDR KBW INSURANCE ETF PROTECTIVE LIFE CORP 46,885 12/31/2011

30.

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30.1 N 3,352,517,207 |...........3,564,224 215 | .............. 211,707,008
30.2  Preferred StOCKS. .. ..viiiceiieeccesset sttt | erereren et naees
30.3  TOtAIS..... ettt | ernrensenas 3,352,517,207

30.4 Describe the sources or methods utilized in determining the fair values:
Bonds and preferred stocks are priced by the SVO when available. When the SVO pricing is not available, bonds and preferred stocks are priced by the

company's external pricing source, IDC.
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341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[| ] No[X]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[ ] No[ ]

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
All securities are priced by the SVO when available. When the SVO pricing is not available, the securities are priced by our external pricing source, IDC.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
If no, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? B 63,126

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
AAIS SERVICES CORPORATION 33,811
INSURANCE SERVICES OFFICE, INC. 18,626
Amount of payments for legal expenses, if any? B 4,268,959

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
MECKLER, BULGER & TILSON, MARICK 1,268,736
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? B 0

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1 2
Name Amount Paid
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6.2
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7.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73 Number of coveredlives
All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76 Numberof coveredlives

Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator
2.2 Premium Denominator
2.3 Premium Ratio (2.1/2.2)....
2.4 Reserve Numerator.

2.5 Reserve Denominator.............ccccovvviecececnnne. S, 3,785,370,215 | §......... 3,190,670,216
2.6 Reserve Ratio (2.4/2.5)......ccceevieieieieeiies | ererieisissesesissiesans 0.0 |, 0.0
Does the reporting entity issue both participating and non-participating policies? Yes[ | No[X]

If yes, state the amount of calendar year premiums written on:
3.21 Participating policies
3.22 Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents? Yes[ ] No[ ]
If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation Yes[ ] No[ ] N/ATX]
5.22 As a direct expense of the exchange Yes[ ] No[ ] N/ATX]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ] No[ ]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company does not issue Workers' Compensation contracts.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

The Company uses the AIR CLASIC/2 software to model our catastrophe exposure in hurricane and earthquake prone areas where

we have concentrations of business.
What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?

In addition to controlling the Company's exposure by loss prevention engineering, deductibles, and limits of liability we purchase risk

and catastrophe reinsurance.
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes[ | No[X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

There are certain parts of the Company's catastrophe program in high excess layers for which a reinstatement clause is not applicable.

These parts of the program cover events that management considered and evaluated as less likely to occur and given the Company's

strong surplus position and its ability to purchase additional reinsurance if an event occurs, it was determined that a reinstatement clause

was not required for those parts of the program.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ | No [X]
If yes, indicate the number of reinsurance contracts containing such provisions.
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ 1] No[ 1
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ 1] No [X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@)  Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

4] Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@) The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ 1] No [X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 32 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(@) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ] No [X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@) The entity does not utilize reinsurance; or Yes[ ] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ 1] No [X]
()  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ 1] No [X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes [X] No[ ]
If yes, give full information:

Factory Mutual Insurance Company, as owner of all the issued and outstanding common stock of FM Insurance Company Limited ("FMI"),

has previousl entered into a Performance Guarantee agreement with FMI. Specifically, Factory Mutual Insurance Company guarantees the

full performance of its lawful obligations with respect to contracts of insurance and reinsurance issued by FMI on or after January 1, 2004.

See Note 10 for further details.

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

12.41 From

1242 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken

by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features
of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation):
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of the amount. 4
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

14.1 s the company a cedant in a multiple cedant reinsurance contract?
14.2 Ifyes, please describe the method of allocating and recording reinsurance among the cedants:
Based on an intercompany Excess of Loss Treaty. Maximum retention is based upon the Largest Net Aggregate.

14.3 Ifthe answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
14.4 Ifthe answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
14.5 If the answer to 14.4 is no, please explain:

15.1 Has the reporting entity guaranteed any financed premium accounts?
15.2 If yes, give full information:

16.1 Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

* Disclose type of coverage: .................

17.1 Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.

Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

18.1 Do you act as a custodian for health savings account?

18.2 If yes, please provide the amount of custodial funds held as of the reporting date.
18.3 Do you act as an administrator for health savings accounts?

18.4 If yes, please provide the balance of the funds administered as of the reporting date.

16.2

Yes [ X]

Yes[X]
Yes[ 1]

Yes[ 1]

Yes[ ]

No[ ]

No[ ]
No[ ]

No[X]

No[X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2011 2010 2009 2008 2007
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2, 17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4)....c.. | crvvrernermernernernens [ | v [ | v 5,874
2. Property lines (LIN€S 1,2, 9, 12, 21 & 26)......vcuermerierirrireiresieissise et ssesssssseseenens ...2,131,144,027 | ...2,479,183,532 | ....2,694,138,732 | ....2,348,960,596 | ....2,579,478,670
3. Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27).......ccovvnnennernennennenneerneenenns [ e 590,623,117 | ....... 556,963,293 | ....... 570,640,911 | ....... 475435496 | ... 508,528,006
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).....covvvereriernerrersrnsseiissesiiens | cevesssssesssssssssesesses | evsssesssssssssssssesnns | iessssesssssssssssssenss | sosssessessesssssssssesssnses | sovssessssssssesssssnss
5. Nonproportional reinsurance lines (LINES 31, 32 & 33)......ccovevevereeerierieieseeeseresessessssesennes | eennes 190,256,593 | ....... 163,459,269 | ....... 124,734,648 | ....... 137,418,730 | ....... 108,359,862
8. TOHAI (LINE 35).....vuuveiecrieririieetssi bbb ..3,512,023,737 | ....3,199,606,094 | ....3,389,514,291 | ....2,961,814,822 | ....3,196,372,412
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2,16, 17.1,17.2,17.3,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)....... [ orvrervrvirirncine Lo [ Lo [ e, 5,874
8. Property lines (LINes 1,2, 9, 12, 21 & 26)......vcuererirrirrireriresiseissise s seesssnssessenens ....1,960,953,770 | ....1,836,932,980 | ....2,028,671,748 | ....1,776,449,876 | ....1,901,056,974
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......ccoucrveernervennerneerneerneenenns [ e 502,056,135 | ....... 471,121,823 | ....... 492,082,901 | ....... 402,025,811 | ....... 428,555,064
10. Al other lines (Lines 6, 10, 13, 14, 15,23, 24, 28,29, 30 & 34)........ovvurirrvrrrnernirnerrerinnrinneinns [ | e [ | s | s
11. Nonproportional reinsurance lines (LINES 31, 32 & 33)......cvveverevriereieiesieeseeseeeessessnes | eenies 131,476,136 | ....... 107,912,863 64,563,894 | ......... 84,000,322 54,365,345
12, TOtAI (LINE 35)..euuveeereerecreciecieeiesit bbb ....2,594,486,041 | ....2,415,967,666 | ....2,585,318,543 | ....2,262,476,009 | ....2,383,983,257
Statement of Income (Page 4)
13. Net underwriting gain (10SS) (LINE 8).......c..vuurireeierierirrireirseirseiesesseeiesiessessesssesssesssessens | eeees (531,757,453)| ....... 513,753,874 | ....... 854,221,028 | ......... 31,412,630 | ....... 706,720,157
14, Netinvestment gain (10SS) (LINE 11)....cc.currririeriseiseisessesisesisessessessesssssssssssssssssnns | cesnees 347,081,262 | ....... 261,083,743 | ....... 186,695,273 | ...... (342,144,149)| ....... 389,360,525
15, Total other iNCOME (LINE 15).......curiiirrieeiieeiiesiseesiesississies st ssssssssssssssas | evssesssessns (462,392)] ........ (20,229,493)] ........... 4,202,817 | ccovvvernnn 595,323 | .......... (1,284,654)
16.  Dividends t0 POIICYNOIAETS (LINE 17)......cviveeeerereiisieiesetesesestesssss st ssssessssssssssesssssssessssssses | sessessssessessssssssssssns | essesesissessesessssssnns | eeseesessesessssssssssesnss | svrevessessssssnsssssssesss | sesesissssssssssessssnes
17. Federal and foreign income taxes incurred (LINE 19)..........ccveveverereerneeverieiseesesseseseesesesssnens |eenaes (179,526,124)( ......... 87,243,507 | ....... 145,931,263 | ....... 286,091,172 | ....... 258,961,249
18, Netincome (LINE 20).........ocuurueriueiieiiesiseiesises s ssessssssssssssse st ssssssssssssssssssssssssssenssesssns | sevsssssns (5,612,459)] ....... 667,364,617 | ....... 899,187,855 |...... (596,227,368)] ....... 835,834,779
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)................... ..10,978,403,000 |..11,028,837,894 |..10,015,395,153 | ....8,602,605,288 | ....9,961,924,333
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlECHON (LINE 15.1).....cvvverercrieeeee e sssseneenes | evens 409,036,248 | .......365,288,714 | ....... 437,241,255 | ....... 322,960,021
20.2 Deferred and not yet due (Line 15.2)...
20.3  Accrued retrospective premiums (LINE 15.3).....c.vvrurineenrerinernsersisesssessesessssesessssesens
21. Total liabilities excluding protected cell business (Page 3, Ling 26)...........ccoeveerveverrveerrersinennns ....4,546,791,476 | ....4,066,928,859 | ....3,811,749,417 | ....3,868,394,188 | ....4,191,416,676
22, LOSSES (PAGE 3, LINE 1). .ottt ....2,321,832,429 | ....1,716,855,283 | ....1,700,359,031 | ....1,936,148,076 | ....1,703,308,204
23.  Loss adjustment expenses (Page 3, LINE 3).......cccvevceveieeeceeeeee e ssssesesessnns | cevens 193,900,282 | ....... 201,493,428 | ....... 171,587,777 | ....... 177,489,627 | ....... 161,112,522
24.  Unearned premiums (Page 3, Line 9).... .|...1,249,571,093 | ....1,182,245,943 | ....1,168,157,708 | ....1,184,540,429 | ....1,246,422,466
25. Capital paid Up (Page 3, LINES 30 & 31)....uvuerrrieireireireieeineieisessssssesssssesssssessessssssesssssessssses | sesnsssssssssssssssssessnns | wessnsssesssssnssssssssanes | sossssesessesssssssssessnnsns | sesnssssssnssssssesssssansnns | seseessssessssessssessassnnes
26. Surplus as regards policyholders (Page 3, LiN€ 37).....c..cvceveeveereeieeeeee e ....6,431,611,524 | ....6,961,909,035 | ....6,203,645,736 | ....4,734,211,100 | ....5,770,507,657
Cash Flow (Page 5)
27.  Net cash from operations (LINE 11).......cc.orvureurernrieeinsiieeiiesiieeisessssssssssssssesssssssssssssssssesssnnss | onvenes 208,236,201 | ....... 917,503,677 | ....... 464,590,416 | ....... 471,724,017 | ....... 434,319,125
Risk-Based Capital Analysis
28.  Total adjusted CaPItal..........covuririeeieiie et ...6,431,611,524 | ....6,961,909,035 | ....6,203,645,736 | ...4,734,211,100 | ....5,770,507,657
29. Authorized control level risk-based capital..........c..ccoueveverresiercieeeeece e ensenes | e 786,993,648 | ....... 829,554,485 | ....... 767,370,656 | ....... 599,895,777 | ....... 808,649,672
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONGAS (LINE 1).couieuiieiieiiiieiieiieeississs sttt enss st sstnss | sesesssssssssssnsses 305 | v 29.6 | v 302 | v 338 | v 21.7
31, StOCKS (LINES 2.1 & 2.2)...couiveierrireieeiieiseeiseisesse sttt esssesssnss | sssnsssssssssssnssns 50.3 | oo 551 | v B1.6 | v 574 | oo 68.5
32.  Mortgage loans on real estate (LINES 3.1 & 3.2)....c.uuerurrieneerrieieeneiseseie e
33. Realestate (Lines4.1,4.2 & 4.3).....ovrrrrnrrrreenrrereees
34. Cash, cash equivalents and short-term investments (Line 5)
35, CONTACt I0ANS (LINE B).......vureueerrereceeerreseenieeee it ssesssesseesssssessssssssessesssessessessessssssessesssessesss | sessessessessssssssessensns | sesmesssesssssssnssessessns | seeesessesssssnessnsssnsnes | sesesseessesssssssssessnnens | seereusessnssnsssnssnsennenns
36, DEMVALVES (LINE 7)...ovuieeiereireiieiieiie st ssssssssssssssssssses st et ssss st sssssssssssssssssssssssessssssns | sesssssnsssesssesssenssensses | sessssssesssesssesssenssnss | cveneens ) .0 R I ) .0 R IR XXX
37, Otherinvested aSSets (LINE 8)........c.eiuiuririinrieieinceis ettt st sessssssssssssns | svesessesssssneans 12.8 | s 11.0 | s KTV A 35 | v 2.7
38.  Receivable for SECUMLIES (LINE 9)....c.vuuvurieierieeireeeecineireieeieeeseieesseesseesssseeesessesssesessensssssnens | seesesesseessessnnens 04 | o 0.1 ] e (015 I T 0.0 [ oo 0.0
39. Securities lending reinvested collateral assets (LiNe 10)........c.veeerrerenreneirneneeneneneereeneeeens | ceereeeeeseiseeeneens 0.5 | e 0.6 |.oovenee ). 0.0, G B ). 0.0, G B XXX
40. Aggregate write-ins for invested asSets (LINE 11).....cureerirrireneireieeeneireieeineeneesessseeneesessesens |essesssssssssesssssssses | sesssesssssssensssssessensans | ersnsssssssssssssssesssnssnes | oossssssesssnsssssnssesssnsss | sessssssssssssssssssassssesas
41. Cash, cash equivalents and invested assets (LINE 12).........co.orurrerrneencenneneeneneineeneensenenes | cveereenenineens 100.0 | oo 100.0 | covveereeis 100.0 | oo 100.0 | v 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, LiNe 12, CoL 1).....ciiiieieieisieiieeeesieieiseieseisissseses | cevesessssesesisssssesens | sessesessssesssiessssenss | seessssesesssssssesseseses | sresiessssesessssessesseses | ossessesssssssesessssssns
43. Affiliated preferred stocks (Sch. D, Summary, Lin€ 18, COL. 1).....oinriririurrnineirninrnsinenees | revrensieessinessesees | eeneensersssssnsensssessnes [ cneenseesnsenssesssssnnes | coseseesesssssseesssessnnens | seesessessssensssssnssnsenns
44. Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1).....c.ovvunrinrinrirninieeeeieeiienes ....1,653,031,245 | ...1,772,119,324 | ....2,271,212,046 | ....1,749,228,378 | ....1,711,212,922
45. Affiliated short-term investments (Schedule DA, Verification, Col. 5, Line 10)....
46. Affiliated mortgage 10ans on real EState..........coeririrrirririineiesese e
47, Al Other AffilIALEA. ........cveuiercereci sttt | erenens 730,318,864 | ....... 705,907,194 | oo [ L
48. Total of above lines 42 to 47 ....2,383,350,109 | ....2,478,026,518 | ....2,271,212,046 | ....1,749,228,378 | ....1,711,212,922
49. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0).....ccccoooee | wovviiiieriinnas KT I 255 | i 36.6 | oo, 36.9 | i, 29.7
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Annual Statement for the year 2011 of the FACTORY MUTUAL INSURANCE COMPANY
FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2011 2010 2009 2008 2007

Capital and Surplus Accounts (Page 4)
50. Net unrealized capital gains (I0SSES) (LINE 24)........c.orvuriurrerinsiieiineieeeieeesesseesessessseessenssns | cveend (338,669,574 ....... 292,153,185 | ....... 834,128,661 | ...... (656,727,603)] ......... 11,279,459
51. Dividends to StOCKNOIAEIS (LINE 35)......c.ucvieruiiieiiriciieiissieissssssissssessssssssessssssessssssssesssssssssess | eessesssesessessssssssenss | sessesssssessessssssessasses | ssssssesssssessssssssesses | sesssessessessssssesssssnss | sesssessesssssesssssessnses
52. Change in surplus as regards policyholders for the year (Line 38)........cccccoeverenmeneneineernenenne | e (530,297,511)] ....... 758,263,299 | ....1,469,434,636 |...(1,036,296,557)] ....... 753,802,708

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
53. Liability lines (Lines 11.1, 11.2,16, 17.1,17.2,17.3, 18.1, 18.2,19.1,19.2 & 19.3, 19.4)....... | c.eeccn. 32,657,187 | ......... 30,986,059 | ......... 44,235,142 | ........ 61,591,445 | ......... 34,288,277
54. Property lines (LIN€S 1, 2,9, 12, 21 & 26)......ovuirurrirrireiieiirsiisiiseie st ssensens ...1,858,718,644 | ....... 865,413,934 | ....1,087,569,661 | ....1,717,591,702 | ....1,113,346,757
55.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cccouvvveneenennenneerneeneenenns [ e 278,350,599 | ....... 244,789,593 | ....... 399,931,719 | ....... 310,525,152 | ....... 240,842,419
56. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......ccoovrinrimrrnrrrerrnereeienienns | evveeeiinneens (LA L)] — [(CART[0) ] I— (88,027)] ..vevene (139,861) -ovoovvvrernns 51,206
57.  Nonproportional reinsurance lines (LINES 31, 32 & 33)......cvvueverveeireeeseseeeseveseseeessessnes | eeeiinens 38,866,509 | ....... 180,654,926 | ......... 55,092,724 | ......... 60,017,695 | ....... 138,058,411
58. TOLAl (LINE 35)....ceuuieuierierieseeiseiieeisee sttt bbbt ....2,208,514,723 | ...1,321,751,712 | ....1,586,741,219 | ....2,149,586,133 | ....1,526,587,070

Net Losses Paid (Page 9, Part 2, Col. 4)
59. Liability lines (Lines 11.1,11.2,16, 17.1,17.2,17.3,18.1, 18.2,19.1,19.2 & 19.3, 19.4)....... [ cvvvrree. 7459512 | .......... 7,798,548 | ......... 18,402,729 | .......... (3,961,094)] ........... 1,955,346
60. Property lines (LINes 1, 2,9, 12, 21 & 26)......covuriurriureiiinineineeieseisesieesssssssessssessesesesssssns | eene 1,527,680,632 | ....... 757,068,963 | ....... 875,148,581 | ....1,195,746,279 | ....... 815,155,480
61. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27). i 238,253,407 | ....... 199,963,811 | ....... 331,507,384 | ....... 258,844,597 | ...... 175,567,143
62. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......ccoonrnrinrinrininnirseienienns | eeveeeiieneens ((EPAG)] — [(CPARTA[0) ] I— (CET020] B— (139,861) | -ovooveveennes 51,206
63. Nonproportional reinsurance lines (LINeS 31, 32 & 33).....c.cveveveverereerieeeseieeeseeseesse s | e (57,169,748)] ....... 149,671,958 | .......... (4,943,507 .......... (7,888,970) ......... 59,113,420
B4, TOLAl (LINE 35)..c.ieuierierieiieseeisseisee sttt ...1,716,145,587 | ....1,114,410,480 | ....1,220,027,160 | ....1,442,600,950 | ....1,051,842,595

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
65. Premiums €armned (LINE 1). ...ttt sttt essesssnes | sessessessessennes 100.0 | coovereieienne 100.0 | oo 100.0 | .oooiviririenes 100.0 | oo 100.0
66.  LOSSES INCUITEA (LINE 2).....ucvveiereieieieisstes ettt sesses s sssss s sssssssessessssssesssssssns | sessesssssessesinsas 91.8 | o AT | e 378 | e, Y72 I 39.8
67. L0ss expenses iNCUIME (LINE 3).......c.ccrucieieivcieieeieiestee e sesss st ssesssssessenss | eevesssessiessessnsens 35 | v KA I A1 e 5.5 | o 4.8
68. Other underwriting eXpenses iNCUITEA (LINE 4)..........cvcveveveureerieeireisetesee e ssssssssesesenss | seeveessssesesinnns 257 | o, 219 | o, 253 | o 211 | e 254
69. Net underwriting gain (I0SS) (LINE 8)........evuuiuueireirniineiineiineiseeiseeiesie e esseessesseesssesssssssssesens | sevsssssesssssses (PA0) | I 204 | o 328 | e 14| 30.0

Other Percentages
70. Other underwriting expenses to net premiums written (Page 4, Lines4 +5-15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0).......c.eeuumrurrrrreriniirniineiessieessesssssssssessns | seeesssssesnneens 2510 | oo 28.5 | v 253 | v 216 | v 252
71. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........cccceeuererrrevererseirerssssseessssesieens | covevessnseeienns 95.3 | v 50.7 | oo 419 [ s VAT 446
72. Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cccvturmrurmrrmrrnerrnerineernerinensneninns | eeereeseeneenees 403 | oo 34T | o AT | s A7.8 | o 41.3

One Year Loss Development (000 omitted)
73. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)......ccccceevrevererrererensereenien | vevvereennns (142,538)( .....ceo.. (264,479)| ...vvernve 51,389 | oo (376,140) ..covevvevee (71,166)
74. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 73 above divided by Page 4, Line 21, Col. 1 X 100)......ccccueererverecivens | corverrverreieninns (V0] [ [C3<)) [ P T [ [(CX<)) [— (1.4)

Two Year Loss Development (000 omitted)
75. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)........cccovvvvcvecvenes | cerveirernns (352,689) .....cvvvve. 28,984 | ..o (247,456)] ............. (286,712)( ...cvvvvrren 52,225
76. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 75 above divided by Page 4, Ling 21, Col. 2 X 100.0)......ccouiiuirinrinninniisiissiesiesienises | soeeeesesisssisanees (0] - 06 [ i, [CC) ] I— (G0 I 1.2
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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Annual Statement for the year 2011 of the FACTORY MUTUAL INSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior. | e ) .0, SN I XXXevvoe | v ) .0, SO I 86,494 | ........ 45263 | ......... 9,852 | oo 4496 | ..o | e 16 | e 7,512 | s 46,571 | ...... XXX.......
2. 2002.........|...... 2,465,270 | ......... 742,594 | ... 1,722,675 | ...... 658,467 | ........ 75934 | ........ 7,369 | oo 290 | ........ 40,840 | .......... 2,662 | ... 6,460 | ......... 627,790 | ...... XXX.......
3. 2003......c..| coenes 3,175,165 | ......... 753,161 | ...... 2,422,004 | ...... 995,398 | ...... 171,166 | ........ 11,400 | .......... 1,357 | ........ 53,962 | .......... 4137 | ... 12,269 | ......... 884,101 | ...... XXX.......
4, 2004........| ... 2,903,811 | ......... 756,085 | ...... 2,147,726 | ...... 940,453 | ...... 172,333 | ... 8,895 | ... 2,286 | ........ 69,966 | .......... 4887 | ... 33,371 | oo 839,807 | ...... XXX.......
5. 2005.........| coouee 2,919,631 | ........ 682,747 | ...... 2,236,884 | ...1,616,506 | ...... 555,236 | ........ 41,690 | .......... 1,047 | ...... 101,853 | .......... 4744 | ... 128,115 | ...... 1,199,021 | ...... XXX.......
6. 2006.........| coo.ne 3,118,218 | ......... 779,538 | ...... 2,338,680 | ...1,146,828 | ...... 175,839 | ......... 6,459 | ..oooovenne. 101 | ........ 61,267 | .......... 3,555 | oo 4295 | ... 1,035,060 | ...... XXX.......
7. 2007 | coonee 3,147,998 | ......... 791,285 | ...... 2,356,713 | ...... 997,003 | ...... 143,015 | oo (G~ 654 | ... 54,695 | ... 4,265 | ... 10,885 | ......... 903,747 | ...... XXX.......
8. 2008........[ ... 3,043,700 | ......... 719,342 | ... 2,324,358 | ..2,632,582 | ...... 762,375 | ........ 13,782 | .......... 1,818 | ... 68,480 | .......... 9,904 | .......... 7,066 | ... 1,940,747 | ...... XXX.......
9. 2009......c..| ceenes 3,358,963 | ......... 757,262 | ...... 2,601,701 | ...... 757,842 | ... 123,616 | ........ 20,836 | oo 70 | e 88,798 | .......... 2457 | .. 3,416 | ........ 741,333 | ...... XXX.......
10. 2010 | oveee 3,230,937 | coceeee 829,057 | ...... 2,401,879 | ..1,328,936 | ...... 165,677 | .eovveneve. 657 | oo 3884 | ... 60,442 | ........ 17,929 | e 105 | ... 1,202,545 | ...... XXX.......
11, 201 | e 3,374,597 | ......... 847,435 | ... 2,527,162 | ..1,242,994 | ..... 32,712 | e 2,616 | .o 392 | ... 54,008 | ......... 2,892 | .. (793)] c.oovee. 983,622 | ...... XXX......
12. Totals....... | ccooeeeee XXXeoovie | oo XXXevvee | v XXX....... 12,403,504 | ...2,703,166 | ...... 123,540 | ........ 16,395 | ...... 654,310 | ........ 57,448 | ... 212,700 | ....10,404,344 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.....|.....276,762 |.....116,633 |...... 707,231 |...... 400,985 |........ 20,654 |....... 10,160 |........ 40,154 | oo [ 67,201 | .o e | v 584,224 | ...... XXX.......
2. 2002, | e 138 |20 | s s e | e | e | e | s | s | s | e 17 |...... XXX.......
3. 2003 | eieeein2,327 [ | e | v [ e 37 | oo [ | cesvsssissiiesi | ceevsssssssssessns | eeseessessensinns | sresssesssenssenses | sessessinnes 2,364 |...... XXX.......
4, 20040 3,796 | i 2436 | [ | e 2 [ | e [ | | e | e | s 1,362 |...... XXX.......
5. 2005..... | ceereee(3,086) | covoorreee 149 | i | s [ e 10 [ | e [ | | e | eeenenen 35200 | rrineinens (3,199)|...... XXX.......
6. (1,669)]...... XXX.......
7. 2007 | vereein(3,855) [ o172 {010,200 | evverieieee 18 e [ e, [ [ evesiseissiinnin | cesvissiisnssnns [ eerienenn D462 | i 6,191 |...... XXX.......
8. 2008.....|.......32,214 | .0iii366 | .o85,397 | [ 15T i | Lo [eeeeenB842 | el 17,159 | 78,038 |...... XXX.......
9. 2009.....|..c0en32,012 |00 7,222 {020,071 | o288 [ | e Lo [ L2TT | e | 000000 16,856 | v 46,422 |...... XXX.......
10. 2010.....|......160,746 |....... 25,283 |.......55746 | ..cocovrvmrvmrcnns [ LA1B [ | e | e [ e 1,010 i | 0000.20,655 | .. 199,635 | ...... XXX.......
11. 2011.....]...1,983,129 |...... 660,198 |...... 214,129 | [ 000 10,354 | Lo [ [ 000000 D4,835 | [1000.23,360 | ... 1,602,249 |...... XXX.......
12. Totals...|...2,481,427 |..... 812,481 |...1,053,874 |.....400,985 |........32,940 |.......10,160 |......40,154 |.................0 |......130,965 | ................0 |........90,000 | ...... 2,515,734 | ...... XXX
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Expense Percentage Unpaid Unpaid
1. Prior.. | ...... ) 0,9, SO IR XXX v | e XXX 466,375 117,849
2. 2002. | ... 706,814 | ............ 78,907 | .......... 627,907
3.2003. | ....... 1,063,125 176,660 886,465
4. 2004. | ... 1,023,112 | ..........181,942 841,169
5. 2005. | ....... 1,756,999 | .......... 561,177 | ....... 1,195,822
6. 2006. | ....... 1,212,886 | .......... 179,495 | ....... 1,033,391
7. 2007. | ....... 1,058,044 | .......... 148,106 | .......... 909,938
8. 2008. | ... 2,793,248 | .......... 774,463 | ... 2,018,785
9. 2009. | .ot 921,120 .133,365 | .......... 787,755
10. 2010. | ....... 1,614,953 212,773 | ....... 1,402,180
11. 2011, | ....... 3,562,065 | .......... 976,194 | ...... 2,585,871
12. Totals]| ........ 0,0 S )., S XXX [ XXX s | e XK [ e e XK | 0 | 0 [t XXX | s 2,321,835

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2011 of the FACTORY MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End (3000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Year Year
1. Prior..... | ... 798,632 |........ 924,927 |..... 1,130,268 |..... 1,009,301 |..... 1,089,602 |..... 1,121,689 |..... 1,113,123 |.... 1,310,360 |..... 1,291,242 | ..... 1,273,042 | ........ (18,200 |........ (37,318)
2. 2002.... ........ 675,719 |........ 644,413 |....... 599,562 |........ 587,857 |........ 597,518 |....... 597,518 |........ 590,648 |........ 590,436 |........ 590,130 |........ 589,729 |.....cccoeee. (401) | oo (707)
3. 2003..... ........ ) .0, SO 913,324 |....... 851,598 |........ 826,229 |........ 820,971 |........ 822,089 |........ 825,544 |........ 817,946 |........ 829,043 |........ 836,640 |............ 7,597 [ 18,694
4. 2004.... ... ) .0, SO I ) 0,9, SO PO 878,661 |........ 846,852 |........ 824,865 |........ 824,865 |....... 788,569 |........ 773,392 |........ 775493 |...... 776,091 | .o 598 | ..o 2,699
5. 2005..... | ...c.... ) .0, SO I XXX e XXXevvoe | e 1,322,944 | ..... 1,244,012 |..... 1,279,247 | ..... 1,139,436 |..... 1,115,785 | ..... 1,108,823 |..... 1,098,713 |....... (10,110) | ........ (17,072)
6. 2006.....|........ ) .0, SO ) 0,9, SO PR )., SO XXX eovve | e 1,142,402 |..... 1,002,796 |........ 975,340 |........ 982,313 |....... 987,884 |........ 975,679 |........ (12,205) |.......... (6,634)
7. 2007..... ... ) .0, SO ) 0,9, SO PR ) ., SO o ) .. O XXX [ e 1,046,272 |........ 885,678 |........ 856,790 |........ 857,104 |........ 859,509 |......c..... 2,405 .. 2,719
8. 2008..... ... ) .0, SO ) 0,9, SO PR ) ., SO O ) ., S ) 0.9, SO O ) 0.0, SO B 2,095,256 |..... 2,017,961 |..... 2,002,859 |..... 1,959,567 |........ (43,292) |........ (58,394)
9. 2009..... ..c.... ) .0, SO ) 0,9, SO PR ) .9, SO O ) .0, O ) 0.9, SO O )., SO ) 0,9, SO U 956,813 |........ 714,739 |........ 700,137 |........ (14,602) |...... (256,676)
10. 2010..... ........ ) .0, SO ) 0,9, SO PR ) .0, SO O ) ., O ) 0.9, SO O ) .0, SO ) 0.9, SO PO Y 0.0, SO P 1,406,985 |..... 1,352,657 |........ (54,328) |........ XXX.......
1. 201 [ DO, S D, S P DO, S ) .0, S D0, S )., S D, S PO, S ) .9, S P 2,479,920 |....... XXX [ XXX.......
12. Totals...... | ...... (142,538)] ...... (352,689)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 Payment Payment
1. Prior..... [....... 000........ [ ceernee 209,142 |........ 377,543 |........ 507,092 |........ 538,293 |........ 601,900 |........ 621,190 |........ 655,591 |........ 709,432 |........ 756,019 |........ ) 9,9 G PR XXX.......
2. 2002.... |...... 278,774 |........ 476,325 |........ 548,673 |....... 573,355 |........ 583,099 |........ 589,756 |........ 590,463 |........ 589,783 |....... 589,583 |........ 589,612 |........ ) .0, S I XXX.......
3. 2003.... | ) 0.9 RN R 349,929 |........ 658,411 |........ 760,310 |........ 798,325 |........ 798,622 |....... 814,737 |........ 819,128 |........ 827,111 |....... 834,276 |........ ) 9.9 G PR XXX.......
4. 2004.... |.... XXX eoovven [ e XXX [ s 281,589 |........ 600,240 |........ 727,950 |....... 778,750 |........ 774,508 |....... 774271 |........ 775,042 |....... 774,729 | ........ ) .. I XXX.......
5. 2005.... |........ ) 0.9 RN PR D09, G PR ) 0.9 RN PR 315,203 |........ 833,204 |..... 1,050,199 |..... 1,130,723 |..... 1,110,925 |..... 1,110,855 |..... 1,101,912 |........ ) 9.9 G PR XXX.......
6. 2006.... |........ ) .0, O I XXX [ e XXX [ e )., S 376,923 |........ 839,862 |........ 951,651 |........ 975,777 |........ 978,335 |........ 977,348 |........ ) .0, SR XXX.......
7. 2007... | ) 0.9 RN PR ).0.9, G P ) 0.9 G P ) 9,9 N S ).0.9 R PR 273,750 |........ 711,315 |....... 828,502 |........ 850,613 |........ 853,318 |........ ) 9.9 R PR XXX.......
8. 2008... |... XXX eooeven [ e ) 0., SO P XXX e [ e )0, SO PR )., SO I XXX e [ v 809,114 |.... 1,655,559 |..... 1,806,101 |..... 1,882,171 |........ ) .0, XXX.......
9. 2009.... |....... ) 0.9 RN PR ).0.9, G P ) 0.9 G P ) 9,9 N S ).0.9 G B ) 0.9 G PR )99, G P 248,998 |........ 561,340 |........ 654,992 |........ XXX oo [ e XXX.......
10. 2010.... |........ XXX e [ e ) 0.9, SO PR ) .0, SO )., S )., SO O ) .0, SO ) 0.9, SO P ) .0, SO 570,851 |..... 1,160,032 |........ ) .. S XXX.......
11. 2011.... [........ XXXoroveee [ e D0 S XXX oo [ e XXX oroeee [ oo XXX oo | o .0 S XXX | oo XXX orrree [ e XXX ovoeee [ e 932,506 |........ XXX oo [ e XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
1. PrON | e 314,096 |...cocoone. 349,546 |............ 485,513 |...ccoooue. 288,940 |....ccco.ce. 352,747 | oo 331,640 | ..o 303,664 |............ 428,751 | .o 384,279 | .o 346,400
2. 2002....... |eeeerrerrinns 86,534 |............ 52,754 |............. 11,989 | 9,223 | 6,091 | .o 5879 | oveeeeenrnrirniinnes | verreensinsensinsinnins | sereeiseeesnsnninens | cneenssnsesenssenes
3. 2003....... [coenn. ) .0, S DR 125,618 | ..ovvvnene 46,185 | ..o 18,459 |..ccoovven. 6,425 ..o AT | e | oeeensiseiseiesiees | s
4. 2004... | ) .0 SN DS ) 0.0, N DR 167,226 |............. 58,311 | .o 24714 | ... 27,888 |............. 16,800 | ovoveeeeerrineinens [ errmerneinieeneiieens | coreeeesseeeesnsenen
5. 2005...... |.oeen. ) .0, S P )90 R DR ) .0, S IR 281474 |............ 233,253 | .o 163,364 | ............. 15,300 |[..oovvrnen. 10,661 |.covvveneene 1,400 | .o,
6. 2006...... |.ce.. ) 0,0 SN DS ) .0 S B ) 0,9 G D ) 0.9, S B 151,282 | ..o 47,348 | .o 20,000 |..ccoorrene 12,825 | 14,800 |..coorvrenen. 1,100
7. 2007 |connn. ) .0, S P ). 9.0 GRS PR )., S I ), 9.0 G DR ) .0, SO IR 142,725 | ... 27,000 |..coovernne 14,463 |............. 14,600 |.....c....... 10,200
8. 2008..... |.cen ) .0 G D ) .0 SR B ) 0,9 G DO ) .9, S B ) 0,9 N DI ) 0.0, S PR 218,816 |......o..... 95,581 | .oveveneene 69,585 |............. 45,397
9. 2009....... |.eoeen. )., S P )90 R DR )., S P ), 9.0 G DR )., S I ), 9.0 G D ) .0, SR IR 188,283 | ............. 41,256 |.covvinne 20,071
10. 2010..cce. [eoreenee ) 0,0, G DS ) 0.9 G R ) 0,9 N DU ) .9, SO B ) 0,9 N DO ) .9, SO P ) 0,9 N DU )., SR DR 177,613 | 55,746
M. 201 [ XXX [ )0 S P XXX [ XXX [ XXX [ )0, S XXX [ XXX [ .0, S I 214,129
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Annual Statement for the year 2011 of the FACTORY MUTUAL INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.......ccccovvvreerrne. AL |l e 28,492,220 |............. 26,901,459 | ..o | e 59,121,403 |....162,193,321 |....130,745,963
2. Alaska... .. [ 12,353,095 |... 212,195,522 [ oo | eeveeeerieeieesenienie | eevnsienins 76,999 ...76,999 |.
TR Y1 7.00] - OOy - V48 DO IS O 27,900,773 |............. 26,760,523 | ....ovoereerererrnis | e 3,348,110 |........ 5,180,087 |........ 8,012,159
4. Arkansas OO USROS DR 22,805,633 |............. 21,967,053 | ...ovveereererenrene | e 14,291,589 |....134,843,583 |....128,846,042
5. California OO USROS DR 302,667,756 |........... 295,919,420 | ...oooverrereeerenns | e 53,017,802 |....124,919,057 |....169,132,702
6. Colorado......ccocovrvvrenreneceesCO oo L [ 20,372,308 |............. 20,507,409 | ..o | o 27,870,805 | ...... 14,361,035 | ...... 11,165,943
7. Connecticut... 42,691,354 |... 238,590,665 | .....coooverrrrirerrris | e 6,414,291 |...... 10,551,305 |........ 6,279,873 |.
8. Delaware 3,975,593 | ..o 3,464,846 | ..ot | e ieeseniees | v (208,518)] ........ 1,150,309
9. District of Columbia............. DC|.olcoecs | e 10,437,564 |............. 10,649,819 | .ooooveeeeeeeeeeeens [ e 146,554 | ........... 805,242 |.......... 902,995
10.  Florida.......cooevveeereercereenne FL ool e 110,856,339 |........... 110,287,618 | ...ooeeeeeeeeeee | e 19,355,414 | ...... 19,570,058 |........ 9,057,458
11, Georgia......covevereerrererenns 58,492,423 | ....ooevrerereries | s 33,009,993 | ...... 29,915,543 | ...... 10,281,775
12.  Hawai... 3,843,104 03,899,170 | oo | e | v 227,366 |..... ..227,366 |.
13.  Idaho. 142,641 |... 210,315,635 | ..o | e 1,227,067 |........ 1,227,067 | ..ooeveererrerrrernns
14.  lllinois.... e 82,065,694 | ... 75,052,802 | ..o | e 27,755,910 | ...... 39,234,156 | ...... 33,267,530 |.
15, Indiana.......ccoveververrereerieeeen N [t L | 37,865,185 35,467,756 | ..ooovvererrrerernnnn | e 4,486,416 | ...... 11,725,889 | ...... 10,929,808
16, 1OWa. e 26,165,373 24,089,121 | .ooeveerrerererrnis | e 7,221,406 |....... (1,846,551)] ...... 16,924,617
17. Kansas.. 16,980,080 |... 215,140,470 | oo | e 6,263,568 |....... (5,601,306)| ........ 5,186,006 |.
18.  Kentucky... 41,391,410 |... 40,428,163 | ... | e 15,612,263 | ........ 8,858,222 | ........ 8,066,140 |.
19. Louisiana.. 33,418,454 | ... 32,803,845 | ..o | e 5,739,215 |.......5,816,117 |.....22,935,832 |.
20, Main€....coeveerrerrrerierieninns 10,329,138 |...ccoovvrnee. 9,669,996 |......oovverreririernns [ v 174,020 |............ (94,879) | ..ocvuve 287,904
21, Maryland........cccoovvvveeeeee MD | oL e 23,383,519 |............ 22,060,120 {..ooooveererrrerrerireens | e 6,581,626 |....... 4,118,508 |...... 12,576,140
22. Massachusetts.. 60,241,510 | .o | s 11,723,338 | ...... 16,338,262 | ...... 15,654,529 |.
23.  Michigan....... 42,069,744 | ... | s 37,884,440 | ...... 62,461,615 |...... 31,651,712 |.
24.  Minnesota. . 231,236,360 | ...ocvoerrerererrnns | e 6,190,239 |........ 4,542,545 | ... 7,148,143 |.
25, MiSSISSIPPI....cvrrrreeririrerens 13,029,236 |...coovvrevrrererienines [ e 24,669,167 | ...... 29,792,499 | ...... 14,956,430
26, MiISSOUI.....courverrrrerereirnenns 40,861,741 ..415,411,124 | ....735,562,057 | ....332,859,858
27. Montana.... 583497 | | i 2,750,601 |.......... (353,308) | ...voverrrrerrerireinns | -
28. Nebraska.. 211,366,664 | ..o | s 13,335,741 | ...... 27,482,545 | ...... 15,961,046 |.
29. Nevada......... 34,970,558 |.....coovvvrrrrrerreins | s 11,512,707 | ...... 11,510,995 | ........ 4,679,554 |.
30. New Hampshire.........cc.c... NH | oLl [ 5,709,695 | 5,439,508 |...ccvvrerrerrerennns [ e 5,702,080 |........ 6,732,316 | ...... 15,620,467
31, New Jersey.....ooemrnenns 37,538,893 | ..o | i 8,724,587 | ..... 34,765,125 | ...... 50,638,887
32.  New Mexico.. 8,755,678 | ..o | e (455,242)| ........... 399,506 |........ 1,172,336 |.
33. New York...... 87,628,682 | ....oovveveeerierireins | v 44,222,715 |....183,498,344 |....341,960,436 |.
34.  North Carolina.. e 259,145,162 | ... | s 21,186,737 | ...... 45,480,543 | ...... 41,833,394 |.
35.  North Dakota..........cceeveeeeee. ND | ool e 13,207,129 |...cvveeee. 12,845,186 | ..oovveevereernreenins | erreerens 820,847 |....... (1,712,565)| ........ 4,245,096
36.  Ohi0..oeoveeverrererererresreneen OH | el e 77,713,036 |............. 67,777,306 | ..o | e 31,500,678 |...... 14,989,881 | ...... 26,131,093
37. 16,531,816 |... 216,214,369 | ..o | v 21,480,823 | ........ 1,233,111 | ... 10,776,274 |.
38. ..31,829,465 |. verennnn856,156 | ... (13,282,178) | .......... (320,641)].
39. ..90,055,980 | ....overrerrirnrinrirnens | weren 22,040,092 | ...... 37,624,225 | ...... 67,667,278 |.
40. Rhode Island............ccce.e...Rl | ... Lo | oo 10,988,379 | 11,070,144 | oo [ e 26,880,228 |....... (2,296,367)| ........ 5,523,578
41. South Carolina..................SC | ...L........ | .............36,200,970 |............. 32,931,609 | ..o | e 37,794,751 | ...... 47,944,736 | ...... 12,439,025
42. . 260,043 | oo | et | eereneenaa 46,247 ...58,013 |.
43, 54,347 133 | o 54,314,673 | ..ovverrerererrnns | v 69,836,990 |..... (36,078,286) | ...... 13,816,899 |.
44, 165,417,545 |...........159,038,673 | ....covcvvvrerrrrrreres | e 77,959,697 |....126,014,908 |....110,168,938 |.
45, 18,512,147 | oo [ e 25,473,430 | ...... 13,132,896 |........... 325,574
46.  Vermont.......c.coceeeereeeeeeeen VT [l | . 5,677,028 | 4,883,604 |...oovveeererenrerenns | v 3,128,167 |....... 6,994,678 | ........ 4,438,152
47. Virginia...... VA 40,470,495 | oo | e 21,083,310 | ...... 24,700,318 | ...... 18,060,555 |.
48.  Washington... WA WB2,775,719 | o | e 10,263,716 |........ 3,976,277 | ...... 13,195,704 |.
49.  West Virginia W 0,338,577 | | e 70,036,010 | ........ 4,547,353 |........ 1,243,487 |.
50.  WiSCONSIN.......coeeverrerrerennen WL | eeee.....38,785,888 | ........... 36,023,476 | oo, [ e 23,692,038 | ........ 3,821,020 |...... 25,768,101
51, WYOMING....ovvrrereeererenenns WY [l | oo 7,665,052 | oo 7,754,699 | oo | v 1,747,727 |........ 1,599,986 | ........ 1,297,384
52.  American Samoa.. WAS N e 115 e T T20 | s | e ..(104,099) | .
53. Guam............. LGU b 81,800 | 088,193 [ [ [ e
54.  Puerto Rico....... PR.. ..(103,711)
55.  US Virgin Islands.................. VI oL e 5,707 [t 72,862 [ o | evereieenesinsieieees | coveessesssesseessnnes
56. Northern Mariana Islands...MP | ...L........ [ ccooeieiiiiieeenn392 | o864 | e | cerieieeneeieins | et einiens [ e
57. Canada......cccooeevrereenrnn. CN|...L...... ..264,186,448 | ... ....169,555,421 | ....144,096,085 | ....166,353,225 |.
58. Aggregate Other Alien........ oT ... XXX.|. ...50,721,788 |...........45,310,964 | ......................0 | ...... 14,783,207 |....201,542,783 | ....199,642,543
59. TotalS...coeveerereeeeeeereeeeee (a)....55 |........ 2,390,310,918 .1,523,125,267 | .2,303,003,962 |.2,141,833,852
5801. AFGHANISTAN ... |.. XXX...
5802. ALGERIA ... XXX
5803. ANGOLA | XXX oo orrerenieeneenen 13,086 | oiiiieiee039,187 | e [ et | eevesessssissesisnns | evessssssssiessssssses | sesssssessssssssssens | soesssssessssessessesens
5898. Summary of remaining write-ins for
Line 58 from overflow page XXX 50,039,537 | 44,585,623 | o0 [ 14,541,267 |...... 201,650,843 |...... 199,642,543 | ..o (0 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) XXX | i 50,721,788 | ..coverrrennne 45,310,964 | .vooovvviesriiien, 0 ... 14,783,207 |...... 201,542,783 |...... 199,642,543 | .oovoevrrviesrinnnn. (0 P 0
(@) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.

All premiums are allocated to the location of the property insured.

92



Annual Statement for the year 2011 of the FACTORY MUTUAL |NSURANCE COMPANY

Schedule Y — Information Concerning Activities of Insurer Members of a Holding Company Group

Part 1 — Organizational Chart

Policyholders

Factory Mutual Insurance Company
NAIC 21482 Fed ID 05-0316605 RI
100% OWNERSHIP of all Subs

FM Insurance Company Limited
NAIC 00000 GB
AlIN ID AA-1120610

FM Approvals LLC
NAIC 00000 RI
Fed ID 05-0520189

FMRE Holdings LLC
NAIC 00000 DE
Fed ID 27-1439297

TSB Loss Control Consultants, Inc.

NAIC 00000 GA
Fed ID 58-2190659

FMIC Holdings, Inc.
NAIC 00000 RI
Fed ID 05-6009005

FM Global de Mexico S.A. de C.V.
NAIC 00000 MX
AIlIN ID AA-2730043

Factory Mutual Insurance
Company

Escritorio de Representag¢do No

Brasil LTDA
NAIC 00000 BR
|
i 1 1 ] | ]
FM Engineering FM Approvals FM Approvals Watch Hill Insurance Corporate Insurance FM Global Servicios Risk Engineeri
A N , . - gineering
International Limited Limited Assessoria E company SEWiCES, Inc. s.deR.L de C.V. AppaIaChlan Insurance Affiliated FM Insurance Insurance company
NAIC 00000 GB NAIC 00000 GB Representagéo NAIC 00000 VT NAIC 00000 RI NAIC 00000 MX Company Company Limited
NAIC 10316 RI NAIC 10014 RI
LTDA Fed ID 20-2740839 Fed ID 05-0453751 FED ID 05-0284861 FED 1D 05.0254496 NAIC 00000 BM
NAIC 00000 BR - Fed ID 98-0131767
©
NN
FM Global Services New Providence
FM Engineering LLC Mutual Limited
Consulting NAIC 00000 RI NAIC 00000 BM
(Shanghai) Co. Ltd FED ID 27-0433536
NAIC 00000 CN
a I FM do Brasil
r I I I I I I I Servicos de New Providence
Hobbs Brook 601 275 175 Johnston 101 FMEC P;ev:ncitt:jde |n5urancft:ompany
Management Hobbs Brook Edgewater Wyman Wyman Building Edgewater Legacy 265 Winter erdas Ltda.
NAI BM
LLC Limited LLC LLC LLC LLC LLC LLC LLC NAIC 00000 BR C 00000
NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000
DE GB DE DE DE DE DE DE DE
Fed ID 04- FED ID 04- FED ID 04- Fed ID 20- FED ID 27- Fed ID 45- FED ID 27- Fed ID -20-
3516897 3516901 3516936 8836334 1439940 2766487 1440057 2775533
1
1 1
285 Central West Neponset
93 Building 404 Wyman 610 Lincoln Park Ridge 401 Ave Gloucester River 245 Winter
LLC LLc LLc Bldg LLC Edgewater LLC LLC LLC LLC
NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 LLC NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000
DE DE DE DE NAIC 00000 RI RI DE DE
FED ID 04- FED ID 04- FED ID 04- FED ID 04- DE Fed ID 27- Fed IB 27- FED ID 04- Fed ID 20-
3516935 3516903 3516902 3516937 Fed 27- 1595571 1439297 3516938 2775533
1169682
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