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statement for March 31, 2016 ofthe Appalachian Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS oottt bbbt | e 180,222,375 | cvvvereerereeerinnennssseens | eeererineenins 180,222,375 | .covonvennns 179,905,086
2. Stocks:
2.0 Preferred StOCKS. ...t nesins | sreessinesieenen 2,500,000 | ..o | v 2,500,000 | ..c.oovvvvnnene 2,500,000
2.2 COMMON SEOCKS.......vueieurirrirriieissesriise ettt nbsenies | eestsesbsenssenssesbesssissssensins | sebiesinesise st sentestententeens | corentsensaesianssess e nens LU N
3. Mortgage loans on real estate:
BT FIISEIBNS ..ottt | esteent bbb nse i | serieeni ettt | et LU O
3.2 Other than firStIENS........cvererecrereree st sssssessenes | ersseesssnessnesesnssssssssensses | sonessssessssssssssssessssesssns | sevessssssessssessssnessesess (U
4. Real estate:
4.1 Properties occupied by the company (less $
ENCUMDIANCES)......vvvvveiiisiie et besse s sss st st s st s s sse s sssessesssssntessesssssssasas | abssssssessessessssestesssssssessess | srsessessssessesisssssessessssssins | nevessessesssesssssessessssensns (11 TR
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)......cvviveiiisise et bt sss st s st s bt s s s ssssesse s ssssessesssssssasas | absssssessessessssestesssssssessens | srsessessssessesssssssessesssssssns | nevessesesssssssssessessssensns (11 TR
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......ocvuevievcreeerereisesesiessisssesesiess | ereviesiesesesesssssessssssssans | eeresesisssssesssessssssssessssnes | eesessesssissssssssesssssssnes (01 O
5.
6.
7.
8.
9.
10.  Securities lending reinvested collateral @SSELS............ciiveieieireeieieee s | e 8,269,585 | ..o | e 8,269,585 | ..oevvvennne. 9,071,653
11.  Aggregate Write-ins for INVESLEA @SSEES.........ceveiiiieieiicreeece et ses s ssssssenees | esressesessessesssssesssssessens (01 (L {01 0
12.  Subtotals, cash and invested assets (LINES 110 11).......ccceveecieeseieeseeisseeeeeseeseiiens | e 296,060,336 | ..coererrierereiiiriiennns (1] I 296,060,336 | .....coo.ee. 295,642,231
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........cvurvererirrerrireeeeneereereernneseies [ e [ cersereseneesssssssssessessssssenes | sevsessssssssessnssssssssnsenns (0
14, Investment income due and @CCIUB............cc.ririiriiiniiiisccessesiesiessessisssesssesies | o 1,373,422 | oo | e, 1,373,422 | oo 1,207,087
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ccccocvveceees | vevrevreiennnes 16,179,470 [ .cooovvvereeveereseseenns | v 16,179,470 | ..ovovrrrne 16,400,159
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiumS)..........ccoeuevveeverieiies [ e [ | v (1 O
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... ).ttt sttt ssnns | senssenssenssenssnssnssenssensans | seriesssesss sttt stenstens | srestest st [0

16. Reinsurance:
16.1  Amounts recoverable from M INSUTELS..........covcvevevieeieeiieeieee et

16.2 Funds held by or deposited with reinsured COMPANIES..........cccccvevvveieirerrisierereieneens

16.3 Other amounts receivable under reinsurance contracts

17.  Amounts receivable relating to UNINSUMEA PIANS..........c.ciririininieeissseessssseesssesssesens | sressessssssesssssssssesssnns | seesesssssssesesssssssssessesnns | nersssesesessssssesesssssse (0
18.1 Current federal and foreign income tax recoverable and interest thereon............ccvcveeeeeenens [ corrrrnenierncierins [ | e 0 [
18.2 Net deferred taX @SSEL.........ouwurrrricrirerierieere st sesssssssesssesssssenssnes | sesssnessesesnns 769,000 | ..ocvoveiinne 626,000 | ...oooovverirerinnne 143,000 | .o 128,000
19, Guaranty funds receivable OF ON AEPOSIL. ..ot sreeesesessssesseessnnes | seteeessesessssssessessssssssessess | eeeessessssssssnsssssssssnsssnens | cesessessssssessessnsssnssassnes (01 TR
20. Electronic data processing equipment and SOWAIE...........ccc.cvuevueuerierieieinsiseiesssessssssssessnnns | serssssessessssssessssssssssssses | sessessessssssesssssssesessenss | vesessssssesessssssssssesss (1
21.  Furniture and equipment, including health care delivery assets ($.......... 0) et [ e [ s | ettt (01 RO
22. Net adjustment in assets and liabilities due to foreign eXchange rates...........coeuvverrernrreveees | cevveriessiessseeies [ | e (0
23. Receivables from parent, subsidiaries and affiliates...........c.cccoeviviireceiveieeeeceeeseeseee | el 665,262 | ..vveererereiereieeseieneens | e 665,262 | ..vvveeeeieeereeer e
24. Health care (§.......... 0) and other aMOUNLS FECEIVADIE............cceveevrieirieereieeee et ssssssenes | ceveirerese s sessess e sessssees | eresiesessesssssssssssesnssnses | ersessssesiessssesessssessenes (01 O
25. Aggregate write-ins for other than invested aSSets...........ocrrririnnrininneeeeeeseneies | eseessessessessseseens 64,693 | ..o (V) IS 64,693 | .. 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected

Cell Accounts (LINES 12 throUGh 25)........c.cvcveiieeieiieieeteseses s sessssessesessssssssnes | sesesseseenes 316,684,898 | ..ooovveveerrns 626,000 | .............. 316,058,898 | .............. 324,111,697
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS..........ococevreeees [ covereereineinniierincncieins [ e | e (01 RO
28. Total (LINES 26 NG 27)........vvverreriercrerireressseesieessissesesssesesssessssesesssssssssssessssssesssnssssssnss | aevesonesesnes 316,684,898 | .......cocovvrrernns 626,000 | .............. 316,058,898 | .............. 324,111,697

1101. ...

OO OSSOSO USPPSRTUTN TPPOPTOOPOSPTURRTORRPORTTN POTOPTPURRTOOPIPTRRPRRTORY FOTRTRTORTRRPRRON (U N
LSO PPOROTUT VSOOPPOPPOPPRORSPRPOTN FOTORPPOURPTOPPORSTRPPRRTOY PO (U
1198. Summary of remaining write-ins for Line 11 from overflow page..........cccocvveverereveneseenienienes [ e (01 O (0 U (0 U 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @D0VE)......cvcveieiiiiiiesieceeeseesessssiens Lo (01N {1 {01 O 0
2501. Cash Clearng @CCOUNES..........ccccviueicieieciie ettt sstessesssns | sessssessesssessssaens 64,693 | ..o | e 64,693 | ..o
2502, et s et nnnnnnsns | anessseesssaeessenestnsssnnstaes | seessnessensssaesssenstenssenns | eestenss st st nsnaas (0
2503, ettt | eens bttt | seessee et | cest et (U N
2598. Summary of remaining write-ins for Line 25 from overflow page...........c.cvrrnenrenineinnineneins [ corneesnsseisessiseessennes (0 (1] I (0 U 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 8DOVE)......ccciuiiveiiiieiisicicisisesessssessssiens | oeveesessssssssseans 64,693 ..o (V1N I 64,693 | .o 0




statement for March 31, 2016 ofthe Appalachian Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decenfber 31
Statement Date Prior Year
1. Losses (current accident year §.......... ) OO PO TP PUSRPSRUPERY IPPOTPUPTPTTROO 68,445,977 | oo 68,520,006
2. Reinsurance payable on paid losses and 10SS adjuStMENt EXPENSES.........vuruiierrerireireneieeeeiei et sessessss st ssssessestes | erestessnsssessessnsssssnnes 6,730,839 | .o 7,926,553
3. Loss adjustment expenses 12,634,097 | coovvvereeieeninns 13,066,123
4. Commissions payable, contingent commissions and other SIMIlar ChArgES..........crriiniirierrensee e eeeseisessessseieens | serreiessssinssessstsssessssesssessesseses | ceessessssssessesssessessessessessestessneens
5. Other expenses (EXCIUAING taXes, ICENSES ANT FEES)........c.ivuiiieieeiciieteee ettt es s bt es s ssessssssses | esbessesassnsssssssesssssstessessssessesaeses | sessesssnssessesnsesses s sesssssessesansneas
6.  Taxes, licenses and fees (excluding federal and foreign iNCOME TAXES).........urerurrrerrirriniineireieeineieesse et seessssssessnses | ereeessesssesesessssseneenes 219,429 | oo 26,612
7.1 Current federal and foreign income taxes (including $.....110,220 on realized capital gains (I0SSES))...........cvvrrverrrmrrneererieenees | corerereeersseesissieneees TA412,048 | oo, 5,096,865
7.2 NetdTErred TaX HADIIILY..... ... evveeeieece ettt bbbt s st snns | setseesesteeeebses s st e es s st et e st st enes | eesestestessessees e b sttt
8.  Borrowed money §.......... 0 and interest thereon §.......... L0 OO OO
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....11,981,046 and including
warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health SErVICe ACE).........ccevcveeeeieieriesieeieeetesee e esesseseeens | ceveeisssesiesee s 203,482 | oo 715
10, AGVANCE PIEMIUM.....oviveiviieiie ettt es bbb s st s bbb st es bbb s s s s s s s st s s bbb s s s bbb s st n bbbt n s s s bt sn s st es e bantenas | Hiebesssssessessssestesesantessessesnsensanss | essessssastessesissessessessss s s nsessnsntes
11.  Dividends declared and unpaid:
11T SHOCKNOIETS. ... bbb bbbttt | cbbesb sttt [ Hetbie bbbt
11,2 PONCYNOIABIS. ......oeveet ettt ettt bbb ettt s s bbb en s s s s saessessebansessesansnsans | eetestessessnsssessesssssssassessesstensesans | sveesssisssssesssssssesses e bssenseseesaneaes
12.  Ceded reinsurance premiums payable (net of ceding commissions)
13.  Funds held by company UNdEr rEINSUFANCE tIEALES...........cceveverreiieeieesireie sttt st es s ss s s ssssessesssanes | estessssssssssssessessssssessessssssssseses | sessessssssessesissesssssesessssssssessnsnees
14, Amounts withheld or retained by company for aCCOUNE Of ONETS............cuiiiiiiieieccee et tessenas | rebesssse sttt esse s sessessesss | essesssesteses s esse s s st s snees
15, Remittances and items NOt AlOCALEM.............c.uuverrriirir sttt sestssssnas | eesseens st enese s 363,785 | oo 360,316
16.  Provision for reinsurance (including $.......... 0 CEMIfIEA)....vuivieeiecrcise et bensenes | ereissie e sees 1,589,601 | oo 1,589,601
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES..........c.cvcveieeieceeee ettt bssensens | eetessssse st st ses s sessssaeses | eessessssssesesissesses et ss s ssesssnees
18, Drafts OUISIANAING. ... ..ttt b bbbt s sttt bbb bbb sess st nts | Hiebenaesaesies et es b s bt n e b bn s nsenne | ersesntentes ettt ettt
19.  Payable to parent, subsidiaries and affilAES.............cccvevriiriieeieiiceece et | ertere s ses et | sreseeresies et eraens 12,552,433
20, DIVALIVES. ..ot | sesbie bbb | seb b
271, PAYDIE fOF SECUMHES. ... v veurerieereeereiseeeeee e ieseeseeseesees et ese et et s e s £ a8 s s b et E s ee st snssantans | 2bsnssessastsnssessestanssessensanssnssessansns | sressestssesnssnssnsnssessansnssessantsnenn
22, Payable for SECUMHES IBNAING........cccviiiieiiiicieisce ettt s bbb sbssnnes | oessestessessessessnsiesens 8,269,585 | oo 9,071,653
23.  Liability for amounts held Under UNINSUIEA PIANS..........cuururiuierireiieiireie et ssessss st st essssse st esssessessesssssssssassans | stessessasssssssssesssssessessasssnssessansss | ressesssssssssnssssnsssessassnnssessansnenns
24. Capital notes §.......... 0 and interest thereon §.......... 0......
25, Aggregate WIte-iNS fOr [IADIIIES. ........ vttt sttt ent s nnne | fnssesssnssssssssnssnssssestenssnsentns 0 ] 0
26. Total liabilities excluding protected cell liabilities (LIN€S 1 through 25)...........c.eeeieieeeieiseicesssiesssssee s essesssssesssnnss | svesiesssssisssessnssens 105,870,185 | ovveveveriererinns 118,212,405
27, ProteCted CEIl TADIIHES. ..........cvuiveecriceiiiiiiei ittt b s st ntsententes | stmtsens ettt ssne e | cobnss s sese st
28, Total liabilities (LINES 26 @NA 27)........cvuuririrriirirriereseerisesssesssessssee s esessessseess s s sss st enssesnsenessnes | entssesssesnsssesssenas 105,870,185 | ..o, 118,212,405
29.  Aggregate write-ins for SPECIAl SUMPIUS FUNGS. ... ettt sttt s st se st ens e ssessensstns | sressessesssssssssessnsssnssessassnssnssns L0 TR 0
30.  COMMON CAPILAl STOCK.......courveiveciiiicic ittt ettt ntntas | eesienaes st nes 3,525,000 | coovvreerreeens 3,525,000
31, Preferred CaPItAl STOCK........ovrvrriececeris ittt sttt sttt s st s estens | setsresestene e bs sttt nt st enen | eesestent e sttt
32.  Aggregate write-ins for other than Special SUMPIUS fUNDS..........cc.cocueieircieicissc sttt ssens | criesiesssssssessesses e ssessss s ssesea L0 U 0
33, SUMIUS NOLES.....ooeerereriecieise sttt s st b s8££ e E ettt s et e bsessensntsnssestenssns | sesssesestassnessessastsssnssantnsessentanes | wesestessssesessessanssns st s s nt et nene
34.  Gross paid in and CONtMDUEA SUMPIUS..........c.evivericiieiieecie sttt b s st s ssestenes | seestessssssessessessaessnes 7577528 | oo 7,577,528
35, UNQ@SSIGNE fUNGAS (SUMIUS).......vueeurererieereeeseiseeesetseesesssssseessssssesssse st s sssssssssessessess sttt esssessessessssssessasssssessessanssnssessansnns | sesessessssssessessssene 199,086,185 | ...ovovveeeeerrinenne 194,796,764
36. Less treasury stock, at cost:
36.1 e 0.000 shares common (value included in Line 30 §.......... 0) -ttt ettt sttt sttt ss st snes | seeeenest et et en s st en s nsentenes | eerestene et ettt
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0.ttt s et esses s sensnnees | srenisnsesesissensesessessenssssssnssnsensens | sresetntessesstene et ens st sntesesntnes
37.  Surplus as regards policyholders (LiNES 29 0 35, 1855 36).........cvururrrurrurrurrereereeeeseeeseeesseeeseesessesssesseesssssssssssessessesssessesssssssssessns | sssesssssssssssssssssesns 210,188,713 [ .o 205,899,292
38.  Totals (Page 2, LINE 28, COl. 3)........vveerieiecirerireceieeieecseeieeeiee et esess s ssessssesssessssssssesssssssssessssssssenenses | cosesesessssesssssens 316,058,898 | .....ocveeerrrn 324,111,697
2501.
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 GD0OVE).........vuieiveiiicriiieieiciess et essssses s sessessssessssssessnsesssssssessessssessesses | sressssensnssssessessnsessesesnsessessnes 0 ] 0
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above)
3201.
3202.
32083.
3298. Summary of remaining write-ins for Ling 32 from OVEMIOW PAGE..........rurrrrrerririrnrinrieineissisesesssseseesssssssssssssessssssessessssssesssssessss | sessssesssssssmssessssssssesssssnssessns L0 U 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LiNE 32 @D0VE)... .. uoruiruriiireisiiissssseesesssssssssssesssnsssssssssnsssssessenssssssssenssnsssssesssnssnssessens | ssessesssnssnssessasssnssessensanssssessas 0 ] 0
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statement for March 31, 2016 ofthe Appalachian Insurance Company

STATEMENT OF INCOME

1
Current Year
to Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

0 N o OB~ W

12.

13.
14.
15.
16.

17.
18.

19.
20.

21.
22.
23.
24.
25.
26.
21.
28.
29.
30.
31.
32.

33.

. Loss adjustment expenses incurred..
. Other underwriting expenses incurred...............

. Aggregate write-ins for underwriting deductions....
. Total underwriting deductions (Lines 2 through 5).
. Net income of protected cells
. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7

UNDERWRITING INCOME

. Premiums earned:

1.1 Direct.....vee.... (written $
1.2 Assumed......... (written $
1.3 Ceded............. (written $
(written $

DEDUCTIONS:

. Losses incurred (current accident year $.....5,786,805):

2. DIMBCL....vuvevtric ettt R ARt
2.2 Assumed.
2 T 07T - OO OPE PSSP

)

INVESTMENT INCOME

. Netinvestment iINCOME BAMNEM. ..ottt n st
10.
11.

Net realized capital gains (losses) less capital gains tax of §.
Net investment gain (I0SS) (LINES 9+ 10).......cvcuieiireieieieee et ettt s st s st s s bensenens

OTHER INCOME
Net gain or (loss) from agents' or premium balances charged off
(amount recovered §......... 0 amount charged off $.......... D).ttt
Finance and service charges not included in premiums
Aggregate write-ins for MiSCEllANEOUS INCOME...........cuiveiieiciiieic et
Total other income (LINES 12 thrOUGN 14).........uouivieieceise ettt
Net income before dividends to policyholders, after capital gains tax and before all other federal and
foreign iNCOME taxes (LINES 8 + 11 # 15).. ...ttt baen
DivIdeNnds t0 POIICYNOIAETS.........vveveeveiiieiiciciceie sttt bbbt
Net income, after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (LiNe 16 MINUS LINE 17).......c.ccuivreiriieicie sttt bbbttt sbssas
Federal and foreign income taxes incurred........
Net income (Line 18 Minus LiN€ 19) (10 LINE 22)........c.evviuiieiicicieiteese sttt b s see

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMDEr 31 PrIOr YEAI..........c.ccveveiveieiieeieie sttt
Net income (from Line 20)
Net transfers (to) from Protected Cell accounts
Change in net unrealized capital gains or (losses) less capital gains tax of $.......... 0nre et
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred INCOME taX..........cuuiueieiicicie bbb ns
Change iN NONAAMILEEA BSSELS.........c..ccueivericirieie ettt bbb bbbt
Change in provision for reinsurance..
Change in surplus notes................
Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in accounting PriNCIPIES..........c.evvererierieieriesieie et nens
Capital changes:

3201 P MMttt bbb
32.2 Transferred from surplus (StOCk DIVIAENA)..........cvviivrieiriiicieieece sttt
32.3 TranSfErmed t0 SUMPIUS.......cvucvuciiericicsie sttt sttt en
Surplus adjustments:

3311 PIH MMttt
33.2 Transferred to capital (StOCK DIVIAEN)..........cvuevuiveiiiiieisies ettt
33.3 Transferred from capital

. Net remittances from or (10) HOME OffiCE.........ccovuiiueiiieiiccecse et baes
. DIVIAENAS 10 SLOCKNOIARTS...........cerveieisiieiet bbb bbb
. Change in treasury stock.
. Aggregate write-ins for gains and losses in surplus
. Change in surplus as regards policyholders (Lines 22 through 37)........cc.ceueimrenineiesssse e sesssssessssssessnes
. Surplus as regards policyholders, as of statement date (LInes 21 PIUS 38)........cc.cerurrrrererrereiseineiessessesssesesennns

................... 4,030,542

................... 3,980,883

...16,179,470 |...

................... 3,854,855

3,802,265

15,485,082 |.

................. 15,646,734
...64,936,049
................. 15,402,203

16,229,129

................. 15,537,672

................. 65,180,580

23,000,000
...31,481,320
19,000,000

35,481,320

12,309,986 |.

................... 3,227,686

1,285,870

................... 6,589,604

.2,315183 | ...

4,513,685

....1,591,000 |.

................... 4,274,421

2,922,585

.............. 205,899,292
4,274,421

.............. 197,010,471

...2,922,585 |.

................... 4,289,421

................... 2,935,585

................... 8,888,821

.............. 210,188,713

.............. 199,946,056

.............. 205,899,292

0501.
0502. ..
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page.
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401.
1402.
1403.
1498.
1499.

Miscellaneous balances charged off..........c..cccocuu......

Summary of remaining write-ins for Line 14 from overflow page... .
Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @D0VE)........iviviiieiiiiiciees et sssneenans

3701.
3702. ..
3703.
3798.
3799.

Summary of remaining write-ins for Line 37 from oVerflow PAgE.........ccccuevevcveeeeiecese et
Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0VE)......vivirieiieeiiietsiese st nasnenens
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statement for March 31, 2016 ofthe Appalachian Insurance Company

CASH FLOW

Currerlt Year PriorZYear Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUIANGCE. ...........ruvirreerrriireierierceessieres s sess st ssssessssessssessssessessssenns | onsesseesenns 16,652,398 | ...ccovcveen. 16,711,794 | ............... 65,239,198
2. NetinVESIMENTINCOME........cuciicece ettt bbbt esse s sssenaenes | evessessessesaens 1,277,742 | ... 1,261,615 | ..cocevreee. 6,031,886
3. MiISCEIANEOUS INCOME.......ouvevereieerecictectes ettt s et s sttt b s s s ssssessssssstessnsansnsesssssnsnssssessnss | sressesssssssnssssessnssnsensesns | tassessssssessssnsensasanes 29 | i, (171)
4. Total (Lines 1 through 3).. 17,930,140 17,973,438 | .............. 71,270,913
5. Benefit and 0SS related PAYMENLS.........ccocviveevcrcriese ettt ses s ss s bes s sssssssssessnsnes | esvessesesenes (2,043,732) ] cecvvererrene (6,450,416)| ....ccvvvevee 27,194,378
6. Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS..........c.ouuieunienrinisinneineinseins | e | cretneesesssiseessssssssessesseees [ coseiessessssseessssssssesssees
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........ccvvevrierieieceeeeee e | evvereeresesens 5,478,617 | coeverrrnnn 4,840,608 | .............. 12,810,011
8. Dividends paid t0 POICYNOIAETS. ..ottt ettt ettt b st stensns | sebebssesnstesssessestenssssnssas | estsssnessstnesessessasssnsseses | coreusessessnssssesestassnssnstane
9.  Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital gains (I0SSES).......ccveveverrverieeririirins | evirrieisesessisresssessessines | eosresesssssesessssessesssnss | soreesesssssesees 7,590,297
10, Total (LINES 5 HOUGN 9)....uvvueeercieriieeiieeiecei ettt sent s | sesisneseneesns 3,434,885 | ... (1,609,808) ...ccvereernne 47,594,686
11.  Net cash from operations (Line 4 MiNUS LINE 10)..........ccovereieririieeiieisseseesetesisss st sesssses s ssssssssssssssesssssssessesss | covessesesonns 14,495,255 | ... 19,583,246 | ............... 23,676,227
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BOMAS...eeeevvrcereeeiseeeseessee st | cernene e 1,071,089 | oo 685,573 | ovvvrerern 6,758,749
12.2
12,3 MOTEGAGE J0BNS........oiiiecieicictee bbbttt b st st bbbttt
124 REAIESIAIE......uu ettt ennen | rrene et enetas | sests et et | st
12,5 OthEr INVESIE GSSES........rvvuerrirciiceiieeeiie sttt st nes | Coeesteses st sbsnessesetes | sestseessesssnesst e sesneestens | Hoeestseess st eeees
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVESIMENES............cccveveeerieiecereeeceeereeeieens | e | e [ e s
12.7  MISCEIIANEOUS PrOCEEAS. .....cuuvvirirrieiseie ettt bbbttt b s s s sse s st entensessesstessessssnssnsenns | ansessessesssssnsessessssansessenss | onsessessessnees 3,046,750 | .o 3,010,000
12.8 Total investment proceeds (LINES 12.110 12.7)....c..cvcuriererieiceeseese et esssse e sssses s sessssss s ssessnsns | eevessssssssesans 1,071,089 | ....ccceonce.. 3,732,323 | oo 9,768,749
13.  Cost of investments acquired (long-term only):
131 BOMAS..coovereceraeeseeeseesseeesse sttt | sernereensseans 1,445,766 | ..oooovvveennens 5,902,266 | ....oooerrrernn. 5,902,266
1312 SHOCKS. ...vvvueevereeeisesicetse e es sttt | bbbttt | eeses et | et
13,3 MOTEGAGE [0ANS.......uierecirciiecisirie sttt
13.4 Real estate
13.5  Other iNVESIEA @SSEIS. .. ..urerririireiriseiieie ittt bbb
13.6  MiSCEIANEOUS APPHICALIONS.........coueviviieiieiicicisiie ettt sttt b s se s ssssessessesnsensessesssses | esisssssesessssensessesssssnsanse | ensesssassessessessnsansessessnss | sonsassessessnsensessessnsensassens
13.7 Total investments acquired (LINES 13.1 10 13.6)......curuurrerrereceneeieeesneeiseeesesissessssensssessssessseessessssesssssesssnees | sorsssssssseonss 1,445,766 | ..o 5,902,266 | ....ccccovvrernee 5,902,266
14.  Netincrease or (decrease) in contract [0ans aNd PrEMIUM NOLES........c..ccceeieiiieiiesiciesssie et sssssesssssesses | setesssessessssesssssesssssessas | sesteessesssssssessessessesseses | stessessessssssessesssssasssessns
15.  Net cash from investments (Line 12.8 minus Line 13.7 @nd LiNE 14)......c.covovrrnrrrrnrinrnninensnsieesssssessessssssssssessssssnsss | coeeesssssnnsnnes (CTLXTA4] I— (2,169,943)| ..vvvvrrene. 3,866,483
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES. .......o.cvviericieiecce et b st b et s s s s s ssentes | absassssssestessssssessessasssesaas | estsssessestassessessssessenss | suesssessessnsssesestensessestns
16.2 Capital and paid in SUPIUS, 1€SS TrEASUNY STOCK...........ueiuririirrireieciseireieessie st sssessssessesssssnssens | sesessssessssessssssessessssssessns | sestssssessssssssessessessnnsseses | soesssmssessnsssessnssessnssnssons
16.3 BOIMOWE fUNGS........ooouverririseiieieiecesse it es st es st st et | Crnestenss e st ssesssnans st | eeseseesseessenssseenesenestens | Horensssesss s sseent s
16.4 Net deposits on deposit-type contracts and other iNSUraNCe lIAbIlITIES............c.oveerrerrerienirerrrenceicnenees | e | et sessessseesessenes | coreeeeseeesseessss st
16.5 Dividends 10 SLOCKNOIAETS.............cuuiiiiiiiiiirrrr s | srinsisssssnsss s | esssesssesssenssnssnsssssenss | s
16.6 Other cash provided (applied) .(13,217,694)] ... ..(18,315,747)] ... 2,325,722
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6)......c.... | ccocvecvvnnn. (13,217,694)] ......o.ccn (18,315,747) 2,325,722
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cccccovvevvvcies | coverververernnnns 902,884 |...ovevrernen. (902,444) | ............... 29,868,432
19. Cash, cash equivalents and short-term investments:
191 BEGINNING OF YT .....ouvvirrrirnrirririeriiesieisresi sttt nt s ennnen | cenienssains 104,165,492 | ....coevvvnnee 74,297,060 | ...ccoonveenn. 74,297,060
19.2  End of period (LiNe 18 PIUS LINE 19.1)........vvverreerireriecerieeiirececneei st senisseesesenesssentsesesssesssesesssesssessssssssnnees | eenneeesnees 105,068,376 | ............... 73,394,616 | ............. 104,165,492
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20,0001 | . [ |
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statement for March 31, 2016 ofthe Appalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

Accounting Practices (required NAIC disclosure regardless of whether there is any significant change)

The accompanying financial statements of Appalachian Insurance Company ("Company") have been prepared on the basis of accounting

practices prescribed or permitted by the Rhode Island Division of Insurance.

The state of Rhode Island requires insurance companies domiciled in the state of Rhode Island to prepare their statutory financial statements in
accordance with the National Association of Insurance Commissioner' (NAIC) Accounting Practices and Procedures Manual subject to any
deviations prescribed or permitted by the Rhode Island Division of Insurance. The Company has no state prescribed or permitted practices.

State of
Domicile Current Period Prior Year
NET INCOME
(1)  Appalachian Insurance Company state basis (Page 4, Line 20, Columns 1 & 3) RI | $ 4,274,421 | $ 9,238,517
(2) State Prescribed Practices that increase/decrease NAIC SAP
(3) State Permitted Practices that increase/decrease NAIC SAP
(4) NAICSAP (1-2-3=4) RI $ 4,274.421] $ 9,238,517
SURPLUS
(5) Appalachian Insurance Company state basis (Page 3, line 37, Columns 1 & 2) RI | $ 210,188,713| $ 205,899,292
(6) State Prescribed Practices that increase/decrease NAIC SAP
(7) State Permitted Practices that increase/decrease NAIC SAP
(8) NAICSAP (5-6-7=8) RI $ 210,188,713] 205,899,292

Use of Estimates
No significant change.
Accounting Policies

1-5. No significant change.

6. (required NAIC disclosure regardless of whether there is any significant change)

U.S. government agency loan-backed and structured securities are valued at amortized cost. Other loan-backed and structured

securities are valued at either amortized cost or fair value, depending on many factors including: the type of underlying collateral, whether
modeled by NAIC vendor, whether rated (by either NAIC approved rating organization or NAIC Securities Valuation Office), and relationship of

amortized cost to par value and amortized cost to fair value.

7-13. No significant change.

Going Concern - Not applicable (required NAIC disclosure regardless of whether there is any significant change)

NOTE 2 - ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

No significant changes

NOTE 3 -BUSINESS COMBINATIONS AND GOODWILL

No significant change

NOTE 4 - DISCONTINUED OPERATIONS

No significant change

NOTE 5 - INVESTMENTS

A

Mortgage Loans

No significant change.

Troubled Debt Restructuring for Creditors
No significant change.

Reverse Mortgages

No significant change.
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statement for March 31, 2016 ofthe Appalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 5 - INVESTMENTS (continued from preceding page)
D. Loan-Backed and Structured Securities (required NAIC disclosure regardless of whether there is any significant change)

(1) Description of Sources Used to Determine Prepayment Assumptions

Loan-backed bonds and structured securities are valued at amortized cost using the constant interest rate method, not including anticipated
prepayment at the date of purchase. Loan-backed securities are valued using an effective yield based on current prepayment assumptions
obtained from Bloomberg. Prepayment assumptions are reviewed periodically and updated in response to changes in market interest rates.

(2) Other-Than-Temporary-Impairment (OTTI) Loss Recognized in the Aggregate - Not applicable

(3) OTTI by CUSIP - Not applicable
(4) Impaired Securities for Which OTTI Not Recognized
All impaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been recognized

in earnings as a realized loss (including securities with a recognized other-than-temporary impairment for non-interest related declines when a
non-recognized interest related impairment remains):

a The aggregate amount of unrealized losses: 1. |Less than 12 Months $ 117,890
: 2. |12 Months or Longer $

b. The aggregate related fair value of securities with 1. |Less than 12 Months $ 5,759,410
unrealized losses: 2. |12 Months or Longer $

(5) OTTI Additional Information
All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether other-than-temporary
impairments should be recognized. The Company asserts that it has the intent and ability to hold these securities long enough to allow
the cost basis of these securities to be recovered. These conclusions are supported by a detailed analysis of the underlying credit
and cash flows of each security. Unrealized losses are primarily attributable to credit spread widening and increased liquidity discounts.
It is possible that the Company could recognize other-than-temporary impairments in the future on some of the securities, if future
events, information and the passage of time causes it to conclude that declines in value are other-than temporary.

E. Repurchase Agreements and/or Securities Lending Transactions

(1) Policies Requiring Collateral
No significant change.

(2) Collateral Pledged
No significant change.

(3) Collateral Received

a.  Aggregate Amount of Cash Collateral Received

No significant change.

[b.  [The fair value of that collateral and of the portion of that collateral that it has sold or repledged B 8,269,585 |

(required NAIC disclosure regardless of whether there is any significant change)

(4) Collateral Administered by an Affiliated Agent
No significant change.

(5) Collateral Reinvestment
No significant change.

(6) Collateral Not Permitted to Sell or Replege
No significant change.

(7) Collateral Transactions Beyond One Year
No significant change.

F. Writedowns for Impairments of Real Estate, Real Estate Sales, Retail Land Sales Operations and Real Estate with Participating Mortgage Loan
Features

No significant change.
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statement for March 31, 2016 ofthe Appalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 5 - INVESTMENTS (continued from preceding page)
G. Low Income Housing Tax Credits
No significant change.
H. Restricted Assets
No significant change.
l. Working Capital Finance Investments (required NAIC disclosure regardless of whether there is any significant change) - Not applicable
J. Offsetting and Netting of Assets and Liabilities (required NAIC disclosure regardless of whether there is any significant change)
Not applicable

K. Structured Notes - Not applicable

NOTE 6 — JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

No significant changes

NOTE 7 - INVESTMENT INCOME

No significant changes

NOTE 8 - DERIVATIVE INSTRUMENTS

No significant changes

NOTE 9 - INCOME TAXES

No significant changes

NOTE 10 - INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES

No significant changes

NOTE 11 - DEBT
A. Debt

No significant change.

B. Federal Home Loan Bank Agreements (required NAIC disclosure regardless of whether there is any significant change) - Not applicable

NOTE 12 - RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER
POSTRETIREMENT BENEFIT PLANS

A Defined Benefit Plan
(1)-3)
No significant change.
(4) Net Periodic Benefit Cost (required NAIC disclosure regardless of whether there is any significant change) - Not applicable
(5)-(21)
No significant change.
B. Description of Investment Policies
No significant change.
C. Fair Value of Plan Assets
No significant change.
D. Rate of Return Assumptions

No significant change.
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statement for March 31, 2016 ofthe Appalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 12 - RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER
POSTRETIREMENT BENEFIT PLANS (continued from preceding page)

E.

Defined Contribution Plans

No significant change.

Multiemployer Plans

No significant change.

Consolidated/Holding Company Plans

No significant change.

Postemployment Benefits and Compensated Absences

No significant change.

Impact of Medicare Modernization Act on Postretirement Benefits

No significant change.

NOTE 13 — CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

No significant changes

NOTE 14 - LIABILITIES, CONTINGENCIES AND ASSESSMENTS

No significant changes

NOTE 15 - LEASES

No significant changes

NOTE 16 — INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH CONCENTRATIONS OF
CREDIT RISK

No significant changes

NOTE 17 - SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

A

B.

C.

Transfers of Receivables Reported as Sales - Not applicable

Transfer and Servicing of Financial Assets

(1) Loaned Securities
No significant change.

(2) Servicing Asset and Liabilities - (required NAIC disclosure regardless of whether there is any significant change) - Not applicable

(3) Servicing Assets and Liabilities Subsequently Measured at Fair Value - Not applicable

(4) Securitized Financial Assets that Transfer as a Sale (required NAIC disclosure regardless of whether there is any significant change)
Not applicable.

(5) Transfers of Financial Assets Accounted for as Secured Borrowing - Not applicable

(6) Transfers of Receivables with Recourse - Not applicable

(7) Repurchase Agreements - Not applicable

Wash Sales - (required NAIC disclosure regardless of whether there is any significant change) - Not applicable

NOTE 18 — GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE PORTION OF PARTIALLY INSURED PLANS

Not applicable

NOTE 19 - DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS

Not applicable
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statement for March 31, 2016 ofthe Appalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 20 - FAIR VALUE (required NAIC disclosure regardless of whether there is any significant change)
A Inputs Used for Invested Assets Measured at Fair Value
(1) Fair Value Measurements at Reporting Date

The Company categorizes its invested assets that are measured at fair value into the three-level fair value hierarchy. Item 4 provides a
discussion of each of these three levels. However, the Company has no invested assets carried at fair value at the reporting date.

(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy
The Company has no assets measured at fair value in the Level 3 category.

(3) Policy on Transfers Into and Out of Level 3
At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that
would cause an instrument to be transferred into or out of Level 3. The Company has no assets measured at fair value in the Level 3
category.

(4) Inputs and Techniques Used for Fair Value

The valuation techniques required by the Fair Value Measurements guidance (SSAP 100) are based upon observable and unobservable
inputs. Observable inputs reflect market data obtained from independent sources, while unobservable inputs reflect market assumptions.

These two types of inputs create the following fair value hierarchy:
Level 1 Quoted prices for identical instruments in active markets
Level 2 Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets
that are not active; and model-derived valuations whose inputs are observable or whose significant value drivers are
observable
Level 3 Significant inputs to the valuation model are unobservable

The Company retains independent pricing vendors to assist in valuing invested assets when the prices are not available from the SVO.

When available, the Company uses quoted market prices to determine the fair value of investment securities, and they are included in
Level 1.

When quoted market prices are unavailable, the Company uses quotes from independent pricing vendors based on recent trading activity
and other relevant information, including market interest rate curves, referenced credit spreads and estimated prepayment rates, where
applicable. These investments are included in Level 2 and are primarily comprised of fixed income securities which are NAIC rated 3 or
below.

In infrequent circumstances, the pricing is not available from the pricing vendor and is based on significant unobservable inputs. In those
circumstances, the investment security is classified in Level 3. There are no Level 3 investments at reporting date.

(5) Derivative Fair Values - Not applicable

Other Fair Value Disclosures - Not applicable

C. Fair Values for All Financial Instruments by Level
Not Practicable
Type of Financial Instrument |Aggregate Fair Value| Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
Bonds $ 187,428,988| $ 180,222,375| $ $ 180,222,375| $ $
Cash, cash equivalents and
short-term investments 105,068,376 105,068,376 105,068,376
Securities lending reinvested
collateral assets 8,269,585 8,269,585 8,269,585
Total 300,766,949 293,560,336 113,337,961 180,222,375
D. Not Practicable to Estimate Fair Value - Not applicable

NOTE 21 - OTHER ITEMS

No significant changes

NOTE 22 - EVENTS SUBSEQUENT

No significant changes

NOTE 23 - REINSURANCE

No significant changes
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statement for March 31, 2016 ofthe Appalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 24 - RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION

A-E. No significant change.
F. Risk Sharing Provisions of the Affordable Care Act - Not applicable

(required NAIC disclosure regardless of whether there is any significant change)

NOTE 25 - CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

(required NAIC disclosure regardless of whether there is any significant change)

No significant change.

NOTE 26 - INTERCOMPANY POOLING ARRANGEMENTS

No significant changes

NOTE 27 - STRUCTURED SETTLEMENTS

No significant changes

NOTE 28 - HEALTH CARE RECEIVABLES

No significant changes

NOTE 29 - PARTICIPATING POLICIES

No significant changes

NOTE 30 — PREMIUM DEFICIENCY RESERVES

No significant changes

NOTE 31 - HIGH DEDUCTIBLES

No significant changes

NOTE 32 - DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES

No significant changes

NOTE 33 - ASBESTOS/ENVIRONMENTAL RESERVES

No significant changes

NOTE 34 - SUBSCRIBER SAVINGS ACCOUNTS

No significant changes

NOTE 35 - MULTIPLE PERIL CROP INSURANCE

No significant changes

NOTE 36 — FINANCIAL GUARANTY INSURANCE

A Financial Guarantee Insurance Contracts
No significant change.
B. Schedule of Insured Financial Obligations at End of Period (required NAIC disclosure regardless of whether there is any significant change)

Not applicable
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statement for March 31, 2016 ofthe Appalachian Insurance Company

1.2
2.1

22
3.1

3.2
33

41
42

6.1
6.2

6.3

6.4

6.5

6.6
71

7.2

8.1
8.2

8.3
8.4

9.1

9.11

9.2
9.21

9.3
9.31

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,
as required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?

If yes, date of change:

Yes|[ ]
Yes|[ ]

Yes|[ ]

No[X]
No[ ]

No[X]

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?
If yes, complete Schedule Y, Parts 1 and 1A.

Have there been any substantial changes in the organizational chart since the prior quarter end?

If the response to 3.2 is yes, provide a brief description of those changes.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

Yes [X]

Yes|[ ]

Yes|[ ]

No[ ]

No[X]

No[X]

Name of Entity

NAIC
Company
Code

2

3

State of
Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made.

1

Yes[ ] No[X]

213112012

NAT ]

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released.

1

213112012

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

01/10/2014

By what department or departments?
Rhode Island Division of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].

Yes|[ ]
Yes|[ ]

No[ ]
No[ ]

Yes|[ ]

Yes|[ ]

Yes|[ ]

NIA[X]
NIA[X]

No[X]

No[X]

No[X]

1 2 3
Affiliate Name Location (City, State) FRB

0ocC

FDIC

SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

(c)  Compliance with applicable governmental laws, rules and regulations;

(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e)  Accountability for adherence to the code.

If the response to 9.1 is No, please explain:

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).
The Code of Ethics was amended to refer to the whistleblowing process referenced in the Code of Conduct.

Have any provisions of the code of ethics been waived for any of the specified officers?

If the response to 9.3 is Yes, provide the nature of any waiver(s).

Qo7
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statement for March 31, 2016 ofthe Appalachian Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] Nol[ ]
10.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount: $ 665,262
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
11.2 Ifyes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 0
13. Amount of real estate and mortgages held in short-term investments: $ 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] Nol[ ]
14.2 If yes, please complete the following:
1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14.21 Bonds $ 0 $ 0
14.22 Preferred Stock 2,500,000 2,500,000
14.23 Common Stock 0 0
14.24 Short-Term Investments 0 0
14.25 Mortgage Loans on Real Estate 0 0
14.26 All Other 0 0
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 2,500,000 $ 2,500,000
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
16.  For the reporting entity's security lending program, state the amount of the following as of current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 8,269,585
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 8,269,585
16.3 Total payable for securities lending reported on the liability page: $ 8,269,585
17.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?
Yes[X] NoJ ]
17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
JP Morgan Worldwide Securites Services 383 Madison Avenue New York, NY 10179
17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
17.4 Ifyes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Reason
Change
17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] No[ ]
18.2 If no, list exceptions:
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statement for March 31, 2016 ofthe Appalachian Insurance Company

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

1. Ifthe reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity’s participation change? Yes[ ] No[X] NAT ]
If yes, attach an explanation.
2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.
3.1 Have any of the reporting entity’s primary reinsurance contracts been canceled? Yes[ ] No[X]
3.2 Ifyes, give full and complete information thereto:
4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers’ compensation tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of “tabular reserves,”) discounted at a rate of interest
greater than zero? Yes[ ] No[X]
4.2 Ifyes, complete the following schedule:
1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
0.000 0.000 0
Total XXX XXX 0 0 0 0 0 0 0 0
5.1 Operating Percentages:
5.1 A&H loss percent 0.000%
5.2 A&H cost containment percent 0.000%
5.3 A&H expense percent excluding cost containment expenses 0.000%
6.1 Do you act as a custodian for health savings accounts? Yes[ ] No[X]
6.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. $ 0
6.3 Do you act as an administrator for health savings accounts? Yes[ ] No[X]
6.4 If yes, please provide the amount of funds administered as of the reporting date. $ 0
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statement for March 31, 2016 ofthe Appalachian Insurance Company

SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date

1 2 3 4 5 6 7
NAIC Certified Effective Date
Company ID Domiciliary Type of Reinsurer Rating|  of Certified
Code Number Name of Reinsurer Jurisdiction Reinsurer (1 through 6) |Reinsurer Rating
All Other Insurers
[ | AA-3190188........ | White ROCK INSUTBNGE (SAC) LIMMEM.............oooooo lBmu......... [Unauthorized..|..................... [
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statement for March 31, 2016 ofthe Appalachian Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currerft Year Prior3Year Currerzllt Year Prior5Year Currer?t Year Prior7Year
States, Efc. Status to Date to Date to Date to Date to Date to Date
1. Alabama.......cccoovernercnnced AL | B | 815,645 | oo 789,361 | oo e | e | e
2. AIESKA. . K | B [ s | e [ crsieeenniesssisesrenes | e ssessensns | e sessessenes | srsnseisses st ssens
3. ANZONA..eenene AL [ B [ 472,287 | oo A57,087 [ oo | e | ceveeisesssessieess s ssssssees [ ettt eees
4. ArKaANSAS......coorrrreeernrieenee AR |l B | e | e [ crrieeensiesnieennenes | ettt | ettt essenns | sttt nres
5. California.. . ..2,728,151 | . 2,640,236 | .... 121,132 | .. ..196,346 ..24,008,892 | .... 21,558,738
6. Colorado......cccoeuwmrrnrrnnrinnee CO it Bt [ e 279,669 | oo 270,857 | evvoeereererrnirsiissnssiines [ e | e | s
7. Connecticut.........cooverrererencennne CT|...... B e [ e | et ssesses | s srenssnnes | eesesteeesst st setees | esteeeess sttt
8. Delaware.......cccccomvrmrrniirneines DE|....... Evooo | oo 19,526 | oo 18,897 | oo [ ceveeieeiesieseiseiseesssesseees [ ittt ssnssenns | seeise st
9. District of Columbia................. DC|....... B e [ e | e | s eesseninsnes | et ebees | rstees st
10, Florida........coovvevenrierriniireiiens FL]..... B [ oo 5142434 | ..ooovn. 4976,718 | coooieeeeeieeieeieeiieeiieees [ e | e 303,710 | oo 259,214
11, GeOrgia.. .o GAl...... Evvoo | e TA4132 | o 720,152 | oo e | v 34,957 AT7 | oo 25,921,594
12, HaWali.ocecececeeeccciene
13, 1dah0.....eeee
S 1 To < OO
15, Indiana......cccoveneneeneneireiees
16, JOWA...eeeerce i
17, Kansas.......cocoeueeneeneenseeneeneens
18.  Kentucky.....coooovereeviriireieinns
19.  Louisiana..
20, Maine...ocviueeeeneireieineineieenas
21. Maryland........ccccovvererererennns
22. Massachusetts.. »
23, Michigan........cccoouvirerirrerernnn.
24, Minnesota.......coeevevreereeeneenenns
25, MiSSISSIPPI....cverrerererericrieieis
26, MISSOUI. ..o
27. Montana.......ccoocnermenerneireennens
28.  Nebraska........cccccovenerrvirirnennne
29.  Nevada......ccomnenerininirnennns
30. New Hampshire
31, New Jersey.....couveverirernnnn. NJ|....... B | v 1,088 | e 1,053 | e | e | e | s s
32, New MexiCo......ccccvuvreererrnrenen. NMJ....... B | 96,860 [ ioiiiiiinieened93,739 | e [ s | e
33, New York...... WNY E.. ..30,925,471 26,402,586
34.  North Carolina
35.
36.
37.
38.
39.
40.
41.
42.  South Dakota.........cccccoserrreeeenSD | e Erves [ [ v | e [ e | s | s
43, Tennessee........coomeemmecnnecnn IN | e Evooo | oo 526,700 | .o 509,727 | covoeveererireenerinesissines et | e | seeseesssessse s
44, TeXaS...comvmirmermerrnerneinerneeen X | e Evvoo [ o 3,240,568 | .....ccvcvvneen. 3,136,140 | ovvoeeeneeneereereeineeies [ e | e 19,165 | v 14,241
45, Utah..ocincincsceneen UT Erves [ [ v | v e | e | st
468, Vermont........ccovevvennerneenen VT | e, Eoves [ [ v | e e | e | s
47, Virginia......c.ooeeveeeneeereererrseis VA[...... | T 8,643 | oo 8,364 | .o 2,208 [ .oooeoeeeieieirneeneenneenneens | cerrenenenesensssssssnes [ s
48.  Washington..........ccocvvvrneene. WA[...... Evooo | oo 166,933 [ oo 161,553 [ oo | e 18,654 | ..oovoeiena 8,602,912 | ..o 7,801,026
49, West Virginia.......c.covevereveenene WV ....... | IO 1,600 | oo 1,549 | oo [ | s 0[O0 1,000
50.  Wisconsin.
51, Wyoming.....cocvververveerrerenenne
52.  American Samoa...........c.cceee..
53, Guam.......oen.
54.  Puerto RiCO.......ccccnmrvmrrrrirnns
55.  US Virgin Islands...........c.ccc.......
56.  Northern Mariana Islands.......
57. Canada.......nniinenns
58. Aggregate Other Alien.............
59.  TotalS....coouivirnirnirnirsii s () I 16,172,191 | oo 15,651,040 | .o 128,743 | oo 215,000 | ..o 119,798,336 [ .ccovvvvnnee. 97,705,705
DETAILS OF WRITE-INS
580071, oeeeeverreererieerieesiseesseesseesseesseenens [ e XXXo] e [ | e | s | e | s
58002, ...ooeerreriireeieeieeiieeeseeeseees s [ e XXX [ ot [ corrisessissiseississssessies | ceirsiins s ssssssssens [ corssiesiissssssss s ssssssnns | seeeseess sttt | sebses et ees
58003. ...ooveeeereireieeiesiesieessesss s [ e XXX [ oo [ convissiesisssssssssssssessies | cesesiesiesssssssssssessssssess | svessiessiessissssssssssssssssns | sessnsssssssssssssssssssssssssssns | sosisssiessiessesses s sesssnes
58998. Summary of remaining write-ins
for Line 58 from overflow page.....| ..... XXX o [0 RN (01 TN (0 RO (0 TR (0 O 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above)........ | ..... XXX e 0 o 0 [, 0 [, (01 I (O 0
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
(@) Insert the number of L responses except for Canada and Other Alien.
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Statement for March 31, 2016 ofthe. Appalachian Insurance Company

Organizational
March 31, 2016

Chart

Policyholders

Factory Mutual Insurance Company
NAIC 21482 Fed ID 05-0316605 RI
100% OWNERSHIP of all Subs

- . Factory Mutual Insurance
FM Insurance Company Limited FM Approvals LLC FMRE Holdings LLC TSB Loss Control Consultants, Inc. FMIC Holdings, Inc. FM Global de Mexico S.A. de C.V. Company
NAIC 00000 GBR NAIC 00000 RI NAIC 00000 DE NAIC 00000 GA NAIC 00000 RI NAIC 00000 MEX Escritorio de Representagio No
AlIN 1D AA-1120610 Fed ID 05-0520189 Fed ID 27-1439297 Fed ID 58-2190659 Fed ID 05-6009005 AlIN ID AA-2730043 Brasil LTDA
NAIC 00000 BRA
|
] ] | ] 1 | ]
FM Engineering M l:\p?rovals FM Appro'vals Watch Hill Insurance Corporate FM Global Appalachian FM Global Affiliated FM Risk Engineering
International Limited Assessoria E Company Insurance Services, Servicios, Insurance Company Services LLC Insurance Insurance
Limited NAIC 00000 Representacdo NAIC 00000 VT Inc. S.deR.L. de C.V. NAIC 10316 RI NAIC 0000 RI Company Company Limited
NAIC 00000 GBR GBR LTDA Fed ID 20-2740839 NAIC 00000 RI NAIC 00000 MEX Fed ID 05-0284861 Fed ID 27-0433536 NAIC 10014 RI NAIC 00000 BMU
NAIC 00000 BRA Fed ID 05-0453751 Fed ID 05-0254496 Fed ID 98-0131767
Io) !
: [ | | | i l l
Two 95 95 95 95 FM Global FM do Brasil FM Engineering New
Ledgemont LLC Hayden Mezz Owner Hayden LLC Hayden Lender LLC Hayden Mezz cSeIrvrl:zf Servicos de ConsuI.tlng Providence
NAIC 00000 DE LLC NAIC 00000 DE NAIC 00000 DE Lender LLC "s‘;\ s a Prevencao de (Shanghai) Co Ltd Mutual
Fed ID 37-1699077 NAIC 00000 DE Fed ID 46-0627887 Fed ID 46-0639741 NAIC 00000 DE NAIC 00000 Perdas Ltda. NAIC 00000 Limited
Fed ID 46-0655775 Fed ID 46-0644539 NAIC 00000 CHN NAIC 00000
coL BRA BMU
Hobbs Brook 601 275 175 Johnston 101 FMEC 3460 1301 Hobbs Solar
Management Hobbs Brook Edgewater Wyman Wyman Building Edgewater Legacy 265 Winter Preston Atwood LLC 1LLC
LLC Limited LLC LLC LLC LLC LLC LLC LLC Ridge LLC NAIC 00000 NAIC 00000
NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 DE DE
DE GBR DE DE DE DE DE DE DE DE Fed ID 46- Fed ID 30-
Fed ID 04- Fed ID 04- Fed ID 04- Fed ID 20- Fed ID 27- Fed ID 45- Fed ID 27- Fed ID 20- Fed ID 46- 1737956 0871090
3516897 3516901 3516936 8836334 1439940 2766487 1440057 2775533 1609795
93 Building 404 610 Lincoln Park Ridge Ne;onset Hobbs Solar Hobbs Solar
LLC Wyman LLC LLC Bldg LLC 401 285 Central West fver 245 81 21LLC 3LLC
NAIC NAIC 00000 NAIC 00000 NAIC 00000 Edgewater Ave Glocester LLC Winter LLC Wyman LLC NAIC 00000 NAIC 00000
00000 DE DE DE LLC LLC LLC NAIC 00000 NAIC 00000 NAIC 00000 DE DE
DE Fed ID 04- Fed ID 04- Fed ID 04- NAIC 00000 NAIC 00000 NAIC 00000 DE DE DE Fed ID 38- Fed ID 32-
RI Fed ID 04- Fed ID 20- Fed ID 38- 3982389 0486346
Fed ID 04- 3516903 3516902 3516937 DE RI
3516935 Fed ID 27- Fed ID 27- Fed ID 27- 3516938 2775533 3942900
1169682 1595571 1439297
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statement for March 31, 2016 ofthe ApPPalachian Insurance Company

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
7 8 9 10

1 2 3 4 5 6 11 12 13 14 15
Name of Type of Control
Securities (Ownership,
Exchange if Domi- Board, If Control is
NAIC Public Traded ciliary | Relationship Management, | Ownership

Group Company Federal (US.or Locatio | to Reporting Attorney-in-Fact,| Provide
IV(I:eOrSIEers Group Name Code ID Number | RSSD | CIK | International) Name of Parent, Subsidiaries or Affiliates n Entity  [Directly Controlled by (Name of Entity/Person)| Influence, Other)| Percentage|  Ultimate Controlling Entity(ies)/Person(s) *
0065...| Factory Mutual Insurance Company & its Affiliates... [ 21482...... 05-0316605.. | ..ocvovrvres | eervrreres | e Factory Mutual Insurance Company.................... RI........ UIP e [ et sssssiesenes | sersssessesssssssesssssssens [ sresiesssesiesens | cesesssiss ettt ettt ee 1.
0065...| Factory Mutual Insurance Company & its Affiliates... [ 10014...... 05-0254496.. [ ....ccoovees [ corrrne. . | Affiliated FM Insurance Company...........cc.ccc.u.... Rl A FMIC Holdings, Inc ..| Ownership.......... ....100.000 |Factory Mutual Insurance Company................ 1.
0065...| Factory Mutual Insurance Company & its Affiliates... [ 10316...... 05-0284861.. [ ....covvern [ verrrrene . | Appalachian Insurance Company...............ccc.u.... Rl RE....cccoo. FMIC Holdings, Inc ....| Ownership.......... ....100.000 |Factory Mutual Insurance Company................ 1.
0065...| Factory Mutual Insurance Company & its Affiliates... { 00000...... AA-1120610.. [ coovervevene | e [ FM Insurance Company Limited............c.cccovunne. GBR..... A Factory Mutual Insurance Company................ Ownership.......... ....100.000 | Factory Mutual Insurance Company................| ...
0065...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 98-0131767.. [.ovovvvres [ e .... | Risk Engineering Insurance Company Limited... | BMU.....[IA................. FMIC Holdings, Inc ..| Ownership.......... ....100.000 | Factory Mutual Insurance Company...........cc...| .....
0065...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... AA-2730043..] oo | e . | FM Global de Mexico S.A.de C.V.......ccccocovvurrnnne MEX.... | 1A Factory Mutual Insurance Company.... ....| Ownership.......... ....100.000 | Factory Mutual Insurance Company...........cco..| v..e.
0065...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 20-2740839.. [ ..veeeree [ cererreees | cevrrerreireieereineenns Watch Hill Insurance Company...........cccceeenreeruen VT........ A FMIC Holdings, INC.....c.ccoevenrerrieinieneireieieenee Ownership.......... ....100.000 |Factory Mutual Insurance Company...........cc...| ce.c.
0065...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 05-0453757.. [ ceveeerees [ e | e Corporate Insurance Services, InC.........ccccoveeeuenee I NIA.....c.c...... FMIC Holdings, INC.....c.cvuveneereieieineireereireenee Ownership.......... ....100.000 |Factory Mutual Insurance Company...........ccc..| c..c.
0065...| Factory Mutual Insurance Company & its Affiliates... [00000...... [ ..ccooreververcenes fvevevereas [ [ New Providence Mutual Limited..............c.ccoenne. BMU....| 1A Risk Engineering Insurance Company Limited| Ownership.......... ....100.000 |Factory Mutual Insurance Company................| .....

Factory Mutual Insurance Company - Escritorio
0065...| Factory Mutual Insurance Company & its Affiliates... [00000...... [ ..c.cooreveriercens frvrvevenees [ [ e de Representacéo No Brasil LTDA. BRA..... Factory Mutual Insurance Company................ Ownership.......... ....100.000 | Factory Mutual Insurance Company...........ccc..| c....
0000...| Factory Mutual Insurance Company & its Affiliates... .| FM Approvals LLC..........ccoevvvevreercereeiseeriseinns RI........ Factory Mutual Insurance Company.... ..| Ownership ....100.000 | Factory Mutual Insurance Company................| ...
0000...| Factory Mutual Insurance Company & its Affiliates... FM Engineering International Limited. ..|GBR..... .| FM Insurance Company Limited Ownership.... ....100.000 | Factory Mutual Insurance Company....
0000...| Factory Mutual Insurance Company & its Affiliates... . | FM Engineering Consulting (Shanghai) Co. Ltd..| CHN..... FM Global Services LLC........ccccovvrvrerrrninnenns Ownership ....100.000 | Factory Mutual Insurance Company...........cco..| v....
0000...| Factory Mutual Insurance Company & its Affiliates... FM Approvals Limited.........ccccoereeninrirerneeneineenns GBR..... FM Approvals LLC..........ccoeerreeeneereinieneireens Ownership.......... ....100.000 |Factory Mutual Insurance Company...........ccc..| c..e.

FM Approvals Assessoria E Representacao
0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... [ ...cccoeoervereerrees [ everveenves | evrriees [ LTDA. BRA..... NIA......cc..... FM Approvals LLC..........ccoevevvieieirieicnas Ownership.......... ....100.000 |Factory Mutual Insurance Company................ | ...
0000...| Factory Mutual Insurance Company & its Affiliates... { 00000...... 27-1439297.. . |FMRE Holdings LLC......cccooveiereieiecrieies DE........ NIA....ccooee Factory Mutual Insurance Company ..| Ownership.......... ....100.000 | Factory Mutual Insurance Company........c..ccce. | vov..
0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 58-2190659.. . | TSB Loss Control Consultants, Inc............cc........ GA........ NIA............ Factory Mutual Insurance Company. ....| Ownership.......... ....100.000 |Factory Mutual Insurance Company................| .....
0000...| Factory Mutual Insurance Company & its Affiliates... { 00000...... 05-6009005.. FMIC Holdings, INC......ccovvvvreereiereeeecereieenis RI........ UDP............ Factory Mutual Insurance Company................ Ownership.......... ....100.000 | Factory Mutual Insurance Company...........c....| ...
0000...| Factory Mutual Insurance Company & its Affiliates... [00000.....[......cccocrrrrerne .... |FM Global Servicios, S.de R.L.de C.V................ MEX.....INIA............. FMIC Holdings, Inc ..| Ownership.......... ....100.000 | Factory Mutual Insurance Company................| ...
0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 27-0433536 . | FM Global Services LLC.........cccovvvrrrernernrennerens Rl NIA............. FMIC Holdings, Inc ..| Ownership.......... ....100.000 | Factory Mutual Insurance Company...........cco..| v..e.

FM do Brasil Servicos de Prevencao de Perdas
0000...| Factory Mutual Insurance Company & its Affiliates... [00000...... | ..coovverrereereunne LTDA. .| FM Global Services LLC.. .... | Ownership.... ....100.000 |Factory Mutual Insurance Company....
0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 04-3516902.. e | B10 LINCOIN LLC....octee e FMRE Holdings LLC.........ocvvurereeniereieienceeens Ownership.......... ....100.000 |Factory Mutual Insurance Company.
0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 04-3516903.. . 1404 Wyman LLC FMRE Holdings LLC........ccoevvrverercieiercirnens Ownership ....100.000 | Factory Mutual Insurance Company.
0000...| Factory Mutual Insurance Company & its Affiliates... | 00000...... 04-3516936.. |. 275 Wyman LLC .|FMRE Holdings LLC.... .... | Ownership.... ....100.000 | Factory Mutual Insurance Company....
0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 20-8836334.. .. | 175 Wyman LLC FMRE Holdings LLC.........cccocvvrerrrirrererierinnn. Ownership ....100.000 |Factory Mutual Insurance Company.
0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 04-3516937.. . | Park Ridge Building LLC FMRE Holdings LLC........ccccoeverirrrnrrererierinne Ownership ....100.000 |Factory Mutual Insurance Company.
0000...| Factory Mutual Insurance Company & its Affiliates... { 00000...... 04-3516935.. |. 93 Building LLC... . .| FMRE Holdings LLC.... .... | Ownership.... ....100.000 | Factory Mutual Insurance Company....
0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 20-2775533.. cere | 265 WInter LLC....oveese e FMRE Holdings LLC......c..oovvvrirrenreeierenrenens Ownership ....100.000 |Factory Mutual Insurance Company.
0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000.....[ .cocovvrrrrrrrnes [ orermrnnns [ enrinens | 245 WINter LLC......ooveeeeeceeree e DE........ NIA............. 265 Winter LLC......voeveevereereeeseeseee s Ownership ....100.000 |Factory Mutual Insurance Company.
0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 27-1440057.. |. FMEC Legacy LLC.. .| FMRE Holdings LLC .... | Ownership.... ....100.000 |Factory Mutual Insurance Company....
0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 04-3516938.. . |Neponset River LLC.... FMEC Legacy LLC.......coovirrninrreineneieenne Ownership.......... ....100.000 | Factory Mutual Insurance Company...........ccc..| c..c.
0000...| Factory Mutual Insurance Company & its Affiliates... | 00000...... 27-1439297.. | cooevevvees | e | e West Glocester LLC FMEC Legacy LLC........ccccovvvvervieereiereenes Ownership.......... ....100.000 | Factory Mutual Insurance Company............c... | coo..
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SCHEDULE Y
PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Name of Type of Control
Securities (Ownership,
Exchange if Domi- Board, If Control is
NAIC Public Traded ciliary | Relationship Management, | Ownership

Group Company Federal (US.or Locatio | to Reporting Attorney-in-Fact,| Provide

Code Group Name Code ID Number | RSSD | CIK | International) Name of Parent, Subsidiaries or Affiliates n Entity  [Directly Controlled by (Name of Entity/Person)| Influence, Other) | Percentage| Ultimate Controlling Entity(ies)/Person(s) *
0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 04-3516901.. . 1601 Edgewater LLC........coovvevevcreicieeeeiees FMRE Holdings LLC.........ccoevvrvereicrriercinans Ownership ....100.000 | Factory Mutual Insurance Company.

0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 27-1595571.. |. 285 Central Avenue, LLC....... .. .| FMRE Holdings LLC.... .... | Ownership.... ....100.000 |Factory Mutual Insurance Company....

0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 04-3516897.. .... | Hobbs Brook Management LLC............c.ccconnee. FMRE Holdings LLC.........ccccocvvverrrrererieninn. Ownership ....100.000 |Factory Mutual Insurance Company.

0000...| Factory Mutual Insurance Company & its Affiliates... [00000...... | .cccoovrerrrrreren . | Hobbs Brook Limited..........cccceeverrvrererenririieiens FMRE Holdings LLC.........ccccoeverivrerrererierinnne Ownership ....100.000 |Factory Mutual Insurance Company.

0000...| Factory Mutual Insurance Company & its Affiliates... { 00000...... 45-2766487.. |. 101 Edgewater LLC.... .| FMRE Holdings LLC.... .... | Ownership.... ....100.000 | Factory Mutual Insurance Company....

0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 27-1169682.. ... |401 Edgewater LLC.......c.cocvvrmrerrnreiernnirrireenns FMRE Holdings LLC......c..cccvvvrrrrenrireierenrenens Ownership ....100.000 |Factory Mutual Insurance Company.

0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 27-1439940.. . | Johnston Building LLC.........ccccoeurrrnrneerrerrinrenen. FMRE Holdings LLC.........ocvvvrerreereereieeenreeens Ownership ....100.000 |Factory Mutual Insurance Company.

0000...| Factory Mutual Insurance Company & its Affiliates... [00000...... | ..ccoovverrereereunns FM Global Services Colombia S.A.S.. . .| FM Global Services LLC.. .... | Ownership.... ....100.000 |Factory Mutual Insurance Company....

0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 37-1699077.. e | Two Ledgemont LLC.......ccovureenriencreiresieneeeene 95 Hayden Mezz Owner LLC.........ccccocoveuneennee. Ownership ....100.000 |Factory Mutual Insurance Company.

0000...| Factory Mutual Insurance Company & its Affiliates... { 00000...... 46-0627887.. .95 Hayden LLC........cooveeeceeee s FMRE Holdings LLC.........ccoevviverecreiercinens Ownership ....100.000 | Factory Mutual Insurance Company.

0000...| Factory Mutual Insurance Company & its Affiliates... { 00000...... 46-0639741.. |. 95 Hayden Lender LLC... .|FMRE Holdings LLC.... .... | Ownership.... ....100.000 | Factory Mutual Insurance Company....

0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 46-0655775.. .... | 95 Hayden Mezz Owner LLC FMRE Holdings LLC........cccooeverirerrrrererierinnne Ownership ....100.000 |Factory Mutual Insurance Company.

0000...| Factory Mutual Insurance Company & its Affiliates... { 00000...... 46-0644539.. . 195 Hayden Mezz Lender LLC...........cccccovvvevennene FMRE Holdings LLC.......ccevvvvveverereereeeieinens Ownership ....100.000 | Factory Mutual Insurance Company.

0000...| Factory Mutual Insurance Company & its Affiliates... { 00000...... 46-1609795.. |. 3460 Preston Ridge, LLC .. .| FMRE Holdings LLC.... .... | Ownership.... ....100.000 | Factory Mutual Insurance Company....

0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 46-1737956.. v | 1301 ABWOOA LLC....oeee e FMRE Holdings LLC......c.ovvvvrrereernerreeeeneeneens Ownership ....100.000 |Factory Mutual Insurance Company.

0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 38-3942900.. e | BT WYMAN LLC....o e FMRE Holdings LLC......c.ovvrurereerrereereeeneeens Ownership.......... ....100.000 | Factory Mutual Insurance Company...........cc...| c....
0000...| Factory Mutual Insurance Company & its Affiliates... [ 00000...... 30-0871090.. [..coevverees [ e . |Hobbs Solar 1 LLC.......ccccoeeeirerreeneerereineenae FMRE Holdings LLC........cccoeumereeneereieieneeeens Ownership.......... ....100.000 |Factory Mutual Insurance Company...........ccc..| c....
0000...| Factory Mutual Insurance Company & its Affiliates... { 00000...... 38-3982389.. | ..ovvvvres | oo e Hobbs Solar 2 LLC.........cccovevereieieeeeie e FMRE Holdings LLC.........ccoevvrverercreiercinans Ownership......... ....100.000 | Factory Mutual Insurance Company................ | ...
0000...]| Factory Mutual Insurance Company & its Affiliates... {00000...... 32-0486346.. | ...ooovooree [ oo L e Hobbs Solar 3LLC.......ooveieciieceic e FMRE Holdings LLC.......ooooviiieieiieiecans Ownership.......... ....100.000 | Factory Mutual Insurance Company........c....ce. | coo..
Asteris Explanation
| 1 | Pool Participants:Factory Mutual Insurance Company (86%), Affiliated FM Insurance Company (12%), and Appalachian Insurance Company (2%).




statement for March 31, 2016 ofthe Appalachian Insurance Company

PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

N
cCwmoOUThWN

1.1,

. Farmowners multiple peril...
. Homeowners multiple peril
. Commercial multiple peril
. Mortgage guaranty.......

. Ocean marine......
. Inland marine.......
. Financial guaranty..........ccccocoeiniuneenns

. Medical professional liability - claims-made
. Earthquake
. Group accident and health..
. Credit accident and health...
. Other accident and health...
. Workers' compensation.......

, 19.4 Commercial auto liability
. Auto physical damage.........

. Aircraft (all perils).....

. Fidelty......

. International.
- WaIrantY..cccecee s

. Reinsurance-nonproportional assumed property
. Reinsurance-nonproportional assumed liability......
. Reinsurance-nonproportional assumed financial lines...
. Aggregate write-ins for other lines of business
o TOMAIS e

Medical professional liability - occurrence...

Other liability-occurrence.....
Other liability-claims made...
Excess workers' compensation...
Products liability-occurrence....
Products liability-claims made.....
19.2 Private passenger auto liability.

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

Lines of Business

Current
Quarter

Current
Year to Date

3
Prior Year
Year to Date

COWmDUTAWN =

. Farmowners multiple peril...
. Homeowners MUItIpIE PEFl...........ccovririierrreenese et seesessesssnenes | eees
. Commercial MUILIPIE PEIL.........ccoevrreeieieiseeesss e | eees
. Mortgage guaranty.......
. Ocean marine......
. Inland marine
. Financial guaranty

. Earthquake
. Group accident and halth...........c.ccccueieeieieireee e
. Credit accident and health...
. Other accident and health............cccceeiriieereeieese s
. Workers' compensation

. Burglary and theft....
. Boiler and MacChiNEIY.........c.ccveeveverieseeeseese et ssssesesnsenes | cvees
. Credit.... I
. International.
- WaITaNty.....cocvecccse e

. Reinsurance-nonproportional assumed property....
. Reinsurance-nonproportional assumed liability.............c.ccoouererivereriericieieieenns
. Reinsurance-nonproportional assumed financial lines...

Medical professional liability - occurrence...
Medical professional liability - claims made

Other liability-occurrence.....
Other liability-claims made...
Excess workers' compensation
Products liability-occurrence
Products liability-Claims made............cccceviieriiricsceecesee s | s
19.2 Private passenger auto liability...
19.4 Commercial auto liability.

. Auto physical amMAGE.........ccevviveireiereeieie ettt sssnsensens | aris
. Aircraft (all perils)..... IR

: Sum. of remaining write-ins for Line 34 from overflow page..
. Totals (Lines 3401 thru 3403 plus 3498) (Line 34).......covsrsririnrsriisiseiessessessinns




statement for March 31, 2016 ofthe ApPPalachian Insurance Company

Years in Which
Losses
Occurred

Prior Year-End
IBNR
Loss and LAE
Reserves

3

Total Prior
Year-End
Loss and
LAE Reserves
(Cols. 1+2)

4

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE
5 7 8
Q.S. Date Known Q.S. Date Known
2016 Case Loss and Case Loss and LAE

2016
Loss and LAE
Payments on Claims
Reported as of Prior
Year-End

Loss and LAE
Payments on Claims
Unreported as of
Prior Year-End

LAE Reserves on
Claims Reported and
Open as of Prior
Year-End

Reserves on Claims
Reported or Reopened
Subsequent to
Prior Year-End

Q.S. Date
IBNR
Loss and LAE
Reserves

11
Prior Year-End Known
Case Loss and LAE
Reserves Developed
(Savings)/Deficiency
(Cols. 4+7
minus Col. 1)

12
Prior Year-End
IBNR Loss and LAE
Reserves Developed
(Savings)/Deficiency
(Cols.5+8+9
minus Col. 2)

13
Prior Year-End
Total Loss
and LAE Reserve
Developed
(Savings)/Deficiency
(Cols. 11 +12)

10

1. 2013 + Prior........

3. Subtotals

2014 + Prior........

5. Subtotals

2015 + Prior........

......................... 9,917

8. Prior Year-
End's Surplus
As Regards
Policyholders

81,080 | ..oioireieiiiecieas (245)] oo 245 [ i 0
[0 [P (O (1N RN 0
81,080 | ..oioireieiiiieciaas (245)] oo 245 [ 0
[0 [P (01 (1N RRROON 0
81,080 | ..o [PZ5) ] 245 [ 0
[V I 20,0, SO S 0.0, ORI IR XXX
L HIOL O (245)] oo 245 [ oo 0

Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7

As % of Col. 1, As % of Col. 2, As % of Col. 3,

Line 7 Line 7 Line 7

1 e, (2.3)%] 2. e 03%[3. oo 0.0 %

Col. 13, Line 7

Line 8

4 0.0 %




statement for March 31, 2016 ofthe Appalachian Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?
2. Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement?
3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

4. Will the Director and Officer Insurance Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Explanation:
1. The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.

> ow N

The data for this supplement is not required to be filed.

Bar Code:

AR O AT ARAER I TR AL o
* 1 0 3 16 2 0164 90000O0O0 1 =*
AR R PR AIE O
*1 0316 2016 455400001 *
AR AT AUAER IR DR ARO o
* 1 03 16 2 016 36500001 *
(AR AT R AL
*1 0316 2 016505400001 *

Q15

Response

NO

NO

NO

NO




statement for March 31, 2016 ofthe Appalachian Insurance Company
Overflow Page for Write-Ins

Additional Write-ins for Liabilities:

1 2
Current December 31,
Statement Date Prior Year

Current December 31,
Statement Date Prior Year

Q16



statement for March 31, 2016 ofthe Appalachian Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHOM YEAI...........cvuiueiieiiiiciesisteie et s st sse s sstssaes | sbessssssssssse st s st s s ssessees L0 SRR
2. Cost of acquired:
2.1 Actual cost at time of aCQUISILION..........cccvveereierireeesse s
2.2 Additional investment made after acquisition.............cc.ceveevvesirireinnnns \
3. Current year change in @nCUMDIanCeS...........ccoceveeveiiereeeesieeesisseeseseenend
4. Total gain (loss) on disposals
5. Deduct amounts received on disposals
6. Total foreign exchange change in book/adjusted carrying value
7. Deduct current year's other-than-temporary impairment recognized
8. Deduct current year's depreciation
9. Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8)
10. Deduct total nonadmitted amounts
11. Statement value at end of current period (Line 9 minus Line 10)....
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 0f PriOr YEaT..........cccviirieicciisiecseseeieieniens [ e 0 |
2. Cost of acquired:
2.1 Actual cost at time OF ACQUISIIION. .........c.cueireicicsic ettt sttt s ssenns | sebensessesssssstessessstssbessessssenssssessesss | sbsessesissssteses st esses e b s s s ssesnsnea
2.2 Additional investment made after acquisition
3. Capitalized deferred interest and Other...........ccceueevecciveiecveieieese e
4. Accrual of discount
5. Unrealized valuation increase (decrease)....
6. Total gain (loss) on disposals
7. Deduct amounts received on disposals
8.  Deduct amortization of premium and mortgage interest points and commitment fees
9. Total foreign exchange change in book value/recorded investment excluding accrued interest
10. Deduct current year's other-than-temporary impairment recognized
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)........cc0. | covviisiiiiieiesesie s 0
12.  Total valuation allowance
13.  Subtotal (Line 11 plus Line 12)
14. Deduct total nonadmitted amounts
15. Statement value at end of current period (Line 13 minus Line 14)
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHOT YEAI.........c.cevureriierireiriecirsisis ettt sse st esssessessessssssssns | sessssssssssssssessessssssessesssssssssessanes 0 |
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.............cccceereneurriniencenns
3. Capitalized deferred interest and Other...........ccoeveneireincneneiinineneeened \
4. Accrual of diSCOUNt...........coiveveieicrcee s [
5. Unrealized valuation increase (decrease)
6. Total gain (loss) on disposals
7. Deduct amounts received on disposals
8. Deduct amortization of premium and depreciation
9. Total foreign exchange change in book/adjusted carrying value
10. Deduct current year's other-than-temporary impairment recognized
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)
12.  Deduct total nonadmitted amounts
13. Statement value at end of current period (Ling 11 MINUS LINE 12).....cuiiiiiiuiiii ittt semssns s sesssnssneees | sesssssessnssessessansssssesssnsssssssssssnes 0 e 0
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year 182,405,086 | ...coovvvvvrrereirrnnns 183,491,399
2. Cost of bonds and stocks acquired.. ..1,445766 | . 5,902,266
3. Accrual of discount........c.ccoereererrrirninns ...21,663 |.. 85,153
4. Unrealized valuation iNCrEASE (ECTEASE)..........evurvriviirereietsiesie et ses e ses st s st sssstes s s ssses s sssssssssessssssessessesans | stestessssssssssssssssesssssssessessssessessssans | sresessssssssssesnssssesssssssssessesassansans
5. Total gain (I0SS) ON QISPOSAIS.........urverererrireiirieieiiesiseisess ettt ettt sss st s ss s st st ssssessansssssensanssnssssnssessans | svsessssssessossnsssessassanssessassnssnssassans
6. Deduct consideration for bonds and stocks disposed of. ..1,071,089 | ...
7. Deduct amortization of premium...........ccccoveveerverreeriereerenennnns 629,896
8. Total foreign exchange change in book/adjusted carrying value....
9. Deduct current year's other-than-temporary impairment TECOGNIZE............c.ucvevrieiieeieiereeesee e sesssssesesessessssssseses | srsssessssssnsssssssesssssssessssssessessssans | sressessnssnsassessnssnsesssssnsnssssasassansane
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)... 182,405,086
11, Deduct total NONAAMILEEA MOUNLS...........cccveveiciiecieicieee ettt st sse st ssaes s s s ssesssssssstessesantes | sessessesssssssessessssansesssssssnsansessesnss | ersesssissesssssnssnssssesssssnssneesnsansanes
12. Statement value at end of current period (Ling 10 MINUS LINE 11)...uviuieiiiiiiisieseeeeeisis ettt sessssssessessssnsesesnses | crsseesssessensssesseneans 182,722,375 | oo 182,405,086

QsSI01
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statement for March 31, 2016 ofthe ApPPalachian Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

ds and Preferred Stock by NAIC Designation

During the Current Quarter for all Bon
2

Book/Adjus:ed Carrying Acquisitions Dispo?;itions Non-Trad?ng Activity Book/Adjusfed Carrying Book/Adjus?ed Carrying Book/AdjusZed Carrying Book/Adjus?ed Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
1o NAIC T (@) eeerererereiee s seess st sss e sss st | oeessssnesssssssssanns 237,700,417 | ovvevereecereerireseeneed Y EC I I 1,071,089 [ coovveocrereerireeenns 1,604,491 | ..ooooveeerrieeeenn 238,281,550 | ..ouueeermrerieerireresseenssessines | seeeesssesss s sssssssessssnns | soseseesssessssseeenns 237,700,417
2. NAIC 2 ().veeererrerereeieeniseseseesesissessssssssssesssssessssessssssesssssessssssssssssensss | sessessssseessssessseons 22,284,844 | ..o 1A45,766 | ...ooooeveeocrrecreireenniscnesieeens | e (1,661,879) ..oovvverrrrircrirenans 22,068,731 [ ovooreerercreiireeiriereiineensienies | coreresinessn et | e 22,284,844
3. NAIC 3 (8).rrurrrerrmeeessmrressneesssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnnnss | srsssssssnsessssnssssssnnesssssnsesssnnssssssns | sessssssesssssesssssssssssnsssssnsssssnness | sssmsessssssssssnesssssnesssssnsssssnssssns | sasssssuseessssnsssssnsesssssnsssssnesssssnnns | seeesssssssssunnsssssssssssssnsssssnssens 0 | oereeeeereernneessnesesssssssssessssnns | eressnsesssnesesssssssssesssssssssssnness | sossesesssssss st
A, NAIC 4 ():-rvevemeeerrmeeessseessssesesssssessssessssssessssessssssesssssssssssssssssssssssssssssssnsessss | sseesssnsesssssssssssnmessssssssssnnessssnnees | wesssmeesssnsessssssssssnssssssssssssnnnsssss | sasesssssnsesssnmsessssnsssssnsnssssssssssnans | sesssusmesssssssssnmmsssssssssssnnessssneses | sessssmmesssnmmsssssnmssssnsnssssnessssnns 0 | oereeeeereeneeeineesessssesssnessssnes [ eresnseesnesesssesssesesssssssnenees | sosneees sttt
B INAIC 5 (8).rruuvereueeesmmeresseeessssesessseessssesessseess s sessseess e ssss st ssssssssssnees | sesssssnessssssssssnsesssssseesssnaesssssns | seesssaseesssnsessssseessssansssssssessssaness | wbsmessssseesssneesssssssessssanessssssesssns | easeessnnessseesss et sesss e nesens | seeeses st 0 | eeeerererineerineressessssensssnes [ e esssenens | st
B NAIC B ()..uvvveuerermeresieesssesessseessssesesssesssssesssssesssssesssssssssssesssssessssssnsss |osssssnsssssssssssssssssssssssesnsssssnsese | eosoosssssnsssssossssensssssssssssssssssees | cosssessssssessssssssssssssssssssssssnses | eoseosssssssssssssnsssnssssssssssssesssses | eonesssssssnsssss s s 0 ] [ |
7. TOtAl BONGS. . ..cveeuriesisriesassissssssessssssssssssssssssssssssssssssssssssssssssssssssssssssssssns | sosssssssssssssssssasees 259,985,261 | ..vovvvecsnnririesniiennas 1,493,497 [ oo, 1,071,089 [ v, [GYARIE:)] — 260,350,281 | ..o 0 i [V 259,985,261
PREFERRED STOCK
8. NAIC Tttt ss st sss s snnns | sesssnssstanesss et 2,500,000 | .eereeemmrrernnreersmeeessneressseessss [ eeressneeessnesssnessss s ssssssenees | eseesssssssesssssssssssessssesssssssssns | sesesesssssssssessssnees 2,500,000 | ..eoveeereeeermereesnneessneeessseesssnns | eeeessesessssnesssssssssssessssssssssnens | sesesseesesssnessssssesans 2,500,000
0. INAIC 2.ttt seens | ettt st s | seees iRt n s | Hbieens et ensnins | cneeese et een et | s 0 | eieerereinseenieeresseessnesssies [ | s s
10, INAIC 3.tttk | ekt sb st nn et | ettt en s | eessi ettt enens | eeeeene ettt nssens | sereeses e 0 | erreereieenieesessesssesssnes [ e | s
11 NAIC 4ttt ess st s sttt | 2est e ss st es st eness s enessts | eeeesstseeess s s st st ss s sss s | sessssness s enesss st eeesss e ss s nnnes | rsnessssnesstssensss e sstsennsstsnnnsstas | eeseesstsenesss st st et 0 | oereeeeereerneeesneesessnessssnessssnes [ et ssessssesees | sttt st
12, INAIC Bttt s eS8 e S8 e0s| 2288 e Rttt s st nsets | eeeeeEieeee R R e R s seE st | eestsnee st enes st e st e sss st eneens | rsnessssness s snesnt st sntsnensstas | eesnessssenesss st st 0 | oeeeeeereerneeeieesessseesseessssnes [ e ssesssnenens | ettt
13, INAIC Bttt eesseesss et ssess st sss st sss et sss e eees | cnstssssssnesssssssssssssssssssssssssssses | doosssesssssssssasssssssesssssssnssssssssans | sosesssssssssssssssassnessssnsssasssssssssnes | oonsensssossnssssssssssasssssssssssssssssses | eoossssssssssss st 0 ] Lo, | s
14, Total Preferred SHOCK..........uwrurrmirriinnerrieresneesrisessssseesissesssssssssssssnes st 2,500,000 |t 0] i 0] i 0] i 2,500,000 | s, 0] i 0] i 2,500,000
15. _Total Bonds and Preferred StOcK.......ovviiriniiienniiiinsci s | e, 262,485,261 | ..ovocvvcereiiienne, 1,493,497 | oo, 1,071,089 [ i, (57,388)| ..o 262,850,281 | oo, 0] i (0 TR 262,485,261
(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
NAIC 1§.....80,127,906; NAIC 2§.......... 0; NAIC3S.... 0; NAIC4S...... 0; NAIC5S....... 0; NAIC6S........ 0.




statement for March 31, 2016 ofthe Appalachian Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Act3ua| Interest éollected Paid for Acciued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, ot | s 80,127,906 |......ccooe..e. DY I ISR 80,127,906 | ..oovvverirrceennnnei i 47,731 | e
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, DECEMBEr 31 Of PHOT YEA..........ccuiiueiicieieeieiessse ettt ss st ssses | estessessessssssessesssseesaa 80,080,175 | cvvereerriereireieininans 65,051,471
2. Cost of short-term iNVESIMENTS ACGUINET. .........cevvivcieieecie ettt bbbt ssensssnes | dressessessiesessesss e es s AT731 [ 15,028,704
3. ACCTUAI OF GISCOUNL.......coveverreeericee ettt | reesise bt s bbbt snt e [ cebseese bbbt
4. Unrealized valuation iNCrEASE (JECIBASE).........c.eruuiuriiriieieisesie e sies sttt bbb s s s ss s s ssessnsaes | abtssssessessasssessesssssss b st esssssessesssssans | estesssessesssssesses s b ses s bbbt ensenes
5. Total gain (I0SS) ON GISPOSAIS..........ccuevuirireieiieiic ettt bbbt s bbbt bbbt essessnts | esbasssessessss s s s st s s e st es st baessensansss | sbessasssessssssssessas b s st s bbbt s baees
6. Deduct consideration reCeiVed ON QISPOSAIS.........c.ruiurieieiiiiisieie ettt s s ssssessesssssns | stessessessssassessessssessessessssessassesssssnsens | stessesiessssssessessssssessessessnsessessessnsns
7. Deduct amortization Of PrEMIUML ..ottt s bbbt es s b ssessas | estsssesssstass e st es b s s e st es s st sessensansss | sbsssessessasssssesses b s s b s bbbt s baes
8. Total foreign exchange change in book/adjusted CarmyiNG VAIUE...........ccccueiiucieiiniiieiesisese st ssessssssesssssens | sstssssssesssssessssssssssestesssssessessssssns | sesssssisssessssssssessssssessessssssessessesseses
9. Deduct current year's other-than-temporary impairment FECOGNIZED............curuiuiieieireieseie e ssssessessessssens | sresiessesssssssesesssssssessesssssssessesssssnsens | srossesesssssnsessesssssssessessessnsassessessnsans
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-T+8-9).........cccceurvrrrrrernrieriernsiesesssssessssssees | cerseissiesssessssssenansd 80,127,906 | ...ovvvvrerrerrrrrererininns 80,080,175
11. Deduct total nonadmitted @MOUNES.............oiiiiiiiiiii s sssens | st | crsssississie s
12. Statement value at end of current period (Ling 10 MINUS LINE 11)....cuiiiiiiiiiiiesieicesssesesissesssessssssessssssessssssssssssssnssssnsss | srsesisssssessesssenssssassesans 80,127,906 | ..o 80,080,175

Qslio03




statement for March 31, 2016 ofthe Appalachian Insurance Company

Sch. DB - Pt. A - Verification
NONE

Sch. DB - Pt. B - Verification
NONE

Sch.DB-Pt.C-Sn. 1
NONE

Sch.DB -Pt.C-Sn. 2
NONE

Sch. DB - Verification
NONE

QsSI04, QSI105, QSI06, QSI07



statement for March 31, 2016 ofthe Appalachian Insurance Company

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year To Date

2
Prior Year Ended
December 31

10.

1.

12.

. Book/adjusted carrying value, December 31 Of PriOr YEaI ...ttt

. Cost 0f cash equIValENtS ACQUITE...........cu ittt en

o ACCTUAN OF QISCOUNL.......cvviiiicicici ettt s bbbt es

. Unrealized valuation iNCreaSE (ABCTEASE)........vuuwererureieeirrireiereteisseteeseesesssse e ses sttt ss st entes

. Total gain (I0SS) ON AISPOSAIS.........ccveevericreireiieictese ettt s ss bbb s sa et s s s

. Deduct consideration received 0N diSPOSAS............cceierciiiieiiieicree sttt

. Deduct amortization Of PrEMIUM..........cvrierririerrieiesssiee sttt s nsnes

. Total foreign exchange change in book/ adjusted carrying ValUe..............ccccveveiereierneesieieessiesesses e

. Deduct current year's other-than-temporary impairment reCOgNIZEd............ccvueveveererrereeerce s

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)

Deduct total nNOnadmMiItted @MOUNLS...........c.ccuiviieeiciretece ettt st

Statement value at end of current period (Line 10 MiNUS LINE 11).......ovvuiuiiiiiiieiiciesccessessssseiesssssssssesnesnens

.......................................... 6,549,041

................................... 1,040,223,373

Qsli08




statement for March 31, 2016 ofthe Appalachian Insurance Company

Sch. A-Pt. 2
NONE

Sch.A-Pt. 3
NONE

Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

Sch. BA - Pt. 2
NONE

Sch. BA-Pt. 3
NONE

QEO01, QE02, QE03
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statement for March 31, 2016 ofthe ApPPalachian Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10

Paid for Accrued Interest and | NAIC Designation or
CUSIP Identification Description Foreign| Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Dividends Market Indicator (a)
Bonds - Industrial and Miscellaneous

10112R__AX 2|BOSTON PROPERTIES LP CORPORATE......cooiiiieiisieisisssnisssssssesssssssressssesssesssnees | ........... ‘ 01/08/2016.... | JP MORGAN........coocouumirrmeesssrinisssesassssssssessssssessssesssisssaenes ceee 1,445,766 | o 1,450,000 2FE

3899999. Total Bonds - INAUSHIIAl AN MISCEIIANEOUS...............euieieeiieteieeiteisieteitesi et ettt et sesssessessetesssssessessessssassessessssessessesassassesssssssessessessesansesse | aeiessesssssssessessssassessesssssssessessesassessessessssessessesassessessessesessessesassessessessesessassessssessesssssesassessetssassessessesassassesssssnsessessessnsassessnssnsessessnssnsansess | tevesiesssssssessessesnsanes 1,445,766 | c.ooooveeeerenn 1,450,000 XXX
8399997. Total Bonds - Part 3 e 1,445,766 | i 1,450,000 XXX
8399999. Total Bonds ceee 1,445,766 | o 1,450,000 XXX
9999999. Total Bonds, Preferred and COMMON SOCKS...............cuuiiiiiiiiiiiiiiiiicieiii e siies eeb et s b e s eas s bete | festeeas et b s s b bs et s bbb i ek b bk s s bbb s bbb as bbb eh bbbttt enienes | eebiiesssesss st 1,445,766 XXX XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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statement for March 31, 2016 ofthe ApPPalachian Insurance Company

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
1 12 13 14 15

F
o NAIC
r Current Year's Bond Interest Desig-
e Unrealized Other-Than- Total Foreign Foreign | Stock nation or
i Prior Year Valuation Current Year's Temporary Total Change in Exchange Book/Adjusted | Exchange Gain | Realized Gain Total Gain Dividends Stated Market
g Number of Shares Book/Adjusted Increase/ (Amortization)/ Impairment B/AC.V. Change in Carrying Value at (Loss) on (Loss) on (Loss) on Received Contractual | Indicator

CUSIP Identification Description n Disposal Date| Name of Purchaser of Stock Consideration Par Value Actual Cost Carrying Value (Decrease) Accretion Recognized (11+12-13) B./AC.V. Disposal Date Disposal Disposal Disposal During Year | Maturity Date (a)

Bonds - U.S. Government

36179M 2T 6 | GNMA PASS-THRUM SINGLE F...........cccoveerunvrvnnnne | . [ 03/01/2016. | MORTGAGE PAYDOWN. 370,261 370,261 | ..coovennnn 403,816 370,811 (549) (549) 370,261 0 | ceead 3,149 | 02/20/2043.... | 1.coocvveeae
36200Q 2T O GOVT NATL MTGE ASSN.......cccoovvrvvvmveisscnervsnnennnnne | - | 03/01/2016. | MORTGAGE PAYDOWN 355 355 363 355 0 355 0 4 102/15/2032.... | 1.everreeene
912828 EW 6 |U S TREASURY. . | 02/15/2016. | MATURITY 500,000 500,000 | .coovvunnnas 490,703 500,000 0 500,000 0 [ s 11,250 | 02/15/2016.... | 1..cvvves
0599999. Total Bonds - U.S Government 870,616 870,616 894,882 871,166 0 (549) 0 (549) 0 870,616 0 0 0 [ e 14,403 XXX XXX
Bonds - U.S. Special R and Special A
31294K M4 4|FHLMCPC GOLD CAS......cooovvservnerivsnivsernnennns | . [ 03/01/2016. | MORTGAGE PAYDOWN. 9,488 9,488 9,846 9,496 (8) (8) 9,488 0 85 | 01/01/2018.... | 1occvecreeaae
31296S M5 2 |FHLMC FHLMC......oorscreieens .1 03/01/2016. | MORTGAGE PAYDOWN.........ccoovvvrens | comrrmvermnmvernennneinens | cveereveninns 101,251 | oo 101,251 | oo 104,889 | ..ovvveenen 101,469 (219) (219) J——— (1) ;- 0 776 |01/01/2034.... | 1..coene
31297T WF 6 |FHLMCPC GOLD COM....ooovvvvvvverervrerevsrssesssesnnenens . | 03/01/2016. | MORTGAGE PAYDOWN 25,191 25,191 24,085 25,160 30 30 25,191 0 224 109/01/2035.... [ 1....cvcneeene
31298N UG  8|FHLMC GOLD PC # FHLMC.....ooeiiierii . 103/01/2016. | MORTGAGE PAYDOWN. 209 209 216 209 0 209 0 3 105/01/2031.... [ Tocceroreee
31389K  WT 4| FNMAPASS-THRU INT15 Y. . | 02/01/2016. | MORTGAGE PAYDOWN 4,935 4,935 5,292 4,941 (6) (6) 4,935 0 57 02/01/2017.... [ 1.......cceee.
31411A  JG 1 |FEDERAL NATL MG FNMA. . | 02/01/2016. | MORTGAGE PAYDOWN 37,118 37,118 37,359 37,123 (5) (5) 37,118 0 11/01/2036....
31419A DS 3| FNMAPASS-THRU LNG30Y......cccooomvisinniisnnnee | . | 02/01/2016. | MORTGAGE PAYDOWN 22,281 22,281 24,276 22,312 (31) (31) 22,281 (| 198 |09/01/2039.... [ 1.............
3199999. Total Bonds - U.S. Special Revenue and Special A 200,473 200,473 205,963 200,710 0 (239) 0 (239) 0 200,473 0 0 [\ 1,757 XXX XXX
8399997, TOtAl BONAS = PAM 4.tttk ekt bbbk kbbb bbb bbb | cisrnieens 1,071,089 | ..........1,071,089 | ........... 1,100,845 | ..........1,071,876 0 (788) 0 (788) 0.....1071,089 0 0 0 [ e 16,160 XXX XXX
8399999, TOHAI BOMAS.......ooououuuuusuemumsmsmsmsuommmsmmmsssmssssesossmmmmsmsmmmsmesemsmemsmmmmssmsmsmsemsssss oo | e 1,071,089 | oo 1,071,089 | oo 1,100,845 | ..........1,071,876 0 (788) 0 (788) 0]......1,071,089 0 0 0 [ e 16,160 XXX XXX
9999999. Total Bonds, Preferred and COMMON STOCKS............cv..uucrrerieriiiiririiiiies ereesreeiesseesesseeesesseeesesssesssssssessssse s eessssneesssssessesesesssssnesssssnsssesns | conseseenns 1,071,089 XXX ] s 1,100,845 | ...........1,071,876 0 (788) 0 (788) 0f......1,071,089 0 0 0| . 16,160 XXX XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................0.




statement for March 31, 2016 ofthe Appalachian Insurance Company

Sch. DB -Pt. A-Sn. 1
NONE

Sch.DB -Pt.B-Sn. 1
NONE

Sch.DB -Pt.D -Sn. 1
NONE

Sch. DB - Pt. D - Sn. 2
NONE

QE06, QE07, QE08, QE09



statement for March 31, 2016 ofthe Appalachian Insurance Company

SCHEDULE DL - PART 1
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4 5 6 7
NAIL
Designation /
Market Book/Adjusted Maturity
CUSIP Identification Description Code Indicator Fair Value Carrying Value Date
Cash Equivalents (Schedle E Part 2 Type)
000000 00 0 |CITIGROUP GLOBAL MARKETS INC........ccosiiimiiiiiiiiriiniissiieiissiiesisisnssssissssssissssssssssssssssssssessssssssssssssss | Guonnvinenes [ sovnrionsiisniisiinns | oo 1,500,000 | ...cccovvvvrnneen 1,500,000 |03/28/2016...
000000 00 O |DEUTSCHE BANK SECURITIES INC.........cooooiiriiimriiiniiinsiissiisssiissesissesssssessssssssssssssssssessssnssssssssssssssssnneses. | Gunnevianes 869,585 ....869,585 | 03/28/2016...
000000 00 0 |HSBC SECURITIES,INC........cccoieriiriiiiniisiiiiciiesicsisinsissiissiessssssssissssssssisssesssssssssssssssssssssssssesssssssossions | Guoneivenes ...1,000,000 .1,000,000 | 03/28/2016...
000000 00 O |HSBC SECURITIES,INC s | Gunneienns | s | s 300,000 | ..ooooiriiiiinnns 300,000 |03/28/2016...
000000 00 O |MLPIERCE FENNER & SMITH INC........ccoooiiiiiriiiimiiiiieiiesesiessiiseseisesessessssssessssssssessssesssssesessessssssssssnnsssnnse | Gunrevoenes 1,000,000 |03/28/2016...
000000 00 O |MLPIERCE FENNER & SMITH INC........ccccooiimiiiriiimiiiniiiisneiisssiissseisssssssssssssssssssssssssssssssssssssssssssssssssssssssnnns. | Guonevienes ....1,000,000 | 03/28/2016...
000000 00 0 |MIZUHO SECURITIES USA INC.......coooiiiiriiiereiieceiinsesisssiseseiseseissesesssesssssesssssssssssssssesesssessssssssssssssssssssssennses | Gunrevoenes 500,000 ....500,000 | 03/28/2016...
000000 00 O |NATIXIS NEW YORK BRANCH.........cccooomimiiiimiiiiniiineiiseiissiisssisssssissssisssssssssssssssssnsssssssssssssssssssssssssssnesns | Guonvvoenes ,000,000 .1,000,000 |03/28/2016...
000000 00 O |AUSTRALIA NEW ZEALAND LONDON.......oooviimiviirirreiiereieesesissssissssssessisesssssesesssssssssssssssnsssssssssssesssssnnes. | Gunrevonenes | vevevesnssssssessesnenes | vseesesessseenenes 100,000 | oo 100,000 | 03/29/2016...
000000 00 0 |BRED BANQUE POPULAIRE.........cccoomiiiimiiiniiinninsiisssesssss s 03/28/2016...
000000 00 O |LANDESBANK BADEN WUERTTEMBERG, STUT.......ccooiiiriiimiiiiiniiesiiieseiieseissessssssssssssssssssesssssseseesesines 03/28/2016...
000000 00 0 |BARCLAYS BANK PLC........coiiiiiriiiiniiissii s 03/28/2016...
000000 00 0 |BANK OF MONTREAL, LONDON 03/29/2016...
9199999.  Total - Cash Equivalents (Schedule E Part 2 TYPE). ..o esssssssnsenas XXX
9999999, TOIS. ... oot XXX

General Interrogatories:

1. Total activity for the year: Fair Value $.....(802,068)  Book/Adjusted Carrying Value $.....(802,068)

2. Average balance for the year:  Fair Value $.....8,053,134  Book/Adjusted Carrying Value §.....8,053,134

3. Reinvested securities lending collateral assets book/adjusted carrying value included in this schedule by NAIC designation:
NAIC 1: §.....8,269,585 NAIC 2: §......... O NAIC 3: §.......... 0 NAIC4: §.......... ONAIC5: §......... ONAICE: §.......... 0

QE10




statement for March 31, 2016 ofthe Appalachian Insurance Company

SCHEDULE DL - PART 2

SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

2 3 4 5 6 7
NAIL
Designation /
Market Book/Adjusted Maturity
CUSIP Identification Description Code Indicator Fair Value Carrying Value Date

General Interrogatories:

1.
2.

Total activity for the year:  Fair Value §.......
Average balance for the year:  Fair Value $

NONE

QE11




statement for March 31, 2016 ofthe Appalachian Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Month During Current Quarter
6 7 8
Amount of Interest | Amount of Interest
Received During Accrued at Current
Depository Code Rate of Interest]  Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
JP MORGAN CHASE NEW YORK, NY. 0.280 18 22,982,243 24,505,722 24,947,164 | XXX
0199998. Deposits in.....2 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open Depositorie: XXX XXX (1,200) (11,773) (6,694) | XXX
0199999. Total Open Depositorie: XXX XXX 18 0 22,981,043 24,493,949 24,940,470 | XXX
0399999. Total Cash on Deposit XXX XXX 18 0 22,981,043 24,493,949 24,940,470 | XXX
0599999. Total Cash, XXX XXX 18 0 22,981,043 24,493,949 24,940,470 | XXX

QE12




€130

statement for March 31, 2016 ofthe ApPPalachian Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
;

2 3 4 5 6
Description

7
Code Date Acquired Rate of Interest Maturity Date

Amount of Interest Due & Accrued

8

Book/Adjusted Carrying Value

Amount Received During Year

NONE
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