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Annual Statement for the year 2012 of the FACTO RY M UTUAL IN S U RAN C E COM PANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)...ovvvrverreereireereeesseeseesssesseessssesssessssesssssssessssssssssssssnsssssssssnssens | sesneesnes 3,267,962,329 | ...voovveenerinreernereneeeenes | cererernns 3,267,962,329 | ........... 3,051,681,345
2. Stocks (Schedule D):
2.1 Prefermed SIOCKS.......cvuuieericeiciccre ettt esse s enseesnins | cetstesient sttt | crieni et nes | s (U1 OO
2.2 COMMON SIOCKS......ovvouucvermirrerieeesiserisiseesssessssessss s ssesssssesssssessssssssssssssses | eveseseeees 5,795,731,527 | .cooorvvvermeerrinerirnseeninns | cevevinnens 5,795,731,527 | .....ocnne. 5,034,136,806
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..o | e | s | s LU R
3.2 Other than first IENS.........cc.eiueivriiririrrrrrses e esiesiens | ressessensessessessessenses | seesssnssnssnssssensssessnees | s (U1 O
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......vververerireiisie st ess st sse st st st ssssessassnssssenss | ersessessesssenes 11,926,749 | ..o [ e 11,926,749 | ..o 1,498,230
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash($.....103,028,606, Schedule E-Part 1), cash equivalents ($
Schedule E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Derivatives (Schedule DB)
8. Otherinvested assets (Schedule BA)
9. Receivables for securities
10.  Securities lending reinvested collateral assets (Schedule DL).........c.ccevviereveeeieieees | ceveireieienns 56,124,653 | ..oovvvereieeeeieeeeieeens | e 56,124,653 |....ccooevennn 47,113,837
11, Aggregate Write-ins for INVESIEA @SSELS........c.rrrreririrrirrireierisrireiessssesseesssessesessesssnsees | essssssssssnssssssssssssssssesns (O (O [ {01 PO 0
12.  Subtotals, cash and invested assets (LiNES 110 11)......ccverevvererserreieisesiseeeesseieens | veeieene 11,053,524,758 | ..coovvvrvererirrrieieieiene 0. 11,053,524,758 | ......... 10,000,744,743
13. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY).......ccorvrrrrerrerrirenrreieeees [ o [ e | v (0 R
14, Investmentincome due and aCCIUE.............ccovvriiiniiniisiini s [ ceveesicsiinees 43,186,467 | ..o | oo 43,186,467 ... 40,090,368
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | ccoevvrenes 433,323,470 | .covovrerrrinnn 2,923,269 | .............. 430,400,201 | coovvrrrenns 409,036,248
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled Premiums).........ccocveecees | eovrerreisieeseieiesseieiiens [ v | e (1 R
15.3  Accrued retroSpective PrEMIUMS...........ocereeuriereeeireesreeeesesssseesessessssssessesssssesees | ressessssssssneessssssnsssnssessns | crsessessnssssessssessnssnssessnnes | sessessssssssessnssnssssnsens 0 [
16. Reinsurance:
16.1 Amounts recoverable from FeINSUIETS...........ccevevcveeeriercireieieseseesse e essesessiens | cervevesnnns 222,710,857 | .coovvvveevereeeieeeerieees | v 222,710,857 | ccoerneee. 117,202,574
16.2 Funds held by or deposited with reinsured COMPANIES...........cccvvverrerererrersrrserenes [ orrersriennnd 42,124,343 | oo e 42,124,343 | ..o 10,773,872
16.3 Other amounts receivable under reinSUranCe CONTACES..........c..ocuruncenerineinniines e | | e LU OO
17.  Amounts receivable relating to UNINSUIEA PIANS..........ccoveieiicveeeie e ieeresenes | ceeviesissesssessesssssessssssens | ervesessinsssssssssesessssessens | oeveesesssissesssssssssssenens (0 U
18.1 Current federal and foreign income tax recoverable and interest thereon............cccccoees [ ovrviveiiinnns 49,588,234 | ..o | e 49,588,234 | .............. 134,406,628
18.2 Net defermed taX @SSEL........c.rverrirrieereese et esssssssssessenes | eesssessssseesssssssesssssssensss | wrsessssesssensssnessnessesssns | seeeessererneessnsse s (U
19.  Guaranty funds receivable or 0N dePOSiL..........ccceureiieieirricieiseese e essssesesieees | cvveeiesiesssssssans 493,559 [ ..covirererierereseeniens [ v 493,559 | ..o, 1,035,606
20. Electronic data processing equipment and software 5,412,622 | ..covvvvereirrnns 3,048,961 |..covvrerrirrnnne 2,363,661 |....ccvvvrennes 4,122,306
21. Furniture and equipment, including health care delivery assets (§.......... 0)eeevereereeirereens | e, 10,915,627 |..coovvrvrrnne 10,915,627 | .ovovvereeveeeeiie (1 R
22. Net adjustment in assets and liabilities due to foreign exchange rates...........ccoevevevcevees [ cevverirerceinnns 2,147,388 | ..o | e 2,147,388 [ ..o
23. Receivables from parent, subsidiaries and affiliates............c.ccocoveververneeervervniseveicenisens | v 252,669,632 |....ccovrnee. 14,226,676 | .............. 238,442,956 | ...cccornne. 161,152,910
24. Health care ($.......... 0) and other amouNts FECEIVADIE...........ccrvrerrerririneinrireesiensissienes [ cereenssnssnsesssnssnsssessnssnnes | seernssessssssssesssssssssesssssens | sessesssssnssssssssnssessenens (0
25. Aggregate write-ins for other than invested assets...........ccovceierveeiseseieiseeeie e | eveieneas 1,208,360,436 | ........... 1,053,408,960 | ............. 154,951,476 |...ccovvnvee. 99,837,745
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AccouNts (LINES 1210 25).......vurieerereieeineire sttt sssssesens
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
28. TOTALS (LIN€S 26 NG 27).....couvvrreeerererrerieeernerisseessensseessssssssesssssesssesssssssssessssssnsees | seeesones 13,324,457,393 | ........... 1,084,523,493 | ......... 12,239,933,900 | ......... 10,978,403,000
DETAILS OF WRITE-INS
1101. ..
1102, oottt ettt ssst s | snessssnnsstsnensssnnssssnnsnnnn | sesssnnnnsssnnssssnnssssnnnsstns | sessnnesssenssssnnnsssenenens0) | conneeeeneses e
1103, et eeees et stk ness s | nreesstnnests e s st snesssennnsts | sessssnessssennsst et nnnntnns | eesssinesstsnenss s (U T
1198. Summary of remaining write-ins for Line 11 from overflow page..........ccoooeveenrinencnninns | vevveereeineineineieineneinnd (U1 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVe).......cocvcviivciiciciiiiiciisiccines i, 0 i, 0
2501. Pension asset 961,881,705 | ..............961,881,705
2502. POSHEHIEMENE @SSEL.......co.cvcvicteteieesce ettt tns 47,207,511 | 47,207,511
2503. CSV lIfE INSUMANCE. ....ovorverraeeeereeesieeeesssessssseesssseessssssssssssesessssssssssessssssssssssssssssssssssnnns | cesssesssssnens 82,622,024 | ....covvererrrriinneniirineneins [ e 82,622,024 |......ccoouuenee. 79,486,946
2598. Summary of remaining write-ins for Line 25 from overflow page........cccovveveiveeiveveineces | covvveveinn. 116,649,196 |......ccocon... 44319,744 |................ 72,329,452 | ..o 20,350,799
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8bOVE).......cceumrreessreensssrisssssrissnines | cvevsnees 1,208,360,436 | ........... 1,053,408,960 | ............. 154,951,476 |....occcoceneene 99,837,745




Annual Statement for the year 2012 of the FACTORY MUTUAL INSU RANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2Year
1. Losses (Part 2A, Ling 35, COIUMN 8).........vvuuuirieririerireiesisieesssesssssssssssssessesss s ssssssssssssessssessssesessessssesssessssssssssssssssssesssanns | sevsssessseees 1,891,280,612 | ..ovvvoevennees 2,321,832,429
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)........cccoceerevvevnereennernennnennernns | ovesvennerninnns 339,573,060 | ..ooovvvvrrrrenenns 20,066,413
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9)......c.cuiueiciieieiceeecciee sttt st ssesassessesas | everssssessesnnas 186,832,025 | ..coovvevernee. 193,900,282
4. Commissions payable, contingent commissions and Other SIMIIAr CRATGES..........cvruririririnrirn e sssessssssessens | sesessesssssssssssssessessssssessessanes | sessssssessessesssnssessesssnssessessanes
5. Other expenses (excluding taxes, lICENSES ANA fEES).........ccccuiveiciiiisie et sae s aessesaeses | eveessssessesnsas 283,021,107 | coevevrererene 233,514,408
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........c.cvuivrieierrireieieee et ssssssssenes | cvevesssssesssinnan 25,479,271 | oo 16,637,160
7.1 Current federal and foreign income taxes (including §.......... 0 on realized capital gaing (I0SSES))......vrrrrerrerrrrrerreeirerenreeerresnnsnenes | seeseeeesesssssssesssssssssssssessesens | sensessssesssssssesssssssessssssessesens
7.2 Net deferred taX HaDIIY. ... ...ttt ses st esst st sensnas | coesssnssssnsenns 323,408,000 | ..ovorcveerenne 150,412,000
8. Borrowed money §.......... 0 and interest thereon §.......... 0ttt | stestenst sttt ns st st | sessenss st sttt ettt
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting uneamed premiums for ceded reinsurance of
$.....354,358,538 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health Service ACt)..........oovirinininrininneeneseeeseseeeessenes | ceeveeseineeenes 1,261,721,638 | .covvvrenne 1,249,571,093
10, AQVANCE PIEMIUM.....uiviieeieetcteite ettt sttt b s s s e st s s bbb s b s b s s bbb s st s e bt st b st et n s bbb s st s s saessssnes | eveesinsensesansanes 26,260,646 | ...ccovverernnn 13,960,943
11.  Dividends declared and unpaid:
111 SHOCKNOIAELS....... oo bbb | enbseni st | retb et
T2 POlCYNOIAEIS. ...ttt bbb bbb s e bbb bbb st tes st s s s bn s b snsesaes | oebastessesastesses e sensessessesensesses | besbessessnsnsesse st entes et et en s
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)........c.cuciueiriveieiciirieieseiese et ssbe s ssesnes | evsessssessesenns 156,284,027 | ..covvveverenne. 140,191,149
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19)..........ccoininiininereeeneneieessisesessseenes | coveeseessesnseneens 11,326,143 [ oo 23,680,513
14.  Amounts withheld or retained by company for aCCOUNt Of OTETS...........cciiiiiiiccee e | crreressesesissessenas 3,657,917 | oo 3,676,784
15.  Remittances and items NOt AllOCALEM...........cc.riuriiiiir e | e 3,120,828 | ..o 6,283,402
16.  Provision for reinsurance (including §........... 0 certified) (Schedule F, Part 8)..........ccccvieiieieiecsisieeseeseeseeseessssssessessssens | evvesssssssesiesnnnan 20,223,952 | covveereriian 28,389,455
17.  Net adjustments in assets and liabilities due to foreign EXChANGE FALES..........c.ccveiueiicieiicesee ettt stessssaens [ stessessessessssssessessssssssessessans | seesessesssssansaesans 8,314,308
18, DIAftS OULSTANGING. ....cuvecveiiieece ettt bbb s bbb bbb a s bbbttt s s bt nsensesntas | netstessesetenses e snses s st entenses | eebensessetens sttt
19.  Payable to parent, subsidiaries and AffiliALES............ccceceieiriicicisee sttt ents | sbesesiesten s es bbb stestans | sbesbssiestes bbb aentens
20, DBIIVALIVES.......oouriiiiiiiii ittt | eeb ettt | et
21, PaYable fOr SECUMLIES........cvviecieeiieeie ittt bbb st b bbbttt es st s e ssentensaens | eobssansaestensansas 62,175,111 | oo 35,704,528
22, Payable for SECUMEIES IBNAING.........cciivcieiiecieie ettt st s bbb st b s nten s naens | enbessasssessensaesns 56,124,653 | ..coovvrrererrris 47,113,837
23, Liability for amounts held Under UNINSUTEA PIANS...........cc.euiueiicieieiieieissiesssess ettt s st es st esssssssssessnss | snssssessessssssessesssssssessesssssns | svssssisssesssssssssssessessssssessesens
24. Capital notes §........... 0 and interest thereon §.......... Db bbb bs ettt st s sanns | ebtiessiest st s st s st en e | ceebaes s bbbt
25, Aggregate Write-ins fOr HADIIIES............ccveveriieicieisee sttt s s st ss s nsnnees | snbsssssssessensneas 64,322,844 | oo 53,542,772
26. Total liabilities excluding protected cell liabilities (LINES 1 throUgh 25).........c.ccuiuiieiicieiesiceessse st ssessessens | cesvsssnssnsan 4714811834 | ................ 4,546,791,476
27, Protected Cell HADIIIES. .........ovuiiii bbbt ab bbb | enten s | e
28.  Total liabilities (LINES 26 @NT 27)..........ccveuririreierireiirieesieseseesissesises st ass st ess st ass st sesssesssesssenssns | ossessssensses 4,714,811,834 | ................ 4,546,791,476
29. Aggregate Write-ins for SPECIAl SUMPIUS FUNTS...........cvcvieeierceis sttt sttt et s s ns et sssses s sansnes | susssessnssssessesnsessesssansesens 0 [ 0
30, COMMON CAPIAI STOCK........cveveevecvieeiectrisis ettt sttt sttt s bbbt s b se s bs s s sas s sssssessssassessnssnsessesanss | stessessessnssssessesinsessesssnsessess | eesessesssnsesssssnssssssesnsnsseses
31, PrEfErrEd CAPILAl SIOCK. ........ccveveeicveieeietcteie ettt ettt bt es st ae st s sttt st s besbensesssssnsessessssessnsnnss | stenssssessnssstessesissessesssensessess | eevessesesssessesebeneesee s s s nntenans
32.  Aggregate write-ins for other than Special SUIPIUS fUNS............cceveveieeieicices ettt ssse s besses s sssssnssnees | sesvessssaesisssssesens 1,250,000 | coovveveereriereinne 1,250,000
33, SUIPIUS NOLES... ..ottt ettt ettt st s bbb ss st b st b bbbt n s s st s et st st et s st essesantessesastnsssessssnsessns | stensessessnsnssessessnsessesantnsessess | eebestessesssessesasteneeseesns s tenas
34, Gross paid in and CONHIDUIEA SUIPIUS........c.cvveveevcviieie ettt ssae s st s st es s s s sss st sssesssssssessessesssesssssnsns | stesssssesssssssessessssessesssessessess | eesessesesissessessssssessesssssssesens
35, UN@SSIGNEA fUNAS (SUIPIUS).......cuevueveirree ettt sttt ettt sttt ss st s s bt n s sse s s saessssntssetssesansassanans | sevessesssseesas 7,523,872,066 | ................ 6,430,361,524
36. Less treasury stock, at cost:
36.1 oo 0.000 shares common (value included in Line 30 §.......... 0) ettt ettt ns s ssensnsses | snsessestensnn s essentnsnstentensas | srsessess sttt eneas
36.2 ... 0.000 shares preferred (value included in Line 31 §......... 0)rtrrereerneereesress et s s st s sensensns | ensnssessensenssns st enssnsesentanes | enessssesenssns s st ens e st ensanes
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)........c.ccvieuireeieiieieieece e sessssessesssssssseses | ssesssssssenas 7,525122,066 | ................ 6,431,611,524
38, TOTALS (Page 2, LN 28, COL. 3)....cuuverreereeerreeiseeseeesieeesseessseessasessseesssesssssessssssssassssssssssessssssssassssassssssssasssssssssassssassssassssssssnsssnns | sonmesssaseens 12,239,933,900 | ......cccoe... 10,978,403,000
DETAILS OF WRITE-INS
2501. Miscellaneous accounts payable... 36,195,844 | ..... ..34,778,772
2502. 28,127,000 | .eovverrreeennne 18,764,000
0 OO OO OT SRS RPN DESOTOOT TSP PTRSTPTRRY DOOT TR
2598. Summary of remaining write-ins for Line 25 from OVEITIOW PAGE........cuuriieriricinrireie ettt ssesssssssssssssssssnsnns | eessssessessssssssessssssnssnsseseas (0 TN 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 8DOVE).......ceuurrerireririesirierssirssies s ssssssseesssesss s s sssssssssssssssnsssssesas | soessessssessssenas 64,322,844 [ ..o, 53,542,772
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVEIfIOW PAGE........cuuuririuririinereie ettt sttt esees | eeessestesssessessessssssssessenenns 0 [ 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above)
3201. Guaranty funds.. ..1,250,000
3202.
3203.
3298. Summary of remaining write-ins for Line 32 from OVEIfIOW PAGE..........ccoveiciiieiccccsie ettt ssssnss | srtesesissesse s s sessssenea 0 [ oo 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LiN€ 32 8DOVE). .......uuuiueiieiiieiiiiissci s | nsssesssssssssessens 1,250,000 [ .o, 1,250,000




Annual Statement for the year 2012 of the FACTO RY M UTUAL IN S U RAN C E COM PANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earmned (Part 1, LiNe 35, COIUMN 4).........ciuiueieeieiceie ettt st s bes s st s saessssssanans | evsessssisssssesens 2,843,167,343 |[..occvovrrvrrnnn 2,527,160,891
DEDUCTIONS
2. Losses incurred (Part 2, LN 35, COIUMN 7)......cvuevcvireieicieeeie ettt ssstes s ssssesssssssssessssassesanns | sessssssssesnsanens 1,613,764,207 | ...covvverrnne 2,321,122,733
3. Loss adjustment expenses incurred (Part 3, Line 25, COIUMN 1)........cviiiiieriiicieseeeeeteeese st ssssesssssssssnses | eevessessssessssssssesens 85,570,077 | covveveeereeieren 87,777,749
4. Other underwriting expenses incurred (Part 3, Line 25, COIUMN 2)..........ccviiieiiiriieieieie e sssesessssssesssssssesss s ssssssaesees | eeveesessessesssisnns 706,957,339 |..ccoviirirrirnad 650,017,862
5. Aggregate write-ins for Underwriting dEAUCHONS. ........c.euuriuiiririinrireie et ss st ssssssssessessenssssssssensensnsns | snssessssssssssssssssssssssssenssnsssssns 0 ] 0
6. Total underwriting deductions (LINES 2 throUGN 5)..........cueuiuiiiiiieieieceee e ssse bt ssaes s sssenans | sessssssssesnsineas 2,406,291,623 | ..covveverrirnnns 3,058,918,344
7. NetinCOME OF PrOTECIEA CEIIS.........ureueeeieeeirerie ettt et s s ss st ess st essnssessensnssnssnns | eesssssssssssssssnssessansenssnssessensansss | sossssssesssnssnssessansanssessesssnssnsses
8. Netunderwriting gain (loss) (Line 1 minus Line 6 plus Line 7).. ....436,875,720 (531,757,453)
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)........ccvueiereriieiiiiiieieeeeeee e ssisseessssssenes | eveesssessesesnens 190,500,092 | ...ccocvvercrernen 186,930,391
10. Net realized capital gains (losses) less capital gains tax of $.....70,033,000 (Exhibit of Capital Gains (L0SSES))........cccevveerrees [ evrrrinririinris 130,062,036 | ..ccoovvvvercinnen. 160,150,871
11. Netinvestment gain (I0SS) (LINES 9 F 10).......cuiurrurueeieeireieireereie ittt sttt bt es st ssestnsnnnss | fesenessessessnssnenns 320,562,128 | ...ovoreririeeines 347,081,262
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §......... 0
aMOUNt CArgEd Off $.....868,268).........euieerecieieescrsie sttt sttt s s b st en st stes st sssssessnssessessansnses | nrsesssssssssssnsssssenssnses (86,268) | ..ocvrvvrerrerrirererirnns (90,282)
13.  Finance and service charges Not iNCIUAEd iN PrEMIUMS..........oveverieiieiciereee ettt besses s sssss s ssssssesssssesses | stessessesissesssssessssssessessssessesnses | sevsessssssssssessssssessessnsesseseesesenes
14.  Aggregate write-ins for MISCEIANEOUS INCOME.........ccevuiviieereicieee ettt sas et ssesse s s ssssssesssasssessnsnsens | sressssesessssssssnsnsas (5,688,978)] ..o (372,110)
15.  Total other income (LINES 12 thIOUGN 14).......cueiciieeieieeese ettt st st es st sssesses et sses s ssssssssssenes | sresssssssisssssessssansas (5,775,246) | c.ovvverisiieas (462,392)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15)
17, Dividends t0 POIICYNOIABTS..........c.cvueiecicteieictcsie ettt bbb bbbt
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOmMe taxes (LINE 16 MINUS LINE 17).......cvueieicieeeiceteese ettt b st sa sttt s s ae st stesnnas 751,662,602 (185,138,583)
19. Federal and foreign income taxes incurred....... ....139,602,810 (179,526,124)
20. Netincome (Line 18 Minus LiNE 19) (0 LINE 22).......ccevururrrrrrerrenirneinseeissssssessisesssssssssssessessessssssssssssesssssssssessassssssssessessssssessens 612,059,792 | ccoovvverernnn (5,612,459)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2). 6,431,611,524 ...6,961,909,035
22, Netincome (frOM LINE 20)........ccvurirerrerurriresenseresssnsessesssessssssessessssssssssssessssssessessassssssessssessssssessessssssssessassssssessessassessessasssnssns | ssessssssesssssansnees 612,059,792 | oooovevveereerrrirninns (5,612,459)
23.  Net transfers (t0) from Protected Cell @CCOUNTS..........c.riirrriririreiscirrie ettt ss sttt ssessessesss | svtessssssessessassssssessesssssessessassans | esssessessesssssessessansssssnssasssnsnnses
24. Change in net unrealized capital gains or (losses) less capital gains tax of §.....116,621,000.........cc.c.ccoeverrrreerrrrrmemrreerseereiens | oereveneieesiennns 508,857,064 | ....cocovvervrrrrene (338,669,574)
25. Change in net unrealized foreign exchange capital Gain (I0SS)........crvurerirrrenreeinisnrinnieensinsessessssessssesessessssssssssssesssssssssesssssnss | nesessessassssssessenes 10,461,696 | .....cccvovrrrrnnne. (11,148,741)
26.  Change in Net deferred INCOME taX.........cccuiveieeicicsie ettt bt et ssssssaensens | eevsssessesnsensesaesas (56,375,000) | ..ovevevrererrirernns 37,073,000
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, COIUMN 3)..........ccccovevrvvireiieineeieieieeeieeesieseiienes | eevveisiesiessseseenan 32,429,991 | oo (221,125,740)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus ColUMN 1).......ccovrurevrrrmrnrirrninsnsineeneensessesneessessenes | onveessnseseseesssensenns 8,165,503 | v (623,731)
29. Change in surplus notes
30. Surplus (contributed to) Withdrawn from PrOTECIEA CEIIS...........vureieeiereire ettt ettt sssestnens | eessstsseseesesteseessest st e bsessestnans | cbeesessessasssssnes st enesessesteesnsaes
31.  Cumulative effect of changes in aCCOUNtING PHNCIPIES. .........cuu ettt ssees st e essessenesess st esssessessnens | eessstssesessssseseessessessssssessessnsns | stsessessesssssnsessssantanssessessessnnsnnes
32. Capital changes:
3201 P MMttt RS R S RS R8RSR E R R R R bbbt | Hhseet et e ettt | Shtebt e sttt
32.2 Transferred from SUPIUS (STOCK DIVIAENA)..........cccerururrieriiiecireie ettt sttt sb et ss et ens | estetsessessastseessest e s e ssessestansas | sbseesessessastsessessastanssessessensessnes
32.3 TrANSTEITEA 10 SUMPIUS.......veeeeereeeise ettt et s bbb bbb E s8££ h bbbt senb et | etbetseeseesaet et ess st e s e bsessenbantas | sbsetsessessastessess st et e s sest e s baes
33.  Surplus adjustments:
331 P IN.e ettt R SRR R SRR RS RS E R E R R E R bbbt | £hiee b et ee bbbttt | Shbeebt Rt R bbbttt
33.2 Transferred to capital (SIOCK DIVIAENG).........cuururiuieiiriiereire ettt ss bbb bbbttt est e | 2hebsessesssstasesessestessnessessestessanes | sebsebsnssnstassses st ess e sens s s s bsneaas
33.3. TranSferred fTOM CAPIAL...........cuueieirueieeees ettt ettt f bbb s bbb sen b s | £eetebseeseeses b et es s s b e bs st et entas | Sbieeestent st Rs Rt been
34.  Netremittances from or (0) HOME OffICE..........ceiieiccsiseese ettt s s b b saenns | 2rssestesssssstessessssssessessessssessessns | sebessessssessessessssesses et snben s s banes
35. Dividends to stockholders
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)... reee [
37. Aggregate write-ins for gains and losses in surplus ....(22,088,504)| ..... 9,809,734
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)........c.cceeevviureieieereieesseeeessssessesessseiies | essessesssesssssnss 1,093,510,542 | oo (5630,297,511)
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiNe 37)......cc.cccovvvevvmevnrrncneens | covvevveriesinniens 7,525,122,066 | ......ccevvevvecn 6,431,611,524
DETAILS OF WRITE-INS
0507, ettt SRR E RS E £ £ R AR R R R AR E R bbb e bbbt | £hetbees ettt | Shbebt Rt ettt
0502, ettt RS R R £ £ R R AR R R AR b bt | £hieebeeb ettt ettt | Shbebt Rttt
0503, ettt RS RER SRS £ £ £ R R R AR AR AR R R R R E AR E R R ek e b ek enb it | £hieebeeb ettt | Shbeebt Rttt
0598. Summary of remaining write-ins for Ling 5 from OVEMIOW PAGE.........cceveiuiicieeeceesse et ssssessssens | eovsesssssesssssssssssssssssssssessessensQ [ eesiessessiesie s sessessenes 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 DOVE)........cuuuiuuiueiieiieisiesiesiesiessessessessessses et ssss s ssessssssnsssssssssssssssnees | erssessssssssssssssssssssesssssssssnsseesd | aonsseississsssssesssessssssesasssssesan 0
1401. Miscellaneous income / (EXPENSE)..........uwveurvemcvencvennens .(10,700)
1402. Balances recovered / (charged off)... 141,780 .(19,337)
1403. Gain/ (loss) on foreign exchange..........cc.oevvveeervererevrcinernns ..(5,789,878) 342,073)
1498. Summary of remaining write-ins for Ling 14 from OVEMIOW PAGE..........ccceieicicirieisieeise et ssesssssessenes | covssiesssssssessssssssesessesseseens (01 RN 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE).........ciuiiiiiiiiiiisiiisisiieisseesessessesessesssssssssssssessssessssssssssssssnssnssssssas | srossssssonssssessnsneas (5,688,978)] ..ooveriiiiiiieas (372,110)
3701. Gain/ (I0SS) ON fOrEIGN EXCNANGE.......coevveerericeeitesie ettt ettt s bt sse s s st st en s st ssssssassssaesses s sstessnsansnannes | sestessesesssessssanes (12,725,504) | wevvvvvvererirernne 10,860,734
3702. Increase in additional minimum PeNSION ADIIY..............cc.ceverrrierrireieieece ettt sttt st sssenaess | erveseesssesseseesensnes (9,363,000) | .oovovverriererernn (1,051,000)
3703, R R R b bbbt | £heeb et bbbttt | bbbttt
3798. Summary of remaining write-ins for Line 37 from OVEMIOW PAGE........c.ciiieiiriieiericssesssie sttt ssssssssssssessens | eessessssssssessessessssssessesssssesan (01 N 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0VE)........ciiiiiiiiisieiiiiiieietscessesrctesssssssssssssessessnsesesssssnssssssssssnsensesesans | sonssssessssnsensassnns (22,088,504)] ..o, 9,809,734




Annual Statement for the year 2012 of the FACTO RY M UTUAL IN S U RAN C E COM PANY

CASH FLOW

Curre;t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANGCE. .........c.oviiiiiiii bbbt nsens | esbiesiassssenies 2,866,499,805 | ......ccccoenen. 2,554,935,982
2. Netinvestment income... 190,771,048 ..218,857,023
3. MISCEIIANEOUS INCOME.......cvurvieieriiecteiie sttt bbb a et s st sss st esae st ensss s basssssssensnsassassnssntensesntenssssnsenens | sressessssssenssnsesans (5,775,246) | ..o (462,392)
4. Total (LINES T HIOUGN 3)....eeoeeirerreeeeeeseeeseeessse st ses sttt s sttt snestesssnns | crsesssnesssnnees 3,051,495,607 [ ..ovvvrvveernn 2,773,330,613
5. Benefit and 0SS related PAYMENLS..........ccocveiiiiieiecsee sttt b st s s sss s essensnssens | svsessessensienans 1,915,748,435 | ....coovvevvnve. 1,789,049,657
6.  Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........c.vverererrirnrenrenirneineessiressnseeess | crreeesnsinsessesssnsesssessssssesees | esensesesesssssessssssssssessessenens
7. Commissions, expenses paid and aggregate Write-ins for dedUCHONS...........c.ccveiiviisiisiiecscces s sssisnsesens | sesssssssesenees 740,704,816 | ..ovvvvevreiriiene 754,071,510
8. Dividends paid t0 POICYNOIAETS. ..ottt sttt ettt en s ssentenns | aenessestessasssnssessasssnssessantansnnsns | sesessssssesnssassssssessenssnssessesenen
9.  Federal and foreign income taxes paid (recovered) net of §.....43,717,387 tax on capital gains (I0SSES).........ccevuvevueermereereens | coverriesiiesieenes 124,817,416 | oo, 21,973,245
10, TOtal (LINES 5 thIOUGN 9)..couvvereeerciriieeiseeiseeesees sttt es sttt ennt s | eresnessnessas 2,781,270,667 | ..ovvvveveerne 2,565,094,412
11, Net cash from operations (Lin€ 4 MINUS LINE 10).......ccccuriuriieininiieieesssise et sessssessss s ssessssssssssssessesssssssssesssssssssessens | sovessessssssssesens 270,224,940 | ....cooovvverrne 208,236,201
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BONGAS...eoeeeceteeeseese sttt Rttt ennnn | renienseenenas 1,568,032,134 | ..ooovvvvren. 1,506,058,328
12,2 SHOCKS....vvuovereeiesees st bRt enns | eeesieen st 719,578,657 | vvovrerccennn 901,330,531
12.3 MOTGAGE I0BNS........eeeececeecee ettt ettt b e s bbb s £ R8s E bbbk st nb st et et | £etseessteessessensensnebseesestentntss | Hreststessees st s e st n b st
124 REAIESIAE......ouu e n st | setsss e nenes | e
12,5 OthEr INVESIEA @SSEES......covieieeiicteieiete ettt ettt ettt s sttt a bbbt st s et et en e et s et bes st et s et tnes 75,834,315
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments.. ...(167,972)
12.7  MISCEIIANEOUS PrOCEEAS. .......cvuiveiveiecictiieie ettt s s bbbt n s s s s st sssssnsensessbensessessnsens | aressessssssessessneas 53,067,643 [ ..ccocvevern 25,464,235
12.8 Total investment proceeds (LINES 12.1 10 12.7)......cuiivevieieeceiieeeese ettt sstes st sss s sssssssesssssssessesenss | svvessssesinsinsas 2,412,350,426 | ..coovvvvrenne 2,508,519,437
13.  Cost of investments acquired (long-term only):
0 =TT OO SRRSO ISP 1,770,310,320 | ovvoverrneens 1,481,605,344
13,2 SHOCKS....cveverereceesrtseet ettt nenns | eeeiieen et 728,733,225 | oo 463,631,706
13,3 MOTIGAGE 0BNS.......uveieeieieeiseicee ettt ss s8££ E et nt st st ns | etsnesstenssessessenssnsseesestantansss | sreststsnssessantnese st ent s e ssent st
134 REAIESHALE. ... | st 10,463,083 | ...ovvviririiiene
135 OthEr INVESIEA @SSELS.......c.vuveiiieiecietceic ettt bbbt bbb s s sssssbestesssntans | svessessssssssaesans 163,954,938 | .....covvernee. 172,941,638
13.6  MiSCEllANEOUS APPIICALIONS.........cuucveiiiiiiieieites ittt sttt b bbb s s bbb st s s ensenes | siessessssssssssensans e ssessantees [(0)) I 38,514,174
13.7 Total investments acquired (LINES 13.110 13.6)......vu ettt sssesses s ssssssessens | avsessssesissneas 2,673,461,566 | ...ccovvnnees 2,156,692,862
14.  Netincrease (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)........ovrruririrrirneresseecseeissssteee st ssesssseees
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOES, CAPILAI NOLES.......oucvecvereieecircte ettt bt s st st s bt s s b s s e sasssssessessnsnsas | nebessesssessessesenssssessssssassessetas | sersessessessssssesesessessessntnansees
16.2 Capital and paid in SUPIUS, €SS trEASUIY STOCK..........c.ueiererrieeeicieie sttt sttt st entes | fretseesestesssessessesssssseesestestsness | srestestessessastsssessestenesessessenens
16.3 BOITOWE fUNGS........ovooviveirirreieiiscei ittt nessens | retsbsess s st s st | Heenss sttt
16.4 Net deposits on deposit-type contracts and other iNSUrANCE IADIIIHES.............coevvivereicieiecereseeee e eisiens | cerese s sses s | resessessessss st es e aesaens
16.5 DIVIdENdS 0 SIOCKNOIAETS..........oovereceirerireirireiie st res sttt ssenssesssssssesssses | sevssseessssssessssesssenesssesssneses | eessssnesssessssessssseessssssessseees
16.6  Other cash provided (APPHEA)...........cvureeucririieiericieieesie st sssss st sesses | etnssesssssessienses (53,043,869) | ...occoiriiencen. (386,386,122)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........ccocevuerrrerrrerns | cosrensessesssennenss [CRRUZKRIE)] — (386,386,122)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiNg 17).......cocovvvvveveeerververeeees | cevverrieieiierennns (43,930,089)( .....ocvverrerren. 173,676,654
19.  Cash, cash equivalents and short-term investments:
191 BEOINNMING OF YBA......o.oiiectee ettt sttt et s s b sse s ss s s s ssnassassensanes | srevsessssnsisaesens 544,026,773 370,350,119
19.2 End of year (Line 18 PlUs LiNe 19.1).. ...t sess ettt snnessnees | snessssenssssssenees 500,096,704 544,026,773

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2012 of the FACTORY MUTUAL INSU RANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums UnearnedsPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)
1. BT vttt nees | s 531,618,185 | oo 274,759,462 | ..o 244,352,379 | oo 562,025,268
2. AITEA NES.....oo e eesseeeseeeisees et eessesssssssssssssnsssnnes | eesssessnseeessnees 1,008,942,319 | wvvverrreerrirnnn 431,569,663 | ...ovoovrrrerernns 463,957,085 | ..vooovverreennns 976,554,897
3. Farmowners MUILIPIE PEIl..........cviieeieieeeseeseeesisnieies | cereieieenssessesissessssssesesssees | resessenesssssssessessssessessssssessess | soressssessesessssssesssssssessessssesess | sessesesssssssesessssessessssssessens 0
4. HOMEOWNETrS MUIIPIE PEFL........coueuieceeeeiececeecireeiecesireeees [ et sesissisinees [ cereeeesnseseessieesessnsaessssenssses | srtesesssssssssssssssessesssessessessansns | stesessssssessnsssssessansseessassas 0
5. Commercial MUIPIE PETL.........ccvieeierriieeeesreie et | e sesssssesissenes | eevesresiesissessses s sssssseseses | soesesssssesissessesssessessssssssssssesss | teresissessesssssesssssesesssssesseses 0
6. MOMGAGE GUATANTY.......ceereririirieisreeeiseeseee sttt ssesssssesssssessssesnses | ressessesssaseesesssssssssssesssssnssess | stsessessessssssssessessnsssessessassnsnns | sesessssssessnsssssssssssanssnssessessansss | stessssesssessnssnssessassssssessassons 0
8. OCAN MAMNE........vvvrrrirrrereriresssersssess s sesssessssees 5,504,485 | ...oovvvvieirirriins 1,419,855 1,807,345 5,116,995
9. INIANA MATNE........vverrerericeieriseceerseesiesseessssss s sssessssesens | sseesssessseseseesd 641,843,450 | oo 295,545,483 | ..o 318,067,486 | ...ocvvonrrercennnn 619,321,447
10. FINANCIAl QUATANEY........co.cveivieeiecieseieeetese et ssssssaesssns | eevesssssssssssssesssssssesssssssessssnsens | essessesssessssssssessssessessssessesseses | svestissesssssesssssesisssssesssssssessess | sesessesisssssessssssessessesessesenss 0
111 Medical professional liability - occurrence
11.2  Medical professional liability - ClaIMS-MAAE...........cccvvvererierierercreeies | e ieiens [ rerereses s sesesessssesseseeses | ervesissess s sesss e sesssssesessssessens | cresessnsssssssesesssssesesssesseseess 0
12. EAMNQUAKE. .....coocviecc ettt ssssesies | ctesiesisssssese s ssssstesssenss | serestesesissesses st sstesseses | sresiesessesesssesse e sessntenn | ertesiess et 0
13. Group accident and health
14. Credit accident and health (group and INAIVIAUAL)...........cc.cuveereriens [ o [ ey | crreie st ssesssses | sressesiesiessss s sses s ssessans 0
15. Other acCident aNd NEAIN. ..o [ rrirenssrsssessessiesens [ ceseeesnssnnssssssssessnssessessssssnses | ssssssssssessnssssssssssssssssssessessansss | sesssessmssessssssssessassssessessns 0
16. WOTKErs' COMPENSAHON.......ccvviiriieierieieieieteiese s sssiesessssens | rnsesseiiesssesisssssessesesssssssesssns | criesissesessssessessssssesesessssessess | sessesssssssessssssessessssessesssssssssses | sesessesssssssesessssessessesssssssesses 0
171 Other liability = OCCUITENCE. ......vererercirieiiesisrieesssissesesssssssssnsseses | rnssesssssssssessssssssssnssessssssssens | sesssnssssssssnssnssessssssessessesssnses | srsssssessessnssssssnsssssssssssessessansss | sesssssssssessssssssessassnssnssessens 0
17.2  Other liability - ClAIMS-MAAE.........ccvureveierirereiessee s | e siens | crresesssssssiesessesssssesesssssseses | erssssissesssssssissessesssssessesssssss | sesssesessesssssssssesssssssessessans 0
17.3  EXCESS WOTKETS' COMPENSALON.......oovvurerririeierireiineessisnesesesinessnsens | rneresssseseisnsssssnnesssssessssesssees | seseenssnsssssssssssnssssssessessesssnses | sesnsessssessssssssnsssssssssssessessansss | seesessesssessssssssessasssssnssessons 0
18.1  Products liability = OCCUITENCE. .....c.cverreieiieieisiisieeiseeseierisinsiens | ererieississesesssssssessssssessssssens | rssesesisssssessessssssessessssessessesns | eovessssessesessssssesssssssessessssessess | sesessessssessessssnssessesssssssessens 0
18.2  Products liability - ClaMS-MATE..........orierreririrrireecnereiecnrineinee [ o [ crreressnssssssssssssssseens | censissessss st ssssesssnans | sesesse sttt 0
19.1,19.2 Private passenger auto aDIlity...........coveeuerieieinieesnseenes [ e [ e | s | s 0
19.3,19.4 Commercial Quto ADIlILY..............ccoevriveieiecieieceecsie e | et esssssseses [ eeesesssssesessssessess s esssssssessenes | etiesessesssessssssse s sssesessssessens | cressessesisssstes st s e sans 0
21. AUtO PhYSICAl AAMAGE.........cveiiecreiicesiee et ssssseses [ errsessessseresss e sssssesessssessnenss | cesesesessssssesesssessssssesessseseses | eereseseresssssesssssesessssessssssesenss | srisesessssesesissesssessesesssesssanes 0
22. AIFCTAt (Al PETIIS)......vveeveieeieiceie ettt | ceressessessssess st ssses e sessessesns [ essessessessssssesssssssessessssenseseses | evississessessesesssssessssssessesensessens | cressessesissesses st e tes st sans 0
23. FIABIIEY...cvocveeeeceetere ettt s s ss s ssssesssssesesns | ertessessssssessesssssssesssssssessesnsens | essessessssenssssesssssssessessssesseseses | erestessesesissesssssesesssssesssssseseens | sresesesiseesees st ses s tenaeseens 0
24. SUPBLY ettt bbbt ss st ssenis | fetsessestsssssesestestessestessestnnsens | sbseesessestessessessestanssessestentansaes | setestessessents s es st et e s entententas | Steeteeest st st ettt 0
26. BUIGIArY @NA theft..........covveicieieecse e siessisniens | e sesssssesesenes | eevesresesisseses s sessssesssssssesseses | sresisssssesssssesssessesssssesessssenes | teresiesesies et 0
27.  Boiler and MaChiNerY........ooccueevirermerirecisermeesisssssesssesssessinenes | ceeesessesssnessned 481,870,108 | ..vvooervrrecrenen 246,276,630 [ ..ovoocvrnrerennen 233,537,343 | oo 494,609,395
28. Credit
29. INEEIMNALONAL........ooiiieiirrenssisniniiens | s nssesiens | sreiersiensiensins s nssnssnes | stbiersiensi s snsienes | e 0
30. WEITANEY. ...ttt s b ssssssessens | essessesisssssesisssssessessesssssssesnsns | sresssssessssssessesissessesssssssssessnss | sesesssssssessssssessessnsessessssessssaes | sesessesisssssesssssessessesssssssesss 0
31. Reinsurance - nonproportional assumed propenty.........ccevcvevcerees | coveververseriiennes 185,546,741 [ ..o | e ssssssesesenes | vvesissssnsene 185,546,741
32. Reinsurance - nonproportional assumed liability.........cc..coovrrrrrrns | coverermrneerrirniisinnineens (7,400) | cvvrevrereerrreeeeresrssessessesessnnesness | cevesseseessssssssssssssssssssssssssessenes | sonssessssessssessasssssessenes (7,400)
33. Reinsurance - nonproportional assumed financial INES............ccce. [ [ ey | erneiesesssse s ssesssnses | sessessiesiesssssisssessssssssssessans 0
34. Aggregate write-ins for other lines of BUSINESS.........ovrverrrririnrnees | e [0 R 0 o 0 ] i 0
35. TOTALS....coiiiisii s senssenes | ensssnsssesssenes 2,855,317,888 [ ....cccocvverinens 1,249,571,093 | ..o, 1,261,721,638 | ..o 2,843,167,343
3401.
3402.
34083.
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | ..cccooveneninencensneeneineen. [0 U (0 0 [ e 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cceee | oo {01 IO {01 IR {01 IR 0




Annual Statement for the year 2012 of the FACTORY MUTUAL INSU RANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Uneamed | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. 1SR OTRPOOPORPPPURRTOSPOROPIURRTORPOR) ISV 244,352,379 | .cvvoeeveierrnernncrineennes [ e | e | s 244,352,379
2. AIEA TNES.....ooeoeveerecee et sesesesssseessesessesssssssannes | eessneeesneed 463,957,085 | ...oooeererererererernnennnes [ reeernensnnesseesnenssnenns | cereeessseesnesssssssssees | ceneeesneens 463,957,085
3. Farmowners MUILIPIE PEIl........covieeirieeesieiesssseiessenens | e | serersesessssssesssnssesesinss | verssesesssssssssessssssessesns | sersssessesesssssssesessssessess | servessssesesesssssssesessnses 0
4. HOMEOWNETrS MUIIPIE PEFL........c..veieceirieeiecreireieennieiees [ reeeeseinsinsissiesinsessennens [ cerreessnesnsesessssssssnenesnees | seeseesessessnsenssssesssssssneses | erseeeseessssssssssessessnsasnens | soneeessessmnssesessessassneens 0
5. Commercial MUIPIE PEIL..........ccueveieiieeieisee ey [ reresssisssesissesssssssenss | ssssiesessssnesisssssessissens | sessesiesessssssssessssssssssses | sesssesessssssssissessesssssesss | sessisssessssssssessessesseses 0
6. Mortgage guaranty
8. OCAN MAMNE........vverrrrrrrerrrirersseriresisessseeneeses e sssesssssssesssnes | seveseesesessenns 1,807,345 | ..o | e [ e | e 1,807,345
9. INIANA MAMNE.......ocvercererieeeieeeerieei e rieesseesseesssesssssssessnnnes | cevnessnnees 318,067,486 | ...coouceerererrrrrrerereenines [ revrerennerieeesnenissesnenes | coneenseeesessseesssesinnssns | sereeeisees 318,067,486
10. FINANCIAl QUATANTY........cccveiiciccceeeeete et essessniniens | cresresesisssesssesessssssessnes | sosiesesissesesssesesssssessssess | oeveressesesesssessssssesesssieses | sresssesessssssessssesessssssesens | sesssessssssesesssessssssesenns 0
111 Medical professional liability - OCCUITENCE...........ceurrurerreerriririineines [ v [ crrinensrsesesiees | e | reeesesssseseesessesssseseseess | coseeessesssseeesessesesneeens 0
11.2  Medical professional liability - ClAIMS-MAAE...........cccvverrrerrierirenes | e | ereeeesieisssesessesesens | ereerisesissessssssssssssesies | eveesissesesisessssssssssseses | soreseessssesessessessssesssns 0
12. EQNQUAKE......ceoeeceei ettt ssessnes | retseesestesssesssessssssssesns | cesesessessnseesessestessnesnens | seteseestessasinsssessastessnsaes | rstesessestesenessestesinnsnenns | seseeessess st esteneeees 0
13. Group accident aNd hEAIN..........ccoveveveeceeeeee e | e iesesnsesieiens | cveresiesissessssessssesesens | cvsrssesissesesissssssssesees | sessissesesissesssessssssses | srvesessssesiesessese s 0
14. Credit accident and health (group and iNdiVIUAI)..........cccueeeiriies | erieiieiiieieicsisieieens | evreieisssesesseneins | e essssenes | creinseseisssseseesssseses | soesisssssessessssesesesssns 0
15. Other accident and NEalth.............ccuiirciiccrris [ s | e | s | s | et 0
16. WOrKErs' COMPENSALON.........cvueirivriei it essetesieisssssiesesisis | ensessesissessesssssssessesessnss [ eesessessssssessesisssssesssess | ressssessesssssssesssssssessesnss | sresssssssessessssessesssssssessess | sressessssessessssnsessesssnes 0
171 Other liability = OCCUITENCE. ......vvreeereirieirncesseeisessssissssessssssesssseses | rnesesssssssssssnsssssssssnssesss | sessssessessssssessessmsssnsnssess | sesseessssessssssssesssssssssessns | sosssessessasssnssnssessansnssesss | sesssessessasssssesssssnsnnees 0
17.2  Other liability - claims-made
17.3  EXCESS WOTKETS' COMPENSALON.......oveureererrererrernienriseisessssssssssssnnss | veesessnssssssessnsssssssssnsseses | sessssessessssssessessssssnsnssess | sessesssssessssssssessassssssessns | sosssessesssssssnssessansnssesss | sesssessessassnssesssssansneees 0
18.1  Products liability - OCCUITENCE.........ceveieieieiccisieeessieieseieseniens | crreiisissesssessssesenes | cisssssesssesesseseses | evesesesessssssessssseses | siesissssessssssssesesssseses | seiesissssesesnssessesesssins 0
18.2  Products liability - ClaMS-MAGE. ........overerrerirerrirrrierrrrieenrinees [ v | erreesreensieessssstssesssens | seeseesssessssssssesssssssssessns | eosesessessnssssssssessassnsssnsss | sessessssessasssssssssessansnnens 0
19.1,19.2 Private passenger auto ability...........cccceueveririeinrieieeeneens | e [ e [ e [ e | oo 0
19.3,19.4 Commercial QUto ADINILY...........covererrierrirrieerrrrecsssresiernrineies | ceereinessinsissesssnsessessnes [ eeereeessessssssssssssssssseesss | snseseesssessssessssessnssssssees | sesssessssessnssesssssesssnsesses | eessssessssessnssnssessasssnenn 0
21. AUt PhYSICAl dAMAGE........cureiieiiiieceeieee e sssiesesstesses | ceressesessssssessssssesesssses | seressesesssssssesessssessessnsss | versssesessessssesessssssessesss | sersesessesessessssesessssesenss | sersessssemesesssssssesessnsed 0
22. AICTAft (@l PEIIIS).....cvoceeeeceeee et ieesesesseeeesssnessees | ceseesessesessessssesssssssssessens | setseesessssssssesessessnsssnsss | reesssseessssnssseessssssssessesss | seseesssesssssnessnssesssnsnssens | seensumessssnssssssssessnnsnnes 0
23.
24.
26.
27.
28.
29.
30. WaITANTY..c...coveceeccee et bes s sssssse s ssssssens | ensessesisssssesessssessesssssnes | ersessessssssessesnsessesssssnss | sesssssessesisssssesessssessesnss | seesesssssesssssssessessesessessess | seesessssessessessssessesesnes 0
31. Reinsurance - nonproportional assumed PrOPEMY.........cccoveueereiens | crrerierienieienisieisens | evsieieissesesssssssesennns | covssseiisssesessssssesnes | svensseseissssesesssssseses | ssiesisssssessssssesesessssns 0
32. Reinsurance - nonproportional assumed liability.............ccceeveeeeies | covierieienisiesesieieens | evereeieieessssessseseesens | evrssesisssesissssssssesens | evesssssesesissssssissssssssses | svvesesssssessssessesssesessns 0
33. Reinsurance - nonproportional assumed financial NES...........ccccoe. | cvveiieiriniieiiesisieieiens | eveeiiesssiesssseneins | evessieisssesesessssenes | soenseseissssesesessseses | ssvesssssssessessssese s 0
34. Aggregate write-ins for other lines of BUSINESS.........covvevrrrrerrenrinns [ consrssssiesssseseenes (O (O (01 [ (01N 0
35, TOTALS.....oiiiirerirnrc et seesisesisessisessssssesesessessssessssssssns | eeeenees 1,261,721,638 | ..oovvvvrcrvccrircrnne, (U [ (V) (V) 1,261,721,638
36. Accrued retroSpective premiums DASEA ON EXPEHENCE...........vuuwirrirereiieressisessesesssseesssssssssssessesssessess s sess s s st ess s sessesssessessess s st sestensasssessesssnssessesssssnssassenssnssnssessans | sessssessassssssesssssnssnssnssons
37. Earned DUt UNDIlIEA PrEMIUMS..........ccvueieiiieise ettt s bbbt s b s a8 E s s bbb st s s bbbt n s st st s s s bentesntas | evsessessnsansesnsnnsessesneen 0
38. Balance (SUM O LINES 35 trOUGN 37)...... oottt ettt sttt ettt ettt en st es st sntnsensentans | snressessas 1,261,721,638
DETAILS OF WRITE-INS
BADT. st nsst s nestas | cresenest st enss s stsnnnes | ereeesenstssessssesnenstnnssns | sesteessnest st aentnnsstannes | eeesseestssst st ennsnestas | seesseess et 0
BA02. st ennt | crssrest et enes | et | sereenss st enes | et | seesiens s 0
BA03. et nent st | crssnest st ntenes | reees et esst st | eestesss ettt enntenes | reess sttt neneas | seest et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.... | .cccocoeevevererrerrcinnn. (01 SR (O [PSRRR (01 RN (01N DS 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......ccovwe. | evsvrerisiessiiissiinsiienand [V (O (O [V 0
(@) State here basis of computation used in each case: Daily Pro Rata




Annual Statement for the year 2012 of the FACTO RY M UTUAL IN S U RAN C E COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. OO IS 513,741,816 |....... 128,276,307 |......... 43,339,756 |........... 2,218,706 |....... 151,520,988 | ......... 531,618,185
2. Al INES......ovvvreririceiee e eesseeseeeseeseses | ceeee 1,024,524,398 | ....... 210,686,292 |......... 83,952,844 | ........... 3,203,879 |....... 307,017,336 | ...... 1,008,942,319
3. Farmowners MUIPIE PETil...........ovuorircenrrrirenrneeessneeseesinnns [ o | cerressesnssssnssnnes | reensenssnsssnsssnenss | seessssessnssssssessnssnnes | snssnsssmssnssnsssnssnssens | sevsesssssssessssssssseneens 0
4, Homeowners MUIIPIE PETil..........cieieiiieieesisieesseiessienes [ e | rervereneneessenens | o | e | s | o 0
5. Commercial MUILPIE PETL..........ovurerrcrrrrirrrrerenerreeeenees | eeeeenennieessisseneeens [ creesesssnsensesssnsenes | seessseseessssessnsenssnsss | eessessssnsenssessessnnsnns | sreessessesessssenssnssnnes | eessssessnsesssessnsenenn 0
6. MOTtGAGE GUATANEY.....cueveceeririreiesce e sseesssessees | sreessssssesessssessessessnss | serssssssesessesnsennsnns | eonsresesessssssessesnnes | ressssessessssssessessnsns | senssssesssssssensessnsnns | eesssssessesnnsesesssnnes 0
8. OCEAN MAMNE.......ucverrerreeereeseersseesssesseeessessseesssensssssssssssnssses. | sesseesessssnnens 1,922 [ .o 5,190,708 | ... 336,362 | .ovvvrererns 1,583 [ oo 22,924 | ............. 5,504,485
9. [NIANA MATNE........ivirriierireiiererriere e esssessenes | eeeened 804,602,500 |....... 111,059,158 |......... 76,532,116 | ............ 2,305,424 |....... 348,044,900 | ......... 641,843,450
10. FINANCial QUAANTY.........c.ccueieiceeieieeevesee e eissienes | ervevesiesiessssssssssessssnns | seessssssesisssssessesinses | ceresssesssssssssesiesens | cessesesessssssesessnss | eesessessesssssssssessnsns | oevessesiessssessesessssns 0
11.1  Medical professional liability - OCCUITENCE...........covvevevereeerceiieeis | e [ e | eeveeerieiessssesienns | evsvesissieesssesesnnss | eevesiesiesesssssesinns | eevsesesessessesssssensns 0
112 Medical professional liability - ClAIMS-MAAE..........ccurierrirrrrireirins | eerreireireirineinsireiens [ creieenninesseneinnenes | eeneineessnssseneseees | cereensessesssessnsenenns | ereeseessssessssenssesnnes | eenseseesssssssessssssnenn 0
12. EAMNQUAKE. ......coocveecveeeeeee st es e sssssessesssns | srevsssessesisssssessssssnes | eeveesessssssssssssnsens | eessesiesessessssssesines | sessessesssssssesessssensns | eeessesessssessesissinsens | sesssssesisssssesesessenes 0
13. Group accident and hEaMIN........c.cccveiciieicccseceeeeeein [ e | e | e [ e | s | s 0
14. Credit accident and health (group and iNAIVIAUAI)..........c.ccevveeeeres [ | e | e [ e | eevsesesissseesessinsens | eovvessesesssssesesessenes 0
15. Other accident and health.............cccooeinininiiiiiniiniens [ e | [ | e | 0
16. WOTKEFS' COMPENSAHON.......oovererirrirrieieeinsiseieisesissseesssessssensses | eevsssesssssssssesssssssssness | snrssessesssssssssnssnsssnes | seesssssssssssnsssnssnsses | cresesssssssssssnsssnssnes | sesnsssssssssssssssssssessns | oessessssssnesnssessnnssnns 0
17.1  Other liability - OCCUITENCE........c.uevueecieeieiesieee st esesiesieies | eevesssssissessssesssesiens | cressessessessisssessessins | sessssssessessesssssiesesss | sreesessesssssessesssssins | sessesssessessssssesessenss | eoesssesssssisssesssssissans 0
172 Other liability - ClAIMS-MAAE.........errrirrrrrrirernenrsereeerssisseesnns | veeessssssssessssssssseess [ eerssnssnssssssnssessensins | sessssesssssssesssnssesesss | sessssmssssssesessssssnsses | sessseessssessssssnssessanes | eesmssesssssmssessnssnssn 0
17.3  Excess WOrkers' COMPENSAtiON...........ccccoveveiiriereisienenieiiesiiens | eoveinseiseissesessssssens [ coresesesssssesesinees | veesesiesisssesesssnns | sonssesessesssssessesnnss | svssesiesiessssnsessesssns | versssessessssesesessnsins 0
18.1  Products liability - OCCUITENCE.......cuevurierereineereincneeneisisninseeireees | vevreesnseneisssnsesssseens [ eessessesnsssssssssessensnns | sessnsessessssessssssessenss | seressssssssssssessesssnsns | seseseessssesssssnsssessanes | eesmesessssssesesssnsnnenn 0
18.2  Products liability - ClaiMS-MAE..........ccovrrrrieieieiririeiensieieeies | e [ e | e | o | e | s 0
19.1,19.2 Private passenger auto Iability............ccccorerrrirrinrrrinrninnnrnins v [ connrinessnssensnnes | eenenneneensnsnsesses | coreesnsennenssssnsnnes | sesseseessssnsssnensssessns | coresssensesssssssnsnnenns 0
19.3,19.4 Commercial auto ability...........cccoevevverreireieiseiesiesseieiesssins [ e [ cenissesssseesessenns | e | coesesssssesiesesssess | sossssesissessssssssessns | soesisssesssesssesssens 0
21. AULO PhySICal AAMAGE........ceueeceeeeiieireireieeieireieessesseseeessessseies [ rreseeenseseesssesssessssnns | seeseesssssssnsssssessnnss | sreseesenessssnssnsssesnns | seesessessnsssssessnssnnens | seeeenessessnssnssesessens | sevsessnsessssnssssseneseees 0
22. AIrCraft (All PEFIS).......cvuevrerrerieieiesiesiseissesisessssssssssessssssessesssssns | eovsssessssssssesssssssssesss | seeseesessnssssssesssssenss | ervesssssesssssssssesieses | sressesssssssssssesssnsiess | svssssesssssesssssissessns | coesessesssssessessnssens 0
23, FHABIEY.ovvvceveeeeceece et nennens | e nnstsnens | sentneseensnssrnnnins | serensssessnesssssns | s | s | s 0
24. SUBLY .. vttt ettt bes s s sssssssnns | sressssessesiessssesssnssnes | sevesseseseesssssssesnsins | cesresesessessssessesines | seesessesesessessesesiens | eeessesesessesseseesinsens | sesessreseesessese s senes 0
26. Burglary @nd theft...........cocrseseesnesenns | e [ et nssssnnines | seessseeeesssessssennsenns | eeseeesiessnesesessnnsies | seseeeesssesssssnssesenes | eeiesiesesssesesssssnen 0
27.  Boiler and MaChinery.........cccreeerimereeresnerineeiesssesessenssesessnes | veven 335,099,016 | ......... 57,270,535 |....... 190,783,186 | ....cc..n.. 1,263,137 |....... 100,019,492 | ......... 481,870,108
28, CIBI . eeeeeeceeeeeeetieri et eess e sssnnntas | cereenineesn s snntnnens | sestnesesenensrnnnins | serenesnessnesnnssns | seesesseessnsnsnsss | sresessnessssssns | s s 0
29. INEEIMAHONAL........oooeeereirrerierreeees s sneriesesnnens [ eerneneereseessessssssnns | cessenssenssssssssnsnies | eessesssnsssnessesssns | seesersssesssnsssenssns | eeessessnsssesssesssns | sesseessesssessssessnns 0
30. WITANTY. ...ttt ssssenes | evsessssessesssssssesssssnses | svisssssessessssessesessnss | eessssesessssessesssssnses | sessesessesiessssesessesens | sresssssessesssssssesssssnss | essessesiesssssssessessnsen 0
31. Reinsurance - nonproportional assumed propemnty..........c.coeeeveeeee [errereerane. ) 0.9, G I 251,171,959 | oo | e 65,625,218 | ..ovvvevevereeeerereieen | e 185,546,741
32. Reinsurance - nonproportional assumed liability.............ccceeeeeees [erriienneee XXX oo oo | e (6,730) ] cvveveereereerreereieins | e (Y (VN [ (7,400)
33. Reinsurance - nonproportional assumed financial lines.........c..c... [vevvereuenee XXX vvtrrrec] v | e [ corensnsnnnnsnsnnnns | e [ e 0
34, Aggregate write-ins for other lines of buSINESS..........ccccocverveverees [ coveiieieisiccieii, {11 [P [N [P (V1N [P (U8 [P {1 R 0
35, TOTALS.....oiiirisni s sssssssssssness | oo 2,677,969,652 |....... 763,654,959 |...... 394,937,534 |........ 74,617,947 |....... 906,626,310 | ...... 2,855,317,888
DETAILS OF WRITE-INS
K OO PP UPSOPSPTORPRTRRPSURRTI DRSSO BEURSISRTISRRTR DRSSOTIRPSRRSTRRTY DUSSTIRTRRRRTRORY DTSSR PO 0
3402, st enssenns | e | e | s [ e | e [ e 0
OO OSSO PP UPSOTSPTPPRTOPSSRTI DRSSPSR DEURSISRTISRRRR DOURTIPSRRRTRRTRY DU DTSSR PO 0
3498.  Summary of remaining write-ins for Line 34 from overflow page.. | .......ccccocverernnee. (1] IO (1 N (U1 IO (01 IS (0] 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........cco.. | wovvvrvsvirssiiensnennes (V] [P 0] i 0] i) [V [P (V] 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes|[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis $.......... 0.




Annual Statement for the year 2012 of the FACTO RY M UTUAL I NS U RAN C E COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Eamed
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1. Fire.......... I [ 334,000,932 | ..o 213,982,737 ..88,102,940 | e 459,880,729 | ..ooovvennn 440,927,071 [ oo 495,409,119 405,398,681
2. Allied lines........... . 713,212,077 | ... ...30,353,261 | .... 420,899,914 | .... 322,665,424 | .... .156,443,902 | . .308,740,515 170,368,811
3. Farmowners multiple peril... et
4, HOMEOWNETS MUIEIPIE PETil......cvuveirieririeiierissieieessissesiesessiessenss | ceressnsesssssssssssesessessssssssesssssssss | sessssssesnssnssssssessessssssssessasssnssns | sessesssessnssesssnsessessesssnssessssssnssnes | sinsssssssssessssssnsssssesssssssssessanssns | sresssnssnssessesssnssessessssssessessesssnssns | sessensssssessessssssessessanssessessesssnsess | ssnsssssnssesssnssessessesssssessassnsas
5. Commercial MUILIPIE PEIl..........ccevviieieiseceese e
6. Mortgage guaranty. i
8. OCBAN MAMNE.......covrveireieieieiesies ettt essssssessessssssenss | sssessssssessessssssessssssans 210,814 | oo, 213,685 | oo 258,882 | oo 165,817 | 12,675,105 | oovevereereereninns 23,425,784 | oo (10,585,062)
9. INANA MAMNE........ooiecicieecce et ses s sesessesses | oeesiessesseeseesaeesnes 587,319,978 | coocvverereeereaa 247,131,188 | oo, 184,489,510 600,644,352 | ..ocooereererierna 830,451,800 | ..ooovververernee 420,154,208
10. FiNaNCial QUAIANTY.......c.evveririeieisriescesse s sessssassssssesssssens | seessesnssssssssssssesssssssssesssssssssessnes RS PRRN ..
1.1 Medical professional liability - occurrence...

11.2 Medical professional liability - claims-made.

12. Earthquake..........ccooovvvvvrenreereennn,
13. Group accident and health............cccccceuvevenee
14. Credit accident and health (group and individual)............ccceueveereeee.
15. Other accident and health.............c.cocooriiiiniiniininceeins e
16. Workers' compensation....... . et 6,602 |.... 73,627 | ... 76,794
171 Other liability - OCCUITENCE.........cvvereereeeieeee e 7,036,379 | coevvreereeiees 110,680,091 | ovovoerereeernne 105,781,248 | ..o
17.2 Other liability - claims-made.........c..ocoerrremrnrrrrnnneresseereseieeens
17.3 Excess workers' compensation
18.1 Products liability - 0CCUITENCE.........ccvvvriiiieieeee e
18.2 Products liability - claims-made............cccovrmrerrernininrireieissesseseisnens

19.1,19.2  Private passenger auto liability....

19.3,19.4 Commercial auto liability......
21 Auto physical damage...........ccoueverreereiiiee e
22 Aircraft (all perils).....
23 Fidelity........coevunee.
24 SUPBLY...ovevcve ettt
26 Burglary and theft...........ccvernin e
27. Boiler and machinery... e .236,036,084
28. CIBAIL. ...ttt ettt ettt tnnans | cinebsessestents s st st st nsess st ssnsas | eetsessessentesententssestessansessensens | seriesessenseeessesssnsessessesssssessenes | resessensnessessenssesessessenssessessens0 [ rerernnieeen s sessnies | sesreee ettt es
29. INEEMALONAL. ...t enssnsenes [ s nensenes | seeeeee s | e | 0. [ s | —————————————————
30. WarTaNtY......coveieisiecsee s et tens | e s
31. Reinsurance - nonproportional assumed property... . .388,657,201 ...37,529,400 .351,127,801
32. Reinsurance - nonproportional assumed liability......... e e XXX ..39,382,154 | ... .8,606,847 | .... ..30,775,307 | .... .320,602,291
33. Reinsurance - nonproportional assumed financial lines.. . et SRR SPTRRON SOOI
34. Aggregate write-ins for other lines of business............ IR OO et ettt

...................... 1,009,121,693 i 2,021,8 32,429

Summary of remaining write-ins for Line 34 from overflow page
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........c..c.....
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Annual Statement for the year 2012 of the FACTO RY M UTUAL I NS U RAN C E COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols.1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1. FITB. vttt ntns | sreesesiensentees 247,506,620 |.....cccevverne 191,489,699 |....cccovvvernne. 112,354,666 |.......ccovevnne. 326,641,653 |...cocevverrerrnnn. 64,488,417 | .o 49,797,001 | .ovoreeeceereeeesesieens | cevreisesiesinens 440,927,071 | .o 27,407,366
2. AIBA TINES....ooeoeeci ettt sees st ssssenaes | ervessessasssensans 131,301,409 | ..oooveereernne 47,836,063 27,741,570 |..ooeverern 151,395,902 156,443,902 | ....ocvvrrrrrinnnns 1,310,000
3. Farmowners multiple peril.. .
4. Homeowners MUItipIe PEFil.........cerivieieieiiee s
5. Commercial multiple peril
6. MOMGAGE GUAANEY........cveiriiieieieieie ettt essessntes | sressesssassesssssstessessssssassesses | essesessssessessessssassesnssstessess | sesessessessssessesessssessesssssnsasss | sressesessessssessessessssessesnsnn s v | e e ——————— .
8. OCEAN MAMNE......cerveeeeereesees e esees sttt ess st ssessentenes | sestsssessesssnennes 10,154,112 | oo 519,241 |... ...3,802,024 |.. ...24,099,955 |... ..8,766,811 |..... 123,993,685 | ..o 12,675,105 |. ..3,296,144
9. Inland marine..... 528,061,681 |..... .145,942 210 | ... ..413,934,121 .137,398,245 50,149,269 | .....ccoovevevreririne. 837,283 |... 600,644,352 |.
10. Financial Uaranty...........ccceueuirieeineesesesese e s

T
o O B W N T
S wN T

Medical professional liability - occurrence
Medical professional liability - claims-made...

EQrthQUAKE. ......oovcicice et

Group accident and health...............ccoceeiiciieieccee e
Credit accident and health (group and individual)..
Other accident and health..
Workers' compensation......

..13,627 |...

5,164

171 Other liability - OCCUITENCE. ......vurererirreerrireieeineireieeseeseeseessssensseesessenes | cvesessnnsnnennsse T, 103,877 | o 6,624,227 |...cocovverrerenn. 70,496,215 | oo 33,891,889 | .o 216,944,229 ...106,028,926 | ......ccccrvunrnns 246,184,953 |....covvrinnenne 110,680,091 ....32,980,405

17.2 Other liability - claims-made

17.3 Excess workers' compensation..

18.1 Products liability - occurrence....

18.2 Products liability - claims-made..

19.1,19.2 Private passenger auto liability
19.3,19.4 Commercial auto liability

21. Auto physical damage....

22. AIrcraft (All PEFIS)......cvueveererrieererinrireseieessissiessssssssesssssssssssessesssnssesnns | sesessessnnssnssnssnnss® 19,678 | oveeininrrrireinnenen7,387 [ 00000 325,228 |00 337,837 |

23.

24,

26. Burglary and theft...

27. Boiler and machinery.

28. Credit

29. International...

30. Warranty

31. Reinsurance - nonproportional assumed property.

32. Reinsurance - nonproportional assumed liability.

33. Reinsurance - nonproportional assumed financial lines.

34. Aggregate write-ins for other lines of business.. e

35. TOTALS ...ttt ansssn st
BA0T. st
BA02. s
BA03. e
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).........cccervueas

(a) Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2012 of the FACTO RY M UTUAL IN S U RAN C E COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIFBCE eevoeereeereer et ess sttt s ensssnnes | eessnesnensennees 41,996,172 [ .oorvereeerereeeerrseernneenees [ cerreesrsesnneesssessnesnesenes | veeeneeesseenend 41,996,172
1.2 REINSUrANCE @SSUME........coevivieiiiriieieieie ettt sssntens | evesessesisseesns 15,902,388 | ....covvverrrrerrieieirereiereens | e | e 15,902,388
1.3 REINSUrANCE CEABM........oeveiveececeecctee ettt saessesenns | crsssssenessessaneas 8,541,500 | ..o | e esenereniens | s 8,541,500
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3).....ciiieeieeeeceeesee e | e 49,357,060 | ..coveererrirerereiieieiae (01 RN (1 IO 49,357,060
2. Commission and brokerage:
2.1 Direct, excluding CONNGENT..........ccuriuririeriereire ettt seesessssssssseesesses | sesseessssesssssessessssssssessasss | stseesssessssensssessnsssssessassans | eeeerseessessnssessessnsssnssnssenss | sesesesssessessnsssssessssssenns 0
2.2 Reinsurance assumed, excluding CONtINGENT..........ccoveveviviieieirieee e [ et [ oeereieesisnienns 179,488,563 | ....coveveevereierereeereieeieins | cvveriereeine 179,488,563
2.3 Reinsurance ceded, excluding CONtINGENL...........ccueveicreierieiciesie et [ et sessieseseens [ revssiesisnienns 137,446,154 | ..o | e, 137,446,154
2.4 CONHNGENT = QIMECE......ceieeeieiieeee ettt ettt ess s ssssesssnsses | setesssstessssssessesssstsssessantas | stsessessessssssssesssssnsssnssastans | eesssssessessnssessessnsssnsnssenss | sesessssssessnssnssssssesssssnens 0
2.5  Contingent - reiNSUrANCE ASSUMEM.........cuueirierieiirerreieeseesseseesessssssessessessssssssns | sessessssssssssesessesssssssssessasss | stseessssesssssssssessnssnssnssassans | eeeesssessessnsssessessnsssnssnssenss | seseeessssssassnsssssessasssenns 0
26 Contingent - reiNSUFANCE CEABT. ........vuiuieririeecireieeeeesetsee et issssesssstsessssssstns | setseessssesssssessessssssssessansns | seseesssesssssssssesssssnsssnssassans | eeesseessessnssessessnsssnssnssenss | setesessssssessnsssssesssssnenns 0
2.7 Policy and membership fEES.........cccuviueiiiiieieieiesie ettt sssssseses [ essesssssssesesssssessesesssssasseses | ossessessesosssssessessssensessssanse | sosssssssassessssssessessnsensessnss | srossessssssessesssensasssssnsans 0
2.8 Net commission and brokerage (2.1+2.2-2.3+24+25-26+2.7).cccceveeccce| covererieriseresseenad 0 | eveineneennnd2,082,409 | o0 | e 42,042,409
3. Allowances to Manager NG AgENTS...........ocureeiurririincereieieessetseesssssseseesessessssssessesseseas | sestesssssssssessssssssssessessseens
4. ADVEIISING......rvorrriceiaerieetieei sttt st | seieesiees et 3,426 | .o, 12,842,918 [ ..o [ 12,846,344
5. Boards, bureaus and asSOCIAtIONS..........c.ccccueierieiieeieiisseiese st sessssenss | seressesessssesessssessessssssssses | sessessesssssssesenns (119,538) [ .vovvvveverereiereeeeieens [ (119,538)
6. Surveys and UNAErWIItiNG FEPOMS.........cceueiverieieieetete et sessssesssssens | eessessesssssessesssssaees 3,528 | .o, 10,798,299 | ....oveveeeieeresieennes | e 10,801,827
7. Audit Of @SSUMEAS' FECOTTS........couviriirririiciieii ettt stessesias | sevtesiesiestsstestestessnstes | srsbenssnnssnnsssnsssnsssnsssnssnnsins | sevsnessnsssnsssnesnessnesinessnesins | aressissssssssssssssssenssee 0
8.  Salary and related items:
8.1 SAIAMES......cveeerirecier sttt esnies | sereieen e 22,128,374 |....occoovvenenn. 277,498,701 | oo 2,265,986 |.....cocoeenn 301,893,061
8.2 PaYIOI HAXES....vuvevererceeriireieriessiesi sttt | seesiens s 1,255,632 | ..ovvvveriirns 16,438,960 | ....coevvrrrrrercnnnne 102,338 | ..cooreriernenne 17,796,930
9. Employee relations and WEIare..........cc.ccceecueieeiciciesseeece s sssssssssssssesses | cvvesssssisssessnnnns 5,573,448 | ..cocvverrne. 90,676,302 | ..cvvvrrerereinnan 685,987 | ..cvvererrnnn 96,935,737
10, INSUTANCE. ...t | eensseeseenssenseennd 47,050 | oo 4,914,703 | v, 1,346 | .o 4,963,099
11 DIMECHOIS' FEES....ouurveeerrircrircrieeries st esnsenstes | weoesstesssessssseessenssensssens | ceseenssnneseeseons 2,855,068 | ....oovvririririninrini | e 2,855,068
12, Travel and travel EMS........cc.coviriiriiri s | e 4,617,140 | ..o 33,832,950 | ..covvviiririnennnn01,389 [ 38,611,479
13, ReNtand reNtiEMS.........ccuuucviririreericsiecsi et esssssessnenes | eresensseesesenesnns 2,680,331 | oo 43,776,154 [ ..o 441,578 [ s 46,898,063
14, EQUIPMENE.....cvireiriiereieerirereiscrieesienisessssessseessesssesneesssssessssssenssesssssessssnssnesssees | coevrneesnsnsseessene (4830 [ rovunerirnrivierinns 6,759,681 | ..oovvevrercrrerrencn 1,687 | i 6,836,198
15.  Cost or depreciation of EDP equipment and software.. 223,125 ..21,310,492 ...21,831,276
16.  Printing and stationery........ 350,242 4,937,655 | i 39,104 [ 5,327,001
17. Postage, telephone and telegraph, exchange and eXpress........oereneseeessenees | cererrersensenennnns 308,561 | oo 3,284,003 |..coovvvreirereeennd(27,652) | oo 3,565,002
18.  Legal @and QUAIING.......cocevevieieeeee ettt sttt ssaes s enss s ssssseens | srssssessisssnes (1,564,012)] ..o 313,062 | o | e 1,549,050
19, Totals (LINES 310 18)....uuivercriicrriereierireresierieesiesesesesiesessesi s ssesssessssessssessssesssssssnas | ceseessesessncnes 35,701,675 |...ovvverecrenn. 532,919,500 | ..coovvvrieriirns 3,869,422 |.....ovvvvvene 572,490,597
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of $..ooeveed OO OSSOSO STURRTORPIRS IUUPTORPTOPTORRTIRPITORRII DORSPIOPPPPOROOON 79,872,458 | ..ooooeveenereirereensenniiens | coveeeesesseeinns 79,672,458
20.2 Insurance department licenses and fees ....2,505,054 .2,517,488
20.3 Gross guaranty association aSSESSMENLS...........ccccverevivrireiriieiesessseseisesssseseses | cevesiesssessessssese s | evesiessssesiesnns 1,750,308 [ .oeoveveeceeceeecceieeeeens | v, 1,750,308
20.4 All other (excluding federal and foreign income and real €state)..........ocevverveeies froriiiiiiiieiciiieiciciiisieies [ | eoereresssensssssesessssesesiess | cosiessssssesesssessessesssens 0
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)........cccververerrrerereesens | coververiesiesiseiesessssesn (0] IO 83,927,820 | .coovererrieeri 12,434 .o 83,940,254
21, Real €StAtE BXPENSES.......cvivieciciie ettt sesns [ sresessestesssestes s tensesesnns | sresesisresseseses e sessssntens | reriereses s 119,998 .o 119,998
22, Real ESIAE TAXES.......coci e [ s | s | s | s 0
23.  Reimbursements by UNINSUIEA PIANS...........cceveiiiirieiesesseict et ssisssessessssssiens | sesvsssssesessssssessesssssssessens | sossesessessssessessssssesssssssens | ariessessssesessssessesssssssesesins | sesessessssesessesssssssesessnses 0
24, Aggregate write-ins for misCellaneouUS EXPENSES.........cocvurveeereerieiieriesssssesessessesssssenes | sresssssessessesssssaas 511,342 | .o 48,067,610 |..coooovvirnen. 10,640,703 [....coovovennns 59,219,655
25, Total EXPENSES INCUITEM..........cviiieireieierieie ettt ssse st sessessesssensas | sressssessessesanes 85,570,077 | .cevervrenne 706,957,339 |..ccoovvereernnns 14,642,557 | (a)............ 807,169,973
26. Less unpaid EXPENSES = CUITENE VAT .......c.cceviurirereiiirsieieissiessessssssssessesssssssesssssssessesses | sressessssessenns 186,832,025 |......cccovvneee 308,500,378 | ..oovveeereieirererreieieisnienes [ ererieenninnens 495,332,403
27.  Add UNPaid EXPENSES = PFIOT YEAI........cverrerrereiriieireisesssieseisssessese s ssesssssssessesssssssessenss | ssessessssessenns 193,900,282 |......coovvvneeee 268,915,568 | ..oovvvveeieeeieeesnenes e 462,815,850
28.  Amounts receivable relating to uninsured plans, PrOT YEAT.........ccvrivernrnrieiesrinnens [ wrereissisiensssssssesnssnsessees | cinsnsessssssnsesssnsesessssnns | arieesssnsesesnssssesessssssesins | seessessssesesessssssesssnse 0
29.  Amounts receivable relating to uninsured plans, CUMTENT YEaI............coeerieieieereiinins | eerierssenensssssesesssssnsessess | srossessessessssessesssssssessessnsens | anessessssessessssensesssssnsessessns | sssessessssessassesssssssessessnses 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29)..........couccovevrrmeveverrreree [ v, 92,638,334 |........cccc..... 667,372,529 |......ccooeeevene. 14,642,557 |......cocuuuene. 774,653,420
DETAILS OF WRITE-INS
2401, Bank aCtiVIty fBES..... ..ttt | e 1,073 [ 330,407 | oo 496,976 | ...ovveerrerrinnns 828,456
2402. Investment MANAgEMENLE fEES..........cccovievcirceeieeteese ettt s sesasssesssssssens | eesesssssesisssssessssssesssssssenss | cvessesissessesissessssssssesssssssens | svessesessessesanns 10,142,437 .o 10,142,437
2403, CONSUIING. ...evvvvverrsrrrireriesessereresseses s eess st rens s sessssssssns | nessssssssesessessens 501,095 |..covvrrrmrrrnns 27,736,822 1,290 [ .o 28,239,207
2498. Summary of remaining write-ins for Line 24 from overflow page.. 9,174 ..20,000,381 0. ....20,009,555
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above).... 1 I 511,342 48,067,610 10,640,703 J.....cocooceeee. 59,219,655
(@) Includes management fees of §$.......... 0 to affiliates and $..........0 to non-affiliates.
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Annual Statement for the year 2012 of the FACTORY MUTUAL INSU RANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds 23,481,823 23,668,590
1.1 Bonds exempt from U.S. tax... ..43,604,916 ....44,556,382
1.2 Other bonds (unaffiliated) 53,796,020 54,114,738
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)

2.11 Preferred stocks of affiliates
2.2 Common stocks (unaffiliated)

2.21  CommMON SOCKS OF AffIIALES.........covevvcireiiericicic sttt
3. MOMGAGE I0BNS........eeeecerieie ittt ARttt
4, Real estate
5. Contract loans
6.  Cash, cash equivalents and ShOM-termM INVESIMENLS. ..ottt [() 1,666,193 [ .oveveereceeieienns 1,666,193
7. DErVALIVE INSITUMENES ...ttt sttt e s sttt nt s (D) | e
8. Other iNVESIEA SSELS........ccvueiiieeicie ettt bttt nss s s s ssessssssssensennns | seesssssssssessssienssnsiessenss 2y @ 1D, T T8 [ st 2,315,178
9. Aggregate write-ins fOr INVESIMENTINCOME. ........uoiurieie ettt [ RR OO 1,511,430 [ oo 1,511,430
10, Total gross INVESIMENT INCOME.........oviiiieiiciiisieics ettt es st eee s ssss s esses et sns s st enssssesssssnsessnssnsesnsnsensessssnssnsessssnsensens | sessesssssssessesnsensassess 207,437,003 | ..o 210,531,680
11, INVESIMENE EXPENSES. ...vueeiecereereeseieeeere sttt ettt ees et s e s8££ e b s 8288 E o284 E o284 E 828R eEE 28R L2 E eSS b AR s e bbbt (¢) S 14,630,123
12.  Investment taxes, licenses and fees, excluding federal INCOME tAXES...........cueiriuieieiinriee sttt e () S 12,434
13, INEETESE BXPENSE. .. .euveiececieees ettt ettt s s s s E e E £ s8££ E eS8 E R R84SR AR E R R R R £ R4 E RS E e E ARkt een [(1) S 5,354,466
14.  Depreciation on real estate and OthEr INVESIEA @SSELS...........cceeiireieie ettt st bttt s s s bbb bas s a et s st en st baee @0).... ...34,565
15.  Aggregate write-ins for deductions from investment income
16.  Total dedUCtONS (LINES 11 tIOUGN 15)........cuiiieeieeieieieectese ettt e sa bbb s bbb s st s st es st es s bt n s ssebassssessessesansesansansessessnsns | oobessesssissessesssansesanes 20,031,588
17.  Netinvestmentincome (LiNe 10 MINUS LINE 16).........ccieiuiiiuieiieiiiisiiei ettt ettt sttt st s s st essesssbenssssenssssnsessesssensessessnsessesseses | ersssessesissestesesssseses 190,500,092

0901. Prior year income

0902. Securities litigation income

0903. MISCEIIANEOUS INCOME.........cuiiieirciiieiieieisisss ettt s bbb sttt s bbb sk s bbb bR bbbttt ns

0998. Summary of remaining write-ins for Line 9 from overflow page

0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)..........cveiveieieiieiieiectessisiesessessessesesesssesssssessssssessssssssssssssesssssssssssnans

)

(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes $.....140,586 accrual of discount less $.....654 amortization of premium and less $.....23,273 paid for accrued interest on purchases.

(f Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.

(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.

(i) Includes $.....34,565 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. govermnmeNt DONGS..........c.ccvvevieeieiereesesesieeesesesessesenene | cveveeseesessssens 2,885,883 | ..coevverererereieiereseenens | e 2,885,883 | ..ot | e

1.1 Bonds exempt from U.S. taX.......cccoveverersernerieisineseiesessesesienes | cvveresienienns 11,085,646 | ...cooovverererrerreiiersesens | v, 11,085,646

1.2 Other bonds (Unaffiliated).........c..ccovuervrrrnrierierieeisninseeieeieens | e 21,104,657 | oooeeceeeeeeeeeeeeeeeene | v 21,104,657

1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates............cccevveeveieiieeieieceiscccieiens [, | e s | e 0

2.2 Common stocks (unaffiliated). .(5,873,457)| . ..306,707,090 |...
2.21 Common stocks of affiliates.........ccceurrrerersriieiieieieieeseesseens [ | ..296,478,984 | ...

3. Mortgage l0ans...........ccocuveeieieinieeieeeee e | i

4. Real €State ...t | s

5. CONrACt I0ANS........cocvveiciiveieicese ettt ssssenes | eveieieeie s

6. Cash, cash equivalents and short-term investments

7. Derivative INStrUMENLS...........coeveveieeiecseecessee s

8. Otherinvested aSSets..........couvierernereiesneiessessee s

9. Aggregate write-ins for capital gains (I0SS€S).........ccoeveererrurrernennces

10.  Total capital gains (I0SSES).........cvvveeveeririiiieiiieeeeeieeeseeenenes
0998. Summary of remaining write-ins for Line 9 from overflow page.....| ...ccooveeveieerierccinnnnn 0 [ 0 | oveeveenieiesereieieeeen0 |0 | e 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).....c.ccevee | coveiiiriiiiciiesins 0 s 0

12




Annual Statement for the year 2012 of the FACTO RY M UTUAL IN S U RAN C E COM PANY

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2Year ChangeSin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCREAUIE D)oottt sss st s essesssssssssessesssssnsses | sessassssssessasssnssnssessanssnssessasssnssessans | sessessssssessassnsssessessasssnssessassanssnssess | sessessassssssssassensssssessansssssssessanes 0
2. Stocks (Schedule D):
2.1 PLEfEITEA SIOCKS. ... ettt sttt ettt enssnsns | 2sestssssnssantnsessessansessnssastanssnssestas | stessssssssessnssssssnssassnssnssessassnssessns | soessesssssnsssssesssssnssessanssnssessasenns 0
2.2 COMMON STOCKS.......veurerresresreseesessesseesseesssessessssesssss s eesse s ss st sess s ees | Hrenbsessssesssesss st st nt st st ens | Hiesseessnesssess sttt et ebnebnsbees | oesbeesseeessesss sttt sttt ees 0
3. Mortgage loans on real estate (Schedule B):
Bl FIISEIBNS oottt sttt | ehiest ettt | cesees ettt | et 0
3.2 Other than firSt IENS..........cuuiviiiiiiciceieerier e nssneis | eriesseesiessess s ssssnssnessssesseninns | cesessnessnessnessnesssessessessesssessensnes | cesneesneesness s 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPEANY.........cciiuricireieinereireieessissessesessesesesssssesses [ coreesessesssessesessessssssessesssstassnsssstes | stesesessessessssssessessassasssssesssssssssessns | soessessssssssssssassssssessessassssssessessas 0
4.2 Properties held for the production Of INCOME.........c..ovuiuriririerreecnrrseescreieessineens [ e ssssessssesestsssssssestes | steessesessesssssssessssesssssssssesssssssssnssns | soeesesssssssssssesssssnssessenssssessessans 0
4.3 Properties NEId fOr SAIE............oiriiiriri ettt esssstseenes | coseteessessstssesessessssssessesssstessnssestas | steesssssessessassssesessastanssestessessnessnssns | teesestestee st st et st et stentas 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA)..........ccviuiiieiceeieeese s ssesaes | cevisssssesessssese s ssssese s sssssssessssens | stissessessssesssssssessessssessesssssssessesess | sresissessesessssssessessssssessessssessesas 0
8. CONrACTIOANS. ......o.cvereireitiiirei sttt sines | setinesinesi sttt | sestest et | sttt 0
7. Derivatives (SChedUIE DB).........cc.cieiciciiicieiiece ettt bss s sssseses | sessssssesssssssessesssssssessessssssssssessnsans | etiesissssssssesssssssessessssessesssssssessesens | siesissessesesssesssssesssssse st sssessenas 0
8. Otherinvested assets (SChEAUIE BA)..........ourierirririneireieeiseeseeesseessiesssssssessesessesessanes | sesessnsssssssssssssssessessasssessessssssssesss | semssssesssssssassnsssessessssssessessessssssnsss | senmssessssssssessassssssssessassssssessasens 0
9. ReCEIVADIES fOr SECUMHES.........euriiuieriiriiriiriirnirieesi e sies | setinesinesinesi s si s esiesiesissnies | sesbestessesse s s s sssissse st | sesbesbesi bbbt 0
10.  Securities lending reinvested collateral assets (SChEAUIE DL)..........ccccuieeeieineceireiieieiies | et esesise e sieses | evsssissssssssessissessessssssesssssssssseses | coisssessssssssessssssssssssesssssessessns 0
11.  Aggregate write-ins fOr iNVESIEA @SSELS.........cccveiveieiiiicee et | srerissssseses s st s snsenead] 0 ] e 0 ] e 0
12.  Subtotals, cash and invested assets (LINES 110 1. sesens | cvesiesie e siesse s ssesseens 0 | e 0 [ oo 0
13, Title plants (fOr Title INSUTEIS ONIY).......cc.cuueieiiicieiciiee ettt ssssssstns | srtessissessessssssessesssssesessessssessesss | svsessissessessessisssessessssssessesssssssesss | crisssessessssssssssssssesessessssssessessas 0
14, Investment inCOME dUE AN CCIUEH..........ccciiiiiiii sttt ieies | serienieni s ssssssieses | seriessesies bbb sssennes | sesbesiess e 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection.............ccceewee [ corerverieiinicsinciceieine, 2,923,269 |...cvooeiiieiisieieiins 7,076,558 | ..coovvererierieieirrieienns 4,153,289
15.2 Deferred premiums, agents' balances and installments booked but
dEferred aNd NOL YEE QUE........vecericeee ettt et ssessnes | csestsessessessssssessessssssessessestssssessnstes | stesssssessessnsssessessassnssessessansnssnssns | sessesssssssssessessssssessessnssnssnssassas 0
15.3  ACCrUE retrOSPECHVE PIEMIUMS........cvuruuririerereeieeceseiseeseesseeeeseesessssesessessssssessessssssness | eesesssssessssssessssessssssssessassssssessans | sessesssssessassssssessessssssssessessnsnessess | sessessssssssssssssssnsssnssesssssnssessnnes 0
16. Reinsurance:
16.1 Amounts recoverable fromM MBINSUIETS..........ccciuiririiercriesiesiesiesiessessessiennes | sevsnesinesinesinesinesiessessessessssssnses | sesiessessessessessessesssssiessesssisenes | sesiessessessessesssesseesseessesssesssens 0
16.2  Funds held by or deposited With reinSUred COMPEANIES...........c.rverrerirrieneirriresreenseeeees | cerereeeeseesnsessesssesessessssesssssssssessnns | sessesessesessessssssessessessssssessesssssnssess | sessesssssssssnsssssassssssssesssssnssessnes 0
16.3 Other amounts receivable under reinSUranCe CONMTACES............cuueerurrreinrrenrieniinniiens | v | reriessessessessesssssesssssessesssienes | sesiesiessessess st sssesseesseessesssens 0
17.  Amounts receivable relating to UNINSUMEA PIANS........c.ovurriiirireierireieeseiseeseissieeiseiesseees | seresesessssssesssessssssssssssssessssssssesss | sesnsssssnsssssssssssesssssssssesssssssssnsssss | eessssessssesssessasssssessessesssssessesens 0
18.1 Current federal and foreign income tax recoverable and interest thereon.............oovveueeonee [ [ [ e 0
18.2 Net dEfErTed X @SSEL......... ittt sttt naes | cebersbnsb bbbt beniis | etbesinesi ettt | eeberee e 0
19.  Guaranty funds receivable OF ON AEPOSIL.........c.cveiciiiieieiciresie e sessssess | e ssesssssssessesens | eriesesissssessssssese s sesses e ssssssensens | sesesissesese sttt 0
20. Electronic data processing equipment and SOftWarE...........cccuevveveieieienieieessesie e | e 3,048,961 | .o 2,712,974 | oo (335,987)
21.  Furniture and equipment, including health care delivery assets..........ccocvieeiereeeevceiiens e 10,915,627 | ..ooveercreiciecriinns 10,723,507 [ .oovereieeeeeeiees (192,120)
22. Net adjustment in assets and liabilities due to foreign exchange rates.........cccceeiceiiees [ e [ e | e 0
23. Receivables from parent, subsidiaries and affiliates............ccccceverinieieneieiesceieesesies e 14,226,676 |...ccccoovverrereriirirnns 22,363,583 | ..covireiriirieieisiiein 8,136,907
24. Health care and other amounts FECEIVADIE. ... [ [ s ssinsiens | sersiessi bbbt 0
25. Aggregate write-ins for other than invested assets.........cccoeieiiseeceeee s | e 1,053,408,960 | ..oooovoiveieieinnn 1,074,076,862 | ....ooooveriieieicinnn 20,667,902
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUGN 25).........euuercreeueriseeisssenesseessssessssssssssssesesssesssssessssns | sesssssssssnssssssseees 1,084,523,493 | ..ovvveenrrrirnenenns 1,116,953,484 | .....cvvvrrecriireens 32,429,991
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS............cceveres [ orrrieieiieieiesccieessceieiens | evieiesesiesis e essssssesesiens | oessessssssssessssessss s sses e ssessanns 0
28. TOTALS (LINES 26 @N 27).......vvvrrceermeeesireeeesseeresseeessssessssssessssssesssssssssssssssssssssssssssssssseses | eeessmsesssmsssessnseees 1,084,523,493 | ...oovvvvrrerrrirenens 1,116,953,484 | ..., 32,429,991
DETAILS OF WRITE-INS
1100, et snt | SRRt n e | eests e en st | et 0
1102, ottt ant | SRRt | cests et nent | e 0
1103, ettt snt | SeeeeR bRt n e | eebts e b nsnt | e 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........ccoevvveuernrenereissnens [ ovvssineiieissesssssssesse e (01 T (0 OO 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 8DOVE)........cviviuiiiiiriiiisieiieresssesiesiensnes | ceersiessesssssenssssssesssssessessssseenes 0 ] i 0 ] o 0
2501, PENSION @SSEL......vvvvueevessiresiseesessesssseessssessss s ssest s ssss s sss s nsst s | sessesesssnsesssssesssens 961,881,705 | ...oovucvermerrrrncrrennne 988,166,670 | .....cvvvrmerrerrcrririenns 26,284,965
2502. POSHEHIEMENE @SSEL........cvuuuvireriieriiiriereiee st sess st ssssssssens | seesssessnesssssssesesseenss 47,207,511 | oo 47,524,861 [ ..vvoorireeenriei 317,350
2503. Prepalid EXDENSES.........cuevvieeverieisitesessetess s sesss s ssssssssssssses st ses s s ssssssessssssessessssssessssans | sesessessessesssessssessessnns 40,085,688 |.....ccevrerrrrerririrennns 34,271,255 | covveveereereeeeerne (5,814,433)
2598. Summary of remaining write-ins for Line 25 from overflow page.........cc.coevveveereeeiereeseeneenes [ eevveeeieeeeeee e 4,234,056 |...coevreereieiireieinn 4114076 [ (119,980)
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 8DOVE)........coverreriieriecsicirnisicsisi s | v, 1,053,408,960 | ..oooovevriiiien, 1,074,076,862 | ..cooooovoovivirrraiiie 20,667,902
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Annual Statement for the year 2012 of the FACTO RY M UTUAL IN S U RAN C E COM PANY

NOTES TO FINANCIAL STATEMENTS

Note 1 — Summ. f Significant A nting Polici

A.

Accounting Practices, Impact of NAIC/State Differences

The accompanying financial statements of Factory Mutual Insurance Company ("Company") have been prepared on the basis of accounting practices
prescribed or permitted by the Rhode Island Division of Insurance.

The state of Rhode Island requires insurance companies domiciled in the state of Rhode Island to prepare their statutory financial statements in
accordance with the National Association of Insurance Commissioners (NAIC) Accounting Practices and Procedures Manual subject to any deviations
prescribed or permitted by the Rhode Island Division of Insurance.

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses. Actual results could differ from these estimates.

Accounting Policies

Premiums are earned over the terms of the related policies and reinsurance contracts. Unearned Premiums are established to cover the unexpired
portion of premiums written. Such reserves are computed by pro rata methods for direct, assumed and ceded business. Expenses incurred in
connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations as incurred.
Expenses incurred are reduced for ceding allowances received or receivable.

Net investment income earned consists primarily of interest, dividends and rent income less investment related expenses. Interest is recognized on an
accrual basis and dividends are recognized on an ex-dividend basis. Net realized capital gains (losses) are recognized on a specific identification basis
when securities are sold, redeemed or otherwise disposed. Realized capital losses include writedowns for impairments considered to be other than
temporary.

In addition, the Company utilizes the following accounting policies:

1. Short-term investments are stated at amortized cost using the interest method.

2. Non loan-backed bonds with NAIC designations 1 or 2 are stated at amortized cost using the interest method. Non loan-backed bonds with
NAIC designations of 3 through 6 are stated at the lower of amortized value or fair value. See paragraph 6 for loan-backed and structured
securities.

3. Common Stocks, except investments of stocks of subsidiaries, are stated at market.

4. Preferred stocks are stated at the lower of cost or fair value.

5. The Company has no mortgage loans.

6. U.S. government agency loan-backed and structured securities are valued at amortized value. Other loan-backed and structured securities
are valued at either amortized value or fair value, depending on many factors including: the type of underlying collateral, whether modeled
by NAIC vendor, whether rated (by either NAIC approved rating organization or NAIC Securities Valuation Office), and relationship
of amortized value to par value and amortized value to fair value.

7. U.S. insurance subsidiaries (Affiliated FM Insurance Company and Appalachian Insurance Company) are stated at statutory equity value in
accordance with SSAP 97 paragraph 8(b)i. Foreign insurance companies (FM Insurance Company Limited, FM Global de Mexico S.A. de
C.V., and Risk Engineering Insurance Company Limited) are stated at the audited foreign basis equity converted to U.S statutory equity
value in accordance with SSAP 97 paragraph 8(b)iv. Non-insurance subsidiaries (FMRE Holdings LLC) are stated at audited GAAP equity in
accordance with SSAP 97 paragraph 8(b)iii.

8. Investments in joint ventures, partnerships and limited liability corporations are stated at the underlying audited GAAP equity value.

9. The Company has no derivatives.

10. The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

11. Unpaid losses and loss adjustment expenses (including Asbestos and Environmental reserves) include amounts determined from individual
case estimates and an amount for IBNR (incurred but not reported) loss estimates. Such liabilities are necessarily based on assumptions
and estimates and while management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount
provided. The methods for making such estimates and for establishing the resulting liability are continually reviewed and any adjustments
are reflected in the period determined.

12. The Company has not changed its capitalization policy from the prior period.

13. The Company has no “pharmaceutical rebate receivables.”

Note 2 — Accounting Changes and Correction of Errors

A.

The Company adopted the provisions of SSAP 101 - “Income Taxes A Replacement of SSAP 10R and SSAP 10", effective January 1, 2012.
SSAP 101 provides new requirements for tax loss contingencies and the calculation and admissibility of deferred tax assets. Material differences

between recalculated amounts as of January 1, 2012, and amounts actually reported in the prior year financial statements are required to be disclosed
and treated as a change in accounting principle under SSAP 3 - "Accounting Changes and Corrections of Errors", if applicable.

The cumulative effect of adopting the provisions of SSAP 101 is zero and therefore there is no increase in unassigned funds as of January 1, 2012.

Note 3 — Business Combinations and Goodwill — Not applicable

Note 4 — Discontinued Operations — Not applicable
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Annual Statement for the year 2012 of the FACTO RY M UTUAL IN S U RAN C E COM PANY

NOTES TO FINANCIAL STATEMENTS

Note 5 — Investments

A.

B.

E.

Mortgage Loans — Not applicable

Troubled Debt Restructuring for Creditors — Not applicable

Reverse Mortgages — Not applicable

Loan-Backed and Structured Securities

1.

Loan-backed bonds and structured securities are valued at amortized costs using the constant interest rate method, not including
anticipated prepayment at the date of purchase. Loan-backed securities are valued using an effective yield based on current prepayment
assumptions obtained from Bloomberg. Prepayment assumptions are reviewed periodically and updated in response to changes in market
interest rates.

OTTI in the Aggregate — Not applicable
OTTI by CUSIP — Not applicable

The aggregate amount of unrealized losses and the associated fair value for loan-backed securities for which an other-than-temporary
impairment has not been recognized in earnings as a realized loss are as follows:

a. Aggregate amount of unrealized loss
1. Less than twelve months $ 6,954
2. Twelve months or longer -
3. Total $ 6,954
b. Aggregate fair value of securities with unrealized loss
1. Less than twelve months $ 874,421
2. Twelve months or longer -
3. Total $ 874,421

All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether other-than-temporary
impairments should be recognized. The Company asserts that it has the intent and ability to hold these securities long enough to allow the
cost basis of these securities to be recovered. These conclusions are supported by a detailed analysis of the underlying credit and cash
flows of each security. Unrealized losses are primarily attributable to credit spread widening and increased liquidity discounts. It is possible
that the Company could recognize other-than-temporary impairments in the future on some of the securities, if future events, information
and the passage of time causes it to conclude that declines in value are other-than-temporary.

Repurchase Agreements and/or Securities Lending Transactions

1.

4.

5.

Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities. Borrowers of these
securities must deposit an amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of the fair value
of foreign securities loaned as of the transaction date. The collateral level is monitored daily and additional cash calls are made by the
agent if needed to retain the 102% or 105% collateral amount. The agent holds any securities pledged as collateral in trust for the
borrower, and invests any cash collateral pledged as collateral in high quality short term securities. The cash collateral received under the
securities lending agreement and invested in short term securities is included in the “Securities lending reinvested collateral assets” on Page
2 Line 10 and the offsetting liability in the “Payable for securities lending” on Page 3 Line 22.

Collateral Pledged — Not applicable
Collateral Received
a. Aggregate Amount of Cash Collateral Received:
1. Repurchase Agreement — Not Applicable

2. Securities Lending

Fair Value
30 days or less $ 49,127,900
31 to 60 days 6,996,753
61 to 90 days -
Total $ 56,124,653

3. Dollar Repurchase Agreement — Not Applicable
b. The aggregate fair value of all securities acquired from the sale, trade or use of accepted collateral is $56,124,653.

c. The securities acquired from the use of the cash collateral are managed by the agent using conservative guidelines regarding the
type, duration and quality of investments permitted.

The Company has no collateral administered by an affiliated agent.
Collateral Reinvestment
a. Aggregate Amount of Cash Collateral Reinvested:
1. Repurchase Agreement — Not Applicable

2. Securities Lending

Amortized Cost Fair Value
30 days or less $ 49,127,900 $ 49,127,900
31 to 60 days 6,996,753 6,996,753
61 to 90 days - -
Total $ 56,124,653 $ 56,124,653

3. Dollar Repurchase Agreement — Not Applicable
14.1



Annual Statement for the year 2012 of the FACTO RY M UTUAL IN S U RAN C E COM PANY

NOTES TO FINANCIAL STATEMENTS

Note 5 — Investmen ntin from pri in
b.  The agent matches the maturity dates of the cash collateral with the expected return dates of that collateral.
F. Writedowns for Impairments of Real Estate, Real Estate Sales, Retail Land Sales Operations and Real Estate with Participating Mortgage Loan

Features — Not applicable

G. Low Income Housing Tax Credits — Not applicable

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies

A. Details for Those Greater than 10% of the Admitted Assets — Not applicable

B. Writedowns for Impairments of Joint Ventures, Partnerships and LLC's

1. During 2012 the Company recognized other than temporary impairments on 4 private equity investments managed by Morgan
Stanley, TH Lee Putnam and Goldman Sachs. These investments were determined to be other-than-temporarily-impaired due to

significantly depressed fair values for an extended period of time.

2. The private equity investments were written down to a total fair value of $7,744,336 resulting in a realized loss of $5,569,300. The

fair value was determined based on the equity value of the private equity holdings.

Note 7 — Investment Income

A. Accrued Investment Income

The Company does not admit investment income due and accrued if the amounts are over 90 days past due.

B. Amounts Nonadmitted — Not applicable
Note 8 — Derivative Instruments — Not applicable

Note 9 — Income Taxes
A. Deferred Tax Asset/(Liability)

1. Component of Net Deferred Tax Asset/(Liability)

12/31/2012 \
1 2 3
(Col 1+2)
Ordinary Capital Total
a) Gross deferred tax assets 256,197,000 93,736,000 349,933,000
b)Statutory valuation allowance adjustment - - -
c) Adjusted gross deferred tax assets (1a-1b) 256,197,000 93,736,000 349,933,000
d) Deferred tax assets nonadmitted - - -
e) Subtotal net admitted deferred tax assets (1c-1d) 256,197,000 93,736,000 349,933,000
f) Deferred tax liabilities 59,777,000 613,564,000 673,341,000
g) Net admitted deferred tax assets/(net deferred tax liability) 196,420,000 (519,828,000) (323,408,000)
(le-1f)
12/31/2011 |
4 5 6
(Col 4+5)
Ordinary Capital Total
a) Gross deferred tax assets 295,773,000 109,624,000 405,397,000
b)Statutory valuation allowance adjustment - - -
c) Adjusted gross deferred tax assets (1a-1b) 295,773,000 109,624,000 405,397,000
d) Deferred tax assets nonadmitted - - -
e) Subtotal net admitted deferred tax assets (1c-1d) 295,773,000 109,624,000 405,397,000
f) Deferred tax liabilities 58,866,000 496,943,000 555,809,000
g) Net admitted deferred tax assets/(net deferred tax liability) 236,907,000 (387,319,000) (150,412,000)
(le-1f)
Change |
7 8 9
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
a) Gross deferred tax assets (39,576,000) (15,888,000) (55,464,000)
b)Statutory valuation allowance adjustment - - -
c) Adjusted gross deferred tax assets (1a-1b) (39,576,000) (15,888,000) (55,464,000)
d) Deferred tax assets nonadmitted - - -
e) Subtotal net admitted deferred tax assets (1c-1d) (39,576,000) (15,888,000) (55,464,000)
f) Deferred tax liabilities 911,000 116,621,000 117,532,000
g) Net admitted deferred tax assets/(net deferred tax liability) (40,487,000) (132,509,000) (172,996,000)
(1le-1f)
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Annual Statement for the year 2012 of the FACTO RY M UTUAL IN S U RAN C E COM PANY

NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Taxes (continued from preceding page)

2. Admission Calculation Components:

2012
1 2 3
(Col 1+2)
Ordinary Capital Total
a) Federal income taxes paid in prior years recoverable
through loss carrybacks 169,514,000 - 169,514,000
b) Adjusted gross deferred tax assets expected to be realized
(excluding the amount of deferred tax assets from 2(a) above)
after application of the threshold limitation. (The lesser of 978,000 - 978,000
2(b)1 and 2(b)2 below:
1) Adjusted gross deferred tax assets expected to be realized 978,000 - 978,000
following the balance sheet date
2) Adjusted gross deferred tax assets allowed per limitation XXX XXX 1,128,413,761
threshold
c) Adjusted gross deferred tax assets (excluding the amount of
deferred tax assets from 2(a) and 2(b) above) offset by gross
deferred tax liabilities 85,705,000 93,736,000 179,441,000
d) Deferred tax assets admitted as the result of application of
SSAP 101. Total (2(a)+2(b)+2(c)) 256,197,000 93,736,000 349,933,000
2011
4 5 6
(Col 4-5)
Ordinary Capital Total
a) Federal income taxes paid in prior years recoverable
through loss carrybacks 99,988,000 - 99,988,000
b) Adjusted gross deferred tax assets expected to be realized
(excluding the amount of deferred tax assets from 2(a) above)
after application of the threshold limitation. (The lesser of
2(b)1 and 2(b)2 below: - - -
1) Adjusted gross deferred tax assets expected to be realized - - -
following the balance sheet date
2) Adjusted gross deferred tax assets allowed per limitation
threshold XXX XXX 955,765,121
c) Adjusted gross deferred tax assets (excluding the amount of
deferred tax assets from 2(a) and 2(b) above) offset by gross
deferred tax liabilities 195,785,000 109,624,000 305,409,000
d) Deferred tax assets admitted as the result of application of
SSAP 101. Total (2(a)+2(b)+2(c)) 295,773,000 109,624,000 405,397,000
Change
7 8 9
(Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total
a) Federal income taxes paid in prior years recoverable
through loss carrybacks 69,526,000 - 69,526,000
b) Adjusted gross deferred tax assets expected to be realized
(excluding the amount of deferred tax assets from 2(a) above)
after application of the threshold limitation. (The lesser of
2(b)1 and 2(b)2 below: 978,000 - 978,000
1) Adjusted gross deferred tax assets expected to be realized - - -
following the balance sheet date
2) Adjusted gross deferred tax assets allowed per limitation
threshold XXX XXX 172,648,640

c) Adjusted gross deferred tax assets (excluding the amount of
deferred tax assets from 2(a) and 2(b) above) offset by gross
deferred tax liabilities

(110,080,000)

(15,888,000)

(125,968,000)

d) Deferred tax assets admitted as the result of application of
SSAP 101. Total (2(a)+2(b)+2(c))

(39,576,000)

(15,888,000)

(55,464,000)
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Annual Statement for the year 2012 of the FACTO RY M UTUAL IN S U RAN C E COM PANY

NOTES TO FINANCIAL STATEMENTS

Note 9 — Income Tax

ntin from pr in

3. Other Admissibility Criteria

2012

2011

a. Ratio percentage used to determine
recovery period and threshold limitation
amount

853.20%

817.24%

used to determine recovery period and
threshold limitation in 2(b)2 above

b. Amount of adjusted capital and surplus

$7,525,122,066

$6,431,611,524

4. Impact of Tax Planning Strategies

December 31, 2012 December 31, 2011 Change
1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 4+5) | (Col 1-4) (Col 2-5) | (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a) Adjusted gross DTAs 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
(% of Total Adjusted
Gross DTA's)
b) Net admitted adjusted 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
gross DTAs (% of total
net admitted adjusted
gross DTA's)
c. Does the company's tax-planning strategies include use of reinsurance? Yes[ ] No [X]
B. Deferred Tax Liabilities Not Recognized — Not applicable
C. Current and Deferred Income Taxes
1. Current Income Tax
1 2 3
(Col. 1-2)
2012 2011 Change
a) Federal 116,390,656 | (186,275,784) 302,666,440
b) Foreign 23,212,154 6,749,660 16,462,494
c) Subtotal 139,602,810 | (179,526,124) 319,128,934
d) Federal income tax on net capital gains 70,033,000 86,235,000 (16,202,000)
e) Utilization of capital loss carry-forwards
f) Other
g) Federal and Foreign income taxes incurred 209,635,810 (93,291,124) 302,926,934
2. Deferred Tax Assets
1 2 3
(Col. 1-2)
2012 2011 Change
a. Ordinary:
1. Discounting of unpaid losses 27,652,000 58,479,000 | (30,827,000)
2. Unearned premium reserve 90,216,000 88,214,000 2,002,000
3. Policyholder reserves
4. Investments
5. Deferred acquisition costs
6. Policyholder dividends accrual
7. Fixed assets
8. Compensation and benefits accrual
9. Pension accrual 68,230,000 66,417,000 1,813,000
10.Receviables - nonadmitted
11.Net operating loss carry-forward
12.Tax credit carry-forward 27,721,000 35,022,000 (7,301,000)
13.0ther (including items <5% of total ordinary assets) 15,974,000 19,210,000 (3,236,000)
14.0ther assets - nonadmitted 26,404,000 28,431,000 (2,027,000)
99.Subtotal 256,197,000 | 295,773,000 | (39,576,000)
b. Statutory valuation allowance adjustment
c. Nonadmitted - - -
d. Admitted ordinary deferred tax assets (2a99-2b-2c) 256,197,000 | 295,773,000 | (39,576,000)
e. Capital:
1. Investments 93,736,000 | 109,624,000 | (15,888,000)
2. Net capital loss carry-forward
3. Real estate
4. Other (including items <5% of total capital tax assets)
99.Subtotal 93,736,000 | 109,624,000 | (15,888,000)
f. Statutory valuation allowance adjustment
g. Nonadmitted
h. Admitted capital deferred tax assets (2e99-2f-2g) 93,736,000 | 109,624,000 | (15,888,000)
i. Admitted deferred tax assets (2d+2h) 349,933,000 | 405,397,000 | (55,464,000)
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Note 9 — Income Tax ntin from pr in

3. Deferred Tax Liabilities

1 2 3
(Col. 1-2)
2012 2011 Change
a. Ordinary:
1. Investments
2. Fixed assets 2,680,000 3,279,000 (599,000)
3. Deferred and uncollected premium
4. Policyholder reserves
5. Other (including items <5% of total ordinary tax assets) 57,097,000 55,587,000 1,510,000
6. Additional acquisition costs-installment premiums
7. Discount of accrued salvage and subrogation
8. Guaranty funds receivable
99.Subtotal 59,777,000 58,866,000 911,000
b. Capital:
1. Investments 613,564,000 | 496,943,000 | 116,621,000
2. Real estate
3. Other (including items <5% of total capital tax assets)
99.Subtotal 613,564,000 | 496,943,000 | 116,621,000
c. Deferred Tax Liabilities (3a99+3b99) 673,341,000 | 555,809,000 | 117,532,000
4. Net Deferred Tax Assets (2i-3c) (323,408,000) (150,412,000) (172
D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate

Among the more significant book to tax adjustments were the following:

December 31, Effective Tax
2012 Rate (%)
Provision computed at statutory rate 287,594,000 35.0
Tax exempt income deduction (15,303,000) (1.9)
Dividends received deduction (16,562,000) (2.1)
Proration of tax exempt investment income 4,492,000 0.7
Net foreign exchange loss (2,309,000) (0.3)
Change in nonadmitted assets 2,027,000 0.2
Increase in nonadmitted pension 6,034,000 0.7
Nondeductible expenses 1,555,000 0.2
Effect of foreign operations (3,820,000) (0.5)
Accrual adjustment - prior year 1,954,000 0.3
Other 348,810 0.1
Totals 266,010,810 32.4
Federal and foreign income taxes incurred 139,602,810 17.0
Realized capital gains (losses) tax 70,033,000 8.5
Change in net deferred income taxes 56,375,000 6.9
Total statutory income taxes 266,010,810 32.4

E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits
1. At December 31, 2012, the Company did not have any unused operating loss carryforwards available to offset against future taxable
income.
2. The following is the amount of consolidated Federal income tax expense for 2012 and 2011 that is available for recoupment in the event
of future net losses:
Year Amount
2012 170,743,000
2011 -
3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
F. Consolidated Federal Income Tax Return
1. The Company's federal income tax return is consolidated with the following entities:
Factory Mutual Insurance Company (Parent) FMIC Holdings, Inc.
Affiliated FM Insurance Company TSB Loss Control Consultants, Inc.
Appalachian Insurance Company Corporate Insurance Services, Inc.
Risk Engineering Insurance Company Limited Watch Hill Insurance Company
2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby allocation
is made primarily on a separate return basis with current credit for any net operating losses or other items utilized in the consolidated tax
return. Intercompany tax balances are settled annually.
G. Federal or Foreign Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within twelve
months of the reporting date.

14.5



Annual Statement for the year 2012 of the FACTO RY M UTUAL IN S U RAN C E COM PANY

NOTES TO FINANCIAL STATEMENTS

Note 10 — Information Concerning Paren idiari nd Affiliat nd Other Rel Parti

A.

Nature of Relationships

The Company is not directly or indirectly owned or controlled by any other company, corporation, group of companies, partnership or individual.
Detail of Transactions Greater than 2% of Admitted Assets

Factory Mutual Insurance Company (NAIC # 21482) lists its transactions with affiliates on Schedule Y, Part 2.

Factory Mutual Insurance Company had net capital transactions with FMRE Holdings LLC in the amount of $64,826,302, mainly to fund commercial
building acquisitions and commercial property improvement projects.

The Company also received a return of capital from TSB Loss Control Consultants, Inc. in the amount of $5,776,859 and a return of capital from FMIC
Holdings, Inc. in the amount of $285,748. These transactions were made to more closely align subsidiary capital structures with current and future
operating business requirements.

There were no other non-insurance transactions between the Company and any affiliates, which exceeded one-half of 1% of admitted assets.

Change in Terms of Intercompany Arrangements — Not applicable

Amounts Due to or from Related Parties

The amounts reported due (to) from affiliates are as follows:

Affiliate 2012 2011
Affiliated FM Insurance Company $ 55,157,106 $ 18,749,100
Appalachian Insurance Company 1,148,692 7,706,422
FM Insurance Company Ltd 205,547,333 163,255,332
FM Global de Mexico S.A. de C.V. (6,592,446) (5,596,923)
FMIC Holdings, Inc. (332,470) (1,787)
FM do Brasil Servicios de Prevencao de Perdas LTDA (845,704) (644,544)
FMIC Escoritorio de Representacao No Brasil LTDA (381,115) (277,135)
Corporate Insurance Services, Inc. 56,578 69,964
FM Global Servicios de R.L de C.V. 128,146 22,258
FM Approvals LLC (15,687,004) (17,468,377)
FMRE Holdings LLC - 95,122
TSB Loss Control Consultants 169,561 (4,761,355)
FM Global Services LLC 74,279 4,833
Totals $ 238,442,956 $ 161,152,910

Settlement terms/procedures are 60 days or 90 days from the end of each quarter.

Guarantees or Undertakings for Related Parties

Factory Mutual Insurance Company, as owner of all the issued and outstanding common stock of FM Insurance Company Limited ("FMI"), has
previously entered into a Performance Guarantee agreement with FMI. Specifically, Factory Mutual Insurance Company guarantees the full
performance by FMI of its lawful obligations with respect to contracts of insurance and reinsurance issued by FMI on or after January 1, 2004. The
agreement has no expiration date, but the terms allow Factory Mutual Insurance Company to terminate or modify the agreement in its sole discretion
with respect to new contracts of insurance and reinsurance, not in effect on the date of such termination or modification. There is no current or
anticipated amount payable under this agreement, nor is there any amount anticipated to be payable. Should any amounts ever become payable,
Factory Mutual Insurance Company would be required to contribute sufficient cash to FMI to enable FMI to fulfill its contractual obligations. There is
no applicable carrying value with respect to this agreement, and due to its nature the likelihood of potential future payments is remote and not
quantifiable or determinable.

Management, Service Contracts, Cost Sharing Agreements

The Company provides certain accounting management and other services to its affiliates. Management fees are charged to affiliates for services
rendered.

Nature of Relationships that Could Affect Operations — Not applicable
Amounts Deducted for Investment in Upstream Company — Not applicable
Detail of Investments in Affiliates Greater than 10% of Admitted Assets — Not applicable

Note that the investment in FMIC Holdings, Inc. is valued utilizing the look-through approach as indicated in Item L and none of the values of the SCA
entities owned by FMIC Holdings, Inc. exceeds 10% of the admitted assets of the Company.

Write-down for Impairments of Investments in Affiliates — Not applicable
Foreign Insurance Subsidiary Valued Using CARVM — Not applicable
Downstream Holding Company Valued Using Look-Through Method

This reporting entity utilizes the look-through approach for the valuation of a downstream non-insurance holding company (FMIC Holdings, Inc.)
instead of obtaining audited financial statements of the downstream non-insurance holding company, and therefore makes the following disclosures:

1. The carrying value of the downstream non-insurance company is $1,221,524,613.

2. The financial statements of the downstream non-insurance company are not audited;

3. The reporting entity has limited the value of its investment in the downstream non-insurance holding company to the value contained in the
audited financial statements of applicable SCA entities owned by the downstream non-insurance holding company, and valued in accordance
with paragraphs 17 through 20 of SSAP 97.

4.  All liabilities, commitments, contingencies, guarantees or obligations of the downstream non-insurance holding company, which are required
to be recorded as liabilities, commitments, contingencies, guarantees or obligations under applicable accounting guidance, are reflected in

the reporting entity’s determination of the carrying value of the investment in the downstream non-insurance holding company, if not
already recorded in the financial statements of the downstream non-insurance holding company.
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Note 11 — Debt — Not applicable

Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

A.

Defined Benefit Plans

The Company sponsors a noncontributory retirement income plan covering substantially all employees. The benefits are generally based on years of
service and the average of the highest consecutive 60 months of the employee’s compensation within the 120 months prior to retirement. Generally,

the Company’s funding policy is to maintain a sufficient funded level to ensure benefit security and to vary contribution levels as appropriate to
business conditions. However, the contribution for any year will not be less than the minimum required contribution, nor greater than the maximum
deductible contribution. The Company also has a Supplemental Retirement Plan that is a noncontributory defined benefit plan covering certain
employees.

1. Change in benefit obligation

j.

TS@mpoo oW

Benefit obligation at BO Y

Service cost

Interest cost

Contributions by Plan Participants
Actuarial (gain) loss

Foreign currency exchange rate changes
Benefits paid

Plan amendments

Business combinations, divestitures,
curtailments, settlements and special
termination benefits

Benefit obligation at EO Y

2. Change in plan assets

5 @empapoow

Fair value of plan assets atBO Y

Actual return on plan assets

Foreign currency exchange rate changes
Employer contribution

Plan participants' contributions

Benefits paid

Business combinations, divestitures,
settlements

Fair valueatEO Y

3. Funded Status

a.
b.
c

d.
e.
f

Unamortized prior service cost
Unrecognized net (gain) loss

Remaining net obligation of (net asset) at
initial date of application

Fourth quarter contribution

Prepaid assets or (accrued liabilities)
Intangible asset

4.  Accumulated Benefit Obligation for vested
employees

5. Benefit obligation for non-vested employees

a.
b.

Projected Benefit Obligation
Accumulated Benefit Obligation

6. Components of net periodic benefit cost

apoo

oo

h.

Service cost

Interest cost

Expected return on plan assets
Amortization of unrecognized transition
obligation or transition asset

Amount of recognized (gains) and losses
Amount of prior service cost recognized
Amount of (gain) or loss recognized due to
a settlement or curtailment

Total net periodic benefit cost (income)

7. Additional minimum liability

a.
b.
c

Additional minimum liability

Intangible asset

Accumulated other comprehensive income
The $9,311,000 change, arising from the
change in the additional minimum pension
liability recognized, is included in
unassigned funds.

2012 2012 2011 2011
Pension Other Pension Other
$ 1,545,342,000 $ 136,094,000 1,419,329,000 $ 138,158,000
39,157,000 3,307,000 34,810,000 3,225,000
69,973,000 6,014,000 67,789,000 6,440,000
138,395,000 (686,000) 72,796,000 (134,000)
(53,905,000) (10,759,000) (49,382,000) (11,595,000)
$ 1,738,962,000 $ 133,970,000 $ 1,545,342,000 $ 136,094,000
$ 1,351,162,000 $ 101,355,000 1,355,303,000 $ 104,108,000
311,737,000 26,294,000 11,267,000 (2,753,000)
204,939,000 - 33,974,000 -
(53,905,000) - (49,382,000) -
$ 1,813,933,000 $ 127,649,000 1,351,162,000 $ 101,355,000
$ 383,000 $ (86,000) 435,000 $ (173,000)
831,631,000 45,577,000 934,370,000 71,605,000
12,241,000 - 13,989,000
672,000 2,618,000 202,923,000 2,905,000
907,657,000 54,029,000 943,548,000 53,988,000
383,000 - 435,000 -
$ 1,504,782,000 N/A 1,338,333,000 N/A
$ 34,618,000 $ 17,735,000 26,434,000 $ 16,838,000
$ 29,996,000 N/A 22,928,000 N/A
$ 39,157,000 $ 3,307,000 34,810,000 $ 3,225,000
69,973,000 6,014,000 67,789,000 6,440,000
(129,943,000) (6,082,000) (116,281,000) (6,247,000)
- 1,749,000 - 1,749,000
59,340,000 5,130,000 47,668,000 4,795,000
51,000 (87,000) 51,000 (87,000)
$ 38,578,000 $ 10,031,000 34,037,000 $ 9,875,000
$ 28,510,000 $ - 19,199,000 $ -
383,000 - 435,000 -
$ 28,127,000 $ - 18,764,000 $ -
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N 12 — Retirement Plans, Deferr: mpensation, Postemployment Benefits an mpensated Absen nd Other Postretirement Benefit Plan
continued from

receding page

8. Weighted average assumptions used to

determine net periodic benefit cost as of
September 30
a. Discount rate 4.50% 4.50% 4.75% 4.75%
b. Rate of compensation increase 4.50% 4.50% 4.50% 4.50%
c.  Expected long-term rate of return on plan

asset 7.75% 6.00% 7.75% 6.00%
Weighted average assumptions used to
determine projected benefit obligations as of
September 30
d. Discount rate 4.00% 4.00% 4.50% 4.50%
e. Rate of compensation increase 4.50% 4.50% 4.50% 4.50%
Annual rate of increase in the per capita cost of
covered health care benefits as of September 30
f.  Healthcare cost trend assumed for next

year N/A 7.50% N/A 8.00%
g. Ultimate Trend Rate N/A 5.00% N/A 5.00%
h.  Years to reach Ultimate Trend Rate N/A 5 N/A 6

9. The company uses a September 30 measurement date for the majority of its plans.

10. The Company provides health care and life insurance benefits for certain retired employees and their dependents. Employees not eligible for
benefits under pre-merger plan provisions, under age 30 as of January 1, 2000, or hired after January 1, 2000, are ineligible for benefits. Other
employees may become eligible if they meet certain age and service requirements. The plan is contributory, with retiree contributions adjusted
annually, and contains other cost-saving features such as deductibles and coinsurance.

11. Assumed health care cost trend rates have a significant effect on the amounts reported for the health care plans. A one-percentage-point
change in assumed health care cost trend rates would have the following effects:

1% Point Increase 1% Point Decrease

a.  Effect on total of service and interest cost components 546,000 (457,000)

b.  Effect of postretirement benefit obligation 9,807,000 | (8,488,000)

12. Information about plan assets:

a. The defined benefit pension plan asset allocation, as of the measurement date, September 30, and the target asset allocation, presented as
a percentage of total plan assets, were as follows:

Percentage of Plan Assets at September 30
Asset Category 2012 2011 Target Allocation
Equity Securities 71% 65% 65%
Debt Securities 15% | 19% 27%
Cash 9% 10% 5%
Other 5% | 6% 3%
Total 100% 100% 100%
The other postretirement benefit plans asset allocation, as of the measurement date, September 30, and the target asset allocation,
presented as a percentage of total plan assets, were as follows:
Percentage of Plan Assets at September 30
Asset Category 2012 2011 Target Allocation
Equity Securities 85% 84% 90%
Cash 15% 15% 0%
Other 0% 1% 10%
Total 100% 100% 100%

b. Investment policy goals are to minimize pension expense and maximize portfolio returns with acceptable return volatility. The invested
assets will be managed on a long-term total return basis and measured against established benchmarks for each asset class. As equities are
expected to continue to provide the highest returns of the major asset classes, exposure to equities will be emphasized. Risk management is
achieved by limiting the size of asset classes and individual security positions to achieve adequate diversification. Derivatives are not used in
internally managed portfolios, but are used in varying degrees in the externally managed portfolios. The Plans will maintain a funded level
sufficient to ensure benefit security.

c. Expected rate of return assumptions are created based on assessments of future behavior of asset classes. As part of the process, historical

relationships are considered. Using a three-to-five year outlook, estimates of numerous variables have been combined to gauge economic
growth potential. Corporate profit growth is positively correlated with economic growth and equity returns are driven by profits. Debt
security returns should continue their historical relationship with equities and produce somewhat lower returns with a lower level of risk.

13. The following estimated future payments, which reflect expected future service, as appropriate, are expected to be paid in the years indicated:

Other Benefits
Year(s) Pension Benefits Gross Benefits (before subsidy) Expected Federal Subsidy
2013 63,181,000 12,175,000 1,418,000
2014 69,039,000 12,424,000 1,513,000
2015 72,313,000 12,479,000 1,618,000
2016 75,835,000 12,564,000 1,705,000
2017 81,153,000 12,587,000 1,793,000
2018-2022 469,876,000 60,188,000 10,264,000

14. The Company currently intends to make voluntary contributions to the defined benefit pension plan of $8,021,000 in 2013. The Company

currently intends to make voluntary contributions to other postretirement benefit plans of $11,000,000 in 2013.
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Note 12 — Retirement Plans, Deferr mpensation, Postemployment Benefits an mpensated Absen: nd Other Postretirement Benefit Plan

ntin from pri in
B. Defined Contribution Plans
The Company also sponsors a 401(k) savings plan whereby eligible employees may elect annually to contribute from 1% to 50% of their base pay on

a pretax or after-tax basis. Pretax contributions per employee were limited to $17,000 in 2012 and $16,500 in 2011. The Company matches pretax
contributions up to 6% of the employee’s base pay. Company contributions to the Plan were $15,136,000 in 2012 and $14,792,000 in 2011.

C. Multiemployer Plans — Not applicable

D. Consolidated/Holding Company Plans — See Note 12A.

E. Postemployment Benefits and Compensated Absences — Not applicable

F. Impact of Medicare Modernization Act on Postretirement Benefits — Refer to Item A(13) above

Note 13 — Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

A. Outstanding Shares — Not applicable

B. Dividend Rate of Preferred Stock — Not applicable

C. Dividend Restrictions — Not applicable

D. Dates and Amounts of Dividends Paid — Not applicable

E. Amount of Ordinary Dividends That May Be Paid — Not applicable
F. Restrictions on Unassigned Funds — Not applicable

G. Mutual Surplus Advances — Not applicable

H. Company Stock Held for Special Purposes — Not applicable

1. Changes in Special Surplus Fund — Not applicable

J. Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented by cumulative unrealized gains and losses is $1,753,041,000. This unrealized gain is not net of
the applicable deferred tax liability of $613,564,000.

K. Surplus Notes — Not applicable
L. Impact of Quasi-Reorganizations — Not applicable
M. Date of Quasi-Reorganizations — Not applicable

Note 14 — Contingencies

A. Contingent Commitments

Factory Mutual Insurance Company, as owner of all the issued and outstanding common stock of FM Insurance Company Limited ("FMI"), has
previously entered into a Performance Guarantee agreement with FMI. Specifically, Factory Mutual Insurance Company guarantees the full
performance by FMI of its lawful obligations with respect to contracts of insurance and reinsurance issued by FMI on or after January 1, 2004. (See
Note 10E).

B. Guaranty Fund and Other Assessments

The Company is subject to guaranty fund and other assessments by the states in which it writes business. Insurance company insolvencies in
states where the Company writes business may result in guaranty fund assessments on future premiums.

The Company has accrued a liability for guaranty fund and other assessments of $1,200,000 and a related premium tax benefit asset of
$494,000. The amount recorded represents management’s best estimates based on information received from the states in which the

company writes business. The liability is included in the taxes, licenses and fees liability and will be paid in the next year. The asset is included
in the guarantee funds receivable asset and is expected to be realized over the five to ten years following payment. The following reflects the
current year change in the premium tax benefit asset. The Company also has the ability to recover certain assessments through policyholder
surcharges. The related asset for these transactions, which appears within Page 2 Line 25, is $154,000 and is not included in the following table.

Description Amount

a. Assets recognized from paid and accrued premium tax offsets prior
year-end $ 1,036,000
b. Decreases in current year -
Premium Tax offset applied 561,000
c. Increases current year -
Premium Tax offset accrued 19,000
d. Assets recognized from paid and accrued premium tax offsets
current year-end $ 494,000

C. Gain Contingencies — Not applicable

D. Extra Contractual Obligations and Bad Faith Losses — Not applicable
E. Product Warranties — Not applicable

F. Other Contingencies

Lawsuits arise against the Company in the normal course of business. Contingent liabilities arising from litigation, income taxes and other matters are
not considered material in relation to the financial position of the Company.
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Note 15 — L
A. Lessee Leasing Arrangements
1. In connection with its various operating offices through North America, the Company leases office space and automobiles. These leases are
classified as operating leases. Rental expense for all operating leases was $43,745,962 in 2012 and $44,944,774 in 2011. There are no
contingent rental payments or unusual renewal options, escalation clauses or restrictions. There is no liability recognized in the financial
statements for early termination of existing leases.
2. Future minimum rental payments are as follows:
Year Amount
2013 $ 20,420,418
2014 16,977,485
2015 11,659,499
2016 7,483,368
2017 6,340,218
Thereafter 11,287,747
Total $ 74,168,735
3. Sale-Leaseback Transactions — Not applicable
B. Lessor Leasing Arrangements — Not applicable
Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk — Not applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales — Not applicable
B. Transfers and Servicing of Financial Assets
1. Transfer of Financial Assets — Not applicable
2. Under a securities lending program with an agent, the Company has temporarily loaned certain debt securities with a fair value of
$105,159,233 and $89,802,056 at December 31, 2012 and December 31, 2011, respectively. Borrowers of these securities must deposit an
amount of cash and/or securities equal to 102% of the fair value of domestic securities or 105% of foreign securities. The Company
continues to receive the interest on the loaned debt securities as a beneficial owner, and the loaned debt securities are included in
the investment portfolio of the Company. The agent holds any securities pledged as collateral in trust for the borrower, and invests any
cash collateral pledged in high quality short term securities. There are no collateral transactions that extend beyond one year.
3. Servicing Assets and Servicing Liabilities — Not applicable
4,  Securitized Financial Assets that Transfer as a Sale — Not applicable
5. Securitized Financial Assets Held by Transferor — Not applicable
6. Transfers of Receivables with Recourse — Not applicable
C. Wash Sales — Not applicable

Note 18 — Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans — Not applicable

19 — Dir

Premium Wri

neral Agents/Thir: Administr — Not applicable

N 20 — Fair Value M remen

A. Inputs Used for Assets and Liabilities Measured and Reported at Fair Value

1.

Items Measured and Reported at Fair Value by Levels 1, 2 and 3

The Company categorizes its invested assets that are measured at fair value into the three-level fair value hierarchy as reflected in the
following table. Item 4 provides a discussion of each of these three levels.

Description Level 1 Level 2 Level 3 Total
Assets at fair value:
Bonds $ - $ 60,338,712 | $ - $ 60,338,712
Preferred stocks - - -
Common stocks
Industrial & Misc. 3,317,848,699 - 3,317,848,699
Mutual Funds 478,417,597 56,017,629 534,435,226
Total Common Stocks 3,796,266,296 56,017,629 3,852,283,925
Total Assets $ 3,796,266,296 $ 116,356,341 $ 3,912,622,637

Rollforward of Level 3 Items

The Company has no assets measured at fair value in the Level 3 category.

Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that
would cause an instrument to be transferred into or out of Level 3. The Company has no assets measured at fair value in the Level 3

category.
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Note 20 — Fair Value M rement: ntin from pri in

B.

4. Inputs and Techniques used for Fair Value
The valuation techniques required by the Fair Value Measurements guidance (SSAP 100) are based upon observable and unobservable
inputs. Observable inputs reflect market data obtained from independent sources, while unobservable inputs reflect market assumptions.
These two types of inputs create the following fair value hierarchy:

Level 1  Quoted prices for identical instruments in active markets

Level 2 Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets that
are not active; and model-derived valuations whose inputs are observable or whose significant value drivers are observable

Level 3  Significant inputs to the valuation model are unobservable
The Company retains independent pricing vendors to assist in valuing invested assets when the prices are not available from the SVO.

When available, the Company uses quoted market prices to determine the fair value of investment securities, and they are included in
Level 1.

When quoted market prices are unavailable, the Company uses quotes from independent pricing vendors based on recent trading activity
and other relevant information, including market interest rate curves, referenced credit spreads and estimated prepayment rates, where
applicable. These investments are included in Level 2 and are primarily comprised of fixed income securities which are NAIC rated 3 or
below.

In infrequent circumstances, the pricing is not available from the pricing vendor and is based on significant unobservable inputs. In those
circumstances, the investment security is classified in Level 3. There are no Level 3 investments at the reporting date.

5.  Derivative Fair Values — Not applicable
Other Fair Value Disclosures — Not applicable
Fair Values for All Financial Instruments by Levels 1, 2 and 3
The table below reflects the fair value and admitted values of all admitted assets and liabilities that are financial instruments excluding those

accounted for under the equity method (subsidiaries, partnerships and joint ventures). The fair values are also categorized into the three-level fair
value hierarchy as described in Note 20A.

Type of Financial Instrument - Assets Fair Value Admitted Value Level 1 Level 2 Level 3
Bonds $ 3,487,280,986| $ 3,267,962,329| $ - $ 3,487,280,986| $ -
Common Stocks 3,852,283,925 3,852,283,925| 3,796,266,296 56,017,629 -
Cash, cash equivalents and short-term 500,096,704 500,096,704 500,096,704 - -
investments
Securities lending reinvested collateral 56,124,653 56,124,653 56,124,653 - -
assets

Total assets $ 7,895,786,268| $ 7,676,467,611| $ 4,352,487,653| $ 3,543,298,615| $ -

Financial Instruments for Which Not Practicable to Estimate Fair Values — Not applicable

Note 21 — Other Items

Extraordinary Items — Not applicable
Troubled Debt Restructuring for Debtors — Not applicable
Other Disclosures

The Boiler and Machinery Coverage and Equipment Breakdown Coverage 100 Percent Quota Share Internal Reinsurance Treaty agreement between
Factory Mutual Insurance Company, Affiliated FM Insurance Company, Appalachian Insurance Company, and FM Insurance Company Limited was
terminated and commuted as of January 1, 2012. In accordance with the termination and commutation agreement FMIC returned all unearned
premiums and paid Affiliated FM and FMI all unpaid losses and loss adjustment expenses that were outstanding as of December 31, 2011, for a total
paid by the Company in the amount of $26,879,581.

The Company records Canadian activity in Canadian dollars in the Annual Statement. The net balance of Canadian assets and liabilities which
represent a portion of the Company's surplus, is adjusted to U.S. dollars through the "change in net unrealized foreign exchange" adjustment line on
page 4, line 25. This has the effect of converting total surplus to U.S. Dollars.

Uncollectible Premiums Receivable — Not applicable

Business Interruption Insurance Recoveries — Not applicable

State Transferable and Non-transferable Tax Credits

1. Carrying value of transferable and non-transferable state tax credits gross of any related tax liabilities and total unused transferable and
non-transferable state tax credits by state and in total

Description of State Transferable and State Carrying Value Unused Amount
Non-Transferable Tax Credits
Investment Tax Credit RI $ - $ 3,211,799

2. Method of Estimating Utilization of Remaining Transferable and Non-transferable State Tax Credits
The Company estimated the utilization of the remaining Transferable and Non-transferable State Tax Credits by projecting future premium
taking into account policy growth and rate changes, projecting future tax liability based on projected premium, tax rates and tax credits, and
comparing projected future tax liability to the availability of remaining Transferable and Non-transferable State Tax Credits.

3. Impairment Loss — Not Applicable
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NOTES TO FINANCIAL STATEMENTS

Note 21 — Other Items (continued from preceding page

4, State Tax Credits Admitted and Nonadmitted

Total Admitted Total Nonadmitted
a. Transferable $ - $ -
b. Non-transferable $ - $ -

The Company has established a full valuation allowance on the unused portion of the RI Investment Tax Credit carry forward as it is more
likely than not that the credit will expire before it is fully utilized.

G. Subprime Mortgage Related Risk Exposure:

1. Factory Mutual Insurance Company defines its exposure to sub prime mortgage related risk by considering securities with a weighted
average FICO/Credit score of less than 660 to be sub prime. The company monitors the underlying collateral performance of these
securities via monthly trustee reports, Bloomberg performance data and Rating Agency performance reports. The Company has minimal
exposure to sub prime securities and has no plans to increase its holding in sub prime securities at this time. This exposure will not
materially affect the Company’s unrealized losses or anticipated cash flows.

2.  Subprime Mortgage Loans — Not applicable

3. Factory Mutual Insurance Company’s only exposure to subprime bonds is one residential mortgage-backed security.

a. The actual cost of the subprime bond is $2,084,474.

b.  The book adjusted carrying value of the subprime bond is $2,094,900.
c.  The fair value of the subprime bond is $3,137,327.

d. None.

4.  Subprime Underwriting Exposure — Not applicable

Note 22 — Events Subseguent

A. Subsequent events have been considered through February 26, 2013 for these statutory financial statements which are to be issued February 26,
2013. There were no events occurring subsequent to the end of the year that merited recognition or disclosure in these statements.

Note 23 — Reinsurance

A. Unsecured Reinsurance Recoverable — Not applicable
B. Reinsurance Recoverable in Dispute — Not applicable
C. Reinsurance Assumed and Ceded and Protected Cells

1. The following table summarizes ceded and assumed unearned premiums and the related commission equity at the end of the current year,

as applicable:
Assumed Ceded
Reinsurance Reinsurance Net
Premium Commission Premium Commission Premium Commission
Reserve Equity Reserve Equity Reserve Equity
(1) (2) (3) (4) (5) (6)
a. Affiliates $ 202,492,277 $ 2,922,545 $ 3,254,943 $ 976,483 $ 199,237,334 $ (1,946,062)
b. All Other 179,570,106 31,604,828 351,103,595 2,537,476 (171,533,489) (50,932,648)
c. TOTAL $ 382,062,383 $ 34,527,373 $ 354,358,538 $ 83,513,959 $ 27,703,845 $ (48,986,586)
d. Direct Unearned Premium Reserve $1,234,017,793
2.  Profit Sharing Arrangements — Not applicable
3.  Protected Cells — Not Applicable
D. Uncollectible Reinsurance — Not applicable
E. Commutation of Ceded Reinsurance

The Company has reported in its operations in the current year as a result of commutation of reinsurance with the companies listed below, amounts
that are reflected as:

Statement of Income Account Amount
a. Losses Incurred $ 132,100
b. Loss adjustment expenses incurred
c. Premiums Earned
d. Other
Total $ 132,100
Reinsurer | Amount
CX Re (CNA) $ 132,100
Factory Mutual Insurance Company - see Note 21
Total | $ 132,100
F. Retroactive Reinsurance — Not applicable
G. Reinsurance Accounted for as a Deposit — Not applicable
H. Run-Off Agreements — Not Applicable
I. Certified Reinsurer Downgraded or Status Subject to Revocation — Not Applicable
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Note 24 — Retrospectively Rated Contracts and Contracts Subject to Redetermination — Not applicable
Note 25 — Chan in Incurred L nd Loss Adjustment Expen
A. As a result of changes in estimates of insured events related to prior years, the provision for losses and loss adjustment expenses decreased by

$82,953,000. The decrease in the prior years was primarily due to reductions of incurred-but-not-reported (IBNR) reserves based on actual
experience, and decreases on a small number of individual losses.

No additional premiums or return of premiums have been accrued as a result of prior year effects.

Note 26 — Intercompany Pooling Arrangements

A. Factory Mutual Insurance Company (lead insurer), NAIC Code 21482, Affiliated FM Insurance Company, NAIC Code 10014, and Appalachian
Insurance Company, NAIC Code 10316, are members of the FM Global Group and have entered into a Tripartite Quota Share Pooling Agreement (the
agreement). The agreement became effective January 1, 1982. The current pooling percentages, amended as of January 1, 2005, are 86% Factory
Mutual Insurance Company, 12% Affiliated FM Insurance Company, and 2% Appalachian Insurance Company. The percentages represent the
policyholder’s surplus of each company to the combined policyholder’s surplus for the three companies.

All business written by each of the pool participants is subject to pooling. Also, reinsurance may be ceded on a facultative and/or treaty basis by any
pool participant prior to pooling. There are no discrepancies between the assumed and ceded reinsurance schedules of the pool participants. Each
pool participant establishes its respective provision for reinsurance Schedule F - Part 8 and the write-off of uncollectible reinsurance for its own
facultative and treaty cessions. Uncollectible reinsurance has been furnished to insurance departments of those states where the company is licensed.

The parties agreed to pool net premiums earned, net losses and loss adjustment expenses incurred, and other underwriting expenses incurred. Each
company agreed to cede and/or assume from the others that amount of net premium earned, reported in the NAIC Annual Statement, Page 4, Line 1,
less that amount of dividends to policyholders reported on Page 4, Line 17, net losses and loss adjustment expenses incurred included in the NAIC
Annual Statement, Page 4 Lines 2 and 3 and other underwriting expenses incurred reported in the NAIC Annual Statement, Page 4, Line 4, required to
bring its share to the agreed upon percentage of the total.

The pooling activity is recorded and settled as current accident and occurrence year transactions for Schedule P reporting purposes. The pooling
results are considered as written and earned in the current accident year. The pooling results of losses and loss adjustment expenses paid and
incurred are reflected in the current occurrence year.

The amount due to / from the lead entity and the pool participants as of December 31, 2012 are as follows:

Name of Insurer Amounts Receivable Amounts Payable
Factory Mutual Insurance Company (lead insurer) $ 88,755,732 $ 286,611,567
Affiliated FM Insurance Company $ 269,777,714 $ 72,638,975
Appalachian Insurance Company $ 16,833,853 $ 16,116,757

The Combined Annual Statement eliminates the results of all intercompany activity.

Note 27 — Structured Settlements — Not applicable

Note 28 — Health Care Receivables — Not applicable

Note 29 — Participating Policies — Not applicable

Note 30 — Premium Deficiency Reserves

A. The Company evaluated whether a premium deficiency reserve is required as of December 31, 2012 and determined that a premium deficiency
reserve is not applicable. This evaluation was completed on February 4, 2013.

The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.

1. Liability carried for premium deficiency reserve -

2. Date of most recent evaluation of this liability February 4, 2013

3. Was anticipated investment income utilized in the calculation? NO
1 — High Deductibles — Not applicable

Note 32 — Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses — Not applicable

Note 33 — Asbestos and Environmental Reserves
A. Five-Year Rollforward of Asbestos Reserves, Direct, Assumed and Net

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which applies only to the
casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for known claims (including the cost of
related litigation) when sufficient information has been developed to indicate the involvement of a specific insurance policy, and the Company’s liabilities can
be reasonably estimated. Additional reserves for such claims are established to cover further exposures on both known and unasserted claims based on
facts currently known and the present state of the law and coverage litigation. The reserves for these types of claims are included in the foregoing loss and
loss adjustment expense reserves and are subject to considerable uncertainty, due to the potential severity of the claims and the uncertain legal climate.
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Not -A 10 nd Environmental Reserv ntin from pri in
1. Direct - Asbestos
2008 2009 2010 2011 2012
a. Beginning reserves: $ 75,187,000 $ 234,477,000 $ 352,464,000 $ 353,086,000 $ 356,209,000
b. Incurred losses & loss
adjustment expense: 189,225,000 167,967,000 25,024,000 23,740,000 2,482,000
c. Calendar year payments
for losses & loss adjustment
expense: 29,935,000 49,980,000 24,402,000 20,617,000 20,932,000
d. Ending Reserves: | ¢§ 234,477,000 $ 352,464,000 $ 353,086,000 $ 356,209,000 $ 337,759,000
2. Assumed Reinsurance — Asbestos
2008 2009 2010 2011 2012
a. Beginning reserves: $ 349,874,000 $ 424,202,000 $ 513,988,000 $ 460,954,000 $ 449,977,000
b. Incurred losses & loss
adjustment expense: 118,972,000 135,008,000 (10,022,000) 28,760,000 (8,819,000)
c. Calendar year payments
for losses & loss adjustment
expense: 44,644,000 45,222,000 43,012,000 39,737,000 37,954,000
d. Ending Reserves: | $ 424,202,000 $ 513,988,000 $ 460,954,000 $ 449,977,000 $ 403,204,000
3. Net of Ceded Reinsurance — Asbestos
2008 2009 2010 2011 2012
a. Beginning reserves: $ 291,354,000 $ 309,229,000 $ 432,224,000 $ 413,531,000 $ 378,906,000
b. Incurred losses & loss
adjustment expense: 36,735,000 174,279,000 13,998,000 (7,292,000) (1,834,000)
c. Calendar year payments
for losses & loss adjustment
expense: 18,860,000 51,284,000 32,691,000 27,333,000 30,502,000
d. Ending Reserves: | $ 309,229,000 $ 432,224,000 $ 413,531,000 $ 378,906,000 $ 346,570,000
B. Asbestos IBNR and Bulk Reserve, Direct, Assumed and Net
1. Direct $ 238,536,000
2. Assumed $ 298,448,000
3. Net $ 242,269,000
C. Asbestos LAE Reserve, Direct, Assumed and Net
1. Direct $ 28,439,976
2. Assumed $ 55,706,624
3. Net $ 75,785,009
D. Five-Year Rollforward of Environmental Reserves, Direct, Assumed and Net

The Company has potential exposure involving asbestos, environmental impairment liability, and other types of tort-related claims, which applies only to the
casualty and assumed reinsurance business now in runoff. Management has indicated that liabilities are recognized for known claims (including the cost of
related litigation) when sufficient information has been developed to indicate the involvement of a specific insurance policy, and the Company’s liabilities can
be reasonably estimated. Additional reserves for such claims are established to cover further exposures on both known and unasserted claims based on facts
currently known and the present state of the law and coverage litigation. The reserves for these types of claims are included in the foregoing loss and loss
adjustment expense reserves and are subject to considerable uncertainty, due to the potential severity of the claims and the uncertain legal climate.

1. Direct — Environmental
2008 2009 2010 2011 2012
a. Beginning reserves: $ 47,738,000 $ 11,922,000 $ 17,922,000 $ 17,954,000 $ 18,112,000
b. Incurred losses & loss
adjustment expense: (21,072,000) 8,541,000 1,273,000 1,206,000 126,000
c. Calendar year payments
for losses & loss adjustment
expense: 14,744,000 2,541,000 1,241,000 1,048,000 1,064,000
d. Ending Reserves: | $ 11,922,000 $ 17,922,000 $ 17,954,000 $ 18,112,000 $ 17,174,000
2. Assumed Reinsurance — Environmental
2008 2009 2010 2011 2012
a. Beginning reserves: $ 154,100,000 $ 47,193,000 $ 79,223,000 $ 80,157,000 $ 70,643,000
b. Incurred losses & loss
adjustment expense: (97,134,000) 37,670,000 19,981,000 (1,791,000) (4,619,000)
c. Calendar year payments
for losses & loss adjustment
expense: 9,773,000 5,640,000 19,047,000 7,723,000 4,898,000
d. Ending Reserves: | $ 47,193,000 $ 79,223,000 $ 80,157,000 $ 70,643,000 $ 61,126,000
3. Net of Ceded Reinsurance — Environmental
2008 2009 2010 2011 2012
a. Beginning reserves: $ 146,671,000 $ 48,741,000 $ 67,159,000 $ 63,678,000 $ 58,537,000
b. Incurred losses & loss
adjustment expense: (92,972,000) 24,031,000 9,216,000 1,356,000 (4,505,000)
c. Calendar year payments
for losses & loss adjustment
expense: 4,958,000 5,613,000 12,697,000 6,497,000 4,489,000
d. Ending Reserves: | $ 48,741,000 $ 67,159,000 $ 63,678,000 $ 58,537,000 $ 49,543,000
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Not -A 10 nd Environmental Reserv ntin from pri in
E. Environmental IBNR and Bulk Reserve, Direct, Assumed and Net
1. Direct $ 12,129,000
2. Assumed $ 42,160,000
3. Net $ 33,216,000
F. Environmental LAE Reserve, Direct, Assumed and Net
1. Direct $ 1,446,032
2. Assumed $ 10,085,645
3. Net $ 11,863,183

Note 34 — Subscriber Savings Accounts — Not Applicable

Note 35 — Multiple Peril Crop Insurance — Not Applicable

Note 36 — Financial Guaranty Insurance — Not Applicable
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NAT ]
State regulating? Rhode Island
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity? Yes[ ] No[X]
If yes, date of change: N/A
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2012
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2008
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/07/2010
By what department or departments?
Rhode Island Division of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[X] No[ ] NATJ ]
Have all of the recommendations within the latest financial examination report been complied with? Yes [X] No[ ] NAT[ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ 1] No[X]
If yes,
7.21  State the percentage of foreign control s %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ 1 No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0cC FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Ernst & Young, LLP 200 Clarendon Street, Boston, MA 02116

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ 1 No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ 1 No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ] NAT ]

If the answer to 10.5 is no or n/a, please explain.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
John Dawson, Senior Consulting Actuary, Ernst & Young LLP 200 Clarendon Street, Boston, MA 02116
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GENERAL INTERROGATORIES

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
12.11  Name of real estate holding company
FMRE Holdings LLC

Yes[X] No[ ]

12.12  Number of parcels involved
12.13  Total book/adjusted carrying value $......

If yes, provide explanation.
FMRE Holdings LLC is a wholly owned subsidiary owning subsidiaries that own commercial office buildings that are leased.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?

Have there been any changes made to any of the trust indentures during the year?

If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

C. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Yes[ ] No[ ]
Yes[ 1] No[ ]
No[ ] NA[ ]

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?
If the response to 14.2 is yes, provide information related to amendment(s).

Yes[ ] No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 14.3 is yes, provide the nature of any waiver(s).

Yes[ ] No[X]

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List?

If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[ ] No[X]

1 2 3
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit

Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation

on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

of such person?

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11 To directors or other officers

20.12 To stockholders not officers

20.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21  To directors or other officers

20.22 To stockholders not officers

20.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

22.21  Amount paid as losses or risk adjustment

22.22 Amount paid as expenses

22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount.

PART 1 - COMMON INTERROGATORIES - INVESTMENT
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)?
If no, give full and complete information relating thereto.
JP Morgan Worldwide Securities Services and RBC (Toronto) hold custody of these securities.

Yes[X] No[ ]
Yes[X] No[ ]

Yes[X] No[ ]

Yes[ ] No[X]

Yes[ 1] No[X]

Yes[ 1] No[X]

Yes[ 1 No[X]
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PART 1 - COMMON INTERROGATORIES - INVESTMENT
For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
The market value and collateral value of securities loaned as of year end 2012 is $105,159,233 and $107,616,273 respectively. The amount of cash collateral carried on the

balance sheet is $56,124,653. See Note 17 for a description of the securities lending program.

Does the company's security lending program meet the requirements for a conforming program as outlined in the

Risk-Based Capital Instructions? Yes[X] No[ 1 NA[ ]
If answer to 24.04 is yes, report amount of collateral for conforming programs. - 107,616,273
If answer to 24.04 is no, report amount of collateral for other programs.
Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[X] No[ 1 NA[ ]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] N/A[X]
Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes[X] No[ ] NAJ[ ]
For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2. - 56,124,653
24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2. G 56,124,653
24103 Total payable for securities lending reported on the liability page. F - 56,124,653
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the

control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03) Yes[X] No[ ]
If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements

25.22 Subject to reverse repurchase agreements

25.23  Subject to dollar repurchase agreements

25.24  Subject to reverse dollar repurchase agreements

25.25 Pledged as collateral

25.26  Placed under option agreements

25.27 Letter stock or securities restricted as to sale

25.28 On deposit with state or other regulatory body

2529 Other
For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ 1 No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 NA[X]

If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity? Yes[ 1 No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement

with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing of Critical Functions

Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
JP Morgan Worldwide Securities Services 1 Chase Manhatten Plaza, New York, NY
RBC Investor Services 200 Bay Street, Toronto, Ontario, Canada
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ 1 No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
JP Morgan Woldwide Securities Services | 300 North Capital LLC Los Angeles, CA
JP Morgan Woldwide Securities Services | Sanford C. Bernstein & Co LLP White Plains, NY
JP Morgan Woldwide Securities Services | Standish Mellon Boston, MA
JP Morgan Woldwide Securities Services | CSFB New York, NY
JP Morgan Woldwide Securities Services | Morgan Stanley Philadelphia, PA
JP Morgan Woldwide Securities Services | Goldman Sachs New York, NY
JP Morgan Woldwide Securities Services | Blackrock Financial Management Inc New York, NY
RBC Investor Services BMO Asset Management, Inc Toronto, Ontario
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[X] No[ ]
If yes, complete the following schedule:
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
61744J 30 9|MORGAN STANLEY SMALL CO GROWTH 46,134,699
66744J 83 8| MORGAN STANLEY INT'L SMALL CAP 51,608,264
01882C 10 4| ALLIANCE/BERNSTEIN INTERNATIONAL VALUE FUND 56,017,629
464287 23 4|ISHARES MSCI EMERGING MARKETS 23,949,000
922042 85 8| VANGUARD EMERGING MARKET ETF 10,241,900
922042 87 4| VNGUARD EUROPEAN ETF 33,211,200
92204A 87 6| VANGUARD WORLD FUNDS 41,369,820
78464A 87 0| SPDR S&P BIOTECH ETF 5,714,150
626127 66 6 |MUNDER INT'L SMALL CAP 118,970,319
464286 10 3| SHARES MSCI AUSTRALIA INDEX 38,338,500
464286 40 0|ISHARES MSCI BRAZIL 3,356,400
464286 80 6|ISAHRES MSCI GERMANY INDEX 35,815,000
564079 36 6| INVESCO US SENIOR LOAN-GX 46,004,645
78464A 69 8| SPDR SERIES TRUST 17,341,400
922042 71 8| VANGUARD INTL EQUITY ETF 6,362,300
29.2999. TOTAL 534,435,226
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29.3 For each mutual fund listed in the table above, complete the following schedule:

30.

1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding | Date of Valuation
MORGAN STANLEY SMALL CO GROWTH CORPORATE EXECUTIVE BOARD 2,662,895 12/31/2012
MORGAN STANLEY SMALL CO GROWTH ADVISORY BOARD CO/THE 2,421,610 12/31/2012
MORGAN STANLEY SMALL CO GROWTH BROOKFIELD INFRASTRUCTURE 2,320,575 12/31/2012
MORGAN STANLEY SMALL CO GROWTH ATHENAHEALTH INC 2,223,231 12/31/2012
MORGAN STANLEY SMALL CO GROWTH NETSUITE INC 1,959,802 12/31/2012
MORGAN STANLEY INT'L SMALL CAP SMURFIT KAPPA GROUP PLC 1,255,629 12/31/2012
MORGAN STANLEY INT'L SMALL CAP TOYOTA INDUSTRIES CORP 1,163,250 12/31/2012
MORGAN STANLEY INT'L SMALL CAP FLETCHER BUILDING LTD 986,750 12/31/2012
MORGAN STANLEY INT'L SMALL CAP KUONI REISEN HOLDING AG 978,493 12/31/2012
MORGAN STANLEY INT'L SMALL CAP SUMITOME HEAVY IND LTD 975,396 12/31/2012
ALLIANCE/BERNSTEIN INTERNATIONAL VALUE FUND PFIZER INC 3,019,083 12/31/2012
ALLIANCE/BERNSTEIN INTERNATIONAL VALUE FUND ASTRAZENECA PLC 2,848,776 12/31/2012
ALLIANCE/BERNSTEIN INTERNATIONAL VALUE FUND CITIGROUP 2,358,498 12/31/2012
ALLIANCE/BERNSTEIN INTERNATIONAL VALUE FUND KR COMPANY LTD 2,327,533 12/31/2012
ALLIANCE/BERNSTEIN INTERNATIONAL VALUE FUND BP PLC 2,250,120 12/31/2012
ISHARES MSCI EMERGING MARKETS SAMSUNG ELECTRONICS CO 1,009,690 12/31/2012
ISHARES MSCI EMERGING MARKETS TAIWAN SEMICONDUCTOR 486,644 12/31/2012
ISHARES MSCI EMERGING MARKETS CHINA MOBILE 439,943 12/31/2012
ISHARES MSCI EMERGING MARKETS CHINA CONSTRUCTION BANK 363,067 12/31/2012
ISHARES MSCI EMERGING MARKETS GAZPROM OAQO 308,224 12/31/2012
VANGUARD EMERGING MARKET ETF CHINA MOBILE LTD 208,115 12/31/2012
VANGUARD EMERGING MARKET ETF AMERICA MOVIL SAB DE C 162,232 12/31/2012
VANGUARD EMERGING MARKET ETF CHINA CONSTRUCTION BANK 155,472 12/31/2012
VANGUARD EMERGING MARKET ETF GAZPROM OAQO 139,700 12/31/2012
VANGUARD EMERGING MARKET ETF TAIWAN SEMICONDCTOR M 136,729 12/31/2012
VANGUARD EUROPEAN ETF NESTLE SA 1,055,784 12/31/2012
VANGUARD EUROPEAN ETF HSBC HOLDINGS PLC 851,203 12/31/2012
VANGUARD EUROPEAN ETF VODAFONE GROUP PLC 752,898 12/31/2012
VANGUARD EUROPEAN ETF NOVARTIS AG 688,468 12/31/2012
VANGUARD EUROPEAN ETF BP PLC 674,852 12/31/2012
VANGUARD WORLD FUNDS SOUTHERN CO 3,153,621 12/31/2012
VANGUARD WORLD FUNDS EXELON CORP 2,531,006 12/31/2012
VANGUARD WORLD FUNDS DOMINION RESOURCES INC 2,432,959 12/31/2012
VANGUARD WORLD FUNDS NEXTERA ENERGY INC 2,149,990 12/31/2012
VANGUARD WORLD FUNDS FIRST ENERGY CORP 1,625,834 12/31/2012
SPDR S&P BIOTECH ETF DENDREON CORP 165,539 12/31/2012
SPDR S&P BIOTECH ETF SAREPTA THERAPEUTICS INC 158,168 12/31/2012
SPDR S&P BIOTECH ETF SPECTRUM PHARMACEUTICALS 153,939 12/31/2012
SPDR S&P BIOTECH ETF VERTEX PHARMACEUTICAL INC 153,596 12/31/2012
SPDR S&P BIOTECH ETF DYNAVAX TECHNOLOGIES CORP 152,282 12/31/2012
MUNDER INT'L SMALL CAP ABERDEEN ASSET MANAGMENT PLC 1,482,370 12/31/2012
MUNDER INT'L SMALL CAP AMS AG 1,325,329 12/31/2012
MUNDER INT'L SMALL CAP TSURUHA HOLDINGS INC 1,317,001 12/31/2012
MUNDER INT'L SMALL CAP DUERR AG 1,211,118 12/31/2012
MUNDER INT'L SMALL CAP ARGONAUT GOLD INC 1,190,893 12/31/2012
SHARES MSCI AUSTRALIA INDEX BHP BILLITON LTD 10,349,279 12/31/2012
SHARES MSCI AUSTRALIA INDEX COMMONWEALTH BANK OF A 4,032,443 12/31/2012
SHARES MSCI AUSTRALIA INDEX WESTPAC BANKING CORP 3,246,121 12/31/2012
SHARES MSCI AUSTRALIA INDEX AUSTRALIA & NEW ZEALAND 2,751,554 12/31/2012
SHARES MSCI AUSTRALIA INDEX NATIONAL AUSTRALIA BANK 2,304,144 12/31/2012
ISHARES MSCI BRAZIL VALE SA 283,448 12/31/2012
ISHARES MSCI BRAZIL PETROLEOQ BRASILEIRO SA 263,947 12/31/2012
ISHARES MSCI BRAZIL ITAU UNIBANCO HOLDING 250,421 12/31/2012
ISHARES MSCI BRAZIL BANCO BRADESCO SA 216,689 12/31/2012
ISHARES MSCI BRAZIL CIA DE BEBIDAS DAS AMERICA 207,526 12/31/2012
ISAHRES MSCI GERMANY INDEX SIEMENS AG 3,323,274 12/31/2012
ISAHRES MSCI GERMANY INDEX BASF SE 3,239,109 12/31/2012
ISAHRES MSCI GERMANY INDEX BAYER AG 2,868,065 12/31/2012
ISAHRES MSCI GERMANY INDEX SAP AG 2,756,322 12/31/2012
ISAHRES MSCI GERMANY INDEX ALLIANZ SE 2,376,681 12/31/2012
INVESCO US SENIOR LOAN-GX CAESARS ENTERTAINMENT OPERATING CO 1,163,918 12/31/2012
INVESCO US SENIOR LOAN-GX CLEAR CHANNEL COMM INC 947,696 12/31/2012
INVESCO US SENIOR LOAN-GX CINEMARK USA INC 731,474 12/31/2012
INVESCO US SENIOR LOAN-GX FIRST DATA CORP 685,469 12/31/2012
INVESCO US SENIOR LOAN-GX KINETIC CONCEPTS INC 533,654 12/31/2012
SPDR SERIES TRUST KEY CORP 329,140 12/31/2012
SPDR SERIES TRUST SVB FINANCIAL GROUP 328,446 12/31/2012
SPDR SERIES TRUST PRIVATEBANCORP INC 326,018 12/31/2012
SPDR SERIES TRUST FIRST REPUBLIC BANKI/CA 325,498 12/31/2012
SPDR SERIES TRUST REGION FINANCIAL CORP 322,550 12/31/2012
VANGUARD INTL EQUITY ETF PEMBINA PIPELINE CORP 26,785 12/31/2012
VANGUARD INTL EQUITY ETF FRANCO-NEVADA CORP 23,350 12/31/2012
VANGUARD INTL EQUITY ETF VITERRA INC 18,387 12/31/2012
VANGUARD INTL EQUITY ETF METRO INC 18,387 12/31/2012
VANGUARD INTL EQUITY ETF BAYTEX ENERGY CORP 18,005 12/31/2012

Provide the following information for all short-term and long-term bonds an

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30,1 BONGS. ...ttt | eenneenae 3,431,011,052 | .....c.oone 3,650,329,709 |......coeeee 219,318,657
30.2  Prefermed SIOCKS. ... ittt snnns | sesenssessnessesenenssnsssnssnses | eosnssnssesensanenns 117,859 | oo 117,859
30.3 [ P 3,431,011,052 |.....c.e.n 3,650,447,568 | ............. 219,436,516
30.4 Describe the sources or methods utilized in determining the fair values:

d all preferred stocks. Do not substitute amortized value or statement value for fair value.

Bonds and preferred stocks are priced by the SVO when available. When the SVO pricing is not available, the securities are priced by our external pricing source,

IDC. The company utilized IDC's prices for common stocks where the SVO prices provided were materially different and not in agreement with the exchange prices.
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31.1  Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

31.2 Ifthe answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all

brokers or custodians used as a pricing source?

31.3 If the answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

If SVO prices are not available or determined to be incorrect, the company uses the pricing of its external pricing source, IDC.

Yes[ 1 No[X]

Yes[ 1 No[ ]

32.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
32.2 If no, list exceptions:

Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - OTHER

33.1  Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? G 28,234
33.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
INSURANCE SERVICES OFFICES, INC. 18,829
MISSISSIPPI STATE RATING BUREAU 12,888
34.1  Amount of payments for legal expenses, if any? I 3,430,505
34.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
BAKER BOTTS LLP 1,411,291
35.1  Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? G 0
35.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
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PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes|[ ] No[X]

1.2 Ifyes,indicate premium earned on U.S. businessonly.

1.3 What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
1.5 Indicate total incurred claims on all Medicare Supplement insurance.
1.6 Individual policies:
Most current three years:
1.61 Total premium earned
1.62 Total incurred claims
1.63 Numberof coveredlives
All years prior to most current three years:
1.64 Total premium earned
1.65 Total incurred claims
1.66 Numberof coveredlives
1.7 Group policies:
Most current three years:
1.71 Totalpremiumearned
1.72 Total incurred claims
1.73  Number of covered lives
All years prior to most current three years:
1.74 Totalpremiumearned
1.75 Total incurred claims
1.76  Number of covered lives

2. Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator..
2.2 Premium Denominator..
2.3 Premium Ratio (2.1/2.2)
2.4 Reserve Numerator
2.5 Reserve Denominator..........ccvveevreerieneennnns $u 3,679,407,335
2.6 Reserve Ratio (2.4/2.5) ... | esrsnisnsssessissenens 0.0

...2,843,167,343
.0.0

3.1 Does the reporting entity issue both participating and non-participating policies? Yes[ ] No[X]
3.2 Ifyes, state the amount of calendar year premiums written on:
3.21 Participating policies
3.22  Non-participating policies

4. FORMUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

4.1 Does the reporting entity issue assessable policies? Yes[ ] No[X]
4.2 Does the reporting entity issue non-assessable policies? Yes [ X] No[ 1]
4.3 If assessable policies are issued, what is the extent of the contingent liability of the policyholders? %
4.4  Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. G 0

5. FORRECIPROCAL EXCHANGES ONLY:

5.1 Does the exchange appoint local agents? Yes|[ ] No[ ]
52 |Ifyes, is the commission paid:
5.21 Out of Attorney's-in-fact compensation Yes[ ] No[ ] NA[X]
5.22 As adirect expense of the exchange Yes[ ] No[ ] NA[X]

5.3 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

5.4  Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes|[ ] No[ ]
5.5 If yes, give full information:

6.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
The Company does not issue Workers' Compensation contracts.

6.2 Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

The Company uses the AIR CLASIC/2 software to model our catastrophe exposure in hurricane and earthquake prone areas where
we have concentrations of business.

6.3  What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?

In addition to controlling the Company's exposure by loss prevention engineering, deductibles, and limits of liability we purchase risk
and catastrophe reinsurance.

6.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes|[ 1] No[X]

6.5 If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

There are certain parts of the Company's catastrophe program in high excess layers for which a reinstatement clause is not applicable.
These parts of the program cover events that management considered and evaluated as less likely to occur and given the Company's
strong surplus position and its ability to purchase additional reinsurance if an event occurs, it was determined that a reinstatement clause
was not required for those parts of the program.

7.1 Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would

limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ | No [X]
7.2 Ifyes, indicate the number of reinsurance contracts containing such provisions.
7.3 Ifyes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ ]
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(@) Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
()  Aggregate stop loss reinsurance coverage;
(d) A unilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No [X]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:
(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No [X]
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.
Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(a)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or
(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes|[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(a)  The entity does not utilize reinsurance; or Yes[ ] No [X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No [ X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ ] No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] N/AT 1]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[X] No[ ]
If yes, give full information:

Factory Mutual Insurance Company, as owner of all the issued and outstanding common stock of FM Insurance Company Limited ("FMI"),

has previously entered into a Performance Guarantee agreement with FMI. Specifically, Factory Mutual Insurance Company guarantees the

full performance of its lawful obligations with respect to contracts of insurance and reinsurance issued by FMI on or after January 1, 2004.

See Notes to the Financial Statements # 10 for further details.

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses

12.12 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:

If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From %
1242 To s %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ 1] No [X]
If yes, state the amount thereof at December 31 of current year:
12.61 Letters of credit

12.62 Collateral and other funds

Largest net aggregate amount insured in any one risk (excluding workers' compensation): G 383,878,000
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. s 4
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Is the company a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:
Based on an intercompany Excess of Loss Treaty. Maximum retention is based upon the Largest Net Aggregate.

14.1
14.2

14.3
14.4
14.5

15.1
15.2

16.1

171

18.1
18.2
18.3
18.4

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts?

If yes, give ful

| information:

Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

16.11 HOME.....ocvveeccereeee
16.12 Products

16.13 Autom
16.14 Other*

* Disclose type of coverage: ................

obile

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:
17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11
17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11
17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11
17.16 Unearned premium portion of Interrogatory 17.11
17.17 Contingent commission portion of Interrogatory 17.11
Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18
17.19
17.20
17.21
17.22
17.23
17.24

Do you act as a custodian for health savings account?
If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?
If yes, please provide the balance of the funds administered as of the reporting date.

Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
Unfunded portion of Interrogatory 17.18
Paid losses and loss adjustment expenses portion of Interrogatory 17.18
Case reserves portion of Interrogatory 17.18

Incurred but not reported portion of Interrogatory 17.18
Unearned premium portion of Interrogatory 17.18
Contingent commission portion of Interrogatory 17.18

16.2

Yes[X]  No[ ]
Yes[X]  No[ ]
Yes[ ] No[ ]
Yes[ ] No[X]
Yes[ ] No[X]
Yes[X]  No[ ]

Yes[ ]

No[X]



Annual Statement for the year 2012 of the FACTORY MUTUAL INSU RANCE COMPANY
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2012 2011 2010 2009 2008
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1,11.2, 16, 17.1, 17.2,17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)....... [ ovvrrrrrnrrnrrrrrrnins | eerrenieniesisssiesisnens [ v | eevnsssessssissssssssnnes | consississssinsnsies
2. Property lines (LIN€S 1, 2,9, 12, 21 & 26)......ccoevmrrmrieriieieeieeiseisseesessssssssssssssses s snssenssnes ....2,996,715,187 | ....2,731,144,027 | ....2,479,183,532 | ....2,694,138,732 | ....2,348,960,596
3. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......cccccoovuervnrrnrrnrrnnrisnnesneernns | ceveene 588,681,729 | ....... 590,623,117 | ....... 556,963,293 | ....... 570,640,911 | ....... 475,435,496
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)........ovverremrermrierinrrnerneisnirens [ e | cevees revrnerinssnnees | e ssssessenns [ e s
5. Nonproportional reinsurance lines (Lines 31, 32 & 33).......covveverereveeereeeiceeeeeeeeeesseseeeens | evreeae 251,165,229 | ....... 190,256,593 | ....... 163,459,269 | ....... 124,734,648 | ....... 137,418,730
B, TOtAl (LINE 35).....iuuieeiiiieiiecis sttt ....3,836,562,145 | ....3,512,023,737 | ....3,199,606,094 | ....3,389,514,291 | ....2,961,814,822
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4)....... | srvorrrrrrnrrnrinerens [ e [ e [ e
8. Property lines (LIN€S 1, 2,9, 12, 21 & 26)......ovurierieieeeieeieeieeieeieeeseesiesssssesssessesssesssesssns | oo 2,182,403,954 | ....1,960,953,770 | ....1,836,932,980 | ....2,028,671,748 | ....1,776,449,876
9. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......cccccovvuervmrunrenrennrnninniennns | ceveeae 487,374,593 | ....... 502,056,135 | ....... 471,121,823 | ....... 492,082,901 | ....... 402,025,811
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......cvueruerirrierrieneeieeineeinnieees [ crreernnisneiseissisniens [ ersssinsssisssissssssnsins | revenssssssssssssessssssness | eeeesnssnssssssnsssnnssns | sevsssssssssssssssssssnnes
11. Nonproportional reinsurance lines (LINes 31, 32 & 33).....cccvevveviereiverrieieeeeesieseseveseieeies e 185,539,341 | ....... 131,476,136 | ....... 107,912,863 | ......... 64,563,894 | ......... 84,000,322
12, TOtAI (LINE 35)...cuieuieieeieeiieiieiieeteeeeee et | oo 2,855,317,888 | ....2,594,486,041 | ....2,415,967,666 | ...2,585,318,543 | ....2,262,476,009
Statement of Income (Page 4)
13, Net underwriting gain (I0SS) (LINE 8)........cvuurvurierieriiniiiniieeisiieeiseieeseessssesssesssssssssssssseness | evvens 436,875,720 | ...... (531,757,453)] ....... 513,753,874 | ....... 854,221,028 | ......... 31,412,630
14, Netinvestment gain (108S) (LINE 11).....viririirireiieiieireesesssessssssese s ssssenssenes | eneens 320,562,128 | ....... 347,081,262 | ....... 261,083,743 | ....... 186,695,273 | ...... (342,144,149)
15, Total other iNCOME (LINE 15).....cuuuiiriicieriieieiestsets sttt eessssssssnns | censinens (5,775,246)| . ...(462,392)] ........ (20,229,493) .4,202,817 ....595,323
16.  Dividends to POIICYNOIAETS (LINE 17)......ucviueirciiiriieieiseiesieissisiese s ssssssse s ssssesssssssssesses | evessssessessesssssssesens | sovesiesssssssessesssssssesss | sesessssssssssesssssssesses | essesessesssssssessessssens | sesessessesssssssessesssenss
17. Federal and foreign income taxes incurred (LiNe 19).........ccvvveiercienierceseiseeeseessesesessssens [eenens 139,602,810 | ...... (179,526,124)( ......... 87,243,507 | ....... 145,931,263 | ....... 286,091,172
18, Netincome (LINE 20).........cuuiuuriuriiriiiieeiieeeiseiisiiesise sttt sttt ettt ensssnssnssas | eniens 612,059,792 | .......... (5,612,459 ....... 667,364,617 | ....... 899,187,855 |...... (596,227,368)
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)................... ..12,239,933,900 |..10,978,403,000 |..11,028,837,894 |..10,015,395,153 | ....8,602,605,288
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of collection (LINE 15.1)......ccuririireinriieiesenssse s isssssssnnes | seeees 430,400,201 | ....... 409,036,248 | ....... 365,288,714 | ....... 437,241,255 | ....... 322,960,021
20.2 Deferred and not Yet dUE (LINE 15.2)......cuuecieieceieieiseieieiesiesise e siesssssesessessesssssns | sosessisssssessssssssessns | sresssssessssssssssisssesss | sessesssssissessssssessesss | ervessesssssessessssssssess | sosssessssssssessessessnses
20.3  Accrued retrospective premiums (LINE 15.3).......c.ceieieeieieescisciesssiseissessssssesessnens | covessiesisssessississsessens | sonssssssssssssssesisssenss | vevsesssssessesssssssssesss | eriesssssssssessesssssssssess | cosssessssssssesssssesseses
21. Total liabilities excluding protected cell business (Page 3, Line 26).........c..cccoeveervererrererennn. ..4,714,811,834 | ....4,546,791,476 | ....4,066,928,859 | ....3,811,749,417 | ....3,868,394,188
22, L0SSES (PAGE 3, LINE 1)...uiiuiiiiiiecii bbbt ....1,891,280,612 | ....2,321,832,429 | ....1,716,855,283 | ....1,700,359,031 | ....1,936,148,076
23.  Loss adjustment expenses (Page 3, LINE 3).......cccovveueierrineiciieisseeseesessssessssssssssssennns | evens 186,832,025 | ....... 193,900,282 | ....... 201,493,428 | ....... 171,587,777 | ....... 177,489,627
24.  Unearned premiums (Page 3, LINE 9)......cuuriuriuiiniiniererieeiesiesisssssisssssssssssssssssssssssssssees ....1,261,721,638 | ....1,249,571,093 | ....1,182,245,943 | ....1,168,157,708 | ....1,184,540,429
25. Capital paid Up (Page 3, LINES 30 & 31).....cvcieieeeceieieeseesess st ssesssssssssessessesns | seesiessssssssessessesssssns | sevssessssssssesisssessees | iessssssessessssssssiesenss | sessessesssssessssssssesss | sovessssessssssssesssnsens
26. Surplus as regards policyholders (Page 3, LiNe 37)......cccocueveiveriersereiesseese s ....1,525,122,066 | ....6,431,611,524 | ....6,961,909,035 | ....6,203,645,736 | ...4,734,211,100
Cash Flow (Page 5)
27.  Net cash from operations (LINE 11).......ccveerimeinmieneinneineeneneeneesseeseesessseesessssssseesseessessseess | svenees 270,224,940 | ....... 208,236,201 | ....... 917,503,677 | ....... 464,590,416 | ....... 471,724,017
Risk-Based Capital Analysis
28.  Total adjusted CaPIal..........oveerrireireieiee e ....1,525,122,066 | ....6,431,611,524 | ....6,961,909,035 | ....6,203,645,736 | ....4,734,211,100
29.  Authorized control level risk-based Capital...........c.covcueureeeineineinericrereriseissssssseseesinens | e 881,984,126 | ....... 786,993,648 | ....... 829,554,485 | ....... 767,370,656 | ....... 599,895,777
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30. Bonds (Line 1)............
31. Stocks (Lines 2.1 & 2.2)..................
32.  Mortgage loans on real estate (LINES 3.1 & 3.2) ...t eeseseesessssssesenss | crverisssssesiesissesssieses | evesesiesissesssessssssses | cesesesssssessssssssssssens | eeressesessssssssssessssnnes | sressesssssssssssesensinses
33. Realestate (Lines4.1,4.2&4.3).....cccocoeeverrennes . I X . |
34. Cash, cash equivalents and short-term investments (LINE 5).........cccocvvevevcrreeviereenesienesees | cvvevveressieenas A5 | v 54 | oo, 36 | e 2.8 | e, 5.4
35, CONtract 08NS (LINE B).......cevueveereeiirerieiieressie s sssssssessesssses s sssesssssssssssssesssssssessessnssnss | svesisssssessessssessesesss | svessesiessssesssssssssssses | sessessessssessesssssssssens | sesessessssesssssssesssssnes | svessesssssssssssesesinses
36.  DEMVALVES (LINE 7)..oveverereirrireeseeisssisssesssssssssssssssesssssssssesssssssssessesssssssssessassssssnssessnssnssessassnss | sssessassssssessassansnssens | ressessssssessessasssnssesss | sessessssssnssssessenssnssns | sesessees ) 0.0, G B XXX
37.  Otherinvested assets (LINE 8).......ccvvvrienrirrininrreeissessesesssssssssssesssssssssessssssssssssssssssesssnsss | sssesssssssssessnnes [V N [ 12.8 | v O J KTV [ 35
38.  Receivable for SECUMHIES (LINE 9)....uvurvurerrirrererirriseiriseinsieesssssssse e sssssssssssssssssssssssessssssessnns | ssssssesessesssnssnes (]2 (0173 I (0 0.1 | oo 0.0
39. Securities lending reinvested collateral assets (LiNE 10)........ccovveuernrerreneenrernesenrensinssnnennines | cerveeseesnssnseneennd 0.5 | e 0.5 | e 0.6 [........ ) 0.0, G B XXX
40. Aggregate write-ins for invested asSets (LINE 11)....cvrurerrruresnrenrneiessesensseessssssseessssensnnes | essssssssessssssssssssanssnes | eonsessssssesssssssssesssness | sosssssssssssssenssnssessons | eessossssssessasssnssssases | sesessessssssessesssnsssssns
41, Cash, cash equivalents and invested assets (LINE 12)........ccvvevrrnrerrnenminnensensesesssssssssenees | seeressssesseneens 100.0 | covverrrrrinns 100.0 | v 100.0 | o 100.0 | oo 100.0
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, Line 12, Col. 1).......
43. Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1)
44. Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1)......cccccveveieiverrerrieeeseeeeeeiens
45. Affiliated short-term investments
(subtotals included in Schedule DA, Verification, Column 5, LiNe 10).........cc.eueeviierniserrneens [ corrrereissiseiiesiesienns | cerssiieiesssnssessnns | eovssiesssssssesssssesens [ veesessssesssssssseses | sevvesesssssissssssssssss
46. Affiliated mortgage 10ans 0N real ESLALE..........cc.cevcvcieieiee e sesssssenas | srsssessesssssessssessenns | cesseesiesiesssssssesssnses | crssssesiesessessssessens | ressesssssessssessesenes | seresiessns s
47, AllOther AffiliAted. .........ccoeeeerierieri ettt sssssenneens | snins 792,433,720 | ....... 730,318,864 | ....... 705,907,194 | ..o [
48. Total of above lINes 42 10 47........ccvvevernernerrecreireis ....2,735,881,322 | ....2,383,350,109 | ....2,478,026,518 | ....2,271,212,046 | ....1,749,228,378
49. Total investment in parentincluded in Lines 42 10 47 @DOVE.........c.ovuiurinieneireinineireieesinnins [ eorsiisssnsssssessssnesnes | onessesssssssssssssssnssness | sesmessessssssssssssssessens | eesssssssssesssnssssssssnes | sessessesssssssssessssssssans
50. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 X 100.0).....ccccoeee | worvnrniininnnn. 364 [ i KT I [ 255 | o 366 [ i 36.9
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(Continued)
1 2 3 4 5
2012 2011 2010 2009 2008

Capital and Surplus Accounts (Page 4)
51.  Net unrealized capital gains (I0SSES) (LINE 24)........c.ovvuriuriiriirriiseiseiseiseiss s sssessssens | eevens 508,857,064 | ...... (338,669,574)] ....... 292,153,185 | ....... 834,128,661 | ...... (656,727,603)
52. Dividends to StOCKNOIAETS (LINE 35)........rurirererreeirirneireireiieeeneensesessssssssssssssssssssssessssssssssssessns | sesssesssssssssssssssssessnns | snessmesnssssssssssssnsseses | sessessssssssessnssssnssns | sesmssnssssessssesssnssssens | osssessssesensssssanennens
53. Change in surplus as regards policyholders for the year (Lin€ 38).......ccccccvevrvverrerrerinerreineins ...1,093,510,542 | ...... (530,297,511)] ....... 758,263,299 | ....1,469,434,636 |...(1,036,296,557)

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3,18.1,18.2, 19.1,19.2 & 19.3,19.4)...... | ......... 28,402,145 | ......... 32,657,187 | ......... 30,986,059 | ........ 44,235,142 | ......... 61,591,445
55.  Property liNes (LINES 1,2, 9, 12, 21 & 26).......ccuriurriuererinerineriesiesiesiesiessessesss e ssensenins ....2,126,000,173 | ....1,858,718,644 | ....... 865,413,934 | ....1,087,569,661 | ....1,717,591,702
56. Property and liability combined lines (Lines 3,4, 5, 8,22 & 27).......cccovvuvrrnrrnrrernrnnrsnrsnssrnns | cevvene 275,689,311 | ....... 278,350,599 | ....... 244,789,593 | ....... 399,931,719 | ....... 310,525,152
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......cccovrrrrmmermenmeirniernenneirseins | ceriseinennns (54,614)| oo U6 WAL4)] — [CHRI0[0) ] I—— [CLR0Z2 4] E— (139,861)
58. Nonproportional reinsurance lines (LiNes 31, 32 & 33).....ccvvvrrrnrineneinnireneneseeesssseseieeenes | aeeenes 428,039,355 | ........ 38,866,509 | ....... 180,654,926 | ......... 55,092,724 | ......... 60,017,695
59, TOLAI (LINE 35)....uvrueruirmereiieeieiesees ettt ....2,858,076,370 | ....2,208,514,723 | ....1,321,751,712 | ....1,586,741,219 | ....2,149,586,133

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,17.3, 18.1, 18.2,19.1, 19.2 & 19.3, 19.4)....... | covvvnve. 9,396,888 | ........... 7,459,512 | .......... 7,798,548 | ......... 18,402,729 | .......... (3,961,094)
61. Property lines (Lines 1,2, 9, 12, 21 & 26) ....1,432,507,809 | ....1,527,680,632 | ....... 757,068,963 | ....... 875,148,581 | ....1,195,746,279
62. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......cccccvvvvrernrvnernernerneineineies | cveees 220,562,833 | ....... 238,253,407 | ....... 199,963,811 | ....... 331,507,384 | ....... 258,844,597
63. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......c.cocvvermmrrrernimrrinenireeienines | cerveeireninens (54,614)| coovcverrenes (U615 ] — [CRI[0) ] I— [CL 02241 E— (139,861)
64. Nonproportional reinsurance lines (LINes 31, 32 & 33)......counririnmrinnriineineineeseeeeiseieeeeeins | e 381,903,108 | ........ (57,169,748)| ....... 149,671,958 | ......... (4,943,507)] .......... (7,888,970)
65, TOTAl (LINE 35)....uuuiveuirerieiieiisiesie sttt ....2,044,316,024 | ...1,716,145,587 | ....1,114,410,480 | ....1,220,027,160 | ....1,442,600,950

66.
67.
68.
69.
70.

7.

72.

73.

74.

75.

76.

7.

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums €arMEd (LINE 1)......cueveeeieeceeeeieteees ettt ssaes e s e
Losses incurred (Line 2)

Loss expenses incurred (Line 3)
Other underwriting expenses iNCUITEd (LINE 4).........ccovveivrecieineieeissiee et
Net underwriting gain (10SS) (LINE 8).......cuurveeerrerirecinereecseieieee ettt ssesssens
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 +5-15
divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0)......c.ccevererrerrieririereiese e

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........cccovrrumrmrrmereneenrireeseeneereeeeeeeens

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0)........ccccerereirrrerirrersieeesereseseies

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)....cccvieievereerceieicseisienns

Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100).......cccceeevivererenae

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......ccccevveverennes

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0)......coeruiiinisiiisiisissessienesessaeeaas

............. (215,317)

..................... (3.4)

............. (142,538)

..................... (2.0)

............. (352,689)

..................... (5.7)

............. (264,479)

..................... 4.3)

...................... 0.6

............. (247,456)

..................... (4.3)

............. (376,140)

..................... (6.5)

............. (286,712)

..................... (5.7)

If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:

Yes[ 1]

18

No[ ]




Annual Statement for the year 2012 of the FACTORY MUTUAL INSU RANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

(5000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation Direct and
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Received Assumed
1. Prior. | e, XXX | wovrreee XK [ e XXX eovvoos | e 64,406 | ........ 25,099 | oo 7,877 | 0003375 | i (108) | oo (254) | 134 | 43,957 | XXX.......
2. 2003.............. 3,175,165 | ........753,161 | ...... 2,422,004 | ...... 991,242 | ...... 171,340 | .......11420 | .........1,357 | ......53,962 | ........4,104 | .....112,189 | .........879,824 | ..... XXX.......
3. 2004.......]| ... 2,903,811 | .........756,085 | ...... 2,147,726 | ...... 938,087 | ...... 174,206 | .......... 8,8% | .........2,286 | ....... 70,228 | ........4,892 | ........ 33,769 | .......... 835,826 | ...... XXX...o...
4, 2,919,631 | ........682,747 | ...... 2,236,884 | ..1,612,011 | ...... 562,560 | ........ 51,315 | ... 1,047 | ..... 102,497 | ........4,746 | ...... 128,288 1,197,469 | ...... XXX.......
5. 3,118,218 | ........779,538 | ...... 2,338,680 | ...1,144,351 | ...... 175,839 | ..oone.. 6,464 | ......... 116 | ... 61,285 | ........3,524 | ......... 4528 | ... 1,032,622 | ...... XXX.......
6. 3,147,998 | ......... 791,285 | ...... 2,356,713 | ...... 999,881 | ...... 143,054 | .......... 1,046 | ...........654 | ....... 54,889 | ........4,279 | ....... 11,400 | ......... 907,829 | ...... XXX.......
7. 2008........| ... 3,043,700 | ......... 719,342 | ... 2,324,358 | ..2,671,447 | ...... 766,802 | ........ 18,551 | .........2,231 | ... 68,850 | ..........9,759 | .......... 7915 | ... 1,980,056 | ...... XXX.......
8. 2009........| ..... 3,358,963 | ......... 757,262 | ...... 2,601,701 | ...... 779,842 | ... 131,775 | ....... 21544 | v 70 | 89,187 | .ccceeue2,515 | e 4123 | ......... 756,213 | ...... XXX.....
9. 2010.ccer] e 3,230,937 | .o 829,057 | ...... 2,401,879 | ...1,443,205 | ...... 197,250 | .......... 1,194 | ........3,932 | ... 63,064 | .......118,346 | .......... 2,664 | ... 1,287,935 | ...... XXX...o...
10. 2011 | e 3,374,597 | ......... 847435 | ... 2,527,162 | ...2,909,261 | ...... 905,422 | .......... 3977 | v 448 | 74769 | .........4,831 | oo 735 | .o 2,077,306 | ...... XXX.......
11. 2012, | e 3,803,061 | ......... 959,893 | .....2,843,168 | ...... 962,884 | ...... 142,380 | ..cooooe. 5160 | ............830 | ....... 45,507 | .........2635 | oo (CZ10)] — 867,906 | ...... XXX.......
12. Totals....... | ccoceneee 0,0, S )., S XXX.oee. 14,516,618 | ...3,395,727 | ...... 137,445 | .......16,146 | ...... 684,130 | .......59,377 | ..... 205,404 | ... 11,866,943 | ...... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.... | ... 265,925 |...... 118,001 |...... 644,536 |...... 365,704 |........ 19,311 | .. 9,557 |...... 36,642 | ..o | e 67,510 | .ovvoeeeireenns e | e 540,662 |...... XXX.......
2. 2003 [ T3 | s | e [ |23 [ | erreesissssssenes | ensressienssensis | aessesssisssinssens | snnsnssnnsnnsss | sossssssssssssnssns | svnssisniinness [0 | o XXX.......
30 2004..... | e384 | |82 [ [T e [ [ | | e | e | oo 44T | XXX.......
4. 2005..... | oo D48 | eice e 2177 [ e | v | 1 i [ o | oo | eonennnisnsnnnes | convessnssssssssins [ eevenssnsnnsnnns | cvvsnseennee(1,618) | e XXX.......
5. 2006..... | cooeeer(4,581) | v | [ [ e [ [ | | v | e | ceenneny 103 | i (4,578) | oo XXX.......
6. 2007.....] ceeee(2,432) | o172 | 905 | e 15 e [ [ e | et [ e | e 3,993 | e (1,684) | ... XXX.......
7. 2008.....[ c.cceir(8,069) | ..ovrernn305 | 10i36,994 | | 18 [ [ [ o9 [ | 00 11,296 | il 28,687 XXX.......
8. s ..353 |... 21,359 | ...... XXX.......
9. 2010.....|.......47,607 |......... 4,379 5,878 | .o | 0000 16,872 | o 83,321 |...... XXX.......
10. 2011, [ ceeee 435315 |...... 116,067 |.....138,016 | ..ooeervvereres e BT | s e [ e [0 19,821 [ | 21,214 | 482,199 |...... XXX.......
11. ...1,097,606 |...... 324,543 928,555 |...... XXX.oee
12. Totals...|...1,838,898 |...... 565,645 |......983,731 |.....365,704 |......37,842 | .......9,557 |......36,642 |.............0 | ......121,903 | ................0 | ........95,000 | ...... 2,078,110 |...... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ... ) .0, O T ) 0., SO T XXX v [ e Y 0.0, SR I ) 0.0, SO IR XXX v | v | e | coeeeens ) .0 O I 426,756 | .......... 113,906
2. 2003. | ... 1,057,382 | .......... 176,801 | .......... 880,581
3. 2004. | ....... 1,017,658 | .......... 181,384 | ......... 836,273
4. 2005. | ... 1,766,385 | .......... 570,531 | ....... 1,195,854
5. 2006. | ....... 1,207,523 | .......... 179,479 | ....... 1,028,044
6. 2007. | ... 1,054,304 | .......... 148,159 | ......... 906,145
7. 2008. | ... 2,787,840 | .......... 779,097 | ....... 2,008,743
8. 2009. | .......... 911,932 | .......... 134,360 | .......... 777,572
9. 2010. | ....... 1,595,163 | .......... 223,907 | ...... 1,371,256
10. 2011 | ... 3,586,273 | ....... 1,026,768 | ....... 2,559,505
11. 2012, | ....... 2,266,649 | .......... 470,188 | ....... 1,796,461
12. Totals| ........ )., S XXX

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2012 of the FACTORY MUTUAL INSU RANCE COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 Year Year
1. Prior..... [ 883,873 |..... 1,044,363 | ........ 911,691 |..... 1,001,653 |..... 1,033,740 |..... 1,018,303 |..... 1,215,329 |..... 1,195,905 |..... 1,177,304 |..... 1,177,125 | .. (179) |........ (18,780)
2. 2003... ... 913,324 |........ 851,598 |........ 826,229 |........ 820,971 |........ 822,089 |........ 825,544 | ........ 817,946 |........ 829,043 |........ 836,640 |........ 830,723 |.......... (5,917) [ .oovernne 1,680
3. 2004... .. 9,9, RN B 878,661 |........ 846,852 |........ 824,865 |........ 824,865 |........ 788,569 |........ 773,392 |........ 775493 |........ 776,091 |........ 770,938 |.......... (5,153) [ .cvenee. (4,555)
4. 2005..... | ........ 9,9, RN B XXX [ e 1,322,944 |..... 1,244,012 |..... 1,279,247 |..... 1,139,436 |..... 1,115,785 |..... 1,108,823 |..... 1,098,713 |..... 1,098,103 |............. (610) |........ (10,720)
5. 2006..... |........ XXX oo | e XXX oo | e XXXoooore [ e 1,142,402 | ..... 1,002,796 |........ 975,340 |........ 982,313 |........ 987,884 |........ 975,679 |........ 970,283 |.......... (5,396) | ........ (17,601)
6. 2007... .. 9,9, RN B )9, G B )9, G B )%, G B 1,046,272 |........ 885,678 |........ 856,790 |........ 857,104 |........ 859,509 |........ 855,536 |.......... (3,973) [ .o (1,568)
7. 2008..... ... XXX oo | e XXX oo | e XXX oo | o XXX oo [ o XXX oo | o 2,095,256 |..... 2,017,961 |..... 2,002,859 |..... 1,959,567 |..... 1,949,603 |.......... (9,964) | ........ (53,256)
8. 2009.... ... XXX oo | o XXX oo | e XXX oo | o XXX oo [ o D00 G B XXX oo e 956,813 |........ 714,739 | ........ 700,137 |........ 690,547 |.......... (9,590) |........ (24,192)
9. 2010..... [....... XXX oo XXX oo | e XXX oo [ e XXX oooeoe [ o XXX oo | o XXX oo | XXX oo [ o 1,406,985 |..... 1,352,657 |..... 1,320,660 |........ (31,997) |........ (86,325)
10. 2011..... | .o XXX oo | e XXX oo | e XXX oo [ o XXX oo [ o XXX oo | o XXX oo | e XXX oo | e XXXoooorre [ e 2,479,920 |..... 2,469,746 |........ (10,174) | ........ XXX.......
11. 2012.... ........ XXX o e XXX oo e XXX oo | e XXX oo [ e XXX oo | e XXX oo e XXX oo e XXX oo | e XXX.oooore | . 1,725,297 |....... XXX oo e XXX.......
12. Totals...... | ....... (82,953)] ...... (215,317)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 Payment Payment
1. Prior..... |........ 000........ | covee. 240,748 |........ 394,980 |........ 435,925 |........ 506,189 |........ 526,186 |........ 559,907 |........ 613,548 |........ 660,164 |........ 703,973 |........ XXX oo | i XXX.......
2. 2003... |...... 349,929 |........ 658,411 |........ 760,310 |........ 798,325 |........ 798,622 |........ 814,737 |........ 819,128 |........ 827,111 |........ 834,276 |........ 829,966 |........ 9,9,9, G B XXX.......
3. 2004.... |...... XXX oo | 281,589 |........ 600,240 |........ 727,950 |........ 778,750 |........ 774,508 |........ 774,271 | ........ 775,042 |........ 774,729 |........ 770,491 |........ XXX oo | i XXX.......
4. 2005.... |..... XXX oo | e XXX oo | e 315,203 |........ 833,204 |..... 1,050,199 |..... 1,130,723 | ..... 1,110,925 | ..... 1,110,855 |..... 1,101,912 |..... 1,099,718 |........ XXX v | e XXX.......
5. 2006.... |........ XXX oo e XXX oo [ e ) 0.9 G DU 376,923 |........ 839,862 |........ 951,651 |........ 975,777 |........ 978,335 |........ 977,348 |........ 974,861 |........ XXX oo | i XXX.......
6. 2007... |...... XXX e | e XXX oo | e XXX oo | o XXX oo [ o 273,750 |........ 711,315 | ........ 828,502 |........ 850,613 |........ 853,318 |........ 857,220 |........ XXX v e XXX.......
7. 2008... |.... XXX oo i ) 0.9 N PR ) 0.9 N PR XXX oo [ o D99, N DU 809,114 |.... 1,655,559 |..... 1,806,101 |..... 1,882,171 |..... 1,920,965 |........ XXX oo | e XXX.......
8. 2009... |.... XXX o e XXX oo | e XXX oo [ e ) 0.9 T D XXX oo | o XXX v | e 248,998 |........ 561,340 |........ 654,992 |........ 669,541 |........ XXX o | e XXX.......
9. 2010.... [........ D09 R PR ) 0.9 G PR XXX vovvon [ e ) 9.9 N PR ) 9,9 N PR XXX oo | e )09 N PR 570,851 |..... 1,160,032 |..... 1,243,217 |........ ) 9,9 N O XXX.......
10. 2011.... |....... XXX oo XXX oo | e XXX oo [ o ) 0,0 I B XXX oo | o XXX e XXX oo | e XXX oo [ e 932,506 |..... 2,007,368 |........ XXX o] e XXX.......
11. 2012.... | .. XXX oo | e XXX v | e XXX orvree [ e 0.0 SO ) 0.0 SO XXX oo | e XXX oo | e 0.0 S XXX orrree [ e 825,034 |........ XXX oo | v XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
1. Profs [ 402,300 |............ 497,502 |............ 298,162 |............ 358,838 |............ 337,319 | .o 303,664 | ............ 428,751 |............ 384,279 | ..o 346,400 |............ 315,474
2. 2003...... |ceeerennn 125,618 |...cooocees 46,185 |............ 18,459 |..coooverennad 6,425 |..covvirinn. DT | e | veveieissiesnniens | censvesesssssssesenes | sessesessesssssiesensns | enessessnssessssessns
3. 2004...... | ). 0.0, SO ISR 167,226 |............. 58,311 | . 24714 | ... 27,888 |..ccccovnne 16,600 | .ooveviieiriieieins e e | e 82
4. 2005...... .o ) 0.0, S D D90, CON S 281474 | ... 233,253 | ..o 163,364 |.....cc..... 15,300 | ..o 10,661 | ..o 1,400 | oo e
5. 2006....... |.ccocrenee XXXvvns | e )90, GO IS )90, GO IS 151,282 | ..coverrins 47,348 |............. 20,000 ..o 12,825 | ..o 14,800 |....cccevuee 1,100 |,
6. 2007..... |.cooene. ) .0, SO D D90, GO IR )%, SO IR )., 0. SO IR 142,725 | ..o 27,000 ..o 14,463 |....... 14,600 |............. 10,200 |.ccovvererre 905
7. 2008...... | XXX vvns | e )90, GO IS )%, 0. G IS )%, GO IR ). 0, SO IR 218,816 |..cccovnnee. 95,581 | . 69,585 |....cccenu. 45397 | .o 36,994
8. 2009..... |.ne. ) 0.0, SO D D90, SO IR )%, SO IR )00, GO IR ) 0.0, SO D 9,9, COR R 188,283 |.......c... 41,256 |....coo..... 20,071 .o 15,061
9. 2010 | ) 0.0, S DO )90, GO IR )00, GO IS )., SO IR ). 0, S DO ) 0.0, SRR DO D90, GO IS 177,613 | .o 55,746 |....cce.n. 31,655
10, 2011.s | e ) .0, SO D D00, GO IS )00, SO IR )00, SO IR XXX vees | e D,9. 0. SO IR )90, GO IS )%, GO IS 214,129 | ..o 138,016
1. 2012 [ D, 9, S PR D00, S R 0.9, S I 0.9, S I ). 9, S I XXX vvne [ v D00, S IR 0.9, S L. 9, S 116,482
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Annual Statement for the year 2012 of the FACTORY MUTUAL INSU RANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl.in Col. 2)
1. Alabama.. ..31,145,880 ...115,096,544 | ...... 17,412,764 | ...... 33,062,183 | ..
2. Alaska...... . renennnn 12,880,772 (28,092) | ..o
3. Arizona......ccncncnneen AZ | L 33,774,952 | ............. 32,042,177 | oo | v 8,001,616 | ........ 3,267,859 | ........ 3,278,401
4. Arkansas.......coeneeeee AR L | 25,986,205 |........c.... 26,090,611 | ..o | s 56,440,045 | ...... 11,233,306 |...... 83,639,303
5. California. ..CA|...L... .377,986,752 |...........359,620,572 ..213,914,127 | ...139,713,833 | ...... 94,932,408 |..
6. Colorado...... ..CO|..L.. .23,244449 | ............22,033,574 | ...coovvnirnirens | e 1,401,466 | ... 2,220,603 |........ 5,985,080 |..
7. Connecticut. CT...L... . ..45,730,190 |.............46,037,311 13,638,196 | ...... 12,784,293 |..
8. Delaware.......cccocooeuvviniunennne DE| .l [ 3,964,327 | ..o 4,043,008 | ....covvererrerrnrnenes e 105,714 | i 324,226 | ........ 1,368,822
9.  District of Columbia............. DC|.olces | 11,566,241 |............. 11,305,720 | .coovvvvrvrcrrvrnines e 177,020 | e 2,500,484 | ........ 2,626,458
10.  Florida......ccccoovrevvervnnnFL | | RO 131,067,378 |........... 128,188,500 |.....ccovvrerrvrviirenns | -.....28,863,764 | ...... 29,581,511 | ........ 9,775,205
11.  Georgia.... OO S O 70,753,786 |............. 67,798,635 | ..covverrerernrnes | 213,735,262 | ... 13,981,890 |...... 10,528,404
12.  Hawai.. I . 4,680,943 |...............4,679,081 ..(16,047)] ........... 206,655 |..
13. OO S R 11,601,918 |...coeee.ee. 11,691,103 | oo [ e 9,630 | i 9,630
14. OO P R 92,229,648 | ............ 90,037,538 | ....covvvreernirenns | ...26,099,958 | ...... 17,224,172 | ...... 24,391,744
15. el s 40,433,373 | ..o 39,588,718 | ... | e 9,358,812 | ........ 1,127 476 | ........ 9,298,472
16. el e 28,049,212 | ............. 28,880,009 | ....oververererniireis | e 15,743,775 |.......... (292,131) | ceoevenvene 888,712
17. o . LA7942,976 | 17,710,325 | e | 84,664,942 | ...... 83,101,493 | ........ 3,622,557 |..
18.  Kentucky OO0 A R 41,895,716 |............. 47,014,856 | ...ovovveeeeerineines [ e 25,013,811 | ...... 29,328,148 | ...... 12,380,477
19.  Louisiana.......ccccocooeueneeneen . LA | S U 37,045,204 |............. 38,289,342 | ..o | e 851,974 | ...... 22,664,767 | ...... 44,748,625
20. Maine.....coovvernrneneene ME | .o ST O 11,052,948 |............. 11,490,798 | .coooveeereereineinns [ e 237,973 | .o 105,203 | ........... 155,133
21.  Maryland [OOSR R 28,149,602 | ............. 26,755,488 | ..o | e 16,038,917 |...... 10,702,630 |........ 7,239,852
22. Massachusetts .MA|..L... . ...53,626,033 |............60,182,021 | ..coorviiiririreis | s 84,974,897 |...113,533,188 | ...... 44,212,820 |..
23. Michigan......cccocoovvneonecnec. M| oo SO U 42,725,995 | ............. 44.516,915 | oo [ e 23,345,848 | ...... 18,945,539 | ...... 27,251,403
24.  Minnesota.........cccorereeee. MN | oo Leveore e 37,437,078 |............. 36,114,046 | ....oovererrcnens | e 94,519,243 |....100,230,119 | ...... 12,859,019
25.  MiSSiSSIpPPi...c.cerevrreenereeenMS | .o SO R 22,841,966 |............. 21,399,342 | ..o | e 13,332,083 | ........ 1,651,499 | ....... 3,175,847
26.  MiSSOUT.......ccconevveneneee MO | .o SO O 49,084,561 | ............. 46,449,426 | ..o ...363,259,291 | ...... 45,367,741 | ...... 14,968,308
27.  Montana.. welvs [ 5,487,250 | ..o 5,382,961 | oo | e 187,370 | ........... 187,370 | .o
28. Nebraska vl [ 13,275,896 |......cco.... 12,956,040 | ...ovvverirereinines [ e 7417437 |...... (5,788,040) ........ 2,755,568
29. Nevada......ccconenrvmrnene NV L SO PO 33,116,617 |...ceeenee. 36,690,215 | ..o | e 1,104,640 |........ 2,565,040 |........ 6,139,954
30. New Hampshire.........cc.c..... NH [l | 6,353,484 |............... 6,079,367 | ..ovvrereerererineines [ e 4,551,468 |........... 723,910 |...... 11,792,908
31, New Jersey....ccomoneenee N | o SO O 40,395,625 | ............. 40,390,776 | .cooveeeeeereerneineines [ e 40,621,704 | ....251,445,615 | ....261,462,799
32.  New Mexico. OO O revrerneenenne [, 197,351 [ | e 1,429,038 |........ 1,624,451 | ........ 1,367,750 |..
33, New York.....ooooveveven NY [ Locoe [0 109,265,971 | ... 102,686,226 ...142,898,888 | ....180,769,742 |....379,831,290
34.  North Carolina...................NC| ... L. 68,355,368 | .....coorvereririniirens | o 20,869,131 | ...... 36,436,715 | ...... 57,400,978
35.  North Dakota... OO O 214,369,901 | .o [ i 9,441,277 | ...... 35,425,732 | ...... 30,229,551 |..
36.  Ohi0......coererrrrrrercirennn . OH | | 75,133,337 | e | e 12,781,622 | ...... 26,011,128 | ...... 39,360,599 | ..
37.  Oklahoma OO O 219,294,704 | [ i 6,937,145 |. 487,882 |........ 4,327,010 |..
38.  Oregon.......cccevenerrereenenn. OR | L..... 37,080,684 |.....cooovvrerernirens | v 704,598 |........ 2,690,889 |........ 1,665,649
39.  Pennsylvania........ccccocoe....PA | ... Leveone e 107,389,192 | ........... 105,409,890 |....cvvrvererreririrrenns | s 32,234,622 | ...... 33,626,537 | ...... 69,059,192
40. Rhode Island... OV O 213,196,920 | ..o [ i 1,398,297 |..........405,585 | ........ 4,530,865 |..
41.  South Carolina. vl [ ..37,427,023 vennn4,531,568 | ........1,868,510 | ........ 9,775,967 |..
42.  South Dakota... vl [ 5,327,897 | | s 92,843 134,830 | |
43. IO 61,041,450 | ..oovovvercrernirens | e 15,982,700 |...... 10,591,156 |........ 8,425,355
44. O 200,070,447 |........... 192,300,885 | ....ovevvererrernirenn | e 70,944,404 | ...... 38,578,991 | ...... 77,803,525
45. vl [ . 18,647,892 |............ 18,384,717 | oo | v (2,219,243)]....... (2,226,929)| ........... 317,888 |..
46.  Vermont... vl [ 5,936,453 |..............5,590,593 | ...ccoirririiinines [ e 1,629,696 |.......... (300,657)] ........ 2,507,799 |..
47.  Virginia.... vl [ ..41,869,154 |............ 45,647,042 | ...cooovvvvrirens | s 16,290,282 | ...... 23,196,351 | ...... 24,966,624 | ..
48.  Washington el [ 53,819,165 |............ 54,987,953 | ..o | v 6,155,712 | ........ 3,400,859 | ...... 10,440,851
49.  West Virginia.........cooooeee . WV | ... | OO RO 7,979,889 | ...ccovvenee. 8,679,351 | .ooveverercreines [ e [ e (1,243,487)
50.  Wisconsin.... O ..46,932,226 |............43,256,814 | ..o | 2 AT8TT,377 | 6,725,193 | ...... 14,615,917 |..
51. Wyoming..... I .8,080,019 |.... 1,960,370 | ........ 2,234,640 |..
52.  American Samoa. .AS|...N.... R, 191 |.... ...(19,500)
53, GUEM..ccoereierreceris GU | ool e 125,379 | v 96,520 | s e | e
54.  Puerto RiCO......ovvrrrrrrrirnns PRl [ 22,764,129 |............24,330,015 | oo [ 000 340,526 | e 106,203
55.  US Virgin Islands [T ST R 39472 | o OT,8T | i | et [ e | reensisesesennssnsnenns | sereenssssseensinsenns | seneensseseenesssesesees
56.  Northern Mariana Islands...MP | ...L...... | cccooeninnrnnnns 392 et inen | reeseneseseseresenens | sereresssesesisetesenns | sereseseseresssiesesans | ereresesisereseneaesanaes
57. Canada.......cccoerrrrrnrnnes CAN|...L...... . .269,266,671 |.... ...144,847,436 | ....138,802,203 | ....160,307,992 |.. s
58.  Aggregate Other Alien........ OT [ XXX [ 59,939,292 |............. 57,377,750 | o0 | 79,425,815 |..... (41,178,531) | ...... 79,038,197 | oo (01 0
59, TotalS...ovverereererreieieeinines (a)...55 |........ 2,677,969,653 |........ 2,647,888,226 .1,848,954,676 |.1,430,938,128 |.1,723,817,303 | ....cevcvvrrrrrnnad (V1 [P 0
DETAILS OF WRITE-INS
58001. AFG AFGHANISTAN L XXX.. 466,808 |....cccerrereen515,683 | oo [ e 208,776
58002. DZA ALGERIA XXX 71,664 |.... .
58003. AGO ANGOLA XXX | e (275) 2,522,420 |........ 2,522,420
58998. Summary of remaining write-ins for
Line 58 from overflow page W XXX e 59,401,095 | .....ccceene. 56,768,722 | .....ovvovvvierirns (] 79,217,039 | ...... (44,699,023)] ........ 75,726,481 | oo {1 I 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) .0.0, O [ 59,939,292 | ....ccvevnee 57,377,750 | ..o, 0 [ 79,425,815 | ...... (41,178,531)|........ 79,038,197 | .o {1 0
(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.

All premiums are allocated to the location of the property insured.
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Annual Statement for the year 2012 of the FACTORY MUTUAL |NSURANCE COMPANY

Schedule Y — Information Concerning Activities of Insurer Members of a Holding Company Group

Part 1 — Organizational Chart

Policyholders

Factory Mutual Insurance Company
NAIC 21482 Fed ID 05-0316605 RI
100% OWNERSHIP of all Subs

FM Insurance Company Limited
NAIC 00000 GBR
AlIN ID AA-1120610

FM Approvals LLC
NAIC 00000 RI
Fed ID 05-0520189

FMRE Holdings LLC
NAIC 00000 DE
Fed ID 27-1439297

TSB Loss Control Consultants, Inc.

NAIC 00000 GA
Fed ID 58-2190659

FMIC Holdings, Inc.
NAIC 00000 RI
Fed ID 05-6009005

FM Global de Mexico S.A. de C.V.
NAIC 00000 MEX
AlIN ID AA-2730043

Factory Mutual Insurance
Company

Escritorio de Representag¢do No

L6

FED ID 05-0284861

FED ID 05-0254496

Brasil LTDA
NAIC 00000 BRA
l
I | 1 ] | |
FM Engineering FM Approvals FM Approvals Watch Hill Insurance Corporate Insurance FM Global Risk Engineeri
il ¢ ; " gineering
International Limited Assessoria E Company Services, Inc. Servicios, Appalaghlan Insurance Affiliated FM Insurance Company
Limited NAIC 00000 GBR Representagio NAIC 00000 VT NAIC 00000 RI S.de R.L de C.V. ompany Insurance Company Limited
NAIC 00000 GBR LTDA Fed ID 20-2740839 Fed ID 05-0453751 NAIC 00000 MEX NAIC 10316 RI NAIC 10014 RI
NAIC 00000 BRA

NAIC 00000 BMU
Fed ID 98-0131767

FM Engineering Two 95 95 95 95 FM Global FM Global Services New Providence
Consulting Ledgemont LLC Hayden Mezz Owner Hayden LLC Hayden Lender LLC Hayden Mezz Services Colombia LLC Mutual Limited
(Shanghai) Co. Ltd NAIC 00000 DE | LLC NAIC 00000 DE NAIC 00000 DE Lender LLC S.A.S. NAIC 00000 RI NAIC 00000 BMU
NAIC 00000 CHN FED ID 37-1699077 NAIC 00000 DE FED ID 46-0627887 FED ID 46-0639741 NAIC 00000 DE NAIC 00000 COL FED ID 27-0433536
FED ID 46-0655775 FED ID 46-0644539

[ I | I I I I I
Hobbs Brook 601 275 175 Johnston 101 FMEC 3460 FM do Brasil
Management Hobbs Brook Edgewater Wyman Wyman Building Edgewater Legacy 265 Winter Preston Servicos de
LLC Limited LLC LLC LLC LLC LLC LLC LLC Ridge LLC Prevencao
NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 de Perdas
DE GBR DE DE DE DE DE DE DE DE Ltda.
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