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Annual Statement for the year 2012 of the Appalachian Insurance Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEUIE D)....oorrecieiscescieisciseiscesei st sssssssssssssssssssessnssens | evsnsennsenns 155,116,258 | cvoovvverrererneereirnrernens v 155,116,258 | .............156,654,914
2. Stocks (Schedule D):
2.1 Preferred StOCKS........c.cveecveiececececte ettt enen s enens | crereseseneaenas 2,500,000 | ..ovovveererererereeereeeeens | e 2,500,000 | .coovevrrrnene 2,500,000
2.2 COMMON SEOCKS.......cvueuriuiiriiiiieeieeseesecsesseeseene e seesessessessessessssssssssessessensenss | sesnssessessessensessenenenenns | coneenmunssnssnssnssnssessessesses | resneeneenessssnsssssnssnssnns (0
3. Mortgage loans on real estate (Schedule B):
BT FIrSEIENS ..o | eereniensenenenenenenenens | e | s (U
3.2 Other than firSt IENS..........cveeiirererrrcssesnsseeeeee s [ cevreseseneneeeeenees | v | s L0 R
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES). ....vvvvese ittt | rsissiessessensessensenenenens | seeneinesnsinsissssssssssssessenes | coneeesessesessssssesssnsens L0 RN
4.2 Properties held for the production of income (less §..........0
ENCUMDIANCES).....veveeeieiieeiiseeetseistse sttt snse st ss b sttt snse st ntesnts | eesetessessssesassessntessnsesnns | setessessssesassesssesssesnss | ebessessssessssessnsessssenaas L0 RN
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......corvinriinrieirireieineieis | cerieinieinisinieisceisneins [ ereiessesseessisssesesssinns | cereeesesesesesesesesenaees L0 RN
5. Cash ($.....(5,217), Schedule E-Part 1), cash equivalents ($.....19,910,865,
Schedule E-Part 2) and short-term investments ($.....25,029,165, Schedule DA)....... [ .cc.ccc........ 44934813 | .o | e 44934813 | oo 32,173,625
6. Contract loans (including §.......... 0 PremMIUM NOES)......ceueeucercecenernerrereeseeemseeeenesssenes [ reereenesnssnssnsssssensennnnees | reeveenseneensensnssnsnssessenes | coneeneeneensenseneensenssnnnns L0 TR
7. Derivatives (SCheduIe DB).........cccuieiieieiceiceeeses s ssssesns [ essesessesessesssssssssessssesnns | evissesesesessssessssessssessnss | oevesesesesssesssessssenns (01 TR
8. Other invested assets (SCheUIE BA)........c.cvrerrirerrnreeeseseseeeeeeeseeeees | eneenssnsssssessessesesesneenes | creeneeneenssnssnssnsssssnssessens | seeneeseeneeneeneensesssnsennes L0 TR
9. ReCeiVabIESs fOr SECUMHIES...........vurereiereiiirireieieie e eeeseessessssessssessenss | ernssessnssessessessessessenseses | creeneenesnssnssssssssessessessens | neereeseeneeneeneesssnssnssnnes (U1 TR
10.  Securities lending reinvested collateral assets (Schedule DL)..........c.oveeevcvrennree | vevervennnns 10,784,358 [ ..o | e 10,784,358 | .....ooove... 18,667,048
11. Aggregate write-ins for iINVESIEd @SSELS.........eurererierrenrrnrrririeieireiseescseeeereeeeeneees | ersresssssenseseseeeeeens 0 i 0 i [0 I 0
12.  Subtotals, cash and invested assets (LiNES 110 11).......ccovvvvinirnnneneenirinins | v 213,335,429 | ..o 0 ..213,335,429 ceveee 209,995,587
13. Title plants less §.......... 0 charged off (for Title INSUErS ONIY)........cvvevrreeirirrrireirines | cevrerreineenenerseeeeeeeens | eoreeneneinesesesssssssessenses [ e (01 RN
14.  Investment income dug and @CCIUEM...........cevvvcueveieiciceceereeeeeeee et enenenes | cvevereseseaenas 1,383,225 | eveeeceeeeeeeeereeeeeeees | e 1,383,225 | cooverrernn 1,552,946
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ | coccveeeeee. 16,833,853 | .ooeveeeeeeeeeeeeeeees | e 16,833,853 | ..ccovevee. 16,140,570
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled Premiums).........ccccoe | vevevrneeeeneenens [ [ e L0 TR
15.3  Accrued retroSPective PrEMIUMS...........ccvwrrrrrererereremeineinessessessssssesssssssssenss | eessessessesenenennennesnennes | cortsesnssnssnssssssssessessessens | rernesnesnesneensenssnsnssnnes L0 RN
16. Reinsurance:
16.1  Amounts recoverable from rEINSUIETS..........cocvevevivrieerereieeeeeeeesesereissesieees | ceeeresieeninns 1,816,552 [ .ovvvvieeceeeececeenens | e, 1,816,552 | ..ovovevevennne 7,890,088
16.2 Funds held by or deposited with reinsured COMPENIES...........cveueeerierirernirnirenns [ v [ v | e L0 RN
16.3 Other amounts receivable under reinSUranCe CONTACES.............cueveeereeeeereereenes [ covrrerereneieneneeenes [ v | e (O
17. Amounts receivable relating to UNINSUTEd PIANS...........ccooiuririiriirieceenesinees | et [ eresseisieesessessieseines | et eseeenaees L0 RN
18.1 Current federal and foreign income tax recoverable and interest thereon............coooe. [ oo e [ e, (V1 1,505,425
18.2 Net deferred taX @SSEL.........cciiiiicicicceeeeee et | erer e 305,000 | ..o 82,000 [ ..cocovrverereree 223,000 | oo 334,000
19.  Guaranty funds receivable Or 0N AEPOSIL............cviririririririririenienieseeeseeisneis | et ssrsseees | eeesserssesssesesesessseines | seresessesenessseesseeensees (01 RN
20. Electronic data processing equipment and SOfWETE...........cccereeierineieneieneeeeieins | reeiriieneenseneeneeees | e [ e L0 RN
21, Furniture and equipment, including health care delivery assets ($.......... (1) FSS
22. Net adjustment in assets and liabilities due to foreign exchange rates.............c.ccc.....
23. Receivables from parent, subsidiaries and affiliates.............cccoveriireinieinnenies | v [ [ e (U1 TN
24. Health care (§.......... 0) and other amounts reCeiVabIE. ..o [ | s | e (U1 TN
25.  Aggregate write-ins for other than invested asSets..........vvvvrrririeieinrninessssnsnes [ 30,890 | [ I 30,890 | oo 69,529
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)......c.cereurcereerneereineineinsineissisesssesessssesessssessssssesessesens | evinsenssenns 233,704,949 | ..o 82,000 ....233,622,949 ceeennn.237,488,145
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS........... [ ocevcerrerrrrrnennneinens | v | e, (O TR
28. TOTALS (LINES 26 @NG 27).......urvuererrerrirrereieesneeseseessssseesesssessesssessssssssssssssssessssseses | oeseesssncens 233,704,949 | ..o 82,000 ......233,622,949 coeenn.237,488,145
DETAILS OF WRITE-INS
110, ettt e
1102, oottt
1103, ettt n b snentn | nesteninntesssnteessentensentas | srbensseniensestesteneentensis | ceestene et (U [
1198. Summary of remaining write-ins for Line 11 from overflow page..........coveveeeerens | vevvrivenineieeenenne (U TR (U (U OO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVE).........coeuevevereriecrereeieicces | e (1 (1 (01 R 0
2501. Loss Clearing
2502, MISC RECEIVADIE..........cocveveeieiiicieieeeeeeetet ettt rer s s s st beresssssnsns | creressesssssssssereressnsssssnns | cvevereesesesssssssseseesesenes | coeversessssseesseeeseans (01 [ 62,236
2503 ettt | Hrenbest st st ent st entenen | eetsenteenent st nteninnes | nerienie e (U [
2598. Summary of remaining write-ins for Line 25 from overflow page.............coveveereenees [ corvivinnicccns (U R (U (U1 O 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 ab0VE).......orvvieeerririninserrensesnenee | corereisereenseneens 30,890 | [ 30,890 | oo 69,529
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LIABILITIES, SURPLUS AND OTHER FUNDS

Currer11t Year PriorzYear
1. Losses (Part 2A, Ling 35, COIUMN 8)........ciiiiiiiieiieiieee ettt sttt nbenns | ensebessesansenas 27714979 | .oooovve. 31,883,832
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)..........cccovververemrvneervneinnes | covveeereiennens 11,345,005 | oo 14,128,078
3. Loss adjustment expenses (Part 2A, Line 35, COUMN 9)........cuiiiiiiriiiieseee e ssnsessnsenns | ebesseisssessssenes 3,639,056 | .ooveeeiiirins 5,156,466
4. Commissions payable, contingent commissions and other SIMIlar ChArgES............cceuuenirnneeescsersensrsssessenensens | cesseseseeesesesesesesesees | ressessesseeseessesssssssssessessenes
5. Other expenses (excluding taxes, lICENSES ANG fEES)........uuuiriiiririeirie sttt | seetsesnssessssess s ienseiens | erebesetenet et
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........vuwrrrerrereireeiiireireineiseseesersssssseesesseneesnsessensens | seesssesssssessesenenenns 8,039 [ o 400
7.1 Current federal and foreign income taxes (including $.....1,918,000 on realized capital gains (I0SSES))........cevurvrrerrreerrerrerinnes | crveerrerisnierinns 7,523,262 [ oo
7.2 Net deferred taX lIADIIY.........ceeeeeici bbbttt | sressensen e tenens | ettt
8. Borrowed money §.......... 0 and interest thereon §......... 0ttt sttt entns | srentess st en st snssents | sress sttt nes
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....38,832 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health Service ACt)..........ccoovieinnninnenencncnninsnee | e, B58 [ .o
10, AQVANCE PrEMIUML....cocviviiiiieeietetsiseeseeetsise e ese et se e ese b e s s s s e e s et e s s s e s eseses s s e s et e s et es e s et ebesessssasetesasasassnsesesasnssnsnsnsesnsnsnnnns | esessssssesesessssssesnsnsessssnsases | eressssssesesnsessssssesesesesnnsnnes
11.  Dividends declared and unpaid:
111 SEOCKNOIARTS. ... bbbttt | et st | Seeni et
11,2 POCYNOIAETS. ...ttt e bbb bbbt n et ensetensenas [ rebessesensesensesensesensesensesenies | chebensebisteb sttt bbbt aes
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)............ccccuiueriieiiiiieieiiee ettt esens | ceverinsesiesesess e sssesesenes | evesesssssessessnaens 264,967
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, ColUMN 19)..........ccooiiiiniririnicnieeieincsiseensees [ e | e
14.  Amounts withheld or retained by company for aCCOUNt O OHNETS.............cureriieirs e esessessesses | eereeseeseseeeeeseeeesesensens | seereeneensensesessssessessensessesan
15.  Remittances and items NOt AlIOCALEM.............ccciiiiiiiciccecceee ettt es ettt sesssnnenens | sevessisrererereenenes 113,758 | oo 2,618,174
16.  Provision for reinsurance (including §........... 0 certified) (Schedule F, Part 8)...........cccoveieuriireiieniesicsicsiseisseseissssssesenes | evveeisssessssenns 1,585,153 [ e 2,027,741
17.  Net adjustments in assets and liabilities due to foreign eXChaNGE FALES...........ccouiuriiiieiiire e ssseiseseisnnes [ et nnnes | crebrssee et
18, DIaftS OULSTANGING. ... cveeeeceecircecece ettt | esseesessees e ennens | neeeeeenee et
19.  Payable to parent, subsidiaries and affiliateS...........cccveurireiririi st | et 1,149,219 | v 7,706,408
20, DEMIVALIVES. ... voeeeeeseeeeeses ettt s s E Rttt en s st entens | 2ressensesseen e e eas s e esenees | reteeeene ettt nnenee
21, PAYADIE O SECUMHIES........vucvieieiriiietsiets ettt s s bbbt b bbbt st nnbens | Hebetsebessesensesensebensebassetnnn | sesebassebssseb s bbb nas
22.  Payable for securities lending..... ...10,784,358
23.  Liability for amounts held under UNINSUIEA PIANS............ccuriiuriiiiniiiieeee st nstens | orebessebensesenessssebessebessesnnns | sesebsssetssseesss et esessesssenaes
24. Capital notes §........... 0 and interest tETEON $..........0. ettt sttt eenes | sessseeis sttt
25, Aggregate Write-inS fOr lIADIIHIES. ...........evererrerrire ettt ssensensssnnsns | eressssssssssssansansnes 11,919 [
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25).. 63,875,406 82,453,114
27, Protected Cell HADIIHIES. ... .. .evuveeereereieieieie st | srensensenen e en s | rerner s
28.  Total liabilities (LINES 28 NG 27)........crurrereiriereireieiseieessseeesesise s ss sttt s st esssess s essssssessesssessasssnns | srsssssssssssseans 63,875,406 | ..oooovirinn. 82,453,114
29.  Aggregate write-ins for SPECIal SUMPIUS fUNGAS..........c.iveviveiiieicicicie ettt b s bbbt b b bsssebns | ebessessssesssses s sessssesnsenas 0 | oo 0
30, COMMON CAPILAI STOCK. ......ecvuieveiietieetitcietiee ittt s bbb bbb bbb bbb bbbttt bnbens | sbsbenstennienaees 3,525,000 | covreriiiiins 3,525,000
31, Preferred CapItal SIOCK.........cccviveiiviiceeicts ettt s s bbbt senae s | estesstesnse st st en st enesena | srebesetes et et saes
32.  Aggregate write-ins for other than special SUMPIUS TUNAS..............cuiiiiiiiiiiiie ettt st | ebesbebsssesss bbb nsb e aenaas (01 RN 0
33, SUIPIUS NOES. ..o veeeeeisiseie ittt s s 8 st n st st entensans | sressessessenneennesneseeseesesnnees | reeeesenee ettt nenns
34, Gross paid in and CONTHDULEA SUIPIUS............curiiuriiiricirieie ettt sttt ssetanas | sbsiesnsennsenaees 7577528 | v 7,577,528
35, Un@sSIGNed fUNAS (SUMPIUS)........c.vueuieeiiieiiieicie ettt ettt sttt b st s e s s s sessnsessnsensens | suessssesnsansas 158,645,015 | .ovcvevevennee 143,932,503
36. Less treasury stock, at cost:
36.1 ... 0.000 shares common (value included in Line 30 §.......... 0) -ttt | eererietennienesene et nsesennes | sebenser e
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0]ttt senns | ehtienenhen s en st en et en st snetens | ernesnneen st sn et n s
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LiN€ 39).........ccovrrrrerrireirereneineeseeseesssssssssessesnnnnns | ssesssssessensens 169,747,543 | oo 155,035,031
38, TOTALS (Page 2, LINE 28, COL 3).....cevuiuririiuririnierieineieeiseeesssesesssesesssessssse st ssinensasins | sesisessessnesen 233,622,949 | ..o, 237,488,145
DETAILS OF WRITE-INS
2501, MiSC. ACCOUNES PAYADIE........cocuiiiiiiiiicie ettt bbb sntennts | siebesseiesseessseeesseeas 11,919 [
2502, R bbbt | bttt | ebeni s
2503, RS e bbbt | Hhebs ettt | sbeni s
2598. Summary of remaining write-ins for Line 25 from OVErfloW PAGE..........cviriiiiieieceecc s ssensensenas | rereneneeee s 0 [ oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE)..........civiuiiieiiiieiiieicte ettt siensaensssenssnensenes | eeeresissssssssssasaenas 11,919 [ 0
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from oVerflow Page..........ccoevieiiieicieiceiceeee s | oeveseiese e 0 | oo 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNE 29 @DOVE).. ... v rurrerieieriereeseeseeseesseseeseessesessnssnsssssesseseessesssesssssssssssessesssssssness | eossssesssssessessesssssessssnsanes O 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Ling 32 from OVErfIOW PAGE. ... vttt ssssssssessessenss | eesseeseeeeseseesnsenssnssnees L0 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LN 32 8DOVE)......ccrererrerrerrrarrarsirerseiseseeseeseesesssessessessssnssnssnsssssssssssnssssessesssssssesness | eossessssssssssssssssssssnsnes [0 IR 0
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STATEMENT OF INCOME

© N o ok

21.
22.
23.
24
25.
26.
27.
28.
29.
30.
31.
32.

33.

34.
35.
36.
37.
38.
39.

UNDERWRITING INCOME
Premiums earned (Part 1, Ling 35, COIUMN 4).........coouiiiiieiieieieeie ettt
DEDUCTIONS
Losses incurred (Part 2, Ling 35, COIUMN 7).........criiurieiieiieiece ettt
Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1)........cviiriireeeireiseineseeessese e
Other underwriting expenses incurred (Part 3, Line 25, Column 2)....
Aggregate write-ins for underwriting dEAUCHIONS.............cviriiieireirree e
Total underwriting deductions (LINES 2 tFOUGN 5).........cueuiuiiiiiiiee ettt
NetiNCOME OF PrOECIEA CEIIS.........cviuriiriicie bbbt
Net underwriting gain (10ss) (Line 1 Minus Ling 6 PIUS LINE 7).......c.vuiviiiirierirircnceneiceiseeeee s
INVESTMENT INCOME
Net investment income earned (Exhibit of Net Investment Income, Ling 17)........covviueiiirieirieeeieeeeee s
Net realized capital gains (losses) less capital gains tax of $.....1,918,000 (Exhibit of Capital Gains (Losses)).................
Net investment gain (10SS) (LINES 9 + 10)........cuiuiiiiiiiriirinireieiee bbb
OTHER INCOME

Net gain (loss) from agents' or premium balances charged off (amount recovered $.....500
amount charged off §.......... ). turtee ittt bbb

Finance and service charges not included in PremMiUMS...........c.cueiieiiiricieiiee ettt
Aggregate write-ins for miscellaneous income...
Total other income (LINES 12 throUGh 14).........cuiiiiiie ettt

Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME AXES (LINES 8 F 11 4 15)... et bbbttt

Dividends to policyholders

Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LINE 16 MINUS LINE 17).....c.iueuiieiiieiieieeies sttt bbb

Federal and foreign iNCOME tAXES INCUITEA............cuiuriiiriieiie bbb
Net income (Line 18 minus Line 19) (to Line 22)

CAPITAL AND SURPLUS ACCOUNT
Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2)..........ccoverieninnienenenenieinenae
Net income (from Line 20).........ccvueerirernireininee
Net transfers (to) from Protected Cell BCCOUNTS..........c.cuiiiiiiiciicirce bbb
Change in net unrealized capital gains or (losses) less capital gains tax of $.......... 0
Change in net unrealized foreign exchange capital gain (I0SS).........ceriruriririiiriiree e
Change in Net deferred INCOME TaX..... ..o bbbttt bbb
Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, Column 3)..........cccovvrureenrerrnenmnsncninnninninns
Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COlUMN 1).........covirrerrenrenrnrenenenrnrneeeeeeenees
Change in SUPIUS NOES.........uvuereereereeeieieiess s
Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in accounting PriNCIPIES. ..........ccviueviveicieiceiieie ettt st
Capital changes:
32,1 PAIA TNttt
32.2 Transferred from surplus (Stock DIVIAEND)............covuiuiieiiiicieicisi et
32.3 TranSfermed t0 SUMPIUS........c.cvcvieeriiecisictsictee ettt
Surplus adjustments:
331 PAIA TNttt
33.2 Transferred to capital (Stock Dividend).
33.3. Transferred from CAPItAl..........oovrvreeeeerece s
Net remittances from or (10) HOME OffiCe. ..o
Dividends t0 STOCKNOIAETS..........cvvieeieieieii ettt ee s
Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)..........cceevevvieirierieieeseeseeeenes
Aggregate write-ins for gains and I0SSES I SUMPIUS...........vuvererrirreeiereireceeeese ettt
Change in surplus as regards policyholders for the year (Lines 22 through 37)..........cccccevieirienienieseeseesee e
Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37)..

1
Current Year

2
Prior Year

....................... 66,120,171

....................... 37,529,401
......................... 1,987,013
16,440,868

....................... 58,771,184

....................... 54,002,854
......................... 2,018,087
.15,116,694

......................... 6,207,991
......................... 3,561,205

......................... 6,915,935
............................ 972,792

......................... 9,769,196

......................... 7,888,727

....................... 19,927,924
......................... 5,547,000

........................ (4,502,110)
(1,904,000)

14,380,924

(2,598,110)

..................... 155,035,031
..14,380,924

............................. (91,000)
............................ 614,495

....................... 14,712,512

........................ (1,993,615)

....169,747,543

....155,035,031

DETAILS OF WRITE-INS

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page..
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above

1401.
1402.
1403.
1498.
1499.

Miscellaneous balances (charged off) / recovered.........

Summary of remaining write-ins for Line 14 from oVerflow Page..........c.oeueueeeiriiiiiieieeeeseseseseessessssssesseneseenens
Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE).......cuiiiiiiiiiiiiiie i

3701.
3702.
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from oVerflow Page............ocueueeeviieiiiiieienicscsesessisee i
Totals (Lines 3701 thru 3703 plus 3798) (LiNE 37 @DOVE)........cuiiuiiiiieiiiieiieiii ittt




Annual Statement for the year 2012 of the Appalachian Insurance Company

CASH FLOW

Currer1t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums collected Nt Of FBINSUIANCE..........cviiiiicicicetetcce ettt sttt b st b s s s st ssstebeberennans | ebereresenissssnns 65,162,579 | coovevrvivirireinns 56,236,371
2. NEtiNVESIMENE INCOME........oiececeeeeie ettt ettt ettt n st s e st et sssssssessssassnsssssssnsnsesenans | sresesesssessnsnsesesan 6,783,499 | ..oooovereee. 7,803,382
3. Miscellaneous income ....(24,386)
4. Total (LINES T HIOUGN 3)..o.cvuerieririireiineiecineie ettt sttt esssnntenins | sbsnstanssessnssnnen 71,944,904 | oo 64,015,367
5. Benefit and 10SS related PAYMENLS. ..ottt ens | etbeneten e eees 38,431,389 | .o 40,281,376
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.............ovreueeercerienrnirnrnerienes | e | serveenesnessesseesssssesssessessessenns
7. Commissions, expenses paid and aggregate write-ins for dUCHIONS..........ccovreeirireireireiseirrneenesssesenese e eesesseees | eereeisseeeeeinens 19,940,640 | .covvvvieirinnes 17,927,182
8. Dividends paid t0 POCYNOIAETS. ........cuureuieieiiiiireiieie ettt enne | esseesenseseees ettt nsbantentents | oresseenee ettt nnes
9. Federal and foreign income taxes paid (recovered) net of $.....526,055 tax on capital gains (I0SSES)...........ceeuerrrrrrerrrerrenes [ rrrssersrsassissens (1,563,687)[ .o 7,418,751
10, Total (LINES 5 HrOUGN 9)...ccvuieiiriieeeiieicineee ettt sttt et ssentnes | sessestensenennssns 56,808,342 | ..ocvvrriereirens 65,627,309
11, Net cash from operations (Line 4 MiNUS LINE 10)..........ccevrireiiireiiieiiieiere ettt sss e snas | envesessesessesiesns 15,136,562 | ..cvcvererirrnne (1,611,942)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS. ..ottt ettt ennnns | enteetent e 61,415,624 | .ooovvvvives 37,772,589
12020 SHOCKS.....ecvvcererrceer et bbbttt | cebntb sttt | e
12.3 MOMGAGE I0BNS.......eeeiieiieciicie ettt bbbkt b bbbt b st e s s nsebensebensebensatas | sesetessetessebassetentebnnsebentebantes | cbetiebeseben bbbt es
124 REAIESEALE.........eeeececec st | erier ettt | e nees
12,5 OthEr INVESIEA BSSELS........ceueeeeeeieiee bbbt senns | ebsebsetebeb bbbttt | reseb et aes
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENES...........c.ccvvrerrrrnnnnrrereees | e [ e
12.7 Miscellaneous proceeds
12.8 Total investment proceeds (LINES 12.110 12.7)....c.cueieueieieieeieeiesie ettt sttt sttt st sesesnsens | sessessssessnsesinens 61,415,624 | ooovovveerrn 37,772,589
13.  Cost of investments acquired (long-term only):
131 BONGS. ..ottt ss st nntnns | estensienteneieneas 54,803,548 | ..coovvrerereirene 26,321,146
1312 SHOCKS. ... vvvsesree ettt | errer ettt | e
13.3 MOMGAGE I0BNS.......eeeeeeieii ettt ents | ettt ettt | ettt aen
134 Real estate
13,5 OthEr INVESIEA BSSEES. ......ceeeeeeeie ettt esnenns | eeseesesesnes ettt sttt estenes | reesessnee et ess e s nsennees
13.6  MiSCEllANEOUS APPIICATIONS. ......c.vuiviiiiieiiieieiei ettt et m et nsees | sesehstsshsnsshsnsetsnsstsnsessnsensnses | cbsssessssessssnsssseesssensssesseseeses
13.7 Total investments acquired (LINES 13.1 10 13.68).......cvuiveiiieiieieieieieeeieee ettt sssnsesnnes | eessessssessssessneas 54,803,548 | .......ccouue...... 26,321,146
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOES. .......c.ovcurirriiieiriieiniritente e snssenens | cebntsessssesseses st ssssesnstens | rtsesnssesnssesses s sensees
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)........cccoeuirinieinieiieieeereeseeeieseie e sesenens | eeeeeieisseieseens 6,612,076 | .cvvverrenee 11,451,443
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOLES, CAPITAl NOLES.........coecviecriiciiictc sttt ettt s st st ssessnsenas | ebsssessssessessssessssessssesensessnses | cbesesesesesseseseses s s ssnsesees
16.2 Capital and paid in SUIPIUS, 1€SS rEASUNY STOCK.........c.iuriiieiiieieieieieiie ettt sttt sntes | eesebessesesssbsssetnssebsnsebensesnntes | cbetsetesetess et st eb st ensebes
16.3 BOMTOWEA fUNDS.......cvuiiiirciiecinei ittt st | cebnebsesbne s es st nen st ensentns | conebessses st
16.4 Net deposits on deposit-type contracts and other insurance liabilities...............couerirriinireiceececeiees | e | et
16.5  Dividends 10 SLOCKNOIABTS.............couiviiricicc ettt | oeeerenne et ensenrenes | reser et naes
16.6 Other cash provided (APPHIEA)........c.vureieriiiririirireie et (8,987,450 ... ..18,690,666
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........cccccoevvevees | overiisriiinennn, (8,987,450) 18,690,666
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......ccccoovirnnrecnne | cevereenineinineenes 12,761,188 | oo 28,530,167
19.  Cash, cash equivalents and short-term investments:
19.1 BEGINNING Of YEAI ...ttt bbbttt bbb ssebessebnnnes | oatbebsssesnsiesseas 32,173,625 | oo 3,643,458
19.2 End of year (Line 18 PlIUS LINE 19.1)...cuu ittt sne s ssnsssssnsssssnsssssenses | soessssssessssessens 44934813 | .o 32,173,625

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2012 of the Appalachian Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedZPremiums UnearnedSPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols.1+2-3)
1. FITE. ettt nssenins | eeesesteess sttt 75,293 [ .o [ e 106 | cooveeeeereeeeeeirens 75,187
2. AlIEA INES....ceoveeerieercineiecieiecese et sseessnenes | enseesseseessessessanes 128,558 [ ..o | e 181 | e 128,377
3. Farmowners MUILIPIE PEFil..........oiiierereecceerereins | et | ereeesneeseeeeeeeesesssnnes | reereenesnessesseessisssessessssssssesnes | eoneensenesseeseensesssessessessennens 0
4, Homeowners MUIIPIE PEFil..........oiirrecncrenee | s [ e | et essessens | resresnee e 0
5. Commercial MUIIPIE PETIL..........ciueerierieriiriirrireeeeeeeees | creieineinenessssissssssssessessens | eremeseseneeeesesesesneenees | eoreeiesnessesssssssssssssssssssesssssens | resressesssensessenssssssssessessenns 0
6. MOrtgagE GUAANLY.......ceuceueeiececiniiniierieneeeieieie e esesseessissines | coneeeisissineisss s sssessessessens | ersessenenensesesesenesesnesnees | ernesesesessesssiss s sssessessens | s 0
8. OCEAN MAMNE......cocviieerereieceetete ettt eaesessseseaes | etevesesesesesesseesesenns 46,373 | oo | e | e 46,373
9. INIANA MAMNE.....ceiii e enens | eree i 264,761 | oo | e 371 e 264,390
10. FINANCIal QUATANTY..........cveierieiecieicieiciecieeiee e snisissieinnies | cereieeseeensesenseissseesssessssenssnens | crretensesesesesesessesessesensesensees | sonetesesesssesesesssessesensesensess | soieiesesssetesesesese e sesseees 0
111 Medical professional liability - OCCUITENCE. ..........coureeiureririnieieins e e [ | el 0
112 Medical professional liability - claims-made............ccoeoverereeeens [ eovienieiniccnies [ [ | el 0
12. BArhQUAKE. ...t eniees | et isiennienetens | ereeteneienei et ensenennees | ettt ensens | et 0
13. Group accident and hEalth.............cocririniieicieeiie | e | e | et | e 0
14. Credit accident and health (group and INAIVIAUA)...........ccovvveier | v | e | e | cerneiernese s 0
15. Other accident and NEalth............couviriririeiccicccccces | s [ e | s | e 0
16. WOTKErS' COMPENSALION.........cviiiiiiiiiritieieirieinieineeiseeisseines | eeseessseessseessseessseesssesnssesssses [ ersesesseseneseneisssessssessssesnsses | sersesernesessesesssesessnesesesnsses | erreeessesesseessesssesssessnsenan 0
171 Other liability = OCCUITENGCE. ..o eeetesieinsiees [ et seeseieinnies [ e ienses [ eereseeneseesier e ensienaes | eeebeneienneten e 0
17.2  Other liability - ClAIMS-MATE..........ooeurieiriiririerirrienienienies [ e [ e esenesees [ e ensenes | erereneies e 0
17.3  EXCeSS WOrKers' COMPENSALION. .......c.ueuivrireirireirirnirereinereineinnnees [ erreierieisseseesesesssessssesneses [ erresesnssessiesseessesessnessnses | rersesessesessesessssesesesesesesssses | erneesseisssessseesssesssesssseens 0
18.1  Products liability - OCCUITENCE..........cueuierireirieiereieireeneieineieinees [ e [ e snssssenenes [ e eneisnes | ereieseien e 0
18.2  Products liability - claims-made.............cccovrerninninnrinenens [ [ [ | 0
19.1, 19.2 Private passenger auto li@bility.........c.cocvererniririreiiees | e | e | e | s 0
19.3,19.4 Commercial auto lAIlity..............cccevviveirireiiiieiiireiceceeceeieiens | e | e | e sesesssienes | et 0
21. AULO PhYSICAl AMAGE. .....cvvivierrieieirireeieieis e seereiesennes | cereresesessssssssessssssssesssessssnss [ eressssssssesssesssssesssssssssssesess | revesesesssssssessssssssssssesessssnes | sevssssesesessssssssesesesssssesesees 0
22. AINCraft (2l PETIS)......c..cvevcveiiieiieieieie e [ ereiesssesesese s ssssessnses [ eressesissesssesssesssessssesesesses | oeressesissessssessssesssesssenssenes | erieresiere et 0
23. FIAEIIEY...cvvvecrcer e essniesssnsenis | crineesenienesiessniesssnsessnnnes | erneiesiesesenessesensesenses | et | st 0
24, SUIBLY.c..veete et ssaens | sesssiessssessssesssesssesssssssenss | rerisesssesssessse e | e sssenes | e ees 0
26. Burglary and theft.............cocieiieieieececeieeieseeieeien | e | e | e | e e 0
27. Boiler and Machinery..........ccveneniinieinecnencnenes | e | e | e | e s 0
28. GBI .. essenes | cersesestsssnsssns st st essessessessens | seereeneeneeseeseeeseeseeeeeeesnnens | sereeneeeesenee st stess s ensenrens | reeneeneeneenee ettt ense s 0
29. INEEINELONAL........oieieic e | s | e | e | e 0
30. WAITANEY. ... | eeseiessesnssessssesssseessiensniesnnies | ereieseinseensseinssesssseennsesnnees | cerrtiereiesesereesnseinnesnnsetnnees | erreien e 0
31. Reinsurance - nonproportional assumed property...........ocovveeee | coreeerneeeneenneend 65,605,844 | ..o | e | e 65,605,844
32. Reinsurance - nonproportional assumed lability............ccccoeren | creinincncrcrenicinis | e | e | s 0
33. Reinsurance - nonproportional assumed financial liNES.........ccccc. | v [ | e | e 0
34. Aggregate write-ins for other lines of bUSINESS...........cocvvvrnenees Lo | s (O 0 ] i 0
35. TOTALS.... ettt sssensssnsnsns | crsnesssssssssssens 66,120,829 | ..o 0 [ s (ST 66,120,171
DETAILS OF WRITE-INS

BA0T. sttt ntns | eeesentn s st en st st snstestnsts | srteesnesiesseseenseseensenssentensnes | srinenseniess st st estensessensensies | aebestees sttt 0
BA02. bttt st | setsent ettt ettt estentnnts | srtesiesiens s sens s tess e sentensnes | srbenseniess sttt sensensies | aebest ettt 0
BA03. bbbttt | setest s st en st estsssesbnnts | srtessestens st s st s sentensnes | srtesseniess st ens s sensensies | sebest ettt 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | ......ccoovvevenevivrrnnene0 | oo (O [0 T 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......cce. | coovvrvrinnrinninninnnininnees 0 | oo, 0 ] i 0 ] i 0
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned [ Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) [ Unbilled Premium on Experience Cols.1+2+3+4
1. FIFE ettt ss st nssensnns | srteessessnnsesennesenens 106 | cvvovereernreeerneeerrnneneees [ nrererrnsenesssiessseessens | seeresssseesssessssessnens | ceessnssensnssnensens 106
2. AlIE INES....er et ssesssessns | seesessssesessssenessesens 181 | o [ e | s | e 181
3. Farmowners MUILIPIE PEFil........c.oiiiiirreirenenennsinnnnens | e | e | sensnsnnesemeseesesees | reesesseeessesnsessssessssnssns | sessessessessesesesesenns 0
4, Homeowners MUIIPIE PEFil..........oiinereireneines [ e | reerenenesensnsenssnsesssnes | e | reeresessessesnesnesssessssssnes | essessessessesesenenenns 0
5. Commercial MUIIPIE PETIL..........cieierieriiriiririeieeeeeeieinees [ e | e | o | reresesesesessesesnsensines | essesseseseseneneen 0
6. MOrtgage GUAANLY........c.veeecececenerereieiereieieieiseeseiseissesssnnies | eeesessessessessenenesennenns | rerremnennennesnssnsssssssssssnss | cnsenssnssessenesenenenenns | rersesessessessessessesnssnsinns | essessesesesenenenenns 0
8. OCEAN MAMNE.....eucercecececiereieiei et isssssssssessessensens | creesessessessessessessesenenns | neerersesnessssnsensensssssessass | conssnssnssessessemsememenssnns | neeserseesessesnessesnesnsssssnns | essessessessesenesnenenns 0
9. INIANA MAMNE. ..o | st 371 | e [ e | s | e 371
10. FiNaNCial QUATANTY.........cvuevvieieicicccccieeeeeieiseinsinniees | eeeesesesessenenenennennens | e | sensnsesesenenesesesens [ e | e 0
111 Medical professional liability - OCCUITENCE...........cvviuriniirinirinis [ | e [ e | e | s 0
112 Medical professional liability - Claims-mMade............cooerereerreens [ eerienirnieirniecins | e [ e | e | s 0
12. BarthQUAKE. ... eeeeisnsiennees | cereieisieisiees e ienenees [ eneiens et iessetense e | sttt nesens [ erreieneiene e tenenes | ereietei e 0
13. Group accident and hEalth.............cociirinriciecieies | e | e ssseees | et sssiesesenas | ceeeenee sttt ensenns | ersebeniet sttt 0
14. Credit accident and health (group and individual).............ccceveees | oriririnieinieririei [ e e | cereeeieeeesseseesieies | eereeesiei s 0
15. Other accident and hEalth.............ccviriiiriccicccciis [ e | e | s | e | e 0
16. WOrKErs' COMPENSALION..........cuiveieriiiririirieinieirieesissiseseesneeees [ erreieinseissessesinsenns | coneeineeseensenseenesees [ rerneernseisssessssessssesssses | ceensiessssesssensenssesens | ceeeseessssssnsesensessnenes 0
171 Other liability = OCCUITENGCE. .......cveuireieireirieirieisieiceesieeeieiniees [ e | creiennesnesnesnesnnens [ reneesieneessesssseesnses | ceeneseeseeeseessenesesens | coeesessenseseseeseseeeseenes 0
172 Other liability - ClaIMS-MACE.........coceuriririerierierienierieniees [ e | e [ e | s | s 0
17.3  Excess WOrKers' COMPENSALION........c.cueuiueeriieiiieieieieinieineeines [ eeeereenseensieinsieinssensees | cnrnsennnsisnnsenssesnsssnsens | reneressssesssesssessssesssses | coessssessssessssessssesssensess | seesssssssessnssssnsessneenns 0
18.1  Products liability - OCCUITENCE..........ceuierieieieieieieeieneieineieinees [ e | crerenesesesnees [ e | s | ceenesesnesneeeeees 0
18.2  Products liability - claims-made
19.1,19.2 Private passenger auto liability..........c.cocoonirninncnnenncnncnne
19.3, 19.4 Commercial QUtO aDIlItY............ovrrureireireiriirrrireeeeieieie | e [ s | sernreseneeeessssees | onsseesessssssensssssssssssenses | soesessesesesessssseens 0
21. Auto physical damage..........ccoeureeriiiriirrerereeseees [ e | s [ e | s | e 0
22. AIrcraft (all PEIS).........ccvivevcieiiieceeeeeee e [ ereeeiseieseseeessieseses | e | e | e | et 0
23. FIAEIIEY..cvvvvers e ssseninnes | ceessnniessnseessnsssessssnses | sesenessesenens s estessenes | ernessnesesses e | s esnes | et 0
24. SUIBLY ..ttt sssessessessessessessens | sressessessessessessessessessesns | seseesesnssnssnssnsssssansessass | sressessessessessessessesesnnns | sessessesseesessessessesnssansans | essessessesesesesesnens 0
26. Burglary @nd theft.............cooiiiieiciccececeeeieeieeiens | e | e | e | s enenns | ereresesss et 0
21. Boiler and MaCKINETY........cvivieerriicrerrireeeesisssesseesssssses [ erersssseessssssssssesesnsnnss | sreessssssssssesessssssssssesess | sevssesesnsessssssssesssssssssses | sesessssssssesssssssssesesesses | seseesssssssesesesnsssnssens 0
28, CEit. e | et | et | e | e | e 0
29. INEEMNALIONEL.........cooeecce s | s | e | serneeeeneneneneenenens [ e | s 0
30. WaITANEY ...t essssssssnsesens | sesssesesesesssssesesessssnnses | sesessssssesessssssssssesssssnnns | aresesessssssssesssssssssesnsess | sesssssesesesssssesessssssnsnnes | sresessssssesessssssnnsesass 0
31. Reinsurance - nonproportional assumed Property...........cooeeveee | e | reenseneeeenes e | e | e 0
32. Reinsurance - nonproportional assumed liability............ccccovnes | e [ e [ | s | e 0
33. Reinsurance - nonproportional assumed financial lINES...........cc.. | oo [ rerenenenensnsssnsnsnes | v | reereeeeneeseessenensesssnes | esessesesseseseeeennnns 0
34. Aggregate write-ins for other lines of buSiNESS..........covrververvire [ errereesiisisisnnn, 0] i, 0 ] i [N I (U 0
35, TOTALS ...ttt ssssssssssssesssssessssssns | sresesssssssssssnssnnssn [SLT N [V [ [V [ (O [ 658
36. Accrued retrospective premiums DASEA ON EXPETIENCE. ..........c.ruueuiueuireirisetriseeseseareses s s res s res e res bbbt eb bbbttt bbbttt enens | ebrtiesnnies bbb
37. Earned but UNDIlEA PrEMIUMS..........c. ittt bbbt nes et nniens | betatinssesnss bt enntaen e 0
38. Balance (SUM Of LINES 35 thTOUGN 37).....vu ittt ensensenses | cressensensensennnnenees 658
DETAILS OF WRITE-INS
BA0T. sttt ettt st entes | srtessentestes s estesssestnnts | srestesteneestentestentestens | seresteesestensestenssentennns | restesseseessensessensentens | seeesrentnsr st s aneentns 0
B402. sttt ettt estentes | srtessestestes e st s s estnens | frentestentestestesteseestans | setestestestee s enteessentennns | restessesiessentessentnntns | seeeesestess st eneentns 0
BA03. bbbttt ent st | srtessestnss st estesssentnnts | restestestestestestestnestens | sebesteetestse s entee s entnens | esteesieniess st essentnnnns | seeerestne ettt 0
3498.  Summary of remaining write-ins for Line 34 from overflow page. | ......ccccovvviriininnns (01 (0 (U O (01 N 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)......cooo. | wvvviniinniiiiiinnns (1N [0 I (O 0] i 0
(a) State here basis of computation used in each case: Daily Pro Rata
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Line of Business

Reinsurance Ceded

4

To
Affiliates

5

To
Non-Affiliates

6
Net Premiums
Written
(Cols. 1+2+3
-4-5)

171
17.2
173
18.1
18.2

19.1,19.2

19.3,19.4

21.
22.
23.
24,
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.

Farmowners multiple peril...........coocovenencincneneees
Homeowners multiple peril............orrnnnnnnees
Commercial multiple Peril...........ocreueereereereeneerenreseeeens
Mortgage gUaranty..........oveeeeeemneneeneiseeseeseesesesesenenes
OCEAN MAMNE. ..o e
INMANA MAMNE. ..o e
Financial QUaranty............cccceieenieriniininseieeseeeeeeseieeeees
Medical professional liability - occurrence...........c.cccoeverivrennne
Medical professional liability - claims-made.............ccccccourunnnee.
Earthquake..........coeuiiriieiee e
Group accident and health..............cccoooiiincneie
Credit accident and health (group and individual)......................
Other accident and health.............cccovveeeeccrcccn,
Workers' COMPENSALION..........c.oueuieeerieeirireisireirereiseeisereeseseeees
Other liability - OCCUITENCE........c.cvureiciiieicecce e
Other liability - claims-made..........cccccvrrinnircrincsees
Excess workers' compensation.............ccovevieenieninnenneens
Products liability - 0CCUITENCE..........coeurieerieireeeens
Products liability - claims-made...........cccveninninninninninnnns
Private passenger auto liability............cccoooevienienienieniens
Commercial auto liability............cccooerirninnirneece e
Auto physical damage...........coveeereeriireeee s

Aircraft (all PErils)........ccievieiiieieeeee e

Boiler and machinery..........ccoevvnnnneseeeee
00T 1 ST
INternational...........cveeeiienicn s
WaITANY. ..o
Reinsurance - nonproportional assumed property....................
Reinsurance - nonproportional assumed liability................c.......
Reinsurance - nonproportional assumed financial lines.............
Aggregate write-ins for other lines of business...............ccc.c.....

TOTALS....coi e

.......... 1,856,038
.......... 3,169,096

.......... 2,347,398
.......... 6,526,669

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page

Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..........

1 Reinsurance Assumed
2 3
Direct
Business From From
(a) Affiliates Non-Affiliates
........... 1,931,331 | oo [,
........... 3,297,854 | ..o | v
........... 2,393,771 | s | oo
........... 6,791,430 [ ..ocvererrincrirernins | e
........... XXX ovevrene| 000000065,625,218 | oo
........... XXX v e [
........... XXX eeverieee] e [
........................ 0] 0 0
......... 14,414,186 | .......65,625218 | ..o .0
DETAILS OF WRITE-INS
........................ 0| cvverrnerrnernnn0 [ rviriciiieinnn0
........................ 0] i | 0

=

Does the company's direct premiums written include premiums recorded on an installment basis? Yes|[ [No[X]

If yes: 1. The amount of such installment premiums §.......... 0.

2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis $..........0.




Annual Statement for the year 2012 ofthe AP Palachian Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1. FIPB e
2. AlIEA TINES.....ooeeeeeee e
3. Farmowners multiple peril...........coocovenininincs
4. Homeowners multiple peril...
5. Commercial MUItiple Peril..........coeueureereereereerienienenseeeeeens
6. MOrtgage QUAraNtY...........cvwererrrrrrrrrereeereieeeseeseeseeseeseeseessesnens
8. Ocean marine.......
9. Inland marine........
10. Financial guaranty............c.cocooverinierinnnne
111 Medical professional liability - occurrence.....
11.2 Medical professional liability - claims-made..
12. Earthquake.........coovieeiiccce s
13. Group accident and health...............cccccvieieiiiceccecec
14, Credit accident and health (group and individual).
15. Other accident and health.............ccccovvererrrirreeeees
16. Workers' COMPENSALION...........cocueviveirieieieeieireieiseie e 928,870
17.1 Other liability - occurrence.... . . 7,840,315 | .... ...5,267,815
17.2 Other liability - ClaIMS-MATE. ........cuevrieiriririeieieiceieeisieienieins [ e | et sieseiesees [ errieirieissensesssesssesssesessens | coenieinnesesesssessssessssesennaQ) [ ettt eneeees | et
17.3 Excess workers' compensation............oceeeeieirieinieinceinseeiens
18.1 Products liability - 0CCUITENCE..........ccevieriiricreee e
18.2 Products liability - claims-made............ccooeveniininniencencee
19.1,19.2 Private passenger auto liability.
19.3,194 Commercial auto liability.......
21. Auto physical damage......
22. AIrcraft (all PEIS).....c v
23.
24,
26.
27.
28.
29,
30. WEITANTY. ...cvetieie sttt ssse e | cbseetssstssebss st sesssessssessssenas | nebessessssesssseessesssesssessesessesnns | cbrtesnssessssesnssessssessssessssessssenns | sebesetssesssesnsessssessssessssenaes
31. Reinsurance - nonproportional assumed property.....
32. Reinsurance - nonproportional assumed liability...........
33. Reinsurance - nonproportional assumed financial lines XXX I
34. Aggregate write-ins for other lines of business.......... SOOI | I IO
35. TOTALS....coeoeeeisneeesnssssessessessessessessesnssnsnsnnnes | eonennennsenennensenenene, 121,164 [ i 37,529,400 | oo, 952,310 |t
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | ....
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)..............
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Annual Statement for the year 2012 ofthe AP Palachian Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1.
2.
3. Farmowners multiple peril.. .
4. Homeowners MUItipIe PEFil.........cerivieieieiiee s
5. Commercial multiple peril
6. Mortgage guaranty.....
8. Ocean marine.
9. Inland marine.....
10. Financial guaranty......
1.1 Medical professional liability - occurrence
11.2 Medical professional liability - claims-made...
12. EQrthQUAKE. ......oovcicice et
13. Group accident and health...............ccoceeiiciieieccee e
14. Credit accident and health (group and iINAIVIAUAL).............c.cceuiveieiiiees [ eveieisisieiseisseieissiesesiens | cevessesissesies s ssssssseses | stessesssesssssesssssssessesssssssesses | sessessesssssssessesssessessessssand
15. Other acCident @Nd NEAIN........c..cueierirrieieses e essiniees | rrssessssssssessstesssssessesssssses | sresssessessassssessesssssessessassss | srsesssessessssssnssessessssssessessanss | sessessssssessassnssnssessensanssens .
16. Workers' compensation...... ..138,158 |..... ..27,632 |..
171 Other liability - occurrence 2,301,707 1,246,011 1,006,451
17.2 Other liability - claims-made............cccoeviriereieeeieee s
17.3 EXCESS WOTKEIS' COMPENSALON..........cvivieiieiiieicicieiie ettt eies | sessssssessesssssssesessssessessses | essessssessessssssessesssssssassessnss | sssesssesssssessessssessessssessessesas | sressesssssssessessssessesssssnssssesQ | orseresssssssssssssssssessessssessess | sessssessessssassessessssessesssssssasss | sressessesessssessessesssssssessssansas .
18.1 Products liability - occurrence.... . 12,944773 .. ..2,632,605
18.2 Products liability = ClaIMS-MAGE..........cceirireiieieisiieieieeis e | sevsssssessesssssssesessssessesesns | sessessssessessessssessessessssassessess | sssesssssssessessessssessesssssssessesss | sressesssssssessessssessessesssssssssQ | ostesessessssossessessssessessssessess | sessssessesessssessessssessessessssasss | srsssessesessssessassesssssssessesanses
19.1,19.2 Private passenger auto liability
19.3,19.4 Commercial auto liability
21. Auto physical damage.... .
22. AIrcraft (All PEMIS).......evuvererrireierireieissssises e sseneas
23. FIABIEY...cvvovvecvvecre ettt es
24, Surety....ooerenn.
26. Burglary and theft...
27. Boiler and machinery.
28. Credit
29. International...
30. Warranty
31. Reinsurance - nonproportional assumed property.
32. Reinsurance - nonproportional assumed liability.
33. Reinsurance - nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.. JEE O RORUROURTOS 0 [SOUOOOOOROUOPOROURTRORURTROR | I BOUTOUROORRORRORRRROON
35. TOTALS ...ttt ....3,582,925
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).........cccervueas

(a)

Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2012 of the Appalachian Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1 DIFECE. ettt | estnes ettt (8,314) [ - vvoverereerrineeeineieenens [ cererrneeressseesssneeessseeenes | ceeeeeessensesnenninens (6,314)
1.2 REINSUrANCE @SSUMEM..........ccovieirereirieecreteteiee et eessse et sssessesesesssssssesenes | crevesssesssesenns 1,893,667 | ..oeeecvrereeeeeeieeeeeeeeees [ e | e 1,893,667
1.3 ReINSUrANCE CEARH. ... sesesseeseeees | sesessessenssnsssensesenes (2N v [ | (29)
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3).c.coiovieieeeeeeeeieeseens | e 1,887,382 | .ooeveeeececrereeeeeee (0 U (01 I 1,887,382
2. Commission and brokerage:
2.1 Direct, excluding contingent
2.2 Reinsurance assumed, excluding contingent............ccccoveeivenieinienieniennees [ e | e 15,191,218 | coovveeeeceeeeeeeeeees [ e 15,191,218
2.3 Reinsurance ceded, excluding CONtINGENt............ccooveuvierienienieneeeeee [ e [ e 486,472 | .o | e 486,472
2.4 CoNtiNGENE = QIFECL.........cueieieieieiieee et sessees | etreiesesesesesssenesessesenses | erresesesessesessesessesessesenses | eretesetsseeesetensebensetenses | eetesntes sttt nes 0
2.5 Contingent - reiNSUrANCE @SSUMEM..........c.ouiuriuiuriaiiririnieirieieieieeseeesseiessessssees | eerreieieieiiesesseesesesssenses | ereeteesiesssessessssesessesenses | eteenseensseanssesessesessesssses | onsesnsesssessnssssesessnseens 0
2.6 Contingent - reiNSUrANCE CEABT. ..ot ssisssennes [ etreieieiesiesenssesssesesenses | ereiessiesesessesessesessesenses [ ereenssesssesnssessssessssessnses | onsesssesssnssssessssessesenes 0
2.7 Policy and membErship fEES.........ciuriiuriiiriiirieirienieisceiseeiseeetsesssesessesenns [ eriesesiessssssesssssssssesssenses | erossenssassssesssassssessessnses | osesssnesssssnssnssssessssessnses | consessssesnssssssasnesssnsanes 0
2.8 Net commission and brokerage (2.1 +2.2-2.3+24+25-26+2.7)cccccovees [ coreninninncncs (1 IS 14,704,746 | ..o (1 I 14,704,746
3. Allowances to MaNAGEr @Nd AQENLS..........cceurireurirririreirireireieseeeeseesiseie et sssiessesessssens | steriesessesessesesssessessssesasss | sessssessssesssessesesssssssesesss | costssinssssnssssssssssssssssesenss | seessessssssnssessssessssassneaes 0
4. AGVEIEISING.....ceoeeciiici bbbttt | cbrenb ettt | ceneriene e een 16,182 | vt [ e 16,182
5. Boards, bureaus and @SSOCIHONS. ...........cueveuieiiiiiiniiniieseseesessessessessesenenennes | seeseisesnsissississsssssssessessens | eriessessessessessessessessensennes | cesseseneneneen i | s 0
6. Surveys and UNAEMWIItING FEPOTES.........cceurireurieirieieieisieiseseiesseisese s essssisssessssenns | eresessssessssesssssssssessssesssses | essessssessssesassessssessssesasses | essessssessssessssessssesnssesssses | ostesssnssesnsssssssessssesnses 0
7. Audit Of @SSUIEAS' FECOTAS. ........cvvvrirriieieii i | seeneisssssississessisssensessessens | ersessessessessensessensensensennes | cessememenenenenesnssnesnesns | sesessessessessessensereresens 0
8.  Salary and related items:
8.1 Salaries...... 1,001,663
8.2 Payroll AXES.....cniueeeieiiieeirieieieieiese e ssseesssessssessssesnssenssnes [ sneernsennsennenenensdby 008 [ i 60,274
9. Employee relations and Welfare..............cocovverreniiennennenneneseseseessessennnns | cennensennneennneen 12,919 | i, 205,812
10, INSUFNCE......eeii et snssnsensenes | sesnssssssnsessensessessenses OB | werersersersersenenens 14,664
11, DIMBCIOIS EES ... euvursiciie ettt | sesesnsinsinssensensensensensensens [ evsensessessensensensensensensennes | cesenenenen e | sesessess e s 0
12, Travel and travel HEMS..........ocvviirirrreieeeee s | e 2,738 | v 44,341 | o B4 [ oo 47,143
13, Rentand rentitemsS.........ccvviiieeeeeeeee s | e 6,007 | .o 54941 | oo | e 60,948
14, EQUIDMEN. ...ttt | sebsesine e 452 [ oo 25,316 [ .o 26 | o 25,794
15, Cost or depreciation of EDP equipment and SOfWAIE...........ccceururerrurrernersenmensnninnes | serveessenssnssnssnsssssssssssessees | sevseessssessessessessessesessesnes | sresesessesensessnssssssssnssns | seessessessessesessesesnssnnes 0
16, Printing and SttiONEIY........ccocviiiiiceer e nsnnes | crereren s 798 | o 10,407 | oeeeeeeeeernns L V2 [ 11,317
17. Postage, telephone and telegraph, exchange and eXpress..........ooouverneenciniens | oenienienieneeneens (Y272 [ 244870 | oo 956 | oo 26,048
18, Legal @nd QUAITING.......cccvvrreeeieiriiceeesesse st ssssresessssssssesessssssssssessssssssnns | eresessssssssesessssssssssessssssnns | ersssssssesessssssssesesessssneses | srssesessssssnsnsesessssssnsnsesess | sresessssssesessssssnsesesssssans 0
19, Totals (LINES 310 18)....ccvrviirriiiriieiineeieeicesies e essessesissseseenes | contieseneieseneinenes 99,610 | ..o 1,458,070 | ..cvovvricirinns 11,544 | o 1,569,224
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of . 0t | nerieni st | eebeniene e enes 241,858 | .o [ e 241,858
20.2 Insurance department iCENSES aNd fEES..........ccevivevieiieeieieiieeireieeieseieneies [ e ssesens | cerrereieie e 36,194 [ oo | e 36,194
20.3 Gross guaranty assoCiation @SSESSMENLS............ccceuirerireirireiieeeiiersieeesesenees | eerieesieesieesiesesisssseseses | eerieesisesesessessssessssesssses | revesessssssessssessssessssesssses | onsessssessssessssessesessesenns 0
20.4 Al other (excluding federal and foreign income and real estate)............c.ccoeevne [reriiieiiieiiieiiieicieieeee [ L [ 0
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)......c.coverveeeveerveeees [ orerieeececeee (01 [P 278,052 [ ..oveeeeeee (01 278,052
21, REal BStAtE BXPENSES. ..ottt sttt sttt | sesetessesessesssse st sssesssens | seresessesessesessessnte st ssssens | eeresentesintesente et s st sntens | seressesensesens et ens st senes 0
22, REAI ESIALE tAXES. ...t ntns | rereineineesstnsnsnnsssessennes | cesiens e essenenenenns | arrersenen e snees | eesesr e 0
23.  Reimbursements by UNINSUTEd PlaNS..........c.evueirrierieeeieeiceeieseeeeseeseeseeseessssssssss | reeeeeeeeneesessseseesessssneens
24.  Aggregate write-ins for miscellaneous EXPENSES..........ovwrrerererreireineereeseeseessensennns [ 21
25, Total eXPENSES INCUITEH.........cuiiveiieeiiieiiie ettt .1,987,013
26.  Less unpaid EXPENSES - CUTENE YEAT.........c.vuieeeeereeeeneenernesnmsensensenenesensesssssessessees | ceeeessesnennenns 3,639,056
27. Add unpaid EXPENSES = PrIOT YEAN.........cvureeerererrreeereesessesseeseeseeseeeneeesessessessesssssses | ceeeesessennenns 5,156,466
28.  Amounts receivable relating to uninsured plans, Prior YEAN..........c.ccvieieiieeiniies | veerrieiseeeesseseeens | s ssesssens | seressniesse e sesens | seresesensessse e sniesneas 0
29.  Amounts receivable relating to uninsured plans, CUITENt YEar...........ccueeriverieniis e [ e [ [ 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29)......cccoeuuvveneerneneereenns | ceveneeseeneinees 3,504,423 | ....ccoovrvnee. 16,433,228 | ...oooovrrrrirnnn. 12,445 | oo 19,950,096
DETAILS OF WRITE-INS
2401, BaNK ACHIVIEY FEES.....ceivieiiiiiiiirieieee s essensees | nebesesei e 21 [ | s 9071 | e 922
2402, <R bR bbbttt st eenn | nesieesest et st s st ssentens | £restsessentaent e est st entestes | sebessentest et st st st ents | freetenes ettt 0
2403, bbb bbb bbb sttt eens | nesbebs ettt n st n s tens | fbstiens et est e ss sttt ent e sres | sebest sttt b st | freebeeei ettt 0
2498. Summary of remaining write-ins for Line 24 from overflow page..........cccoceveeneenens [ corriiniiencecscs [0 (01 T [0 O 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 aDOVE)........ovivreriiiniiniiiisiiieiiieins | et 21 o {1 901 | 922
(@) Includes management fees of §..........0 to affiliates and §.......... 0 to non-affiliates.

11




Annual Statement for the year 2012 of the Appalachian Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. ULS. GOVEIMMENE DONGS.......oiviiiieiiieiiete ettt bbbttt sttt es ) 2,649,611 | oo 2,575,963
1.1 Bonds €XEMPE fTOM ULS. 18X.....e.ieiiiis ettt
1.2 Other bonds (UNFfIEA).........c..evrevreeieereee bttt
1.3 BONAS Of AfflIALES.......cvviveiciece bbb bbbt
2.1 Preferred stocks (unaffiliated).....
2.11 Preferred stocks of affiliates....
2.2 Common stocks (unaffiliated).
2.21  Common stocks of affiliates....
3. Mortgage loans....
4. REAIESAE. ... ettt
B CONTACE I0BNS........cvieieii ittt ettt s s s bbb bbbttt es
6. Cash, cash equivalents and short-term investments
7. DEriVAtiVE INSITUMENES........ovieiieiicieieciei ettt bbbttt
8. OhEr INVESIEA @SSELS..........euiiiiiieicieicisets et bbb bbb bbbt s e s s s st n s b n s nsebentesents | ebsetessetenietentetente s st s st b st bentenn | Hrebessebens ettt bbbttt
9. Aggregate write-ins for iINVESIMENT INCOME. ... esennennes | rtrsessee s 39,213 | oo 39,213
10.  Total gross iNVESIMENE INCOME. . ..c.. ittt ettt ettt sttt sttt et sttt sttt b et en e ensntens | fnbessssssesnesensseanasens 6,391,925 | oo 6,221,661
11, INVESHMENT EXPEINSES. ... .eceiiecitieiecie ettt btttk b ek £ b2 s b2 s b a2 A28 28 E 2 b b 28 b 28 E 28 b 2 s e bbb b e £ bbb e b s b e b s e b s b e s s b e s s n s e b st et entas () I 12,445
12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES.........c..evivriiiriiiiiii bbb () T
13 INEEIESE EXPENSE. ... ceveieeseisiset bbb R SRR (1) S 1,225
14.  Depreciation on real estate and Other INVESTEA @SSELS..........uruiuriiiriiei ettt bbb bbb bbbt () SN 0
15.  Aggregate write-ins for deductions from INVESIMENT INCOME..........c.iuiiiiiiiieiieiie ettt bbb bbb bbbt bbb s et esses | 2hetethetseb et seb st st ettt ettt es 0
16.  Total deductions (LINES 11 ThTOUGN 15)........c.oiuiuiiriiiieiriieircie etttk s s s bbb bbb bbb bbb bbb et s et s snbens | otistensessnssesnssbantstantssnees 13,670
17. Net investment income (LiNe 10 MINUS LINE 16).........c.cuiuiiiiiiiiieieiiieiie ettt bbbttt ettt ssebensebensesensesensesas | cbetstesssensntnsssenssnenses 6,207,991
DETAILS OF WRITE-INS
0901. ICMA LOGN INTEIESE INCOME.........ocvivevctieieiici ittt ettt sttt a s a sttt st e s ss e s st et etsteseseseasssssesssasns | sueteseserersssessssssteteserernananas B A 1,347
0902. Securitiies Lending INtEreSt INCOME.........cuucuiuiuriiiiriiieie ettt sttt | eeeseienessnessssesessesensesess D 3800 | erreierseersseessseersseessseeanenes
0903, .ottt R AR b bbbttt ettt | sebebi ettt n bttt | crbneb bbb
0998. Summary of remaining write-ins for Ling 9 from OVErflow PAGE.........coveuriiiiriiiricrererercescesee e [ eenneisnieissessesssesssesssesenseeeneQ) [ e
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).........
180T, ettt E £ bbbt | bbb
1802, ettt E £ REEREEERRE b ER b E SRRttt | et
1803, ettt bR R £ R RS EEEER bbbttt | Lt
1598. Summary of remaining write-ins for Ling 15 from OVEMIOW PAGE.........c.ouu ittt [ ebaebenebee bbbttt 0
1599. Totals (Lines 1501 thru 1503 plus 1598) (LINE 15 @D0VE)........viueueiiiiiiicicteisiitctcteteistssctetetessssssesesesesssssesesesessssesesesessssssesesessssssssesesassssnsesesessssssnsesesessssns | sesesessssssesesessssssssesessssssnsesesasas 0
(@) Includes $.....240,561 accrual of discount less $.....646,346 amortization of premium and less $.....139,176 paid for accrued interest on purchases.
(b) Includes $...... accrual of discount less §......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.
(¢) Includes§$.......... 0 accrual of discount less $..........0 amortization of premium and less §..........0 paid for accrued interest on purchases.
(d) Includes§$......... 0 for company's occupancy of its own buildings; and excludes §..........0 interest on encumbrances.
(e) Includes$.......... 0 accrual of discount less $..........0 amortization of premium and less §..........0 paid for accrued interest on purchases.
(f  Includes§.......... 0 accrual of discount less §..........0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
() Includes §.......... 0 depreciation on real estate and §......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1+2) Capital Gain (Loss) | Capital Gain (Loss)
1. U.S. government bonds...........ccoeueireenieinienienieseissssseennes | e, 4,653,642 | ..o | e 4,653,642 | .o [ e
1.1 Bonds exempt from U.S. t8X.......oeueureureereineeneineenienineninserenes | e | veeveeneenssnsenssnssnssssesens | veessessssssnssnssesesenns 0 | | e
1.2 Other bonds (unaffiliated).............ccrrerrierriesiesieseeseeieiens | v 825,563 | ..o | e 825,563 [ ..o [
1.3 Bonds Of @ffililates..........ccovueviieiiriircrcscncncsenienis | e [ e | e 0 [ | e
2.1 Preferred stocks (Unaffiliated)..........ccoeeevereereererneineinenenininens [ [ | e 0 | | e
211 Preferred stocks of affiliates.........cccoevieeiiieieiicieseieinis | e | s | s 0 [ | e
2.2 Common stocks (UNaffiliated).........ocwerrererrrrerniiienenenees e [ | v (O U STUTUUTEN IPUTURTTTTOTROTION
2.21  Common Stocks Of ffiliateS..........oveevieririerireirreecereereeiiees | e | e | e 0 [ | e
3. MOMQAGE I08NS.......couiiiiiiiecee s | e | e | e 0 | e | e
4, REAIESIAIE......ociieeicece e | e [ e | e 0 | | e
B, CONrACt I08NS........cviieiiieieieieeieeeeeieisieisisesseeinseisnnes | ceireieissieisieesiensiesnins | erseieesessssenstesensienies | et 0 | | e
6. Cash, cash equivalents and short-term investments...........cccce. [ eveeenrinnineiniiein [ | e 0 [ oo e
7. Derivative iNStTUMENES..........cocvivririerieieeneeeeeeeeeeiens | eeirsieiseseiseisiensns | e ssesssenies | reresieiesnesesseseseseseeas 0 [ | e
8. Other INVESIEd @SSELS.......cuvuiiiriiiririieeeerreircriereeeins | eeireieisiesiesieisisinies | rereireieisieisiesensienies | rereiieiei et 0 | e | e
9. Aggregate write-ins for capital gains (I0SSES)........ccoveurrreerirerns | corririisiiiiniiieiseienns 0] i [0 I 0] s 0]t 0
10.  Total capital gains (I0SSES)..........cvureeriririvininrerenensnenenes | ervernerenenseee 479,205 [ o0 [ 5,479,205 | ..ooovviviiiiiiinnes 0 o 0
09071, ottt ettt ntenns | freeteesent ettt nssstenes | srestsensensest st esseninns | sebessantent ettt 0 [ [,
0902, ..ottt sttt enns | fenbeeienb sttt nstenns | sreetens st eneninns | sebesteet sttt 0 [ [
0903, oottt bttt enns | eebess sttt nsteens | sreetens ettt eneninns | sebestees sttt 0 [ [
0998. Summary of remaining write-ins for Line 9 from overflow page.. | .....ccccooevienininnnnn. (01 R [0 R (01 (01 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 aboVe)......ccco. | ceverevvvcrereerieien [0 IR [ I (U (U 0
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Annual Statement for the year 2012 of the Appalachian Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col. 2 - Coal. 1)

1. BONAS (SChEAUIE D).t | eebetetstsstet st b sste b e be s et st setenns | nebebebesetesebenetessebesebensebensetenns | ebebrebesetes et en ettt 0
2. Stocks (Schedule D):
2.0 PrEfErred SIOCKS. ......cvieieeeiiiisiiiieieiee e nsenses | sbnsinst st | et | e 0
2.2 COMMON SEOCKS.......vueuiaiiriiciereeiseesessesessessessesse e nsesseesen ettt ssssssessessasses | wbssssssesssssassassessessensessesesesesnnes | sessessessesesesesessesesessesssssssses | nessessessssnesnessssnssnssassessessassessns 0
3. Mortgage loans on real estate (Schedule B):
BT FIFSEIIENS .. et | ceeeei bttt | st tens | nereb e 0
3.2 Other than firStIENS.......c.cceii s | s | e nesensenens | e 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY.........ccvriirercieneeeeesseines | reeinieirieee s | reessssesnss e enesens | sesesnssesnsses et 0
4.2 Properties held for the production Of INCOME..........c.ccuiriiiiiiiinrrercircrcnsinniees | e | e sssesssssisees | seeressessssssesesssesseessessessessessenan 0
4.3 Properties NEld fOr SIE.........cruiuieierrirririeneinsinenenseseesiee e seesessesesssssssssssssens | senssnssssssssassassessessesesesesssnssnnes | siessessesesnsesssssssssssssssssssssssnss | sesssssssssssssssssssassassessessessessesnn 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChEdUIE DA)..........couiceceiecneensinsenes | et | o eesesesees | rereseee e 0
8. CONTACE I0BNS.......oocvrieeircierreiier ettt ssenbenes | chsesbnessesbne sttt entenis | resises sttt | et 0
7. Derivatives (SChedUIE DB).........ccciiieieieeeeesssisisesee st snseiessssssessnses | oeteteteistsssstssets st ssesesesens | rebetiesesiesessesessstesesesssesesessesens | sebebeetet ettt bbbttt aes 0
8.  Other invested assets (SChEAUIE BA)..........cccuiueiieiiieiieieeeeeie st sssessssesesens | cesvesissesssissssssssssssssssssssssessssesens | oesesissesissesissessssessssesissessssesesens | sesesissessssessssessssessssesssesssessees 0
9. ReCEIVADIES fOT SECUIHIES..........uvueeesciciciiiii et sins | rteneississb sttt | eriessensese i | coeses e 0
10.  Securities lending reinvested collateral assets (SChEUIE DL)..........coveeeerrererrnrneneees [ o [ | e 0
11, Aggregate Write-ins fOr iNVESIEA @SSELS.........vuriiuriiirieireieeir e | et 0 o 0 o 0
12.  Subtotals, cash and invested assets (LINES 110 11).....c.viiriririnerirrrcnenenenensnnines | e O TR O [ OON 0
13. Title plants (for Title INSUIETS ONIY)........cuiueuiieiiiricieicnieireesee st serenns | certieistseineses st sese et snesesenes | sbetsebsssessssessssessss et ssessssesessessses | etsebsssessssessss bt esessesessenans 0
14, Investment inCOME dUE @NT ACCTUET. ........cvuvrrirrireirrereieireireireeseeseeseessesssessessenesesssesees | reeeeeensensensesessssssssssessessessessesss | ereeressssnsssssessnssessesssesessssessnens | soreensensensensensesssssssssssssssessessens 0
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COECHON...........ccoeve. [ ceveriiriiriirenirrnnrrees | e eeenes | s 0
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt Vet UE..........cuevieieeicseee s
15.3 Accrued retrospective premiums
16. Reinsurance:
16.1  Amounts recoverable from reinsurers............cccoeeeue
16.2 Funds held by or deposited with reinsured companies..
16.3 Other amounts receivable under reinsurance Contracts.............cvwreeerererereeneeeeenns
17. Amounts receivable relating to UNINSUIEA PIANS............coiuriiriiriieieienrirerieinnees | ettt sesesenes | cerisetssseesss et ess et ssetessessssesnses | etsebessebessesessebessebessebessesensesans 0
18.1 Current federal and foreign income tax recoverable and interest ther€oN............cccveevveces oo [ e seiens | oeerise e ses 0
18.2 Net deferred taX @SSEL........coviiiiicececceeeeeee ettt nenesenesssssenens | orereeerese e 82,000 [ .ooveveveeeceeeee 91,000 [ cooveveeeeeeeeeeee 9,000
19.  Guaranty funds receivable Or ON AEPOSIL.............ccccueirieicieiceceseeis e | e snses | cressessssessssessssesss e essssessssessnses | esebeseses e saed 0
20. Electronic data processing equipment and SOMWATE............ccurieiieiniieniieieieieeeieeeins [ erieisincessesseinens [ et snns | eeeteees ettt 0
21.  Furniture and equipment, including health care deliVEry aSSEtS..........ovvvrrrrierneeiiies [ rrrrisninrnses s | s ssssessssssens | sessessssesssssssssssessssssssssessssssens 0
22. Net adjustment in assets and liabilities due to foreign exchange rates.............cococvreoeens [ e [ e [l 0
23. Receivables from parent, subsidiaries and affiliates..........c.ccoeviriierieiienicescnieiens [ [ [ e 0
24. Health care and other amouNts FECEIVADIE..............c.eiiieieiciciciccciiesisennes | et | areseseses s | e senes 0
25.  Aggregate write-ins for other than iNVEStEd @SSELS..........vrrrrrrriieiereresseerrrieis | e sneees 0 i L0 TR 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LInes 12 through 25)..........ccoueurieunieiniieiieneeeceieiee s sssssssees | oevveeisseeseeese s 82,000 | ceovveieieirereeees 91,000 | coooereerireieee e 9,000
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........ccvee | verrerrernienieninininnieeeeiees | v eeseeseensies | e ssessesseens 0
28. TOTALS (LINES 26 @NG 27)........cvurireeriirieiniireeineiseiseissisessssisessesinessssessssssensssssssssssssssssses | essesssssessssssssssssesseenas 82,000 | ..o 91,000 | ..oovorecrereicrneieneiei 9,000
DETAILS OF WRITE-INS
1100, bt | sttt et | fhesi ettt | ner e 0
1102, oottt R sttt snents | nettentess et e st et st et st et st s tents | ebiestanti sttt ettt en st entas | eebsest bttt 0
1103, st | sttt ettt ettt | chesi et | e e 0
1198. Summary of remaining write-ins for Line 11 from overflow page............cocvevenineneeeciree | ceveeeieiececceseeene 0 [ o O [ 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiNE 11 @DOVE).........oeviverieerireriierieiereeierecieies | eveiiieissesese e 0 i 0 i 0
2501, LOSS ClEAMNG.......cucvrivreirieiiierienieneineieiiesieses ettt ssessessenns | nebstinsinessssssesstsssessessensensenenenes | stinsiessessesesesesesessesessessessesnes | treniesiee s 0
2502. Equities and deposits in POOIS @Nd @SSOCIAIES. ........cvuruerriririreieieisisiceieieissseessssissssssseees | cersresereessessssssreessnssssssssesssssssnss | snessssesesessssssssssessssssssssessssssssnns | ternenssssssesssssssessssssssssssssesesnens 0
2503 ettt | sttt ettt entens | nerteeb ettt ennenes | nesieee e 0
2598, Summary of remaining write-ins for Line 25 from overflow page.........c..ccocvveevierrieieeveens [ v 0 | oo 0 o 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Lin 25 @bOVE).......cuiirviiiriiiiiiiieiieieiiseiisieiisiens [ e 0 ] o 0 i 0
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Annual Statement for the year 2012 of the Appalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 — Summ f Significant A nting Polici

A.

Accounting Practices, Impact of NAIC/State Differences

The accompanying financial statements of Appalachian Insurance Company ("Company") have been prepared on the basis of accounting practices
prescribed or permitted by the Rhode Island Division of Insurance.

The state of Rhode Island requires insurance companies domiciled in the state of Rhode Island to prepare their statutory financial statements in
accordance with the National Association of Insurance Commissioner' (NAIC) Accounting Practices and Procedures Manual subject to any
deviations prescribed or permitted by the Rhode Island Division of Insurance.

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses. Actual results could differ from these estimates.

Accounting Policies

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned Premiums are established to cover the unexpired
portion of premiums written. Such reserves are computed by pro rata methods for direct, assumed and ceded business. Expenses incurred in
connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations as incurred.
Expenses incurred are reduced for ceding allowances received or receivable.

Net investment income earned consists primarily of interest and dividends less investment related expenses. Interest is recognized on a

accrual basis and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses) are recognized on a specific identification basis
when securities are sold, redeemed or otherwise disposed. Realized capital losses include writedowns for impairments considered to be other than
temporary.

In addition, the Company utilizes the following accounting policies:

1. Short-term investments are stated at amortized cost using the interest method.

2. Non loan-backed bonds with NAIC designations 1 or 2 are stated at amortized cost using the interest method. Non loan-backed bonds with
NAIC designations of 3 through 6 are stated at the lower of amortized value or fair value. See paragraph 6 for loan-backed and structured
securities.

3. The Company has no common stock.

4. Preferred stocks are stated at cost.

5. The Company has no mortgage loans.

6. U.S. government agency loan-backed and structured securities are valued at amortized value. Other loan-backed and structured
securities are valued at either amortized value or fair value, depending on many factors including: the type of underlying collateral, whether
modeled by NAIC vendor, whether rated (by either NAIC approved rating organization or NAIC Securities Valuation Office), and relationship
of amortized value to par value and amortized value to fair value.

7. The Company has no interest in subsidiaries.

8. The Company has no investments in joint ventures, partnerships and limited liability corporations.

9. The Company has no derivatives.

10. The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

11.  Unpaid losses and loss adjustment expenses (including Asbestos and Environmental reserves) include amounts determined from individual
case estimates and an amount for IBNR (incurred but not reported) loss estimates. Such liabilities are necessarily based on assumptions
and estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount
provided. The methods for making such estimates and for establishing the resulting liability are continually reviewed and any adjustments
are reflected in the period determined.

12.  The Company has not changed its capitalization policy from the prior period.

13.  The Company has no “pharmaceutical rebate receivables.”

Note 2 — Accounting Changes and Correction of Errors

A

The Company adopted the provisions of SSAP 101 - “Income Taxes A Replacement of SSAP 10R and SSAP 10", effective January 1, 2012.
SSAP 101 provides new requirements for tax loss contingencies and the calculation and admissibility of deferred tax assets. Material differences
between recalculated amounts as of January 1, 2012, and amounts actually reported in the prior year financial statements are required to be
disclosed and treated as a change in accounting principle under SSAP 3 - "Accounting Changes and Corrections of Errors", if applicable.

The cumulative effect of adopting the provisions of SSAP 101 is zero and therefore there is no increase in unassigned funds as of January 1, 2012.

Note 3 — Business Combinations and Goodwill — Not applicable

Note 4 — Discontinued Operations — Not applicable

— Investmen

Mortgage Loans — Not applicable
Troubled Debt Restructuring for Creditors — Not applicable

Reverse Mortgages — Not applicable
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NOTES TO FINANCIAL STATEMENTS

Not:

D.

— Investment ntin from pri in

Loan-Backed and Structured Securities

1.

5.

Loan backed bonds and structured securities are valued at amortized costs using the constant interest rate method, not including
anticipated prepayment at the date of purchase. Loan backed securities are valued using an effective yield based on current prepayment
assumptions obtained from Bloomberg. Prepayment assumptions are reviewed periodically and updated in response to changes in market
interest rates.

Not applicable

Not applicable

Not applicable

Not applicable

Repurchase Agreements and/or Securities Lending Transactions

1.

4.

5.

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities. Borrowers of these
securities must deposit an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of the fair value
of foreign securities loaned as of the transaction date. The collateral level is monitored daily and additional cash calls are made by the
agent if needed to retain the 102% or 105% collateral amount. The agent holds any securities pledged as collateral in trust for the
borrower, and invests any cash collateral pledged as collateral in high quality short term securities. The cash collateral received under the
securities lending agreement and invested in short term securities is included in the “Securities lending reinvested collateral assets” on Page
2 Line 10 and the offsetting liability in the “Payable for securities lending” on Page 3 Line 22.

Not applicable
Collateral Received
a. Aggregate Amount of Cash Collateral Received:
1. Repurchase Agreement — Not Applicable

2. Securities Lending

Fair Value
30 days or less $ 10,784,358
31 to 60 days -
61 to 90 days -
Total $ 10,784,358

3. Dollar Repurchase Agreement — Not Applicable
b.  The aggregate fair value of all securities acquired from the sale, trade or use of accepted collateral is $10,784,358.

c.  The securities acquired from the use of the cash collateral are managed by the agent using conservative guidelines regarding the
type, duration and quality of investments permitted.

The Company has no collateral administered by an affiliated agent.

Collateral Reinvestment
a. Aggregate Amount of Cash Collateral Reinvested:
1. Repurchase Agreement — Not Applicable

2. Securities Lending

Amortized Cost Fair Value
30 days or less $ 10,784,358 $ 10,784,358
31 to 60 days - -
61 to 90 days - -
Total $ 10,784,358 $ 10,784,358

3. Dollar Repurchase Agreement — Not Applicable

b. The agent matches the maturity dates of the cash collateral with the expected return dates of that collateral.

Writedowns for Impairments of Real Estate, Real Estate Sales, Retail Land Sales Operations and Real Estate with Participating Mortgage Loan
Features — Not applicable

Low Income Housing Tax Credits — Not applicable

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies — Not applicable

Note 7 — Investment Income

A.

Accrued Investment Income

The Company does not admit investment income due and accrued if the amounts are over 90 days past due.

Amounts Non-admitted — Not applicable

Note 8 — Derivative Instruments — Not applicable
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NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Taxes

A. Deferred Tax Asset/(Liability)

1. Component of Net Deferred Tax Asset/(Liability)

2012

2011

Change

Ordinary

1

2

Capital

3
(Col 1+2)
Total

4

Ordinary

Capital

6
(Col 4+5)
Total

7

Ordinary

Capital

9
(Col 7+8)
Total

a) Gross deferred tax
assets

b)Statutory valuation
allowance adjustment

348,000

160,000

508,000

429,000

160,000

589,000

(81,000)

(81,000)

c) Adjusted gross
deferred tax assets
(1a-1b)

d) Deferred tax
assets nonadmitted

348,000

82,000

160,000

508,000

82,000

429,000

91,000

160,000

589,000

91,000

(81,000)

(9,000)

(81,000)

(9,000)

e) Subtotal net
admitted deferred tax
assets (1c-1d)

f) Deferred tax
liabilities

266,000

160,000

203,000

426,000

203,000

338,000

160,000

164,000

498,000

164,000

(72,000)

39,000

(72,000)

39,000

g) Net admitted
deferred tax
assets/(net deferred
tax liability) (1e-1f)

266,000

(43,000)

223,000

338,000

(4,000)

334,000

(72,000)

39,000

(111,000)

2. Admission Calculation Components:

2012

2011

Change

1

Ordinary

2

Capital

3
(Col 1+2)
Total

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7

Ordinary

Capital

9
(Col. 7+8)
Total

a) Federal income taxes
paid in prior years
recoverable through loss
carrybacks

42,000

160,000

203,000

174,000

160,000

334,000

(132,000)

(132,000)

b) Adjusted gross deferred
tax assets expected to be
realized (excluding the
amount of deferred tax
assets from 2(a) above)
after application of the
threshold limitation. (The
lessor of 2(b)1 and 2(b)2
below:

1) Adjusted gross deferred
tax assets expected to be
realized following the
balance sheet date

2) Adjusted gross deferred
tax assets allowed per
limitation threshold

21,000

21,000

XXX

XXX

21,000

21,000

24,979,884

XXX

XXX

23,086,809

21,000

21,000

XXX

XXX

21,000

21,000

1,893,075

c) Adjusted gross deferred
tax assets (excluding the
amount of deferred tax
assets from 2(a) and 2(b)
above) offset by gross
deferred tax liabilities

203,000

203,000

164,000

164,000

(39,000)

39,000

d) Deferred tax assets
admitted as the result of
application of SSAP 101.
Total (2(a)+2(b)+2(c))

266,000

160,000

426,000

338,000

160,000

498,000

(72,000)

(72,000)
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NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Tax ntin from pr in

3. Other Admissibility Criteria

2012 2011

a. Ratio percentage used to determine

recovery period and threshold limitation 1,507.80% 1,450.50%

amount

b. Amount of adjusted capital and surplus

used to determine recovery period and

threshold limitation in 2(b)2 above $ 169,747,543 $ 155,035,031

4. Impact of Tax Planning Strategies
2012 2011 Change
1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) | (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

a) Adjusted gross DTAs
(% of Total Adjusted
Gross DTA’s) 0.0% 47.6% 47.6% 0.0% 42.6% 42.6% 0.0% 5.0% 5.0%
b) Net admitted adjusted
gross DTAs (% of total
net admitted adjusted 0.0% 90.7% 90.7% 0.0% 74.3% 74.3% 0.0% (16.4%) (16.4%)
gross DTA's)

c. Does the company's tax-planning strategies include use of reinsurance? Yes[ ] No [X]
B. Deferred Tax Liabilities Not Recognized - Not applicable
C. Current and Deferred Income Taxes

1. Current Income Tax

1 2 3
(Col. 1-2)
2012 2011 Change
a) Federal 5,547,000 (1,904,000) 7,451,000
b) Foreign
c) Subtotal 5,547,000 (1,904,000) 7,451,000
d) Federal income tax on net capital gains 1,918,000 524,000 1,394,000
e) Utilization of capital loss carry-forwards
f) Other
g) Federal and Foreign income taxes incurred 7,465,000 (1,380,000) 8,845,000
2. Deferred Tax Assets
1 2 3
(Col. 1-2)
2012 2011 Change
a. Ordinary:
1. Discounting of unpaid losses 348,000 429,000 (81,000)
2. Unearned premium reserve
3. Policyholder reserves
4. Investments
5. Deferred acquisition costs
6. Policyholder dividends accrual
7. Fixed assets
8. Compensation and benefits accrual
9. Pension accrual
10.Receviables - nonadmitted
11.Net operating loss carry-forward
12.Tax credit carry-forward
13.0ther (including items <5% of total ordinary assets)
14.0Other assets - nonadmitted
99.Subtotal 348,000 429,000 (81,000)
b. Statutory valuation allowance adjustment
¢. Nonadmitted 82,000 91,000 (9,000)
d. Admitted ordinary deferred tax assets (2a99-2b-2c) 266,000 338,000 (72,000)
e. Capital:
1. Investments 160,000 160,000 -
2. Net capital loss carry-forward
3. Real estate
4. Other (including items <5% of total capital tax assets)
99.Subtotal 160,000 160,000
f. Statutory valuation allowance adjustment
g. Nonadmitted
h. Admitted capital deferred tax assets (2e99-2f-2g) 160,000 160,000 -
i. Admitted deferred tax assets (2d+2h) 426,000 498,000 (72,000)

14.3



Annual Statement for the year 2012 of the Appalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

N

— Income Tax ntin from pr in

3. Deferred Tax Liabilities

2012

2011

3
(Col. 1-2)
Change

a. Ordinary:

. Investments

. Fixed assets

. Deferred and uncollected premium

. Policyholder reserves

. Other (including items <5% of total ordinary tax assets)

ONOUTDAWNEH

. Additional acquisition costs-installment premiums
. Discount of accrued salvage and subrogation
. Guaranty funds receivable

99.Subtotal

b. Capital:

2. Real estate

1. Investments

3. Other (including items <5% of total capital tax assets)

203,000 164,000 39,000

99.Subtotal

203,000 164,000 39,000

c. Deferred Tax Liabilities (3a99+3b99)

203,000 164,000 39,000

4. Net Deferred Tax Assets (2i-3c)

223,000 334,000 (111,000)

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

Among the more significant book to tax adjustments were the following:

2012 Effective Tax
Rate (%)
Provision computed at statutory rate 7,646,000 35.0
Dividends received deduction (61,000) (0.3)
Totals 7,585,000 34.7
Federal and foreign income taxes incurred 5,547,000 25.4
Realized capital gains (losses) tax 1,918,000 8.7
Change in net deferred income taxes 120,000 0.6
Total statutory income taxes 7,585,000 34.7
E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits

1.

At December 31, 2012, the Company did not have any unused operating loss carryforwards available to offset against future taxable
income.

The following is the amount of consolidated Federal income tax expense for 2012 and 2011 that is available for recoupment in the event
of future net losses:

Year Amount
2012 170,743,000
2011 -
3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
F. Consolidated Federal Income Tax Return
1. The Company's federal income tax return is consolidated with the following entities:

Factory Mutual Insurance Company (Parent)
Affiliated FM Insurance Company
Appalachian Insurance Company
Risk Engineering Insurance Company Limited

FMIC Holdings, Inc.

TSB Loss Control Consultants, Inc.
Corporate Insurance Services, Inc.
Watch Hill Insurance Company

2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby allocation

is made primarily on a separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax
return. Intercompany tax balances are settled annually.

G. Federal or Foreign Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within twelve
months of the reporting date.
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NOTES TO FINANCIAL STATEMENTS

Note 10 — Information Concerning Parent idiari nd Affiliat

A. Nature of Relationships

All of the common stock outstanding of the Company is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary of the
Factory Mutual Insurance Company, Johnston, RI.

B. Detail of Transactions Greater than 2% of Admitted Assets

The Company lists its transactions with affiliates on Schedule Y, Part 2. There were no non-insurance transactions between the Company and any
affiliates, which exceeded one-half of 1% of admitted assets.

C. Change in terms of intercompany arrangements — Not applicable

D. Amounts Due to or from Related Parties
The Company reported $1,149,219 and $7,706,408 due to Parent as of December 31, 2012 and 2011, respectively.
Settlement terms/procedures are 60 days from the end of each quarter.

E. Guarantees or Undertakings for Related Parties — Not applicable

F. Management, Service Contracts, Cost Sharing Agreements

The Company receives certain accounting, management and other services from an insurance affiliate. Management fees are charged as part of a
cost sharing agreement approved by the state of domicile.

G. Nature of Relationships that Could Affect Operations

The Company is owned by FMIC Holdings Inc., a wholly owned subsidiary of Factory Mutual Insurance Company.

H. Amounts Deducted for Investment in Upstream Company — Not applicable

L. Detail of Investments in Affiliates Greater than 10% of Admitted Assets — Not applicable
J. Write down for Impairments of Investments in Affiliates — Not applicable

K. Foreign Insurance Subsidiary Valued Using CARVM — Not applicable

L. Downstream Holding Company Valued Using Look-Through Method — Not applicable

Note 11 — Debt — Not applicable

Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

A. Defined Benefit Plans

The Company participates in non-contributory retirement income plans and a postretirement benefit plan covering substantially all employees. The
plan is sponsored by Factory Mutual Insurance Company (NAIC #21482), a member of an Insurance Holding Company System. See Note 12D.

B. Defined Contribution Plans

The Company participates in a savings plan covering substantially all employees. Company contributions to the plan were $352,000 in 2012 and
$344,000 in 2011. The plan is sponsored by Factory Mutual Insurance Company (NAIC #21482), a member of an Insurance Holding Company

System.
C. Multiemployer Plans -— Not applicable
D. Consolidated/Holding Company Plans

Employees of the Company participate in both non-contributory retirement income plans and a postretirement benefit plan. The Company has no
legal obligation for benefits under the plans and the net expense relating to the plans was $972,180 in 2012 and $878,236 in 2011.

E. Postemployment Benefits and Compensated Absences — Not applicable

F. Impact of Medicare Modernization Act on Postretirement Benefits — Not applicable
Note 13 — Capital and Surplus, Dividend Restrictions an si-Reorganizations

A. Outstanding Shares

All of the common stock, 705,000 shares ($5 par value), is owned by FMIC Holdings, Inc. (Johnston, RI), which is a wholly-owned subsidiary of
Factory Mutual Insurance Company, Johnston, RI.

B. Dividend Rate of Preferred Stock — Not applicable
C. Dividend Restrictions
The amount of dividends, which can be paid by state of Rhode Island domiciled insurance companies to shareholders without prior approval of the

Insurance Commissioner, is subject to restrictions relating to statutory surplus and net income. The maximum dividend payout which may be made
without prior approval is the lesser of:

a. 10% of surplus as regards policyholders as of the 315t day of December next preceding, or

b.  Net income, not including realized gains, for the twelve month period ending the 315t day of December next preceding, but shall not
include pro rata distributions of any class of the insurer’s own securities.

Due to a net loss for 2011, no dividends could have been paid in 2012 without prior approval. For 2013, the maximum dividend payout which may be
made without prior approval is $10,819,719.
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from pr
D. Dates and Amounts of Dividends Paid — Not applicable
E. Amount of Ordinary Dividends That May Be Paid — Not applicable
F. Restrictions on Unassigned Funds — Not applicable
G. Mutual Surplus Advances — Not applicable
H. Company Stock Held for Special Purposes — Not applicable
L Changes in Special Surplus Fund — Not applicable
J. Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented by cumulative unrealized gains and losses is zero.

K. Surplus Notes — Not applicable
L. Impact of Quasi-Reorganizations — Not applicable
M. Date of Quasi-Reorganizations — Not applicable

N 14 — Contingenci

A. Contingent Commitments — Not applicable

B. Guaranty Fund and Other Assessments — Not applicable

C. Gain Contingencies — Not applicable

D. Extra Contractual Obligations and Bad Faith Losses — Not applicable
E. Product Warranties — Not applicable

F. Other Contingencies

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes and other matters are
not considered material in relation to the financial position of the Company.

Note 15 — Leases — Not applicable

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk — Not applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales — Not applicable
B. Transfer and Servicing of Financial Assets
1. Transfer of Financial Assets — Not applicable
2. Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities with a fair value of
$55,541,863 and $64,080,225 at December 31, 2012 and December 31, 2011, respectively. Borrowers of these securities must deposit an
amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of foreign securities. The Company
continues to receive the interest on the loaned debt securities as a beneficial owner, and the loaned debt securities are included in the
investment portfolio of the Company. The agent holds any securities pledged as collateral in trust for the borrower, and invests any cash
collateral pledged in high quality short term securities. There are no collateral transactions that extend beyond one year.
3. Servicing Assets and Servicing Liabilities — Not applicable
4.  Securitized Financial Assets that Transfer as a Sale — Not applicable
5. Securitized Financial Assets Held by Transferor — Not applicable
6. Transfers of Receivables with Recourse — Not applicable
C. Wash Sales — Not applicable

Note 18 — Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans — Not applicable

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators — Not applicable
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Note 20 — Fair Value Measurements

A

Inputs Used for Invested Assets Measured at Fair Value

1.

5.

Items Measured and Reported at Fair Value by Levels 1, 2 and 3

The Company categorizes its invested assets that are measured at fair value into the three-level fair value hierarchy. Item 4 provides a
discussion of each of these three levels. However, the Company has no invested assets carried at fair value at the reporting date.

Rollforward of Level 3 Items

The Company has no assets measured at fair value in the Level 3 category.

Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that
would cause an instrument to be transferred into or out of Level 3. The Company has no assets measured at fair value in the Level 3
category.

Inputs and Techniques Used for Fair Value

The valuation techniques required by the Fair Value Measurements guidance (SSAP 100) are based upon observable and unobservable

inputs. Observable inputs reflect market data obtained from independent sources, while unobservable inputs reflect market assumptions.
These two types of inputs create the following fair value hierarchy:

Level 1 Quoted prices for identical instruments in active markets

Level 2 Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets
that are not active; and model-derived valuations whose inputs are observable or whose significant value drivers are
observable

Level 3 Significant inputs to the valuation model are unobservable

The Company retains independent pricing vendors to assist in valuing invested assets when the prices are not available from the SVO.

When available, the Company uses quoted market prices to determine the fair value of investment securities, and they are included in Level 1.
When quoted market prices are unavailable, the Company uses quotes from independent pricing vendors based on recent trading activity and
other relevant information, including market interest rate curves, referenced credit spreads and estimated prepayment rates, where

applicable. These investments are included in Level 2 and are primarily comprised of fixed income securities which are NAIC rated 3 or below.

In infrequent circumstances, the pricing is not available from the pricing vendor and is based on significant unobservable inputs. In those
circumstances, the investment security is classified in Level 3. There are no Level 3 investments at reporting date.

Derivative Fair Values — Not applicable

Other Fair Value Disclosures — Not applicable

Fair Values for All Financial Instruments by Levels 1, 2 and 3

The table below reflects the fair value and admitted values of all admitted assets and liabilities that are financial instruments. The fair values are also
categorized into the three-level fair value hierarchy as described in Note 20A.

Type of Financial Instrument - Assets Fair Value Admitted Value Level 1 Level 2 Level 3
Bonds $ 167,695,775 $ 155,116,258| $ - $ 155,116,258| $ -
Cash, cash equivalents and short-term 44,934,813 44,934,813 44,934,813 - -
investements
Securities lending reinvested collateral 10,784,358 10,784,358 10,784,358 - -
assets

Total assets $ 223,414,946 $ 210,835429| $ 55,719,171 $ 155,116,258| $ -

Financial Instruments for which it is not Practicable to Estimate Fair Values — Not applicable

Note 21 — Other Items

A

B.

Extraordinary Items — Not applicable

Troubled Debt Restructuring for Debtors — Not applicable

Other Disclosures — Not applicable

Uncollectible Premiums Receivable — Not applicable

Business Interruption Insurance Recoveries — Not applicable

State Transferable and Non-transferable Tax Credits — Not applicable

Subprime Mortgage Related Risk Exposure — Not applicable

Note 22 — Events Subsequent

A.

Subsequent events have been considered through February 22, 2013 for these statutory financial statements which are to be issued February 22,
2013. There were no events occurring subsequent to the end of the year that merited recognition or disclosure in these statements.
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Note 23 — Reinsurance

A. Unsecured Reinsurance Recoverable — Not applicable
B. Reinsurance Recoverable in Dispute — Not applicable
C. Reinsurance Assumed and Ceded and Protected Cells

1. The following table summarizes ceded and assumed unearned premiums and the related commission equity at the end of the current year,

as applicable:
Assumed Ceded
Reinsurance Reinsurance Net
Premium Commission Premium Commission Premium Commission
Reserve Equity Reserve Equity Reserve Equity
(1) (2) (3) (4) (5) (6)
a. Affiliates $ - $ - $ - $ - $ - $ -
b. All Other - - 38,832 1,359 (38,832) (1,359)
c. TOTAL $ - $ - $ 38,832 $ 1,359 $ (38,832) $ (1,359)
d. Direct Unearned Premium Reserve $39,490
2. Profit Sharing Arrangements — Not applicable
3.  Protected Cells — Not Applicable
D. Uncollectible Reinsurance — Not applicable
E. Commutation of Ceded Reinsurance

The Company has reported in its operations in the current year as a result of commutation of reinsurance with the companies listed below, amounts
that are reflected as:

Statement of Income Account Amount
a. Losses Incurred $ 795,213
b. Loss adjustment expenses incurred
c. Premiums Earned
d. Other
Total $ 795,213
Reinsurer | Amount
Global Re / Gerling $ 795,213
Total | $ 795,213
F. Retroactive Reinsurance — Not applicable
G. Reinsurance Accounted for as a Deposit — Not applicable
H. Run-Off Agreements — Not Applicable
L. Certified Reinsurer Downgraded or Status Subject to Revocation — Not Applicable

Note 24 — Retrospectively Rated Contracts and Contracts Subject to Redetermination — Not applicable

Note 25 — Changes in Incurred Losses and Loss Adjustment Expenses

A. As a result of changes in estimate of insured events related to prior years, the provision for losses and loss adjustment expenses had no significant
change.

No additional premium or return of premiums have been accrued as a result of prior year effects.

Note 26 — Intercompany Pooling Arrangements

A. Factory Mutual Insurance Company (lead insurer), NAIC Code 21482, Affiliated FM Insurance Company, NAIC Code 10014, and Appalachian
Insurance Company, NAIC Code 10316, are members of the FM Global Group and have entered into a Tripartite Quota Share Pooling Agreement (the
agreement). The agreement became effective January 1, 1982. The current pooling percentages, amended as of January 1, 2005, are 86% Factory
Mutual Insurance Company, 12% Affiliated FM Insurance Company, and 2% Appalachian Insurance Company. The percentages represent the
policyholder’s surplus of each company to the combined policyholder’s surplus for the three companies.

All business written by each of the pool participants is subject to pooling. Also, reinsurance may be ceded on a facultative and/or treaty basis by any
pool participant prior to pooling. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants. Each
pool participant establishes its respective provision for reinsurance Schedule F - Part 8 and the write-off of uncollectible reinsurance for its own
facultative and treaty cessions. Uncollectible reinsurance has been furnished to insurance departments of those states where the company is
licensed.

The parties agreed to pool net premiums earned, net losses and loss adjustment expenses incurred, and other underwriting expenses incurred. Each
company agreed to cede and/or assume from the others that amount of net premium earned, reported in the NAIC Annual Statement, Page 4, Line 1,
less that amount of dividends to policyholders reported on Page 4, Line 17, net losses and loss adjustment expenses incurred included in the NAIC
Annual Statement, Page 4 Lines 2 and 3 and other underwriting expenses incurred reported in the NAIC Annual Statement, Page 4, Line 4, required
to bring its share to the agreed upon percentage of the total.

The pooling activity is recorded and settled as current accident and occurrence year transactions for Schedule P reporting purposes. The pooling
results are considered as written and earned in the current accident year. The pooling results of losses and loss adjustment expenses paid and
incurred are reflected in the current occurrence year.
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Note 26 — Intercompany Pooling Arrangement: ntin from pri in

The amount due to / from the lead entity and the pool participants as of December 31, 2012 are as follows:

Name of Insurer Amounts Receivable Amounts Payable
Factory Mutual Insurance Company (lead insurer) $ 88,755,732 $ 286,611,567
Affiliated FM Insurance Company $ 269,777,714 $ 72,638,975
Appalachian Insurance Company $ 16,833,853 $ 16,116,757

The Combined Annual Statement eliminates the results of all intercompany activity.

Note 27 — Structured Settlements — Not applicable

Note 28 — Health Care Receivables — Not applicable

Note 29 — Participating Policies — Not applicable

Note 30 — Premium Deficiency Reserves

A. The Company evaluated whether a premium deficiency reserve is required as of December 31, 2012 and determined that a premium deficiency
reserve is not applicable. This evaluation was completed on February 4, 2013.

The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

1. Liability carried for premium deficiency reserve -

2. Date of most recent evaluation of this liability February 4, 2013

3. Was anticipated investment income utilized in the calculation? NO
1 — High Deductibles — Not applicable

— Not applicable

Note 33 — Asbestos and Environmental Reserves

A. Five-Year Rollforward of Asbestos Reserves, Direct, Assumed and Net

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which applies only to the
casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for known claims (including the cost of
related litigation) when sufficient information has been developed to indicate the involvement of a specific insurance policy, and the Company’s liabilities can
be reasonably estimated. Additional reserves for such claims are established to cover further exposures on both known and unasserted claims based on
facts currently known and the present state of the law and coverage litigation. The reserves for these types of claims are included in the foregoing loss and
loss adjustment expense reserves and are subject to considerable uncertainty, due to the potential severity of the claims and the uncertain legal climate.

1. Direct — Asbestos

2008 2009 2010 2011 2012
a. Beginning reserves: $ 125,918,000 $ 105,497,000 $ 66,622,000 $ 49,527,000 $ 42,317,000
b. Incurred losses & loss
adjustment expense: (26,183,000) (10,002,000) 2,000 1,087,000
c. Calendar year payments
for losses & loss adjustment
expense: 20,421,000 12,692,000 7,093,000 7,212,000 5,512,000
d. Ending Reserves: | $ 105,497,000 $ 66,622,000 $ 49,527,000 $ 42,317,000 $ 37,892,000
2. Assumed Reinsurance — Asbestos
2008 2009 2010 2011 2012

a. Beginning reserves:
b. Incurred losses & loss

adjustment expense: NONE
c. Calendar year payments

for losses & loss adjustment

expense:

d. Ending Reserves: |

3. Net of Ceded Reinsurance — Asbestos

2008 2009 2010 2011 2012

a. Beginning reserves: $ 46,216,000 $ 38,145,000 $ 28,865,000 $ 32,274,000 $ 27,897,000
b. Incurred losses & loss

adjustment expense: 76,000 (5,476,000) 5,164,000 (435,000) (2,114,000)
c. Calendar year payments

for losses & loss adjustment

expense: 8,147,000 3,804,000 1,755,000 3,942,000 4,084,000
d. Ending Reserves: | $ 38,145,000 $ 28,865,000 $ 32,274,000 $ 27,897,000 $ 21,699,000
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Not - A nd Environmental Reservi ntin from pri in
B. Asbestos IBNR and Bulk Reserve, Direct, Assumed and Net
1. Direct $ 32,375,000
2. Assumed NONE
3. Net $ 18,454,000
C. Asbestos LAE Reserve, Direct, Assumed and Net
1. Direct $ 7,079,000
2. Assumed NONE
3. Net $ 2,643,000
D. Five-Year Rollforward of Environmental Reserves, Direct, Assumed and Net

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which applies only to the
casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for known claims (including the cost of
related litigation) when sufficient information has been developed to indicate the involvement of a specific insurance policy, and the Company’s liabilities can
be reasonably estimated. Additional reserves for such claims are established to cover further exposures on both known and unasserted claims based on facts
currently known and the present state of the law and coverage litigation. The reserves for these types of claims are included in the foregoing loss and loss
adjustment expense reserves and are subject to considerable uncertainty, due to the potential severity of the claims and the uncertain legal climate.

1. Direct — Environmental
2008 2009 2010 2011 2012
a. Beginning reserves: $ 16,484,000 $ 16,299,000 $ 15,459,000 $ 15,288,000 $ 14,141,000
b. Incurred losses & loss
adjustment expense: (641,000)
3. Calendar year payments
for losses & loss adjustment
expense: 185,000 199,000 171,000 1,147,000 247,000
4. Ending Reserves: | $ 16,299,000 $ 15,459,000 $ 15,288,000 $ 14,141,000 $ 13,894,000
2. Assumed Reinsurance — Environmental
2008 2009 2010 2011 2012
a. Beginning reserves:
b. Incurred losses & loss
adjustment expense: NONE
c. Calendar year payments
for losses & loss adjustment
expense:
d. Ending Reserves: |
3. Net of Ceded Reinsurance — Environmental
2008 2009 2010 2011 2012
a. Beginning reserves: $ 6,992,000 $ 6,757,000 $ 5,724,000 $ 4,490,000 $ 5,057,000
b. Incurred losses & loss
adjustment expense: (45,000) (984,000) (1,197,000) 825,000 2,623,000
c. Calendar year payments
for losses & loss adjustment
expense: 190,000 49,000 37,000 258,000 223,000
d. Ending Reserves: | $ 6,757,000 $ 5,724,000 $ 4,490,000 $ 5,057,000 $ 7,457,000
E. Environmental IBNR and Bulk Reserve, Direct, Assumed and Net
1. Direct $ 11,643,000
2. Assumed NONE
3. Net $ 6,339,000
F. Environmental LAE Reserve, Direct, Assumed and Net
1. Direct $ 2,707,000
2. Assumed NONE
3. Net $ 1,179,000

Note 34 — Subscriber Savings Accounts — Not Applicable

Note 35 — Multiple Peril Crop Insurance — Not Applicable

Note 36 — Financial Guaranty Insurance — Not Applicable

14.10




Annual Statement for the year 2012 of the Appalachian Insurance Company

1.1

1.2

1.3
21

22
3.1
3.2
33

34

35

3.6
41

42

5.1
5.2

6.1

6.2

7.1
7.2

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

10.5
10.6

1.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT[ ]
State regulating? Rhode Island
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change: N/A
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2012
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2008
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/07/2010
By what department or departments?
Rhode Island Division of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[X] No[ ] NAJ ]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NAT[ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
721  State the percentage of foreign control %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
| Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0OCC FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP 200 Clarendon Street, Boston, MA 02116

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ | No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ] NAT[ ]

If the answer to 10.5 is no or n/a, please explain.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
John Dawson, Senior Consulting Actuary, Ernst & Young LLP 200 Clarendon Street, Boston, MA 02116
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GENERAL INTERROGATORIES

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ 1] No[X]
12.11  Name of real estate holding company

1212 Numberof parcels involved
12.13 Total book/adjusted carryingvalue
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ 1] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NAT ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
Compliance with applicable governmental laws, rules and regulations;
The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
Accountability for adherence to the code.
the response to 14.1 is no, please explain:

®© a0 oo

=

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank

of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ 1 No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11 To directors or other officers

20.12 To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21  To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ 1] No[X]
If yes, state the amount thereof at December 31 of the current year:

2121 Rentedfromothers s
21.22 Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ 1] No[X]
If answer is yes:

22.21  Amount paid as losses or risk adjustment
22.22 Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parentincluded in the Page 2amount. e

PART 1 - COMMON INTERROGATORIES - INVESTMENT
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[ ] No[X]
If no, give full and complete information relating thereto.
JP Morgan Worldwide Securities Services holds custody of securities

15.1
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24.03 For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether

24.04

24.05
24.06
24.07

24.08
24.09

24.10

25.1

252

253

26.1
26.2

27.2
28.

28.01

28.02

28.03

28.04

28.05

291

29.2

29.3

30.

PART 1 - COMMON INTERROGATORIES - INVESTMENT

collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

The market value and collateral value of securities loaned as of year end 2012 is $55,541,863 and $56,976,791, respectively. The amount of cash collateral

carried on the balance sheet is $10,784,358. See Note 17 for description of the securities lending program.

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions?

If answer to 24.04 is yes, report amount of collateral for conforming programs.

If answer to 24.04 is no, report amount of collateral for other programs.

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract?

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%?

Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending?

For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.

24.103 Total payable for securities lending reported on the liability page.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

No[ ] NA[ |

56,976,791

No[ ] NAJ[ ]
No[ 1 NA[X]
No[ ] NA[ ]
10,784,358
10,784,358
10,784,358
Yes[X] No[ ]

If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements
25.22 Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26  Placed under option agreements
25.27 Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body
2529 Other
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ 1 No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ 1 No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
JP Morgan Worldwide Securities Services 1 Chase Manhatten Plaza New York, NY
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
|accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
|Central Registration Depository Number(s) Name Address
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
29.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30.1 Bonds......... ..180,145,424 | ... 192,724,940 |... 12,579,516
30.2  Preferred StOCKS........ccvvveeeeeeeeeeeeeeeeeeeeeeserrrns | e, 2,500,000 | ...cccevvvneee. 2,500,000 | ...oocoveveriiiiiiid 0
30.3 Totals ettt | s 182,645,424 |........c....... 195,224,940 |....coovneees 12,579,516
30.4 Describe the sources or methods utilized in determining the fair values:

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

The bonds are priced by NAIC/SVO, or if not available from the SVO, by IDC for computation of fair value The affiliated-owned preferred stock is priced

by the company and approved by the NAIC under Part 5 Section 2 (c) (i) B6 of the NAIC valuation procedures.
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311
312

31.3

321
322

33.1
33.2

341
34.2

35.1
35.2

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

The company uses IDC for pricing of all securities not priced by the SVO.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

NONE

15.3
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1.1
1.2
1.3

1.4
15
1.6

3.1
3.2

41
42
43
4.4

5.1
52

53

54
55

6.1

6.2

6.3

6.4

6.5

7.1

7.2
7.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes|[ ] No[X]
If yes, indicate premium earned on U.S. businessonly.
What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? s
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.

Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63 Numberof coveredlives
All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66 Numberof coveredlives
Group policies:

Most current three years:

1.71 Totalpremiumearned
1.72 Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:
1.74 Totalpremiumearned
1.75 Total incurred claims
1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator..
2.2 Premium Denominator..
2.3 Premium Ratio (2.1/2.2)
2.4 Reserve Numerator
2.5 Reserve Denominator...........c...cocuevvevvcvennnn. B 42,699,698 [ §.............. 51,168,376

2.6 Reserve Ratio (2.4/2.5) ... | esrsnisnsssessissenens 0.0 [ i 0.0
Does the reporting entity issue both participating and non-participating policies? Yes[ ] No[X]

If yes, state the amount of calendar year premiums written on:
3.21 Participating policies
3.22  Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

Does the reporting entity issue assessable policies? Yes[ ] No[ ]
Does the reporting entity issue non-assessable policies? Yes[ ] No[ ]
If assessable policies are issued, what is the extent of the contingent liability of the policyholders? %

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

FOR RECIPROCAL EXCHANGES ONLY:

Does the exchange appoint local agents? Yes|[ ] No[ ]
If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation Yes[ ] No[ ] NA[X]
5.22 As adirect expense of the exchange Yes[ ] No[ ] NA[X]

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes|[ ] No[ ]
If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company does not issue Workers' Compensation contracts.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

The Company uses the AIR CLASIC/2 software to model our catastrophe exposure in hurricane and earthquake prone areas where

we have concentrations of business.
What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?

In addition to controlling the Company's exposure by loss prevention engineering, deductibles, and limits of liability we purchase risk

and catastrophe reinsurance.
Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes|[ 1] No[X]
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

There are certain parts of the Company's catastrophe program in high excess layers for which a reinstatement clause is not applicable.

These parts of the program cover events that management considered and evaluated as less likely to occur and given the Company's

strong surplus position and its ability to purchase additional reinsurance if an event occurs, it was determined that a reinstatement clause

was not required for those parts of the program.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)? Yes[ | No [X]
If yes, indicate the number of reinsurance contracts containing such provisions.
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ ]
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8.1

8.2

9.1

9.2

9.3

9.4

9.5

9.6

10.

1.1
11.2

121

12.2
123

124

12.5

12.6

13.1
13.2

13.3

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(@)  Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
(c)  Aggregate stop loss reinsurance coverage;
(d)  Avunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:
(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ 1] No[X]
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c)  Abrief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.
Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ | No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(@)  The entity does not utilize reinsurance; or Yes[ | No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ ] No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] NAT 1]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:
12.1 Unpaid losses
12.1 Unpaid underwriting expenses (including loss adjustment expenses)
Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:
If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
12.4 From
124 To
Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features
of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:
12.6 Letters of credit
12.6 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation):
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of the amount. 4
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14.1
14.2

143
144
145

15.1
15.2

16.1

171

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract? Yes[X] No[ ]
If yes, please describe the method of allocating and recording reinsurance among the cedants:
Based on an intercompany Excess of Loss Treaty. Maximum retention is based upon the Largest Net Aggregate.

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[X] No[ ]
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[ ] No[ ]
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts? Yes[ ] No[X]
If yes, give full information:

Does the reporting entity write any warranty business? Yes[ ] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11 HOMe. ..o

16.12 Products.....
16.13 Automobile.
16.14 Other*........ccoeevveeee.

* Disclose type of coverage: ..............

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5? Yes[X] No[ ]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5 B 4,839,000
17.12 Unfunded portion of Interrogatory 17.11 B 4,839,000
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11 B 0
17.14 Case reserves portion of Interrogatory 17.11 B 0
17.15 Incurred but not reported portion of Interrogatory 17.11 B 4,839,000
17.16 Unearned premium portion of Interrogatory 17.11 B 0
17.17 Contingent commission portion of Interrogatory 17.11 B 0
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5 s 0
17.19 Unfunded portion of Interrogatory 17.18 B 0
17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18 s 0
17.21 Case reserves portion of Interrogatory 17.18 s 0
17.22 Incurred but not reported portion of Interrogatory 17.18 s 0
17.23 Unearned premium portion of Interrogatory 17.18 s 0
17.24 Contingent commission portion of Interrogatory 17.18 RSN 0
Do you act as a custodian for health savings account? Yes[ 1] No[X]
If yes, please provide the amount of custodial funds held as of the reportingdate.
Do you act as an administrator for health savings accounts? Yes[ ] No[X]

If yes, please provide the balance of the funds administered as of the reportingdate.
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2012 2011 2010 2009 2008

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2,17.3,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)... | - evrvererenvnenenns | cormereereireereeneineinees | ververnnseeeseeeeeees | vevveeseeseesseneensssssnes | coveesesseennnennennes
2. Property lines (LiNeS 1,2, 9, 12, 21 & 26)......ccvvrrrereeeereireireireireeseiseesesssesessssesseeseeeeeeeens 12,020,415 | ... 11,638,453 | ........ 14,750,184 | ........ 15,359,234 | ........18,447,591
3. Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27).......coovvrvrerrerenenenenenees [ cvvireinns 2,393,771 | e 2,365,007 | .......... 2,997,329 | .......... 3,121,092 | .......... 3,748,503
4. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......cvvvreererreerinireninnnnies | cenernerensenenenennens | verveenenneinsinensensenns [ e [ e [ v
5. Nonproportional reinsurance lines (Lines 31, 32 & 33).......ccoereurrrrernerreeneenienenirnineeeenns 005,625,218 | ... 58,780,304 | ........ 55,546,405 | ....... 60,170,754 | ........53,418,408
8. TOtAl (LINE 35)...euvueereeeecereieieiseieiee et 080,039,404 | ... 72,783,764 | ........ 73,293,918 | ........ 78,651,080 ....15,614,502

Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3, 18.1, 18.2, 19.1,19.2 & 19.3, 19.4)... [ cevevvrvrvrvrvrenes [ [ e v | e,
8. Property lines (Lines 1,2, 9, 12, 21 & 26).......ccccverierierieieeieneeieissesnsennsessssessnsennns | evennnennnned88,612 | o [ 00000000...266,969 | ............284,791 | ..o 280,462
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)... ...47,502
10.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......ccvruneurrrnerrnenerrnrneiiens | eeereeneineesneinsssneines | coreesneesssnsessssssnns | reseseessinessssssssseees [ eoeeesssessssnessssnenns | sessnesesssssesssesnsens
11. Nonproportional reinsurance lines (Lines 31, 32 & 33).......ccoerrirnirnirierereeeeeees .......05,605,844 | ........ 58,770,289 | ........ 55,536,405 | ........ 60,160,754 | ........53,408,408
12, TOtAl (LINE 35)..ceuieiereieeeecineiiisei sttt 86,120,829 | ........ 58,770,289 | ........ 55,857,624 | ........ 60,504,493 ....53,736,372

Statement of Income (Page 4)
13.  Net underwriting gain (10SS) (LINE 8).......c.ovueuriuiiriiciriiririieste et 10,162,889 | ... (12,366,451)| ........11,946,752 | ........19,865,606 | ............. 730,525
14.  Netinvestment gain (10SS) (LINE 11).....cciiuririiririeiricriesereiseeeeeseeeseeesssesensennns | cereeees 9,769,196 | .......... 7,888,727 | ..........8,589,773 | ......13,214,921 | ......... 7,303,047
15, Total other iNCOME (LINE 15).....c.cvuiuirieriiiricieieise et | ceeesisssenens (4,161)] o (24,386) | ...cvvveerireneeeni28 | e 1,861 | (28,833)
16.  Dividends to policynOIErs (LINE 17).......curiueuriiciriiciniieinieinieineieisee ettt | ceetetssissssiessssesnees ST . s
17.  Federal and foreign income taxes incurred (LIN€ 19).......cocueuirieririnirinierieeeeesesnens | ceresees 5,547,000 | ......... (1,904,000)] ..........6,879,000 | ........ 10,437,000 | .......... 3,351,000
18, NetinCome (LN 20).........ucuururireircirneieiineiseeseeeseees et e 14,380,924 | ... (2,598,110) ........ 13,657,553 | ........ 22,645,388 | .......... 4,653,739

Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3).............. | .eee. 233,622,949 | ...... 237,488,145 | ......246,150,955 | ...... 221,848,563 | ...... 189,083,780
20. Premiums and considerations (Page 2, Col. 3):

20.1  In course of COllection (LINE 15.1)......cvvreriireiiireiiniresese e e 16,833,853 | ... 16,140,570 | ........ 13,461,364 | ........ 15,995,636 | ........13,317,151

20.2 Deferred and not yet due (LINE 15.2).......ccuruiriiininirineniirineirinenienseiseisneinnes | esinsisinssinssnsennes | ceeensieessennseeeeens

20.3 Accrued retrospective premiums (Line 15.3).
21. Total liabilities excluding protected cell business (Page 3, Line 26)..........cccooevernerrnirnnnee 003,875,406 | ........ 82,453,114 vern.06,972,329
22, L0SSES (P 3, LINE 1)..euieeerieeriieieiesiee ettt e 2T,114979 | e 31,883,832 | ........ 35,383,130 | ........ 25,163,592 | ........44,118,351
23.  Loss adjustment expenses (Page 3, LN 3).......cccoverreirrrnrnrnreeesesesessisesseenees | sevveiens 3,639,056 | .......... 5,156,466 | .......... 5,901,433 | ........ 12,460,261 | .......... 7,416,939
24.  Unearned premiums (Page 3, LN 9).........ccvvurvurrinrnrnenrninineeeneseisessssssessssssssssssenses | onsessesesnnennes (G111 SO ISR 895 | .ot 931 | oo 1,119
25. Capital paid up (Page 3, LiNeS 30 & 31).....covcrericeneriiniriinerssineesinensseessseesssssesssssenes | conerenees 3,525,000 | .......... 3,525,000 | .......... 3,525,000 | .......... 3,525,000 | .......... 3,525,000
26.  Surplus as regards policyholders (Page 3, LiNE 37)......ccouuevremmrinererieeerineresiceesiesnnene | oevens 169,747,543 | ...... 155,035,031 | ......157,028,647 | ...... 143,908,873 | ...... 122,111,451

Cash Flow (Page 5)
27.  Net cash from operations (LINE 11)......c.evreriererririiiineieireseesseee e e 15,136,562 | ......... (1,611,942) ......... (7,570,436) ........ 27,709,841 | ....... (25,912,199)

Risk-Based Capital Analysis
28.  Total adjusted Capital............ccvuueeeriiiininireecrecee s | e 169,747,543 | ...... 155,035,031 | ......157,028,647 | ...... 143,908,873 | ...... 122,111,451
29.  Authorized control level risk-Dased Capital............ccrrrerrreenirienssees e 11,2431193 | e 10,688,711 | ........ 11,890,555 | ........ 10,493,184 | ........11,918,127

Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONAS (LINE 1).uuivuriiircriieniieniciesieesiesisei ettt ssssssenes | oeveneisesenensenes T2.7 [, T46 [, 80.8 | .o 96.5 | v 93.6
31, SOCKS (LINES 2.1 & 2.2)..ceveeeeceeecieereireeseeeeseise et essessessessessessessssesnes | sensssssasssssessenns 1.2 | 1.2 | s 1.2 [, 1.3 1.6
32. Mortgage loans on real estate (LINES 3.1 & 3.2).....vvrrereererereiseenessesssessessesesnes | cenesesssnsenesessnenees | neeneensenesnssnsnsnssnes [ rerreernesemsesssenesneees [ eveeneensensenssnsnssnsns | consemememneeeennenns
33. Real estate (LINES 4.1, 4.2 & 4.3).....c.oirereeeeeneseeeeeeeessessessssssssssssssseses | senssessessesesessennees | neeneensenssnesnssnssnssnns [ nerressenessesseesesneees | ereeneensensenssssnssnnnes | coesenenenneeeeens
34. Cash, cash equivalents and short-term investments (LiNE 5)..........ccocveureereereneneenenineinenns | oververeneinennes Y 5 T [ 153 [ 1.8 [ 22 4.8
35, CoNtract 10ANS (LINE B)......c.evreerrerrerrireieireieissiseisesssssssessessessessessesssseesesssssssssssssessssssssssases | sesessessessessesessesees | neeseessensssssssssssnssnns | resessmsesessemsesseees | eveeneensesessessssnssnnses | cessesseseseeenennenns
36, DErVAtIVES (LINE 7)..ueuereeeiiereiiieiieireeseceiseeseessessesseseeseesesseessesesssssssssssssessassessessessesesesnnes | coneeneenssnesnsssssnssnnes | sesessesensessessessessees | seeneessesssssssssessessens | seeneens )0, 0, SO R XXXovveiiens
37, Other invested aSSEtS (LINE 8)........vvuerrerrrrririeieiereireirseseeeseseeseeeeeeseesessessesssesssssssssasses | seessessessesesesenees | neeseeneensssssnssssssssens | nerreesneessessessesseees | eoreneenseneensssssnssnnnes | conssesesememeeennenns
38.  Receivable for SECUMtIES (LINE 9)......c..vvuruureieriererrcirirneinieieieeeeeseeseeseessessesssssssssessessessnes | sesnssessessenenseesennees | neeseeneenesnesnssnssnssnes [ reereesseeesemseesseseenes [ ereeneeneeneeneesssnssnnnns | woessememneeeseeennenns
39. Securities lending reinvested collateral assets (Ling 10)..........courvereerierrnnnnnnenenenees [ covereeneneneennns 5.4 | s 8.9 | s 16.3 | ..o ) 0.0, SR R XXX
40. Aggregate write-ins for invested assets (LINE 11).......oeevrreeneenereseeseeseeseessenssnes [orrsnsmnsnsnsnsnsnns [ oo | onrisnisnisssssessrnsens | sensessessessssssssssnssnes | sessomsensseseesseees
41. Cash, cash equivalents and invested assets (LINE 12)........cccoverreieieienieniesiesnesnens [ coveeiieieienns 100.0 | .o 100.0 | .o 100.0 [ .oooreiieinns 100.0 | oo 100.0

Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, Ling 12, Col. 1)....c.cviiiiiirieiriesieeeisseiseieieseiens [ ceveiniesisesssesnssens | soenesssesssesnsessnes [ rensensensesssesnens | eoensensseeseenes | revsesnsennensennnns
43. Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)......cccccvevernenneneeneenenincnee [ rvirennes 2,500,000 | .......... 2,500,000 | .......... 2,500,000 | .......... 2,500,000 | .......... 2,500,000
44. Affiliated common stocks (Sch. D, Summary, Ling 24, Col. 1)......ccoeviivienienienienienns [ e | e [ e | o [ v
45.  Affiliated short-term investments

(subtotals included in Schedule DA, Verification, Column 5, Ling 10)..........ceerueurinrirniiens [ rerrrienieninninins [ e | e [ e | consensenseneennens
46. Affiliated mortgage 10ans 0N real @State..........covvirriiieeeeeseeneeneiees [ e [ [ | e |
47, All Other Affil@ted..........cceverreereieicieireeies e ssessessenenenens [enensnensnensensennes | oesssissessssnssnssnesnens | soenieniensenensensersenss | srneesssssessessesnssnsenes | aresenenenenen s
48. Total of BbOVE INES 42 10 47.......ovmviiciciceeccceee s | ereriennes 2,500,000 | .......... 2,500,000 | .......... 2,500,000 | .......... 2,500,000 | .......... 2,500,000
49. Total investment in parent included in Lines 42 t0 47 @DOVe..........ccooeuriricririnininienieees [ o | e [ o | eesrsnsnssssnessnsessies [ oossssnsesneesneennes
50. Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)....ccoo. [ covvnniininiinnnne. 15 [ 16 [ 1.6 | o 17 | 2.0
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Annual Statement for the year 2012 of the Appalachian Insurance Company

FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2012 2011 2010 2009 2008

Capital and Surplus Accounts (Page 4)
51.  Net unrealized capital gains (I0SSES) (LINE 24).........cceuriiurieirieiriieirieirieinieiseeiseeisseieens | eeeeeisneinnesnneines | seveenneissesssessenns [ cernesmessesseensees | conssensnesmessenses [ reneeneeneneenees
52. Dividends t0 StOCKNOIAErS (LINE 35).......ccuuriiiriiiriiirieinieinieisiseisineiseiseessesessiseseisssesneses | eseesseisssssnssssnssnnes | senesessssssssssssssnsesns | cerneremsesssssssssssssees | conssssnssesssnsssssessses | nereeernseeneseenssennees
53. Change in surplus as regards policyholders for the year (Line 38)..........ccccoeviiirinncnnnnnee e 14712512 | (1,993,619)| ........ 13,119,774 | ........ 21,797,423 | .......... 5,028,381

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1, 19.2 & 19.3, 19.4)... | ....e...n. 5,121,164 | .......... 8,405,088 | .......... 6,697,948 | ........ 12,295,061 ....19,668,656
55.  Property ines (LiNeS 1, 2,9, 12, 21 & 26).......cviuriieierieseieiseinssieiseiesssesesssssssssssssennes | coesnssensesssessssesnns | soveessesssessssesssenns | cenesssesssesssessssens | eonsennsenssessssessenes | cossnssssnnenns 50,000
56. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)........couvenenenenenininnnninns [ ovreenenenenenenens | v | e 952,932 [ .cocrvrirnen (5,548) | .oveeerieirieriieiias
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......ccerneerrrnernrnnernrneiens | eeereennineesnsensesneinns | cormesneesssnsesssnssnnes | crnrenesssssessesssssseees | eoeeessneessensesssnnens | sessneeessesesssnessnsens
58.  Nonproportional reinsurance lines (Lines 31, 32 & 33)......cccouvnirnininiereeeeeeees e 37,529,400 | ........ 54,003,673 | ........ 13,959,269 | ........ 38,637,223 ....39,049,847
59, TOtAl (LINE 35)...euieuieriieeriineieeineeectse sttt ceenn42,650,564 | ....... 62,408,761 | ........ 21,610,149 | ........ 50,926,736 | ........58,768,503

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1, 19.2 & 19.3, 19.4)... | ....evenus 4,168,854 | .......... 3,499,298 | .......... 1,511,745 | .......... 3,208,462 | .......... 7,345,119
61. Property ines (LiNES 1, 2,9, 12, 21 & 26)........cevirerireiiireiireseieiseieissiessesessssssssssssssessssenses | sesvesssssssssssesssesnns | evvesesiessssssssesssens | sosvessssessssessssessssens | svesessssesssessssesssses | svesessesinsens 50,000
62. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cccceueviviviereriereiiireiieienies | eveiseieissieissssnssiens | cveerssesssessssesssses | sorvenennnns 625178 | ..covvvernen (5,548) | .vvvevrrereieiiiieinns
63. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......covvrerrvrnerrnrnernrniens | eerernniennsiesnnnes | cverineeesnenenesens [ e [ e | e
64. Nonproportional reinsurance lines (Lines 31, 32 & 33).......ccoeeveevieieeieiceecee e 37,529,400 | ... 54,002,854 | ........ 13,943,696 | ........ 38,641,105 ....39,049,847
65, TOtAl (LINE 35).....viviiieiiieseteete ettt 41,698,254 | ... 57,502,152 | ........ 16,080,618 | ........ 41,844,019 ....46,444,966

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
66.  Premiums €amMed (LINE 1).......oceueiieieieireineineiseinesssiesseesesssesesssesesssssesssesssesssssessns | soneesssenesseses 100.0 [ .o LRV 100.0 [ ceovrvrerreienee LRV I 100.0
67.  L0SSES INCUITEA (LINE 2)......ovuiieiririrircisiieisiieiseseiseseie ettt ssssesssssssenns | eesssesssssnsenes 56.8 [ .o 91.9 [ AT | s 37.8 [, 721
68. L0SS expenses iNCUITEd (LINE 3).......oceuiveuiieiiieieieieieieisieisie s ssssessssesssessens | neeeseesssesssseens 3.0 | s 34 | KTV A I A | s 55
69. Other underwriting expenses INCUITEd (LINE 4)........ccocvirirenierereseeseeseeesseenens | ceeneieeseeeneenes 249 [, 257 | oo 279 | oo 253 | s 211
70.  Net underwriting gain (10SS) (LINE 8).......c.vuururirrinireiricirierisrcentie e | eeeesessessneenes 154 | (A1) | [ 214 | e 328 [ 1.4

Other Percentages
71.  Other underwriting expenses to net premiums written (Page 4, Lines 4 + 5 - 15

divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0)......c.cvurrreemrreierrneierrncesensseessnsseieens | ceeeeesnseneeenns 249 |, 258 | oo 27.9 | oo 25.3 | e 213
72. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........creurerrerrernieneeneenernernerneenenennes | oeeerreineinenns 59.8 | oo 95.3 | oo 50.7 | o 419 |, 776
73.  Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cccvvurernrrrrrneinrrneinerneineenns | cerneeeesneeeeens 39.0 [, 379 [ 35.6 | v 42.0 | oo 44.0

One Year Loss Development (000 omitted)
74. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).......ccccovevrereieiiieiieeieens [ ereeiesiesieinens | e [C)) [P 6,629 |..ccovvernnne (8,841) | v 35
75. Percent of development of losses and loss expenses incurred to policyholders' surplus

of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100)........ccccceeevvrvees | orerrereieeiesiieens | cvveeiieeieins [(00) ) IS 46 | oo, ([47])] [T— 0.0

Two Year Loss Development (000 omitted)
76. Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12)........ccccoevvveine | worvievieinienns (€3] [P— 6,625 [...coovvvinenn (2,212)] v [CCRILG) 1 — (8,849)
77. Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0)......vrvivnrmirerersersessessensesnnns | soseesneseeens [((X0)] 4.6 ] i ()] ((£9)] I (8.8)
If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(5000 Omitted)

Premiums E

arned

Loss and Loss Expense Payments

12

Years in Which 1 2

Premiums
Were
Earned and
Losses Were
Incurred

Direct
and
Assumed Ceded

Loss Payments

Defense and Cost
Containment Payments

Adjusting and Other

Payments

Net
(Cols. 1-2)

4
Direct
and
Assumed

6 7
Direct
and
Assumed

8
Direct
and

Assumed Ceded

9 Salvage

Subrogation
Received

10

and

1 Number
of
Total Claims
Net Paid Reported-
(Cols.4-5+ | Directand
6-7+8-9) | Assumed

© o N o ok w2

—_ o
- o
NN
o O
= =
N —

..61,516

52,025 | ....ccooee. 5335 | e 46,690

.52,021

5,780 | ...... XXX.......
24,562)| ...... XXX.......
22,605

-
[l
—
o

=
QL
@*

Losses Unpaid

Defense and Cost Containment Unpaid

Adjusting and Other
Unpaid

Case Basis

Bulk + IBNR

Case Basis

Bulk + IBNR

21

13 14

Direct
and

Assumed Ceded

15 16

Direct
and

Assumed Ceded

17
Direct
and
Assumed

19 20

Direct
and

Assumed Ceded

Direct
and
Assumed

22

23

Salvage
and

Subrogation

Ceded Anticipated

24 25
Total
Net Number of
Losses Claims
and Outstanding-
Expenses Direct and
Unpaid Assumed

© o N s N =

_
- o

N
[

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 2003.
3. 2004.
4. 2005.
5. 2006.
6. 2007.
7. 2008.
8. 2009.
9. 2010.
10. 2011.
11. 2012.
12. Totals

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 Year Year
1. Prior.....
2. 2003.....
3. 2004.....
4. 2005.....
5. 2006.....
6. 2007.....
7. 2008.....
8. 2009.....
9. 2010.....
10. 2011.....
11. 2012.....
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 Payment Payment
1. Prior..... |........ 000......c. | verrrrnen. 3415 | .. 3,027 | .. 7,980 |.......... 12,285 |.......... 20,438 |.......... 24,289 |.......... 26,617 |.......... 30,880 |.......... 36,560 |........ XXX oo | i XXX.......
2. 2003.... |...... (25,974) | ........ (25,974) | ........ (25,974) | ........ (25,974) | ...... (25,974) |....... (25,974) | ........ (25,974) | ........ (25,974) | ........ (25,974) | ...... (25,974) |....... DO A XXX.......
3. 2004.... |...... XXX oo [ e, 22,605 |.......... 22,605 |.......... 22,605 |.......... 22,605 |.......... 22,605 |.......... 22,605 |.......... 22,605 |.......... 22,605 |.......... 22,605 |....... XXX oo | i XXX.......
4. 2005.... |....... 9,9, RN B )9, %, I IR 26,570 |.......... 26,570 |.......... 26,570 |.......... 26,570 |.......... 26,570 |.......... 26,570 |.......... 26,570 |.......... 26,570 |........ 9,9, G B XXX.......
5. 2006.... |........ XXX oo e XXX oo [ e ) 9.9 G IO 18,852 |.......... 18,852 |.......... 18,852 |.......... 18,852 |.......... 18,852 |.......... 18,852 |.......... 18,852 |........ XXX oo | i XXX.......
6. 2007... |...... XXX e | e XXX oo | e XXX oo | o ) 0.0 S 31,185 |......... 31,185 |......... 31,185 |.......... 31,185 |.......... 31,185 |.......... 31,185 |........ XXX v e XXX.......
7. 2008... |.... XXX oo i ) 0.9 N PR ) 0.9 N PR XXX oo [ o XXX oo e 39,854 |......... 39,854 |.......... 40,479 |.......... 40,479 |.......... 40,479 |........ XXX oo | e XXX.......
8. 2009... |.... XXX o e XXX oo | e XXX oo [ e ) 0.9 T D XXX oo | o XXX oo [ e 37,577 |.......... 37,577 |.......... 37,577 |.......... 37,577 |....... XXX o | e XXX.......
9. 2010.... [........ D09 R PR ) 0.9 G PR XXX vovvon [ e ) 9.9 N PR ) 9,9 N PR XXX oo | e ) 0.9 I P 15,466 |.......... 15,466 |.......... 15,466 |........ ) 9,9 N O XXX.......
10. 2011.... |....... XXX oo XXX oo | e XXX oo [ o ) 0,0 I B XXX oo | o XXX e XXX oo | e ) 0.0 S I 54,376 |.......... 54,376 |....... XXX o] e XXX.......
11. 2012.... | .. XXX oo | e XXX v | e XXX orvree [ e 0.0 SO ) 0.0 SO XXX oo | e XXX oo | e 0.0 S 0,0 S 38,154 |........ XXX oo | v XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
1. Priof... [ceen.52,024 | 49,089 |............. 47,051 | 47,049 |........... 35,128 | 37458 |....... 25923 | 28,873 | .o 28,608 |............. 26,102
2. 2003....... |ceerrrreienns 138 | ceieiersrireiieniens | reresssssseiissiesinnes | vevresssssssesssssinsns | srnsssesesesssnsinses | ssesessesssssssesinns | siesesssssesesensnss | sessesssesiesessensinste | sessesiesenssssesensns | sesesnssesesnsns
3. 2004...... | XXX vvee | e TBB [ .veeeeeriieriieieinns [ errrinirrieieeiies | eerereinieesneenis | et | reernneieseneennns | sneeseseseesnnsenes | seersseessneennnees | reereseseesnseienns
4. 2005...... .o ) 0.0, S D 9,99 SO ISR TB7 | coeeeeeeeiiiieieiis [ rrveeresieesnineens | creeieensisennnies | s | eressesesesssesenerens | seereressessssseenns | sesieesesisesennrenes
5. 2006....... |.ccocrenee XXXvvns | e )90, GO IS XXXKertriien | e e [ | anseseiessenns | seeseeesnsesnnnees | o | s
6. 2007..... |.cooene. ) .0, SO D D90, GO IR )%, SO IR XXXoviven | erreerieeenisieeiins | erveessnssieeninieens | reersssessnsesines | evsesessssesessnssssns | seressssesesssessssnens | osesessssesesssesesns
7. 2008...... | XXX vvns | e )90, GO IS )%, 0. G IS )%, GO IR XXX tivine e v [ e | e | e
8. 2009..... |.ne. ) 0.0, SO D D90, SO IR )%, SO IR )00, GO IR ) 0.0, SO D XXXeovrvier | ervrrereiriieiesiennns | eerrsreenisssnnnees | ovesesssesssssesenies | sessssessssssesessssenns
9. 2010 | ) 0.0, S DO )90, GO IR )00, GO IS )., SO IR ). 0, S DO ) 0.0, SRR DO XXXevvrviee | e | e | v
10, 2011.s | e ) .0, SO D D00, GO IS )00, SO IR )00, SO IR XXX vees | e D,9. 0. SO IR )90, GO IS XXXKeovvvien | e e
1. 2012 [ D, 9, S PR D00, S R 0.9, S I 0.9, S I ). 9, S I XXX vvne [ v D00, S IR 0.9, S DS O IR
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

States, Etc.

Gross Premiums, Including Policy and

Membership Fees Less Return Premiums

and Premiums on Policies Not Taken

Direct Premiums

2 3

Written Earned

Direct Premiums

4
Dividends Paid
or Credited
to Policyholders
on Direct
Business

5

Direct Losses
Paid
(Deducting
Salvage)

Direct Losses
Incurred

Direct Losses
Unpaid

8
Finance and
Service
Charges
not Included
in Premiums

9
Direct Premiums
Written for
Federal Pur-
chasing Groups
(Incl. in Col. 2)

1. Alabama.. ...164,467
2. Alaska...... E
3. ANZONA.....ce E
4. Arkansas..........cocceeniiennes E
5. California. E 9,860,697
6. Colorado...... E
7. Connecticut. B [ [ e | e | e 1,187,886 | (3,935,465)
8. Delaware........ccccecreevreene . DE | oo Bt | eeririeineenneen 16,378 [ 16,375 | s e | evesenssissie s
9. District of Columbia............. DC|...E......
10, Florida........ccoevverererieriennns FL{ B | e, 3,537,435
11.  Georgia.... B [ 670,070
12.  Hawai.. .E
13. .E
14. ..E
15. .E
16. ..E
17. ..E
18.  Kentucky ..E
19.  Louisiana.......c.cccooeoveeereeee LA | o E
20. Maine......cccocovevrvevevevee ME | . E
21.  Maryland ..E
22. Massachusetts ..E
23, Michigan.........c.cccoovvreeee MI | L. E
24, Minnesota...........cooeeeeee . MN | ... E..
25.  MissisSippi........ceeevreeenn . MS | 0. E..
26.  Missouri.......cccccevrevrieeen . MO | .. E
27.  Montana.. ..E
28. Nebraska B [, 22571 | ooeiiieeeeen22,570 | e | e
29. Nevada.......cccooeoververeeeee NV oo Ervvo [ 251,860 |..ccoverrereen. 251,874 | .o,
30. New Hampshire................. NH|...E.....
31, New Jersey.....ccooevevervenen. NJ | . E
32.  New Mexico. ..E .
33, New York......oooovevereeeeaNY [ B [, 20,831
34. North Carolina.................NC| .... | ST DU 245414
35.  North Dakota... B [
36.  Ohi0.....cccoververerrerrerieneenn. OH | E 374,358 |....
37.  Oklahoma .E 42,367 |....
38, Oregon.......ccoeecvevrienennn. OR | E 66,285
39. Pennsylvania.........c.ccc......PA | ... B [ 73,744
40. Rhode Island... L
41, South Carolina.
42.  South Dakota...
43, Tennessee.......couvmerverveee IN | B i 459,786
44, TeXaS.....mvevrmrerinesesereen I cenn B [ 2,949,989
45, Utah...ccerseeeceeseeeend UT | B e
46, Vermont......ccooeeevveeeenel VT [ B | |-
47. Virginia......cooceeveeeveveeen VA | LLE 1,799
48.  Washington..........ccceoeeeee . WA [ LLE o | i 120,069 e 120,079
49.  West Virginia..........ccooevvene
50.  Wisconsin....
51.  Wyoming.....
52.  American Samoa. ...AS
53, GUAM...corerreeerrieine
54.  Puerto RIiCO.......cccvrrrerrinnns
55.  US Virgin Islands
56.  Northern Mariana Islands...MP
57. Canada........ccccoevererrnne CAN
58.  Aggregate Other Alien........ oT |..
59.  Totals....cooeeverererereiereereien. [£:) 1000 O 14,414,186 |............. 14,413,062 | ..cooovvvrerrnnnd [/ — 5121164 | .ovvvvrereree. 0 ... 50,529,435 | .oververrirernnad [0 0
DETAILS OF WRITE-INS
58001.
58002.
58003.
58998.
Line 58 from overflow page XXX 0 [ eovverreeereerierriieneens0 | e 0 0 0 (O (V18 O 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) XXX O [P | 1 [RORRO 0 0 0 (O {01 0
(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.

All Premiums are allocated to the location of the property insured.
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Annual Statement for the year 2012 of the Ap pal achian Insurance Com pany
Schedule Y — Information Concerning Activities of Insurer Members of a Holding Company Group

Part 1 — Organizational Chart

Policyholders

Factory Mutual Insurance Company
NAIC 21482 Fed ID 05-0316605 RI
100% OWNERSHIP of all Subs

FM Insurance Company Limited
NAIC 00000 GBR

i Factory Mutual Insurance
FM Approvals LLC FMRE Holdings LLC TSB Loss Control Consultants, Inc. FMIC Holdings, Inc. FM Global de Mexico S.A. de C.V. Company
NAIC 00000 RI NAIC 00000 DE NAIC 00000 GA NAIC 00000 RI NAIC 00000 MEX

AIIN ID AA-1120610

Fed ID 05-0520189

Fed ID 27-1439297

Fed ID 58-2190659

Fed ID 05-6009005

AIIN ID AA-2730043

Escritorio de Representag¢do No

Brasil LTDA
NAIC 00000 BRA
|
I I I | | |
FM Engineering FM Approvals FM Approvals Watch Hill Insurance Corporate Insurance EM Global Risk Engi ;
APE . . . gineering
International Limited Assessoria E Company Services, Inc. Servicios, Appalaghlan Insurance Affiliated FM Insurance Company
Limited NAIC 00000 GBR Representagdo NAIC 00000 VT NAIC 00000 RI s. de R.L. de C.V. NAI%??):TG, N Ins:n;r::c;o%t;.r:z?ny Limited
NAIC 00000 GBR LTDA Fed ID 20-2740839 Fed ID 05-0453751 NAIC 00000 MEX FED ID 05-0284861 NAIC 00000 BMU
NAIC 00000 BRA FED ID 05-0254496 Fed ID 98-0131767
(o]
\‘

FM Engineering Two 95 95 95 95 FM Global FM Global Services New Providence
Consulting Ledgemont LLC Hayden Mezz Owner Hayden LLC Hayden Lender LLC Hayden Mezz Services Colombia LLC Mutual Limited
(Shanghai) Co. Ltd NAIC 00000 DE | LLC NAIC 00000 DE NAIC 00000 DE Lender LLC S.A.S. | NAIC 00000 RI NAIC 00000 BMU
NAIC 00000 CHN FED ID 37-1699077 NAIC 00000 DE FED ID 46-0627887 FED ID 46-0639741 NAIC 00000 DE NAIC 00000 COL FED ID 27-0433536
FED ID 46-0655775 FED ID 46-0644539

[ I | I I I I I
Hobbs Brook 601 275 175 Johnston 101 FMEC 3460 FM do Brasil
Management Hobbs Brook Edgewater Wyman Wyman Building Edgewater Legacy 265 Winter Preston Servicos de
LLC Limited LLC LLC LLC LLC LLC LLC LLC Ridge LLC Prevencao
NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 de Perdas
DE GBR DE DE DE DE DE DE DE DE Ltda.
Fed ID 04- FED ID 04- FED ID 04- Fed ID 20- FED ID 27- Fed ID 45- FED ID 27- Fed ID -20- Fed ID 46- NAIC 00000
3516897 3516901 3516936 8836334 1439940 2766487 1440057 2775533 1609795 RRA
|
I |
285 Central West Neponset
93 Building 404 Wyman 610 Lincoln Park Ridge 401 Ave Gloucester River 245 Winter
LLC LLC LLC Bldg LLC Edgewater LLC LLC LLC LLC
NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 LLC NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000
DE DE DE DE NAIC 00000 RI RI DE DE
FED ID 04- FED ID 04- FED ID 04- FED ID 04- DE Fed ID 27- Fed IB 27- FED ID 04- Fed ID 20-
3516935 3516903 3516902 3516937 Fed 27- 1595571 1439297 3516938 2775533
1169682
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