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statement for June 30, 2016 of he ApPalachian Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
L BONASce et | eerennennees 179,233,970 | .o | cvrvereiniens 179,233,970 | covvvnvee. 179,905,086
2. Stocks:
2.1 PrEfErred SIOCKS. ....c ettt sttt stnsnnns | esssesessenens 2,500,000 ..o | e 2,500,000 | ..oovvvrrrnnne 2,500,000
2.2 COMMON STOCKS. ....evverereseetrarsseriesie it sbseeb b es bbb bbbt | shsesse s s st st sententaens | sesbsnessneessessnessnessnessnesins | etbsessssssssensnessnenssensn [0
3. Mortgage loans on real estate:
BT FIESEIIBNS ..ot | neriesi ettt | resiene et ens | seeeni s (0 SR
3.2 Other than fIFSEHENS......c..cvcierircrircrec st ss st netnes | seseessesisess s sesententsens | setesnsssnesssessnessnessnesinesins | eebsessseesssessnensessnenen L0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES)...v.vvoeneereerieeeeeseeseeeseasees st ee s st eee e ss et ese e ss e s st e esseseess e st essesssessessans | sessessssssssessasssessessessnsns | sressessnsssessastsssessnnsansnnss | sessessesssssssssnssassnennses (0 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMIDIANCES)...v. v eecereesieeeeeseeseeese st et ssess s ss et s s b e st ees s e st ess et | sebseesaebssesestastnsestessaetas | £ressessessessastasssessentantanes | sebsessessassssssessantnennses L0
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......veererrereieeeieeeieeseiesessesessenes | eesrseseessssessssesessessssssssns | sessessssessssasssssssssessessnsss | stsessessessnsssessessnsssnsan (01 TR
5. Cash ($....35,324,484), cash equivalents (§.......... 0)
and short-term investments ($.....80,190,225)........cc..oovuerierriereeereerieereeeeeeeeseesseeesessessesssiiens | eoeeesensanns 115,514,700 | ..o | e, 115,514,709 | ............ 104,165,492
6. Contract loans (including §.......... 0 PrEMIUM NOLES)......oviecvieiieiciiieiieie st seisssesies | crsssssessessssessesesessssssses | sssessssssessesssssssessessssnss | essssessessssssessessesesnd (0 TR
T DBIIVALIVES. .....couveeeieiei ittt | chbes b sttt | ensines et | erienis s (O PR
8. Other INVESIEA @SSEES.........ouieuiiiiiiiii i | oot bese st seses | sebiesbien bbbttt | seenebeni e (U PR
9. RECEIVADIES fOF SECUMMIES. .......veuieuieeieiiiiiiiie ettt | soetbsssssss bbbt eses | eebiessisssiesbe s st sb st rstans | sbsnebsnnisesssenesesesensseed (O OO
10.  Securities lending reinvested collateral @SSELS..........cvviririeirieieieiesieeessese s | srereessiessenns 4,035,625 | ..ooveierieeieeiesienes | e 4,035,625 | ..coevrvnen. 9,071,653
11, Aggregate write-ins for iINVEStE @SSELS..........cveiiiiiieieicie et | eesressesissessnsessesssssnea {0 I [0 (O I 0
12.  Subtotals, cash and invested assets (LINES 110 11).....cvirreieiceieeesieieessieseseiesiens | eveeensenaens 301,284,304 | ..cocveieee (V1 I 301,284,304 | ............. 295,642,231
13. Title plants less §.......... 0 charged off (for Title insurers only)
14.  Investment income due and accrued
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ccevvees | vovvrrrrninnnn. 16,069,155 | ..o | ceerreireinnens 16,069,155 | ...cvvveeee. 16,400,159
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but Unbilled PremMIUMS).........ccvveierienes | e | s | eensssssesessssssssesesed (0 R
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... [0) F—
16. Reinsurance:
16.1  Amounts recoverable from FBINSUIETS...........c.ccueveveveerieeieie e sessnaes | crevesessesaenns 2,095,316 [ ..o | cveveieinna 2,095,316 | .....coo....... 10,734,220
16.2 Funds held by or deposited With reinSUred COMPANIES............ccovuivriiireieieeieieieieseies | crereisssesesssessessssssssaens | sressesessssessesssssssessessssens | ssessssessesessssessessesnes (0 TR
16.3 Other amounts receivable Under reiNSUraNCE CONMTACES.............cuuuirurreiririieiieiieriienes | rerireniesiessiessississiesens | ceressessensessenssssssssinens | oereesiesiessesseessensses (0
17. Amounts receivable relating to UNINSUTEA PIANS............c.cveiiveiieieieieie et sesenas | setsssssessessssessesssssssessens | sessssssssessesssssssessessnsens | sbesesssssesessssessesssanes (0 TR
18.1 Current federal and foreign income tax recoverable and interest therBON.............cucvcirieees | eoveiirieieieeeeiseesiies | e | ervssesiesie s (0 T
18.2 Net deferred taX @SSEL..........ovrrrrieriiirrie et sssst st | sessssssssssesenns 747,000 | .oovoevriennne 609,000 | ..cvvorvvernrinnne 138,000 | ..ovevererrrcrenne 128,000
19, Guaranty funds receivable OF ON AEPOSIL............c.cviviviieeiiieeie ettt snas | setsasssessessssesses s s sessens | sressssssssessesssssssessessnsns | sbesisssssesessssessesssanes (01 T
20. Electronic data processing equipment and SOfWATE............ccccveieiiirieiieicieisie et | coressssessesssssssessesessssssses | soessessssessesisssssessessssss | sesssssssessessssessesesesns (0 TR
21, Furniture and equipment, including health care delivery assets ($.......... 0.t | e | s | et (0 TR
22. Net adjustment in assets and liabilities due to foreign eXchange rates...........ceeieieeiiies [ | e | e (0 RN
23. Receivables from parent, subsidiaries and affiliates.........cccocvieieieiiiiriecieeecsieiens e | s | e (0 TR
24. Health care ($.......... 0) and other amouNtS FECEIVADIE............ccuevriiirieeeiee e [ et sesssens | sressesessssessesessssessesesns | ssessssnssesessssessesesees (0 TR
25.  Aggregate write-ins for other than invested @SSEtS..........cviieieieiinieeeseeeseeens | e 42483 | oo [V I 42483 | o 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUG 25).........uveiurerierereieinsineieisssssessessssesssssssssssssssssssssesssnenes | sessssessenes 321,450,105 | ..o 609,000 | ..covvvnvne 320,841,105 | .....c.ev. 324,111,697
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........c.ecurrurres | corerreeneereinnesneereiseesnnenees | eerresneeseessseesseesssesssnsns | sesesesssssssessssessesssssens (01 U
28.  Total (LINES 26 GNA 27).....ceurrierierererriinneeesseseseseesssessssssssssssssssssssessssssessessssssssssssesssssessessns | sosssessesens 321,450,105 | .ooovvrienn 609,000 | ..covvvnvne 320,841,105 | ... 324,111,697

2598. Summary of remaining write-ins for Line 25 from overflow page.........ccccooeeveivevesiencsiennns

2599. Totals (Lines 2501 thru 2503 plus 2598) (Ling 25 @bOVE).......cccvevcuiiesieiciieisiiei et




statement for June 30, 2016 of he ApPalachian Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

2
Current December 31
Statement Date Prior Year
1. Losses (current accident year §.......... (1) T U OO U PO U UPURUUURRN ESOSSURRRTTRTPRO 67,280,786 | ....cvovvererireinnnd 68,520,006
2. Reinsurance payable on paid losses and 10SS adjuStMENt EXPENSES..........cuverrrerriirirrieieinereeeisisese e seseeseesessssee e ssessss | seseeeesssesseessessseens 14,473,131 | oo 7,926,553
3. LOSS QQUSIMENE EXPENSES......cocviiriieiiiicteiircie ittt s s bbb b st s s s et s bbb s s s s st et n st s s et bannes | ebenseterenseresanntesns 12,148,900 | ..coovvvervice, 13,066,123
4. Commissions payable, contingent commissions and Other SIMIlAr CRAIGES. ..o sesseseesstsesseens | seseessesessessssssesssssssssessassssssnssass | sessessassssssessassssssssesssssessessesens
5. Other expenses (excluding taxes, ICENSES NG fEES).........cvururriirrrirririniireieessieesissesse et ess s sss st stessssssessessns | sessssessessassssssessasssessnssasssssnsses | sressessssnsssesssssssessessnssnssessnnes
6.  Taxes, licenses and fees (excluding federal and foreign INCOME tAXES)........cuurvrrrrerrerrirneerrireireeireieesesssessesesresssesessssssssssses | soeseeessssssssnessssesssssnssens 6,898 | ..o 26,612
7.1 Current federal and foreign income taxes (including $ ....5,096,865
7.2 NEt AEFEITEA tAX DY .......cvereeeeceeeeee ettt ettt f et sens | 24seeseesentesessestees e ssess st easnssans | sebseetessessess et e s s st et enens
8. Borrowed money §.......... 0 and interest thereon §.......... L0 OO BT
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of $.....7,994,567 and including
warranty reserves of $.......... 0 and accrued accident and health experience rating refunds
including §$.......... 0 for medical loss ratio rebate per the Public Health SErvice ACt)..........ccceeieiicriieceiieeseeeeeeeniees | cvveisseeseesssess s 135,599 | oo 715
10, AQVANCE PIEMIUM......vueiririiiretsetseeisesseesessstesse s sessessessessssessessessssessessesss s ssesse s s st e s s se b st et b e s s s s s et en s s ettt s bse s e sansassess | Hhebsesstassessessnsessessesansantesesantes | nebsssessessesssanses et antessessnsnsanses
11.  Dividends declared and unpaid:
1111 SEOCKNOIABTS. .. ...t | e bR e bbbt | Heseni bRt
11,2 POICYNOIAETS. ..ottt bbbt bbb s e aebnes
12.  Ceded reinsurance premiums payable (net of ceding commissions)
13. Funds held by company UNder rEINSUFANCE TrEALES............eureiuriirirriciece ettt enesees | 2tessessstessesesssessessessssansessesntes | nebssessessesnsssssessessntessessesssasses
14.  Amounts withheld or retained by COMPaNY fOr aCCOUNT Of OtNEIS..........covuiieeiiieieie ettt et ssesees | sresssssssessesesses s s sssssssassesssntes | oevessessessssssasses st sstessesensensesess
15.  Remittances and items NOt AlOCAIEA. ...........cccueiiiieicieece et a bbb s st essnaens | ebessesesesseses s ntebennesens 385,205 | oo 360,316
16.  Provision for reinsurance (including §.......... 0 CEIEITIBA). .. vttt snanas | sreseesnsesaen et tenan 1,589,601 | oo 1,589,601
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FAES..........vvririrrirririrreees e ssseseseesteness | seeessessessssssess s ssesssssssssnssestes | sessesssssssssnsssssnssessessanssnssessanes
18, DIaAftS OUESTANGING. ... v veeeiriecicicies ettt s s st s s et | aessessestens e sses s st e b s est e st sentes | Hressentantses st sttt nen
19.  Payable to parent, subsidiaries and affllates.............cceveieuiiriieicicce ettt | eveses s esaenes 5,293,934 | oo 12,552,433
20, DEIIVALIVES........ ettt s ettt a bbb s R bR RS AR R bR AR bR AR ARt st b s Rt et s es s ntetes | Shesseaetesetetessese st aesebessetesesntess | ebessesesasesesnsetesen et et anaetennteaes
21, PAYADIE fOF SECUNHIES. ... . rvuveererririeeieiieise et se ettt ss st sttt s e b £kt s bbb st et ees | Hinesessessaessnssessantsesestensasssnssesss | sesessssnesnssessanssnssessanssnssnssentans
22, Payable for SECUMHIES IBNGING.........cciveieeieeiiecieeicictee ettt bbb ss st esse s bnssnas | seessessssssessesinseneeses 4,035,625 | ..oooevieein 9,071,653
23.  Liability for amounts held Under UNINSUFEM PIANS...........c.ruriuiurerireereeeieeieeese et ssesee et st ss e ess s sse st ensees | fessessessssssessessassssssessessasssnssesss | sesesssssensssassnssssssessassssssnssassans
24. Capital notes §......... 0 and interest thereon §.......... 0P DO O PTOTT
25.  Aggregate Write-ins fOr lIADIIES............cvu ettt sttt ettt ssent s | snfsesseesanssessentens st sens st neaa [0 PN 0
26. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 25).........c..vuriirrerrieireneireeeeirese e sseseesessesssessesnns | seesessessssseesessenes 111,974,049 | oo 118,212,405
27.  Protected cell liabilities
28.  Total liabilities (LINES 26 @NT 27).........ccevuierreeiereieieeeereeeeseeeese ettt ss s ss s tsss ettt ess st s st st s essessesssnssessenssnsns | sesssssessssssssssssanes 111,974,049 | oo 118,212,405
29.  Aggregate write-ins for SPECial SUMPIUS FUNGS..........c.cviviveieiciccc ettt s bbb sssessesssns | ssssssessessssessessessesssssssessssenea 0 | oo 0
30, COMMON CAPHAI STOCK........vuiieieciiieitcictete ettt a bbbt ss et essesanns | suessesnsassesses s tensenas 3,525,000 | .ooovveeverrreieieieins 3,525,000
31, PrEferred CAPItAl SLOCK.........ccvueiciiteiieicici sttt bbbttt s s bbb n s bt s e baes | ebsebisbena s s et st e st st n b s betena | Hebestesses et st e s bt n st nas
32.  Aggregate write-ins for other than special SUMPIUS fUNDS...........cccvciiiiiiiciciise et sssesesns | oeesessesses s sesses e sssssssessssnee 0 | oo 0
33, SUIPIUS MOLES ..ottt ettt s bbbt s sttt b b st a s s st ensesns | ebsebisbnsesae st es b e sttt n b s b ntena | Hetestesses et st e s st en st st nes
34, Gross paid in and CONHDULEA SUMPIUS. ........c.cvueieiiieieeieiciseteeieie sttt b st s s s sntenas | suessesssssssessessssensenas T577,528 | oo 7,577,528
35, UN@SSIGNEd fUNAS (SUMPIUS)........cvuivieieeisiesiteiieie ittt ettt bbb bbbttt s st s b s s ssenns | sbsnsensassessnssnsenses 197,764,528 | ...covverererae. 194,796,764
36. Less treasury stock, at cost:
36.1 ..o 0.000 shares common (value included in Line 30 §.......... 0.ttt nse e | sesebs et s et s et betent | Setentestes et e s et a et tenis
36.2 ... 0.000 shares preferred (value included in Line 31 §......... 0) vttt ntens | ebsersntens st st es st tsntensenensntans | crsstenses et st s sttt n bt st en e
37.  Surplus as regards policyholders (LINES 29 10 35, 18SS 36)........c.verrerriurieriieiiiiiesieieisiesesese st ssssssessessssssssssessess | ssssssssassesssssssesses 208,867,056 | ..cooorereiirarinne 205,899,292
38, Totals (PAge 2, LiNE 28, COL. 3).....cuuiuurieiireiseeiiieieiiseise ittt bbb bbbttt | breninsbasbntenientas 320,841,105 | ..ooocveviierieinas 324,111,697
2501.
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above)
3201.
3202.
3203.
3298. Summary of remaining write-ins for Line 32 from overflow page
3299. Totals (Lines 3201 thru 3203 plus 3298) (Line 32 above)

Qo3




statement for June 30, 2016 of he ApPalachian Insurance Company

STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME

1. Premiums earned:
1.1 Direct.............. (written $.....16,040,599)..........courereeieeieeieeseesees ettt saenas | sreessiessaenris 7,953,312 | oo, 7,756,894 | ................ 15,646,734
1.2 Assumed........ (WIIEEN $.....32,248,625).......covoeverveeeeereeseseesies st s s s sssssesssssssssessssssssnssssssssesssssssssssessss | sessesssssnsons 32,248,625 | ...ccvevrnnn 31,126,428 | ........o...... 64,936,049
1.3 Ceded . (written § 7,833,768 | .. ....7,640,898 ...15,402,203
14 Net.....oone. (WrItteN $.....32,503,053)......uveeerereeeeeeseesesees et sss s es st s s sses s sass s s saensnssnssenaas | eeveessensnsans 32,368,169 | .....cccou.... 31,242,424 | ................ 65,180,580
DEDUCTIONS:

2. Losses incurred (current accident year $.....19,929,139):
2.0 DIFBCL. oottt R e a sttt s st baens | Hiestensnssessentes s s stensens | srsessesestens e stensnsienas | srrensnsieniens 23,000,000

o N Ok~ W

13.
14.
15.
16.

17.
18.

19.
20.

21,
22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.

33.

34,
35.
36.
37.
38.
39.

2.2 Assumed
2.3 Ceded.....covvvvrreinnn.

. Loss adjustment expenses incurred.....
. Other underwriting expenses incurred.............

. Aggregate write-ins for underwriting deductions..
. Total underwriting deductions (Lines 2 through 5)
. NetinCome Of ProtECEA CEIIS. ..ot en
. Net underwriting gain (loss) (Line 1 MiNUS LINE B + LINE 7).......cocvueviurireieieriieie et

. Net investment income ea
10.
1.

Net realized capital gains
Net investment gain (loss)

INVESTMENT INCOME

I, vttt sttt bbb bbb
(losses) less capital gains tax of §.......... 0ottt
(LINES 9+ 10)...uucuieiecieiieietsetete ettt ettt

OTHER INCOME

. Net gain or (loss) from agents' or premium balances charged off

(amount recovered §.......... 0 amount charged off $.......... ).ttt

Finance and service charges not included in premiums

Aggregate write-ins for MiSCElANEOUS INCOME...........c.cviveicicieiie ettt bbb

Total other income (Lines
Net income before dividen

12 TOUGN 4.ttt nsren
ds to policyholders, after capital gains tax and before all other federal and

foreign INCOME taxes (LINES 8 + 11+ 15). ...ttt

Dividends to policyholders
Net income, after dividend

s to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LiNe 16 MINUS LINE 17).....cc.cviiirieiiieiesee ettt

Federal and foreign incom

€ tAXES INCUIMEA......cou vt nas

Net income (Line 18 minus Ling 19) (10 LINE 22).......ccccvviuiieieiiiiisieeississes st ssessessssenees

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMBEN 31 PriOT YEA............ccueveveiiecieiescteee et anes

Net income (from Line 20)

Net transfers (to) from Protected Cell accounts.............ccoevveveieereeiecreinennnes
Change in net unrealized capital gains or (losses) less capital gains tax of §.

Change in net unrealized foreign exchange capital gain (I0ss)................

Change in net deferred income tax.

Change iN NONAAMIEA BSSELS.........uruuruuriueiereerrie ittt sttt

Change in provision for rei
Change in surplus notes...

Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in accounting principles

Capital changes:
32.1 Paidin
32.2 Transferred from sur,

nsurance.

plus (Stock Dividend)

32.3 Transferred t0 SUIPIUS.........c.cviveieeiciciite ettt bbbt bbbt

Surplus adjustments:

33,1 Paid N

33.2 Transferred to capital (Stock Dividend)...

33.3 Transferred from CaAPIAL.......c.cceieieieiieiecse ettt

Net remittances from or (to) Home Office

Dividends to stockholders

Change iN rEASUNY STOCK. ......vuurvrieeririseiesisiei sttt sttt nen
Aggregate write-ins for gains and [0SSES IN SUMIUS..........c.urvriverreieuriieieeie ettt bes

Change in surplus as regards policyholders (Lines 22 through 37).........
Surplus as regards policyholders, as of statement date (Lines 21 plus 38)..........ccceevererrerierereisieseseis

217,134,258 |. ...31,481,320
................................................... 19,000,000
................ 17,134,258 | ................35,481,320

....1,286,047
8,824,807

2,367,907

................ 0 SRRSO | SRR
................ 30,689,092 27,245,112 | ...............56,484,051
.................. 1,679,077 |.................3,997,312 | ..................8,696,529
.................. 2,804,428 |...............2,634,454 | .................5369,545
........................................................................................... 204,913
.................. 2,804,428 |................2,634,454 | ................5574,458
................................ 0

.................. 4,483,505 |.................6,631,795 | ...............14,270,816
.................. 4,483,505 |.................6,631,795 | ...............14,270,816
.................. 1,525,741 |..................2,289,000 | ..................5,032,299
.................. 2,957,764 | ...............4A 342,795 | .................9,238,517
.............. 205,899,292 | .............197,010,471 | ..............197,010,471
.................. 2,957,764 | ...............4,342,795 | .................9,238,517

...(348,696)

................................ 0 |0 [0
...... 2,967,764 ...4,350,795 | ..... .....5,888,821
.............. 208,867,056 201,361,266 | ..............205,899,292

0501.
0502.
0503.
0598.
0599.

1401.
1402.
1403.
1498.
1499.

Summary of remaining wri
Totals (Lines 1401 thru 14

te-ins for Line 14 from oVerflow Page.........cccvveueiiniinieieinieie s
03 plus 1498) (Line 14 above)

3701.
3702.
3703.
3798.
3799.

Summary of remaining wri
Totals (Lines 3701 thru 37

te-ins for Line 37 from overflow page.
03 plus 3798) (LINE 37 @DOVE).........ccuerieeriicieisicteiiscie st ssssaes s ssssebesssensssssessnasaenas
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statement for June 30, 2016 of he ApPalachian Insurance Company

CASH FLOW

Currer11t Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected net of rEINSUTANCE. ..ot ssessssssssssssssessssssssessssssessssssssssssessenes | sesnessensnnss 329838293 | vrrierinnnnn32,192,351 | i 65,239,198
2. Netinvestmentincome.... 6,031,886
3. MISCEIIANEOUS INCOME.......ovuerieirircieereieeseieieese e es ettt s e ses sttt ss e estes s etensessessnsnnnenses | snsenssssssnsessssnnsenensnnans | ennsssssnseessssnsensessenss@Q | sorsesseessessssnssnnans (171)
4. Total (LINES 1 HTOUGN 3). ..ot bbb bbbttt tnns | rneisnisnes 35,786,626 | .............. 35,247,023 | ..coovvvnnee 71,270,913
5. Benefit and 10SS related PAYMENLS...........ccovuieviicieieiei ettt sasna | senbessesssnes 6,000,471 | .covevrnene 1,022,370 | ..o 27,194,378
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES........c..cuevreieieirisieieinieiiens | coeieississeisissesesssnns | eoneenssnsesssssesesssnnnns | ensssssesesssssssesessssssns
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS............c.ccvcveveeveiecieieceeseeeevee e | evvesierieins 11,696,890 | .............. 10,735,587 | ...covveve. 12,810,011
8. Dividends paid t0 POICYNOIAETS. ........vueveeiriirieiieie sttt ess e s sensanses | sssessessssensesessnsessesnsans | sbsessssassesessssessesnssnsans | eossssstessessnsessessessnsnssans
9. Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital GaINS (I0SSES).....veurvrrerrerrurerrrenees [ rrrersssessessssssssesnssnsss | eesssssssesssssnsssssssassansss | essssssssessas 7,590,297
10, Total (LINES 5 HrOUGN 9).......ceuieriireirciieiieiieii ittt bbbt | cesenseniac 17,697,361 | ..oovvvvnven. 11,757,957 | v 47,594,686
11. Net cash from operations (Line 4 MiNUS LINE 10).........cccueieriurieeieiesieiee ettt ssesesns | stessessssanes 18,089,265 | .............. 23,489,066 | .............. 23,676,227
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BOMAS. ...ttt | sbenbnnbnneas 1,964,218 | ...coovvvvnvn. 1,148,634 | ..coovvenevnnd 6,758,749
12.2 Stocks
12.3 Mortgage loans
124 REAIESIAIE. ....ee ettt E RS R £ b ket n bt nies | 4ebintestenb et e st st entntaens | seesestest st estessentetentans | nesteneeebessen sttt
12.5  Other INVESIEA @SSEES.......uuieruieciieririe it bbbttt | eebiesbisss s ss b ssstssntnnts | sesbsnebsnesnes s nebnetsnnes | breessesssess st
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENLS...........ccovcieiiiieieieieieeiiie | e [ e eisienens | corssssiesessssesse s sssessens
12.7  MISCEIIANEOUS PrOCEEUS.........c.cvucvririreiieie sttt st ae bbb s bbb s s s s sae b ssebesnesessssebesnsenes | stsssssesesseressssnsessnnrenans | snssseressssenas 3,003,444 | ................ 3,010,000
12.8 Total investment proceeds (LINES 12.110 12.7)....c.vciiiirieiieiceeee ettt ssssssesse s | sessessesssanes 1,964,218 | ....c.ocovve 4,152,078 | .covvvrrnad 9,768,749
13.  Cost of investments acquired (long-term only):
131 BOMAS. ...ttt bbbttt | Sbannbanetenneas 1,445,766 | ......ccoonc.... 5,902,266 | ......ccccoon.. 5,902,266
132 SHOCKS. . veeeererieeeeee ettt ettt E R EeERenEeessent et srentents | 4etirssestent et estensentnsrens | nessestentaneestensentnssestans | sestessensestensentee st st
13,3 MOMGAGE I08NS........veiiieiieiieicteieie sttt et s bbbttt n s bbb st st s st sntens | abssbsnsassessessssentessessntens | sbsssssessesssssstessesintansens | sesssassessessssessessesnsessns
134 REAIESIALE. ...ttt | sesebntessense et entesetnntens | sbetnesenset e nntenenetentens | sereeentees et nnens
13.5  OFNEI INVESIEA @SSELS.........vuiuierciriiiieie ittt bbbt bbbttt | sebseesenbesb b nbetb s bebiens | seesesiasisseestetsnebessenians | nenbetssessessess s bnesenbeneas
13.6  MiSCEllANEOUS APPIICALIONS. ......c.vuiveviicieicectetieieisese ettt s e ss s b st sessnsesssnsesessnsessssnses | srsssesessnsesessnsesessnsesassns | sossersssesessssssesssnsessness | oesessssesessnsessssnsesassnsenas
13.7 Total investments acquired (LINES 13.1£0 13.6)......ccuvvereriiieieieiiisieess ettt sesssssssessenns | sossessessssnes 1,445,766 | ..covvvnnnns 5,902,266 | ......cco....... 5,902,266
14.  Netincrease or (decrease) in contract [0anS and PrEMIUM NOES...........ruureriererereeerereeseesesessaseessssssesssesssssessesssssnes | sessessssessssssssessmsssssnss | sesessessssssssessassessessans | sessessssssessesssssssssessasenne
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNE 14)........coccvivriinineinnsseessiesesesesesesssssssessees | ssessesesssssssens 518,452 | .covvveinn (1,750,188) | ..vvvvvrenes 3,866,483
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPItAI NOES.........cveiiiciciiicie sttt ss e aens | sbessetesssesessssesessnsesesns | sestesessesessssesesssetesansess | sevessssesessssessssssesesnsenns
16.2 Capital and paid in surplus, less treasury stock
16.3 Borrowed funds
16.4 Net deposits on deposit-type contracts and other INSUrANCE TADIIIHES.............ovurerrirrririirririrrinesneisereininees | st sseeiees | seeessesssseessesssssssssssans | sestessssssessessssssessssaseans
16.5  DIVIAENAS 10 STOCKNOIAETS.........ceuveiercircriciiiciei ettt | sebesesenies b s st esb et eniens | sresesiesisessestesanenssnseninns | sesbesesessessesssessesenienias
16.6  Other cash provided (APPHEA).........rieieieiiiici ittt bbbt ssenens | sensssssssnenns (7,258,500) | ..oovervennees (5,998,988) | ....covvennenas 2,325,722
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6).......... | c.ccoevuevc. (7,258,500) | ............... (5,998,988)] ................ 2,325,722
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)......cccccvevveves | covvverennee 11,349,217 | oo 15,739,890 | .............. 29,868,432
19. Cash, cash equivalents and short-term investments:
191 BEGINMING Of YA .....oieuiiieiieiieiteiteet ettt bbbttt | sbsesbaneeas 104,165,492 | ....ovvevnee. 74,297,060 | .......c..... 74,297,060
19.2  End of period (Line 18 PlUS LINE 19.1).....cuiieirrirrieiseinnieissississstssisesse s sssssessssssssse st ssessssssssssssssssssnssesses | ssesssssess 115,514,709 | ...t 90,036,950 | ............ 104,165,492

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001

----------------------------------------------------------------------------------------------------------------------------------------------------------------------------- S S P —
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statement for June 30, 2016 of he ApPalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

Accounting Practices (required NAIC disclosure regardless of whether there is any significant change)

The accompanying financial statements of Appalachian Insurance Company ("Company") have been prepared on the basis of accounting

practices prescribed or permitted by the Rhode Island Division of Insurance.

The state of Rhode Island requires insurance companies domiciled in the state of Rhode Island to prepare their statutory financial statements in
accordance with the National Association of Insurance Commissioner' (NAIC) Accounting Practices and Procedures Manual subject to any
deviations prescribed or permitted by the Rhode Island Division of Insurance. The Company has no state prescribed or permitted practices.

State of
Domicile Current Period Prior Year
NET INCOME
(1)  Appalachian Insurance Company state basis (Page 4, Line 20, Columns 1 & 3) RI |$ 2,957,764|$ 9,238,517
(2) State Prescribed Practices that increase/decrease NAIC SAP
(3) State Permitted Practices that increase/decrease NAIC SAP
(4) NAICSAP (1-2-3=4) RI $ 2,957,764(% 9,238,517
SURPLUS
(5) Appalachian Insurance Company state basis (Page 3, line 37, Columns 1 & 2) RI |$ 208,867,056|$ 205,899,292
(6) State Prescribed Practices that increase/decrease NAIC SAP
(7) State Permitted Practices that increase/decrease NAIC SAP
(8) NAICSAP (5-6-7=8) RI $ 208,867,056|$ 205,899,292

Use of Estimates
No significant change.
Accounting Policies

1-5. No significant change.

6. (required NAIC disclosure regardless of whether there is any significant change)

U.S. government agency loan-backed and structured securities are valued at amortized cost. Other loan-backed and structured

securities are valued at either amortized cost or fair value, depending on many factors including: the type of underlying collateral, whether
modeled by NAIC vendor, whether rated (by either NAIC approved rating organization or NAIC Securities Valuation Office), and relationship of

amortized cost to par value and amortized cost to fair value.

7-13. No significant change.

Going Concern - Not applicable (required NAIC disclosure regardless of whether there is any significant change)

NOTE 2 - ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

No significant changes

NOTE 3 -BUSINESS COMBINATIONS AND GOODWILL

No significant change

NOTE 4 - DISCONTINUED OPERATIONS

No significant change

NOTE 5 - INVESTMENTS

A

Mortgage Loans

No significant change.
Debt Restructuring
No significant change.
Reverse Mortgages

No significant change.
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statement for June 30, 2016 of he ApPalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 5 - INVESTMENTS (continued from preceding page)

D.

Loan-Backed Securities(required NAIC disclosure regardless of whether there is any significant change)

(1)

NGRS
E LD

Description of Sources Used to Determine Prepayment Assumptions

Loan-backed bonds and structured securities are valued at amortized cost using the constant interest rate method, not including anticipated
prepayment at the date of purchase. Loan-backed securities are valued using an effective yield based on current prepayment assumptions
obtained from Bloomberg. Prepayment assumptions are reviewed periodically and updated in response to changes in market interest rates.

Other-Than-Temporary-Impairment (OTTI) Loss Recognized in the Aggregate - Not applicable
OTTI by CUSIP - Not applicable

All impaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been
recognized in earnings as a realized loss (including securities with a recognized other-than-temporary impairment for non-interest related
declines when a non-recognized interest related impairment remains):

a. The aggregate amount of unrealized losses: 1. |Less than 12 Months $ 1,241
2. |12 Months or Longer $

b. The aggregate related fair value of securities with 1. |Less than12 Months $ 5,284,750
unrealized losses: 2. |12 Months or Longer $

OTTI Additional Information

All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether other-than-temporary
impairments should be recognized. The Company asserts that it has the intent and ability to hold these securities long enough to allow the
cost basis of these securities to be recovered. These conclusions are supported by a detailed analysis of the underlying credit and cash
flows of each security. Unrealized losses are primarily attributable to credit spread widening and increased liquidity discounts. It is possible
that the Company could recognize other-than-temporary impairments in the future on some of the securities, if future events, information
and the passage of time causes it to conclude that declines in value are other-than temporary.

Repurchase Agreements and/or Securities Lending Transactions

(1)

(2)

(3)

Policies Requiring Collateral
No significant change.
Collateral Pledged

No significant change.
Collateral Received

a.  Aggregate Amount of Cash Collateral Received

No significant change

|b. |The fair value of that collateral and of the portion of that collateral that it has sold or repledged |$ 4,035,625 |

(required NAIC disclosure regardless of whether there is any significant change)

(4)

Collateral Administered by an Affiliated Agent
No significant change.

Collateral Reinvestment

No significant change.

Collateral Not Permitted to Sell or Replege
No significant change.

Collateral Transactions Beyond One Year

No significant change.

Writedowns for Impairments of Real Estate, Real Estate Sales, Retail Land Sales Operations and Real Estate with Participating Mortgage Loan
Features

No significant change.

Low Income Housing Tax Credits

No significant change.
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statement for June 30, 2016 of he ApPalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 5 - INVESTMENTS (continued from preceding page)
H. Restricted Assets
No significant change.
l. Working Capital Finance Investments (required NAIC disclosure regardless of whether there is any significant change) - Not applicable
J. Offsetting and Netting of Assets and Liabilities (required NAIC disclosure regardless of whether there is any significant change)
Not applicable
K. Structured Notes - Not Applicable
NOTE 6 — JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

No significant changes

NOTE 7 - INVESTMENT INCOME

No significant changes

NOTE 8 - DERIVATIVE INSTRUMENTS

No significant changes

NOTE 9 - INCOME TAXES

No significant changes

NOTE 10 — INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES
No significant changes

NOTE 11 - DEBT

A Debt
No significant change.
B. Federal Home Loan Bank Agreements (required NAIC disclosure regardless of whether there is any significant change) - Not applicable

NOTE 12 - RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER
POSTRETIREMENT BENEFIT PLANS
A. Defined Benefit Plan

(1)-G)
No significant change.
(4) Net Periodic Benefit Cost (required NAIC disclosure regardless of whether there is any significant change) - Not applicable
(5)-(21)
No significant change.
B. Description of Investment Policies
No significant change.
C. Fair Value of Plan Assets
No significant change.
D. Rate of Return Assumptions

No significant change.
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statement for June 30, 2016 of he ApPalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 12 - RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER
POSTRETIREMENT BENEFIT PLANS (continued from preceding page)

E. Defined Contribution Plans
No significant change.
F. Multiemployer Plans
No significant change.
G. Consolidated/Holding Company Plans
No significant change.
H. Postemployment Benefits and Compensated Absences
No significant change.
Impact of Medicare Modernization Act on Postretirement Benefits
No significant change.
NOTE 13 - CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS
No significant changes
NOTE 14 - LIABILITIES, CONTINGENCIES AND ASSESSMENTS

No significant changes

NOTE 15 - LEASES
No significant changes

NOTE 16 — INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH CONCENTRATIONS OF
CREDIT RISK

No significant changes

NOTE 17 — SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
A. Transfers of Receivables Reported as Sales - Not applicable

B. Transfer and Servicing of Financial Assets
(1) Loaned Securities
No significant change.
(2) Servicing Asset and Liabilities - (required NAIC disclosure regardless of whether there is any significant change) - Not applicable
(3) Servicing Assets and Liabilities Subsequently Measured at Fair Value - Not applicable
(4) Securitized Financial Assets that Transfer as a Sale (required NAIC disclosure regardless of whether there is any significant change)
Not applicable.
(5) Transfers of Financial Assets Accounted for as Secured Borrowing - Not applicable
(6) Transfers of Receivables with Recourse - Not applicable
(7) Repurchase Agreements - Not applicable
C. Wash Sales - (required NAIC disclosure regardless of whether there is any significant change) - Not applicable
NOTE 18 - GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE PORTION OF PARTIALLY INSURED PLANS
Not applicable
NOTE 19 - DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS

Not applicable
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statement for June 30, 2016 of he ApPalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 20 - FAIR VALUE (required NAIC disclosure regardless of whether there is any significant change)
A Inputs Used for Invested Assets Measured at Fair Value
(1) Fair Value Measurements at Reporting Date

The Company categorizes its invested assets that are measured at fair value into the three-level fair value hierarchy. Item 4 provides a
discussion of each of these three levels. However, the Company has no invested assets carried at fair value at the reporting date.

(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy
The Company has no assets measured at fair value in the Level 3 category.

(3) Policy on Transfers Into and Out of Level 3
At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that
would cause an instrument to be transferred into or out of Level 3. The Company has no assets measured at fair value in the Level 3
category.

(4) Inputs and Techniques Used for Fair Value

The valuation techniques required by the Fair Value Measurements guidance (SSAP 100) are based upon observable and unobservable
inputs. Observable inputs reflect market data obtained from independent sources, while unobservable inputs reflect market assumptions.

These two types of inputs create the following fair value hierarchy:
Level 1 Quoted prices for identical instruments in active markets
Level 2 Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets
that are not active; and model-derived valuations whose inputs are observable or whose significant value drivers are
observable
Level3  Significant inputs to the valuation model are unobservable

The Company retains independent pricing vendors to assist in valuing invested assets when the prices are not available from the SVO.

When available, the Company uses quoted market prices to determine the fair value of investment securities, and they are included in
Level 1.

When quoted market prices are unavailable, the Company uses quotes from independent pricing vendors based on recent trading activity
and other relevant information, including market interest rate curves, referenced credit spreads and estimated prepayment rates, where
applicable. These investments are included in Level 2 and are primarily comprised of fixed income securities which are NAIC rated 3 or
below.

In infrequent circumstances, the pricing is not available from the pricing vendor and is based on significant unobservable inputs. In those
circumstances, the investment security is classified in Level 3. There are no Level 3 investments at reporting date.

(5) Derivative Fair Values - Not applicable

B. Other Fair Value Disclosures - Not applicable
C. Fair Values for All Financial Instruments by Level
Not Practicable
Type of Financial Instrument | Aggregate Fair Value| Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value)
Bonds $ 188,318,712| § 179,233,970 § $ 179,233,970| § $
Cash, cash equivalents and
short-term investments 115,514,709 115,514,709 115,514,709
Securities lending reinvested
collateral assets 4,035,625 4,035,625 4,035,625
Total 307,869,046 298,784,304 119,550,334 179,233,970
D. Not Practicable to Estimate Fair Value - Not applicable

NOTE 21 - OTHER ITEMS

No significant changes

NOTE 22 - EVENTS SUBSEQUENT
No significant changes
NOTE 23 - REINSURANCE

No significant changes
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statement for June 30, 2016 of he ApPalachian Insurance Company

NOTES TO FINANCIAL STATEMENTS

NOTE 24 - RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION
A-E. No significant change.

F. Risk Sharing Provisions of the Affordable Care Act - Not applicable

(required NAIC disclosure regardless of whether there is any significant change)

NOTE 25 - CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

(required NAIC disclosure regardless of whether there is any significant change)

No significant change.

NOTE 26 — INTERCOMPANY POOLING ARRANGEMENTS
No significant changes
NOTE 27 - STRUCTURED SETTLEMENTS

No significant changes

NOTE 28 - HEALTH CARE RECEIVABLES

No significant changes
NOTE 29 - PARTICIPATING POLICIES

No significant changes

NOTE 30 - PREMIUM DEFICIENCY RESERVES

No significant changes

NOTE 31 - HIGH DEDUCTIBLES

No significant changes

NOTE 32 - DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES

No significant changes

NOTE 33 - ASBESTOS/ENVIRONMENTAL RESERVES

No significant changes

NOTE 34 - SUBSCRIBER SAVINGS ACCOUNTS

No significant changes

NOTE 35 - MULTIPLE PERIL CROP INSURANCE

No significant changes
NOTE 36 — FINANCIAL GUARANTY INSURANCE
A Financial Guarantee Insurance Contracts
No significant change.
B. Schedule of Insured Financial Obligations at End of Period (required NAIC disclosure regardless of whether there is any significant change)

Not applicable
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statement for June 30, 2016 of he ApPalachian Insurance Company

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES

GENERAL

as required by the Model Act? Yes[ ] No[X]
1.2 Ifyes, has the report been filed with the domiciliary state? Yes[ ] NoJ[ ]
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
2.2 Ifyes, date of change:
3.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] NoJ[ ]
If yes, complete Schedule Y, Parts 1 and 1A.
3.2 Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
3.3 Ifthe response to 3.2 is yes, provide a brief description of those changes.
4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
4.2 [Ifyes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.
1 2 3
NAIC
Company State of
Name of Entity Code Domicile
5. Ifthe reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation. Yes[ ] No[X] NA[]
6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2012
6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2012
6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/10/2014
6.4 By what department or departments?
Rhode Island Division of Insurance
6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments? Yes[ ] No[ ] NA[X]
6.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
7.2 Ifyes, give full information:
8.1 Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]
8.2 Ifresponse to 8.1s yes, please identify the name of the bank holding company.
8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
8.4 Ifthe response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC
9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c)  Compliance with applicable governmental laws, rules and regulations;
(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e)  Accountability for adherence to the code.
9.11 Ifthe response to 9.1 is No, please explain:
9.2 Has the code of ethics for senior managers been amended? Yes[X] Nol[ ]
9.21 If the response to 9.2 is Yes, provide information related to amendment(s).
The Code of Ethics was amended to refer to the whistleblowing process referenced in the Code of Conduct.
9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]

9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
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statement for June 30, 2016 of he ApPalachian Insurance Company

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
10.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
11.2 Ifyes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 0
13. Amount of real estate and mortgages held in short-term investments: $ 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] Nof[ ]
14.2 If yes, please complete the following:
1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
14.21 Bonds $ 0 $ 0
14.22 Preferred Stock 2,500,000 2,500,000
14.23 Common Stock 0 0
14.24 Short-Term Investments 0 0
14.25 Mortgage Loans on Real Estate 0 0
14.26 All Other 0 0
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 2,500,000 $ 2,500,000
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] NoJ[ ]
If no, attach a description with this statement.
16.  For the reporting entity's security lending program, state the amount of the following as of current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 4,035,625
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 4,035,625
16.3 Total payable for securities lending reported on the liability page: $ 4,035,625
17.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol[ ]
17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
JP Morgan Worldwide Securites Services 383 Madison Avenue New York, NY 10179
17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
17.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Reason
Change
17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] No[ ]
18.2 If no, list exceptions:
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statement for June 30, 2016 of he ApPalachian Insurance Company

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

1. Ifthe reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[X] NAT ]

If yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]

If yes, attach an explanation.

3.1 Have any of the reporting entity’s primary reinsurance contracts been canceled? Yes[ ] No[X]

3.2 Ifyes, give full and complete information thereto:

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers’ compensation tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of “tabular reserves,”) discounted at a rate of interest
greater than zero? Yes[ ] No[X]

4.2 Ifyes, complete the following schedule:

1 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Total Losses LAE IBNR Total
0.000 0.000 0 0 0 0 0 0 0 0
Total XXX XXX 0 0 0 0 0 0 0 0
5.1  Operating Percentages:
51 A&H loss percent 0.000%
5.2 A&H cost containment percent 0.000%
5.3 A&H expense percent excluding cost containment expenses 0.000%
6.1 Do you act as a custodian for health savings accounts? Yes[ ] No[X]
6.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. $ 0
6.3 Do you act as an administrator for health savings accounts? Yes[ ] No[X]
6.4 Ifyes, please provide the amount of funds administered as of the reporting date. $ 0
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Appalachian Insurance Company

| SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
1 2 3 4 5 6 7
NAIC Certified Effective Date
Company ID Domiciliary Type of Reinsurer Rating|  of Certified
Code Number Name of Reinsurer Jurisdiction|  Reinsurer (1 through 6) |Reinsurer Rating
U.S. Insurers
54-1846993.......... NiSource Insurance Corporation, INC............c.eeeurieieneriseieessesesessese e sssessesseees Unauthorized....
23-0723970.......... Insurance Company of North America Authorized........
All Other Insurers
..................... AA-3190186......... | White Rock Insurance (SAC) LiMited.........cccoverrrerrenerrirneneenrernerneensnseseneessessesnneseessesenes | BMA e | UNQUENOTIZEd. ... [ oo [
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statement for June 30, 2016 of he ApPalachian Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currerft Year Prior3 Year Currer‘:t Year Prior5 Year CurreSt Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date

1. Alabama.......cccocoervrerrersrinnenns AL ... | ST O 713,690 | oo 789,361
2. Alaska
3. ANZONa.....ceeeea
4. Arkansas
5. California......cocveereerrenrerrenees CA ... | E T 3,045,828 | ...covvvienn 2,640,236 .
6. Colorado........oceveerevrererininnes CO |...... B | e 310,692 | .o 270,657 | ovueereereieererieiineieieeis | crereeesissises s | seesee st | sebenee e
7. Connecticut
8. Delaware
9. District of Columbia................ DC|...... o s et | sttt ettt | essess st sttt es st enes | seestest st sttt enens
10, Florida.....cooeveveerereiircienne FL|...... B | e 4,733,316 | oo 4,976,718 390,915
11, GeOrgia. ..o GA ... | ST O 689,719 | v 720,152 34,467,405 .
12, Hawaii.....cocooorvvvirercrninciene Hif....... s e [ | e | setb et | erb et | etb b
13.

14.  llinois... 905

15.  Indiana........cccocvverververeieienne,

16.

17.

18.  Kentucky

19, LOUISIANA. ....c.eveeerrerreicieenas LA|...... B | e 841,318 | oo 22,924 | ..ot [ s | e M3 | 209
20.

21.  Maryland

22. Massachusetts..............cou..... MA[ ... Bt | v 45,907 | oo 5,042 | oot | e | v L 5
23, Michigan........ccccoververrerrerennns

24.  Minnesota

25, MiSSISSIPPI....vrereeeercririrneines MS|....... Bt | e 2,79 | s BTATA | oo e | e 8 | e 5

26. Missouri
27.  Montana

29. Nevada.......ccommenerreeneinens
30. New Hampshire
31, New Jersey.....oveerevnnnnn.

32, New MeXiCO.......cccovverrrrirnnes
33.  New York..... .1,408,455 | .. ..2,985
34.  North Carolina.........ccoeoeeeeeee . NC | oo B | evi00008688,265 | 00 120,5871 | e | e

39. Pennsylvania...
40. Rhode Island
41.  South Carolina
42.  South Dakota.......ccccvevrrrneenees
43, Tennessee.......ccoowmrvereeee IN | Bt | e 513,210 | oo 509,727
44, TeXaS.orrrnrrnrreeineeeneene EX e B | i 3,459,663 | ..ooovvrirrienn 3,136,140

45, Utah..ccece
468, Vermont.........ccocvneerneneineenns
47, Virginia......ooveeveeeereinenienns
48.  Washington........cccceevririuennee
49, West Virginia........ccocovvvvureenee
50.  WIiSCONSIN.....covivivrrerrrriieires
51, WYoming.....oooveveevvrrereereenenene

52.  American Samoa

55.  US Virgin Islands.
56. Northern Mariana Islands

58.  Aggregate Other Alien............
59, Totals....cccovverreeeieesee s [€:) S I O 16,040,599 | ............... 15,651,040 ....116,344,924
DETAILS OF WRITE-INS
58001. .
58002.
58003.
58998. Summary of remaining write-ins
for Line 58 from overflow page.... | ..... XXX | e [0 TR 0 | e [0 R 0 [ e (O R 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above)....... | ..... XXX, | e (O] (0] (01 0
(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

(@) Insert the number of L responses except for Canada and Other Alien.
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Statement for June 30, 2016 ofthe APPalachian Insurance Company

Organizational Chart

June 30, 2016

Policyholders

Factory Mutual Insurance Company
NAIC 21482 Fed ID 05-0316605 RI
100% OWNERSHIP of all Subs

FM Insurance Company Limited

FM Approvals LLC

FMRE Holdings LLC

Factory Mutual Insurance

PSR TSB Loss Control Consultants, Inc. FMIC Holdings, Inc. FM Glob;[:: S:I)g)g;t:\:& de C.V. Company
AN ID AA-1120610 NAIC 00000 RI NAIC 00000 DE NAIC 00000 GA NAIC 00000 RI AlIN ID AA-2730043 Escritorio de Representag¢do No
Fed ID 05-0520189 Fed ID 27-1439297 Fed ID 58-2190659 Fed ID 05-6009005 3 Brasil LTDA
NAIC 00000 BRA
|
] ] ] ] ] | ]
FM Engin(.aering FMS:\I;:;’?!'S M Appro.vals Watch Hill Insurance Corporate. M G.Ic.)bal Appalachian FM Global Affiliated FM Risk Engineering
Inte.rnz.:\tlonal NAIC 00000 Assessoria I~E Company Insurance Services, Servicios, Insurance Company Services LLC Insurance Insurance
Limited GBR Representacdo NAIC 00000 VT Inc. S.deR.L.de C.V. NAIC 10316 RI NAIC 0000 RI Company Company Limited
NAIC 00000 GBR LTDA Fed ID 20-2740839 NAIC 00000 RI NAIC 00000 MEX Fed ID 05-0284861 Fed ID 27-0433536 NAIC 10014 RI NAIC 00000 BMU
NAIC 00000 BRA Fed ID 05-0453751 Fed ID 05-0254496 Fed ID 98-0131767
Ve '
2 [ | | | ' l l
Two 95 95 95 95 FM G!obal FM do Brasil FM Engineering New
Ledgemont LLC Hayden Mezz Owner Hayden LLC Hayden Lender LLC Hayden Mezz Selrwcs.s Servicos de Consuljﬂng Providence
NAIC00000DE [ LLC NAIC 00000 DE NAIC 00000 DE Lender LLC c"s‘;ms a Prevencao de (Shanghai) Co Ltd Mutual
Fed ID 37-1699077 NAIC 00000 DE Fed ID 46-0627887 Fed ID 46-0639741 NAIC 00000 DE NAI(.: 0'0'000 Perdas Ltda. NAIC 00000 Limited
Fed ID 46-0655775 Fed ID 46-0644539 NAIC 00000 CHN NAIC 00000
coL BRA BMU
Hobbs Brook 601 175 Johnston 101 FMEC 3460 1301 Hobbs Solar Hobbs Solar FM Asia
Management Hobbs Brook Edgewater Wyman Wyman Building Edgewater Legacy 265 Winter Preston Atwood LLC 1Lc aLc Holdings
LLC Limited LLC LLC LLC LLC LLC LLC Ridge LLC NAIC 00000 NAIC 00000 NAIC 00000 Pte. Ltd.
NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 NAIC 00000 DE DE DE NAIC 00000
DE GBR DE DE DE DE DE DE DE Fed ID 46- Fed ID 30- Fed ID 35- SGP
Fed ID 04- Fed ID 04- Fed ID 04 Fed ID 20- Fed ID 27- Fed ID 45- Fed ID 27- Fed ID 20- Fed ID 46- 1737956 0871090 2566166
3516897 3516901 3516936 8836334 1439940 2766487 1440057 2775533 1609795
93 Building 404 610 Lincoln Park Ridge Neponset Hobbs Solar Hobbs Solar Green Street
LLC Wyman LLC LLC Bldg LLC 401 285 Central West River 245 81 21LC 3LLC Plaza LLC
NAIC NAIC 00000 NAIC 00000 NAIC 00000 Edgewater Ave Glocester LLC Winter LLC Wyman LLC NAIC 00000 NAIC 00000 NAIC 00000
00000 DE DE DE LLC LLC LLC NAIC 00000 NAIC 00000 NAIC 00000 DE DE DE
DE Fed ID 04- Fed ID 04- Fed ID 04- NAIC 00000 NAIC 00000 NAIC 00000 DE DE DE Fed ID 38- Fed ID 32- Fed ID 30-
Fed ID 04- 3516903 3516902 3516937 DE RI RI Fed ID 04- Fed ID 20- Fed ID 38- 3982389 0486346 0939299
3516935 Fed ID 27- Fed ID 27- Fed ID 27- 3516938 2775533 3942900
1169682 1595571 1439297




statement for June 30, 2016 o the ApPalachian Insurance Company

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
7 8 9 10 11

[4%9)

1 2 3 4 5 6 12 13 14 15
Name of Type of Control
Securities (Ownership,
Exchange if Domi- Board, If Control is
NAIC Public Traded ciliary | Relationship Management, | Ownership

Group Company Federal (U.S. or Locatio | to Reporting Attorney-in-Fact,| Provide

Code Group Name Code ID Number RSSD CIK International) Name of Parent, Subsidiaries or Affiliates n Entity  [Directly Controlled by (Name of Entity/Person)| Influence, Other) | Percentage| Ultimate Controlling Entity(ies)/Person(s) *

Members
Factory Mutual Insurance Company

0065.. |& its Affiliates 21482..... 05-0316605.. | ..ecvoevrrereries | erverrerrieiieies | e Factory Mutual Insurance Company............... Rl......... RE. . oiiiiies | ettt sssssnsenns | evesessessesssssssssesies | sressessesesinaes | eebesesi bbbttt sttt | P
Factory Mutual Insurance Company

0065.. |& its Affiliates 10014..... 05-0254496.. | ...coovvirereries | erverrerienienns | e Affiliated FM Insurance Company.................. Rl........ DS...coovvne. FMIC Holdings, INC......ccceveueireierersieicriinns Ownership.......... ....100.000 |Factory Mutual Insurance Company............... T
Factory Mutual Insurance Company

0065.. | & its Affiliates 10316..... 05-0284861.. [ .ocoveverviiceres | errreereiieeiens | e Appalachian Insurance Company................... RI......... (DI TR FMIC Holdings, INC......cccccoveverricreeeieeienas Ownership.......... ....100.000 |Factory Mutual Insurance Company............... T
Factory Mutual Insurance Company

0065.. | & its Affiliates 00000..... AA-1120610. | cvocvererceeiies [ ereeiviieeieee | v FM Insurance Company Limited Factory Mutual Insurance Company Ownership......... ....100.000 |Factory Mutual Insurance Company..........c.... | coevrveevnns
Factory Mutual Insurance Company

0065.. | & its Affiliates 00000..... 98-0131767.. | ceeeveereerenres | eererreeriveenes | e Risk Engineering Insurance Company Limited BMU.....|DS.............. FMIC Holdings, INC......ccevevrerrieiiereieieireenenns Ownership.......... ....100.000 | Factory Mutual Insurance Company...........ce. | covereereens
Factory Mutual Insurance Company

0065.. | & its Affiliates 00000..... AA-2730043. [ ..o e [ e FM Global de Mexico S.A. de C.V.................. MEX.....|DS.....cccce.c.. Factory Mutual Insurance Company............... Ownership.......... ....100.000 |Factory Mutual Insurance Company............c.. | coeeeeeeneen.
Factory Mutual Insurance Company

0065.. |& its Affiliates 00000..... 20-2740839.. | .oocvvvrreieiies | erverrenienienes | e Watch Hill Insurance Company...................... VT........ DS...cooevne. FMIC Holdings, INC......cccevevvrrererirrieiciriinns Ownership.......... ....100.000 |Factory Mutual Insurance Company............ce. | coeuvevens
Factory Mutual Insurance Company

0065.. | & its Affiliates 00000..... 05-0453751.. [ oveveeviieees | eerveieieieeens | ereeeveeeeee e Corporate Insurance Services, Inc................. RI........ (DI T FMIC Holdings, INC......ccccoovvverrrereerceinrnan Ownership.......... ....100.000 |Factory Mutual Insurance Company..........c.c.. | coevevevnae
Factory Mutual Insurance Company

0065.. | & its Affiliates 00000..... |cooeereeereeiiies [ erereriiseeiies | vevevereeieeieees e New Providence Mutual Limited..................... BMU.....|DS.............. Risk Engineering Insurance Company Limited| Ownership.......... ....100.000 |Factory Mutual Insurance Company..........c.... | coevrveevnns
Factory Mutual Insurance Company Factory Mutual Insurance Company -

0065.. | & its Affiliates 00000..... | eeeererereerenns [ errerrerreerenes | ereeneensereens | e Escritorio de Representag@o No Brasil LTDA. |BRA..... DS...covvn. Factory Mutual Insurance Company............... Ownership.......... ....100.000 |Factory Mutual Insurance Company.........c..ce. | ceovereeneens
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 05-0520189.. | cveverererrernnes | eerereeriivneenes | et FM Approvals LLC.........oouvineerereerincreieies Rl......... (DS Factory Mutual Insurance Company............... Ownership.......... ....100.000 |Factory Mutual Insurance Company.............c. | coeeeeeenen.
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... | eveerrrerreereires v | e | e FM Engineering International Limited............. GBR.....|DS.............. FM Insurance Company Limited..................... Ownership.......... ....100.000 |Factory Mutual Insurance Company.............c. | cooeeeeenecn.
Factory Mutual Insurance Company FM Engineering Consulting (Shanghai) Co.

0000.. |& its Affiliates 00000..... | ererrrrererrienes [ eererverreesens | ererveresenienes | e Ltd CHN.....|DS.............. FM Global Services LLC..........ccoevvvviirriienne Ownership.......... ....100.000 |Factory Mutual Insurance Company...........ce. | coevvevnens
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... |coeeererreeeiiiees e | eeeevereeieenieens | v FM Approvals Limited...........cccoeverervicrerienas GBR.....|DS.............. FM Approvals LLC.........cccoovveeniieicciennns Ownership.......... ....100.000 |Factory Mutual Insurance Company..........c.... | coeveuevnnae
Factory Mutual Insurance Company FM Approvals Assessoria E Representagao

0000.. | & its Affiliates 00000..... |coeeererriieeiiees [ ereeriiseeiies | eeeevereeieenieees e LTDA. BRA..... (DI TR FM Approvals LLC.........ccccovvivenieeriicrcennns Ownership.......... ....100.000 |Factory Mutual Insurance Company..........c.... | ceeveuevnae
Factory Mutual Insurance Company

0000.. |& its Affiliates 00000..... 27-1439297.. | cooeveveveenee | eereireinienenes | e FMRE Holdings LLC........coovevvirreircirieirinns DE....... DS..covvnn. Factory Mutual Insurance Company............... Ownership.......... ....100.000 |Factory Mutual Insurance Company.........c..ce. | ceovereeneens
Factory Mutual Insurance Company

0000.. |& its Affiliates 00000..... 58-2190659.. | ..eevvererrinren | eererreirinnenes | e TSB Loss Control Consultants, Inc................. GA.... (DS Factory Mutual Insurance Company Ownership.......... ....100.000 |Factory Mutual Insurance Company..........c..c. | coeveeennn.
Factory Mutual Insurance Company

0000.. |& its Affiliates 00000..... 05-6009005.. | ..vcvvevrrereiies | erverreisierieins | e FMIC Holdings, INC......cccoeveirereiirsieciirnns Rl......... DS...ooovvne. Factory Mutual Insurance Company............... Ownership.......... ....100.000 | Factory Mutual Insurance Company............c.. | cceuvevnes
Factory Mutual Insurance Company

0000.. |& its Affiliates 00000..... | evererererriens [ ererveriennens | oo | e FM Global Servicios, S.de R.L.de C.V.......... MEX.....[DS....cccco.... FMIC Holdings, INC......coevevvvrereriiriereisiiennns Ownership.......... ....100.000 | Factory Mutual Insurance Company............ce. | coerevnens
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 27-0433536.. [ .cvcveeviveeres | cerviereiieeens e FM Global Services LLC FMIC Holdings, INC......cccccovvverriereeriericrnas Ownership.......... ....100.000 |Factory Mutual Insurance Company..........c.... | ceevevevnae
Factory Mutual Insurance Company FM do Brasil Servicos de Prevencao de

0000.. | & its Affiliates 00000..... |cooreererieeiiies e | vevevereeieenieees v Perdas LTDA. BRA..... (DI TR FM Global Services LLC..........ccccoevivevirrrncnnn Ownership.......... ....100.000 |Factory Mutual Insurance Company..........c.... | coevrvevnns
Factory Mutual Insurance Company

0000.. |& its Affiliates 00000..... 04-3516902.. | .oevvvererrenres | eererreerinnenes | e 610 LinCoIN LLC......voeeereeereeeereceenes DE....... DS...coovenn. FMRE Holdings LLC........covvvvieeircreienenns Ownership.......... ....100.000 | Factory Mutual Insurance Company...........ce. | covereereens
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 04-3516903.. | .oevovererreenen | eererreiriveenes | e 404 Wyman LLC........coovvrrenrerercneirereieeeneens DE....... (D FMRE Holdings LLC.......ccovreereenereieircncenes Ownership.......... ....100.000 | Factory Mutual Insurance Company.........c..c. | coeeeeeenecn.
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statement for June 30, 2016 o the ApPalachian Insurance Company

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
1 2 3 4 5 6 7 8 9 10 1 12 13 14 15
Name of Type of Control
Securities (Ownership,
Exchange if Domi- Board, If Control is
NAIC Public Traded ciliary | Relationship Management, | Ownership

Group Company Federal (US.or Locatio | to Reporting Attorney-in-Fact,| Provide

Code Group Name Code ID Number RSSD CIK International) Name of Parent, Subsidiaries or Affiliates n Entity  |Directly Controlled by (Name of Entity/Person)| Influence, Other) | Percentage| Ultimate Controlling Entity(ies)/Person(s) *
Factory Mutual Insurance Company

0000.. |& its Affiliates 00000..... 04-3516936.. | ...cvovvvrrereies | erverrrsieiieies | e 275 Wyman LLC......cocvevieeeeeeeees DE....... DS FMRE Holdings LLC.........ccceoevervrieieiririines Ownership......... ....100.000 | Factory Mutual Insurance Company.............. |.cccoveunnes
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 20-8836334.. | ..eovvereirieres | eererreineeiienes | e 175 Wyman LLC......ovvvrrrereiecneeseisenes DE....... (DS F FMRE Holdings LLC........cccovvneirmrrrrnrerrininnes Ownership......... ....100.000 |Factory Mutual Insurance Company...........c.. | oeeeerennen.
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 04-3516937.. [ .coovirevrveeres | eerveeieieieiens | e Park Ridge Building LLC.........cccovoeviveiverernee DE....... DS..ccovevn FMRE Holdings LLC.......ccccooevevvivereriierirernens Ownership......... ....100.000 |Factory Mutual Insurance Company..........c.. |coeeeeirenas
Factory Mutual Insurance Company

0000.. |& its Affiliates 00000..... 04-3516935.. | .oeovevrrerieies | erverresieiienes | e 93 Building LLC....coovieeeecee e DE....... DS..oovvnne FMRE Holdings LLC.... Ownership......... ....100.000 |Factory Mutual Insurance Company.............. | .coeovivnnes
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 20-2775533.. | cvoevvereneenes | eerervenieiienes | e 265 Winter LLC......cvvvreeeenereieceeeseiees DE....... (DX J FMRE Holdings LLC........ccoovnrerririrnrereirninnes Ownership......... ....100.000 |Factory Mutual Insurance Company...........c.. | .oeeeeeenen.
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... | cooeererriieeiiens [ erereriineeiies | veveverieeeinees | e 245 Winter LLC.......covvevveevicceceeecece DE....... DS..ccove 265 Winter LLC.......coovevvecveveceveeeeeces Ownership......... ....100.000 |Factory Mutual Insurance Company.........cc.. |coeeurerenns
Factory Mutual Insurance Company

0000.. |& its Affiliates 00000..... 27-1440057.. | cvevevrerieies | erverresieiienns | e FMEC Legacy LLC........ccoveiecieiecsieenn DE....... DS FMRE Holdings LLC.........ccoveveiriicririrennes Ownership......... ....100.000 |Factory Mutual Insurance Company.............. |.coeovivennes
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 04-3516938.. | .oeovvererrieres | eereirereeiienes | e Neponset River LLC........c.coevrereineeneireinenns DE....... (DX J FMEC Legacy LLC.......covvvvrrereereneinrireieenns Ownership......... ....100.000 |Factory Mutual Insurance Company...........c.. | .oeeeerenen.
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 271439297 .. [ .ovovecvvieees | e | e West Glocester LLC............ccoeevveverivcrerernnen, RI........ DS FMEC Legacy LLC.......ccccovvvevevriereeeenes Ownership......... ....100.000 |Factory Mutual Insurance Company.........cc.. |.cerueerenns
Factory Mutual Insurance Company

0000.. |& its Affiliates 00000..... 04-3516901.. | coevverrrerieies | erverresieiienns | e 601 Edgewater LLC........ccvevvvierereiereiennns DE....... DS FMRE Holdings LLC.........cccovevreriireiririenes Ownership......... ....100.000 |Factory Mutual Insurance Company.............. | .coecvivennes
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 271595571 | oo [ ereeeeneineinees | eeereireieesseeneeseeees 285 Central Avenue, LLC........cccovvvvenirrininnes Rl......... (DX J FMRE Holdings LLC........cccovvnierririreireinennes Ownership......... ....100.000 |Factory Mutual Insurance Company...........c.. | .oeeeeeenncn.
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 04-3516897.. [ ..coeverviveeres | crerveeieiieieens | e Hobbs Brook Management LLC..................... DE....... DS..coove FMRE Holdings LLC.......ccccooevvvvirieirieriicrnees Ownership......... ....100.000 |Factory Mutual Insurance Company...........c.. |.oeeveerenns
Factory Mutual Insurance Company

0000.. |& its Affiliates 00000..... | eerrerrerrerrrens [ errerverrseniens | erveersrenieienes | e Hobbs Brook Limited............cccocvvererrerrinnnnnn GBR....|DS.............. FMRE Holdings LLC.........cccovevevriireiririrnnnns Ownership......... ....100.000 |Factory Mutual Insurance Company.............. | ccoeovevennns
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... A5-2766487 .. | covoeeeeeeeeee [ erereeeeineinnis [ eereereesereseneisnieeens 101 Edgewater LLC.......coovvvererrirrrcrens DE....... DS..covrnne FMRE Holdings LLC........cccovvnrerririneereireees Ownership......... ....100.000 |Factory Mutual Insurance Company...........c.. | .oeeeeeenen.
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 27-1169682.. [ ...coevevviveeres | crvrvieieiiieiens e 401 Edgewater LLC.........ccccoveevicreeicenns DE....... DS..ccove FMRE Holdings LLC.......ccccooevivvveerriericrnens Ownership......... ....100.000 |Factory Mutual Insurance Company.............. |.oeeueerenns
Factory Mutual Insurance Company

0000.. |& its Affiliates 00000..... 27-1439940.. | .oovovvrerieies | ervervesrieiienns | e Johnston Building LLC.........ccccovvvrivniereninns DE....... DS FMRE Holdings LLC.........cccovevreriereriirinnnns Ownership......... ....100.000 | Factory Mutual Insurance Company..........cc.. | ccoevevnnens
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... [ .erereererreeereerees | eerreereerneeneenes | eeereeseeessnnens | ceeeeseeseesesssseneseenns FM Global Services Colombia S.AS............. COL..... |DS..covenee FM Global Services LLC........ccccovererrrnieneen. Ownership......... ....100.000 |Factory Mutual Insurance Company...........c.. | .oeeeeeenn.
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 37-1699077.. | cvoeveverennee | eoreireineeiienes | e Two Ledgemont LLC........cccovvvverrerninrenrireinns DE....... DS..covvrenne 95 Hayden Mezz Owner LLC..........cccocurrenne. Ownership......... ....100.000 |Factory Mutual Insurance Company...........c.. | oeveerennn.
Factory Mutual Insurance Company

0000.. |& its Affiliates 00000..... 46-0627887.. | ..oveveerrreries | ereverssienieiiens | ereevssssesessssenenens 95 Hayden LLC.......ccoovverviviereveeeseenine DE....... DS FMRE Holdings LLC........cccoouvevrvrierrrirrinnnes Ownership......... ....100.000 |Factory Mutual Insurance Company..........cc.. | ceevivenens
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 4B-0B39741.. | covoeererereens [ reereereeineineins [ e 95 Hayden Lender LLC........cccoovveuvrininiencnnns DE....... (DX JU FMRE Holdings LLC........ccoovniurrinineineinins Ownership......... ....100.000 |Factory Mutual Insurance Company...........c.. | .oeeeeeennn.
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 46-0655775.. | .o [ e [ e 95 Hayden Mezz Owner LLC.........cccocvrunenne DE....... (DX FU FMRE Holdings LLC.... Ownership......... ....100.000 |Factory Mutual Insurance Company...........c.. | .oeeeeeenen.
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 46-0644539.. | ..ooevevvieies | e | e 95 Hayden Mezz Lender LLC...........ccccvvrnnen. DE....... DS FMRE Holdings LLC.........cccovvvvevirieriniininns Ownership......... ....100.000 | Factory Mutual Insurance Company..........cc.. | ccoeereereens




statement for June 30, 2016 o the ApPalachian Insurance Company

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
1 2 3 4 5 6 7 8 9 10 1 12 13 14 15
Name of Type of Control
Securities (Ownership,
Exchange if Domi- Board, If Control is
NAIC Public Traded ciliary | Relationship Management, | Ownership

Group Company Federal (US.or Locatio | to Reporting Attorney-in-Fact,| Provide

Code Group Name Code ID Number RSSD CIK International) Name of Parent, Subsidiaries or Affiliates n Entity  |Directly Controlled by (Name of Entity/Person)| Influence, Other) | Percentage| Ultimate Controlling Entity(ies)/Person(s) *
Factory Mutual Insurance Company

0000.. |& its Affiliates 00000..... 46-1609795.. | ..o [ [ e 3460 Preston Ridge, LLC........cc.ccoevvevvereirne DE....... DS FMRE Holdings LLC.........ccceoevervrieieiririines Ownership......... ....100.000 | Factory Mutual Insurance Company.............. |.cccoveunnes
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 4B-1737956.. [ ..o [ erreireirieinees [ e 1301 AtWOOd LLC.....oovveeverereiriecneeeireiienenns DE....... (DS F FMRE Holdings LLC........cccovvneirmrrrrnrerrininnes Ownership......... ....100.000 |Factory Mutual Insurance Company...........c.. | oeeeerennen.
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 38-3942900.. [.cvovierriieeres | eervieieieeens | e 81T Wyman LLC........c.ccoeveveiveceeeece e DE....... DS..ccovevn FMRE Holdings LLC.......ccccooevevvivereriierirernens Ownership......... ....100.000 |Factory Mutual Insurance Company..........c.. |coeeeeirenas
Factory Mutual Insurance Company

0000.. |& its Affiliates 00000..... 30-0871090.. | .oovevrrrereies | erverresieiienes | e Hobbs Solar 1 LLC.......cccooeveivireieeicierenaens DE....... DS..oovvnne FMRE Holdings LLC.... Ownership......... ....100.000 |Factory Mutual Insurance Company.............. | .coeovivnnes
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 38-3982389.. | ..eevereirienes | e | e HobbS Solar 2 LLC........c.oovvrrerrieinrireireins DE....... (DX J FMRE Holdings LLC........ccoovnrerririrnrereirninnes Ownership......... ....100.000 |Factory Mutual Insurance Company...........c.. | .oeeeeeenen.
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 32-0486346.. [ ...coccervivieres | e | e Hobbs Solar 3 LLC.........ccccovviveeeieeviernne DE....... DS..ccove FMRE Holdings LLC.......ccccooevivvieeriierreenens Ownership......... ....100.000 |Factory Mutual Insurance Company.........cc.. |coeeurerenns
Factory Mutual Insurance Company

0000.. |& its Affiliates 00000..... | evererrerrerrrenns | errerverrneiiens | ereivsresieniees | e FM Asia Holdings Pte. Ltd.........ccccoevvivernnnee. SGP.....|DS....c.ccou.. FMRE Holdings LLC.........ccoveveiriicririrennes Ownership......... ....100.000 |Factory Mutual Insurance Company.............. |.coeovivennes
Factory Mutual Insurance Company

0000.. | & its Affiliates 00000..... 30-0939299.. | .oevvirerieres | e | e Green Street Plaza LLC........coccovvvvrviriernenne. DE....... (DX J FMRE Holdings LLC........ccovvnrerrinrnrerrirninnes Ownership......... ....100.000 |Factory Mutual Insurance Company...........c.. | .oeeeerenen.

3] Factory Mutual Insurance Company
3 0000.. | & its Affiliates 00000..... 35-2566168.. [ ...cceveririceres | cerveereiieieiens e Hobbs Solar 4 LLC..........cccoeovveeeiiieriiernne DE....... DS...cccovun FMRE Holdings LLC..........coecvvevrerrierirrnnen Ownership......... ....100.000 |Factory Mutual Insurance Company.............. |.cceueereae

N Asteris

Explanation

[1

\ Pool Participants:Factory Mutual Insurance Company (86%), Affiliated FM Insurance Company (12%), and Appalachian Insurance Company (2%).




statement for June 30, 2016 of he ApPalachian Insurance Company

PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage
BTttt nns | fieebieebi et eees 1,119,694
2. AlIEA INES... ettt ssins | eeseeeseeissnssenssees 1,765,502
3. Farmowners MUIEPIE PETL.........c.civveireiiieiieiieicieie e | sressesssssses e sessessessessssenees
4, Homeowners MUILPIE PEIl..........cceiiueieieiesisiecsstese st nsesnes | essessesssssssessessssssssssessessssens | oo
5. Commercial multiple peril
6. MOrtgage QUATANTY.........cccevverieireireieieie et ses
8. Ocean marine 1,320,810 |....
9. Inland marine........ 3,747,306 |....
10. FIiN@NCIal QUAIANEY......c.cvueiiiiieiieieissiete et ssssntens | stessesssssssessessssssassessessnsenses
11.1. Medical professional liability - OCCUITENCE...........cceviuriieireicisisieeisseieiseiens | evreireisesesiese e ensns

. International..

. Medical professional liability - claims-made..
. Earthquake........ccooeerervevenicieei,
. Group accident and health...
. Credit accident and health....
. Other accident and health
. Workers' compensation....

Other liability-occurrence..
Other liability-claims made....
Excess workers' compensation
Products liability-occurrence.....
Products liability-claims made......
19.2 Private passenger auto liability
19.4 Commercial auto liability..........

. Auto physical damage.............cccoevevneee.
. Aircraft (all perils).........ccoeeeveereereriinnnns

30, WAITANEY. ...t es
31. Reinsurance-nonproportional assumed Propenty...........eeeerereeereenereereeees
32. Reinsurance-nonproportional assumed liability........
33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.
35, TOAIS....ceevce e
BA0T. b s en
3402.
3403, o
3498. Sum. of remaining write-ins for Line 34 from overflow page. e
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)......ccccoerersrveresrsrisersrins
PART 2 - DIRECT PREMIUMS WRITTEN
1 2 3
Current Current Prior Year
Lines of Business Quarter Year to Date Year to Date
1. 2,044,608
2. Allied lines.... .
3. Farmowners multiple peril.
4. Homeowners multiple peril...
5. Commercial multiple peril
6. MOrtQage QUATANEY........cceviveirieeeiricte et
8. Ocean marine
9. Inland marine........

Other liability-occurrence..
Other liability-claims made....
Excess workers' compensation
Products liability-occurrence.

Products liability-Claims Made...........coverierrrreeirinieecreeseseee s

19.2 Private passenger auto liability
19.4 Commercial auto liability..........

. Financial QUAraNtY.........cccocvicveviicieiiceee e
Medical professional liability - occurrence
Medical professional liability - claims made..
. Earthquake.......cccoeveeninirrcn,

. Group accident and health
. Credit accident and health
. Other accident and health
. Workers' compensation....

. Auto physical damage..........ccvvuiureirireeer e
o AIFCTaft (@l PEFIS).....eueeeeeeeieeeereieiee ettt nes

....15,651,040

DET

. Sum. of remaining write-ins for Line 34 from overflow page
. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)




statement for June 30, 2016 o the ApPalachian Insurance Company

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

Years in Which
Losses
Occurred

Prior Year-End
Known Case
Loss and LAE
Reserves

Prior Year-End

IBNR
Loss and LAE
Reserves

4

2016
Loss and LAE
Payments on Claims
Reported as of Prior
Year-End

5

2016
Loss and LAE
Payments on Claims
Unreported as of
Prior Year-End

7
Q.S. Date Known
Case Loss and
LAE Reserves on
Claims Reported and
Open as of Prior
Year-End

8
Q.S. Date Known
Case Loss and LAE
Reserves on Claims
Reported or Reopened
Subsequent to
Prior Year-End

11
Prior Year-End Known
Case Loss and LAE
Reserves Developed
(Savings)/Deficiency
(Cols. 4 +7
minus Col. 1)

12
Prior Year-End
IBNR Loss and LAE
Reserves Developed
(Savings)/Deficiency
(Cols.5+8+9
minus Col. 2)

13
Prior Year-End
Total Loss
and LAE Reserve
Developed
(Savings)/Deficiency
(Cols. 11+ 12)

10

1. 2013 + Prior.......

3. Subtotals

2014 + Prior......

5. Subtotals

2015 + Prior......

........................ 8,872

8. Prior Year-
End's Surplus
As Regards
Policyholders

.................... 205,899

Col. 11, Line 7
As % of Col. 1,
Line 7

Col. 12, Line 7
As % of Col. 2,
Line 7

Col. 13, Line 7
As % of Col. 3,
Line 7

1, 34 %

2 i (0.5)%

3. i 0.0 %

Col. 13, Line 7

Line 8

4 0.0 %




statement for June 30, 2016 of he ApPalachian Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of

business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed with this statement?

Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Will the Director and Officer Insurance Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Explanation:

1.

2
3.
4

The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.

Bar Code:

AL O R RO AIRR AR
* 1 0 3 16 2 0164 900000 2 =*
AR AR MO0 LA R PINR AR
* 10 3 16 2 0164550000 2 =*
(T
* 10 3 16 2 016 3 650000 2 =*
(T R L
* 10 3 16 2 01650540000 2 =*

Q15

Response

NO

NO

NO

NO




statement for June 30, 2016 of he ApPalachian Insurance Company
Overflow Page for Write-Ins

Additional Write-ins for Liabilities:

1 2
Current December 31,
Statement Date Prior Year
2004, oottt e a bRt Rt a bRt AR bR A ARt e b At e bbb s sttt es st b e s senbanns | abtistiesiestes bbb e es b s stest st ebtes | ebieststns st es bbbt en s entnes
2005, iR bR A RS AR a LR A AR A e bR At b st s bbb s s s baens | ebtiebiesaest st s s st sten b s stes | ebsestestes ettt nen
2997.  Summary of remaining WrtE-iNS fOr LINE 29.........ceieiiiiiiiteieiit sttt sttt ettt st s st esses bt ss s st sss st sstsnsessensessnsansansess | sbsstessessesssssssassessssansassessnsanes [0 RN 0
Additional Write-ins for Liabilities:
1 2
Current December 31,
Statement Date Prior Year
3297.  Summary of remaining Write-iNS fOr LINE 32........ i sns st sse st ne ettt ses st sessss st snsseses | sssssssssesssnsssssessansssssessansssesns

Q16




statement for June 30, 2016 of he ApPalachian Insurance Company

SCHEDULE A VERIFICATION
Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © NGk W

_
o o

Book/adjusted carrying value, DECemMDEr 31 Of PHOT YEAT.........ccciueieieieirieie et nann
Cost of acquired:

2.1 Actual cost at time of aCQUISItION.............cccoeverererrireieeesie e
2.2 Additional investment made after acquisition.
Current year change in encumbrances.............
Total gain (loss) on disposals............
Deduct amounts received on disposals............ccceverrreierrennnn.

Total foreign exchange change in book/adjusted Carrying VAIUE............cvurieenririrnrenrireiecnsiseee s ssesenn
Deduct current year's other-than-temporary impairment recognized
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8).........cccevvrerrerinreesiieiesssssesssseneesssenees
Deduct total NONAAMItIEA @MOUNLS...........ccoviieieiiieice et a s bbb ssnsenes
Statement value at end of current period (Line 9 MiNUS LINE 10).........cccuiuiueriiiiiiictciecices e ssseenens

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

© N ook w

©

11.
12.
13.
14.
15.

Book value/recorded investment excluding accrued interest, December 31 of Prior Year.........cccccovceecveveeeereceeeeeennnns
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.............cccovvvveeveivecevcereeeiy
Accrual of diSCOUNL...........cveviiiieieictecee e
Unrealized valuation increase (decrease)........ccovveervcereerrerernrenrecern J. Y
Total gain (loss) on disposals
Deduct amounts reCeived 0N dISPOSAIS..............cceueiiriiiiiieiicie ettt b bbb bnes
Deduct amortization of premium and mortgage interest points and commitment fe€s...........coevivirieicneseeie s
Total foreign exchange change in book value/recorded investment excluding accrued interest..........c.cccvvvveeevevrceerereenane,
Deduct current year's other-than-temporary impairment recognized
Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........
Total VaAlUGLON GIOWANCE. ........cvuiviieiieiicietetie sttt bbbt s st b bbb nis
SUbLOLAl (LINE 11 PIUS LINE 12)....ouiieeeireiiseirie sttt sttt sttt nnsnes
Deduct total NONAAMItEEd AMOUNES............ciieiieiciieie ettt
Statement value at end of current period (Ling 13 MINUS LINE 14)......ovoririmrsseiriisressessessssssssesssssssssssssssssssssssssessssssssssasssses

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

© N ook w

©

1.
12.
13.

Book/adjusted carrying value, December 31 Of PrOK YEAI...........ccvviveiieiieesce et
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.............c.cccoveurrerrieniens
Capitalized deferred interest and other.............cccoevvverveiececcereennn)
Accrual of diSCOUNL..........cveviirireieieiecee e
Unrealized valuation increase (decrease)
Total gain (loss) on disposals.............c......
Deduct amounts received on disposals.............

Deduct amortization of premium and depreciation....................

Total foreign exchange change in book/adjusted carrying value.......

Deduct current year's other-than-temporary impairment recognized........

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted amOUNS............ccccceveiirieieesee e
Statement value at end of current period (Line 11 minus Line 12)....

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© N kW =

Sz

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).
. Deduct total nonadmitted amounts............cccceveercrvrniircrnininnenn
. Statement value at end of current period (Line 10 minus Line 11

Book/adjusted carrying value of bonds and stocks, December 31 of prior year
Cost of DONAS AN SIOCKS ACUITED..........veeereeririecieie ettt ettt
Accrual of discount
Unrealized valuation increase (decrease)

Total gain (loss) on disposals

Deduct consideration for bonds and stocks disposed of
Deduct amortization Of PIEMIUM..........ccuiuiiicer ettt b bbb bbb bbbt n s
Total foreign exchange change in book/adjusted Carrying ValUE............c.ccueuevuevcuienicicessee e
Deduct current year's other-than-temporary impairment reCOgNIZEd............cccueveieeriieeseceeee e

182,405,086
1,445,766

.............................. 1,964,218
................................. 195,857

....183,491,399

.......................... 181,733,970
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statement for June 30, 2016 o the ApPalachian Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by NAIC Designation

Book/Adjus:ed Carrying Acquiiitions Dispoiitions Non-Tradi‘Lg Activity Book/Adjusfed Carrying Book/Adjus?ed Carrying Book/AdjusZed Carrying Book/Adjus?ed Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
1. NAIC T ()it sttt ssessansanss | sessessssssssessessnes 238,281,550 | .ooveeveeerireirieieeeeines 62,319 | oo 633,129 | ..o [CZ2CHE:) | 238,281,550 | ..oovvveriirnee 237,628,422 | ...oovoeeeeeeieereeseeenniens | e 237,700,417
2. NAIC 2 ():vereeereeeseeeseeeseessseeseessseesssessssessssesssssesssesseesssssssessssssssessssnans | evesssssssssssssssssees 22,068,731 | .oooreereeereeereneeeniseennesennens | ceeseesnnessenes s 260,000 | ..o (12,957) | veereeereerierennne 22,068,731 | .vveerveerreireeennne 20,795,774 | oooeeeeeeceeereeeeseeinnens | cevteeesssesesseessseenn 22,284,844
3 INAIC 3 ():urerueerurermessseessseesssses st ess sttt | Shesesb ettt n bt | eees e R s bRt b | ShE s R Rt b et | e RE bR | SeRE Rttt | Seebe et 0 [ eeverererereeerieneeesi st | et
4. INAIC 4 (B)-vruererereererereeeieeieesie sttt | Shsee s bRttt | SeeRE bR | HRE s e ees et | eeeRs e R R bbbkt | Hebt e s s | ereb ittt 0 [ oererereereriereriserieenieneseeniens | e enees
B INAIC 5 ().veveeevereseriseesessses sttt ssssane | ehssesssessssenessseessnesssesss st eness | feenssees et R et | Sessees RS ns e eees | eeeE e R RS s et | HeRE e st n s | Seessee Rt O PRI PO
B, NAIC B (8)..vvrvreeveeerereesereressseseeeesssssssesesssssssesseessesssseesssesesssessssssesesssns | sseesssssssesssssssssesssssssssseeesess | csseesssssessessssssessesessssessesesses | cossotessssseseeesssssessestossssssseeies | sessseessssseessesssssseeseessssssesseees | sssesseesssssscsseeessssssseesssssseseees | eoeeesssessseessssscssessesssesseeeses ) O PO
7. TOtAl BONGS. ...ouucereiercceiciesecsssens s sens s sene s ssns s snses | ssesssssssssssssesans 260,350,281 | .oooverrsceineneiennnd 62,319 | oo 893,129 | .o [CLRI() | I 260,350,281 | ....oovvncreiniinnns 259,424,195 | ..ooovvvieir s 0 | 259,985,261
PREFERRED STOCK

8. NAIC Tttt | eeri et 2,500,000 [ ..vvooeeerrererireierieeiennine | e sssnees | et | s 2,500,000 | ..ooovrerrririireiinnns 2,500,000 | ..ovverrerrrireieriereniereieenens | e 2,500,000
ST [ O o O oo OO OSSR ST OTT 0 [ e | rereree e nnen
10, INAIC Bttt | Se88 8RR | £88e R R Rt R st | HeeRE e R R Rt RE e | £Esee Rt Rttt | ek Rk | £ree sttt O OO DO
110 INAIC bbb | SeeR e bR | £81ee R R R Rt | HeeeE s R s Rt e | £Esee R ettt et enen e | HeeeRt Rt | free s et 0 [ eevereeereeieeesssereseesi et | ettt
12 INAIC Bttt | ek etk | £hsee Rt R Rttt b | Seeet Rtk Rt e | HEsee Rttt s | SeeeRe Rk | ettt 0 [ oererererereeeerieseees st | st
13 INAIC Bttt | ShEE 8Lttt | dhfenE s Rttt | neneE ettt enn e | HEfnentene et nnnes | senest e | fnes e 0 | | ereenes s
14, Total Preferred STOCK. ... ..ot sseesssesssessesssnens | sessssesssssssssesssaseans 2,500,000 | oo {0 O 0 | o [ 2,500,000 | .o 2,500,000 | ..o [ 2,500,000
15. Total Bonds and Preferred SOCK..........oiremrinisiennsrnssiessnsssrsssesssnenees | eonsenessnsssssssnseens 262,850,281 | ..o 62,319 | oo 893,129 | ..o [CRI() | I 262,850,281 | ....cooveinriericiinnns 261,924,195 | oo s {0 262,485,261
(@)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§....80,190,225; NAIC 2§.......... 0; NAIC3S..... 0; NAIC4§

0;

NAIC 5§

0;

NAIC6S.......... 0.




statement for June 30, 2016 of he ApPalachian Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

BookIA1djusted ? Ac?ual Interest ?)ollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999 80,190,225 80,190,225 | ....coovvvrerrrierrinenns 110,050
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31

1. Book/adjusted carrying value, DECEMDET 31 O PHIOT YEA.........voreeireieerieieereieieesstseess st esssssssssessesssssesss | sessessssssssesssssssssessnes 80,080,175 | oo 65,051,471
2. Cost of short-term iNVeStMENES ACAUITE........c..ceieieiiiicies ettt snsessenaes | sensessesssessessessssnsensesnses 110,050 | vooveererereresreenine 15,028,704
3. ACCTUAL OF GISCOUNL.......ouvereririaes ittt | He4 et bbbttt es | oeebsee b et s et b bbb
4. Unrealized valuation INCrEASE (ECIEASE)..........coureveiirciiiitereiiee ettt bttt ae bttt se b st et s st s snaets | 4ebsstesessssesabssebesseses s e s bessebesssesess | ebessesessssssesassetes s eses s b bt b esansees
5. TOtal GaIN (I0SS) ON QISPOSAIS. ....euvuererrereieeeeireiseesseeseeseess e ssese e st eessseseesess s e st eee s s st e s s ee s st eesessentensnstes | 4reesetaseseesessaesesseesessaesseesentsssnssens | 4ebessessessasssessessasssesses s st et sentensnean
6. Deduct consideration reCeIVEA ON QISPOSAS..........c..civiiiveiririieiiieieercte ettt a et ae b sssbess s s saebesssaes | sbessssssessssetesssesessssebebssebesssesasnas | sresesssssebissesesnsesesessebesseb et s e sesanaes
7. Deduct amMOrtiZation Of PIEMIUIML.........c.oiuererireiereieireeere ettt ee s ss s bs bbb s E e bbb st ee s b enbnes | H1eesetaeses st ees e bseesee b see s st e b nnssens | sebietsessees e s sessee s et s st et n st
8. Total foreign exchange change in book/adjusted CAITYING VAIUE............ccovcvivivcieiicisiee sttt besens | eresssssessssesesss s et sssebesssesessssesssesaes | sresessssssesssseses s esesss e b ssst s s s sesasaes
9. Deduct current year's other-than-temporary impairmeNt FECOGNIZET. ..........cueveuiiiiieiieieieeeiee ettt bees | estessessssssssssesssesssessessesssbensessessnsans | atessessessssassessesssbensessessnssnsassensssnean
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-7+8-9).........cccererrrrrirerriierereseeiereeesesesisies | eeveesessssssesessssseseenes 80,190,225 | ..ovcveeeeeees 80,080,175
11. Deduct total NONAAMItIEA BMOUNTS...........cuuiieiiei bbb | fhb e bbbt | HibbbeeE bbb bbb
12. Statement value at end of current period (Line 10 MINUS LINE 11)......ccviiiiiiieiiiiciiietesecesisssssssssseesessssessessssssssssnes | sressssssssssssessnssnsesseses 80,190,225 | ..o 80,080,175

QsI03




statement for June 30, 2016 of he ApPalachian Insurance Company

Sch. DB - Pt. A - Verification
NONE

Sch. DB - Pt. B - Verification
NONE

Sch.DB -Pt.C - Sn. 1
NONE

Sch.DB -Pt. C -Sn. 2
NONE

Sch. DB - Verification
NONE

QsSI04, QSI105, QSI06, QSI07



statement for June 30, 2016 of he ApPalachian Insurance Company

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year To Date

2
Prior Year Ended
December 31

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)

. Book/adjusted carrying value, December 31 Of Prior YEaI...........c.ccueveverriesieeiesereees e

. Cost of cash eqUIVAIENS CUINET...........ovurrrereresirre ettt

. ACCIUAL OF QISCOUNL......oovuiviieictcte ittt bbbttt bbb se s e

. Unrealized valuation INCTEASE (AECTEASE).........rvuwrrerrerirrrereireesneieeseesseessesssessssssessessssessssessesssssessesssssessessansnnes

. Total gain (I0SS) ON QISPOSAIS........eureueeurerrereieereeeeieeese ettt s sttt nen

. Deduct consideration received 0N diSPOSAIS...........c..cueurieieiiiniieiieireieieei et

. Deduct amortization Of PrEMIUM.............cccoiviueiiiciiisiecse ettt saes

. Total foreign exchange change in book/ adjusted Carrying Value.............cc.ccueveveveieeeicveeisesieeseesee s

. Deduct current year's other-than-temporary impairment reCognized............ccocvvvieieniirieiesesse e

. Deduct total nonadmitted @aMOUNLS...........c.cueieiiiiiieecs e s

. Statement value at end of current period (Line 10 MINUS LINE 11).....vieiiiiiieieiisiesessisissi e ssiessessssssnans

........................................ 6,549,041

................................. 1,040,223,373

QsI08




statement for June 30, 2016 of he ApPalachian Insurance Company

Sch. A-Pt. 2
NONE

Sch.A-Pt.3
NONE

Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

Sch. BA - Pt. 2
NONE

Sch. BA-Pt. 3
NONE

Sch.D -Pt. 3
NONE

QEO01, QE02, QE03, QE04
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statement for June 30, 2016 o the ApPalachian Insurance Company

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
1 12 13 14 15
E
0 NAIC
r Current Year's Bond Interest Desig-
e Unrealized Other-Than- Total Foreign Foreign | Stock nation or
i Prior Year Valuation Current Year's Temporary Total Change in Exchange Book/Adjusted | Exchange Gain | Realized Gain Total Gain Dividends Stated Market
g Number of Shares Book/Adjusted Increase/ (Amortization)/ Impairment B/A.CV. Change in Carrying Value at (Loss) on (Loss) on (Loss) on Received Contractual | Indicator
CUSIP Identification Description n|Disposal Date| Name of Purchaser of Stock Consid Par Value Actual Cost Carrying Value (Decrease) Accretion Recognized (11+12-13) B.J/A.C.V. Disposal Date Disposal Disposal Disposal During Year | Maturity Date (a)
Bonds - U.S. t
36179M 2T 6 | GNMA PASS-THRU . | 06/01/2016. | MORTGAGE PAYDOWN 243,065 243,065 265,092 242,535 529 529 243,065 0 5,238 | 02/20/2043.... | 1.....
36200Q 2T 0] GOVT NATL MTGE ASSN......cossirrmvevsemssssssssssisnsnians . 1 06/01/2016. | MORTGAGE PAYDOWN. 361 361 369 362 0 361 0 11 102/15/2032.... | 1......
0599999. Total Bonds - U.S Government. 243,426 243,426 265,461 242,897 0 529 0 529 0 243,426 0 0 0 5,249 XXX XXX
Bonds - U.S. Special R e and Special A
31294K M4 4 |FHLMC PC . | 06/01/2016. | MORTGAGE PAYDOWN. 8,837 8,837 9,170 8,867 (29) (29) 8,837 0 202 [01/01/2018....
31296S M5 2| FHLMC . | 06/01/2016. | MORTGAGE PAYDOWN 19,444 19,444 20,143 19,623 (179) (179) 19,444 0 564 | 01/01/2034....
31297T WF 6 |FHLMCPC .| 06/01/2016. | MORTGAGE PAYDOWN 16,439 16,439 15,718 16,363 76 76 16,439 0 355 | 09/01/2035....
31298N UG  8|FHLMC GOLD PC . | 06/01/2016. | MORTGAGE PAYDOWN. 213 213 220 214 (1) (1) 213 0 7 |05/01/2031....
31389K  WT 4| FNMAPASS-THRU INT15Y....ccccoovivivmvivercrirennnenns | - | 05/01/2016. | MORTGAGE PAYDOWN 7,670 7,670 8,225 7,708 (38) (38) 7,670 0 240 | 02/01/2017....
31411A  JG 1 |FEDERAL NATL MG . | 05/01/2016. | MORTGAGE PAYDOWN 61,856 61,856 62,257 61,901 (45) (45) 61,856 0 1,595 [11/01/2036....
31419A DS 3| FNMAPASS-THRU LNG30Y. . 1 05/01/2016. | MORTGAGE PAYDOWN, 25,244 25,244 27,504 25,270 (26) (26) 25,244 0 622 |09/01/2039....
3199999. Total Bonds - U.S. Special Revenue and Special ASSESSMENL..............uuuiiiiiiiiisississssssssssss s | cnssisssisisss EREN(T RREN(T 143,237 | oo 139,946 0 (242) 0 (242) [\ 139,703 0 0 0 3,585 XXX
Bonds - Industrial and Miscell;
59156R AU 2| METLIFE INC . | 06/01/2016. | MATURITY. 250,000 250,000 249,408 249,957 43 43 250,000 0 8,438 | 06/01/2016.... | 1FE........
980888  AE 1| WOOLWORTHS LTD......crvveuumrmesessermesesermesssssrssssssssesens 04/12/2016. | MATURITY 260,000 260,000 259,784 259,987 13 13 260,000 0 4,005 | 04/12/2016.... | 2FE........
3899999. Total Bonds - Industrial and Miscellaneous. 510,000 510,000 509,192 509,944 0 56 0 56 0 510,000 0 0 0 XXX XXX
8399997. Total Bonds - Part 4. 893,129 893,129 917,890 892,787 0 343 0 343 0 893,129 0 0 0 XXX XXX
8399999. Total Bonds. 893,129 893,129 917,890 892,787 0 343 0 343 0 893,129 0 0 0 XXX XXX
9999999. Total Bonds, Preferred and Common Stocks 893,129 XXX 917,890 892,787 0 343 0 343 0 893,129 0 0 0 XXX XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................0.




statement for June 30, 2016 of he ApPalachian Insurance Company

Sch.DB -Pt. A-Sn. 1
NONE

Sch.DB -Pt. B - Sn. 1
NONE

Sch.DB -Pt.D - Sn. 1
NONE

Sch. DB -Pt. D - Sn. 2
NONE

QE06, QE07, QE08, QE09



statement for June 30, 2016 of he ApPalachian Insurance Company

SCHEDULE DL - PART 1
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4 5 6 7
NAIC
Designation /
Market Book/Adjusted Maturity
CUSIP Identification Description Code Indicator Fair Value Carrying Value Date
Cash Equivalents (Schedle E Part 2 Type)
000000 00 O |SKANDANAVISKA ENSKILDA BANKEN..........covvimmiiemiireiineiieisseine s ssssnas Corverrns e [ oo 100,000 06/24/2016...
000000 00 O |DEN NORSKE BANK OSLO......coumerimremmemuiimseriseessessseseseesssssssessesssessessssssssssssssesssssssesssssssssssns .100,000 06/24/2016...
000000 00 O |RABOBANKNETHERLANDS........ccoucmiiimiiiimeiessiissessese st .100,000 06/24/2016...
000000 00 0 |HSBC SECURITIES,INC......ccomierrireermrimirierisesssessseeseesssesse st sssss s ssse st ssssssssssenes .250,000 06/24/2016...
000000 00 0 |HSBC SECURITIES,INC OSSOSO Coverre .300,000 06/24/2016...
000000 00 0 |ML PIERCE FENNER & SMITH INC.......ccooriemmrimirierisiienisesesseissssse st sssesssessssenns SR .500,000 06/24/2016...
000000 00 O |NATIXIS NEW YORK BRANCH........cccosiiuiiriiriiiinneiissise ittt [oR— .500,000 06/24/2016...
000000 00 0 | RBC CAPITAL MKS.......coouririermieimiessereseessesseseseesssesse s st SR .400,000 06/24/2016...
000000 00 O |SOCIETE GENERALE NY BRANCH.. 06/24/2016...
000000 00 0 |DEUTSCHE BANK SECURITIES INC.......coouiiimieirimiererinsisesiessieessssssssssssssessesssssssssssssssssens 06/24/2016...
000000 00 0 [BARCLAYS BANK PLC.......ccoouiiiiiiiimiiiceiiscesise st 06/24/2016...
000000 00 0 |BANK OF MONTREAL, LONDON 06/27/2016...
000000 00 O |BRED BANQUE POPULAIRE.......c.coivuuiiuuiimiinitisiseeiseissssisss st 06/24/2016...
000000 00 0 |NATIONAL BANK OF CANADA LONDON 06/24/2016...
000000 00 0 | STANDARD CHARTERED LONDON.......iuuuiieuiestesisseseessesssessssessssees sttt 06/24/2016...
9199999.  Total - Cash Equivalents (Schedule E Part 2 TYPE)......iiiiiiinisnississisessssseisnsssssssssssesssssssssesssesssnsenes XXX
9999999, TOMAIS. ... .orerrieeriereiteieieeei etk XXX

General Interrogatories:

1. Total activity for the year: Fair Value $.....(5,036,027)  Book/Adjusted Carrying Value $.....(5,036,027)

2. Average balance for the year:  Fair Value $.....6,951,856  Book/Adjusted Carrying Value §.....6,951,856

3. Reinvested securities lending collateral assets book/adjusted carrying value included in this schedule by NAIC designation:
NAIC 1: §$....4,035625 NAIC 2: §.......... ONAIC3: §......... 0 NAIC4: §.......... ONAIC5: §......... ONAICE: §.......... 0

QE10




statement for June 30, 2016 of he ApPalachian Insurance Company

SCHEDULE DL - PART 2
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4 5 6 7
NAIC
Designation /
Market Book/Adjusted Maturity
CUSIP Identification Description Code Indicator Fair Value Carrying Value Date
General Interrogatories:
1. Total activity for the year: Fair Value §.......... 0  Book/Adjusted Carrying Value §.......... 0
2. Average balance for the year:  Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0

NONE

QE11



statement for June 30, 2016 of he ApPalachian Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Month During Current Quarter
6 7 8
Amount of Interest | Amount of Interest
Received During | Accrued at Current
Depository Code Rate of Interest|  Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
JP MORGAN CHASE. NEW YORK, NY. 24,947,164 34,486,637 35,324,785 | XXX
0199998. Deposits in.....1 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open Depositorie: XXX XXX (6,694) (1,031) (301) | XXX
0199999. Total Open Depositorie: XXX XXX 0 0 24,940,470 34,485,606 35,324,484 | XXX
0399999. Total Cash on Deposit XXX XXX 0 0 24,940,470 34,485,606 35,324,484 | XXX
0599999. Total Cash XXX XXX 0 0 24,940,470 34,485,606 35,324,484 | XXX

QE12
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statement for June 30, 2016 o the ApPalachian Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
;

2 3 4 5 6
Description

7
Code Date Acquired Rate of Interest Maturity Date

Amount of Interest Due & Accrued

8

Book/Adjusted Carrying Value

Amount Received During Year

NONE
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